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Part | — Financial Information
Item 1. Financial Statement

., AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In thousands of dollars, except per share amounts)

(UNAUDITED)
September 30,  December 31,
. Assels 2006 2005
Property, plant and equipment, at cost . £ 3,004,279 § 2,900,585
Less: accumulated depreciation 676,685 620,635
Net property, plant and equipment 2,417,594 2,279,950
Current assets:
Cash and cash equivalents . 14,085 11,872
Accounts receivable and unbilled revenues, net 74,408 62,690
Licoms tan roo il - g
Inventory, materials and supplies . 9,185 7,798
Prepayments and other current assets 11,167 7,596
Total current assets 108,845 98,277
Regulatory assets 133,875 130,953
Deferred charges and other assets, net . 59,388 57,241
Funds restricted for construction activity . 36,452 08,625

$ 27756,i54 % 2,635,046

L.iabilities and Stockholders' Equity

Common stockholders' equity:
Common stock at $.50 par value, authorized 300,000,000 shares,

issued 132,772,930 and 129,658,806 in 2006 and 2005 $ 66,387 § 64,829
.’ Capital in excess of par value . 543,326 478,508
Retained earnings 293,401 285,132
Treasury stock, 692,782 and 688,625 shares in 2006 and 2005 (13,031) (12,914)
Accumulated other comprehensive loss ‘ (2,756) (3,082)
Unearned compensation - (550)
Total common stockholders' equity- 887,327 811,923
Minority interest 1,738 1,551
Long-term debt, excluding current portion 917,227 878,438

Commitments and contingencies . -

Current liabilities:

Current portion of long-terin debt 30,485 24,645
Loans payable 121,150 138,505
Accounts payable 34,316 55,455
Accrued interest 12,590 13,052
Accrued taxes .. 12,970 9,432
Dividends payable 15,189 -
Other accrued liabilities 31,251 30,571
Total current liabilities 257,951 271,660
Deferred credits and other liabilities: _
Deferred income taxes and investment tax credits 259,216 250,346
Customers' advances for construction 80,213 74,828
Regulatory liabilities 12,874 11,751
Other 34,487 31,969.
Q Total deferred credits and other liabilities 386,790 368,894
Contributions in aid of construction 305,121 302,580

T 2736154 § 7,635,046
See notes Lo consolidated financial statements beginning on page 8 of this report.




AQUA AMERICA, INC. AND SUBSIDIARIES

" CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(In thousands, except per share amounts)

(UNAUDITED)

Nine Months Ended
September 30,

2006 2005
Operating revenues b 396,648 § 373,871
Costs and expensges:

Operations and maintenance 165,876 150,866

Depreciation 52,419 44 890

Amortization 3,128 3,627

Taxes other than income taxes 24,991 24,033

246,414 223,416
Operating income 150,234 150,455
Other expense (income):
Interest expense, net 43,668 38,615
Allowance for funds used during construction (2,901 (1,497
: Gain on sale of other assets {834) - (382)
Income before income taxes 110,301 113,919
Provision for income taxes 44,020 44,913
Net income : $ 66,281 § 69,006
Net income $ 66,281 $ 69,006
Other comprehensive income, net of tax:

Unrealized holding gain on investments 326 -
Comprehensive income ' $ 66,607 § 69,006
Net income per common share:

Basic § 0.51 3§ 0.54

Diluted $ 0.50 % G.53
Average common shares outstanding

during the period:

Basic ) 130,242 127,823

Diluted 131,310 129,635
Cash dividends declared per common share $ 04438 3 0.3994

See notes to consolidated financial statements on page 8 of this report.




AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(In thousands, except per share amounts)

(UNAUDITED)
Three Months Ended
September 30,
2006 2005
Operating revenues $ 146,950 3 136,783
Cunto aud vaputiods:

Operations and maintenance 59,127 52,666

Depreciation 18,334 15,578

Amortization 1,126 1,172

Taxes other than income taxes 8,840 8,276

87,427 77,692
Operating income : 59,523 59,091
Other expense (income):

Interest expense, net 14,752 13,279

Allowance for funds used during construction (703) (433)

(Gain on sale of other assets (91) (7N
Income before income taxes : 45,565 46,322
Provision for income taxes 18,234 18,405
Net income . § 27,331 § 27917
Net income . } £ 27331 & 279817
Other-comprehensive income, net of tax:

Unrealized holding gain on investments 127 -
Comprehensive income § 27458 § 27917
Net income per common share:

Basic b 021 % 0.22

Diluted 3 021 § 0.21
Average coinmon shares outstanding

during the period:

Basic 131,660 128,246

Diluted 132,666 130,231
Cash dividends declared per common share : $ 02300 § 0.2044

See notes to consolidated financial statements beginning on page 8 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CAPITALIZATION
(In thousands of dollars, except per share amounts)

(UNAUDITED)

. September 30, December 31,

2006 2005
Common stockholders' equity:
Common stock, $.50 par value ¥ 66387 5§ 064,829
Capital in excess of par value 543,326 478,508
. Retained earnings 293,401 285,132
Treasury stock {13,031) (12,914)
Accumulated other comprehensive loss (2,756) (3,082)
Unearned compensation - (550)
1ot common stockiolders' syuity R STinEn
Long-term debi:
Long-term debt of subsidiaries (substantially secured by utility plant):
Interest Rate Range
0.00% to 2.49% 25,544 21,574
2.50% to 2.99% 25,606 28,684
3.00% to 3.49% 17,285 17,380
3.50% t0 3.99% 6,142 6,748
4.00% to 4.49% 1,250 1,300
4.50% to 4.99% 29,395 29,395
5.00% to 5.49% 262,534 262,588
5.50% to 5.99% : 79,000 79,000
6.00% to 6.49% 88,360 88,504
6.50% to 6.99% ' 22,000 32,000
7.00% to 7.49% . 13,439 15,878
7.50% to 7.99% 24,838 25,012
8.00% to 8.49% ' 26344 26,507
8.50% to 8.99% ' : 9,000 9,000
9.00% to 9.49% T 46,276 46,764
9.50% to 9.99% 38,739 40,933
10.00% to 10.50% © 6,600 6,000
' 721,752 737,267
Unsecured notes payable, 4.87%, maturing in : ce
various installments 2010 through 2023 135,000 135,000
Unsecured notes payable, 5.95%, due in 2023 through 2034 40,000 -
Unsecured notes payable, 5.64%, due in 2014 through 2021 20,000 -
Unsecured notes payable, 5.01%, due 2015 18,000 18,000
Unsecured notes payable, 5.20%, due 2020 12,000 12,000
Notes payable, 6.05%, maturing in 2006 through 2008 960 816
947,712 003,083
Current portion of long-term debt 30,485 24,645
Long-term debt, excluding current portion 917,227 878,438
Total capitalization ’ T 1,804,554  § 1,690,301

See notes to consolidated financial statements beginning on page 8 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMMON STOCKHOLDERS® EQUITY
(In thousands of dollars)

(UNAUDITED)
- Accomulated Unearned
Capital in Other Compensation
Common excessof  Retained  Treasury Comprehensive on Restricted
Stock par value  eamings Stock Loss Stock Total
Ralance at December 31,2005 % A4 829 $478.508 $2B5.132 §12.014) § (3.082Y ¢ (550) $811.923
Net income - - 66,281 - - - 66,281
Other comprehensive income:
unrealized holding gain on investments,
net of income tax of $176 - - - - 326 - 326
Dividends paid . - (42,823) . - - (42,823)
Dividends declared - - (15,189) - - - (15,189)
Sale of stock (2,572,574 shares) 1,275 53,551 - 689 - - 55,515
Repurchase of stock (29,160 shares) - - - (806) - - (806}
Equity Compensation Plan (42,200 shares) 21 (571) - - - 550 -
Exercise of stack options (524,353 shares) 262 6,143 - - - - 6,405
Stock-based compensation - 3,222 - - - - 3222
&mployec stock plan tax benefits - 2,473 - - - - 2,473
alance at September 30, 2006 $66,387 3543326 $293,401 §$(13,031) § (2,756) § - $887,327

See notes to consolidated financial statements beginning on page 8 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

. CONSOLIDATED STATEMENTS OF CASH FL.OW

(In thousands of dollars)
(UNAUDITED)

Nine Months Ended

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net
cash flows from operating activities:
Depreciation and amortization
Deferred income taxes
Gain on sale of other assets
Stock-based compensation -
Net increase in receivables, inventory and prepayments
Net decrease in payables, accrued interest, acerued taxes

and other accrued liabilities

Other

Net cash flows from operating activities

Cash flows from investing activities:

Property, plant and equipment additions, including allowance
for funds used during construction of $2,901 and $1,497

Acquisitions of utility systems and other, net
Proceeds from the sale of other assets

_ Additions to funds restricted for construction activity
Release of funds previously restricted for construction activity
Other

Net cash flows used in investing activities

Cash flows from financing activities: _
Customers’ advances and contributions in aid of construction
Repayments of customers' advances
Net proceeds (repayments) of short-term debt
Proceeds from long-term debt .
Repayments of long-term debt
Change in cash overdraft position
Proceeds from exercised stock options
Stock-based compensation windfal] tax benefits
Proceeds from issuing common stock
Repurchase of common stock
Dividends paid on common stock

Net cash flows from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

September 30,

2006 2005
$ 66,281 § 69,006

55,547 48,517

8,211 14,002

(834) (582)

2,755 - :
(14,596) (1,348) i
(22,663) (3,895)

6,994 1,284
101,701 127,544
(183,608)  (156,649)
(11,339) (4,271)

848 595
(2,000)  .(82,652)

34,173 49,143

(278) (68)

(162204)  (193,902)

8,974 10,352 i
(3,145) (3,148)

(17,355) 42,140
67,899 112,272
(23,373) (71,878)

9,591 (5,381)

6,405 9,139

1,834 -

55,515 7,083

(806) (1,341)

(42,823)  (37,389)

62,716 61,853

2,213 (4,505)

o 11,872 14,192
F 14,085 § 9,687

See notes to consolidated financial statements beginning on page 8 of this report.



Note 1

Note 2!

AQUA AMERICA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands of dollars, except per share amounts)
(UNAUDITED)

Basis of Presentation

The accompanying consolidated balance sheets and statements of capitalization of Aqua
America, Inc. (the “Company”) at September 30, 2006, the consolidated statements of income
and comprehensive income for the nine months and quarter ended September 30, 2006 and
2005, the consolidated statements of cash ﬂow for the nine months ended September 30,

2006 wii 2003, and the consoliduled statcucui of coaiina: stockliolders” dguily for the mins
months ended September 30, 2006, are unaudIted, but reflect all adjustments, consisting of
only normal recurring accruals, which are, in the opinion of management, necessary to
present fairly the consolidated financial position, the consolidated changes in common
stockholders’ equity, the consolidated results of operations, and the consolidated cash flow
for the periods presented. Because they cover interim periods, the statements and related
notes to the financial statements do not include all disclosures and notes normally provided in
annual financial statements and, therefore, should be read in conjunction with the Company’s
Annual Report on Form 10-K for the year ended December 31, 2005 and the Quarterly
Reports on Form 10-Q for the quarters ended June 30, 2006 and March 31, 2006. The results
of operations for interim periods may not be indicative of the results that may be expected for

the entire year.

Certain prior year amounts have been changed to conform with current year’s presentation.
The Company reclassified an $8,321-income tax receivable on its Consolidated Balance
Sheets as of December 31, 2005 from accrued taxes to a separate line to conform with the
current presentation. Prior to the fourth quarter of 2005, cash overdrafts were reported as
components of cash or loans payable. This presentation was changed to classify cash
overdrafts as accounts payable. Accordingly, applicable historical balance sheet and cash flow
amounts have been revised to conform to the new presentation-and a new line has been added
in the cash flow from financing activities section titled “change in cash overdraft position.”
This revision had no impact on the Company’s net income, cash flows from operating
activities or cash flows used in investing activities. The revision decreased the Company’s
net cash flows from financing activities from that which was previously reported by $864 for
the nine months ended September 30, 2005. Share and per share data have been restated to

give effect to the 2005 4-for-3 common stock split.

Long-term Debt and Loans Pavable

In September 2006, the Company’s Pennsylvania operating subsidiary, Aqua Pennsylvania,
Inc., issued $20,000 of unsecured notes at 5.64% with amounts due in 2014, 2016, 2020
and 2021. In March 2006, Aqua Pennsylvania issued $40,000 of unsecured notes at 5.95%
of which $10,000 are due in 2023, 2024, 2033 and 2034. Proceeds from the sales of these

~ notes were used to repay short-term borrowings.



Note 3

Note 4

AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

Acquisitions

In May 2006, a subsidiary of the Company, Aqua New York, Inc., entered into a purchase
agreement with Utilities & Industries Corp., LLC to acquire the capital stock of New York
Water Service Comporation, which owns water systems in Nassau County, Long Island, New
York. The purchase agreement provides for a purchase price of $28,000 in cash, subject to
certain purchase price adjustments, and the assumption of approximately $23,000 in debt.
The acquisition, which in subject to regulatery appraval b tha News Varls Duhlic Rervice
Commission, is expected to close as soon as year end. This acquisition will add
approximately 44,500.customers in several communities of southeastern Nassau County.

In the third quarter of 2006, the Company completed three asset acquisitions and one stock
acquisition of companies that provide on-site septic tank pumping and sludge hauling
services to customers primarily in Pennsylvania and New Jersey for an aggregate purchase
price of $7,597 in cash, subject to post-closing adjustments.

Net Income per Common Share

Basic net income per common share is based on the weighted average number of common
shares outstanding. Diluted nef income per common share is based on the weighted average
number of common shares outstanding and potentially dilutive shares. The dilutive effect of
employee stock options and shares issuable under the forward equity sale agreement (from
the date the Company entered into the forward equity sale agreement to the settlement date) is
included in the computation of diluted net income per common share. See Note 5 —
Stockholders’ Equity for a discussion of the forward equity sale agreement. The dilutive
effect of stock options and shares 1ssuable under the forward equity sale agreement is
calculated using the treasury stock method and expected proceeds upon exercise of the stock
options and settlement of the forward equity sale agreement. The following table summarizes
the shares, in thousands, used in computing basic and diluted net income per common share:

Nine Months Ended Three Months Ended

September 30, September 30,
2006 2005 2006 2005
Average common shares oulstanding during
the period for basic computation 130,242 127,823 . 131,660 128,246
Effect of dilutive securities:
Employee stock options 1,052 1,812 958 1,985
Forward equity shares 16 - 48 -
Average common shares outstanding during
the period for diluted computation 131,310 129,635 132,666 130,231




Note 5

AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

For the nine months and three months ended September 30, 2006, employee stock options to
purchase 599,600 shares of common stock were excluded from the calculations of diluted net
income per share as the options’ exercise price was greater than the average market price of
the Company’s common stock during these periods. For the nine months and three months
ended September 30, 2005, there were no outstanding employee stock options excluded from
the calculation of diluted net income per share as the average market price of the Company’s

COMUOL SLOCK Was gleais] diai dic upliviie SALiviat price.

Stockholders’ Equity

In June 2006, the Company issued 1,750,000 shares of common stock in a public offering
for proceeds of $37,400, net of expenses. In August 2006, the Company issued 500,000
shares of common stock in a public offering for proceeds of §10,700, net of expenses. The
net proceeds from these offerings were used to fund the Company’s capital expenditure

_ program and acquisitions, and for working capital and other general corporate purposes.

In August 2006, the Company entered into a forward equity sale agreement for 3,525,000

shares of common stock with.a third-party (the “forward purchaser”). In connection with
the forward equity sale agreement, the forward purchaser borrowed an equal number of
shares of the Company’s common stock from stock lenders and sold the borrowed shares to
the public. The Company will not receive any proceeds from the sale of its common stock
by the forward purchaser until settlement of the forward equity sale agreement. The actual
proceeds to be received by the Company will vary depending upon the settlement date, the
number of shares designated for settlement on that settlement daté and the method of
settlement. Aqua America intends to use any proceeds received upon settlement of the
forward equity sale agreement to fund the Company’s future.capital expenditure program
and acquisitions, and for working capital and other general corporate purposes. The
forward equity sale agreement is accounted for as an equity instrument and was recorded at
a fair value of $0 at inception. It will not be adjusted so long as the Company continues to

meet the accounting requirements for equity instruments.

The Company may elect to settle the forward equity sale agreement by means of a physical
share settlement, net cash settlement, or net share settlement, on a settlement date or dates,
no later than August 1, 2008. The forward equity sale agreement provides that the forward
sale price will be computed based upon the initial forward sale price of $21.857 per share.
Under limited circumstances or certain unanticipated events, the forward purchaser also has
the-ability to require the Company to physically settle the forward equity sale agreement in
shares prior to the maturity date. The maximum number of shares that could be required to
be issued by the Company to settle the forward equity sale agreement is 3,525,000 shares.
As of September 30, 2006, a net cash settlement under the forward equity sale agreement
would have resulted in a payment by the Company to the forward purchaser of $300 or a
net share settlement would have resulted in the issuance of 13,657 shares by the Company
to the forward purchaser. Foreach increase or decrease of one dollar in the average market

10



Note 6

AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

price of Aqua America common stock above or below the forward sale price on September

30, 2006, the cash settlement option from the Company’s perspective would decrease or
increase by $3,525 and the net share settlement option would decrease by 168,338 shares or

increase by 153,662 shares, respectively.

The Company reports other comprehensive income in accordance with Statement of
Financial Accounting Standards No. 130, “Reporting Comprehensive Income.” The

S S S SRS [ L. I RS PRSP B
LoliuWitlg lauic sdlidbaiiaes Ule aclvity v GeClailuined uilicl COUIPICACHSIVE Licuilis.

2006 2005

Balance ai January 1, $ (3,082) § (1,742)

Other comprehensive income:
Unrealized holding gain arising during the period,
on cerain investrnents, net of tax of $176 326 - .-
Balance at September 30, $ (2,756) § (1,742)

Stock-based Compénsation

Under the Company’s 2004 Equity Compensation Plan (the “2004 Plan”), as approved by the
shareholders to replace the 1994 Equity Compensation Plan (the “1994 Plan™), qualified and
nonqualified stock options may be granted to officers, key employees and consultants at
prices equal to the market price of the stock on the day of the grant. Officers-and key

‘employees may also be granted dividend equivalents and restricted stock. Restricted stock

may also be granted to non-employee members of the Board of Directors. The 2004 Plan
authorizes 4,900,000 shares for issuance under the plan. A maximum of 50% of the shares
available for issuance under the 2004 Plan may be issued as restricted stock and the

‘maximum riumber of shares that rhay be subject to grants under the plans'to any one

individual in any one year is 200,000. Awards under the 2004 Plan are made by a committee
of the Board of Directors. At September 30, 2006, 3,479,835 shares underlying stock option
and restricted stock awards were still available for grant under the 2004 Plan, although under
the terms of the 2004 Plan, terminated, expired or forfeited grants under the 1994 Plan and

shares withheld to satisfy tax withholding requirements under the plan may be re-issued under -

the plan.

Stock Options—Effective fanuary 1, 2006, the Company adopted Statement of Financial
Accounting Standards (“SFAS”) No. 123R, “Share-Based Payment,” which revised SFAS No.
123, “Accounting for Stock-based Compensation,” and superseded APB No. 25, “Accounting
for Stock Issued to Employees.” Prior to January 1, 2006, the Company accounted for stock-
based compensation using the intrinsic value method in accordance with APB Opinion No. 25.
Accordingly, no compensation expense related to granting of stock options had been recognized
in the financial statements prior to adoption of SFAS No. 123R for stock options that were
granted, as the grant price equaled the market price on the date of grant.

11



AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

The Company adopted this standard using the modified prospective method, and accordingly
the financial staterment amounts for the prior periods presented in this Form 10-(} have not been
restated to reflect the fair value method of expensing share-based compensation. Under this
transition method, compensation cost recognized in the three months ended and mine months
ended September 30, 2006 includes compensation cost for all share-based payments granted
prior to, but not vested as of January 1, 2006, and share-based payments granted afier January I,
2006. For the three months ended and nine months ended September 30, 2006, the impact of
the adoption oI SFAS NO. 123K as conmpared w 1 e Totitpalyy Dad culitiuiu w aduuiit fui
share-based compensation under APB Opinion No. 25: increased operations and maintenance
expense by $659 and $2,149, increased capitalized compensation costs within property, plant
and equipment by $244 and $467, lowered income tax expense by $56 and $239, lowered net
income by $603 and $1,910, lowered diluted net income per share by $0.005 and $0.015, and
lowered basic net income per share by $0.005 and $0.015, respectively. SFAS 123R requires |
the Company to estimate forfeitures in-calculating the compensation expense instead of
recognizing these forfeitures and the resulting reduction in compensation expense as they
occur. As of January 1, 2006, the cumulative after-tax effect of this change in accounting for
forfeitures, if this adjustment was recorded, would have been to reduce stock-based
compensation by $12. The estimate of forfeitures will be adjusted over the vesting period to
the extent that actual forfeitures differ, or are expected to differ, from such estimates. The
adoption of this standard had no impact on net cash flows and results in the reclassification on
the consolidated cash flow statements of related tax benefits from cash flows from operating
activities to cash flows from findncing activities to the extent these tax benefits exceeded the
associated compensation cost as determined under SFAS 123R. )

Options are exercisable in installments of 33% annually, starting one year from the date of the
grant and expire 10 years from the date of the grant. The fair value of each option is

" amortized into compensation expense on a'stiaight-line basis over their respective 3¢ month
vesting period, net of estimated forfeitures. The fair value of options was estimated at the
grant date using the Black-Scholes option-pricing model. The per share weighted-average
fair value at the date of grant for stock options granted during the nine months ended
September 30, 2006 and 2005 was $7.82 and $4.54 per option, respectively. There were no
stock options granted during the three months ended September 30, 2006 and 2005. The
application of this valuation model relies on the following assumptions that are judgmental
and sensitive in the determination of the compensation expense for the periods reported:

2006 2005
Expected term (years) 5.2 52
Risk-free interest rate 4.7% 4.0%
Expected volatility 25.8% 27.8%
Dividend yield 1.76%°  2.40%

12



AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNA?IDITED)

Historical information was the principal basis for the selection of the expected term and
dividend yield. The expected volatility is based on a weighted-average combination of
historical and implied volatilities over a time period that approximates the expected term of
the option. The risk-free interest rate was selected based upon the U.S. Treasury yield curve

in effect at the time of grant for the expected term of the option.

The following table summarizes stock option transactions for the nine months ended
Sepelaboer 30, 2080

Weighted  Weighted

Average Average  Aggregate

Exercise  Remaining - Intrinsic

Shares Price Life (years) Value
Options: .

Outstanding at beginning of period 3,492,363 § 13.70

Granted 611,950 § 29.46

Forfeited (27,680) $ 22.32

Expired (9342 $ 19.75

Exercised (524,353) §- 12.21 _
Outstanding at end of period ‘ 542, . 6.8 § 23,563
Exercisable at end of period © 2,186,684 §  12.65 56 § 20,324

The aggregate intrinsic value of options exercised during the three months ended September
30, 2006 and 2005 was $784 and $6,464, respectively. The aggregate intrinsic value of
options exercised during the nine months ended September 30, 2006 and 2005 was $7,931
and $13,794, respectively. The intrinsic value of stock options is the amouni by which the
market price of the stock on a given date, such as at the end of the period or on the day of
exercise, exceeded the market price of stock on the date of grant.

The following table summarizes information about the options outstanding and options
exercisable as of September 30, 2006:

Options Qutstanding, Options Exercisable

Weighted Weighted Weighted
Average  Average Average
Remaining Exercise Exercise

Shares  Life (years)  Price Shares Price

Range of prices:

$581-9.99 443,170 25 § 752 443,170  § 7.52
$10.00 - 12.99 1,042,987 5.7 12.20 1,042,987 12.20
$13.00-15.99 99,161 6.7 13.75 99,161 13.75
$16.00-16.99 597,104 7.5 16.15 362,719 16.15
$17.00-18.33 760,916 8.4 18.33 238,647 18.33

$29.00 - 29.99 599,600 9.5 29.46 - -
3,542,938 68 3 1656 2,186,684 § T263
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AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)

(UNAUDITED)

As of September 30, 2006, there was $5,642 of total unrecognized compensation cost related
to nonvested share-based compensation arrangements granted under the plans. The cost is
expected to be recognized over a weighted-average period of 1.3 years.

The following table provides the pro forma net income and earnings per share as if
compensation cost for stock-based employee compensation was determined as of the grant date
under the fair value method of SFAS No. 123, “Accounting for Stock-Based Compensation,” as

amcidcdd by 3iAas VL. 143,

Nine Months  Three Months

Ended Ended
September 30, September 30,
2005 ' 2005
Net income, as reported: ' $ 69,006 § 27917
Add: stock-based employee compensation
expense included in reported net income,
net of tax 255 45
Less: pro forma expense related to stock
options granted, net of tax effects - (1,590) (490}
Pro forma 5 67,671 § 27472
Basic net income per share:
As reported ' ' $ 0.54 $ 0.22
Pro forma . - 0.53 0.21
Diluted net income per share: )
As reported $ . 053 N 0.21
Pro forma 0.52 0.21

Faor the purposes of this pro-forma disclosure, the fair value of the options. at the date of grant
was estimated using the Black-Scholes option-pricing model.

Restricted Stock—Restricted stock awards provide the grantee with the rights of a shareholder,,
including the right to receive dividends and to vote such shares, but not the right to sell or
atherwise transfer the shares during the restriction period. Restricted stock awards result in
compensation expense which is equal to the fair market value of the stock on the date of the
grant and is amortized ratably over the restriction period. The adoption of SFAS No. 123R had
no impact on the Company’s recognition of stock-based compensation expense associated with
restricted stock awards. The Company expects forfeitures of restricted stock to be de
minimus. There were no forfeitures prior to the adoption of SFAS 123R for the grants that

were under restriction as of January 1, 2006.
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AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUD]TED)

During the three months ended September 30, 2006 and 2005, the Company recorded stock-
based compensation related to restricted stock awards as operations and mainienance expense in
the amounts of $166 and $74, respectively. During the mine months ended September 30, 2006
and 2005, the Company recorded stock-based compensation related to restricted stock awards as
. operations and maintenance expense in the amounts of $605 and $420, respectively. The

following table summarizes nonvested restricted stock transactions for the nine months ended
Crmtamdemnna 20 ANNA. '

et

Number Weighted

of Average
Shares Fair Value
Nonvested shares at beginning of period . 43,998 § 17.70
Granted 42,200 § 28.39
Vested 24,3100 § 19.11
Forfeited (5,000) % 29.46
Nonvested shares at end of period 56,888 % 23.938

The total value of awards for which restrictions lapsed during the threc and nine month periods
ended September 30, 2006 was 30 and $655, respectively. As of September 30, 2006, $1,142
of unrecognized compensation costs related to restricted stock 1s expected to be recognized
over a weighted-average period of 1.2 years. The aggregate intrinsic value of restricted stock
as of September 30, 2006 was $1,248. The aggregate intrinsic value of restricted stock is
based on the number of shares of restricted stock and the market value of the Company’s
_common stock as of the period end date.
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Note 7

AQUA AMERICA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

Pension Plans and Other Postretirement Benefits

The Company maintains a qualified defined benefit pension plan, nonqualified pension plans
and other postretirement benefit plans for certain of its employees. The net periodic benefit
cost is based on estimated values provided by independent actuaries. The following tables
provide the components of net periodic benefit costs:

T S T e
4 Clieddll Lvnei]

Nine Months Ended Three Months Endeq

September 30, September 30,

: 2006 2005 2006 2005
Service cost $ 3,587 % 3,635 § 1,037 § 1,212
Interest cost 7,572 7,354 2,439 2,451
Expected return on plan assets - (7,048) (7,152) (2,298) (2,384)
Amortization of transition asset (156} (157) (51) (52)
Amortization of prior service cost 161 302 46 101
Amortization of actuarial loss 1,317 1,205 358 403
Capitalized costs (1,497) (1,344) (499) (433)
Net periodic benefit cost $ 3,936 § 3,843 $ 1,032 0§ 1,298

Other

Postretirement Benefits .
Nine Months Ended Three Months Ended

- September 30, September 30,

2006 2005 2006 2005
Service cost $ 752 % 917 3 192 % 306
Interest cost 1,186 1,412 351 - 472
Expected return on plan assets 974 {947 {334) GB17
Amortization of transition obligation 77 602 (328) 201
Amortization of prior service cost 210 {43) 155 (14)
Amortization of actuarial loss 224 164 49 "~ 55
Amortization of regulatory asset 114 114 38 38
Capitalized costs (5909 (538) (192) (170)
Net periodic benefit cost 5 579 5 1,681 $ ®9 % 571

The Company has contributed $6,400 to its defined benefit pension plan during 2006 and
intends to fund $7,300 in 2007. In addition, the Company expects to contribute
approximately $2,882 for the funding of its other postretirement benefits during 2006.

Please refer to Note 9 — Recent Accounting Pronouncements for information concerning

changes to the Company’s accounting for its pension plans and other postretirement benefits
which is expected to be adopted on December 31, 2006.
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Note 8

Note 9

:AQUA AMERICA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

{(In thousands of dollars, except per share amounts) {continued)
(UNAUDITED)

Water and Wastewater Rates

On June 22, 2006, the Pennsylvania Public Utility Commission granted the Company’s
operating subsidiary in Pennsylvania a $24,900 base water rate increase, on an annualized
basis. The rates in effect at the time of the filing included $12,397 in Distribution System
Improvement Charges (“DSIC”) or 5.0% above the prior base rates. Consequently, the
total base rates increased by $37,297 and the DSIC was reset to zero.

During the first nine months of 2006, certain of the Company’s operating divisions in
Virginia, Ohio, Florida, Maine, Indiana, Ilinois, Missouri and New York were granted rate
increases designed to increase total operating revenues on an annual basis by approximately

$4.578.

In May 2004, the Company’s operating subsidiaries in Texas filed an application with the
‘Texas Commission on Environmental Quality to increase rates by $11,920 over a multi-year
period. The application seeks to increase annual revenues in phases and is accompanied by a
plan to defer and amortize a portion of the Company’s depreciation, operating and other tax
expense over a similar multi-year period, such that the impact on operating income
approximates the requested amount during the first years that the new rates are in effect. The
application is currently pending before the Commission and several customers and
municipalities have joined the proceeding to challenge the rate request. The Company
commenced billing for the requested rates and implemented the deferral plan in August 2004.
The additional revenue billed and collected prior to the final ruling are subject to refund based

' on the outcome of the ruling. The revenue recognized and the expenses deferred by the

Company reflect an estimate of the final outcome of the ruling. As of September 30, 2006,
the Company has deferred $11,345 of expenses and recognized $10,802 of revenue that is
subject to refund based on the outcome of the final commission order, which is expected to be

tssued in late 2006 or early 2007,

Recent Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (“FASB™) issued SFAS No.
158, “Employers’ Accounting for Defined Benefil Pension and Other Postretirement Plans
— an amendment of FASB Statements No. 87, 88, 106 and 132(R).” This statement
requires the recognition of the overfunded or underfunded status of pension and other
postretirement benefit plans on the balance sheet. Under SFAS No. 158, actuarial gains
and losses, prior service costs or credits, and any remaining transition assets or obligations
that have not yet been recognized in net periodic benefit cost under previous accounting
standards will be recognized in accumulated other comprehensive income, net of tax
effects. The Company intends to adopt SFAS No. 158 on December 31, 2006 as required.
The Company is currently unable to estimate the impact of adopting SFAS No. 158 on its
Consolidated Balance Sheet since the tmpact 1s dependent on plan asset performance
through the end of 2006, interest rates and other factors. The Company is currently
evaluating whether it will establish a regulatory asset for the pension and other
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AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

postretirement costs associated with SFAS No. {58 for which the Company anticipates

. recoverability through customer rates, that would otherwise be charged to common
stockholders’ equity,. Based on the Company’s unfunded obligation as of December 31,
2005 and had the-Company adopted SFAS No. 158 as of that date, the impact would be to
increase total liabilities and total assets by approximately $40,000, assuming the

establishment of a regulatory asset.

In September £0u0, the FASD 1s5UeU SFAS N, 137, “rall valde (vicasuiciucois. This
statement defines fair value, establishes a framework for using fair value to measure assets
and liabilities, and expands disclosures about fair value measurements. The statement
applies when other statements require or permit the fair value measurement of assets and
liabilities. This statement does not expand the use of fair value measurement. SFAS No.
157 is effective for the Company beginning January 1, 2008. The Company is currently
evaluating the provisions of this statement and has not yet determined the effect of
adoption on its results of operations or financial position.

In September 2006, the Securities and Exchange Commission issued Staff Accounting
Bulletin No. 108, “Considering the Effects of Prior Year Misstatements when Quantifying
Misstatements in Current Year Financial Statements” (“SAB 108”). SAB 108 provides
guidance on how prior year misstatements should be considered when quantifying
misstatements in current year financial statements for purposes of determining whether the
current year’s financial statements are materially misstated. SAB 108 is effective for the

" fiscal year ended December 31, 2006. The Company believes SAB 108 will not have a
material impacton its results of operations or financial position.

In June 2006, the FASB issued FASB Interpretation No. (“FIN") 48, “Accounting for -
Uncertainty in Income Taxes—An Interpretation of FASB Statement No. 109, which
prescribes a recognition threshold and measurement attribute for the financial statement

recognition and measurement of a tax position taken or expected to be taken in a tax return.

FIN 48 is effective and will be adopted by the Company on January 1, 2007. Upon
adoption, the Company will record a cumulative effect adjustment of a change in
accounting principle, if necessary, as prescribed by FIN 48. The Company is currently
evaluating the provisions of this statement and has not yet determined the effect of
adoption on its results of operations or financial position.

In December 2004, the FASB issued SFAS No. 123R, “Share-Based Payment.” SFAS 123R
generally requires that the Company measure the-cost of employee services received in
exchange for stock-based awards on the grant-date fair value and this cost will be recognized
over the period during which an employee provides service in exchange for the award. Prior
to the adoption of SFAS No. 123R on January 1, 2006, the Company provided pro forma
disclosure of its compensation costs associated with the fair value of stock options that had
been granted, and accordingly, no compensation costs were recognized in 1ts consolidated
financial statements. The Company adopted this standard using the modified prospective
method, and accordingly, the financial stalement amounts for the prior periods presented in this
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AQUA AMERICA, INC: AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

Form 10-Q have not been restated to reflect the fair value method of expensing share-based
compensation. During the third quarter of 2006, the adoption of SFAS 123R increased
operations and maintenance expense by $659, lowered net income by $603, and lowered diluted
net income per share by $0.005. During the nine months ended September 30, 2006, the
adoption of SFAS 123R increased operations and mainténance expense by $2,149, lowered net
income by $1,910, and lowered diluted net incoine per share by $0.015. The after-tax impact of
adopting SFAS 123R 1s expecled to approximate $2,600 during the year endmg December 31

2600, Tiie dUUpLiUU wi U standard fau 1o Blaiciiai Lunpuu-, Wiy ilic \,uiupmg o Ui 1 o
position, no impact on cash flow, and results in the reclassification on the consolidated cash

flow statements of related tax benefits from cash flows from operating activities ta cash flows
from financing activities to the extent these tax benefits exceeded the associated compensation
cost recognized in the income statement. See Note 6 for further information and the required

disclosures under SFAS 123R,
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[tem 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
AQUA AMERICA, INC. AND SUBSIDIARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

{In thousands of dollars, except per share amounts)

Forward-looking Statements

This Management’s Discussion and Analysis of Financial Condition and Results of Operations
and other secnons of thrs Quarterly Report contain, in addmon fo historical information,
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of 1 995 These forward-!ookmg statemenis address, among other things. our use of cash;

projected capital expenditures; liquidity; possible acquisitions and other growth ventures, the

completion of various construction projects, the projected timing and annual value of rate

increases; the recovery of certain costs and capital investments through rafe increase requests,

the projected effects of recent accounting pronouncements, as well as information contained

elsewhere in this report where statements are preceded by, followed by or include the words

“believes,” “expects,” “anticipates,” “plang" or similar expressions. These statements are ;
based on a number of assumptions concerning future events, and are subject to a number-of |
uncertainties and other factors, many of which are outside our control. Actual results may ;
differ materially from such statements for a number of reasons, including the effects of
regulation, abnormal weather, changes in capital requirements and funding, acquisitions, and :
our ability to assimilate acquired operations. In addition to these uncertainties or factors, our
Sfuture results may be affected by the factors and risk factors set forth in our Annual Report on
Form 10-K for the fiscal year ended December 31, 2005 and in “Part II, Item 14. — Risk
Factors” of this report. We undertake no obligation to update or revise forward-looking
statements, whether as a result of new information, future events or otherwise.

General Information

Nature of Operations - Aqua America, Inc. (“we” or “us”), a Pennsylvania corporation, 1s the
holding company for regulated utilities providing water or wastewater services to what we estimate
to be more than 2.5 million people in Pennsylvania, Ohio, North Carolina, Illinois, Texas, New
Jersey, Florida, Indiana, Virginia, Maine, Missouri, New York and South Carolina. Our largest
operating subsidiary, Aqua Pennsylvania, Inc., provides water or wastewater services to
approximately one-half of the total number of people we serve, located in the suburban areas north
and west of the City of Philadelphia and in 22 other counties in Pennsylvania. Our other
subsidiaries provide similar services in 12 other states. In addition, we provide water and
wastewater service through operating and maintenance contracts with municipal authorities and
other parties, and septage hauling services, close to our operating companies’ service territories.
We are the largest U.S.-based publicly-traded water and wastewater utility based on number of
people served.
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AQUA AMERICA, INC. AND SUBSIDIARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS OF

. FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
(In thousands of dollars, except per share amounts)

Financial Condition

During the first nine months of 2006, we had $183,608 of capital expenditures, acquired water
systems, wastewater systems and other acquisitions for $1 1,339, repaid $3,145 of customer
“advances for construction and repaid debt and made sinking fund contributions and other loan
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new and rehabilitated water mains, tanks, hydrants, and service lines, in addition to well and booster

improvements and an office building expansion.

During the first nine months of 2006, we used the proceeds from the issuance of long-term debt,
the proceeds from the issuance of common stock, internally generated funds and available
working capital to fund the cash requirements discussed above and to pay dividends. In
September 2006, our Pennsylvania operating subsidiary issued $20,000 of unsecured notes at
5.64% with amounts due in 2014, 2016, 2020 and 2021. In March 2006, our Pennsylvania
operating subsidiary issued $40,000 of unsecured notes at 5.95% of which $10,000 are due in
2023, 2024, 2033 and 2034. We used the proceeds from the sales of these notes to repay short-

term borrowings.

In June 2006, we issued 1,750,000 shares of common stock in a public offering for proceeds of
$37,400, net of expenses. In August 2006, we issued 500,000 shares of common stock in a
public offering for proceeds of $10,700, net of expenses. The net proceeds from these offerings
were used to fund our capital expenditure program and acquisitions, and for working capital and
other general corporate purposes. In August 2006, we entered into a forward equity sale
agreement for 3,525,000 shares of common stock with a third party (“forward purchaser”).
connection with the forward equity sale agreement, the forward purchaser borrowed an equal
number of shares of our common stock from stock lenders and sold the borrowed shares to the
public. We will not receive any proceeds from the sale of our common stock by the forward
purchaser until settlement of all or a portion of the forward equity sale agreement. The actual
proceeds to be received by us will vary depending upon the settlement date, the number of shares
designated for settlement on that settlement date and the method of settlement. We intend to use
any proceeds received by us upon settlement of the forward equity sale agreement to fund our
future capital expenditure program and acquisitions, and for working capital and other general

corporate purposes.

At September 30, 2006, we had short-term lines of credit of $228,000, of which $106,850 was
available. Effective with the September 1, 2006 payment, we increased the quarterly cash
dividend on our common stock from $0.1069 per share to $0.115 per share.

Management believes that internally generated funds along with existing credit facilities and the

proceeds from the issuance of long-term debt and common stock will be adequate to meet our
financing requirements for the balance of the year and beyond.
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AQUA AMERICA, INC. AND SUBSIDIARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

(In thousands of dollars, except per share amounts)

Results of Operations

Analysis of First Nine Months of 2006 Compared to First Nine Months of 2005

Revenues for the first nine months increased $22,777 or 6.1% primarily due to additional revenues
of $18,079 resulting from increased water and wasiewater rates implemented in various operating
subsidiaries, additionai revenues 01 $3,121 assoclaled with acquisitions, and additioiu sCwer
revenues of $1,536, offset partially by lower water consumption as compared to the first nine
months of 2005 associated with unfavorable weather conditions. The unfavorable weather
¢conditions, primarily in September, resulted in lower water consumptlon by our customers in

Pennsylvania, Illinois, Ohio and New Jersey.

Operations and maintenance expenses increased by $15,010 or 9.9% primarily due to additional
expenses associated with acquisitions of $3,249, increased water prodtiction costs of $3,127,
increased insurance expense, driven by higher claims, of $2,726, a reduction in the deferral of
expenses related to the Texas rate case filing of $2,211, stock-based compensation expense of
$2,149, and normal increases in other operating costs, offset partially by receipt of $1,500 relating
to a waiver of certain contractual rights. The increased water production costs, principally
purchased pawer and chemicals, were associated with vendor price increases. A portion ef the
increase in operations and maintenance expense is associated with the change in the cost deferral
related to the 2004 Texas rate filing. The rate filing was designed and implemented using a multi-
year plan to increase annual revenues in phases, and to defer and amortize a portion of the
C_orhpany’s operating expense over a similar multi-year period. The impact, by design, resulted in a
lower expense deferral of $2,211 in the first nine months of 2006 than in the same period of 2005.
The lower expense deferral results in an increase in expense recognized in conjunction with an
additional phase increase in the revenues billed and recognized. The stock-based compensation
expense of $2,149 was associated with stock options and is a component of operations and
maintenance expense beginning on January 1, 2006 as a result of adopting a new accounting

standard.

Depreciation expense increased $7,529 or 16.8% reflecting the utility plant placed in service since
the third quarter of 2005, including the assets acquired through system acquisitions.

Amortization decreased $499 or 13.8% due to the amortization of the costs associated with, and
other costs being recovered in, various rate filings.

Taxes other than income taxes increased by $958 or 4.0% due to additional state and Jocal taxes
incurred in the first nine months of 2006.

Interest expense increased by $5,053 or 13.1% primarily due to additional borrowirgs to finance
capital projects, increased interest rates on short-term borrowings and lower interest income, offset
partially by decreased interest rates on long-term borrowings due to the refinancing of certain

existing debt issues.
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AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS ‘(continued)
(In thousands of dollars, except per share amounts)

Allowance for funds used during construction (“AFUDC?”} increased by $1,404 primarily due to an
increase in the average balance of utility plant construction work in progress, to which AFUDC is
applied; and an increase in the AFUDC rate which is based on short-term interest rates.

(Gain on sale of other assets totaled $834 in the first nine months of 2006 and $582 in the first nine
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Our effective income tax rate was 39.9% in the first nine months of 2006 and 39.4% in the first nine
" months of 2005. The change was due to an increase in our expenses that are not tax-deductible,
including a portion of the stock-based compensation expense in the first nine months of 2006.

Net income for the first nine months decreased by $2,725 or 3.9%, in comparison to the same
period in 2005 primarily as a result of the factors described above. On a diluted per share basis,
earnings decreased $0.03 or 5.7% reflecting the change in net income and a 1.3% increase in the
average number of common shares outstanding. The increase in the number of shares outstanding
is primarily a result of the additional shares sold or issued through the dividend reinvestment plan,
the employee stock and incentive plan and 2,250,000 additional shares issued by us in public

offerings in June and August 2006.

Analysis of Third Quarter of 2006 Compared to Third Quarter of 2005

Revenues for the quarter increased $10,167 or 7.4% primarily due to additional revenues of $10,752
resulting from increased water and wastewater rates implemented in various operating subsidiaries,
additional revenues of $2,294 associated with acquisitions, and $424 of additional sewer revenues,
offset partially by lower water consumption as compared to the third quarter of 2005 associated
with unfaverable weather conditions. The unfavorable weather conditions, primarily in September,
resulted in lower water consumption by our customers in Pennsylvania, Itlinois, Ohio and New

Jersey.

Operations and maintenance expenses increased by $6,461 or 12,3% primarily due to increased
insurance expense, driven by higher claims, of $1,564, additional expenses associated with
acquisitions of $1,489, increased water production costs of $1,068, stock-based compensation
expense of $659, a reduction in the deferral of expenses related to the Texas rate case filing of $321
and normal increases in other operating costs. The increased water production costs, principally
purchased power and chemicals, were assoclated with vendor price increases. The stock-based
compensation expense of $659 was associated with stock options and is a component of operations
and maintenance expense beginning on January 1, 2006 as a result of adopting a new accounting
standard. A portion of the increase in operations and maintenance expense is associated with the
change in the cost deferral related to the 2004 Texas rate filing. The rate filing was designed and
implemented using a multi-year plan to increase annual revenues in phases, and to defer and
amortize a portion of the Company’s operating expense over a similar multi-year period. The
impact, by design, resulted in a lower expense deferral of $321 in the third guarter of 2006 than in
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AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
(In thousands of dollars, except per share amounts)

the same period of 2005. The lower expense deferral results in an increase in expense recognized in
conjunction with an additional phase increase in the revenues billed and recognized.

Depreciation expense increased $2,756 or 17.7% reflecting the utility plant placed in service since
September 30, 2005, including the assets acquired through system acquisitions.
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costs being recovered in, various rate filings.

Taxes other than income taxes increased by $564 or 6.8% due to additional state and local taxes
incurred in the third quarter of 2006.

Interest expense increased by $1,473 or 11.1% primarily due to additional borrowings to finance
capital projects and increased interest rates on short-term borrowings.

Allowance for funds used during construction (“AFUDC”) increased by $270 primarily due to an
increase in the average balance of utility plant construction work in progress, to which AFUDC js
applied; and an increase in the AFUDE rate which is based on short-term interest rates.

Gain on sale of other assets totaled $91 in the third quarter of 2006 and $77 in the third quartér‘of
. 2005, The increase of $14 is due to the timing of sales of land.

Our effective income tax rate was 40.0% in the third quarter of 2006 and 39.7% in the.third quarter
of 2005. The change was due to an increase in our expenses that are not tax-deductible, including a
portion of the stock-based compensation expense in the third quarter of 2006,

Net income for the quarter decreased by $586 or 2.1%, in comparison to the same period in 2005
primarily as a result of the factors described above. On a diluted per share basis, earnings were
unchanged reflecting the change in net income and a 1.9% increase in the average number of
common shares outstanding. The increase in the number of shares outstanding is primarily a result
of the additional shares sold or issued through the employee stock and incentive plan, dividend
reinvestment plan and the 2,250,000 additional shares issued by us in public offerings in June and

August 2006.

Impact of Recent Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of
Financial Accounting Standards (“SFAS”} No. 158, “Employers’ Accounting for Defined Benefit
Pension and Other Postretirement Plans — an amendment of FASB Statements No. 87, 88, 106
and 132(R).” This statement requires the recognition of the overfunded or underfunded status of
pension and other postretirement benefit plans on the balance sheet. Under SFAS No. 158,
actuarial gains and losses, prior service costs or credits, and any remaining {ransition assets or
obligations that have not been recognized under previous accounting standards that have not yet
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AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
(In thousands of dollars, except per share amounts)

been recognized through net periodic benefit cost will be recognized in accumulated other
comprehensive income, net of tax effects. We intend to adopt SFAS No. 158 on December 31,
2006 as required. We are currently unable to estimate the impact of adopting SFAS No. 158 on
our Consolidated Balance Sheet since the impact 1s dependent on plan asset performance through
the end of 2006, interest rates and other factors. We are currently evaluating whether we will
establish a regulatory asset for the pension and other postretirement costs associated with SFAS
Na. 158 that would atheryics he charaed (a common stackhaldere? squire far swhich we
ant1c1pate recoverability through customer rates. Based on our unfunded obhgauon as of

December 31, 2005 and had we adopted SFAS No. 158 as of that date, the impact would be to
increase total liabilities and total assets by approximately $40,000, assummg the establishment of

a regulatory asset.

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements.” This
statement defines fair value, establishes a framework for using fair value to measure assets and
liabilities, and expands disclosures about fair value measurements, The statement applies when
other statements require or permit the fair value measurement of assets and liabilities. This
statement does not expand the use of fair value measurement. SFAS No. 157 is effective for our
fiscal year beginning January 1, 2008. We are currently evaluating the provisions of this
statement and have not yet determined the effect of adoption on our results of operations or

financial position.

In September 2006, the Securities and Exchange Commission issued Staff Accounting Bulletin
No. 108, “Considering the Effects of Prior Year Misstatements when Quantifying Misstatements
in Current Year Financial Statements” (“SAB 108”). SAB 108 provides guidance on how prior
year misstatements should be considered when quantifying misstatements in current year
financial statements for purposes of determining whether the current year’s financial statements
are materially misstated. SAB 108 is effective for the fiscal year ended December 31, 2006. We
believe SAB 108 will not have a material 1mpact on our results of operations or ﬁnanmal

position.

In June 2006, the FASB issued FASB Interpretation No. {“FIN™) 48, “Accounting for Uncertainty
in Income Taxes—An Interpretation of FASB Statement No. 109,” which prescribes a
recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. FIN 48 is effective
and will be adopted by us on January 1, 2007. Upon adoption, we will record a cumulative effect
of a change in accounting principle, if necessary, as prescribed by FIN 48. We are currently
evaluating the provisions of this statement and have not yet determined the effect of adoption on

our results of operations or financial position.

In December 2004, the FASB issued SFAS No. 123R, “Share-Based Payment.” SFAS 123R
generally requires that we measure the cost of employee services received 1n exchange {or stock-
based awards on the grant-date fair value and this cost will be recognized over the period during
which an employee provides service in exchange for the award. Prior to the adoption of SFAS No.
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AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
(In thousands of dollars, except per share amounts)

123R on January 1, 2006, we provided pro forma disclosure of our compensation costs associated
with the fair value of stock options that had been granted, and accordingly, no compensation costs
were recognized in our consolidated financial statements. We adopted this standard using the .
modified prospective method, and accordingly, the financial statement amounts for the prior periods
presented in this Form 10-Q have not been restated to reflect the fair value method of expensing share-
based compensation. During the third quarter of 2006, the adoption of SFAS 123R increased
OPEratons and malilenance expense by 5035, luwersd tel wicolue DY OGS, aud iuwered diidicd Hei
income per share by $0.005. During the nine months ended September 30, 2006, the adoption of

- SFAS 123R increased operations and maintenance expense by §2,149, lowered net income by $1,910,
and lowered diluted net income per share by $0.015. The after-tax impact of adopting SFAS 123R is
expected to approximate $2,600 during the year ending December 31, 2006. The adoption of this
standard had no material impact on our overall financial position, no impact on cash flow, and results
in the reclassification on the consolidated cash flow statements of related tax benefits from cash flows
from operating activities to cash flows from financing activities to the extent these tax benefits
exceeded the associated compensation cost recognized in the income statement. See Note 6 to the
consolidated financial statements for further information and the required disclosures under SFAS

123R.

Recent Events

Economic Regulation — A local-government sanitary district is considering the acquisition, by
eminent domain or otherwise, of all or a portion of the utility assets of our wastewater operating
division located in University Park, lllinois. The system represents approximately 2,200
customers or less than 0.5% of our total customer base. We are actively discussing this matter
with the district. We believe that our illinois operating subsidiary is entitled to fair market value

for its assets.
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. AQUA AMERICA, INC. AND SUBSIDIARIES

Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are subject to market risks in the normal course of business, including changes in interest
rates and equity prices. There have been no significant changes in our exposure to market
risks since December 31, 2005. Refer to Item 7A of the Company’s Annual Report on Form
10-K for the year ended December 31, 2005 for additional information. .

Teooo ! f"". ' T IR T .
lecadi -r. i ULS il § IO OUUIRS

(a) Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief

Financial Officer, evaluated the effectiveness of our disclosure controls and procedures

as of the end of the period covered by this report. Based on that evaluation, the Chief

Executive Officer and Chief Financial Officer concluded that our disclosure controls

and procedures as of the end of the period covered by this report are functioning

effectively to provide reasonable assurance that the information required to be disclosed
. by us in reports filed under the Securities Exchange Act of 1934 is (i} recorded,

' processed, summarized and reported within the time periods specified tn the SEC’s
rules and forms and (ii) accumulated and communicated to our management, including
the Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely
decisions regarding disclosure.

(b) Changes in Internal Control over Financial Reporting

No change in our internal control over {inancial reporting occurred during our most
recent fiscal quarter that -has materially affected, or is reasonably likely to materially
affect, our internal control over financial reporting.
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AQUA AMERICA, INC. AND SUBSIDIARIES

Pait II. Other Information

[tem 1.

ltem 1A.

Legal Proceedings

In May 2004, our subsidiaries in Texas filed an application with the Texas Commission on
Environmental Quality to increase rates over a multi-year period. In accordance with
authorization from the Texas Commission on Environmental Quality, our subsidiaries
commenced billing for the requested rates and deferred recognition of certain expenses for
financial statement purposes. Several customers and municipalities have joined the
proceeding and chalienged Wie requesicd rawe siruclure, meluding our requesi o 1egiuilaise
rates, and the amount of our requested rate increase. In the event our request is denied
completely or in part, we could be required to refund some or all of the revenue billed to-
date, and write-off some or all of the regulatory asset for the expense deferral. For more
information, see the description under in “Management’s Discussion and Analysis of

“Financial Condition and Results of Operations — Results of Operations” in our Annual

Report on Form 10-K for the year ended December 31, 2005, and refer to “Note 8 — Water
and Wastewater Rates” to the Consolidated Financial Statements of Aqua America, Inc.
and subsidiaries in this Quarterly Report on Form 10-Q for the quarter ended September

30, 20006.

There are no other pending legal proceedings to which we or any of our subsidiaries is a party
or to which any of their properties is the subject that are material or are expected to have a
material effect on our financial position, results of operations or cash flows.

Risk Factors

Except for the risks set forth below, there have been no material changes 10 the risks disclosed
in our Annual Report on Form 10-K for the year ended December 31, 2005 (“Form 10-K™)
under “Part 1, [tem 1A — Risk Factors”. The risks described in our Form 10-K,, as updated
below, are not the only risks facing the Company. Additional risks that we do not presenily
know or that we currentiy believe are immaterial could also impair our business or financial

position.

Settiement provisions contained in the forward equity sale agreement between us and the
Sorward purchaser subject us to certain risks.

In August 2006, we entered into a forward stock agreement for 3,525,000 shares of
common stock with UBS AG (the “forward purchaser”). In connection with the forward
equity sale agreement, the forward purchaser (or its affiliates) borrowed 3,525,000 shares
of common stock from stock lenders and sold the borrowed shares to the public to hedge its
obligations under the forward equity sale agreement. The forward purchaser has the right to
require us to physically settle the forward sale agreement on a date specified by the forward
purchaser in certain events, including (a) if the average of the closing bid and offer price or,
if available, the closing sale price of our common stock 1s less than or equal to $10.00 per
share on any trading day, (b} if cur board of directors votes 1o approve, or there 1s a public
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AQUA AMERICA, INC. AND SUBSIDIARIES

announcement of, in either case, an action that, if consummated, would result in a merger
or other takeover event of our company, (c) if we declare any cash dividend or distribution
above a specified threshold, or any non-cash dividend or distribution (other than a dividend
or distribution of shares of our common stock), in either case, on shares of our common
stock and set a record date for payment for such dividend or distribution on or prior to the
final settlement date, (d) if the forward purchaser (or an affiliate thereof) is unable to
continue to borrow a number of shares of our comimon stock equal to the number of shares
underlying the forward sale agreement, (e) i1f the cost of borrowing the common stock has
increased above a spectfied amount, (f) if a nationalization, delisting or change in law
occurs, each as defined in the forward sale agreement or (g) in connection with certain

.-.,-.
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such forward sale agreement. In the event that early settlement of the forward sale -
agreement occurs as a result of any of the foregoing events, we will be required to
physically settle the forward sale agreement by delivering shares of our common stock. The
forward purchaser’s decision to exercise its right to require us to settle the forward sale
agreement will be made irrespective of our need for capital. In the event that we elect, or
are required, to settle the forward sale agreement with shares of our common stock,
delivery of such shares would likely result in dilution to our earnings per share and retumn

on equity.

In addition, upon certain events of bankruptcy, insolvency or reorganization relating to us,
the forward sale agreement will terminate without further liability of either party.
Following any such termination, we would not issue any shares, and we would not receive

any proceeds pursuant to the forward sale agreement.

Except under the circumstances described above, we have the right to elect physical, cash
or net stock settlement under the forward sale agreement. If we elect cash or net stock -
settlement, we would expect the forward purchaser (or an affiliate thereof) to purchase in
the open market the number of shares necessary, based upon the portion of the forward sale
agreement that we have elected to so settle, to-return to stock lenders the shares of gur
common stock that the forward purchaser (or its affiliate) has borrowed in connection with
the sale of our common stock under this prospectus supplement and, if applicable in
connection with net stock settlement, to deliver shares to us. If the market value of our
common stock at the time of these purchases is above the forward price at that time, we
would pay, or deliver, as the case may be, to the forward purchaser under the forward sale
agreement an amount of cash, or common stock with a value, equal to this difference. Any
such difference could be significant. If the market value of our common stock at the time of
these purchases is below the forward price at that time, we would be paid this difference in
cash by, or we would receive the value of this difference in common stock from, the
forward purchaser (or its affiliate) under the forward sale agreement, as the case may be.
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Item 2.

AQUA AMERICA, INC. AND SUBSIDIARIES

Unregistered Sales of Equity Securities and Use of Proceeds

The following table summarizes Aqua America’s purchases of its common stock for the
quarter ended September 30, 2006:

Issuer Purchases of Equity Securities

Total "Maximum

Number of Number of

Shares Shares

Purchased that May

as Part of Yet be

Total _ PuBiicly Purchased

Number Average  Announced Under the

of Shares  Price Paid Plans or Plan or

Period Purchased (1)  per Share = Programs Programs (2)
July 1 - 31, 2006 - 3 - - © 548,278
August 1 -31, 2006 5,064 $ 2265 - 548,278
September 1 - 30, 2006 - 5 - - - 548,278
Total 5,064 § 22.65 - 548,278

(1

(2)

These amounts consist of shares we purchased from our employees who elected to pay
the exercise price of their stock options (and then hold shares of the stock) upon exercise
by delivering to us (and, thus, selling) shares of Aqua America common stock in
accordance with the terms of our equity compensation plans that were previously
approved by our shareholders and disclosed in our proxy statements. This feature of our
equity compensation plans is available to all employees who.receive option, grants under
the plans. We purchased these shares at their fair market value, as determined by
reference to the closing price of our common stock on the day prior to the option
exercise.

On August 5, 1997, our Board of Directors authorized a common stock repurchase
program that was publicly announced on August 7, 1997, for up to 1,007,351 shares. No
repurchases have been made under this program since 2000. The program has no fixed
expiration date. The number of shares authorized for purchase was adjusted as a result
of the stock splits effected in the form of stock distributions since the authorization date.
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Item 6.

AQUA AMERICA, INC. AND SUBSIDIARIES

Exhibits

Exhibit No.

Description

10.1 *

311

312

32.1

32.2

‘Confirmation of Forward Stock Sale Transaction, dated August 10,

2006, between UBS AG, London Branch and the Company

Certification of Chief Executive Qfficer, pursuant to Rule 13a-14(a)
under the Securities and Exchange Act of 1934.

Certification of Chief Financial Officer, pursuant to Rule 13a-14(a)
under the Securities and Exchange Act of 1934,

Certification of Chief Executive Officer, pursuant to 18 U.S.C.
Section 1350. :

Certification of Chief Financial Officer, pursuant to 18 U.S.C.
Section 1350.

* Filed as Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on
August 11, 2006 (Commission File No. 001-06659), and incorporated by reference

herein.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be executed on its behalf by the undersigned thereunto duly authorized.

November 6, 2006

AQUA AMERICA, INC.

Registrant

NICHOLAS DEBENEDICTIS
Nicholas DeBenedictis
Chairman, President and
Chief Executive Officer

: DAVID P. SMELTZER
. David P. Smeitzer

Senior Vice President - Finance
and Chief Financial Officer
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EXHIBIT INDEX
Exhibit Ne. Description
0.1 * Confirmation of Forward Stock Sale Transaction, dated
August 10, 2006, between UBS AG, London Branch and the
Company .
311 A Certification of Chief Executive Officer, pursuant to Rule
12a-14(a} ninder the Recnirities and Exchange Act of 1934,

31.2 . Certification of Chief Financial Officer, pursuant to Rule
13a-14(a) under the Securities and Exchange Act of 1934.

32.1 Certification of Chief Executive Officer, pursuant to 18
U.S.C. Section 1350.

32.2 Certification of Chief Financial Officer, pursuant to 18
U.S.C. Section 1350,

. Filed as Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on August 11, 2006 .
{Cominission File No. 001-06659), and incorporated by reference herein.
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.' | Exhibit 31.1

Certification

I, Nicholas DeBenedictis, certify that:

1. I'have reviewed this guarterly report on Form 10-Q of Aqua America, Inc_;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or
omit to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this quarterly
report;

3. Based on my knowledge, the financial statements, and other financial information included in this
quarterly report, fairly present in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented n this quarterly report,

4. The registrant's other certifying officer and [ are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
we have: )

a. Designed such disclosure controls and procedures, or cansed such disclosure controls and procedures
to be designed under our supervision, to ensure that material inférmation relating to the registrant,
including its consolidated subsidiaries, is made knowa to us by others within those entities,
particularly during the period in which this quarterly report is being prepared,

b. Designed such internal control over financial reporting, or caused such internal control over financial

. reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

¢. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
réport our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting, and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent function):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely lo adversely affect the registrant’s abifity to record,
process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.

Date: November 6, 2006
NICHOLAS DEBENEDICTIS

Nicholas DeBenedictis
. Chairman, President and Chief Executive Officer




Exhibit 31.2
Certification

I, David P. Smeltzer, certify that:

—

1 have reviewed this quarterly report on Form 10-Q of Aqua America, Inc;

Based on my knowledge, this quarterly report does not contain any untrue statement of a matertal fact or

ornit to state a material fact necessary to make the statements made, in hight of the circumstances under

which such statements were made, not misleading with respect to the period covered by this quarterly
report,;

Based on my knowledge, the financial statements, and other financial information included in this

Yuarictiy report, falily pressui b all mdicilul respects tie faiiciul conditivis, icsuile o upeialioing cud

cash flows of the registrant as of, and for, the periods presented in this quarterly report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure

controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e}) and tnternal control

over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(1)) for the registrant and
we have: ' '

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is. made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision; to p}ovide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controis and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the regjstrant’s most recent fiscal qua%ter that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting, and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of

5.

internal control over financial reporting, to the registrant's auditors and the audit committee of the

registrant's board of directors (or persons performing the equivalent function):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting. :

Date: November 6, 2006 DAVID P. SMELTZER

David P. Smeltzer
Senior Vice President — Finance
and Chief Financial Officer



.' Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In:connection with the Quarterly Report on Form 10-Q for the period ended September 30, 2006 of Aqua
Ainerica, Inc. (the “Company”) as filed with the Securities and Exchange Commission on the date hereof
(the “Report™), I, Nicholas DeBenedictis, Chief Executive Officer of the Company, certify, pursuant to 18
U.8.C. Section 1350. as adonted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act
of 1934 (15 U.S.C. Section 78m(a) or Section 780(d)); and .

(2} The information contained in the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

_ NICHOLAS DEBENEDICTIS

Nicholas DeBenedictis
Chairman, President and Chief Executive Officer
Navember 6, 2006 S



. , Exhibit 32.2

CERTIFICATION.PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report on Form 10-Q for the period ended September 30, 2006 of Aqua
America, Inc. (the “Company”) as filed with the Securities and Exchange Commission on the date hereof
(the “Report™), 1, David P. Smeltzer, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act

of 1934 (15 U.S.C. Section 78m(a) or Section 780(d)); and
{2) The information contained in the Report fairly presents, in all material‘respect-s, the financial condition
and results of operations of the Company. -

DAVID P. SMELTZER

Qavid P. Smeltzer
enior Vice President - Finance and Chief Financial Officer
November 6, 2006 ‘
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SECURITIES AND EXCHANGE COMMISSION
- WASHINGTON DC 20549

FORM 10-Q
(Mark One)

[ X1 QUARTERLY REPORT PURSUANT TO SECTION 13 or 15 (d) OF THE SECURITIES EXCHANGE

ACT OF 1934,
For the quarterly period ended June 30, 2006

L C]T '(I)'%AIQ\ISFION RBPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
193 _

For the transition period from to

Commission File Number 1-6659

AQUA AMERICA, INC.

. (Exact name of registrant as specified in its charter)

: Pennsylvania 23-1702594
(State or ather jurisdiction of (I R.S. Employer
incorporation or organization) Identification No.)
762 W. Lancaster Avenue, Bryn Mawr, Pennsylvania 18010 -3489
(Address of principal executive offices) (Zip Code)
. Registrant's telephone number, including area code: {610) 527-8000 i
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12 mouaths (or for such shorter period that the
registrant was reqmred to file such reports), and (2) has been subject to such filing requirements for the past 90
days. .

Yes -X_ No._

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act.

Large,Accelera'ted' Filer _ X Accelerated Filer Non-Accelerated Filer
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes__ - No X

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of ] uly-26, 2006.
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AQUA AMERICA, INC. AND SUBSIDIARIES |

CONSOLIDATED BALANCE SHEETS

(In thousands of dollars, except per share amounts)

(UNAUDITED)

Assets

Property, plant and equipment, at cost
Less: accumulated depreciation

Net property, plant and equipment
Current assets: _

Cash and cash equivalents

Accounts receivabie and unbilled revenues, net

Income tax receivable

Inventory, materials and supplies

Prepayments and other current assets

Total current assets -

Regulatory assets
Deferred charges and other assets, net
Funds restricted for construction activity

Liabilities and Stockholders' Equity
Common stockholders' equity:

Common stock at $.50. par value, authorized 300,000,000 shares,

. 1ssued 132,083,539 and 129,658,806 in 2006 and 2005
Capital in excess of par value
Retained eamnings

* Treasury stock, 696,248 and 688,625 shares in 2006 and 2005
Accimulated other comprehensive loss
.Uneamed compensation
Total common stockholders' equity -

Minority interest
Long-term debt, excluding current pomon
Commitments and contingencies

Current liabilities:
Current portion of Iong—term debt
Loans payable
Accounts payable
Accrued interest
Accrued taxes
Other accrued liabilities
Total current liabilities

Deferred credits and other labilities:
Deferred income taxes and investment tax credits
‘Customers' advances for constructlon
Regulatory liabilities.
Cther
Total deferred credits and other liabilities

Contributions in aid of construction

June'30,  December 31,
2006 2005

3§ 3,004974 § 2,900,585
656,068 620,635
7,368,906 2,279,950
9,299 11,872
67,900 62,690
10,598 8,321
8,471 7,798
9,662 7,596

~ 105,930 98,277
133,589 - 130,953
55,366 57,241
49,003 68,625

$ 166,042 64,829
529,656 478,508
296,433 285,132
(13,132) (12,914)
(2,883) (3,082)
(1,309) (550)
874,807 811,923
1,672 1,551
907,198 878,438
21,725 24,645
131,239 138,505
40,179 55,455
13,879 13,052
7,470 9,432
26,059 30,571
740,551 271,660
" 255,575 250,346
77,435 74,828
12,362 11,751
18,724 31,969
384,096 368,894
304,470 302,580

3 bl

3 b

See notes to consolidated financial statements beginning on page 7 of this repori.




AQUA AMERICA, INC. AND SUBSIDIARIES

. : CONSOLIDATBD STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(In thousands, except per share amounts)

(UNAUDITED)
Six Months Ended

June 30, .
2006 2005

Operating revenues 3 249,698 § 237,088

Costs and expenses:

Opérations and maintenance 106,749 98,2_00
Depreciation 34,085 29,312
Amortization 2,002 2,455
. Taxes other than income taxes . 16,151 15,757
B ' 158,987 145,724
Operating income 90,711 91,364
Other expense (income):
Interest expense, net 28,916 25,336
Allowance for funds used during construction (2,198) (1,064)
~Gain on sale of other assets (143) (505)
. {ncome before income taxes 64,736 67,597
. Provision for income taxes 25,786 26,508
Net income ° $ 38,950 $§ 41,089
Net income $ 38950 % 41,089
Other comprehensive income, net of tax: | :
Unrealized holding gain on investments 199 .-
Comprehensive income - $ 39,149 § 41,089
Net income per common share:
Basic 3 030 § 0.32
Diluted 3 030 § 032
Average common shares outstanding
during the period:
Basic 129,522 127,602
Diluted 30,734 129,214
Cash dividends declared per common share $§ 02138 § 0.1950

See notes to consolidated financial statements on page 7 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

. CONSOLIDATED STATEM:ENTS OF INCOME AND.COMPREHENSIVE INCOME
(In thousands, except per share amounts)
(UNAUDITED)
Three Months Ended
Jude 30,
2006 2005
Operating revenues . - F 131,749 % 123,100
Costs and expenses: -
Operations and maintenance : 55,433 50,891
Depreciation _ 17,255 14,629
Amortization , ‘ 888 1,227
Taxes other than income taxes . 3,084 7,760

81,660 74,507

Operating income 50,089 48,593

Other expense (income):

Interest expense, net ) 14,744 12,541
Allowance for funds used during construction (1,280) (700)
* (ain on sale of other assets : (476) 24)
. Income before income taxes 37,101 36,776
Provision for income taxes 14,715 14,558
‘Net income - § 22386 § 22218
Net income § 22386 $§ 22218
Other comprehensive income, net of tax:

Unrealized holding gain on investments 199 -
Comprehensive income _ $.22585 § 22218
Net income per common share: ‘

Basic b 017 § 0.17

Diluted ' ¥ o017 ¥ 0T
Average common shares outstanding

during the period:

Basic 129,860 127,851

Diluted 130,952 129498
Cash dividends deciared per common share $ 01069 $ 0.0975

See notes to consolidated financial statements beginning on page 7 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CAPITALIZATION
(In thousands of dollars, except per share amounts)

(UNAUDITED)
' June 30, December 31,
2006 2005
Common stockholders' equity:”
Common stock, $.50 par value $ 66042 3 64,829
Capital in excess of par value 529,656 - 478,508
Retained eamings 266,433 285,132
Treasury stock (13,132) (12,914)
Accumulated other comprehensive loss (2,883) . (3,082)
Unearned compensation ' (1,309) (550)
Total common stockholders' equity 74307 T3
Long-term debt: '
Long-term debt of subsidiaries (substantially secured by utility plant):
Interest Rate Range
0.00% to 2.49% _ 24,182 21,574
2.50% to 2.99% : 25,651 28,684
3.00% to 3.49% ‘ 17,292 17,380
3.50% to 3.99% 6,211 6,748
4.00% to 4.45% T 1,300 1,300
4.50% to 4.99% . 29,395 29,395
5.00% to 5.49% 262,572 262,588
'5.50% to 5.99% 79,000 + 79,000
6.00% to 6.49% 88,360 £8,504,
6.50% to 6.99% - 22,000 32,000
7.00%.to 7.49% 13,588 15,878
7.50% to 7.99% 24,897 25,012
£.00% to 8.49% 26,400 26,507
8.50% to 8.99% . . : _ 9,000 - 9,000
9.00% to 9.49% 46,676 46,764
9.50% to 9.99% ' 40,439 40,933
10.00% to 10.50% 6,000 6,000
Unsecured notes payable, 4.87%, maturing in
various installments 2010 through 2023 135,000 135,000
Unsecured notes payable, 5.95%, due in 2023 through 2034 40,000 -
Unsecured notes payable, 5.01%, due 2015 18,000 18,000
Unsecured notes payable, 5.20%, due 2020 ‘ {2,000 12,000
Notes payable, 6.05%, maturing in 2006 through 2008 960 8§16
Current portion of long-term debt 21,725 24,645
- Long-term debt, excluding current portion o1 ,
"Total capitalization 1082, ,690,

See notes to consolidated financial statements beginning on page 7 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES _
CONSOLIDATED STATEMENT OF COMMON STOCKHOLDERS’ EQUITY

(In thousands of dollars)
(UNAUDITED)
Accumulated Uneaned
Capital in . Other Compensation
. Common excessof  Retained  Treasury Comprehensive on Restricted
Stock par value  earnings Stock Loss Stock Total
Balance at December 31, 2005 $64,829 $478,50B $285,132 $(12,914) 3 (3,082) § (550) 311,923
Net income . - - 38,950, - - - 38,950
Other comprehensive iricome! '
unrealized holding gain on investments,
net of income tax of $107 - - - - 199 - 199
Dividends paid - - (27,649) - - - (27,649)
 Sale of stock (1,953,012 shares) 969 40,865 - 474 - - 42,308
Repurchase of stock (24,096 shares) b - - (692) - .- (692)
Eaquity Compensation Plan (42,200 shares) | 21 1,177 - - - - (1.198) -
Exercise of stock options (445,994 shares) 223 3,182 - - - - 5,405
Stock-based compensation - 1,712 - - - 439 2,151
Employee stock plan tax benefits - 2,212 E - - - 2,212
Balance at June 30, 2006 $.66,042 $529,656 $296,433 $(13,132) § (2,88%) § (1,309) 3874,807

See.notes to consolidated financial statements beginning on page 7 of this report.



AQUA AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOW

(In thousands of dollars)
(UNAUDITED)

Six Months Ended
June 30,

2006

2005

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net
cash flows from operating activities:
Depreciation and amortization
Deferred income taxes
Gain on sale of other assets
Stock-based compensation _
Net increase (decrease) in receivables, inventory and prepayments
Net decrease in payables, accrued interest, accrued taxes

and other accrited liabilities

Other '

$ 38950 $ 41,089

Net cash flows from operating activities

Cash flows from investing activities: ‘

Property, plant and equipment additions, including allowance
for funds used during construction of $918 and $364

Acquisitions of water and wastewater systems, net )

Proceeds from the sale of other assets

Additions to funds restricted for construction activity

Release of funds previously restricted for construction activity

Other '

Net cash flows used in investing activities

Cash flows from financing activities:
Customers' advances and contributions in aid of construction
Repayments of customers' advances
Net proceeds (repayments) of short-term debt
Proceeds from long-term debt
Repayments of long-term debt
Change in cash overdraft position
Proceeds from exercised stock options
Stock-based compensation windfali tax benefits
Proceeds from issuing common stock
Repurchase of common stock
Dividends paid on common stock

Net cash flows from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

36,087 31,767
4,863 3,199
(743) (505)
1,929 -
7,631y 2,911
(29,941)  (14,440)
4,527 (354)
38,041 63,667
(121,936) (93,197
(2,804) (2,211)
753 508
(1,544)  (72,156)
21,166 18,708
(256) (80)
(104,621) _(148.428)
5,367 6,024
(1,908) (1,780)
(7,266) 38,880
45814 100,619
(20,130) (47,657
11,257 (3,402)
5,405 5,561
1,501 -
42,308 4,821 -
(692) (424)
(27,649)  (24,881)
53,007 77,761
(2,573) (7,000)
11,872 14,192

3

NE

See notes to consolidated financial statements beginning on page 7 of this report.



Note 1

Note 2

~ AQUA AMERICA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands of dollars, except per share amounts)
(UNAUDITED)

Basis of Presentation

The accompanying consolidated balance sheet and statement of capitalization of Aqua
America, Inc. (the “Company”) at June 30, 2006, the consolidated statements of income and

_comprehensive income for the six months and quarter ended June 30, 2006 and 2005, the

consolidated statements of cash flow for the six months ended June 30, 2006 and 2005, and
the consolidated statement of common stockholders’ equity for the six months ended June 30,
2006, are unaudited, but reflect all adjustments, consisting of only normal reéurring accruals,
which are, in the opinion of management, necessary to present fairly the consolidated
financial position, the changes in common stockholders’ equity, the consolidated results of
operations, and the consolidated cash flow for the periods presented. Because they cover
interim periods, the statements and related notes to the financial statements do not include all
disclosures and notes normally provided in annual financial statements and, therefore, should
be read in conjunction with the-Aqua America Annual Report on Form 10-X for the year
ended December 31, 2005 and the Quarterly Report on Form 10-Q for the quarter ended
March 31, 2006. The results of operations for interim periods may not be mdlcatlve of the

"results that may be expected for the entire year.

Certain prior year amounts have been changed to conform with carrent year’s presentation.
The Company reclassified an $8,321 income tax receivable on its Consolidated Balance

" Sheets as of December 31, 2005 from accrued taxes to a separate line to conform with the

current presentation. Prior to the fourth quarter of 2005, cash overdrafts were reported as
components of cash or loans payable. This presentation was changed to classify cash
overdrafls as accounts payable. Accordingly, applicable historical balance sheet and cash flow
amounts have been revised to conform to the new presentation and a new line has been added
in the cash flow from financing activities section titled “change in cash overdraft position.”
This revision had no impact on the Company’s net income, cash flows from operating
activities or cash flows used in investing activities. The revision increased the Company’s net
cash flows from financing activities from that which was previously reported by $751 for the
six months ended June 30, 2005. Share and per share data have been restated to glve effect to

the 2005 4-for-3 common stock split.

Lon,q-terrn Debt and Loans Pavable

In March 2006, the Company’s Pennsylvania operating subsidiary issued $40,000 of
unsecured notes at 5.95% of which $10,000 are due in 2023, 2024, 2033 and 2034.
Proceeds from the sale of bonds were received on March 31, 2006 and the proceeds were

used to repay short-term borrowings in April 2006,



Note 3

Note 4

AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSQLIDATED FINANCIAL STATEMENTS
(Int thousands of dollars, excep UBcr share amounts} (continued)
(UNA

- Acquisitions

In May 2006, a subsidiary of the Company, Aqua New York, Inc., entered into a purchase
agreement with Utilities & Industries Corp., LLC to acquire the capital stock of New York
Water Service Corporation, which owns water systems in Nassau County, Long Island, New
York. The purchase agreement provides for a purchase price of $28,000 in cash, subject to
certain purchase price adjustments, and the assumption of approximately $23,000 in debt.
The acquisition, which is subject to regulatory approval by the New York Public Service
Commission, is expected to close in the fourth quarter of 2006. This acquisition will add
approximately 44,500 customers in several communities of southeastern Nassau County.

In July 2006, the Company c-ompleted one asset acquisition and one stock acquisition of

* companies that provide on-site septic tank pumping and sludge hauling services to customers

primarily in Pennsylvania and New Jersey for an aggregate purchase price of $6,600 in cash,

- subject to post-closing adjustments. These transactions will be recorded in the third quarter

of 2006.

Net-Income per Common Share

Basic net income per common share is based on the weighted average number of common
shares outstanding. Diluted net income per common share is based on the weighted average
number of common shares outstanding and potentially dilutive shares. The dilutive effect of
employee stock options is included in the computation of diluted net income per common

share, The following table summarizes the shares, in thousands, used in computing basic and

diluted net income per common share: )
- Six Months Ended Three Months Ended

June 30, June 30,
2006 2005 2006 - 2005
Average common shares outstanding during
the period for basic computation 129,522 127,602 129,860 127,851
Dilutive effect of employee stock options 1,212 1,612 1,092 1,647
Average common shares outstanding during '
the period for diluted computation 130,734 129,214 130,952 129,498

For the six months and three months ended June 30, 2006, employee stock options to
purchase 610,100 shares of common stock were excluded from the calculations of diluted net
income per share as the options’ exercise price was greater than the average market price of
the Company’s common stock during these periods. For the six months and three months
ended June 30, 2005, there were no outstanding employee stock options excluded from the
calculation of diluted net income per share as the average market price of the Company’s

common stock was greater than the options’ exercise price.



Note 5

AQUA AMERICA, INC. AND SUBSIDIARIES.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, exccg}lger share amounts) (continued)

Stockholders’ Equity

In June 2006, the Company issued 1,750,000 shares of common stock in a public offering
for proceeds of $37,400, net of expenses. The net proceeds were used to fund the
Company’s capital expenditure program and acquisitions, and for working capital and ‘other

general corporate purposes.

The Company reports other comprehensive income in accordance with Statement of
Financial Accounting Standards No. 130, “Reporting Comprehensive Income.” The
following table summarizes the activity of accumulated other comprehensive income:

2006 2005
Balance at January |, : $ (3,082) $ (1,742)
Other comprehensive income: :
Unrealized holding gain arising during the period,
on certain investments, net of tax of $107 199 -
Balance at June 30, . $ (2,883) § (1, 742)

Stock-based Compensation

Under the Company’s 2004 Equity Compensation Plan (the “2004 Plan”), as approved by the
shareholders to replace the 1994 Equity Compensation Plan (the *1994 Plan™), qualified and
nonqualified stock options may be granted to officers, key employees and-consultants at
pricés equal to the market price of the stock on the day of the grant. Officers and key
employees may .also be granted dividend equivalents and restricted stock. Restricted stock
may also be granted to non-employee members of the Board of Directors. The 2004 Plan
authorizes 4,900,000 shares for issuance under the plan. A maximum of 50% of the shares
available for issuance under the 2004 Plan may be issued as restricted stock and the
maximum number of shares that may be subject to grants under the plans to any one

individual in any one year is 200,000. Awards under the 2004 Plan are made by a commuitee

of the Board of Directors. At June 30, 2006, 3,454,006 shares underlying stock option and
restricted stock awards were still available for grant under the 2004 Plan, although under the

" terms of the 2004 Plan, terminated, expired or forfeited grants under the 1994 Plan and shares

withheld to satisfy tax vvlthholdmg requirements under the plan may be re-issued under the
plan.

Stock Options-Effective January 1, 2006, the Company adopted Statement of Financial
Accounting Standards (“SFAS”) No. 123R, “Share-Based Payment,” which revised SFAS No.
123, “Accounting for Stock-based Compensation,” and superseded APB No. 25, “Accounting

for Stock Issued to Employees.” Prior to January 1, 2006, the Company accounted for stock-

based compensation using the intrinsic value method in accordance with APB Opinion No. 25,
Accordingly, no compensation expense related to granting of stock options had been recognized
in the financial statements prior to adoption of SFAS No. 123R for stock options that were
granted, as the grant price equaled the market price on the date of grani.

9



AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
" (In thousands of dollars cxc n%ha;‘c amounts) (continued)
. D

The Company adopted this standard using the modified prospective method, and accordingly
the financial statement amounts for the prior periods presented in this Form 10-Q have not been
restated to reflect the fair value method of expensing share-based compensation. Under this
transition method, compensation cost recognized in the three months ended and six months
ended June 30, 2006 includes compensation cost for all share-based payments granted prior to,
but not vested as of January 1, 2006, and share-based payments granted after January 1, 2006.
For the three months ended and six months ended June 30, 2006, the impact of the adoption of
SFAS No. 123R as compared to if the Company had continued to account for share-based
compensation under APB Opinion No. 25: increased operations and maintenance expense by
$828 and $1,490, increased capitalized compensation costs within property, plant and
equipment, by $125 and $222, lowered income tax expense by $21 and $183, lowered net
income by $807 and $1,307, lowered diluted net income per share by $0.006. and $0.010, and
lowered basic net income per share by $0.006 and $0.010. SFAS 123R requires the Company
to estimate forfeitures in calculating the compensation expense instead of recognizing these
forfeitures and the resulting reduction in compensation expense as they occur. As of January
1, 2006, the cumulative after-tax effect of this change in accounting for forfeitures, if this
adjustment was recorded, would have been to reduce stock-based compensation by $12. The
estimate of forfeitures will be adjusted over the vesting period to the extent that actual
forfeitures differ, or are expected to differ, from such estimates. The adoption of this standard
had no impact on net cash flows and results in the reclassification on the consolidated cash flow
statements of related tax benefits from cash flows from operating activities to cash flows from
financing activitiés to the extent these tax benefits exceeded the assoc1ated compensation cost as
determined under SFAS 123R.

Options are exercisable in installments of 33% annually, starting one year from the date of the
grant and expire 10 years from the date of'the grant. The fair value of each option is -
amortized into compensation expense on a straight-line basis over their respective 36 month
vesting period, net of estimated forfeitures. The fair value of options was estimated at the
grant date using the Black-Scholes option-pricing model. The per share weighted-average
fair value at the date of grant for stock options granted during the six months ended June 30,

- 2006 and 2005 was $7.82 and $4.54 per option, respectively. There were no stock options
granted during the three months ended June 30, 2006 and 2005. The application of this
valuation model relies on the following assumptions that are judgmental and sensitive in the
determination of the compensation expense for the periods reported:

2006 2005
Expected:term (years) 5.2 52
Risk-free interest rate 4:7% 4.0%
Expected volatility 25.8% 27.8%
Dividend yield 1.76% . 2.40%

Historical information was the principal basis for the selection of the expected term and
dividend yield. The expected volatility is based on a weighted-average combination of

10



AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
([n thousands of doflars, cxce%]gcr share amounts) (continued)

historical and implied volatilities over a time period that approximates the expected term of
the option. The nisk-free interest rate was selected based upon the U.S. Treasury yield curve
in effect at the time of grant for the expected term of the option.

The following table summarizes stock option transactions for the six months ended June 30,
2006: _ :
' Weighted = Weighted .
- Average Average  Aggregate
Exercise  Remaining  Intrinsic

Shares Price Life (years) Value
Options: ' : . .
Outstanding at beginning of period 3,492,363 § 13.70
Granted 611,950 § 2946
Forfeited (1,071) § 19.85
Expired (122) § 1833
Exercised (445,994) § 12.12
Outstanding at end of period ELZYAV IR YR 7.1 % 26,931
Exercisable at end of period 2,265,265 $ 12.65 - 59 3 22969

The aggregate intrinsic value of options exercised during the three months ended June 30,
2006 and 2005 was $131 and $4,760, respectively. The aggregate intrinsic value of options
exercised during the six months ended June 30, 2006 and 2005 was $4,424 and $7,331,
respectively. The intrinsic value of stock options is the amount by which the market price of
the stock on a given date, such as at the end of the period or on the day of exercise, exceeded
the market price of stock on the date of grant.

The following table summarizes information about the options outstanding and options
exercisable as of June 30, 2006:

Options Qutstanding Options Exercisable
Weighted  Weighted Weighted
Average - Average Average
Remaining Exercise Exercise

Shares  Life (years)  Price Shares Price

- Range of prices:

" $5.81- 999 450,694 2.8 $ 7.51 450,654 § 751
$10.00-12.99 1,096,612 5.9 12.20 1,096,612 12.20
$13.00-15.99 99,161 6.9 13.75 99,161 13.75
$16.00 - 16.99 613,596 78 16.15 374,544 16.15
$17.00-18.33 776,963 8.7 1833 244,254 18.33
$29.00 - 29.99 610,100 . 9.8 29.46 - -

3,647,176 1% 1652 2,265,265 3 11.65

As of June 30, 2006, there was $6,553 of total unrecognized compensation cost related to
nonvested share-based compensation arrangements granted under the plans. The cost is
expected to be recognized over a weighted-average period of 1.6 years.

=
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AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

The following table provides the pro forma net income and earnings per share as if
compensation cost for stock-based employee compensation was determined as of the grant date
uhider the fair value method of SFAS No. 123, “Accounting for Stock-Based Compensation,” as

amended by SFAS No: 148.

Six Months Three Months
Ended Ended
June 30, 2005 June 30, 2005

Net income, as reported: A $ 41,089 b 22,218
Add: stock-based employee compensation
expense included in reported net income,

net of tax 209 151
" Less: pro forma expense related to stock

options granted, net of tax effects (1,099) {596)
Pro forma 3 40,199 § 21,7973
Basic net income per share:

As reported B " 0.32 3 0.17

Pro forma - 0.32 0.17
Diluted net income per share: .

As reported 3 032 b A

Pro forma ' 0.31 0.17

For the purposes of this pro forma disclosure, the fair value of the options at the date of grant
was estirnated using the Black-Scholes option-pricing model.

Restricted Stock-Restricted stock awards provide the grantee with the rights of a shareholder,
including the right to receive dividends and to vote such shares, but not the right to sell or
otherwise transfer the shares during the restriction period. Restricted stock awards result in
compensation expense which is equal to the fair market value of the stock on the date of the
grant and is amortized ratably over the restriction period. The adoption of SFAS No. 123R had
no impact on the Company’s recognition of stock-based compensation expense associated with
restricted stock awards. The Company expects forfeitures of restricted stock.to be de
minimus. There were no forfeitures during the six months ended June 30, 2006 nor have
there been forfeitures prior to the adoption of SFAS 123R for the grants that were under
restriction as of January 1, 2006.



Note 7

/AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

During the three months ended June 30, 2006 and 2005, the Company recorded stock-based
‘compensation related to restricted stock awards as operations and maintenance expense in the
amounts of $334 and $249, respectively. During the six months ended June 30, 2006 and 2005, .
the Company recorded stock-based compensation related to restricted stock awards as
operations and maintenance expense in the amounts of $439 and $346, respectively. The
following table summarizes nonvested restricted stock transactions for the six months ended

June 30, 2006: -

Number Weighted

of Average
Shares Fair Value
Nonvested shares at beginning of period 43,998 3% 17.70
Granted 42200 § 28.39
Vested 24316y $  19.11
Forfeited .- 3 -
Nonvested shares at end of period 61,888 % 24.43

The total value of awards for which restrictions lapsed during the three and six month periods

“ended June 30, 2006 was $167 and $655, respectively. As of June 30, 2006, $1,309 of

unrecognized compensation costs related to restricted stock is expected to be recognized over
a weighted-average period of 1.5 years. The aggregate intrinsic value 6f restricted stock as of
June 30, 2006 was $1,410. The aggregate intrinsic.value of restricted stock is based on the
nuniber of shares of restricted stock and the market value of the'Company’s common stock as
of the period end date.

Pension Plans and Other Postretirement Benefits

The Company maintains a qualified defined benefit plan, nongualified pension plans and
other postretirernent benefit plans for certain of its employees. The nét periodic benefit cost
is based on estimated values provided by independent actuaries. The following tables provide

‘the components of net periodic benefit costs:

Pension Benefits

Six Months Ended Three Months Ended
June 30, _ June 30,

2006 2005 2006 2005
Service cost § 2550 § 2,424 $ 1,275 % 1,164
Interest cost 5,132 4,903 2,566 2,420
Expected return on plan assets (4,750) (4,768) (2,375) (2,383)
Amortization of transition asset (106) (105) (53) (52)
Amortization of prior service cost 116 202 58 102
Amortization of actuarial loss 960 803 480 380
Capitalized costs (998) (911 (526) (482)

Net periodic benefit cost $ 2904 § 2,548 $§ 1,425 3 149

-



AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
" - (In thousands of dollars, except per share amounts) (continued)

(UNAUDITED)
Other
Postretirement Benefits
Six Months Ended Three Months Ended
June 30, June 30,

2006 2005 2006 2005
Service cost $ 560 § 612 $ 280 % 282
Interest cost 836 941 418 458
Expected return on plan assets (640} {631) o (320 (318)
Amortization of transition obligation 406 402 . 203 202
Amortization of prior service cost (368) 29 (183) (14)
Amortization of actuarial loss 176 110 28 55
Amortization of regulatory asset - 76 76 38 - 38
Capitalized costs (398) (368) 2i10) (195)

Net periodic benefit cost $ 650 § 1,113 % 314 § 508

The Company contributed $2,652 in April 2006 and $682 in July 2006 to its defined benefit
pension plan and intends io contribute $3,066 during the baiance of 2006. In addition, the
Company expects to contribute approximately $2,882 for the funding of its other
postretirement benefits during 2006.

Water and Wastewater Rates

On June 22, 2000, the Pennsylvania Public Utility Commission granted the Company’s
operating subsidiary in Pennsylvania a $24,900 base water rate increase, on an annualized
basis. The rates in effect-at the time of the filing included $12,397 in Distribution System
Improvement Charges (“DSIC”) or 5.0% above the prior base rates. Consequently, the
total base rates increased by $37,297 and the DSIC was reset to zero.

During the first half of 2006, certain of the Company’s operating divisions in Virginia,
QOhio, Florida, Maine, Indiana and New York were granted rate increases designed to
increase total operating revenues on an annual basis by approximately $4,060.

In May 2004, the Company’s operating subsidiaries in Texas filed an application with the
Texas Commission on Environmental Quality to increase rates by $11,920 over a multi-year
period. The application seeks to increase annual revenues in phases and is accompanied by a
plan to defer and amortize a portion-of the Company’s depreciation, operating and other tax
expense over a similar multi-year period, such that the impact on operating income
approximates the requested amount during the first years that the new rates are in effect. The
applicatton is currently pending before the Commission and several customers and
municipalities have joined the proceeding to chalienge the rate request. The Company
commenced billing for the requested rates and implemented the deferral plan in August 2004.
The additional revenue billed and collected prior to the final ruling are subject to refund based
on the outcome of the ruling. The revenue recognized and the expenses deferred by the
Company reflect an estimate of the final outcome of the ruling. As of June 30, 2006, the
Company has deferred $11,172 of expenses and recognized $8,534 of revenue that 1s subject



Note 9

AQUA AMERICA, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{In thousands of dollars, except per share amounts) (continued)
(UNAUDITED)

.to refund based on the outcome of the final commission order, which is expected to.be issued
by December 2006,

Recent Accounting Pronouncements

In June 2G06, the Financial Accounting Standards Board (“FASB”) issued FASB
Interpretation No. (“FIN”) 48, Accounting for Uncertainty in Income Taxes—An
Interpretation of FASB Statement No. 109, which prescribes a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax
position taken or expected to be taken in a tax return. FIN 48 is effective and will be
adopted by the Company on January 1, 2007. Upon adoption, the Company will record a

" cumulative. effect adjustment of a change in accounting principle, if necessary, as

prescribed by FIN 48. The Company is currently evaluating the provisions of this
statement and has not yet determined the effect of adoption on its results of operations or

financial position.

In December 2004, the FASB issued SFAS No, 123R, “Share-Based Payment.” SFAS 123R
generally requires that the Company measure the cost of employee services received in
exchange for stock-based awards on the grant-date fair value and this cost will be recognized
over the period during which an employee provides service in exchange for the award. Prior
to the adoption of SFAS No. 123R on January 1, 2006, the Company provided pro forma

disclosure of its compensation costs associated with the fair value of stock options that had

been granted, and accordingly, no compensation costs were recognjzed in its consolidated
financial statements. The Company adopted this standard using the modified prospective .
method, and accordingly, the financial statement amounts for the prior periods presented in this

- Form 10-Q have not been restated to reflect the fair value method of expensing share-based

compensation. During the second quarter of 2006, the adoption of SFAS 123R lowered net
income by $807 and increased operations and maintenance expense by $828. During the six
months ended June 30, 2006, the-adoption of SFAS 123R lowered net income by $1,307 and
increased operations and maintenance expense by $1,490. The after-tax impact of adopting
SFAS 123R is expected to approximate $2,800 during the year ending December 31, 2006. The

-adoption of this standard had no matertal umpact on the Company’s overall financial position,
-no impact on cash flow, and results in the reclassification on the consolidated cash flow

statements of related tax benefits from cash flows from operating activities to cash flows from
financing activities to the extent these tax benefits exceeded the associated compensation cost
recognized in the income statement. See Note 6 for further information and the required

- disclosures under SFAS 123R..-



Item 2. Ma'ﬁagemcnt’s Discussion and Analysis of Financial Condition and Results of Operations
AQUA AMERICA, INC. AND SUBSIDIARIES
" MANAGEMENT'S DISCUSSION AND ANALYSIS OF
- FINANCIAL CONDITION AND RESULTS-OF OPERATIONS

(In thousands of dollars, except per share amounts)

Forward-logking Statements

This Management's Discussion and Analysis of Financial Condition and Results of Operations
and other sections of this Quarterly Report contain, in addition to historical information,
Sforward-locking statements within the meaning of the Private Securities Litigation Reform Act
of 1995. These forward-looking statements address, among other things: our use of cash,
projected capital expenditures, liquidity; possible acquisitions and other growth ventures; the
completion of various construction projects; the projected timing and annual value of rate
increases; the recovery of certain costs and capital investments through rate increase requests,
the projected effects of recent accounting pronouncements, as well as information contained
- elsewhere in this report where statements are preceded by, followed by or include the words
“believes,” “expects,” “anticipates,” “plans" or similar expressions. These statements are
based on a number of assumptions concerning future events, and are subject to a number of
uncertainties and other factors, many of which are ouiside our control. Actual results may
differ materially from such statements for a number of reasons, including the effects of
regulation, abnormal weather, changes in capital requirements and funding, acquisitions, and
our ability to assimilate acquired operations. In addition to these uncertainties or factors, our
Sfuture results may be affected by the factors and risk factors set forth in our Annual Report on
Form 10-K for the fiscal year ended December 31, 2005. We undertake no obligation to update
or revise forward-looking statements, whether as a result of new information, future events or

otherwise.

General Information

Nature of Operations - Aqua America, Inc, (“we” or “us”), a Pennsylvamia corporation, is the
holding company for regulated utilities providing water or wastewater services to what we estimate
to be more than 2.5 million people in Pennsylvania, Chio, North Carolina, [llinois, Texas, New
Jersey, Florida,-Indiana, Virginia, Maine, Missouri, New York and South Carolina. Our largest
operating subsidiary, Aqua Pennsytvania, Inc., provides water or wastewater services to
approximately one-half of the total number of people we serve, located in the suburban areas north
and west of the City of Philadelphia and in 22 other counties in Pennsylvania. Our other
subsidiaries provide similar services in 12 other states. In addition, we provide water and
wastewater service through operating and maintenance contracts with municipal authorities and
other parties, and septage hauling services, close to our operating companies’ service territories.
We are the largest U.S.-based publicly-traded water and wastewater utiiity based on number of

people served.



AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
(In thousands of dollars, except per share amounts)

Financial Condition

During the first half of 2006, we had $121,936 of capital expenditures, acquired water and
wastewater systems for $2,804, repaid $1,908 of customer advances for construction and repaid
debt and made sinking fund contributions and other loan repayments of $20,130. The capital
expenditures were related to improvements to treatment plants, new and rehabilitated water mains,
tanks, hydrants, and service lines, in addition to well and booster improvements and an ofﬁce
building expansion. .

During the first half of 2006, the proceeds ffom the issuance of long-term debt, the proceeds from
the issuance of common stock, internally generated funds and available working capital were
used to fund the cash requirements discussed above and to pay dividends. In March 2006, our
Pennsylvania operating subsidiary issued $40,000 of unsecured notes at 5.95% of which $10,000
are due in 2023, 2024, 2033 and 2034. Proceeds from the sale of bonds were used to repay short-
term borrowings. In June 2006, Aqua America issued 1,750,000 shares of common stock in a
public offering for proceeds of $37,400, net of expenses. The net proceeds were used to fund our
capital expenditure program and acquisitions, and for working capital and other general corporate
purposes. At June 30, 2006, we had short-term lines of credit of $228,000, of which $96,761 was
available. Effective with the September 1, 2006 payment, Aqua America increased the quarterly
cash dividend on common stock from $0.1069 per share to $0.115 per share.

‘Management_ believes that internally generated funds along with existing credit facilities and the
proceeds from the issuance of long-term debt and common stock will be adequate to meet our
financing requirements for the balance of the year and beyond.



AQUA AMERICA, INC. AND SUBSIDIARIES
: MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

(In thousands of doilars, except per share amounts)

Results of Operations

Analysis of First Six Months of 2006 Compared to First Six Months of 2005

Revenues for the first six months-increased $12,610 or 5.3% primarily dué to additional revenues of.
$5,041 resulting from increased water and wastewater rates implemented in various operating
subsidiaries, $2,283 of additional revenues from the infrastructure rehabilitation surcharge,
-additional water and sewer revenues of $2,827 associated with a larger customer base due to

~ acquisitions, and increased water consumption as corpared to the first half of 2005. .

Operations and maintenance expenses increased by $8,549 or 8.7%1primari1y due to increased water
production costs of $2,059, a reduction in the deferral of expenses related to the Texas rate case
filing of $1,890, stock-based compensation expense of $1,490, additional expenses associated with
acquisitions of $1,760, and normal increases in other cperating costs, offset partially by receipt of
$1,500 relating to a waiver of certain contractual rights. The increased water production costs,
principally purchased power and chemicals, were associated with vendor price increases and
increased water production. A portion of the increase in operations and maintenance expense is
associated with the change in the cost deferral related to the 2004 Texas rate filing. The rate filing
was designed and implemented using 2 multi-year plan to increase annual revenues in phases, and
to defer and amortize a portion of the Company’s operating expense over a similar multi-year
period. The impact, by design, resulted in a lower expense deferral of $ 1,890 in the first six months
of 2006 than in the same period of 2005. The lower expense deferral results in an increase in

. expense recognized in conjunction with-an additional phase increase in the revenues billed and
recognized. The stock-based compensation expense of $1,490 was associated with stock options
and is a component of operations and maintenance expense beginning on January 1, 2006 as a result

of adopting a new accounting standard.

. Depreciation expense increased $4,773 or 16.3% reflecting the utility plant placed in service since
the second quarter of 2005, including the assets acquired through system acquisitions.

Amortization decreased $453 or 18.5% due to-the amortization of the costs associated with, and
other costs betng recovered in, vanous rate filings.

Taxes other than income taxes increased by $394 or 2.5% due to additional state and local taxes
incurred in the first half of 2006.

Interest expense increased by $3,580 or 14.1% primarily due to additional borrowings to finance
capital projects, increased Interest rates on short-terin borrowings and lower interest income, offset
partially by decreased interest rates on long-term borrowings due to the refinancing of certain

existing debt issues.



AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
{In thousands of dollars, except per share amounts}

Allowance for funds used during construction (“AFUDC”) increased by $1,134 primarily due to an -
Increase in the average balance of utility plant construction work in progress, to which AFUDC is
applied; and an increase in the AFUDC rate which is based on short-term interest rates.

Gain on sale of other assets totaled $743 in the first half of 2006 and $505 in the first half of 2005.
The increase of $238 is due to the timing of sales of land.

Our effective income tax rate was 39.8% in the first half of 2006 and 39.2% in the first half of 2005.
" The change was due to an increase in our expenses that are not tax-deductible, including a portion

of the stock-based compensation expense in the first half of 20086,

Net income for the first six months decreased by $2,139 or 5.2%, in comparison to the same period
in 2005 primarily ‘as a result of the factors described above. On a diluted per share basis, eamings
decreased $0.02 or 6.3% reflecting the change in net income and a 1.2% increase in the average
number of common shares outstanding, The increase in the number of shares outstanding is
primarily a result of the additional shares sold or issued through the dividend reinvestment plan, the
employee stock and incentive plan and the additional shares issued in the June 2006 share offering.

Analysis of Second Quarter of 2006 Compared to Second Quarter of 2005

Revenues for the quarter increased $8,649 or 7.0% primarily due to additional revenues of $2,665
resulting from increased water and wastewater rates implemented in various operating subsidiaries,
additional water and sewer revenues of $1,183 associated with a larger customer base due to
acquisitions, $990 of additional revenues from the infrastructure rehabilitation surcharge, $952 of
additional sewer revenues, and increased water consumption as compared to the second quarter of

2005.

Operations and maintenance expenses increased by $4,542 or 8.9% primarily due to increased water
production costs of $1,167, stock-based compensation expense of $828, additional expenses
assoctated with acquisitions of $702, a reduction in the deferral of expenses related to the Texas rate
case filing of $945 and normal increases in other operating costs. The increased water production
costs, principally purchased power and chemicals, were associated with vendor price increases and
increased water production. The stock-based compensation expense of $828 was associated with
stock options and is a component of operations and maintenance expense beginning on January I,
2006 as a result of adopting a new accounting standard. A portion of the increase in operations and
matntenance expense is associated with the change in the cost deferral related to the 2004 Texas
rate filing. The rate filing was designed and implemented using a multi-year plan to increase annual -
revenues in phases, and to defer and amortize a portion of the Company’s operating expense over a
similar multi-year period. The impact, by design, resulted in a lower expense deferral of $945 in
the second quarter of 2006 than in the same period of 2005. The lower expense deferral results in
an increase in expense recognized in conjunction with an additional phase increase in the revenues

billed and recognized.



' AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF QPERATIONS (continued)
(In thousands of dollars, except per share amounts)

Depreciation expense increased $2,626 or 18.0% reflecting the utility plant placed in service since
June 30, 2003, including the assets acquired through system acquisitions.

Amortization decreased $339 or 27.6% due to the amortization of the costs associated with, and
other costs being recovered in, various rate filings.

Taxes other than income taxes increased by $324 or 4.2% due to additional state and local faxes
incurred in the second quarter of 2006.

Interest expense increased by $2,203 or 17.6% primarily due to additional borrowings to finance
capital projects, increased interest rates on short-term borrowings and lower interest income.

Allowance for funds used during construction (“AFUDC”) increased by $580 primarily due to an
increase in the average balance of utility plant construction work in progress, to which AFUDC is
applied; and an increase in the AFUDC rate which is based on short-term interest rates.

Gain on sale of other assets totaled $476 in the second quarter of 2006 and $24 in the second
quarter of 2005, The increase of $452 is due to the timing of sales of land. :

Our effective income tax rate was 39.7% in the second quarter of 2006 and 39.6% in the second
quarter of 2005. The change was due to an increase in our expenses that are not tax-deductible,
including a portion of the stock-based compensation expense in the second quarter of 2006,

'Net income for the quarter increased by $168 or 0.8%, in comparison to the same period in 2005
primarily as a result of the factors described above. On a diluted per share basis, earnings were
unchanged reflecting the change in net income and a 1.1% increase in the average number of
common shares outstanding. The mcrease in the number of shares outstanding is primarily a result
of the additional shares sold or issued through the the employee stock and incentive plan, dividend
reinvestment plan and the additional shares issued in the June 2006 share offering.

. 1mbact of Recent Accounting Pronouncements .

In June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB Interpretation
No. (“FIN") 48, Accounting for Uncertainty in Income Taxes—An Interpretation of FASB
Statement No. 109, which prescribes a recognition threshold and measurement attribute for the
financial statement recognition and measurement of a tax position taken or expected to be taken
in a tax return. FIN 48 is effective and will be adopted by us on January 1, 2007. Upon
adoption, we will record a cumulative effect of a change in accounting principle, if necessary, as
prescribed by FIN 48. We are currently evaluating the provisions of this statement and have not
yet determined the effect of adoption on our results of operations or financial position.
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AQUA AMERICA, INC. AND SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)
{In thousands of dollars, except per share amounts)

In December 2004, the FASB issued SFAS No. 123R; “Share-Based Payment.” SFAS 123R
generally requires that we measure the cost of employee services received in exchange for stock-
based awards on the grant-date fair value and this cost will be recognized over the period during
which an employee provides service in exchange for the award. Prior to the adoption of SFAS No.
123R on fanuary 1, 2006, we provided pro forma disclosure of our compensation costs associated
with the fair value of stock options that had been granted, and accordingly, no compensation costs
were recognized in our consolidated financial statements. We adopted this standard using the
~ modified prospective method, and accordingly, the financial statement amounts for the prior periods
presented in this Form 10-Q have not been restated to reflect the fair value method of expensing share-
_based compensation. During the second quarter of 2006, the adoption of SFAS 123R lowered net
income by $807 and increased operations and maintenance expense by $828, During the six months
ended June 30, 2006, the adoption of SFAS 123R lowered net income by $1,307 and increased
operations and maintenance expense by $1,490. The after-tax impact of adopting SFAS 123R is -
_ expected to approximate $2,800 during the year ending December 31, 2006. The adoption of this
standard had no material impact on our overall financial position, no impact on cash flow, and results
in the reclassification on the consolidated cash flow statements of related tax benéfits from cash flows
from operating activities to cash flows from financing activities to the extent these tax benefits
exceeded the associated compensation cost recognized in the income statement. See Note 6 to the
consolidated financial statements for further information and the required disclosures under SFAS

123R.

Recent Events

Economic Regulation — A local-govemment sanitary district is considering the acquisition, by
eminent domain or otherwise, of all or a portion of the utility assets of our wastewater operating
division located in University Park, Iilinois. The system represents approximately 2,200
customers or less than 0.5% of our total customer base. We are actively discussing this matter
with the district. We believe-that our Illinois operating subsidiary is entitled to fair market value

for its assets.
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Item 3.

Item 4.

AQUA AMERICA, INC. AND SUBSIDIARIES

Quantitative and Qualitative Disclosures About Market Risk

We are subject to market risks in the normal course of business, including changes in interest
rates and equity prices. There have been no significant changes in our exposure to market
risks since Decemnber 31, 2005. Refer to' Item 7A of the Company’s Annual Report on Form
10-K for the year ended December 31, 2005 for additional information. '

Controls and Procedures

{a) Evaluation of Discfosurg Controls and _Procedures

Our management, with the participation of our Chief Executive Officer and Chief
Financial Officer, evaluated the effectiveness of our disclosure controls and procedures
as of the end of the period covered by this report. Based on that evaluation, the Chief
Executive Officer and Chief Financial Officer concluded that our disclosure controls
and procedures as of the end of the period covered by this report are functioning
effectively to provide reasonable assurance that the information required to be disclosed
by us'in reports filed under the Securities Exchange Act of 1934 is (i) recorded,
processed, summarized and reported within the time periods specified in the SEC’s
rules and forms and (ii) accumulated and communicated to our management, including
the Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely
decisions regarding disclosure. '

(b) Changes in Internal Control over Financial Reporting

No change in our internal control over financial reporting occurred during our most
recent fiscal quarter that has materially affected, or is reasonably likely to materially

affect, our internal control over financial reporting.

Part II. Other [nformation

Item 1.

Legal Proceedings

In May 2004, our subsidiaries in Texas filed an application with the Texas Commission on
Environmental Quality to increase rates over a multi-year period. In accordance with
authorization from the Texas Commission on Environmental Quality, our subsidianies
commenced billing for the requested rates and deferred recognition of certain expenses for
financial statement purposes. Several customers and municipalities have joined the
proceeding and challenged the requested rate structure, including our request to regionalize
rates, and the amount of our requested rate increase. In the event our request is denied
completely or in part, we could be required-to refund some or all of the revenue billed to-
date, and write-off some or all of the regulatory asset for the expense deferral. For more
information, see the description under “Results of Operation” in “Management’s
Discussion and Analysis of Financial Condition and Results of Operation™ in our Annual
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[tem 4.

Item 6.

AQUA AMERICA, INC. AND SUBSIDIARIES

Report on Form 10-K for the year ended December 31, 2005, and refer to “Note 8 — Water
and Wastewater Rates” to the Consolidated Financial Statements of Aqua America, Inc.

- and subsidiaries in this Quarterly Report on Form 10-Q for the quarter ended June 30,

2006.
There are no other pending legal proceedings to which we or any of our subsidiaries is a party

or to which any of their properties is the subject that are material or are expected to have a
material effect on our financial position, results of operations or cash flows.

Submission of Matters to a Vote of Security Holders

The Annual Meeting of Shareholders of Aqua America, Inc. was held on May 17, 2006 at the
Drexelbrook Banquet Facility & Corporate Events Center, Drexelbrook Drive and Valley
Road, Drexel Hill, Pennsylvania, pursuant to the Notice sent on or about April 11, 2006 to all
shareholders: of record at the close of business on March 27, 2006. At that meeting the
following nominees were elécted as directors of Aqua America, Inc. for terms expiring in the
year 2009 and received the votes set forth after their names below:

Name of Ngminee For Withheld

Nicholas DeBenedictis 104,115,298 2,810,987
Richard H. Glanton, Esq. 103,772,605 3,153,680
Lon R. Greenberg 105,605,550 1,260,735

Since the Board of Directors is divided into three classes with one class elected each year to
hold office for a three-year term, the term of office for the following directors continued after
the Annual Meeting: Mary C. Carroll; William P. Hankowsky; Dr. Constantine Papadakis;

and Richard L. Smoot.
Exhibits

Exhibit No. Description

31.1 Certification of Chief Executive Officer, pursuant to Rule 13a-14(a)
under the Securities and Exchange Act of 1934,

31.2 Certification of Chief Financial Officer, pursuant to Rule [3a-14(a)
under the Securities and Exchange Act of 1934.

32.1 Certification of Chief Executive Officer, pursuant to 18 U.S.C. '
Section [350.

322 Certification of Chief Financial Officer, pursuant to 18 U.S.C.
Section 1350. '
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be executed on its behalf by the undersigned thereunto duly authorized.

August 4, 2006

AQUA AMERICA, INC.

Registrant

NICHOLAS DEBENEDICTIS
Nicholas DeBenedictis
Chairman, President and
Chief Executive Officer

DAVID P. SMELTZER

David P. Smeltzer

Senior Vice President - Finance
and Chief Financial Officer
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Exhibit No. Description

311 Certification of Chief Exepgtive Officer, pursuant to Rule
13a-14(a) under the Securities and Exchange Act of 1934.

312 Certification of Chief Financial Officer, pursuant to Rule
13a-14(a) under the Securities and Exchange Act of 1934.
3573 | Certification of Chief Executive Officer, pursuant to 18

U.S.C. Section 1350.

322 - Certification.of Chief Financial.‘Oﬂ'icer; pursuant to 18

U.S.C. Section 1350.




” A . _ Exhibit 31.1
. Certification : .

I, Nicholas DeBenedictis, certify that: :

1. Thave reviewed this quarterly report on Form 10-Q of Aqua America, Inc;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or

 omil to state a material fact necessary to make the statements made, in light of the circumstances under-
which such statements were made, not misleading with respect to the period covered by this quarterly
report; - : |

3. Based on my knowledge, the financial statements, and other financial information included in thuis
quarterly report, fairly present in all material respects the financial condition, results of operations and
cash flows of the.registrant as of, and for, the periods presented in this quarterly report;-

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure
confrols and procedures (as defined in Exchange Act Rules 13a-15(e) and-15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and.15d-15(f)) for the registrant-and
we have: ' .

. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures

" to be designed under our supervision, to ensure that material information relating to the registrant,
4 including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this quarterly repért is being prepared,

b. Designed such internal contrel over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the

“ reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

¢. .Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this

" report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
.of the period covered by this report based-on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over-financial reporting that
occurred during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting, and

5. The registrant's other certifying officer and I'have disclosed,-based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of the
registrant’s board of directors (or persons performing the equivalent function):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: August 4, 2006
' NICHOLAS DEBENEDICTIS

Nicholas DeBenedictis
Chairman, President and Chief Executive Officer




Exhibit 31.2
Certification

I, David P. Smeltzer, certify that:

1.
2.

I have reviewed tius quarterly report on Form 10-Q of Aqua America, Inc;

‘Based on my knowledge, this quarterly report does not contain any untrue statement of a matenial fact or

omit to state a material fact necessary to make the statements made, in light of the circumstances under |
which such statements were made, not misleading with respect to the period covered by this quarterly

-report;

Based on my knowledge, the financial statements, and other financial information included in this
quarterly report, fairly present in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this quarterly report;

The registrant's other certifying officer and I'are responsible for establishing and maintaining dlsclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(¢)) and internal control

over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and

we have:
a. Designed such disclosure controls and procedures, or caused such d_sclosurc controls and procedures

to be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, 1s made known to us by others within those entities,
particularly during the period in which this quarterly report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over ﬁnanmal

reporting to be designed under our supervision, to provide reasonable assurance regarding the

reliability of financial reporting and the preparation of financial statements for external purposes in

accordance with generally accepted accounting principles;

'Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this

report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end

of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s intemal contro! over financial reportmg that
occurred during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, the registrant’s intemal control over financial reporting, and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of

internal control over financial reporting, to the registrant's auditors and the audit committee of the

registrant's board of directors (or persons_performing the equivalent function):

a. All significant deficiencies and material weaknesses. in the design or operation of internal conirol over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
. process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: August 4, 2006 h . DAVIDP. SMELTZER-

David P. Smeltzer
Senior Vice President — Finance
and Chief Financial Officer

-



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connéction with the Quarterly Report on Form 10-Q for the period ended June 30, 2006 of Aqua America,
Inc. (the “Company”} as filed with eﬂe Securities and Exchange Commission on the date hereof {(the
“Report™), 1, Nlcholas DeBenedictis, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C.

“Section 1350 as adopted pursuant to Section 906 of the Sarbanes- Oxley Act of 2002, that, to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act
of 1934 (15 U.S.C. Section 78m(a) or Section 780(d)); and .

(2) The mnformation contained in the Report fairly presents, in all material respects; the financial cond1t|on
and results of operations of the Company.

NICHOLAS DEBENEDICTIS

Nicholas DeBenedictis
Chairman, President and Chief Executive OEﬁcer

August 4, 2006




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report.on Form 10-Q for the period ended June 30, 2006 of Aqua America,
Inc. (the “Company”) as filed with eﬁe Securities and Exchange Commission on the date hereof (thé
“Report™), I, David P. Smeltzer, Chief Financial Officer of the Company, certllfy pursuant to 18 U.S.C.
Section 1350 as adopted pursuant to. Section 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge

(1) The Report fully complies with the requirements of section 13(a) or lS(d) of the Securities. Exchange Act
of 1934 (15 U.5.C. Section 78m(a) or Section 780(d)); and. -

(2) The mformatmn contained 1n the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

DAVID P. SMETTZER

David P. Smeltzer
Senior Vice President - Finance and Chief Financial Officer

 August 4, 2006
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2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR16. Please supply copies of the Company's balance sheets for each month
for the last two years.

A, Refer to Schedule OD1.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR17. Please provide the bond rating history for the Company and, if
applicable, its parent from the major credit rating agencies for the last
five years.

A. Please refer to the attached Standard & Poor's Reports which discuss the
bond rating history for the Company.

The Parent Company (Aqua America, Inc.) is not rated.
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Aqua Pennsylvania Inc.

Major Rating Factors

“Strengths:
¢ A favorable regulatory environment,

Cotporate Credit Rating” .-
TStabler-zi '

* A stable revenue base,
. A strong market position and customer base,

The absence of competition, and

» Low operating risk.

Weaknesses:

* A highly acquisitive growth strategy,

e Elevared capiral spending requirements for infrastructure replacement,
¢ The.increasing costs of compliance with water quality standards, and

A highly leveraged capiral structure.

Rationale

The ratings on water utility Aqua Pennsylvania Inc. largely reflect the consolidated credit quality of its unrated
parent, Aqua America Inc. Aqua Pennsylvania accouits for more than half of consolidated Aqua America's revenues
and serves more than 410,000 customers in Pennsylvania. Most customers are in the northern and western suburbs
of Philadelphia. Aqua America's regulated subsidiaries provide water or wastewater services in 13 states and provide
virtually all revenue and cash flow. Aqua Pennsylvania's excellent business risk profile (‘2" on a 10-point scale,.
where '1' is excellent-and '10" is vulnerable) is supported by a favorable regulatory environment; a strong serviceé
territory; a stable customer base that is predominantly residential; an absence of competition, and low operating
tisk. These strengths are tempered by elevared capital spending requirements for infrastructure replacement,
increasing costs of compliance with water quality standards, and a parent with a highly acquisitive growth strategy

and higher debr leverage.

Aqua America's regulared subsidiaries are each regulared by a state regularory commission, which is a key driver for
revenue srabi]ity and growth. Aqua Pennsylvania is regulated by the Pennsylvania Public Utilities Commission
(PPUC), which provides favorable cost-recovery mechanisms like rate cases based on a future test year, a
distribution system-improvement charge, a consolidated rate structure, and recovery of the acquisition premium for
certain troubled systems of up to 3,300 customers. Aqua America has forecasted capital expenditures of about $250
million per year through 2011, with about half of this amount to be debt financed. The majority of planned -
spending is for the replacement of aging infrastructure and expansion of its service territory, with less than 10% of
capital expenditures to address water quality standards of recently acquired operations. In states without a )
distribution system-improvement charge, the company will need to file rated cases to recover these costs.

The low risk of Aqua America's operations is characterized by its purchase of less than 10% of its water supply and
the highly interconnected nature of its operations. Aqua America primarily obtains its water supplies from wells and

surface sources, such as rivers and reservoirs. Interconnected water systems provide economies of scale and other

efficiencies.
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Aqua Pennsylvania Inc.

Aqua Pennsylvania's financial metrics are somewhat stronger than those of Aqua America, but are appropriate for
the current rating. As of June 30, 2007, Aqua America had total debt, including capitalized operating leases and
tax-effected pension and postretirement obligations, of about $1.1 billion, with adjusted debt to capital of 58%.
Aqua Pennsylvania had total debt of about $735 million and adjusted total debt to capital of 55%. For the 12
months ended June 30, 2007, Aqua America reported adjusted funds from operations (FFO) of $195 million, FFO
to interest coverage of 3.7x, and adjusted FFO to total debt of 15%. These figures are somewhat weaker than Aqua
Pennsylvania's adjusted funds from operations (FFO) of $135 million, FFO interest coverage of 4.6x, and adjusted
FFO to total debt of 19%.

Although Aqua Pennsylvania recovers its underfunded pension and postretirement benefit obligations through
regulatory deferrals, Aqua America's consolidated pension and other posiretirement obligations were underfunded
by about $60 million as of Dec. 31, 2006, the last réportcd date.

Liquidity

Aqua America's liquidity is adequate and supported by the company's reliable cash flows and sufficient availability
on its credit facilities and short-term lines of credit. As of June 30, 2007, Aqua America had $11 million in cash and
$62 million available under its short-term lines of credit, which provide for borrowings of up to $237.5 million.

Upcoming debt maturities are manageable, with about $30 million due in 2007 and $24 million in 2008. Capital
expenditures are forecast to be high at about $250 million per year through 2011, with half to be debt-findnced.
Dividends have been steadily increasing and totaled abour $60 million in 2006. Given the company's capital
spending program, acquisition program, and other uses of cash flow, the company will need to access the debt and

- equijty markets to meer its various obligations.

Recovery analysis _

The senior secured first morigage bonds are rated 'AA-', the same as the corporare credit rating, with a recovery
rating of '1+'. The recovery rating indicates expectations for a full recovery of principal in a payment.defaule
scenario. The absence of notching for the first mortgage bonds reflects our expectation that the security provided

‘under the first mortgage bond indenture is already reflected in the probability of defaulr rating assigned to the issuer.

Outlook

The outlook on Aqua Pennsylvania is stable. The stable outlook reflects Standard & Poor's Ratings Services'
expectation of adequate and rimely rate relief, which is a key rating factor, and continued managenient of its growth
strategy to majntain a current financial risk profile that is appropriate for the current rating. A negative outlook
revision could be warranted, if the regulatory environment takés an unfavorable shift or there is an increased use of
debt 1o finance acquisitions or capital spending. A pasitive outlook revision could be warranted, if there is a

sustained improvement in financial metrics at Aqua Pennsylvania and Aqua America.

Accounting
Aqua America prepares its financial statements according to SFAS No. 71, " Accounting for Effects of Certain Types

of Regulation." Subject to SFAS No. 71, Aqua America recorded certain regulatory assets of $163 million and
liabilities of $12 million as of Dec. 31, 2006. :
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Aqua Pennsylvania Inc.

The company adopted SFAS No. 158 for year-ended December 2006, which requires recognition of the funded
status of defined benefit pension and.other postretirement plans as an asset or liability on the balance sheet. The
adoption of the standard did not affect the rating on parent Aqua Pennsylvania, as Standard & Poor's adjusted
financial ratios impute a debt equivalent for underfunded pension and postretirement obligations. Standard &
Poor's adds a debt equivalent of about $40 million for pension and postretirement obligations, using the company's

average interest cost as the discounting facror.

Advances in aid of construction {AIAC) are cash deposits from developers for construction of water facilities or
water facilities deeded from developers. As of Dec. 31, 2006, Aqua America had $77 million of AIAC. While Aqua
America must refund the collected AIAC to ratepayers, Standard & Poor's does not impute a debt equivalent to this

noncash item,

Table1
Aqua Pennsylvania Inc. -- Peer Comparison®

' --Average of past three fiscal years--

Standard & Poor’s RatingsDirect | September 21, 2007
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Aqua Pennsylvania - Agua America California-Water American States Golden State
Inc. Inc. - Services Group Inc. Water Co. Water Co.
A+/Stable/- M.R. AfStaple/-- A/Stable/--
(Mil. $) ,
Revenues 270.5 490.8 3237 245.3 2304
Net income from continuing 60.3 877 283 228 24.0
operatigns
Funds from operations {FF0} 124.5 1789 61.4 86.3 558
Capital expenditures . 1332 2348 89.4 75.4 711
Cash and investments 33 230 296 6.9 44
Debt 629.7 1,081.3 3200 3180 288.1
Frefarred stock . 0.0 0.0 35 0.0 0o
" Common equity 925.5 B06.5 . 305.8 756.9 246.0
Total capital 11555 1.889.4 629.3 579.0 5341
Aﬂ]usted ratios
EBIT interest coverage (x) a0 34 31 3.0 33
FFQ int. cov. x) 47 4.0 38 38 40
FFO/debt (%) - 19.8 16.5 192 177 19.4
Fe/islcretionary cash flow/debt {6.21 (9.8) ) {13.8) (11.4) (11.2)
U]
Net cash fiow/capex (%) 8.0 54.2 452 55.0 55.5
Debt/total capital (%) 54.5 572 508 55.3 539
Return'on common equity 14 10.8 8.3 9.0 98
L%l
Ratios before adjustments for postretirement obligations
Oper. income/sales {bef. . B3.7 534 : 271 326 345
D3A} {%)
EBIT interest coverage (x} 41 34 31 30 34
FFO/debt (%) 207 17.3 206 18.8 208
Debt/EBITDA (x) 35 45 33 38 34
Debt/total capitai (%) 528 55.6 473 52.4 513
4
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- Aqua Pennsylvania Inc.

. Table 1

AqualﬂPgnnsyluania Inc. -- Peer Comparison*{cont.)

“Fully adjusted (including postretirement obligations). N.R. - Not rated.

Tahle 2 .
Aqua"Penhvavania Inc. -- Financial Summary™
--Average of past three
fiscal years-- --Fiscal year ended Dec. 31--

2006 2005 2004 - 2003 2002
Rating history A+/Stable/--  A+/Stable/--  A+/Stable/~  A+/Stable/-  A+/Watch Neg/-
{Mil $}
Revenues 27105 2875 2727 2512 2378 .2
Net income from continding - 603 62.4 B1.5 b6 b48 - 47.4
operations _ )
Funds from operations (FFQ) 1245 126.5 1248 1221 103.1 87.3
Capital expenditures ' 133.2 159.5 1276 1125 111.2 97.7
Cash.and.investments 33 1.8 31 43 28 34
Debt 6297 639:5 660.8 588.7 537.2 - B447
Preferrad stock 0.0 0.0 0.0 0.0 00 0.0
Comman equity - 5255 5917 510 4748 4720 4175
Total ¢apital 1,185.5 1,231.5 11712 © 11,0638 10085 962.4

X Adjusted ratios '

.’ EBIT interest coverage (x) 40 3.9 42 40 . 3.7 36
FFG int cov. {x} ' . 47 44 48 48 4.1 38
FFQ/debt {%) 198 19.8 18.9 207 19.2 16.0
[l%};s)ctetionary cash flow/debt (8.2} 7.8 40 {6.7} {7.3) {7.0)
Net cash flow/capex (%). 68.0 68.0 735 B1.7 61.8 61.1
Debt/total capizal (%) 545 51.9 56.4 55.3 532 56.6
Return on commen equity (%) ’ 1.4 10.8 12.0 113 - NE . 10.7
Common dividend payout satio 56.2 284 50.3 925 629 58.3
{un-adj.} (%) .

Ratios before adjustments for postretirement ahbligations

82?“ income/sales [bef. D&A) 63.7 63.2 63.7 B4.2 64.0 62:5
EBIT intérest coverage (x} 4.1 38 43 ‘4.0 37 36
FFO/debt (%) 207 205 199 21.8 203 - 16.7
Deby/EBITDA(x) . 35 34 37 5 34 38
Debt/total capital {%) 52.8 51.0 54.5 531 51.3 54.8
“Fully adjusted {including postretirement gbligations).

www . standardandpoors.com/ratingsdirect b
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" Table 3 _
Reconciliation Of Aqua Pennsylvania Inc. Reported Amounts With Standard & Poor's Adjusted' Amounts (Mii.;}i]*

—-Fiscal year ended Dec. 31, 2006--

Agqua Pennsylvania Inc.

Aqua Pennsylvania Inc. reported amounts

Operating  Operating  Operating
income income income Cash flow  Cashflow
. Shareholders' {hefore {before {after Interest from from Capital
Debt equity D&A) D&A) D&A} expense operations operations expenditures
Reported 6087 591.7 180.9 180.9 1349 32.7 1281 1281 160.%
Standard & Poor's adjustments
Operating leases 16 -- 1.0 04 D4 G4 05 05- 1.1
Postretirement 3.2 - 03 0.3 83 06 04 S04 -
benefit
obligations
Capitalized - - - - - 16 (1.6} {1.6) (1.6)
interest
Share-basad - - - 1.0 - - - -
compensation
expense
Reclassification - - - - 1.7 - - - -
of nonaperating
income
(expenses)
Reclassification - - - - - - - {0.9) -
of,
working-capital
. cash flow
changes
Minaority interest - €3 - - - - - - -
Total 308 0.3 12 1.7 24 26 0.6 (1.5} {0:5)
adjustments .
Standard & Poor's adjusted amounts
QOperating
income Cash flow
{before Interest from Funds from Capital
Debt Equity D&A) EBITDA EBIT expense operations operations expenditures
Adjusted £39.5 992.0 182.1 182.6 1373 353 - 1215 126.5 1595

*Anua Pennsylvania Inc. reported amounts shown are taken from the company’s financial statements but might include adjusiments made by data providers or
reclassifications made by Standard & Poor's analysts. Please note that two reportad amaunts {operating income before D&A and cash flow from gperations) are used io
derive more than one Standard & Poor's-adjusted amount (operating income before D&A and EB{TDA, and cash flow fram operations and funds from operations,
raspectively}). Consequently, the first section in some tables may feature duplicate descriptions and amounts.

Tahle 4

Aqua America Inc. -- Financial Summary* | .

--Average of past three fiscal years--

--Fiscal year ended Dec. 31--

2006 2005 2004 2003 2002
Rating history NA. NR NR NR  NR
(Mil. $)
Revenues 4908 5315 4968 4420 3672 3220
Net income from cantinuing operations 817 92.0 91.2 80.0 10.8 67.2
Funds from operations (FFO) 1788 1846 1768 1752 1327 1202

Standard & Poor’s RatingsDirect | September 21, 2007
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Tahle 4

Aqua America Inc. -- Financial Summary*{cont.)

2391

Agua Pennsylvania Inc.

1348

1856 1708

Capital expenditures 2346 269.2
Cash and investments 230 40 18 131 108 59
Debt 10813 1,1564 1,1058 9819 8840 7717
Preferred stock 0.0 00 0¢ 0.0 0o 0.2
Cammon equity 8065 9216 7844 7134 6291 4633
Total capital 1.889.4 20799 1898 16966 15140 172357
Adjusted ratios |
EBIT interest coverage (x) 34 32 35 34 33 34
. FFQ int. cov. {x) 40 37 4D 42 37 39
FFO/dabt {%] 16.5 180 180 178 15.0 15.6
Discretionary cash flow/debt (%) {88] (138) (84} (B9 {80l (66
Netcash flow/capex (%) 542 470 526  B61 543 - 61
Debt/total.capital (%} %72 556 585 578 584 B25
Return on commaon equity (%) 108 10.2 14 11 118 138
Comman dividend payout ratio {un-adj.} (%) 589 631 581 573 564 548
Ratios before adjustments for postretirement obligations
Oper. income/sales (bef. D&A] (%) 53.4 533 534 53.7 56.5 58.0
EBIT interest coverage {x} 34 33 36 34 34 34
FFC/debt (%) 173 16.5 16.9 187 16.0 16.4
"Debt/EBITDA {x} 4.0 39 40 4.0 4.1 40
Debt/total capital (%} 55.6 b48 866 555 563 50.0

“Fully adjusted (inclﬁding postretirement obligations). N;R. - aot rated.

Table 5

Reconciliation Of Aqua America Inc. Reported Amounts With Standard & Poor's Adjusted Alﬁ;ﬂl!_nl§ (il S)* i? s

--Fiscal year ended Dec. 31, 2006--

Aqua America [nC. reported amounts

Standard & Poor's. All rights reserved, No reprint or dissemination withour S&Ps permission. See Terms of Use/Disclaimer on the last page.

Operating Operating Operating
income income income Cashflow Cash flow
Shareholders’ {befare {hetore - {after Interest from from Capital
Debt equity D&A) D&A} D3A] expense operations operations expenditures
Reposted 1,102.0 9216 280.6 280.6 205.5 584 170.7 170.7 nz
Standard & Poor's adjustments .
Operating leases 15.8 - 37 1.0 1.0 1.0 28 28 1.4
Postretirement 386 - 04 04 0.4 1.0 6.7 0.7 -
benefit . :
obligations
Capitalized - - - - - 39 (39 3.9 (3.9
interest .
Share-based - - - 36 - - -
" compensation
expense
www . standardandpaers.cam/ratingsdirect 7
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.' Table §

Reconciliation Of Aqua America Inc. Hepnrled Amnunts With Standard & Pour s Adjusted Amounis (Mil. $)*{cont )

Agqua Pennsylvania Inc.

- 144 -

Reclassifization - - Co- - - -
of
warking-capital
cash flow
thanges
Minaority interest . - 18 - - - - -
Total 54.4 18 42 5.0 1.4 59 (0.5 139 - (2.5)
adjustments ’
Standard & Poor's adjusted amounts
Operating
income Cash flow
[before Interest from Funds from Capital.
Debt Equity D&A) EBITDA EBIT expense operations operations- expenditures
Adjusted 1,156.4 9234 2848 285.6 2070 64.3 1703 . 1846 269.2

"Aqua America Inc. reporied-amounts shawn are taken from the company's financial statements but might include adjustments made by data providers or
reclassifications macde by Standard & Poor's analysts. Please note that two reparted amounts {aperating income befare D&A and cash flow from operations) are used to
derive more than ane Standard & Paar's-adjusted amount {operating income befora D&A and EBITDA, and cash flow from aperaticns and funds from operations;
respectivaly). Consequently, the first section in some tahles may feature duplicate descriptions and amounts.

© {“Aqua'Pennsylvania i
% Corporate Credit Rating
-'Senior Secured

"' Local C.urj'ency )

':'E:or'poraté Credit Rélings-Hisip,ry, ‘ T
.‘03 S6p-2003 ' '
05 Aug -2002

502:J4an-2002 . L

5.”. R
‘Busmess Risk. Prnflle Coel e

;;»Fiﬁa'ncial Risk Profilé

lntermétiiate: - .

Deht Maturmes

As of Dec..31, 2006 [Aqua Pennsylvanla Inc. only¥
2007: $28.3 mil.

'2008: $21.4 mil.

2009 $4.5 mil.

2010 $24.6 mil.

“Thereafter $49Z.5:mil.

Asnf Dac. 31, 2006 tAqua-America: Enc consoildated] . .

"2007; $31.2 mil.
"2008; $24 mil.

S2009: $7 mil.

010: $54.2 mil. -
2011: $27 mil.
Thereafter $839.5 mil.

Related Entities
New York Water Service Corp.
Issuer Credit Rating
Senior Secured
Local Currency

Standard & Poor’s RatingsDirect | September 21, 2007
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Aqua Perinsylvania Inc.

Ratings Detail (As Of September21,-2007)*(cént.} ", *~ %2

~Untess otherwise noted, 8ll ratings in.this repart are glabal scale ratings. Standard & Poor's credit ratings on the global scale are comparable across tountries. Standard
&Poor's eredit ratings on a national scale are relative to abligors or obligations within that specific country,
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Aqua Pennsylvania Inc.

Corporate Credit Rating

I o “vsw
B

A+{Stable/--

Business Profile

1@3456789:’{3

Financial policy:
Modetate

Debt maturities:

For Aqua Pennsylvania Inc. as of Dec. 31, 2003:
2004: $38.1 mil.

2005: $32.1 mil.

2006: $13.9 mil.

2007: $13 mil.

2008: $18 mil.

Thereafter: $332.4 mil.

For parent Aqua America Inc., on a consolidated basis, as of Dec 31, 2003:
2004: $39.4 mil.

2005: $40.4 mil.

2006: $16.1 mil.

2007: $14.4 mil.

2008: $19.4 mil.

Thereafter: $606.3 mil.

Bank lines/Liquid assets:

The company has a combined $70 million, 364-day revolving credit facility with four
banks, and parent Aqua America has a $20 million, 364-day revolving credit facility. As
of June 30, 2004, $52.5 million and $5 million, respectively, were available.

Aqua America and its other subsidiaries have short-term lines of credit totaling $85.5
million. As of June 30, 2004, $53.8 million was available.

Total rated debt:
As of June 30, 2004, Aqua Pennsyivania had $538 million of debt. On a consolidated
basis, parent Aqua America had $963.3 million of debt. :

@
.
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Aqua Perinsylvania Inc.

@

@

(2 of.8)

Outstanding Rating(s)
Aqua Pennsyivania Inc.

Sr secd debt
Local currency AA-

Corporate Credit Rating History .
Jan. 2, 2002 A+

Major Rating Factors

Strengths:

Above-average service territory;

Stable customer base that is predominantly residential and cornmercial;
Supportive regulatory environment; and

Solid water operations which are highly interconnected.

Weaknesses:

« Reliance on acquisitions to provide growth; and
e The parent's consolidated financial profile, which is somewhat constrained’by a
relatively high debt balance.

Rationale

The ratings on water utility Aqua Pennsylvania [nc. reflect the consolidated credit
quality of its.unrated parent, Aqua America Inc. The ratings are supported by a good
business profile, which is characterized by an above-average service territory, a stable
customer base that is predominantly residential and commercial, a supportive
regulatory environment, and solid water operations that are highly interconnected.
These strengths are slightly offset by-the company's reliance on acquisitions to provide
growth and the parent's consolidated financial profile, which is somewhat constrained
by a relatively high debt balance.

Bryn Mawr, Pa.-based Aqua Pennsylvania had $538 million of débt as of June 30,
2004.

Aqua Pennsylvania is the largest operating subsidiary of Aqua America. In terms-of the
consolidated entity, Aqua Pennsylvania accounts for 49% of the customer-base and
59% of revenues. Aqua Pennsylvania serves about 405,000 customers in
Pennsylvania, most of which are in the northern and western suburbs 'of Philadelphia.
The service territory has favorable demographics and a diverse economic base, which
should withstand econamic cycles. Residential and commercial customers account for

- about 85% of revenues and sales, which provide for a stable customer base with

predictable usage patterns and low market risk.

Standard & Poor's views Pennsylvania's regulatory environment as supportive of credit
quality. The Pennsylvania Public Utility Commission (PAPUC) allows the use of the
following favorable cost recovery mechanisms: a future test year during rate cases; the
Distribution System Improvement Charge (DSIC) mechanism; a consolidated rate
structure; and recovery of the acquisition premium for certain troubled systems of up to
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3,300 custbmers.

Water is supplied primarily from surface sources (75%), with the balance coming from
wells (14%) and purchases (11%). Aqua Pennsylvania's primary water system is about
95% interconnected, and small acquisitions are integrated into the main water system
in a timely manner. The prompt integration of these smaller systems provides
opportunities for considerable efficiency and cost reduction.

The company's reliance on acquisitions to provide growth and Aqua America's
somewhat debt-burdened financial profile slightly offset the aforementioned strengths.
For the 12-months ended June 30, 2004, consolidated adjusted funds from operations
(FFO) to average total debt was 16.5% and adjusted total debt to capital was 59%,
which are both weak for the rating. Coverage ratios were solid, though, with adjusted
FFO interest coverage at 4.1x and adjusted EBIT interest coverage at 3.4x. The
company's ROE was about 11%.

Liguidity.

Agua Pennsylvania's liquidity position reflects that of the consolidated entity and.is
considered adequate for the rating. Aqua America's liquidity position is supported by
the company's stable cash flows and sufficient availability on its credit facilities and
short-term lings of credit. For the 12-months ended June 30, 2004, consclidated FFO
was $148.5 million and cash flow from operations was $158.8 million. As.of June 30,
2004, Aqua America had $12.4 million in cash and cash equivalents.

Aqua America's capital expenditures for the 12-months ended June 30, 2004 were
$182.7 million. For fiscal 2004, the company projects capital expenditures to be $178.9
million {gross of allowance for funds used during construction). Total dividends paid in.
the 12-months ended June 30, 2004 were $43.1 million. Near-term debt maturities are
manageable, with a total of $39.4 million maturing in 2004, $40.4 million in 2005, and
$16.1 million in 2008. ’

The following measures for the 12-months ended June 30, 2004 indicate Aqua
America's inability to cover all of its cash outflows with internally generated funds:

s Free operating cash flow (cash flow from operations less capital expenditures)
was negative $23.9 miilion.

o Discretionary cash flow (cash flow from operations less capital expenditures
and fotal dividends) was negative $67 million.

Aqua Pennsylvania has a $70 million, 364-day revolving credit facility with four banks,
and Aqua America has a $20 million, 364-day revolving credit facility, both of which are
used to provide working capital. As of June 30, 2004, the company had available $52.5
million and $5 million, respectively, under these credit facilities. For 2003, the average
cost of borrowing under these facilities was 1.6%. Aqua America and its other .
subsidiaries also have shori-term lines of credit totaling $85.5 million that provide
additional working capital. As of June 30, 2004, $53.8 million was available. For 2003,
the average borrowing under these lines was $50.4 million, and the average cost of
borrowing was 2.4%.

Outlook

The stable outlook reflects Standard & Poor's expectations that the company will fund
future acquisitions in @ manner that will not adversely affect the financial profile. The
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stable outiook also reflects the expectation that the consolidated financial profile will
continue to support the current rafing.

Business Description

Aqua Pennsyivania is the largest wholly owned subsidiary of Aqua America,
accounting for more than 405,000 of Aqua America's 828,500 total customers and
about 59% of total revenues. Aqua America is the largest U.S.-based publicly traded
water utility, serving more than 2.5 million residents in Pennsylvania, Ohio, fllinofs,
Texas, New Jersey, Indiana, Virginia, Florida, North Carolina, Maine, Missouri, New
York, and South Carolina.

Aqua Pennsylvania is a regulated pubtic utility that supplies water to residential,
commercial, and industrial customers in Pennsylvania. The utility has a wholly owned
subsidiary, Little Washington Wastewater Cao., which provides wastewater services to
customers principally in southeastern Pennsyivania. For the fiscal-year-ended Det. 31,
2003, operating revenues associated with wastewater services were less than 2% of
Aqua Pennsylvania's total revenues and less than 5% of Aqua America’s total
revenues, not materially affecting credit quality.

Rating Methodology

The ratings on Agua Pennsylvania reflect the strength of the consolidated business
and financial profiles of the unrated-parent, Aqua America. Standard & Poar's assumes
that at the current rating level, there is no meaningful regulatory insulation between
Aqua Pennsylvania and Aqua America. Therefore, the credit quality of Aqua
Pennsylvania is also determined along with the credit quality of the parent. If Aqua

- America's business and financial profiles deteriorale so that they are significantly

weaker than those of Aqua Pennsylvania, a ratings downgrade for Aqua Pennsylvania
could occur.

The senior secured debt is rated one noich above the corporate credit rating, because
these bonds are collateralized by utility property whose value exceeds the maximum
amount.of mortgage bonds that could be outstanding under the terms of the indenture.
Therefore, Standard & Poor's has a higher degree of confidence that first morigage
bondholders would recover, albeit delayed, their principal in a bankruptcy scenario.

Business Profile

Aqua Pennsylvania's above-average business profile is a '2' measured on a 10-point
scale ('1' equals low risk and 10" equals high risk). This strong business profile is
attributable to an above-average service territory, a stable customer base that is
predominantly residential and commercizal, a supportive regulatory environment, and
solid water operations that are highly interconnected. These strengths are slightly
offset by the company's reliance on acquisitions to provide growth,

Aqua Pennsylvania serves about 345,000 customers in the northern and western
suburbs of Philadelphia and about 60,000 customers in other parts of Pennsylvania.
The service territory has favorable demographic characteristics and a diverse
economic base, which should withstand economic cycles. Residential and commercial
customers account for 97% of Aqua Pennsylvania's customers and about 85% of
revenues and sales, which provide for a stable customer base with predictable usage

patterns and low market risk.

Standard & Poor's views the regulatory environment in Pennsylvania as supportive of
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credit quality. The PAPUC allows the use of the following favorable cost recovery -
mechanisms: a future test year during rate case filings; the DSIC mechanism, which
provides water utilities an incentive to rehabilitate aging infrastructure; a consolidated
rate structure, which allows capital expenditures to be spread across a wide customer
base; and recovery of the acquisition premium for certain troubled systems of up to
3,300 customers, which promotes small water system consolidation.

Agqua Pennsylvania procures the bulk of water from surface sources (75%), with the
balance coming from 89 wells (14%) and purchases (11%). All production meets
existing Safe Drinking Water Act standards and is below the maximum allowed
contaminant levels for all substances currently reguiated. More than 85% of Aqua
Pennsylvania's total customers are serviced by a fully interconnected system, which
allows the company to achieve economies of scale. Unaccounted-for water in 2003
was higher than usual, at 17.8%, due to previous acquisitions of certain less-efficient
systems. However, this figure is expected to trend downward once these systems are
updated. Customer service is very good and rates are reasonable, mitigating
municipalization concerns.

These aforementioned strengths are slightly offset by Agua Pennsylvania's low organic
growth. The company must continue to acquire smaller water systems to achieve the
desired growth. '

Financial Policy: Moderate

The company's consolidated financial policy is considered moderate. The financial
policy is strengthened by the company's prudent acquisitions, which are usually of
quality water systems acquired at or below "book” value, and the judicious use of tax-
exempt financing and low-interest-bearing securities, where possible.

Offsetting these strengths are Aqua America's relatively high debt balance and the
manner in which acquisitions are financed. The company typically funds acquisitions
with a mix of long-term debt and short-term debt. The short-term debt is repaid shortly
thereafter with the proceeds obtained from a post-acquisition equity issuance, which
brings the capital structure back within the company's targeted ratio. Aqua
Pennsylvania targets an equity layer of 45% to 50% of total capital. Aqua America's
equity layer is slightly lower than that of Aqua Pennsylvania's, due to the short-term
debt that was used to partially fund recent acquisitions. However, it is expected that
this short-term debt will be repiaced by the company's recent $42.7 million equity
issuance to bring the capital structure back in line with long-term targets.

Financial Profile

Profitability and cash flow.

Profitability benefits from regular rate increases, which account for the addition of
infrastructure and acquisitions, and careful cost-control efforts. For the 12-months
ended June 30, 2004, consolidated EBIT margin was strong, at 39.7%, and income
from continuing operations was $75.7 million. Adjusted EBIT interest coverage was
3.4x, and ROE was 11%.

"Cash flow measures for Aqua America ate somewhat weak for the rating, due tothe

company's relatively high debt balance and large capital expenditures. For the 12-
months ended June 30, 2004, free operating cash flow was negative $23.9 million,
indicating the company's inability to fund capital-spending needs solely with internally.
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generated funds. Adjusted FFO to average total debt was low for the rating, at 16.5%.
Adjusted FFO interest coverage, however, was sirong at 4.1x, beneﬁti'ng from the
company's judicious use of tax-exempt financing and low-interest-bearing securities.

Capital structure and financial flexibility.

Management at Aqua Pennsylvania aspires to maintain a balanced capital structure
with total debt to total capital ranging from 50% to 55%, depending on the available
acquisitions that must be debt financed. On a regular basis, the parent will infuse
equity to maintain the targeted capital structure. Aqua America's capital structure,
however, is more leveraged, with a debt-to-capital ratio ranging from 55% to 60%
historically. This relatively elevated debt balance has somewhat constrained the
company's consalidated financial profile.

Financial flexibility is adequate for the rating category. The consolidated common
dividend payout ratio has been very stable and is reasonable, at 57%. However, capital-
spending needs are fairly high, resulting in negative free operating cash flow and
requiring the company to issue debt to fund part of its capital expenditures and to pay
dividends. Near-term debt maturities are manageable, with a total of $39.4 million
maturing in 2004, $40.4 milfion in 2005, and $16.1 million in 2006.

Accounting.

The financial statements for Aqua America (and Agua Pennsylvania) are prepared
according to U.S. GAAP. The company's independent auditor,
PricewaterhouseCoopers LLG, provides an independent review of management's
reparting of results of operations and financial condition. '

Standard & Poor's has made several adjustments to Aqua America's and Aqua
Pennsylvania's reported financial information. Standard & Poor's calculates an off-
balance-sheet (OBS) amount for debt, interest expense, and depreciation and includes
these amounts in the calculation of its adjusted ratios. The present value of the
company's noncancelable operating leases is determined using a 10% discount rate
and is treated as a debt equivalent. An operating lease interest expense and
depreciation expense are ajso computed. The amounts included in Aqua America's
adjusted ratios for the 12-months ended June 30, 2004 were $11.3 million for OBS
debt, $1.1 million for OBS interest, and $1.5 miliion for OBS depreciation. The amounts
included in Aqua Pennsyivania's adjusted ratios for the 12-months ended June 30,
2004 were $6.2 million for OBS debt, $0.6 million for OBS interest, and $0.7 million for
QBS depreciation.

Table 1 Aqua Aherica Inc. -.Comp-e.titors

Industry Sector: Regulated T&D - Water l

—Average of past three fiscal years--

- ﬁgnu:rica . &rgz;can . Svc;r’:gregj:rﬁce I\Cfl(i)dd[esex Water
Inc. _ ine. )
Rating N.R. N.R. A/Stable/— | A/Negative/--
(il $).
Sales 3322 1,636.7 46.1 61.9
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) Ne't iné.on.m from :

66.0 121.2 . 8.8 71
cont. oper. )
Funaé from oper. - ' - -
. (FFO) 1175 338.8 15.0 12.6
Capital 139.6 440.0 135 16:3
expenditures
Totaldebt 735.3 3,849.2 716 - 1060
Preferred stock 04 613.0 ) 0.8 41
Common eduity 540.9 2,186.9 ‘ 78.0 761
“Total capital 12774 6,649.1 150.4 186.2
Ratios
Adj, EBIT interest a4 20 15 : 30
coverage (x)
- Adj. FFOQ interest 27 26 42 2.4
- coverage (x) .
. Adj. FFOfavg. total
debt (%) 16.9 9.6 21.3 12.1
‘Néi caéﬁ o . )
- flow/capex (%) 57.7 _ 58.4 64.9 34.7
Ad). total A '
- debt/capital (%) 579 . 58.2 47 .6 56.9
Return on
common equity 12.8 4.8 111 13.0
{ 2 e
= Gommion dividend 56.0 61.8 71.6 94.7
- payout (%) .

"N.R—Not rated.

Table 2 Aqua Peﬁnsylvania Inc. -- Financial Summary

industry Sector: Regulated T&D - Water
' —Fiécal year eﬁded Dec. 3-1-

A+Watch

) Rating history " A+/Stablef- Neg/— A+iStable/— A+/Stablel- A+/Stable/—
2003 2602 200A1 2000 1999
(Mil. )

Sales 237.9 221.2 210.6 166.0 151.0
Net income from .
cont. oper. 54.8 47.4 46.3 31.9 298

' Funds from oper. .
(FFO) 102.7 886.4 73.0 56.7 54.1

Capital

| expenditures 108.6 97.3 94.7 80.7 61.7
. Totat debt 506.6 518.3 466.3 348.7 334.7
Preferred stock 0.0 0.0 0.0 0.0 0.0
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Pape, Kathy

From: Beicke, Kevin [Kevin_Beicke@standardandpoors.com)
Sent:  Wednesday, September 03, 2003 5:33 PM

To: Pape, Kathy
Subject: FW: Pennsylvania Suburban Water Co. Ratings Removed From Watch, Outlook Stabte; Ratings
Affirmed

Kathy, here is the release. Sorry it took later to get out than | had anticipated.

Kevin

From: S&P Utilities Ratings Team

Sent: Wednesday, September 03, 2003 1:13 PM

To: Beicke, Kevin

Subject: Pennsylvania Suburban Water Co. Ratings Removed From Watch, Qutlook Stable; Ratings
Affirmed |

This report was reproduced from Standard & Poor's RatingsDirect, the premier source of real-
time, Web-based credit ratings and research from an organization that has been a leader in
objective credit analysis for more than 140 years. To preview this dynamic on-line product, visit
our RatingsDirect Web site at www.standardandpoors.com/ratingsdirect. Click here to apply for

a FREE 30-day trial!

Your Connection to Standard & Poor's
Utilities Ratings Team

Standard & Poor's is pleased to provide ongoing service to the investment
community.

‘Pennsylvania Suburban Water Co. Ratings Removed From
Watch, Outlook Stable; Ratings Affirmed

Publication date: 03-Sep-2003

Analyst(s): Dimitri Nikas, New York (1) 212-438-7807;
Kevin Beicke, New York (1) 212-438-7847
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Credit Rating: A-+/Stable/--

Rationale _

On Sept. 3, 2003, Standard & Poor's Ratings Services removed
water utility Pennsylvania Suburban Water Co.’s ratings from
CreditWatch with negative implications and affirmed the company’s
‘A+’ corporate credit rating. The outlook is stable.

Bryn Mawr, Pa.-based Pennsylvania Suburban has about $527
million of debt outstanding. '

Pennsylvania Suburban’s parent, Philadelphia Suburban Corp.
{PSC}, recently completed the purchase of AquaSource Utility
Inc., a subsidiary of DQE Inc. (BBB/Negative/A-2) for $195
million. The rating action reflects the fact that this
acquisition slightly improved the consolidated business profile
and did not weaken the consolidated financial profile. The

. transaction was financed with $105 million of long-term debt and

$9C million of equity.

The ratings on Pennsylvania Suburban reflect the
consolidated credit quality of the parent PSC, because
Pennsylvania- Suburban is a core entity for PSC. If PSC’'s credit
quality deteriorates such that it is significantly weaker than
that of Pennsylvania Suburban, a ratings downgrade for
Pennsylvania Suburban could occur.

The ratings on Pennsylvania Suburban further reflect the
company's strong business position, which is characterized by a
supportive regulatory environment, an above-average service
territory, ample, quality water supplies, and efficient
operations. The ratings also reflect a financial profile that is

‘currently adequate for the rating category, combined with a
disciplined management team that focuses on growth through

acquisitions. )

The AquaSource acquisition expanded requlated utility
operations in Texas, Florida, Indiana and Virginia, and added
130,000 customers, with an additional 40,000 customers through
select integrated contract operations. Pennsylvania Suburban is
the largest operating subsidiary of PSC, contributing about 70%
of revenues and 72% of assets as of June 30, 2003.

Pennsylvania Suburban serves more than 355,600 customers in
the northern and western suburbs of Philadelphia, as well as
57,800 customers in other parts of Pennsylvania. Residential and
commercial customers account for 85% of revenues and 86% of
sales, which provide for a stable customer base with predictable
usage patterns and low market risk. The service territory has
favorable demographics and a diverse economic base, which should
withstand the economic cycles.

Water is supplied primarily from surface sources (75%), with
the balance coming from wells {14%) and purchases (11%). All
production meets or exceeds current Safe Drinking Water Act
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standards. Future regulations currently under review should not
have a material effect on the company. Pennsylvania Suburban's
primary water system is about 95% interconnected and additional,
small acquisitions are rapidly integrated into the main water
system. This rapid integration provides opportunities for
considerable efficlency and cost reduction.

Standard & Poor's views the regqulatory environment in
Pennsylvania as supportive of credit quality, because water
utilities can use a future test year during rate cases, have an
incentive to rehabilitate aging infrastructure through the
Distribution System Improvement Charge mechanism, and can recover
the acquisition premium for certain “troubled systems” of up to
3,300 users, which provides an incentive for small water system
consolidation in the state.

Pennsylvania Suburban has a financial profile that is
currently satisfactory for the rating category. For the 12 months
ended June 30, 2003, funds from operations (FFO) interest
coverage was 4.2x, while FFO to average total debt was 20%. Debt
leverage was 54%, which is reasonable for the rating. Financial
flexibility is adequate, with manageable debt maturities over the
next few years.

Liguidity.

The liquidity position for Pennsylvania Suburban is considered
adequate for the rating. As of June 30, 2003, the company had $4
million in cash and cash equivalents. Pennsylvania Suburban has a
$70 million revolving credit facility with $19 million available
as of June 30, 2003. Near-term debt maturities are manageable,
with a total of $33 million of long-term debt maturing in 2003.

Outlook

The stable outlook reflects the expectation that the consolidated
financial profile will continue to support the current rating.
The stable outlook also reflects Pennsylvania Suburban’s
supportive regulatory environment, Standard & Poor’s expectations
of adequate rate relief to recover capital investments, a strong
competitive position, and good growth prospects supported by
additional, disciplined acquisitions. Standard & Poor’s expects
that Pennsylvania Suburban will continue to fund such
acquisitions in a manner that will not adversely affect-the
financial profile.

Ratings List:

TO FROM
Pennsylvania Suburban Water Co.
Corp. credit rating A+/Stable/-- BA+/Watch Neg/--
Senior secured debt AA-
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Complete ratings information is available to subscribers of
RatingsDirect, Standard & Poor's Web-based credit analysis
system, at www.ratingsdirect.com. All ratings affected by this
rating action can be found on Standard & Poor's Web site at
www.standardandpoors.com; under Credit Ratings in the left
navigation bar, select Credit Ratings Actions.

For a complete list of ratings, please click the hyperlink provided here

hitp//www2 standardandpoors.com/NAS App/cs/ContentServer?pagepame=sp/Page/F ixedIncomcRatingActionsPE

RatingsDirect Link is a FREE service provided by Standard & Poor's. Il you do not wish 10 receive further E-mails related to this topic only, please ¢lick

bere or send a blank E-mail to leave-utility@ratingslist. standardandpoors.com,

If you do not wish to receive further E-mails on any tepie, please click here or send an E-mail with the subject "Unsubscribe” 1o
purgef@ratinuslist standardandpoors.com.

"1F you.would like to be added:to this Fst, please click here or send a blank E-mail to join-ulility@ratingslist.standardandpoors.com You will be asked 1o

canfirm your request,

Far additional information on. Standard & Poor's visit our web site at http://www standardand poors.com.

Published by $tandard & Poer's, a Division of The McGraw-Hill Companias, Inc. Executive offices: 1221 Avenue ol the Americas, New Yark, M.Y, 10020,
Editorial offices: 35 Water Streey, New York, NY 10041, Subscriber services: (1} 212-438-7280, Copyright 2003 by The McGraw-Hill Companies, inc.
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or sell any securities. Ralings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have information that is not

available 10 Ratings Services.
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is not the intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, please
be aware that any dissemination or copying of this communication is strictly prohibited. If you have received this

communication in errar, please immediately notify us by replying to the message and deleting it from your computer.

Thank you,
Standard & Poor's
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_Pennsylvania Suburbaﬁ Water Co.'s Ratings on CreditWatch Amid Parent

Company Purchase
Pubiication data: 05-Aug-2002
Cradit Analyst: Dimitri Nikas, New York (1) 212-438-7807

NEW YORK (Standard & Poor's) Rug. 5, 2002--Standard & Pocr's Ratings
Services said today that it placed its ratings on water utility
Pennsylvania Suburban Water Co. on Creditwatch with negative implications.
The rating action is the result of the parent company, Philadelphia
Suburban Corp.'s (PSC) (unrated) agreement to purchase AgquaSource Utility
Inc., a subsidiary of DQE Inc. (BBB/Negative/A-2) for 5205 million. The
transactlon is expected to close in the sécond half of 2003,

Bryn Mawr, Pa.-based Pennsylvania Suburban Water has abocut $387 mlllion
of debt outstanding.

The CreditWatch listing reflects concern that the consclidated financial
profile could weaken should the transaction be entirely debt financed. The
purchase will expand the company's regulated utility operations in Texas,
Florida, Indiana and Virginia and will add 170,000 customers, including
40,000 customers through contract coperations. Pennsylvania Suburban Water
_is the largest operating subsidiary of PSC, centributing about 60% of

revenues and assets. :

Standard & Poor's notes that the rating action does not relate to Vivendi
Environnement S.A.'s (BBB+/Stable/A~2) public offering to sell its stake
in the Philadelphia Suburban Corp.

"While the transaction is expected to solidify PSC's business position as
one of the nation's largest investor- owned water utilities by enhancing
operating and regulatory diversification, the consolidated financial
profile could weaken over the short term to levels not appropriate for the
rating of Pennsylvania Suburban Water should all debt financing be
employed, " said Standard & Poor's credit analyst Dimitri Nikas. "Should
the transaction be entirely debt financed, debt leverage could exceed 60%
and funds from operations interest coverage could drop below 3 times (x),"
Nikas added.

Standard & Poor's expects to resclve the CreditWatech listing once PSC has
determined the appropriate financing method to be employed and its effect
on the company's credit profile has been fully analyzed.

A complete list of the ratings is available to RatingsDirect subscribers

file://C:\WINDOWS\Desktop\Kathy\S&P. WaterCo.'sRatingsonCredit WatchAmidParentCompanyPurchase.htm 4/6/03
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at www.ratingsdirect.com, as well as on Standard & Poor's public Web site
at www.standardandpoors.com under Ratings Actions/Newly Released Ratings.

Copyright @ 1994-2002 Standard & Poor's, a divislon of The McGraw-Hill Companles. All Rights
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_Pape, Kathy

From: Prabhu, Aneesh [Aneesh_Prabhu@standardandpoors.com]

Sent: Thursday, May 02, 2002 1:09 PM
To: Pape, Kathy
Subject: FW: Pennsylvania Suburban Water Ca.

Follow Up Flag: Foliow up
Flag Status: Flagged
Kathy,

Here's the release.

thanks
aneesh

-—-Original Message-----

From: SandPUtil@standardandpoors.com [mailto:SandPUtil@standardandpoors.com]
Sent: Thursday, May 02, 2002 8:41 AM

To: Aneesh_Prabhu@standardandpoors.com

Subject: Pennsylvania Suburban Water Co.

This report was reproduced from Standard & Poor's Web-based credit ratings and research

service, RatingsDirect.
Click here to get a FREE 30-day trial!

Your Connection to Standard & Poor's
Utilities Ratings Team

Standard & Poor's is pleased to provide ongoing service to the investment
community.

Pennsylvania Suburban Water Co.
Dimitri Nikas, New York (1) 212-438-7807

Rationale
.On May 1, Standard & Poor's affirmed its ratings and outlook on
" Bryn Mawr, Pa.-based Pennsylvania Suburban Water Co. (PSW;
A+/Stable/~-). PSW is a wholly owned subsidiary of Philadelphia
Suburban Corp. (PSC).
Although PSC is unrated, Standard & Poor's considers the
overall credit quality of the holding company when determining
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the ratings of PSW.
The rating and outlook affirmation follow the announcement
; . by PSC that it has entered into an agreement to acquire the
. Nashua, N.H.-based water utility, Pennichuck Corp., for $106
million, including the assumption of $27 million of debt. The
balance of $79 million will be. funded with PSC stock. The ratings
are affirmed because the substantial equity used to fund the
acquisition will not adversely affect the financial profile of
PSC, the acquisition will provide a measure of geographic and
requlatory diversity, and while Pennichuck is not rated, an
analysis of its financial profile indicates that the utility's
credit quality i1s at or above the average. Pennichuck serves
28,000 customers and will be a relatively small part of PSC,
comprising less than 10% of '‘assets-and revenues. About 53% of
revenues are derived from residential customers, and 29% from
commercial and industrial customers.

The ratings on PSW reflect the company's strong business
position, which is characterized by a supportive regulatory
environment, an above-average service territory, ample, '‘quality
water supplies, and efficient. operations. The ratings further
reflect a financial profile that is adequate for the rating
category and a disciplined management team that focuses on growth
through acquisitions.

The stable outlook reflects PSW's competitive position,
Standard & Poor's expectations of continued regulatory support,

. adequate rate relief to recover capital investments, and good
growth prospects supported by additional, disciplined '
acquisitions. Standard & Poor's expects that PSW will continue to
fund such acquisitions in a manner that will not adversely affect
the current financial profile.

A complete list of the ratings is available to RatingsDirect
subscribers at www.ratingsdirect.com, as well as on Standard &
Poor's public Web site at www.standardandpoors.com under Ratings
Actions/Newly Released Ratings.

Ratings List?

Pennsylvania Suburban Water Co.
Senior secured debt AR-

For a complete list of ratings, please click the hyperlink provided here
http://www rtr.standardandpoors.com/NASA pp/rir/InitialRtrServiet

RatingsDirect Link is a FREE service provided by Standard & Poor's. If you do not wish (o receive further E-mails related to this topic only, please click
f. here or send a tlank E-mail 10 leave-utility @ratingslisy standardandgpooss.com.

If you do not wish to receive further E-mails on any topic, please click here or send an E-mail with the subject "Unsubscribe” to

purgef@ratingslist siandardandpoors.com.
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I you would Iike 1o be added 10 this list, please click here or send a blank E-mail to join-utilityf@ratingslist standardandpoors.com You will be asked to
confirm your request.

For additional information on Standard & Poor'’s visil our web site al htip:/iwww standardandpoors.com.

This report was reproduced from Standard & Poor's RatingsDirect, the premier source of real-time, Web-based credit mtings and research from an
organization that has been a leader in objective credit analysis for more than 140 years, To preview this dynamic on-line product, visit our RatingsDirect

Web site a1 hitpi//www.standardandpoors.com/ratingsdirect.
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information received by Ralings Services. Other divisions of Standard & Poor's may have infermation that is not available to Ratings Services.

Standard & Poor's uses web usage, billing, and contact data from subscribers for billing and order fulfillment purposes, for new preduct development and
oecasionally to inform subscribers about products of services from Standard & Poar’s and The McGraw-Hill Compaaies. If you have any questions aboul
our privacy practices or would like to review the accuracy of the information you've provided, please contact Edward Tyburczy at

edward_tyburezy@standardandpogrs.com or refer to The McGraw-Hill Companies Customer Privacy Policy at htip:#www megraw-hill.com/privacy html.

The information contained in
recipient, may be privileged
disclosure. If the reader of
recipient, or an employee or

this message is intended only for the
and confidential and protected from
this message is not the intended
agent responsible for delivering this

message to the intended recipient, please be aware that any
dissemination or copying of this communication is strictly
prohibited. If you have received this communication in error, please
immediately notify us by replying to the message and deleting it from

your compuler.

Thank you,
Standard & Poor's
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Corporate & Government Ratings Ronald M. Barone

55 Water Street Managing Director

New York, NY 10041-0003 Udlities. Energy, & Project Finance
Ted 212 438 7662 .

Fax 217 438 2154

renald_barone@sandp.com

—Strndard & Poor’s

April 19, 2002 APR- 2 4 2007

Ms. Kathy L. Pape

Vice President, Treasurer, and Rate Counsel
Philadelphia Suburban Water Co.

726 West Lancaster Avenue

Bryn Mawr, PA  19010-3489

Re: $25,000,000 PENNSYLVANIA SUBURBAN WATER COMFPANY
Bucks County Industrial Development Authority, Water Facilities Revenue Bonds
{Pennsylvania Suburban Water Company Preject) Series of 2002

Dear Ms. Pape:

Pursuant to your request, Standard & Poor’s Ratings Services has reviewed the information presented to us and has
assigned a “AA-" rating to the above-captioned bond. Please send us final documents as soon as they become
available. Should the documents not be received by us within a reasonable amount of time, we reserve the right to
withdraw our rating.

In addition, in order to maintain our rating surveillance, we must receive all publicly distributed company financial
information such as annual and quarterly shareholder reports and communications, as well as 10-K, 8-K, and other
SEC filings, the absence of which may result in the withdrawal of our rating. Standard & Poor’s relies on the issuer
and its counsel, accountants, and other experts for the accuracy and completeness of the information submitted in
connection with the rating. If you would place us on a mailing list for the information, this would facilitate the
process. Please address all reports to: Standard & Poor's; 55 Water Street, New York, NY 10041; Attm.: Dimitri
Nikas, Corporate Ratings. ‘

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned rating to interested
__parties,_You understand that Standard & Poor’s h has not_ conscntcd to, and W111 not cousent to, being named an

E @ E U V E A Division of The McGraw-Hill Companics

82

addition, it should be understood that the rating is not a "market" ratmg, nor a recommendatlon to buy, hold, or sell
the securmes Standard & Poor’s reserves the right to advise its own clients, subscribers, and the public of the'rating.

We are pleased to have had the opportunity of being of service to you. If we can be of further help, please do not
‘hesitate to call upon us,

Very truly yours,

%Mm{ [
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OQutstanding Rating(s)
Pennsylvania Suburban Water Co

Sr secd debt
Local currency AA-

Corporate Credit Rating History
Jan. 2, 2002 A+

Company Contact
Kathy L. Pape, Treasurer and Rate Counsel (1} 610-645-1142

E Major Rating Factors

Strengths include:

+ Supportive regulatory environment.

s Strong service territory with a diverse economy and above-average
demographics.

« Above-average operations with a highly interconnected system and adequate
water supplies that meet all Safe Drinking Water Act (SDWA) standards.

s - Strong competitive position.

« Geographic and regulatory diversily at the parent level.

+ A focused management team with no intention of entering nonregulated, riskier
veniures.

+ A disciplined acquisition stralegy.

Weaknesses include:
+ Debt leverage thatis currently slightly above the targets far the 'A’ category.
+ Reliance on acquisitions to increase the business because organic growth is
inherently below 1%.
+ Competfition for growth from other investor-owned water utilities in Pennsylvania

and in the U.S.
£ Rationale

The ratings on Pennsylvania Suburban Water Co. reflect the company's strong business
position, which is characterized by a supporlive regulatory environment, an above-average
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service territory, ample, quality water supplies, and efficient operations. The ratings further
) reflect a financial profile that is adequate for the rating category and a disciplined
. management team that focuses on growth through acquisitions.

Pennsylvania Suburban Water serves customers in the northern and western suburbs of
Philadelphia, as well as customers in other parts of Pennsylvania. The company serves
approximately 370,000 customers, including customers of the Pennsylvania subsidiaries of
Consumers Pennsylvania Waler Co. Residential and commercial customers account for
85% of revenues and 86% of sales, which provide for a stable customer base with
predictable usage patterns and low market risk. The service terriory has adiverse
economic base, which should withstand swings in the economy and favorable
demagraphics.

Water is supplied primarily from surface sources (79%), with the balance coming from wells
(13%) and purchases (8%). All production meets or exceeds current SDWA standards.
Future regulations currently under review should not have a material effect on the company.
Pennsylvania Suburban Water's primary waler system is approximately 95% interconnected
and additional, smal! acquisitions are rapidly integrated into the main water system. This
rapid integration provides opportunities for considerable efficiency and cost reduction.

Standard & Poor's views the regulatory environment in Pennsylvania as supportive of credit
quality, because waler utilities can use a future test year during rate cases.and can
implement a -Distribution System Improvement Charge (DSIC). The DSIC provides utilities
with. an incentive to rehabllitate aging water infrastructure systems by reducing the:
regulatory lag normally associated with capital recovery and financing costs through
standard rate case filings. Subsequent to a requested rate increase, the DSIC is reset to
zero. In addition, water utilities can recover the acquisition premium for certain "troubled
systems” of up to 3,300 users, which provides an incentive for small water system

" ) consolidation within the state.

Philadelphia Suburban, the parent of Pennsylvania Suburban Water, has grown through a
series of acquisitions that have steadily increased the company's custorner base by an
average of about 4% annually. Although Philadelphia Suburban usually pursues small utility
company acquisitions, whose operalions can easily integrate with those of Pennsylvania
Suburban Water, Philadelphia Suburban merged with Consumers Pennsylvania Water in
1999. The-merger expanded the company's presence in Pennsylvania, and added
operations in Ohio, lllinois, New Jersey, and Maine. In 2000, operations expanded into
North Carolina. These expansions provided significant regulatory and operating
diversification. Furthermore, the merger provided cost reduction opportunities in purchasing
and overhead functions. These opportunities partly mitigated the amounts that needed to be
recovered in rates, which made rate filings less frequent.

Pennsylvania Suburban Water has a financial profile that is adequate for the rating
category. Funds from operations {FFQ) interest coverage is expected o exceed 3.5 times
(x), while FFQ to average total debt should reach about 18%. Internal cash generation .
should fund about three-quariers of capital spending, while total debt to total capital is.
expected to drop to about 50% over the intermediate term.

+back to top

£ Outlook

The stable outlook reflects Pennsylvania Suburban Water's strang competitive position,
Standard & Poor's expectations of continued reguiatory support, adequate rate relief to
recover capital investments, and good growth prospects supported by additional, disciplined
acquisitions. Standard & Poor's expects that Pennsylvania Suburban Water will continue to
fund such acquisitions in a manner that will not adversely affect the current financial profile,
”

E Rating Methodology
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The ratings on Pennsylvania Suburban Water reflect the company's financial and business
risk profiles. Standard & Poor's assumes that at the current rating level, there is na
f‘ meaningful regulatory insulation between Pennsylvania Suburban and Philadelphia
‘ Suburban, the unrated parent company. As a result, the credit quality of Pennsylvania
Suburban is also determined in conjunction with the credit quality of the parent.

The senior secured debt is rated one notch above the corporate credit rating, which reflects
Standard & Poor's belief that these bonds are collateralized by utility property, whose value
exceeds the maximum amount of mortgage bonds that could be outstanding under the
terms of the indenlure. Therefore, Standard & Poor's has a higher degree of confidence that
first mortgage bondholders would recover, albeit delayed, their principal in a bankruptcy
scenario.

“m

Business Description
Pennsylvania Suburban Waler is a subsidiary of Philadelphia Suburban Corp. Philadelphia
Suburban merged with Consumers Water in March 1998 and the customer base increased
to 548,000 frorm 320,000 customers. Pennsylvania Suburban Water, including the
Pennsylvania properties of Consumers Water, forms 70% of Philadelphia Suburban's total
revenues and 67 % of total customers. For the nine manths ended Sept. 30, 2001, the
operating revenues associated with wastewater services were less than 3% of total
consolidated revenues, not materially affecting credit quality. Vivendi owns 16.8% of
common stock as an invesiment. The two companies have no joint ventures or activities.

:

Business Profile

Pennsylvania Suburban Water operates under the regulatory jurisdiction of the
. Pennsylvania Public Utility Commission. Standard & Poor's views the regulatory
!

R

enviranment as supportive of credit quality because it provides for innovative cost recovery
mechanisms such as a OSIC that offers water utilities the incenlive to rehabilitate aging
infrastructure; a future test year during rate case filings; a consolidated rate structure which
simplifies billing; and recovery of the acquisition premium for certain troubled systems of up
to 3,300 customers. The parent company, Philadelphia Suburban, enjoys regulatory-
diversity with operations in Pennsylvania, lllinois, New Jersey, Maine, Ohio, and North
Carolina.

The service territory is located north and west of Philadelphia and has very favorable
demographic characleristics. Residential and commercial customers account for 97% of the
total customer base and 85% of revenues, providing for refatively stable and predictable
usage palterns, and resutting in cash flow stability. Pennsylvania Suburban procures the
bulk of water from surface sources (79%), with the balance coming from 61 wells (13%).and
purchases (7%). All production meets existing SOWA standards and is below the maximum
allowed contaminant levels for all substances cumently regulated. In addilion, Pennsylvania
Suburban Water does not expect upcoming SDWA regulations over the next five years to
have a material effect on the company's cost structure. Over 95% of total Pennsylvania
Suburban Water customers are serviced by a fully interconnected system, which allows the
company to achieve economies of scale. Unaccounted-for water increased in 2000 to. 17%,
from 14% in 1999 from the acquisition of certain less efficient systems. Nevertheless,
Pennsylvania Suburban Water expects that unaccounted-for water will return to previous
levels once these recently acquired systems are updated.

The competitive position is above average, partly aided by a natural monopely in service
area, and high barriers to entry. Custorher service is very good and rates are reasonable,
mitigating municipalization concerns. Competition, however, may arise from. other
. companies for various acquisitions in Pennsylvania and for certain customers who have:
-y alternate water providers.
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E Financial Profile

“ Financial Policy: Conservative
, The company's financial palicy is conservative and is characterized by prudent

acquisitions which typically are at or below the "book” value of the acquired municipal
systems,; a dividend payout ratio that has been trending down, which reflects modest
dividend increases; and the judicious use of tax-exempt financing, where possible.
Pennsylvania Suburban Water {argets an equity layer of between 45% to 50% and the
parent company regularly issues common.stock to ensure that level of equity at the
subsidiary.

Cash Flow/Profitability
Frofitahility benefits from regular rate increases, Wthh account for the addition of
infrastructure and acquisitions, and careful cost control efforts. As a result, Pennsylvania
Suburban Water should earn its combined allowed ROE of 10.5%. Pretax interest
coverage is adequate for the rating category and should exceed 3.5x over the
intermediate term.

Cash flow protection measures are sound for the rafing category, benefiting from a goad
cost structure, regular rate increases, and judicious use of debt. As a result, FFO interesl
coverage should exceed 3.5x and FFO to average total debt should be above 18% over
the intermediate term.

[*back to top]

Capital Structure/Financial Flexibility
Management at Pennsylvania Suburban Water aims to maintain a balanced capital
structure with debt to capital ranging from 50% to 56%, depending on the available
. acquisitions that must be financed wilh debt. On a regular basis, the parent will infuse
equity to maintain the stated capital structure.

Financial flexibility is-adequate for the rating category with moderate maintenance capital
spending, a declining dividend payout ratio, and manageab!e debt malurities over the.
next three to four years.

Financial Statistics - Philadeiphia Suburban Water Co. .
—Year ended Dec. 31~
2000 | 1999 | 1998

Income statement (mil. )

Gross revenues i 166.0 151.0 147.6
Operating expenses (excl. DD&A) . 685 64.8 65.8
Depreciation and amortization 19.5 17.8 147
Pretax operaling income ’ 77.9 68.3 67.1
Gross inlerest expense : . 25.4 20.6 19.0
AFUDC and deferrals 6.7 0.4 0.7
Pretax income © 537 48.7 48.9
Income laxes - 218 18.9 197
Net income from continuing operations : 319 29.8 291

Earnings profection

.. ' EBIT interest coverage (x) 3.1 33 3.5
h ' ' . Adjusted EBIT interest coverage (x) . 3.1 33 a5
Preferred dividend coverage (x} K 33| 3.5
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EBI{TDA interest coverage {(x) 39 42 4.3
AFUDC and deferred income/earnings (%) 23 1.2 25
‘{ . Retum on commen equity (nominal) (%) 1.4 11.9 237.
i Common dividend payout (%) 52.7 55.0 56.3
Annual O&M growth {%) 6.9 0.7) 0.0
Annual expense grawth (excl. DD&A) (%) 5.7 (1.4) 0.0
O&M/revenues (%) 357 36.7 379
Total operating expenses (excl. DD&A)revenues (%)} 413 42.9 44:6

Bafance sheet {mil. §)

Cash and temporaty investments 0.7 0.7 0.6
Gross plant 758.5 698.7 743.3
Net plant 758.5 698.7 609.7
Total assets 863.6 792.3 698.3
Short-term debt 48.7 534| | 414
Long-term debt 299.9 270.4 2229
Preferred siock ’ 0.0 0.0 0.0
Common equity 293.8 2533 239.5
Total capitalization 6424| = 5772 503.8
Total off-balance-sheet otligatians 0.0 0.0 0.0

Balance sheet ratios (%)

Shori-term debl/total capilal 6] 9.3 8.2
Long-term debt % cap. 46.7 46.9 44.2
7 . Preferred stock/total capital ‘ 0.0 0.0 0.0
Common equity/tolal capital ’ 45.7 43.8 47.5
Adjusted total debt/otal capital 54.3 56.1 52.5

Cash flow (mil. §)

Met income 319 29.8 281
Depreciation and amertization ) 20.0 18.6 16.1
Deferred taxes and ITC ) 5.5 6.1 52
AFUDC and deferrals 0.7 0.4 0.7
Cther funds from operations (FFO} adjustments 0.0 0.0 0.0
FFO - 56.6 54.2 49,7
Preferred dividends - 0.0 0.0 0.0
Common dividends (16.8) (16.4) - (16.4)
Net cash flow (NCF} . 39.8 37.8 333
Working capital changes (2.9) (6.3) 6.2
Capital expenditures (capex} {80.7) (62.0) {58.9)
Discretionary cash flow (43.8) (30.6) [19.5)

Cash flow adequacy

FFO interest coverage (x) 3.2 36 36
Adjusted FFQ interest coverage (x) . 3.2 3.6 36
FFQ/avg. total debt (%) 16.8 18.4 18.8
. Adjusted FFQfavg. total debt {%) 16.8 18.4 188
! NCF/capex (%) 49.4 60.9 56.4

AFUDC-Allowance for funds used during construction. O&M—Operations and maintenance. ITC—investment tax
credits, DD&A-Depreciation, depletion, and amortization.
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A Division of The McGraw -Hill Comparties

November 29, 2000

Kathy L. Pape

Vice President

Philadelphia Suburban Corporation
762 West Lancaster Avenue

Bryn Mawr, PA 15010

Dear Ms. Pape:

As part of is annual review, Standard & Poor’s Rating Services has affirmed its “A+" Corporate-
Credit Rating and “AA-" Senior Secured Debt on Philadelphia Suburban Water Company.

l-. We are pleased to have had the opportunity of being of service to you. If we can be of further
help, please do not hesitate to call Dimitri Nikas at 212-438-7807.

Very truly yours,

/%%&MQ@/
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S5 Water Street ' Edward Tyburery

39th Floor Managing Director
Naw York. NY J0041-0003 Corporate Ratings

Tel 212 438 7814
Fax 212 438 7873

edward_tyburczy @standardandpoors.com Standard & Poor’s
November 19, 1999 A Division of The McGraw Hill Comparties

Ms. Kathy L. Pape

Vice President and Treasurer
Philadelphia Suburban Water Co.
762 Lancaster Avenue

Bryn Mawr, Peansylvania 19010

Re: $£300.000,000 PHILADELPHIA SUBURBAN CORP.
First Mortgage Bonds 1999 Medium Term Notes Series

Dear Ms. Pape:

Pursuant to your request, Standard & Poor's Ratings Services, a division of The McGraw Hill Companies, Inc., has
reviewed the information presented to us by Philadelphia Suburban Corp. and has assigned a "AA-" rating to the
above-captioned notes.

Please send us final documents as soon as they become available. In the event that final papers are not received by
us within a reasonable amount of time, we reserve the right (o withdraw our rating.

We will maitain continuous rating surveillance on the above-captioned issue in accordance with Standard & Poor’s
policies. In order to maintain our rating surveillance, we must receive all publicly distributed company financial
information such as annual and quarerly shareholder repornts and communications, as well as 10-K, 8-K, and other
SEC filings, the absence of which may result in the withdrawal of qur rating, Standard & Poor’s relies on the issuer
and its counsel, accountants, 2nd other experts for the accuracy and completeness of the information submitted in
conneclion with the rating process. If you would place us on a mailing list for this information, this would facilitate
the process. Please address all reports to: Standard & Poor's; 55 Water Street; New York, New York 1004 1; Attn:
John Kennedy, Comporate Ratings.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned rating to interested
parties. You understand that Standard & Poor's has not consented 1¢, and will not consent 1o, being named an
"expert"” under the federal securities laws, including without limitation, Section 7 of the Securities Act of 1933, In
addition, it should be understood that the rating is not a "market” rating, nor a recommendation to buy, hold, or sell
the securities. Standard & Poar’s reserves the right to advise its own clients, subscribers, and the public of the
rating.

We are pleased (o have had the opportunity of being of service to you. If we can be of further help, please do not
hesitate to call upon us.
Very truly yours,

:—Iag
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Rationale

The ratings on Philadelphia Suburban Water Co, reflect consistent financial improvements resulting from
solid operating performance, a sirong competitive position, and a supportive regulatory environment.
Prospectively, the utility's financial results will be further supported by an innovative rate surcharge,
distribution system improvement charge (DSIC) that will allow for the recovery of infrastructure
improvement capital costs in the water bill. This will enable Pennsylvania-based Philadelphia Suburban
Water to maintain a healthy financial profile while addressing its regular pipeline maintenance needs. The
utility’s high average business position reflects ample water supply and treatment capacity, a healthy and
affluent service lerritory, and a sharp and experienced management team.

To offset the limited growth opportunity within its existing service area, a very successful growth-by-
acquisition strategy was undertaken. To date, acquisitions of nearby water systcms both private and
municipal, has provided additional customer growth.

In addition, the strategy has enabled Philadelphia Suburban Water to gain economies of scale because the
acquired systems are integrated into existing operations. Philadeiphia Suburban Water's parent,
Philadelphia Suburban Corp. (PSC), merged with Consumers Water Co. in March 1999. The merger
enables PSC to become a multistate water company with operations in Maine, New Hampshire, New Jersey,
Pennsylvania, Ohio, and Illinois, PSC will grow its regulated operations, as it has in the past in
Pennsylvania, on a national level. The company's strong financial profile is expected 1o continue.

Future rate filings, coupled with future growth prospects from acquired systems and future acquisition of
nearby systems, should enable pretax interest coverage to remain at more than 3 times (x). The DSIC
mechanism, along with continued improvements in earnings, should boost funds from operations interest
coverage 1o nearly 3.5x. Net of dividends, the amount of cash ow available to fund capital expenditures
shouid exceed 75%.

Outlook

Prospectively, modest sales growth, quality water operations, and reasonable rate treatment should allow for
a period of rating stability. PSC will strive to grow earnings and cash flow by expanding its stratepy in
Pennsylvania of acquiring neighboring systems to Consumers’ service territories. As a result, continued
equity infusions will be expected to maintain debt leverage at less than 55%.




.. 455 Water Streat J5hn J. Bilardetlo
* New York. NY 10041-0003 Managing Director
Tel 212438 7664 Corporate Ratings
Fax 212 438 7680

john_bilardello@standardandpoors.com

June 16, 1999

- Mr. Michael Graham

Senior Vice President and Treasurer
Philadelphia Suburban Water Co.
762 Lancaster Avenue

Bryn Mawr, Pennsylvania 19010

Standard & Poor’s $7

A Division of The McGraw-Hill Corpanics

RE:  $25.000,000 PHILADELPHIA SUBURBAN WATER COMPANY

Delaware County Industrial Development Authority

Water Facilities Revenue Bonds (Philadelphia Suburban Water Company Project)

Series 0of 1999

Dear Mr. Graham:

Pursuant to your request for a Standard & Poor’s rating on the subject obligations, we have reviewed the
information submitted and have assigned a rating of “AAA”. This reflects our assessment of the likelihood of
repayment of principal and interest based upon the bond insurance policy provided by “FGIC”. On a
confidential basis we have assigned a rating of “AA-* to this specific issue.

Please send us a copy of the final documentation for the issue as soon as it is available.

We are pleased to have had the opportunity of being of service to you. If we can be of further help, please do

not hesitate to call upon us.

Very truly yours,
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Credit Rating: A+/Stable/--

RATIONALE

The ratings on Pennsylvania-based Philadelphia Suburban Water Co. reflect consistent financial
improvements résulting from solid operating performance, a strong competitive position, and a
supportive regulatory environment. Prospectively, the utility's. financial results will be further

* supported by an innovative rate surcharge, distribution system improvement charge (DSIC) that
will allow for the recovery of infrastructure improvement capital costs in the water bill. This will
enable Philadelphia Suburban Water to maintain a healthy financial profile while addressing, its
regular pipeline maintenance needs. The utility's high average business position reflects ample
water supply and treatment capacity, a healthy and affluent service territory, and a sharp and
experienced management team.

To offset the limited growth opportunity within its existing service area, a very successful
growth-by-acquisition strategy was undertaken. To date, acquisitions of nearby water systems,

:‘ both private and municipal, has provided additional customer growth. Additionally, the strategy
has enabled Philadelphia Suburban Water to gain economies of scale, since the acquired
systems are integrated into existing operations. Philadelphia Suburban Water’s parent,
Philadelphia Suburban Corp. (PSC), has announced a merger with Consumers Water Co. that
should- be complete in March 1999. The merger will enable PSC to become a multistate water
company with operations in Maine, New Hampshire, New Jersey, Pennsylvania, Ohio, and
Illinois. PSC will grow its regulated operations, as it has in the past in Pennsylvania, on a
national level. The company’s strong financial profile is expected to continue. Future rate filings,
coupled with future growth prospects from acquired systems and future acquisition of nearby
systems, should enable pretax interest coverage to remain at more than 3 times (x). The DSIC
mechanism, along with continued improvements in earnings, should boost funds from operations
interest coverage to nearly 3.5x. Net of dividends, the amount of cash flow available to fund
capital expenditures should exceed 75%.

OUTLOOK

Prospectively, modest sales growth, quality water operations, and reasonable rate treatment
should allow for a period of rating stability. PSC will strive to grow earnings and cash flow by
expanding its strategy in Pennsylvania of acquiring neighboring systems to Consumers’ service

‘territories. As a result, continued equity infusions w1ll be expected to maintain debt leverage at
less than 55%.
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News
Publication Date: 22-Feb-1999

Philadelphia Suburban Water Ratings Affirmed; Off
CreditWatch

Analyst: John Kennedy, New York (1) 212-208-8104

NEW YORK (Standard & Poor's CreditWire) Feb. 22, 1999--Standard &

Poor's today affirmed ite pingle-‘A’-plus corporate credit rating and
double-'A‘-minus senior gecured debt rating for Philadelphia Suburban Water
Co. {(PSW). The ratings were removed from Creditwatch, where they were placed
June 30, 1998. .

‘The outlock is stable.

The rating actions reflect che anticipated merger of PSW's parent,
Philadelphia Suburban Corp. (PSC), with Consumers Water Co. {not rated). The
merger will allow PSC to become a multisrate water company, with operations
in Maine, New Hampshire, New Jersey, Pennsylvania, Ohie, and Illinois,
providing water and wastewater services to over 530,000 customers. In
addition, the overall busineas profile will benefit from regulatory
divergity, which will allow PSC lese dependence upon any one commission, and
from the added geographic diversity, which will help to mitigate the effects
af extreme weather. PSC should also achlieve cost eavings by eliminating
duplicate corporare administrative and overhead functions, as well as gain
economies of scale in areas such as purchasing.

The previous CreditWarch placement for PEW's ratings was sttributable to
Consumers’ historically weaker financial profile than PSW'eg. However,
Consumers has improved ite business profile by ghedding ite riskier
nonregulated operations. These subsidiaries proved to be unprofitable and
drained management's atcentions from the company’'s core opexrations.
Furthermore, P3C has a more conservative dividend policy than Consumera,
which should lessen the need for extermal financing.

The ratings on Pennsylvania-baged PSW reflect consistent financial
improvements regulting from solid operating performance, a streong
competitive position, and a supportive regulatory environment. The utility's
high average business position reflects ample water supply and Creatment
capacity, a healthy and affluent service territory, and a sharp and

- experienced management team.

Going forward, the combined company'e strong financial profile is expected
to continue. Future rate filings, coupled with future growth prospects from
acquired systems, should boost funde from operaticng interest covérage to
nearly 3.5 times [x). Net of dividends, the amount of cash flow available te
fund capital expenditures should exceed the 75% level.

OUTLQOK: STABLE )

Prospectively, modest sales growth, quality water operations, and
reasonable rate treatment should allow for a period of rating stability. PSC
will strive to grow esrnings and cash flow by expanding its strategy in
Pennsylvania ¢of acquiring neighboring systems to Consumers' service
territories. As a result, continued equity infusions will be expected to
maintain debt leverage below 55%Y. -- CreditWire
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Rating Detail

Credit Rating At{Stable/--

Rationale 3{5

The ratings on Pennsylvania-bascd Philadelphin Suburban Waier Co. reflect consisient financiu) unprovemepts resutiing
Irotn solid operating performance, 4 strong corapetitive position, and a supportive regulatory environment, Prospectively,
the utility's financial cesults will be further supported by an innovative rate surcharge, distribution systemn improvement
charge (DSIC} that wall aliow for the recovery of infrastructure improvement capital costs in the water bill. This will
enable Philadelphia Suburban Water (o maintain 2 healthy financial profite while addressing its regular pipeline
maintenance needs, The utility's high average business position reflects ample water supply and treatment capacity, 8
healthy and sffloent service semritory, and 3 sharp and expencnced mansgement tcamr.

To offset the limited growth opportunity within its existing service area, a very successful grawth-by-acquisition strategy
wes undertaken To date, acquisitions of nearby water eystems, both private and municipal, bas provided additional
customer growth. Additionally, the strategy has cnabled Philadelphia Suburban Water to gain cconomies of scale, since
the acquired systems are integrated into existing operations. Philadelphis Suburban Water's pacest, Philedelphia
Suburban Corp. (PSC), has announced a merger with Consumers Water Co. that should be complete in March 1999, The
merger will enable PSC 1o become a multislate water company with operations in Maine, New Hampshire, New Jersey,
Penngylvanis, Ohio, and Minois. PSC will grow its regulated operations, s it hias in the past in Peansylvania, on a
national lcve). The company's strong financial profile is expected to continue. Future rate filings, coupled with furure
growth prospects from acquired systems and future acquisition of ncarby systems, should cnable pretax interest coverage
10 remain at more than 3 times (x). The DSIC mechanism, along with continued improvements-in eamingg, should boost
funds from operations interest coverage to nearly 3.5x. Net of dividends, the amount of cash flow available o fund
capital expenditures should exceed 75%.

Outlook éa
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Prospectively, modest salet growth, quality water operations, and ressonsble rate wreatment should 2llow for ¢ period of
rating stebility. PSC will strive to grow eamings and cash flow by expanding its strategy in Pennsylvanis of scquiring
neighboring systemns to Consumers' service femitories. A a result, continued equity infusions will be expected to
meintain debt leverage at less than $5% '

Tinandal Summary
19984) 1997( 19%6( 1995 19%4
Gross rovenues .. - 1a8.4 §136.2 J122.5 11170 11086
Het income (rom continuing operations | 2781 21218 1981 1RO S 156
Funds fromr opentigns (FFO) 458 { 410)] 355% N9 2358
Netoash flow W} 24T7) 2077 183 Y 159
Capital axpendilurey $33] 384 M| 334 263
Tom! cupital 496.6 [ 4443 [ 421.2 {15%.6 } 3109
Adjustad roties - )
Proux ineerest covawge (x) 238 ] 309 ) MIB) 20§ T NS
Toul debeaal capusl (%) 536 s64] s63| sa9| sis{
FFQ intcrest coverugs {x) {32 2264 3100 328
FFO/vy, wiat dobt (%) 3] 7] el o] 1
*For |2 months snded Sept. 30 (unaudited).
Rating Methodology éﬁ’p

Philadelphia Suburban Water's first mortgage bonds are rated one notch hights than the firm’s corporate credit rating a5 »
result of Standard & Poor's-uitimate recovery enalysis. Thest bonds are collateralized by utility property the value of
which is projected 10 substantially exceed the maximum amount of first mongage bonds that could be outstapding under
the terms of the indenture. Therefore, Standard & Poor's ras a higher degree of confidence that first mortgage
bondholders would recover, albeit perhaps delayed, their principsl in a bankruptey scenario. Strese cases use ing
perccma%cs of book value for the different utility asset classes, based on the guality of each asset class. qﬂ%

Business Description ’-"?n‘

Penneylvania-based Philadelptiz Suburban Water maialy sngages in coliecting, treating, tranemitting, and distributing
drinking water. In addition, the company owne a ymall sewer utility that was part of the Utility Group Services Inc.
acquisition. Incorporated in 968, PSC, the utility's parent holding company, 8lso owns Utility & Municipal Services,
which provides data processing 1o Philadelphia Suburban Water and several municipsl sewer systeros in southeastern
Peansylvania. P5C's utility operating subsidiary eccounts for nearly all tevenues, operaiing income, and total assets.

The wility's corporais credit rating is based on an assessment of the parent's entire regulated and nonreguiated
operations. Since Philadelphia Suburban Water represents the majority of the consolidated activities, the credit rating
recognizes the sicady cash flow and stable earnings of the water utility.

Business Profile E’,
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A
Regulation. 1o

The Pennsylvania Public Utilities Cotrnission (PUC) regulates Philadelphis Suburban Water regarding sates charged for
water service, geographical areas of service, quality of service, issuance of securitics, and other matters. Although rate
filings must be based on a historic test year, the Peonsylvania Public Utility Law permits the use of a future test year,
which ends |2 monthe beyond the historic test period.

The FUC is considered progressive and supportive of Philadelphia Subwban Water's strong credit quality. Favorable:
ratemaking principals include using a future test year methodology, which helps minimize lags in recovering fixed and
operating costs, and the allowance 10 recover acquisition premiurms of smalfer, troubled water systems. Recogniring the
rising cost of wrter service and the need to rehabilitate aging mains, the PUC pesmits the allowance of an innovative rate
surcharge, DSIC, which will allow for recovering infrastructure tprovement capital costs in the water bill. The PUC
regulates the surcharge amount based on a return oo cquity (ROE) beachmark. Curently, the PUC has suspcndcd
Philadeiphie Svuburban Warter's DSIC a5 & result of the company exceediag the benchmark.

[ Regulstion
fegulntory sgency Perarytvanun Public Thility Conunission
Suate Pennyylvania
Caxe perivd Nint months.
Interim procedurcs Ha,
Authorized rctumg (past 12 (0 14 months)

Retutn on equity (eleciric) 11.50%

Rate bosc Yearend -
Tt peviod Hiswacal
cCwp CWIF pot includod in rate base.
Chmmissianers Party T
John M. Quain, Cheir Reprublicar April 2001
Robent K. Bloern Republican Apal 2000
David W. Rotka ‘Democrat Apeil 1999
Nora Mead Brownell Republican April 2002
Anrpn Wilsan Republican Apnil 2003
Sovce: Repulaiory Research Arsociste Lnc.

gwnigar? Fahle.

Philadelphia Suburban Water's Jast rate increase, effective in Qciober 1997, authorized the utility 10 increase rates by
§9.3 millicn, or 7.3%. The utility bas agreed not (o [ile another base rete increase until afler April 1999, Given the
supportive regulawry mechanisms, positive reladonship with the PUC, and excellent cuslomer service, Standard &
Poor's expects Philadelphia Suburban Water to continue to receive equitable raie treatment in the intermediase term.

' &
Markets. vor

The utility provides water service ta more than one million people, mainty in suburban and ruraf arees located north and
west of the city of Philadelphin. As of Dee. 31, 1997, Philadeiphia Suburban Water served about 300,000 customers in
southeastern Penasylvania, including Berks, Bucks, Chester, Deleware, and Monlgomery counties. Delaware and
Montgomery counties account for more than 85% of total retail customers.

Pennayhvania's coonomy remains stable, and in some poruons of Philadciphia Suburban Water's service area the
economy is expenencing vibrant economic growth. This is based on favoreble real estate market conditions,
above-average medisn household income, end 2 lower-than-average unemployment rate. Oversll customer gmvnh
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' exclusive of acquisitions, for the cntire acrvice area is rather limited at less than 1%. The company is expecting robust
grownh in certain areas of it service tegritory, particefarly in Chester and Bucks counties, which are projecting growth
rales well over the other, more mature counties in the next few years.

Service Aros Economics

(% che.}

| 1995 il 1997] a0 | 1991200

FPopulation

Pennsylvanie 0.0 0.0 (0.1 @2 02
Exst region 0z 0.3 a3 05 0.3
Natioral 09 187 0.9 9 0.8
Real per capita income (1991 5)

Fennsyivaoia 22,025 2,614 23.306 24,104 15.2%)
Bt region 24,569 25,148 15872} 26,738 8015
National 21,706 22,183 2,372 2 X1 24,7
Total amployment ‘
Pronowylvania Q.7 14 18 .9 ' 01
Eaxt rogion 11 1.4 1.9 - 12 Lo
Natiooal 22 1.2 -2.6 L4 13
Unemplopment rare

Pehnsylvania 59 S.GT- 50 5.1 53
East region . 36 53 [} 4 59 52
Naviona) 56 53 LR , 51 S.T‘

*Populntion and tots] anployinent estimates feprecent avarnge nanual growsh rates for the peried. Raal per capita income and unemployment rate
estimares represent forccasts for the bt yeur in the peviod. Source: DRIMcGraw-Hill.

As & resull of various acquisitions, 1998 total sendout increased by abowt 15.2% 10 39.7 billion galions compared with
34.4 billiop gallons in 1996. In addition to recent acquikitions, increased consumption due to wermer- and
dryer-than-normal weather contributed to the rise in total sendout. Water dernand is largely o factor of weather petiems
since too much precipitation Jeasens wates vaape, particularly during the sumumer monhs for outdoor activites.

Fhiladelphia Suburban Waier’s market risk it very low beceuse residemtial and commercial customers account for about

98% of total customers, and mote than 87% of total sales. While the number of indusiriai customers is minimal, it
accounts for about 4.2% of total revennes and 7.4% of rotal sales.

19728/99-9:28 AM
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Market Segments
. )
Sales (myg) Touwl! ("4} | Revenuet (000¢) { Total (%) | Cuttamers ()] Tovad (%4)
Residentl AT 60.8- §1,783 66.3 267,194 90.9
Commertial a9 B0 27,307 1.0 13,54 LR
induatrist 230 11 5126 39 81N 3.0
Fire protection sl 02 812} [5] Jjug - 13
Wholesale . 150 24 640 0.5 1 00
Other 196 1.3 1,755 11 1§10 0.3
Total 1482 100.0 132,40 100.0 194 089 100.0
B 17 1¥9¢ 1995
Annusl sales groweh (%)
| Revidensint 1. @] 6.2
Commitreing LA 31 23
Indhaatrial © 301 .9 (801
Fire protection (13 64.7 .y
Wholesale 29000 | (g2y 2
Othes L 13 (6.7)
Toul sales growsh. 13 (1.2 3
Customer gromih (%) -
Residential 64 1 59
Commercial .y 34 992.2
{ndustrial 5.0 7239 L
Fire protection 14.8 18 15.8
Wholcanle 143 (36.4) 37.5
Other 2.9 25 1.5
Tofal customer growth 1.2 3.6 104 f
mg—Miilion gallons.
L Do wnlou Bakls 2

In the past five years, Philadelphia Suburban Water hag expericnced a healthy cugtomer growth rate of 4% annually,
mainly due to strategic acquisiions. To sapplement the below-averape customer growth {sbout 1%%) in its existing service
arca,.management hag cxpanded ite customer base outward. Therefore, Philadelphia Suburban Water has acquired 24
waler sysiems since 992, Some of the purchases are in ligh-growth areas, such as Chester and Bucks counties. By
acquiring nearby or contiguous sysiems, both private and municipal, Philade)phia Suburban Water can integrate
operstions and realize economiss of scele.

PSC announced its largest dea) ro date ip June 1998, proposing the zcquisition of Consumers Water Co. (CONW). When
completed, PSC will grow its cusloroer base by 230,000 accounts, or more than §0%. The merger will enable PSC to
become a multistate water company, with operations in Maine, New Hampshire, New Jersey, Peansylvania, Ohio, snd
Hlinois, providing water and wagtewater yervices to more than 530,000 customers. ln eddition, the overall business
profile will beaofit from regulstory divessity, which allows PSC less dependence upon any one commission, and
geographic diversity, which helps mitigatc the cffects of extreme weathes. PSC should also achieve cost savings by
eliminating duplicate corporate administrative and overhead functions, as well a§ gain economies of scale in areas such es
purchasing.

The company is also adding custoress through it Main Source and Main Extension programs. These programs target
cugtomere that use underground wells es their water source and are near Philadeiphia Suburben Water's existing water
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system. The utility is expected fo contitue its guccessfil growth by scquisition strategy and marketing pmgmns to offset
the limitzd growth inhetited in the water industry.

Ao
Operations. tor
The utidity naintsins & strong water supply position, evidenced by its ample and diverse water sources.

Philadelphin Suburban Watcr's water supply roainly comes from surlace sources and partly from groundwater sources.

Surface supply (78.7%) is derived from tibutaries of the Schuylkill and Delawase nivers, as well as the Upper Menion
‘Reservoir. In total, these sources have'a mininram safe yietd of 119 miliion of gallons per day (mgd). The company's
~ groundwater supply {15.6%; is obtained from 61 wells, which have 2 minimum sefe yield of 23.7mgd. Philadeiphia

Suburban Watcr also purchages, under tong-term commacts, about 6% of its supply Srom trree water authorities, including
Chegter Water, Bucks County Water and Sewer, and West Chester Area Municipal. Under these contracts, PSW may
purchase, in lotal, up to 13.8mgd. Regardiog Chesier Water end Bucks County Water, Philadelphia Suburban Water i

.obligaied 1o purchase 159 2 million gallons of water monthly. While the cost to purchase water is higher than the

company's own production cosws, the additional supply forther augments. the company’s supply. In eddition, 1t
supplements pressures ot remote areas of Philedelphia Suburban Wa(cr 3 service territory and provides 2 backup in case
of an emergency.

r Production $tailerles
‘r___-—.._—-_._-—_-u_-——-w
19T 1996} 15951 1594
Water vopply’
Dwned (%)
Surface TI8{ NAl 795 714
Subturface 16.8 | NA 143 15.4
Purchased (%)
Su‘rfnc: 0.0 1 NAL oy 0.0
Subsurfaca 00| NA. 0.g 0.0
Purchased waicr (not brokcao out) $J3 ] NA. 6.2 72
Tousl water supply (ing) 37,870 { NA [ 33,803 | 32,7R0
Treaed water storage (mg} 16t | NA. 148 ] }
Froduction capacity {mgd) 167 | NA. 132 126 }
Mavimum daily demand {med) e} 2] nad
Avg. daily demand (mgd) 104 ] %4 §3 90
Reserve marpin (%) 1709 ] NA} 1325 106
Losd factor (%) BB pasE] Tr2f eB
mg—Militon galions. mgd —Millions galtens par day. N.A —Not svailible.
LD rlond Talli 3

Waler from surface sowrces is stored at the company's six impounding reservoire, which have 1 storage capacity of nine
billion gallons, Philadelphia Suburban Water also owns eight reatment plants. In addition, the company owns 77 storage
facilitics tn its service area for a combined cepacity of 167.5 million gallons of treated water. These storage tanks are
mainly used to maintain appropriate pressures within the system throughout the year. Overll, Philadelphia Suburban
Watcr's water supply, reatroent capacity, and trested water storage is adequate to meet cutrent and future water demands,

Philadelphia Suburban Water has beent very sucesfil in upgrading its reamment capabilities. enabling it to own a
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portfolic of state-of-the-art weatment plants, The company's dinribution and transmiasion mains generally are in
reasonably good shape. However, some portions of the system will require more rehabilitation than in the past. Stll, this
situation is typical for many water systems in the U.S., panticularly waier systems in older urhan and suburban aress.

Untreated water from the Schuylkill and Delaware rivers and the Upper Merion Reservoir ase transported and purified at
one of the tight treatment plants, including the Pickering West and East, Upper Merion, Crum Creek, Media, Neshaminy,
West Chester, and Bristol ueamment facilities.

Water is delivered.through almost 3,500 miles of distibution and tranemission mains. Besides fire-protection scrvices,
the company's 48 -square mile service arca ia completcly metered. A metered system is absolutely essential for efficient
and productive operations, since it 135ists management in tracking the fevel of water usage and possible water loss within
the distribution system. In the past five years, Philadelphia Suburban Weter has invested more than $190 million in its
treatment plants and infrastructure to. insure reliable and efficient water service. As a resuly, the utility's
customer-to-employee ratio, a2 good barometer of operating efficiency, improved noticesbly to 576 in {998 from 468 in
1994, which is among the higbest of its inveator-owned utifity peers. In addition, gross revenues to employees has also
shown & positive oend, increasing to $255 000 from $208.000 in the same period.

I Elficlency Statietles

1997 196 0 oases| %94
Customersfamployees 563 517 504 46
Stnderd & Foory avoage s1p 518 513 ard
Q&M apendimra/customent 3ot 308 366 178
Stundard & Poors average 246 238 241 208
CGross revenues/employees 253,705 216,616 220,291 208,191
Suandard & Poor's aveage 253,569 | TaN68L | 231561 ) 200,000
Uusceounted wates {%) ¥4 193 v s
O&M—Operations and maintenunce, Soutce: Nationa} Aseptiation of Water Commues.

L Powripas dakin

Offsenting these factors somewhst e the need 1o invest more doliars to rehabilitate older concrets and unlined cast-iron
pipts in some portion of Philadelphia Suburban Water's system. Concrete pipes weaken qver tirge, becoming briltle, and
cause an above-average number of main breaks, Unlingd cast-lron mains teod 1o rust on the inside, which results in
discolorution and reduced water flow. To remedy this situation, Philadelphia Suburban Water hay explored various
pipeline replacement metbods, such as “tenchess technology” to replace the aging mains. In contrast to tradjtional
praclices, this technology docs not require wenching and restoration, which can be very costly. Most of Philadelpbis
Suburban Water's pipeline rehabilitation program consists of cleaning cast-iron water mains and lining them with cement
mortar.

Allin all, the utility's-water system ig in reldtively good operating condition, and is more than adequate to meed
regulatory, environmental, and customer demands. Still, a commitment to & scheduled pipe rehabilisation program will be
essential for the utility te continue providing effictent and reliable service. The PUC recogmizes this fact and has
supported the company’s capital spending program by approving a DSIC in rates to recover the cost of pipeline
maintenance. Thig surcharge allows Philadelphia Suburbar Water, and other water utilities in Pennsylvania, to aceelerate
rehabilitation programs without significantly impacting finencial positions.

Phitadelphia Suburban Water is currently in compliance with the Safe Drinking Water Act. In addition, the urility expects
minimal effects relative (o proposed rules such as the Microbial/Disinfection By-products Rule. Moreover, the utility’s

laboratory persormed monitor and test for cryptosporidium and biological organisms, such as giardie and viruges. To date,
the company has not detected the presence of these contaminanty in the drinking water.

Comptetitive position.

10728199 928 AM
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Givea deregulation in the eicctnc. natural gas, and telecommunication sectors, mvcstor—omad water utilities remain the
only gue mongpoly. -

Provided that a water utility operates-efficiently and sells water at a fair price, the risk of Josing customers to other
utilities is minimal. Sull, management must provide high-quality drnking weter at reasonable rales, along with good
customer service, Falling short of these expectations may expose the 3ystem 1o condemnation and municipalization.
Philadelphia Suburban Water understands there fundamental principals and management is very committed to eosure that
its customers receive safe and reliable drinking weter and good customer service, Moreoves, Philadelphia Suburban
Water'y rales compare very favorably to regional and indusuy averages. This has been accomplished mostly through
acquisitions, which have been iotegmted into Philadelphia Suburben Water's system. Additionally, the company
maintaing cffective cost-conuinment programs that have kept operating costs fean, As of Dec. 31, 1998, Philadelphia
Subwban Water charged nbout $78 for approximately 15,0600 gatlons on 2 quarterly basis, a, very equitable rate for
high-qualily drinking water. The aversge water bill amony Pennsylvanis investor-owned utilities is about $95 quarierly,
while the average bill for a]] Ponnsylvania water companies, including municipal systems iq the geographical ares, is
about $90. .

Cort Of Service {197)
] . . ) ) (S{TM\B.;-L)
Transporistion | Admin,
Uuility Froduction | Parifiestion wnd ond | Depreciavien) Tases Cnfof Cost of ] Resldential] Average
- capitst | serviee rate rate
. flstribution )  gen.
Philsdelphia Surburban , ' '
Warer G 0.4% 0.2 024 04 os ) 0a2| o085) 23 a5y 4.21
Buton Rouge Water 080  om oas| o ors| o | e30] m 160|168
BHC Co. a2 0.1% el ont as1{ 030 rez] 130 434 408
Califoria Water
ot Co. 0941 003 ol oa o17{ eo4] 031! 130 .47 145
Californis-Afperican
e 0.97 0.06 02t| osi 0261 005| 032 275 1.2 310
Conneclicut-Amcrican 0.47 0.9 02| o0 029] 027 o85{ 319 ann) s
Waetes Co. . ]
Cansumers Ohio 033 0.4 el on veof ost] oes] 3: 458 19
g’;“"""“’“‘w"“ oas| - on pu| oa 029} o02) o079 23 3ss) a2
Indianapolis- Water Co. 038 | TR ol oss it} o) o) 147 231 ] 154
Middlesex Watet Co. 0.40 012 { 15| oaq oit| 003t oag| L78 106 119
Now Jersey-American
Water o 0.61 041 0274 o059 ostloost 1211 26t 74 .09
Pervuylvanis-Ametican . . )
Wt Co o). 037 0| A 060 021]. 140) 429 578 5903
Southern California
W G, ‘ 046 005 010 047 ats{ogs| 03s{ 203 134 231
- w -
3t Louis Covaty Water 0.19 019 028] o 026 020) o028)] 166 26 200
United Water New '
Tervey Tho, . 054 018 031 064 0IS| 0461 083§ 107 166 402
Umited Water New
Yok Inc. (T 0.17 040 091 03rfonl o) 1 467{ <39
Standard & Poors ‘
rverag 0.48 013 025 F 0.6) 03[ 06| 069 I .78 1M 342
Soutce Natioosl Association of Water Companics.
s Dgutdeats Tatby
10/26/99 9:28 AM
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Financial Proflle f#

.
Financisl policy: t%

Since assuming, the position of presideént and chief executive officer in 1992, Nicholas DeBenedictis has transformed
Philadelphia Suburban Water into a well-managed company and highly respected organization within the water industry,
Over the years, the company has developed an excellent reputation with regulators and customers. Under Mr.
DeBenedictis and other senios officers, Philadelphia Suburban Water's growth through scquisition strategy has resuhed -
in nearly 49.000 additional customers. Moreover, the 2cquisitions have been focused on nearby water systems, which
have been interconnected into existing Philadclphia Suburban Water operations. This strategy has provided the company
with 2 number of benefits, such ax:

® Additienal growth opportunities to offset flat growth within existiog territory,

® Synergics and economies of scale,

® 1 gwer water rates for existing customers since fixed casts were spread.ta g larger customer base, and
® ‘GSubsequent lower rate incréases,

For all practical purposes, Philadelphia Suburben Water and PSC share the same management team and board of
directors.

PSC has-no divasification plans other than water-refated ventures. The company’s ¢ight-member board of directors
includes one current officer and one rotired officer. The other board members have backgrounds in community affairs,
finance, haalth care, and law, and jend the vtility broader expertise in other business sectors. PSC's management is
committed to credic quality and plans to maintain a financial profile commensurate with the ratings. The company™s
long-lchm strategy s to grow the busmess through expansion end ecquisitions, although fmanced conservauvely.

;2.1
Profitability. tor

For the ycar epded Dec. 31, 1998, revenue increased 10.9% to $14.% million versus the comparabie 1997 peried. The
main factors contributing to the rise in revenue included the positive impact of acquisitionys, the fidl impact of the October
1997 rate increase, and a hat, dry summer. Operating expenses increased by roughly 4% due to increesed wages,
adminisirative expenses, and production costs. knterest expense increased by 6.1% s a result of borrowings related 1o the
Wesgt Chester acquisition and pommal capital expenditures. These [actoes resulted in net income totaling 528.6 million, a
24.5% increase aver same the period in 1997,

Future earnings improveoments are supperted by the innovaiive surcharge that will enable the utility to tmely recoup
capital costs for cerain infrastructure improvemenis.

This is 2 major departure from the previous process, which involved filing & rale case to recover these types of costs.
Moreover, the mechanism provides Philadclphia Suburban Water an opportunity 10 eamn its authorized ROE while
undergoing a cepital spending program, Philadelphia Suburban Water is planning 2 rate filing efter Aptil 1999, o be
effective in mid-2000. This, coupled with the positive impact of pest and funoe acquisitions, should help boost revenues.
Consequently, pretax interest coverage is projected 10 epproach 1.5x, which is more than spproprizte for the ‘A+" rating.

Cash flow protection. to

Philadelphia Suburben Water's capital expendinures are expected 10 be manageable for the next five years, averaging
slightly more than $55 million annuaily, or 11% of toual capital. Funue construction spending focuses on infrastructure
rmodernization, such as main rehabiliation and replacement and main exientions throughout the distribution system

Considering the favorable raw incroase in October 1997, coupled with additional rate relicf expecled in 2000,
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.Philadelphia Suburban Water's funds fror operations interest coverage is expected to reach 3.5x. Funds from operations

w0 total debt is expecied to near 20%, which 18 adequate for the rating scele. Morcover, the utility’s cash fiow after
dividends is expecied to fund approximately 67% of consmuction annually, requiring modest rate relief and externat
capital. Qverall, the uedlity"s cagh-flow coverages art expected fo remain appropriate for the rating category benichmarks.

Fl 0
Capltal structure. tor

Tradirianally, Philadelphia Suburban Waicr has maintained a consistent capitel structure, with about 45% commaon equity
and 55% debt loverage. The company bhas redeemed the remaining $4.2 million layer of cumulative preferred stock.
Philadoiphia Suburban Water docs not expect to issug additiona] preferred stock. As of Sept. 30, 1998, all of the utility's

debt (other than amounts due under its revalving credit facilicy) was in the form of fixed-rawe first mortgage bonds.

Philadelphia Suburban Water's long-temm debt, which carrics = weighted sverage cost 0f 7.2%, has e average remaining
Yife of 13 years.

The quality of the balance sheet is reasonably good since deferrals of regulatory assets, excluding $51.7 million of
deferred income taxes, amounted to $1.8 million at Dec. 31, 1998, or about 1% of common equiry. Moreover,

-off-balance-sheet debt obligations are-minimal.

The company’s pension pfan is fully funded. The accumulated posiretirement employee medical benefits obligation is
underfunded by about $7.6 mitlion. The ransition obligation will be tecovered through rates and is amortized over 15
years.

Finapcial fiexibiity. é&‘

The utility has an approprigte level of financial flexibility 10 meer working capital needs, capital spending, and contibue
I8 acquisilion suBlegy. .

l Flnancing Flexibilicy 1

——

Cotuman oquity chemcrevistics s of Dec. 31, 1998

Ticker rymbol PsC
Stock price (1) 28.%
PE ratio {x) . 204§
Dividend yield (%4) 2.2
Market 1o book %) 3508
Dividend 10 book (%) 1.3

Debt charsctericiicy ot flscal year ended (997

Secured detd (%) 99
Unsecured debr (%)
Subosdinated debt (%)

[=]

Fixed-rate debt (%4) . 100
Variable-maie debt (Vo) 0
Avyg. life of long-term dobt (yean) 15
Embedded cost of long-term debt (43) 7.6
Debst snauring in five years (mil. 5) 14
dOuwrdenet Jalin

1072899 9:20 AM



g R TBRNES. COMVCKT-Di/ 1. cg AppLOgIcH GaArticletaticke j=95612

Philadelphia Suburban Water has $50 million of committed credit lines with four banks. As of Dec. 31, 1998, shori-ierm
borrowings outstanding wers 538.9 million. In sddition, The company's medium-teom note program ensbles the wility to

iscus up to $150 million of first rucrigage bonds in ranchey 25 low 25 $2 nullion with varying maturitics. To date,
Philadejphia Suburban Warer-has issued $40 million under this program. '

Short-teem Financing

e e e o MOTSpUILN BN
' Ghan-tnmd;h({mm % ] Arranged | Qutrtanding | Expiration date | Some-day nulhbilg MAC clause
Commrciaf prper 8.0 0.0 B
Bank lines
Contnycrcd committed lines 16.0 SR NA. NA. N.A.
Onher compentated Fines 50.0 BT K 1700 NA NA,
Avg. vost of shovaam dobi (%) [R]

MAC—Matcrisl advene change N.A—Not aveilabic

L1 T lcoal Zihio d

Additiom]iy, flexibility is supported by Philadelphia Suburban Water's parent dividend reinvestment and common stock
purchase plans. For the yoar ended Dec. 31, 1998, these plans have contributed about $4 million.

Capitalizing on PSC's reasonably strong market-i-book ratio, currently at 3.4x, the parepiis expected 1o issue additional
commeon ghares to aid the financing of its ecquisition stmtegy. Going forward, long-term fipancing is expected to be in

the form of secured debt.

The utility hes a mansgeable matunity schedule, with $53.1 million caming dus in the next five years.

.E.,...... e o Financlal Sutiuua—-_l"ﬁ:d‘_lgslphh SuhuE_Af_COW. o L
F ~Year ended Dec, 31~
1998* 1997 | 1996 | 1995] 1994
" Incowe siocement (mil. )
Gross rvenwes F8.q 136.2 1224 110 1084
Opcrating expenses {excl. DD&A) 61.7 644 509 59.4 518
Depresiation and amotietion tse 146 13 16 105
Prelax opessiing icome 6a1 56.8 4.3 46.) 4.7
Cross intereat expense 192 184 15.6 152 1.0
Pretas income %8 k1A 31 0.9 212
APUDC snd delermaly 0.8 0s 0.3 0.3 0.1
Income tares 1%t 159 40 129 116
Mot intowe from continuing opemtions 113 232 193 18.0 156
Earnlags proeverimm:

Fretay interest covenge {x} Ja i N 306 315
Adjusicd pretas intevoat covarage () 13 108 91 3.05 308
Prefoved dividend coverage (x) 134 )06 an 106 1158
-EBITDA intcrest covernge (x}) an | in £04 s 19s
AFUDC and defesred incowe/eamings (%) 11 13 13 17 0.8
Return on comunon equity {nominal) (%) 1.3 2.2 11.7 A 10.3
lﬁC;om.mnn dividend payout (%) — . 44 70.! ] T4t 75.1 1 0L

YOMIE/59 928 AM
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A musal O8M growh (%) _ 23] ]| o] T 18] NAj
Annua] expense growth (excl DD&A) (%) 4.5 §2 04 3.3 NA.
O&M/irevonyes (Ya) . nz 41 21 4“2 446.3
Total operating cxpenscy (excl. DD&AYreveouss (%) 456 4746 @9 50.7 L%
Balance sheet (mil 1)
Cush nad eguivalenie 14 ar ts T4 121
Gross plaw 7191 6560 128 $39.4 461.5
Net piant o 5369 5345 5029 4369 3851
Total assery . 615.7 618.5 5829 Ll 480.)
Shon-tam det 7.6 17,1 194 218 7.1
Loag-tezmn debt s 225 275 175.4 1522 |
Prefeored atack 12 12 74 5.6 1.t
Common eguity N 2180 1918 176.8 1570 143
Tot capitalizetion 446 4 a4y 4112 1506 309
Toia! ofT-balancc-shedt obligsuons 12 12 o 1.0 (2]
Botance shect rotios (%)
Shog-term debtwtal capital ’ K 1% 46 &0 1s
LongSain debtotal capitad 1.9 523 $1.6 48,8 89
Prefemed siockfotal capital 0.6 0.7 13 1.6 23
Common oquity/ 1o i) capital . 4.0 LEN] 4.0 47 46.2
Adjusted wial debliiotel capital 516 $6.4 5583 349 51.5
DebyEBITDA (x} - 33 15 5.4 14 Y
Cash flow fmil. §)
Net income 271 A2y, 198 18.0 15.6
Depreciation ' 158 145 133 1.6 10.3
Deforred uxes and IMC 1 18 24 .6 27
AFUDC and deferrah _ 0.8 (©.5) ©.3) ©.3) (0.1}
Other funds from gperatons (FFO) adjustments 20 00 0.0 0.0 00 {
FFQ 46 & 410 388 na ZE.S_J
Prefared dividends {0.2) 0.2 00 00 [y
Common dividends ‘ 1.8 6.1y en {12.5) (26
Nt cush flow (NCF) 28 247 0.7 183 159
Working capital chunges 1.7 0.2 1.7 1.1 06
Capital expenditures (capex) (51.3) (38.4) (310 (1.9 (263)
Discretionary cash flow 220 (13.4) (8.8) (14.0) 9.9
Carh flow sdsqusey
Capen/avg. totat capital (%) L) 09 80 10.0 Ls
NCFreapax (49} 54.0 64 66 4 541 €04
FFO/ave. wtal debt (%) 18.2 169 164 178 178
Adjusted FPQ/avg. totel debt (%) 18.3 1 4.3 150 17.8
FFO isserest covenge (x) YT 3.20 326 3.0 123
Adjwted FFO interent coverage fx) 14 g ks 310 328
*For 12 owriths coded Sept. 30 (vnaudited). AFUDC—Allowance for funds used during cominaction. O&M-—Operstions end maintenapce
[TC—~Itavestment tax crodits, DD&A-—Deprocistion, degletion, and amonizaticn. EBITDA— Bamings before imterest, wres, deprecistion, snd
MDOTEDnD. N.A—Not ovsiloblo, Source: Finoncial data from EKS{TM) sofivarn by Metzket Scrvices,

1028799 9:28 AM
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Standard & Poor’s RatingsDirect
r‘

Nows
Publicalion Date 30-Jun-1998

S&P Places Phil. Suburban Water's Rtgs On Watch Neg

Analyst: John Kennedy, New York (1) 212-208-8104

i

NY -- Btandard & Poor's CreditWire 6/30/98 --
Standard & Poor's today placed ite ratings (see list below) of Philadelphia
Suburban Water Co. (PSW), a wholly -owned subsidiary of Philadelphia
Suburban Corp. (PSC), on CreditWatch with negative implications. The
CreditWatch, placement is a result of PSC’'a annguncement that it will merge
with unrated Consumer Water Co., which has an historically weaker financjal
profile than PSW. Alvrhough P3C's market capitalization will double with
this deal (including assuming $150 million in Consumer HWater debt).
Consumer Water provides a less-then-proporticnate share of customers and
operating income than currently at PSW. Standard & Poor‘s &lso is
concerned that additicnal capital expenditures at Congumer Water could
result in additional debt at the parent or utility level. There is,
however, an opportunity that che merger could result in reducing overall
costs through economies of scale. The merger is subject to regulatory
approval in the five states where Consumer Water operates, from the SEC,
and from other regulators. However, PSC anticipates completion by year end,
The ratings on Pennsylvania-based PSW reflect consistent financisl improvements.
repulting from solid cperating performance, a strong competitive position.
and supportive regulatory environment., Prospectively, the utility's
financial results will be furcher supported by an innovative rate
purcharge, the Distribution System Improvement Charge, that will allow for
the recovery of infrastructure improvement capital caste in the wmonthly
water bill. Thie will enable Philadelphia Suburban Water to maintain a
healthy financial profile, while addressing its regular pipeline
maintenance needs. The utility's high average business position reflects
ample water supply and treatment capacity, a healthy and affluent gervice
territory, and a sharp and experienced management team, Standard &
Poor’'e said. --CreditWire
RATINGS PLACED OM CREDITWATCH MEGATIVE
Philadelphia Suburban Water Co.

Corporate credit ratinghs

Senior secured debCAAR-

&
H
e

D3tes are eMective dales of ratings and publicalion in New Yok, Owing Io the aecurifies law
rogulations, thera may be a delay in tha updaling of this page comperad to the information on

the Whal's New Page.
Standard & Poor’s 57

A Divition of TheAd-Grond T owpares

1119099 316 AM



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR18. Piease provide copies of all bond rating reports relating to the Company
and, if applicable, its parent for the past two years.

Al Please refer to RR17.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR19. Please supply copies of all presentations by the Company's and, if
applicable, its parent's management to securities analysts during the
past 2 years. This would include presentations of financial projections.

A. Attached is a copy of the parent company’s material presented to
analysts in December 2006. This presentation is substantially the
same as that presented over the past two years, but has been
continually updated with current information.

The presentations have also included copies of Aqua America Inc.
(Parent Company) Annual Report and SEC Filings.

Neither the Company nor its Parent Company have provided analysts
with financial projections during the presentations.
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AQUA
Pennsylvania.

Presentation to
Standard & Poor's

December 8, 2006

‘Century of Service

" Only industry that has not been deregulated
" Only utility that is ingested
® Raw maternialis “free”

® Public health responsibility and distribution is the
value added by the water industry

® Consistently meeting all EPA standards
® High barriers to entry
® Economies of scale
" Technological changes without restructuring

basic delivery model
AQUA

Pennsylvania. 2




‘ U.S. Water Indus_try": Qverview

* Too many
* More than 50,000 community water systems

" Too small

" 84% of the water systems serve less than 3,300
people

¥ Too inefficient

= {ess than 1% of the water systems serve more
than 100,000 pecple

= 846% market share confrolled by the
government

*Source: EPA, “FACTOIDS: Drinang Waicr and Ground Waler Statistics for 2001
AQUA

Pennsylvania.

' U.S. Water Indusiry Demographics

Total U.S. Population 285 million
Wells 25 million
47,000 small systems serving < 3,300 people 28 million
4,300 medium systems serving < 10,000 people 28 million
2,500 large systems serving > 10,000 people 121 million
1,000 large systems serving > 50,000 people 83 million

Source: US Census 2000

AQUA

Pennsylvania.




| Reasons for Consolidation

B |nefficient - no economies of scale
® 47,000 systems serving 3,300 people or less

" Disproportionate number of environmental
violations among small companies

" Lacking financial and operational expertise
@ |nability to meet capital investment needs
® | ess access to technology ’

AQUA

Pennsyfvania.

|Foctors Affecting Top Line Growth

" Customer growth
= Natural
Acquisitions

" Price growth
s Continually investing capital in infrastructure
= Successful rate cases
@ Routine surcharge mechanisms

AQUA

Pennsylvania.




' Reasons for Growth Strategy Success

" 13 years of successful integration
experience
" Discipline
® Pay fair price / address community and
employee needs

u Achieve synergies and economies of scale
# Effective government relations
" Ability to implement competitive rates

Comply with all federal and state
environmental requirements

AQUA

Pennsylvania. : 7

P\qua Americaq, Inc. States Served

878,927 customers as of
September 30, 2004

EAqua Mid Atlantic — 467,243

. Aqua North - 212,814

m Aqua South - 198,868

AQUA

Pennsylvania, 8




I Geographic Diversity

Helps offset fluctuations in weather patterns
Spreads regulatory risk

Provides “natfional” presence, attractive fo
shareholders

Allows for economies of scale and
efficiencies
® Builds talent pool to facilitate future growth

AQUA

Pennsylvania. 9

Privatization: U.S. Model

® Purchase of small (troubled) Brlvo’re and
S

municipal water companies by larger,
more efficient, private water companies

Purchase of smaller publicly tfraded water
companies by larger publicly traded
companies

Operating and maintenance contracts
with cities: US Filter (Veolia), United Water
(Suez), American, Thames, Southwest
Water, and OMI (CHQMHIII)

AQUA

Pennsylvania. 10




US Water Industry Trend: Consolidation

Pre-Consolidation Today

Kl e
America g
.

rvices

Middlesex Water
Squ,thyve'git Wate

Connécticut Water
Services’ e

’ Artesién:Resbume';s‘Cmp
- X o : e
~- York Water Co.
T *
, Pennichuck = ~

Birmingham Utilities,
W [

b

PennsylvaBefore: 2 Today: il 11

AQUA
Pennsylvania.
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Aqua America - Corporate View

Old and New Participants
in the Water Industry




AQUA

Electrics V‘enfure info the Water
Indusiry

" 1990's: Electrics enter water indu's’rry in
search of eleciric/water synergies &
convergence

® Hectrics willing to pay premiums for water
properties
® Electrics have exited the water industry
® Enron - AZurix
= NiSource — Nipsco / IWC
" DQE - Aquasource
* ALLETE, Inc. — Heater and FHorida Water
® Sierra Pacific Power Company - Trucke
® Duke Energy - Anderson

Pannsylvania. 13

e

Europeans Invest in U.S. Water Industry

& Furopean, multi-utility conglomerates
purchased some of the larger investor-
owned water companies

" Many European companies’ experience is
in the coniract operations model, which is
focused on managing water services versus
owning the assets (except for the U.K.)

AQUA

Pennsylvania. 14




European Companies Involved in
the U.S.

Veolig - Vivendi / US Filter
Suez - United Water / Ondeo

RWE - American / Thames: chiefly regulated under
the British model

British regulated companies who own water
business in the U.S.

¥ Severn Trent
* Kelda
Kelda has agreed to sell Aquarion to Macquarie

AQUA

Pennsylvanla 15

Latest Entry into the Water Industry:
Financial-oriented buyers (private

equity)

A

Often bring a shorter term investment horizon

Lack of transparency

Will need a long-term commitment to:
¥ the company & employees — EBITDA driven
® the U.S. regulatory model - cash negative

Need ongoing investments to upgrade the nation’s
water infrastructure unless returns are immediate

May need leverage to get equity returns to levels
expected by investors

QUA

Pennsylvania. 16




AQUA
Pennsylvania.

Aqua America

New Major Initiatives in 2004

\Status of New Yark Water Service

Announced May 2006

45,000 customers on Long Island, NY
Price: $51 Million

Accretive

No major environmental issues
Economies of scale in NY

Commission open to small system
acquisition adjustment

Reasonable rate-making state

AQUA

Pennsylvania. 18"




TN_ew York Water Service - Pr_oforma

NY Water e
Assumed
Inputs.
TEV
Investment Allocation
DEB ) 23,500,000
i AT | BTG Price at__# of shares EPS
25,500,000 23 1,108,696 $1.56
22 1,159,091 $1.49
Revenue N 23,608,000 21 1,214,286 $1.42
0&M Expensas {10,715,000) .
Profit en Owerhead
Other Taxes {6,507,000)
EBITDA L aRe b0l AA estimate $0.77
Dep & Amon. Exp
£BIT
Intecest on Debt B
RSt RN DB A
pre-tax Income
Income Taxes
Net Income
ROE
AQUA

Pennsylvania. 18

Septage/Bulk Hauling Business

Perna tines of Business
®Base price $5.6 million "Hauling ({Bulk, pumpers & grease) - 75%
#$7.8 Million Revenue ®Field Services (Inspection & installs) - 21%
*Employees: 53 *Portables - 4%

"Vehicles transferred: 50

Others
agase Price $1.7 milion |
32,1 Milion Revenue
"Employees: 11
"Vehicles: 13

AQUA

Pennsytvania.




AQUA
Pennsylvania.

Aqua America - Corporate View

Debt, Equity
& Credit Metrics

| Aqua America Long-Term Debt

. Weighted-Average Cost of Long-Term Debt

7.60%
7.40% |

7.20% ‘\\

7.00% N

6.80% ~_

6.60% <

6.40% <

6.20% —
6.00% <
5.80%

5. 80% T I, N T T T v T
1899 2000 2001 2002 2003 2004 2005 2006

AQUA

* Pennsylvania.




| Forward Offer - “Just in time" Equity

" August, 2006 “Forward Equity Offer” was
sold in conjunction with a 500,000 share
traditional offering

= 3 5 million shares sold via forward offer that
works as follows:

- B Brokers borrow shares from institutions
2 Broker sells {short sale) .
# Broker takes no risk - Aqua has guaranteed
share delivery at sale price.
" Aqua can fake all or pariicl proceeds at any
time during contract period.

AQUA

Pennsylvania. 23

{Farward Offer - Rationale

® Provide fiexibility for future equity needs

" Fix metrics for future acquisitions and
capital expenditures

" As debt rates exceed 5.5%, this equity is
more cost effective.

® Deploy in rates

AQUA

Pennsylvania, 24




Total initial equity available

Initial Forward Reference Price

Gross Initial Offering Price

Gross Spread
Structuring Fees

Initial Forward Reference Price or Offering Price

net of Structuring Fee and Gross Spread

Forward Shares Sold 3,500,000
Total Gross Proceeds $79,275,000
Total Net Proceeds $76,500,375
AQUA
Pennsylvania. 25
-
Mechanics of Forward Offer
Federal Federal Cumrent
Forward | Funds rate less Base assumed
Price Rate |Spread| Spread shares proceeds
Initial $ 21.857 3,525,000 $77.045,925
Actual month ending balances
9/30/2006 $ 21855 5.250% 1.10% 4.15% 3,525.000 $77,039,227
10/31/2006 § 21933 5.250% 1.10% 4.15% 3525000 $77.315012
11/30/2006 § 22009 5250% 1.10% 4.15% 3,525.000 $77.582,840

AQUA

Pennsylvania.

26




Aqua Americq, Inc. Credit Metrics

Aclual” Actual orecast Target
2004 2005 2006 2007
EBIT/ Interest Coverage (X} 37 38 37 37
FFO/ Interest Coverage (X) 47 4.5 4.4 44
FFO/ Total Debt (ST & LT} (%) 19.5% 17.5% 17.9% 17.9%
Total Debt / Total Capital (%) 55.1% 56.2% 54.4% 56.4%
e .
Aqua America, Inc. Key Ratios
Actuval Aclual Forecast Target
2004 2005 2006 2007
O&M Expens;a/ Revenue (%) 40.9% 40.9% 41.3% 41.4%
EBITDA fo Revenue Margin (%) 53.7% 53.5% 528% 51.7%
Net Income Margin {%) 18.1% 18.3% 17.1% 16.8%
Return on Average Equity 11.7% 11.8% 10.6% 10.8%

AQUA

Pennsy!van}a.
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AQUA
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Aqua America - Corporate View

Capital Investment

2004 - 2010 Capital Investment

{In millions)

$170.0. 141%

$240.4,199%

$795.6.458%

u Aqua Mid-Allantic B Agua North
B Agua South B Other (Including Pema])

AQUA

Pennsylvania. ag




Aqua America - 5 Year Capital

Investment

Forecast Target Projected | | Projected | | Projected
2006 2007 2008 2009 2010

Captal Expenditures (000's)  $248.000  $245,000 $250,000 $250,000 $250,000
Annual Depreclation (000's) $70.940 $8%,087 $96.521 $101,972 $108,402
Capx/Depreciation (x) 3.50 275 2.59 2.45 2.31

Internally generated cash
(before dividend) $169.234  $191.845  $2i3,890  $231,110  $250.344

% of Capital funded internally
{before dividend) 68% 78% B6% 92% 100%

AQUA

Pennsylvania. 31
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| Pennsylvania Regulatory Environment

® Solid customer service and environmental
compliance

® Favorable rates comparison

® Supportive regulatory environment
®DSIC
® Single tariff pricing
" Small froubled water systems acquisition

adjustment
% Pennvest low inferest {oans
8 2006 Acquisition Policy Statement
AQUA

Pennsylvania. 33

Pennsylvania Regulatory Environment

" Settled major rate request June 22, 2006
B $24.9 million base water rate increase

" The rates in effect at the time of the filing
included $12.4 million in Distribution System
Improvement Charges or 5.0% above the
prior base rates.

" Total base rates increased by $37.3 million
and the DSIC was reset to zero.

" Already filed 15 DSIC in next cycle for .95%
" Expect $8.7 million in 2007

AQUA

Pennsylvania, 34




|Aquq Pennsylvaniaq, Inc. Credit Metrics

EBIT/ Interest Coverage (X)
FFO/ Interest Coverage (X)
FFOQ/ Total Debt (ST & LT) (%)
Total Debt / Total Capltal (35)

AQUA

Pennsylvania.

Actual Actual Forecas Targef
2004 2005 2006 2007
40 43 39 4.1
48 50 4.6 4.6
21.4% 200% 20.4% 19.3%
52.8% 54.2% - 520% 52.8%

35

‘AQua Pennsylvania, Inc. Key Ratios

Q&M Expense [ Revenue (%)
EBITDA to Revenue Margin (%)
Net Income Margin (%)

Reiurn on Average Equliy

AQUA

Pennsylvania.

Actoal Actual —m«—| _|Tge7—'
2004 2005 2004 2007
33.3% 328% 34.2% 33.7%
83.6% 638% 62.9% 63.4%
22.4% 22.4% 209% 211%
11.5% 120% 10.7% 10.6%

6




| Pennvest Funding

1999 $ 6,293,475 3.41%
2000 . 9,680,314 2.66%
2001 17,511,987 2.31%
2002 29,625,898 2.02%
2003 2,479,370 1.57%
2004 1,732,707 1.92%
2005 6,453,612 1.89%
2006 6,089,380 1.79%

$ 79,866,743 ) 213%

AQUA _
Pennsylvania. ar

Aqua Pennsylvaniq, Inc¢.
2006 Long-Term Debt Financings

$40 Million Unsecured Notes
® Closed - March 31, 2006
* Maturity — 28-Year Final/23-Year Avg. Life
$10.0 due in 2023, 2024, 2033 and 2034
® Interest Rate — 5.95%
1 Purchoser — Allstate Life Insurance Co. of New York
" Funds were used to repay short-term debt and to pay issuance expenses

$20 Million Unsecured Notes
8 Closed - September 29, 20046
" Maturity — 15-Year Final/12-Year Avg. Life
$4.61n 2014, $4.5in 2014, $5.5in 2020 & $5.4 in.2021
* Interest Rate — 5.64%
*  Purchaser — Modern Woodmen
" Funds were used to repay short-term debt and to pay issuance expenses

AQUA

Pennsylvania. ag




Aqua Pennsylvaniq, Inc.
2007 Long-Term Debt Financings

Principal Amount - $50 Million Tax Exempt
Closing - January 15, 2007 {Tentative)

" |ssuer — Chester County Industrial Development

Authority
Maturity — $25 million due 2040 and 2041

Interest Rate — 5.00% (Forecast — to be locked by
end of December, 2006)

" Underwriters — Sovereigh Securities Corporation, LLC
" Proceeds will be used to fund certain capital

projects and to pay issuance expenses

AQUA

Pennsylvania. ag

l Aqua Pennsylvaniq, Inc.'s Goals

A

Provide superior customer service

Maintain record of environmental
compliance

Invest in needed infrastructure
improvements

Continue customer growth-through-
acquisition focus to offset rate increases

Maintain strong balance sheet and credi
rating |

QUA

Pennsylvania. 40




[ Aqua America's Water Service:
A True Value

Providing high quality,
aoffordable water service
that is delivered to homes
at a fraction of the unit
cost of premium boftled
water

AQUA

Pennsylvania. . a1

Environmentally and Socially
Responsible

AQUA

Pennsylvania. . 42
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RR20.

AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

Please provide a listing of all securities issuances for the Company and,
if applicable, its parent projected for the next two years. The response
should identify for each projected issuance the date, dollar amount, type
of security, and effective cost rate.

The following securities are projected to be issued by the Company in
the next two years:

$50,000,000 @ 5.00% in December 2007 (Tax-Exempt)
$60,000,000 @ 6.00% in December 2007 (Unsecured Notes)



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR21. Please identify any plan by the Company to refinance high cost long-
term debt or preferred stock.

A. Since the last rate filing, Aqua Pennsylvania, Inc. has replaced higher cost
long-term debt with a combination of $72 million of tax-exempt financings,
$62 million of unsecured notes and $16 million in Pennvest loans. The new
financings were issued at interest rates ranging from 1.64% to 5.95% and
were used to finance capital projects, repay short-term debt and repay long-
term debt maturities and sinking payments. The Company continually looks
for ways to lower its cost of debt. The cost of debt decreased by 21 basis
points from June 30, 2005 to September 30, 2007.

Agua Pennsylvania, Inc. does not have preferred stock.



AQUA PENNSYLVANIA, INC.
"~ 2007 RATE CASE '
* FILING REQUIREMENTS

G. Rate of Return

RR23. If applicable, please supply a listing of all common equity infusions from
the parent to the Company over the past five years. In each case,
identify date and dollar amount.

A. 2002 $41,630,000
2003 ' $34,117,000
2004 ~ $2,967,000
2005 $ 1,720,000

2006 $17,592,000



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR24. |f applicable, please identify the Company's common dividend payments
to its parent for each of the last five years.

A 2002 $27,600,000
2003 $34,454,000
2004 $52,671,000
2005 $30,963,000

2006 $18,014,000



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR25. Please provide the latest year-by-year financial projections for the
Company for the next five years. Also, please indicate the date these
projections were prepared; whether approved by management; and
whether the projections have been submitted to bond rating agencies.

(Information should be treated in a confidential manner, if requested by.
the company in writing, as set forth in 52 Pa. Code 5.423).

A. The Company’s financial projections for 2007 and 2008 are provided in
response RR8. Financial projects for the years 2009 through 2011 have
not yet been approved by company management.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR26. Please provide the Company's five-year construction budget.

A, Flease see attached.



Aqua Amerlca - Pennsylvania

Capital Budget Summary Report
Version: 2008 CRIGINAL VERSION

Plan Year: 2008

ColDept FP Rumber FP Description 2008 2009 2010 2011 2012 Tatal
Project Group: 0050-EXPENSE TRACKING PROJECTS
151151010 FP15900516159 Devaloper Refunds $1,700,000 $1.700,000 $1,700,000 $1,700,000 $1.700,000 $8,500,0C0
ject Group Q0S0-EXPENSE TRACKING PROJECTS Tolals: $1,700,000 $1,700,000 $1,700,000 $1,700,000 $1,700,000 $8,500,000
Project Group: 0105-NEW MAINS (EXT @ COST)
156/1562320 .FP15800527297 New Main Extansion Deposit Agresmnt $169,246 $169,246 $169,246 $169,246 $169,246 £845.228
151152320 FP15000527302 Deposits under Ext Depasit Agreemnt ($150,000) {$150,000) {$150.000}) {$150,000) {$150,000) (§750.000)
15/157240 FP15724010057 Cayuta St, Wildwaod $264,994 $0 $0 50 $0 $264,994
Praject Group 0105-NEW MAINS (EXT @ COST) Totals: $284,240 $19.246 $19,245 $19,246 $19,246 $361,222°
Project Group: 0106-LOWER,REPLACE & RELOCATE
15/152320 FP 15900527306 Lower, Replace, Relocate Mains 5224682 $224.682 §224,682 3224682 5224 682 $1,123.410
15/152320 FP15900527353 Deposits for Lower, Repl & Relocata ($200,000) {5200,000) {3200,000) (5200.000) ($200,000) {$1,000,000)
-oject Group 0106-LOWER REPLACE & RELCCATE Totals: $24,682 324,682 $24,682 $24,682 $24,682 $123,410
Project Group: 0107-INSTALL MAINS- CO EXPENSE
19152320 FP15500404400 Kimmeil Main Extension S0 $567 865 50 50 50 $567 865
151152320 FP15900527324 Unidentilied Mains Company Expense $561,705 $561,705 $561,705 $561,705 $561,705 $2.808,525
157167840 FP15784026543 C Company Funded Water Mains 50 542,000 $42,000 $42,000 342,000 $168,000
2rojact Group D107-INSTALL MAINS- CO EXPENSE Totals' $561,705 $1,171,570 $603,705 $603,705 $603,705 $3,544,390
Project Group: 0108-MAINS PARTIALLY FUNDED BY
15/152320 FP15900527330 Parlial Contribution-Devaloper Ext $420,000 $420.000 $420,000 $429 000 $420,000 $2,100,000
15/152320 FP15800527333 Mainsaurce $652.023 $869.364 5869,364 586-9 364 $869,364 $4,120,479
157157140 FP157 14010269 Developer Mains - Roaring Creek $29,186 $29.186 $29,186 $29.186 §29,186 $145,932
15/157240 FP15724010790 Deavelopar Main - Susquehanna $10,500 $10,500 $10,500 $10,500 $10,500 £52,500
15157340 FP15734010733 Developer Mains - Waymarl $5,250 $5.250 $5,250 $5,250 $5.250 526,250
157157440 FP15744027513 Develaper Mains - While Haven $10.500 $10,500 §10,500 $10,500 510,500 $52,500
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Adqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

CofDept FP Number FP Description . 2008 2009 2010 2011 2012 Total
Project Group: 0108.MAINS PARTIALLY FUNDED BY
15/157840 FP15784010137 Co Funds Required-Oversizing 30 £50,000 s $75.000 $75,000 $75,000 $275,000

roject Group D108-MAINS PARTIALLY FUNDED BY Tatals: $1,127,459 $1,394,800 $1,419,800 $1,419,300 $1,413,800 $6,781,661
Project Group: 0109-MAIN REPLACMENTS-NON-SURCH .
15/157140 FP15714003858 Raw Water Main Fleplacamar;ts 50 $525,000 $525000 $525,000 $525,000 $2,100,000

Group 010§-MAIN REPLACMENTS-NON-SURCHG Totals: $0 $525,000 . $525,000 $525,000 $525,000 $2,100,000
Project Group: 0110-MAIN REPL,SURCHARGE
15/152320 FP15200527352 Dasign Future Maln Replacements $157.500 $157 500 $157,500 $157,500 $157,500 $787.500
15/154015 FP15800104483 Thompson Ave, Springfield Delco $1.199,340 50 $0 $0 30 $1,199,340
151154015 FP15900111143 Alpha Terrace, Mostan $889,731 50 50 30 $0 $880,731
151154015 FP15900111144 Asnland Avenue, Glencldsn $497 312 $Q $0 $0 30 $497.312
15184015 FP15800111148 Childs Avenus, Upper Darby $785,570 50 %0 $0 %0 $785,570
15/154015 FP15%00111150 Crum Lynne Rd, Ridley Park $662,197 $0 30 S0 30 $662,197
15154015 FP15800114152 Dennison Avanua, Upper Darby ) $845,472 30 $0 50 30 §845,472
151154015 FP15800111153 Diamond Street, Clifton Heights $186,624 30 $0 30 3C £186,624
151154015 FP15300111156 Marborough Read, Upper Darby $487 924 $0 30 50 50 $487,824
15/154015 FP15900111157 Moris lane, Nether Providancs 5281,510 ) 30 $0 30 50 $281‘.51 o]
15/154015 FP15900111158 Owaen Avenus, L.ansdowne $980,384 30 $0 ¢ $0 $589,284
146/154015 FP15200111160C Surrey Avenue, Marple 431,971 30 %0 i) %0 $431,971
15/154015 FP15800111161 Swarthmore Avenue, Rugledos $656,395 50 $0 $0 $0 $656,295
151154015 FP15900111163 Tritas Avenua, Norwood $323,818 30 50 $0 30 $323,816
18154015 FP15900111166 Wanamaker Avenue, Tinicum (Deloo) $838,257 50 50 30 $0 $838,257
154154015 FP15800111187 Windser Park Lane, Haverford $656,051 $0 $0 0 %0 $656,051
15/154015 FP15900111501 Springfisld Read, Springfield $412,035 $0 30 50 50 $412,035
54154015 FP15900211169 Aberdean Avenue, Radnor $1,088,426 50 30 $0 %0 £1,088,426
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Number FP Dascription 2008 2909 2010 2011 092 Total
Project Group: 0110-MAIN REPL,SURCHARGE .

15/154015 FP415900211170 Ardmore Avenue, Haverford $977.445 $0 $0 ¢ 30 $977 445
151154015 FP15300211171 Chamounix Road, Radnor $1.568,0688 20 30 S0 LH $1,568,068
151154015 FP15900211173 Circular Lane, Tredyffrin $143,723 ' 50 30 $0 $0, §143,723
151154015 FP15300211174 Cooperiown Road, Haverford $1,861,380 $0 30 $0 $0 $1,861,380
157154015 FP15900211177 First Street, YWest Conshohocken $20%,453 3¢ $0 30 30 $209,453
15/154015 FP15300211178 Old Cassatt Road, Trefyfirin 5188,594 $0 $£0 $0 $0 $188,594
161154015 FP15900211180 Pembroke Avenue, Radnor $126,229 50 $0 50 30 $126,229
157154015 FP15900211182 Plant Avenve, Radnor $340,464 §0 . $0 50 $o $340,464
15154015 FP15300211183 Resa Lane, Lower Merion $601.984 %0 $0 50 $0 $601.984
151154015 FP15900211185 U. Guiph Road, Tredyffrin $467,160 30 $0 S0 $0 $467,160
15/154015 FP159002111686 Waest Wayne Avenue, Radnor ’ 57,239,135 30 $0 30 $0 $1.239.135
15/154015 FP15900211187 Woodside Avenue, Narberth 51,386,380 30 $0 50 $0 $1,386.,380
15/154015 FP15900211188 Wynne Avenue, Haverford 5488,705 30 s0 $0 $0 $488,705
151154015 FP15900211500 College Avenue, Haverford 5484,755 30 . 30 $0 30 $484,755
15154015 FP15300306801 Chellenham Ava, Springfield Montca $833,304 $0 30 30 30 $833,304
15/154015 FP15900311228 Artsley Avenue, Abinglon : $464,365 $0 30 30 ) $464,365
15154015 EP15800311230 County Line Road, Lower Scuthampton $420,692 $0 30 $0 50 $420,692
154154015 FP15300311231 Fitzwatertown Road, Abington $470,218 $0 $0 $0 $0 $470,316
157154015 FP15900311232 Flouriown Road, ¥Whilemarsh $933,010 50 %0 30 $0 $933,010
15/154015 FP15900311234 Johnson Road, Plymouth $235,389 30 $0 30 30 $235,298
151154015 FP15900311235 Montgomery Ave, Springfiald (Montca $1,891,765 30 $0 30 $0 $1,881 765
154154015 FP15900311238 Radcliffe Sireet, Brista! 52,189,436 0 $0 50 30 $2,189.436
15154015 FP15900311242 valley Road, Plymouth $1.962,313 30 + 30 $0 30 $1,962,313
151154015 FP15900311243 Virginia Road, Plymouth $666,643 30 %0 50 50 $666.643
151154015 FP15900311245 Willlams Way, Cheltenham $1.377.070 . 50 $0 30 . %0 $1,377.070
15/184015 ¥P15900312037 Bala Avanue, Upper Dibiin $214,807 $0 ' $0 S0 %0 $214,807
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 CRIGINAL VERSION

ColDept FP Number FP Description 2008 2009 | 2010 2011 2012 Total
Project Group: 0110-MAIN REPL,SURCHARGE

15/154015 FP15800312038 Beaver 2am Road, Bristo! Boro $582 837 5¢ 50 $0 %0 $582,837
151154015 FP15800312038 Mansion Stresl, Bristcl Borg $268,509 $0 $0 30 $0 $288,509
15/154015 FP15900312040 Weldy Avanue, Upper Dublin 5214,807 30 $¢ 50 50 $214.807
15/154015 FP15900511528 Carryevers (MR/T| - 2007} $2,068,328 %0 %0 $0 50 $2.068.328
15154015 FP15900542958 Future Main Replacement Projects 3 . $33,508,000 $35,331,700 $36,297,300 $40,031,500 £145,168,500
15/157140 FP15714010196 Tr ission Main Repl \ants 50 . $472,500 $472,500 $472.500 $472,500 $1,880,000
151157140 FP15714901020% Unlined CIP Main Reptacements $0 $210,000 $210,000 $210,000 $210.000 $840,000
15157140 FP15714810224 Elysburg Transit Main Replacements $0 $262.500 $682,500 $682,500 $682.500 $2,310,000
15157140 FP15714010717 PennDot Bridge Replacement - Allas $268,678 30 $0 50 $0 $268,678
15/157140 FP15714010718 Park Avanue, Refling Green 50 $323,252 $0 50 $0 $323,252
15157140 FP15714021897 White Rock Transite Main Repl 50 $367 500 $4.72.500 $472,500 $472,500 51,785,000
15/157240 FP15724003473 East Side Main Extansicn 50 30 S0 $326,988 30 $326.988
15/157240 FP15724004067 Fiest St from W. Crchard 1o W. Pine 50 %0 %0 $105,962 £0 $105,962
161157240 FP15724004089 Bradford St from Hoover to Park Pi $0 $327.424 $0 s0 $0 §327.424
151157240 FP15724010058 N Thomas Avanue, Sayre $67 251 $0 $0 %0 %0 367,251
151157240 FP15724010058 Cayuta St fr Pack to Dominic Pace $265.070 3¢ $0 30 30 $265,070
15/157240 FP15724010062 Cayuta St from Park to Peck $0 $396.400 $0 $0 30 $396,400
151157240 FP15724010065 N. Kaystone Ave MR $0 50 $295,606 %0 3¢ $299,606
15/157240 FP15724010066 N Wilber Ave from Tuscarora S0 30 $130,810 S0 50 $130610
15157240 FP15724010068 N Hopkins fr Mohawk to Tuscarcra $0 §0 $147,037 3¢ §0 $147,037
151157240 FP15724D100680 . Mohawk Stfrm N Kaysion 1o Warren 30 $0 $0 $199,247 $0 $199,247
15157240 FP15724010071 Pennsylvania Ave MR 50 $0 $0 $0 $662,951 $662,951
151157240 FP15724010072 W Laockhart Strest $0 §$0 $0 %0 596,948 $96,949
15157240 FP15724010690 Pleasant Street, Athens 80 50 $165,164 $0 50 $185,164
151157240 FP15724010691 Willow Streel, Athens 20 : %0 $C $132,351 50 $132,351
151157240 FP15724011697 W Lackhart St, Sayre $110,865 $0 $0 0 30 $110,965
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Aqua America - Pennsylvania
Capital Budget Summary Report

. Plan Year: 2008 Version: 2008 ORIGINAL VERSION

CoiDept FP Number FP Description 2008 2009 2010 201 2012 Total
Project Group: 0110-MAIN REPL,SURCHARGE

151157240 FP15724011698 First Street, Sayre 3116,724 30 $0 50 $0 $116,724
18/157240 FP15724022313 N. Hopkins from Seneca to Oneida 50 5144 280 $0 %0 $0 $144 280
15157240 FP15724022317 Cayula Street Creek Crossing $746,183 $0 $0 30 $0 $146,163
15/157240 FP15724035746 Warran St Stevenson to Highlang 0 30 $123.039 30 $0 $123,039
181157248 FP15724035749 Replace River Crossing $227 877 $0 $0 30 $0 $227,877
15/157349 FP15734002860 Unidenlified Mast Hopa Main Repl S0 30 $262,500 $262,500 $262.500 $787,500
15157340 EP15734003045 Future Waymart Div Main Replacement 50 $282,500 $262,500 $262,500 $262,500 $1,050,000
157157340 FP15734010004 Future Jefferson Heights Main Repl $0 $105,000 $105,000 $105,000 $105.000 $420,000
15/157340 FP15734010024 Columbus Avenue Phase 2, Hawiey $0 $0 $303,146 30 $0 $303,146
15/157340 FP15734010484 Unidentified Tanglewoad North MR $0 s0 $367,500 50 30 $367,500
157157440 FP15744004556 OCneida Malr; $125.978 $0 $0 $0 $C '$126.978
15/157440 FP15744010550 Midway Manor Main Repl - WH 50 £52,500 $472.500 $472,500 $472.500 $1.470,000
16/157440 FP15744010875 Terrace Avenue, Kingston (inactive) 30 $C $0 50 50 30
151157440 FP15744011768 Oak Hill Main Replacemant $405,529 50 30 50 3 $405.529
15157440 FP15744029045 Eagle Rock Distribution Imprave $0 $105,000 $210,000 $210,000 $210,000 $735,000
15/157840 FP15784006401 C-MR Repl Problem Mains-Latenka&Oak 30 30 $121,329 $121,329 $0 $242,658
15/157840 FP15784008962 C-MR UNDER 66, BIRCH TO TANKS $78,750 30 $0 50 $0 78,750
154157840 FP157840710018 C-MR CASE, STATE TO LINDEN %45,000 20 $0 $0 $0 $45,000
151157840 FP15784010076 C-MR WENGLER, DIVISION TO GEORGE $60.000 : $0 $0 3¢ $0 $60.000
15157840 FP15784010077 C-MR CENTER, LAKEVIEW TO MONNIE $77,250 0 50 $0 $0 $77,250
151157840 FP15784010078 C-MR OAKMONT, OAKWCOD TO RT 18 $72,250 $0 $0 30 $0 $72,250
161157840 FP15784010079 C-MR QAKLAND BEACRH, OAKWOOD TO OAKM $85,250 $0 30 80 30 $85.250
151157840 FP15784010080 C-MR OAKWOOD, OAKMONT TO OAKLEND BEA $56,250 30 $0 $0 $0 $56,250
15157840 FP15784010085 C-MR E BEAVER, OTTER TO WILSON 129,871 30 %0 30 $0 $129,871
15/157840 FP15784010090 C-MR PAUL, DIVISION TQ ROMBOLD £150,000 50 $0 30 $0 $150,000
151157840 FP1578404 0092 C-MR SHADY, DIVISION TO MERCER $180,000 30 $0 S0 $0 $180,000
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Number FP Description 2008 2009 2010 2014 2012 Total
Project Group: 0110-MAIN REPL,SURCHARGE

15/467840 FP15784010097 C-MR LYLE, HIGHLAND TQ PARKVIEW $125,750 50 $0 30 50 $123.750
15/157840 FP15784010395 C-MR Replacement of Problem Mains 50 51,331,400 $1,312,500 $1,328,250 $1,328,25¢ $5,300,400
154157840 FP15784021720 C-MR Hemlock, Birch 1o Walnut $116,025 $0 $0 S0 30 $116,025
15/157840 FP15784021723 C-MR W Spruce, Cheny to Hemlock $23.100 30 £ 30 30 $23,100
157157840 FP15784021739 C-MR Chemy. Farest to Oak Lane $180,000 $0 30 50 50 $180,000
15/157840 FP15784021740 C-MR Hemilack, Spruce to Cherry 30 $22,556 $0 50 $0 $22 556
15/157840 FP15784022165 C-MR Westerman, Buhl to Dougheny $26.,500 $0 $0 $C 30 §26,500

Project Group 0110-MAIN REPL SURCHARGE Tolals: $39,396,830 $38,048,312 $41,609,134 $41,818,927 $45,427,150 $206,300,350¢

Project Group: 0113-MAIN REPLACEMENTS-NON-SUR(

15157440 FP15714003186 Locust Gap Main Replacemant $1,068.667 30 30 30 50 $1,068 667
15/157140 FP15714003187 Trevortan BPS Suction Main Repl S0 $264,334 30 $0 50 $264 334
15157140 FP15714010279 Shamokin Street Main Replacemeant $581,030 $0 $0 $0 50 $581,030
15/157140 FP15714G10286 Burnside Transmission Main Repi §739,850 $0 30 $0 50 $739.,890
15157140 FP15714010293 Roadamerl Lane, Elysburg $54,308 $372,762 $0 50 50 $427 070
15/157140 FP15714010287 Kuhn Road MR, White Rack 50 $211,222 $0 80 $¢ $211.222
15/157140¢ FP15714010332 Main St & Lavelle St Main Repl $527,987 30 50 S0 50 $527 9687
15/157140 FFP15714010718 PennVest Main Repfacements- RC S0 $1,575,000 $1,575,000 $1,575,000 $1,575,000 $6,300,000
151157340 FP15734008675 Unidentified Pinecrest Main Repl $106,088 $0 30 80 30 $106,088
15157340 FP15734009691 Columbus Avenue Phass I, Hawley $55,181 $308,239 s0 SD‘ 30 $363 431
15/157340 FP15734010025 Florat & Magnolia MR, Thomhurst 5355,110 30 $0 50 $0 $355,110
15157340 FP15734010246 Hudson St Phase {| MR (5R53¢) $124 240 50 30 50 $0 $124,240
151157340 FP15734010256 Unidentified Mountainhome MR's $864,794 $0 50 0 50 $864,794
151157340 FP15734010258 Unidentified Waymart MR (Pennvest) $78,750 $1,050,000 $1,050,000 $1,056,000 $1,050,000 34,278,750
151157340 FP15734050783 Unidentified Thomhurst Main Repl $52,500 $3768,000 $263,500 $297.675 $297 675 $1,309,350
15/157340 FP15734010784 Unidentified Pine Beach Main Repl $78,750 $167.500 $78,750 30 0 $315,000
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Number FP Description 2008 2009 2010 201t 201é Total
Project Group: 0113-MAIN REPLACEMENTS-NON-SUR(
15/157340 FP15734011260 Galvanized & PVC Main Repl-Waymart $105,000 $105,000 $105,000 $2170,000 $210,000 $735,000
15/157340 FP15734011601 Eastwood St, Tanglewood Lakes $451.223 50 30 $0 $0 $451,.223
15/157340 ° FP157340611602 Mill Creek Stream Crossing, ML Home $138,244 $0 $G 30 $0 $£138,244
15157340 FP15734011€03 Masi Hope Main Rep! (PennVest) $56,904 $165,148 30 0 $0 $222,052
154157340 FP15734011604 Ri. &, Hawley $54,289 $270,963 %0 $0 50 $325,262
15/157440 FP15744004552 Lake Valley Main Replacament 30 $547.503 $0 30 30 $547,503
15/157440 FP15744007894 Terrace Ave, Kingston (PennVest) $946,787 30 30 30 %0 $946,787
15/157440 FP15744008163 Qak Hill & Saylorsburg MR - WH $0 $1,050,000 $0 30 $0 $1,050,000
15/157440 FP15744010492 Facloryville Galvanlzed MR $350,317 30 $0 50 $0 $350,317
18/157440 FP15744010786 PennVest Post Construction Cosls $10,500 310,500 $10,500 $10,500 $10,500 $52,500
15157440 FP15744011267 N.E, Mains - Design & Enginearing $52,500 $52,500 $52,500 $52.500 $52,500 $262,500
151157440 FP157440835410 PVYC & Galvanizad Main Raplacements 30 $315,000 $315,000 $315,000 $315.000 $1.260,000
15157440 FP157440358411 Unidentlfied NE Pennvest Main Repl $0 50 $1.050,000 $1,050,000 $1,050,000 $3,150,000
151157840 FP15784410316 C-MR SR 18, SR 468 TO 5R 208 51,100,002 50 $0 50 50 $1.100,000

up 0113-MAIN REPLACEMENTS-NONM-SURCHARG Totals: 47,953,071 $6,833,672 54,520,250 $4,560,675 $4.560,675 $28,428,343
Project Group: 0115-TIE-IN BEAD END MAINS
154157440 FP15744010439 Sianton/Chinchilla Tig-In (Pennvest $548,179 30 $0 30 so $548,179

Project Group 0115-TIE-IN DEAD END MAINS Totals: $544.179 $0 50 $0 $0 $548,179

Project Group: 0116-TIE-IN DEAD END MNS-SURCHAR!
15/154015 FP15800111145 Bishop Haliow Rd, Upper Providence $124 665 $0 $0 50 $0 $124,665
15/155015 FP15900211181 i’ennsyluania Avenue, Radnor %$62,657 50 30 $0 30 362,657
151154015 FP15800311237 Plymouth Road #2, Plymouth . $102,772 50 30 $0 30 $102.772
156/154015 FP15900512263 Company Wide Future Tie-In Mains $0 $3,150,000 $3,150,000 $3,150,000 $3,150,000 $12,600,000
157157140 FP15714010300 Dead £nd Main Extensions - RG $105,000 $10,500 $10,500 $10,500 $10,500 $147.000
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

CojDept FP Number FP Description 2008 2009 2010 2011 2012 Total
Project Group: 0116-TIE-IN DEAD END MNS-SURCHAR!(
151187140 FP15714010720 Rolling Green Loops - RG S0 $157.500 $0 S0 $0 $157 500
15/167140 FP15T14010721 Turkey Hill Road, Ralpho Twp 50 30 $319,216 30 $0 $319,916
150157240 FP15724003475 Elm Street, Athens $158,314 $0 $0 %0 0 $158,314
15167340 FP15734003047 Pinacrest Well #1 Tie-In $214,330 30 $0 30 0 $214,330
151157340 FP15734010241 Interconnect Fawn Lake & Masthape $315,584- $0 $0 80 $0 $316,584
15/157340 FP15734010243 Interconnect Falling Water to Rapid %118,542 $0 %0 S0 30 $118,542
151157344 FP15734015265 Tank Leop @ Sponia, Waymart 30 50 §$32,018 $183,93% 0 $215,951
15157348 FP15734021750 Connect Dead End Mains 30 $105,000 $105,000 $105,000 $105,000 $420,000
15/157340 FF15734036294 Mt CobbiJafferson Hgts Inferconnect 30 s0 $372522 80 $0 $372,522
15{16744% FP15744003348 Connect Dead End Mains 50 $105,000 $205,000 $205,000 $205.,000 $720,030
18157445 FP15744010493 Shickshinny Dead End Main $107 524 $0 30 S0 30 $107,624
151157840 FP1STBA021742 C-MR Hemioek Under SR 66 %0 $20,050 $0 $0 $0 $20,050
151157840 FP15764026453 £-MT Rombald Read 2 Close Loop 30 %0 $130,323 $0 $0 $130,323

Groug 0156-TIE-IN DEAD END MNS-SURCHARGE Totals: $1,309,388 $3,548,050 $4,325,277 $3,654,435 $3,470,500 $16,307,643
Project Group: 0120-MAIN CLEANING & LINING
151454135 FP15900110473 Gladstena Rd. Lansdowne CiL : $467 290 30 $0 30 -$0 $467,290
157154135 FP15300150474 Wilde Avenue, Upper Darby CiL $535,124 $0 3¢ 30 50 $535,124
151154135 FP15900110475 Harper Avenua, Lipper Darby CIL $535,099 %0 $0 50 30 $535,099
161154435 FP15000110476 Burmont Rd, Upper Darby CiL $248.708 S0 $0 50 $0 $248,708
154954135 FP15900110477 Pine Valley Rd, Marple Cit 8604,158 $0 $0 50 30 $604,158
15/154135 FP15200140478 Vamen Rd, Upper Darby C/L $604,158 30 $0 $0 50 $604,158
150154135 FP15800210480 Bryn Mawr Avenus, Lower Merion C/L $1,675,923 30 50 50 $0 $1,675.923
19/15413% FP15000211774 Cedarbrook Road, Haverford Twp Cib $1.253,675 . 30 $0 50 50 $1.253.675
15/154135 FP15500512138 S.E. PA Main Cleaning Program S0 $9,320,.859 $9,500,000 £9,500,000 $49,500,000 $37,820,859

151154420 FP15%00310543 Chesinut Sireet, Whitemarsh C/L 31,325,218 50 50 30 30 $1,325.218
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ColDept * FP Number FP Description 2008 2008 2010 2011 2012 Total
Project Group: 0120-MAIN CLEANING & LINING
151154420 FP15900310630 Rorer Avenue, Hatboro CAL $377,634 30 : 50 $0 30 $377 634
15/154420 FP15900310631 Duffield Rd, Upper Morelang C/L $628,804 $0 50 : $0 30 $628,804
15154420 FP15800310632 Lindley Rd. Cheltenham CL $546 958 $133,245 30 30 $0 $680,203
15164420 £P15900310633 Harrison Ave, Cheltenham CfL $183,305 545,896 %0 50 30 $234,201
157154420 FP 15900310634 Twining Rd, Upper Dublin /L 3954778 $0 30 50 50 $954,778
Praject Group G120-MAIN CLEANG & LINING Totals: $9,945,830 $9,500,000 $9,500,000 $9,500,000 $9,500,00¢ $47,945,830

Project Group: 0125-CAPITALIZED MAIN BREAKS
151154143 FP15900100636 Main Breaks-Southern $1,545,519 §1.607.340 $1,671,632 $1,738,486 $1,808,032 $8,371,020
15/154445 FF15900300635 Main Breaks-Eastern $793,424 $825,165 $852.368 $8Y2 497 $428,198 $4,291,649
151154745 FP15900200639 Main Breaks-Westemn $1,207,718 $1,256,012 $1,306,270 $1,356,528 $1.412,853 56,541,377
15/154745 FP15900400636 Main Breaks-Great Valley $340,476 $364,550 $379,118 $394,286 $410.,080 $1,897,513
15/157140 FP15714010219 Main Breaks - Rearing Creek $103,156 $103,156 $103,156 $103,156 $103,156 $515,782
15/157240 FP15724010454 Main Broaks - Susguahanna 35.040 $5.040 $5,040 $5,040 . 55,040 525,200
151157340 FP15734G15267 Main Breaks - Waymart $63,000 $63,000 $63,000 $63,000 $63,000 $315,000
15/157440 FP15744027519 Main Breaks - White Haven $157,500 $157.500 $157,500 $157 500 $187,500 $787,500
151157840 FP15784010428 D Main Breaks that Result in M.Repl $160,000 $164,800 $169,744 $174.766 $180,081 $843,391
15/157840 FP15784010317 SATELLITE-MAIN BREAKS $3.000 $3,000 $3,000 $3,000 $3,000 $15,000

Project Group 0125-CAPITALIZED MAIN BREAKS Totals: 54,387,835 $4,549,564 $4,710.827 $4,890,267 $5,070,340 $23,609,433
Project Group: 0130-HIGHWAY RELOCATIONS
15/152320 FP15800204061 Front & Bullock. Wast Conshe Reloc $0 $140,058 30 $0 $0 $140,058
151152320 FP15900210240 Betzwood Bridge and approach main $0 $233,346 $563,106 50 $0 $796,452
15/152320 FP15900302547 Bristal Pike, Rt. 13 @ Deluca Homes $45,187 $0 50 $0 $0 $45,184
151152320 FP15800436749 SR 100 VAN $339,785 $286,123 30 $o 50 $625,900
151152320 FP15300436769 Sheree Boulovard - VAN $169,893 $0 $0 $0 50 $169,893
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CoiDept FP Number FP Description 2008 2009 2010 2011 2012 Total

Project Group: 0130-HIGHWAY RELOCATIONS

15/152320 FP15900527402 Unidentified Future Relocatio_ns S0 $224 682 $561,705 $561,705 $561,705 $1,909.787
15/157140 FP15714010245 PennDot Highway Relocation $26,250 326,250 $26,250 $26,250 $26,250 $131,250
15/157240 FP15724010452 Penndot Highway Relocations-Susg §5,040 $5.040 $5,040 $5,040 $5,040 $25,200
150157240 FP15724011268 PennDot Highway Relocations-Susq £5,040 35,040 $5,040 55,040 $5.040 $25,200
151157340 FP15734010007 PennDot Highway Relocations $5.250 $5,250 $5,250 $5,250 $5.250 $26,250
15/157440¢ FP15744027520 PennDet Highway Relocation 55250 $5.250 $5,250 $5.250 $5,250 $26,250
16/157840 FP15784020938 C-Fulure Highway Relocation Project 550,000 $50,000 350,000 $50,000 $50,000 $250,000
Project Group 0130-HIGHWAY RELOCATIONS Totals: $651,689 $981,04¢ 1,221,641 $658,535 $658,535 $4,171,440
Project Group: 0132-HIGHWAY RELOC.-SURCHARGE ’
151152320 FP15800110284 Rodney Road, Ridley; relocation $45,180 30 $0 50 $0 $45.180
151152320 FP15900111269 Crum Creek Road Bridge $13.288 50 0 50 $0 §13,288
15/152320 FP15300204074 Gulph Road Bridge ai Trout Run $249,052 30 0 $0 $0 $249,052
15/152320 FP15800207552 Balligomingo Read Relocation 30 $0 0 §224,682 $0 $224,682
16/152320 FP15800210164 Mill Lane Bridge at R, 202 $96,915 £96,915 $0 30 0 $193.830
15152320 FP15300210165 Swadestord Road (South) Bridgeat 20 $68.250 $68,250 $0 %0 $0 $136,500
151152320 FP15300210166 Swedesiord Re (Nerih) Bridge at 202 $0 $44 936 $397,707 30 30 $442,644
15/152320 FP15300210167 Maoorehall Rd Bridge at Rt, 202 $0 $55.‘i71 $105,687 30 $0 $161,857
161152320 FP15800210168 Cadar Hellow Bridge at Rt. 202 30 $0 $94,534 50 $0 $94 534
151152320 FP1538D0236778 Rt 202 Bridge @ Church Road $90,858 $263,216 $0 30 $0 $354 074
5152320 FP15300304072 Bristot Pk @ Bensalem Bivd $92.903 50 30 50 $0 $92 903
15152320 FP15300310242 Galloway Rd Turnpike Bridge, Bensal 40 $442,134 $0 50 $0 $442,134
15/152320 FP15300310245 Richlieu Rd Tumpike Bridge S0 30 $520.178 30 30 $520,178
15/152320 FP15900310247 Hulmville Rd Tumnpike Bridge 50 $0 50 3337972 30 $337 972
15152320 FP15%00310252 Bansalem Bivd \umpike Bridgs $0 30 $0 50 $337,972 $337,972
15/152320 FP15900310267 Walton Road Tumpike Bridge $58.336 $212,206 $0 50 $0 $271,242
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Project Group: 0132-HIGHWAY RELOC-SURCHARGE
15/152320 FP15800310268 Otter Street Bridge, Bristol $169.734 50 $0 $0 50 $169,734
15152320 FP 15800336765 Bristol Pipe Storm Sewer $112,953 $114,184 30 0 30 $227,137
15/152320 FP 15800410273 Eagle Loop Read, Upper Uwehlan $45,180 50 $0 ) 30 $45,180
15/162320 FP15800410289 Oakbourne Road Bridge Replt $90,360 50 $0 0 50 $90,360
15152320 FP15900510593 Septa Grade Crossings $22468 $22.468 3224868 $22.468 $22.468 $112,341
15/152320 FP15800527427 Unidentified Township Project 5449 364 $337,023 $337,023 $337,023 $337,023 $1,797.456
15/152320 FP15800527439 Unidentified State Projects $0 $0 $449.364 $1,348,092 $1.572.774 $3,370,230

‘vject Group 0132-HIGHWAY RELOC-SURCHARGE Tolals: $1,604,841 $1,658,204 41,926,961 ) $2,270,237 $2,270,237 $9,730,480

Project Group: 0135-VALVE RPLCMNTS-NON-SURCHA

151154015 FP15500127356 Valve Replacements - S.E. PA $919,365 $9586,140 $984,382 $1,034,164 $1,075,500 $4,979,552
157154143 FP15%00100645 Valve Reptacements- Southern %0 30 30 30 30 $0
15/154445 FP15800300641 Valve Replacements-Easiern S0 30 $0 50 50 $0
157154745 FP15000200753 Valve Reptacements- Westam ¢ $0 0 30 30 80
15154745 FP15800400642 Valve Raplacaments- Greal valley - 50 50 $0 30 30 $0
15/157140 EP15714810210 Valve Rapiacements - Roaring Craek $45,941 $45,141 $45.141 $45,141 . $45,141 $225,705
15/157240 FP15724010474 Valve Replacaments - Susquehanna $18,784 518,784 $18,784 $18,784 $18,784 $93,920
15115734¢ FP15734015269 Valve Replacemeats - Waymart - $26,250 $26,250 $26,250 $26,250 $26,250 $131,250
154457440 FP15744027521% Valve Replacaments - White Haven 321,000 $21,000 $21,0600 $21.000 $21,000 $105,000
154157840 FP15784010138 Reapl Leaking & Inoperable Valves-SV $39,937 $40,749 $41,971 $43,230 $44.527 $210,414
15/157840 FP15784010318 SATELLITE - VALVE REPLACEMENT $2.000 $2.000 $2,000 $2,000 32,000 $10,060

iroup D135-VALVE RPLCMNTS-NON-SURCHARGE Tolais: $1072478 - $1,110,064 51,149,528 $1,190,569 $1.233,202 $5,755,841

Project Group: 0141-CATHODIC PROTECTION EQUIP
15/152320 FP15900504781 Cathodic Protaction-Non-DSIC §192,150 $78.750 $47,250 $47,250 $47,250 $412,650

tject Group #141-CATHODIC PROTECTION EQUIP Tolals: $192,150 $78,750 $47,250 $47,250 $47,250 $412 650
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FP Number

2010

Co/Dept FP Description 2008 2009 2011 202 Total
Project Group: 0145-TANK PAINTING
15/152920 FP15000137226 Paint Sacane Tank $557.176 $0 $C 20 50 $557,176
151152920 FP15900237226 Paint Pickering Craek Clearwell #2 $409.361 %0 30 50 50 $409,361
15/152920 FP15900337230 Paint Moreland Tank $224 546 30 %0 %0 50 $224,548
151152820 FP15900337234 Paint Plymouth Tank $0 $307.541 30 50 30 $307,541
151152820 FPIS900512139 Tark Painting {future) - S.E. PA 50 $945,000 $1,260,000 51,260,000 $1,260,000 54,725,000
15/156169 FR15300210651 Paint Wash Watar Tanks - UM $79.,607 30 %0 50 $0 479,607
151157140 FP157 14006496 Tank Painting Projecls - RC E31] %0 $210,00C $210,000 £210.000 $630,000
15/157140 FP15714010169 Paint Natalie Tank - RC 50 $265.908 %0 50 $0 $265,908
15/157140 FR15714010722 Paint Pennsvieaw Tank - RC $158,722 30 %0 30 %0 $158,722
18/157340 FP15734010485 Paint Moscow Tank g0 %0 %0 50 $211831 $211,634
15{157340 FP15734015273 Paint Fawn Lake Forest-Waymart 50 $211,299 %0 50 $0 $211,299
15/157340 FP15734015274 Paint Waymart Tank - Waymarl S0 30 $0 $264,370 $0 $264.370
15{/157340 FP15734035817 Paint Mountainhoms Tank - Waymart $185,578 30 $0 30 50 $185,578
15/157440 FP15744010484 Paint Factoryville Tank 80 30 $158,382 30 $0 $158,382
15{157440 FP15744010495 Paint Oak Hill Tank $160,087 30 30 50 30 $160,087
15/157440 FP15744010486 Paint Saylorsburg Tank $0 30 $158,382 $0 $0 $156,382
15/157440 FP15744010551 Paint White Haven Tank 50 $0 $372,50¢ 30 $0 $372.509
15/157440 FP 15744021708 Paint Varlous Tanks - White Haven 50 $0 30 $262,500 $262,500 $525,000
15/157830 FP15784015161 P Carnegie View Tank Painting -5V $865,000 $0 $0 30 $0 $965,000
16157830 FP15784035455 P-Gail Orive Tank Painting - 8Y $0 $308,000 $0 30 %0 $308,000
Project Group D145-TANK PAINTING Totals: $2,740,077 $2,037,747 $2,159,274 $1,996,870 $1,944,131 $10,878,099
Project Group: 0198-OTH MN& DST SYS IMP-SURCHAR
15/152320 FP18908110737 Dischrg Piping Media Line & Heather $B883,825 $0 30 $0 $0 $883,825
15/152320 FP15900110738 Gradyville Road 12" Tie-In $44,957 $1,104,282 $0 30 30 $1,149,239
15{152320 FP159001 36864 367 Trans Main 1o Qptimiz Neshaminy $0 $106,431 $3,451,251 §7,202,014 $0 $10,759,697
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Co/Dept FP NMumbrer FP Deascription 2008 2009 2010 2011 2012 Total
Project Group: 0198-0TH MN& DST SYS IMP-SURCHAR
151152320 FP15900222393 Relacate 30" @ Freedom Foundation $172.255 30 $¢ S0 $0 $172,255
15152320 FP15900310596- Upsizing of Pipe Bensalem Blvd ] $0 $10,297 $382,873 50 $342,970
15/152320 FP15900310675 Growden Ave Area Improvements : $0 80 $0 50 $414.,085 $414,088
150452320 FP15900310746 Repl 30" Valve @ Maple Ave Vault $287,987 $0 30 30 30 $287,987
15152320 FP15900310741 Rep! 30" Vanturi Meter @ Elm St $160,081 30 $0 80 50 $160,081
18152320 FP15900410729 Greentres-Wilkstown Bstr Zone Adj $214,885 $0 30 $¢ $0 $214,985
161154015 FP15900311903 Ext 30" frm Church to Hillside Tank £0 $1.628,334 $1,744,779 50 50 $3,373.112
151154430 FP15900110511 Repl Alt Valves Highland Park Tank $103,748 $0 L] 50 50 §103,748
15/154430 FP15800110528 Repl Ralief Valve Darby Crk Booster $81,888 50 30 50 50 $81,698
15/154430 FP15800218512 Rep! Altitude Valve Cynwyd Tank $103,748 $0 $0 50 30 $103,748
15/154430 FP15300210521 Rep! Alt Valve Mitchell Booster $27,079 30 30 0 $0 $27,079
15/154430 FP15800310524 Repl Relisf Viv & Vault Ath & Jones $69,298 $0 so 30 0 369,298
15/154430 FP15200310531 Repl PRV & Vault Susquehanna Rd $92.944 50 $0 50 0 392,944
151154430 FP15400310678 Repl Valve & Pit Terry's Trailer Pk 351,890 £0 $0 S0 $0 $51,890
361154430 FP15300340679 Upgrd Pits & Valves Top of Ridge $37.106 $0 $0 50 $0 $37,106
151154430 FP15300410628 Insti Relief Valve & Pit-Vermont La $71.451 $0 30 30 50 371,451
151154430 FP15900512381 Othr Main & Dist Sys Impr {future) 50 $315.000 $315.000 $315,000 $315,000 $1,260,000
154157140 FP15714046498 Other System Improvemants - RC $0 $52.500 $52,500 £52,500 $52,500 $210,000
15/157140 FP15714010723 Replace Centratia PRV - RC $79.474 $0 50 30 30 §79.471
15157140 FP15714029126 Repl Coal Run PRV Station - RC $47,4983 50 30 30 $0 347,493
15/157140 FP15714035827 Repl Troul Run PRY Station- PC $79.471 $0 30 50 30 $79,471
15157340 FP15734010244 Repl Valve Boxes -Masihope - Way $31.500 £31.,50¢ $31.500 $31,500 $31,500 $157.500
15157440 FP15744025051 PRV Replacements -White Haven $5,250 $5,250 $5.250 $5,250 $5,250 $26,250

Group 0198-0TH MN& DST SYS IMP-SURCHARGE Totals: £2,646,335 $3,243,297 $5,610,577 $7,988,937 5$818,236 $20,307,482
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CofDept FP Number FP Description 2008 20909 2010 2011 2012 Total
Project Group: 0199-OTHER MAIN & DIST SYS IMP

16151010 FP15900536826 Fund Carryovers-Non-DSIC Projects $499,100 $4886,300 $890,150 $1,000,000 $1,000,300 $3,877,550
15152320 FP15900422427 DMWA Capital Payments 50 $367,500 30 30 £0 $367,500
151152320 FP 158900436855 Route 52 Pipelina (Tia-In) $2,9119,845 3¢ $0 30 $0 $2,119.845
154152320 FP15900510648 Preparation of As-Buills $289,800 $289,600 $289,800 $289,800 £284.800 $1.449.000
45152320 FP1590051064% Pipe Evalualion Model Consulting $157,500 $157,500 $0 30 0 $315,000
15/154015 FP15900127361 Install New Valves - S.E, PA Div §218.715 $227 449 $236,564 $246,019 $255,859 31,184,608
15/154015 FP1590Q127362 Minor Changes - Blow-0ffs -S.E. PA $27.677 $28,799 $29,049 $31,146 $32.399 $149,971
15/1540158 FP159001 27363 Air Vents - All S.E. PA Divisions $20.487 321,316 $22.158 $23,042 $23,960 $110,963
15/154015 FP 15900136482 Claar Right of Ways - S.E. PA $42,000 $42,000 £42,000 $42.000 542,000 $210,000
15/154015 FP15900515857 Unident Other Sys Fulure Impr-SE PA S0 %$105,000 $105,000 $105,000 $105.000 542(;,000
15/154015 FP15900536724 Paint Pipe Bridges- S.E. PA $43,995 543,995 $43,995 $43,995 $43,995 $219,975
15/154745 FP 15900200758 Qther Main Work- Wastern 0 50 $0 $0 $0 $0
151157140 FP15714010258 Repl Marion Heights Meter Vault -RC 30 536,949 %0 $0 %0 £36,948
157157140 FP 15714010306 Install/Replace Blow-offs - RC $10.500 $10,500 £10,500 $10,500 510,500 $52.500
15/157140 FP15714011458 fnsiafl Naw Valves - Roaring Creak $22,673 $22673 $22,673 $22,673 $22,673 $1143,364
151157240 FP15724010447 Install New Valves - Susquehanna 52,573 $2,573 $2,573 §$2.573 $2.573 $12.863
15157340 FP15734002876 Woodloch Springs Source Imprv Study s0 30 $82,785 $0 $0 $52,785
150157340 FP15734003038 Ins! New PRV's in Mast Hope-Wayman $200,100 %0 0 $0 50 $200,100
15157340 FP15734010029 Install Blow-aoffs - Waymart £34,650 $10.500 $10,500 $10,500 $10,200 $76.650
15/157340 FP15734010031 Instail New Valves - Waymart $42,000 $16,800 $16,800 $16.800 $16,800 $108,200
151157340 FP15734010050 tnsi PRV & Air Ral Valves (New]-Way $31,500 $31,500 $31,500 $31.500 $31,500 $157.800
15/157440 FP15744011270 Install New Valves - White Haven $10,500 $10,500 $10,500 $10,500 $10,500 352,800
35/157440 FP15744011273 Insiall Air Releasa & PRV(New)-WH $5,250 $5,250 $5,250 $5.250 $5.250 $26,250
15157440 FP15744011283 Instat New Blow-offs - White Haven $26,250 $26.250 $26,250 $26.250 $26,250 $131,250
161157840 FP15784010319 SATELLITE - BLOWOFFS $1,000 $1.000 $1.000 51,000 $1.600 $5,000
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Project Group: 0199-O0THER MAIN & DIST SYS IMP
15/157840 FP15784035568 D-Blowofis - SV $10,000 $10,300 $10,609 $10,927 $11,255 $53,091
Preject Group 0199-OTHER MAIN & DIST SYS IMP Totals: $3,816,115 $1,956,453 $1,860,555 $1,929,474 $1,941,813 $11,504,410

Project Group: 0205-SURCHARGE ELIGIBLE METERS

151155140 FP159006512475 DSIG - 5/8” Replacement Melers $554,818 $564,720 $852,846 $1,356,875 $1,392,384 $4,721,642
15/155140 FP15900512476 DSIC - 3/4" Replacemani Meters $26,912 $27,730 $30,691 $55,052 556,780 $197,164
157155140 FP15900512477 DSIC - 17 Replacamant Maters $24,255 $24.984 $27,531 $48,557 $50,063 $175,389
151155140 FP 15900512478 DSIC - 1 1/2" Replacement Maters $106.938 5108,726 $110,585 §112,526 $114,523 $653.309
+5/155140 FP15800512479 DSIC - 2° Replacement Maters $114,731 $118152 ° $121,592 §126152 $128,832 $608,459
151155140 FP15800512480 DSIC - 3° Replacamant Meters $92,986 $95,799 $68,700 $101,698 §104,791 $493.973
151155140 FP15%00512481 OSIC - 4 Replacament Malars $85,111 287,684 £390,345 $33,093 385,928 $452,161
15/155140 FP15800512482 DSIC - 6" Replacament Maters £103.596 $106 814 $110,142 $113,584 $117,441 $551,277
151155140 FP15900512483 DSIC - 8* Replacement Metars . 358,151 $59.944 561,798 $63.710 566,687 £309,290
15/155140 FP15900512484 DSIC - 10" Replacament Meters $12.01 $12318 $12637 $12,965 $13.,203 563,234
15157140 FP15714010214 Replace 5/8" Meters - RC $28.341 528,341 $28,341 $28.341 $28,341 $141,705
151157140 FP15714010215 Raplaca Larger Metars-Raoaring Ck $12,947 312,947 $12947 $12,947 $12.947 564,734
157157240 FP15724010478 Replaca 5/8" Melers-Susquahanna $13.393 513,393 $13.393 $13.393 $13,383 $66,963
15/157240 FPi5724010479 Raplace Larger Maters - Susqueharina 87,085 57,085 $7.085 §7.085 57,085 535,426
15/157340 FP15734015278 Replace 5/8° Meters- Waymart $21,000 $21,000 $21,000 $21,000 §21,000 $105,000
15/157340 FP15734015279 Replace Larger Matars- Waymart $2,100 $2,100 $2.100 $2,100 $2,100 $10,500
15157440 FP15744027524 Replace 5/8" Metars-White Haven $21,000 $21,000 $21,000 $21,000 $21,00¢ $105,000
156/157440 FP15744027525 Replace Larger Melers- White Havan $2,100 $2,100 $2,3500 $2,100 $2,100 $10,500
157157815 FP15784010377 S Meler Replacement -5V $125,000 $158,000 $167.000 $175,600 $158,000 £783,798
sject Group 0205-SURCHARGE ELIGIBLE METERS Totals: $1,412,474 $1,472,835 $1,791,842 $2,366,976 $2,405,397 $9,449,524
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Project Group: 0210-NON-SURCHARGE ELIGIBLE METI

15/155140 FP15900512488 Non-DSIC - 5/8* Meters - New $575,508 $589,274 $603.523 $618,272 $633.537 $3,020,112
15/155140 FP15900512489 Non-DSIC - 3/4" Melers - New $5,374 $6,433 $5.494 35,556 $5,621 §27.478
151565140 FrP15900512490 Non-DSIC - 1" Meters - New $25,816 $26,008 $26,389 $26,692 327,004 $131,998
151155140 FP15800512491 Non-DSIC - 1-1/2" Melers - New $55,665 $57,108 $58.600 $60,145 $61,745 $293,263
151156140 FF15800512492 - Non-DSIC - 2* Maters - New $47,538 . $48,176 $48,836 $49 520 550,228 $244,300
1561155140 FP15800512493 Non-DSIC - 3 Metars - New $37,410 $37.556 837.710 $37.887 $38,029 $188,571
15(155140 FP15800512424 Nonr-BSIC - 4" Meters - New $31,425 $21.571 $31.725 $31,882 432,044 $158,646
151156140 FP15800512495 Non-OSIC - 6" Maters - New $26,199 $26,2683 $26,370 $26,460 $26,553 $131.885
15155140 FP15800512498 NON-DSIC - 8" Maters - New ' $57,065 $57.236 $57.411 $567,593 $57,780 $287,086
157155140 FP15800512497 Non-0SIC - 10" Malers - New $8,116 $8.127 $8,138 $8,142 $8,161 $40.691
15/155140 FP15800512510 Prch Supplies Meler Repair-Register £31,500 331,500 $31,500 $31,500 $31,500 $157,500
181157140 FP15714010182 Instali New 5/8™ Metars - RC $6,619 $9.919 $9,919 $9,918 $9.919 $49.597
151157140 FP15714010183 Install New Larger Meters - RC 56,474 86,474 56,474 $6,474 $6.474 $32,369
154157240 FP15724010450 Install Mew 5/8" Melers - Susg 84,251 $4,251 34,251 $4,259 $4.251 $§21,256
15/157240 FP1572415036 Install New Larger Melers-Susq $2,834 §$2.834 $2.834 $2.834 32,834 $14.171
15/157340 FP15734015280 Install New 5/8" Meters-Waymart 35,500 25,500 $5.500 $5,500 $5,500 $27,500
150157340 FP15734015281 Install New Larger Meters- Waymart 51,050 $1.050 $1.050 $1,050 $1,050 $5.250
15/157440 FP15744006668 New Malers - Newly Acquired System $89,670 30 $0 $0 S0 $89,670
157157440 FP15744027526 Install New 5/8" Meters-Wh Haven $31,500 $31.50¢ $31,500 $31.500 $31,500 $157,500
151157440 FP15744027527 Install New Larger Meters-Wh Haven $10.500 $10,500 $10,500 $10,500 $10,500 $52,500
151157815 FP15784010376 S-Neaw Maters for New Customers - SV $26.000 $28,000 $28,000 $28,000 $28,000 $140,0600

3roup 0210-NON-SURCHARGE ELIGIALE METERS Tatals: $1,091,313 $1,018.391 $1,035,724 $1,053,663 $1,072,230 $5.271,322

Project Group: 0225-ERT DEVICES {SURCHARGE)
151155140 FP15900512408 DSIC - AMR Systam . $509,470 $393 257 $400,556 $410,920 $420,804 $2,135,008

Project Group 0225-ERT DEVICES (SURCHARGE]} Totals: $509,470 $393,257 $400,556 $410,920 $420,804 $2,135,008
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Project Group: 0293-OTHER METER PROJECTS
151155140 FP15900536374 AMR Installs of RF System (#83433) 188,534 $188,530 $188,530 $188,530 $188.,530 $£942 652
151157815 FR15784010378 S-Meter Reading Equip Replace-SV $24,000 $24,000 $24,000 $24.000 $14,000 $110,000
Project Group 0299-0THER METER PROJECTS Totals; $212,534 . $212,530 $212,520 $212,530 $202,530 $1,052,652
Project Group:” 0305-NEW SERVICES .
157154141 FP15900204726 Instail New Services < 4 - Wastern 4745,166 $774975 $805,9786 838,203 871,741 $4,036,061
157154141 FP15900204727 Install New Servicas >= 47- Wastern ) $468,107 $486,838 $506,307 $526,563 $547 620 $2,535,435
161184141 FP15300510312 Inst New Services - >/= 4“-Southarn 5157.769 $164,072 $170,652 $177.,478 $184 576 $854 546
151154141 FP15900510366 Install New Services < 4" -Southern $358,796 $373,182 $£388,078 $403,603 $418,745 $1,943,374
151154445 FP15%00545930 Install New Servicas < 4*- Eastern $5089,186 $612,755 $637,266 $662,759 $702,138 $3,204,104
161154445 FP15800515932 Install New Sarvices >#= 4*-Eastem 3237758 $247.274 $257,162 $267 449 $278,144 $1.287.784
151154745 FP15900404723 Install New Services <4"-Gr Valley 5609683 $634,071 $B59,428 $685,811 $713.244 $3,302,238
151134745 FP15500404724 Install New Services >=4"-Gr Vallay $382,994 $308.318 $414,251 $430,822 $448,058 $2,074 444
151155140 FP15800512508 Cost ta Inspact New Services- SE PA $495,966 $511.330 $527,232 $543,687 $560,718 $2.636,932
15/157140 FP15714010180 Install New 3/4* Services- RC $46,182 $46,182 $46,182 $46,182 546,182 $230.810
15157140 FP15714010181 Instalt Largar Services- Roaring Ck $17,005 $17,005 $17,005 $17.005 $17,005 $85,023
15157240 FP15724010448 Install New 3/4® Services- Susq $23.219 $23,219 $23,219 $23,219 $23.219 $116,096
15/157240 FP15724010449 Install New Larger Services - Susq 34,251 $4,251 $4,251 $4.251 £4,251 821,256
15157340 FP15734015282 New 3/4" Services - Waymart $21,000 $21,000 $21,000 $21,000 $21;000 $105,000
15/157340 FP15734015283 New Larger Sarvices - Waymart ’ $1.575 $1,575 $1,575 31,575 31575 $7.875
15/157440 FP15744027528 New 3/4" Services - White Haven $236,250 $236,250 $236,25¢ $236,250 $236,250 $1.181.250
151574490 FP15744027529 Install New Larger Service-Wh Havan 35,193 $5,193 $5,193 55,193 $5,000 825,770
15/157840 FP15784010320 SATELLITE - NEWY SERVICES $1.800 $1,800 $1,800 §1,800 $1.400 $9,000
15/157840 FP15784010373 D Install Services New Custamer- SV $80.000 $80,000 $80.000 380,000 380,000 $400,000
Projact Group 0305-NEW SERVICES Totals: $4,481,898 54,639,257 $4,802,826 $4,972,851 55-.162.265 $24,059,097
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Project Group: 0310-RENEWAL SERVS - REGULAR
15154143 FP15300510370 Renew Services- >/= 4° - Southem $37,073 $38,557 $40,100 $41,705 $43,355 $200,780
15/154143 FP15%00510380 Renew Services <4° - Southem $544,656 $566.430 $589,102 $612.651 $637,170 $2,850,008
15/154445 FP15900511728 Renew Sarvicas - >/= 4° - Eastern $43.264 $44,984 $46,787 $48.654 $50,599 $234,288
16/154445 FP15900515933 Renaw Services - < 4° - Eastam $484,141 3503503 $523,650 $508,678 $566,370 $2,586,341
15/154745 FP15900204730 Renew Services <4™-Westermn Div $519,894 §540,696 $562,324 $584,817 $608.196 §2.816.927
16/154745 FPt5900204733 Renew Sarvices >= 4" - Wastermn Div $67.268 $69,980 372,776 $75,690 878,723 $364.438
15154745 FPi5900404737 Renew Services - <4" - Great Valley 5346 595 $360,458 £374 877 $389 870 $405,466 $1,877.265
151154745 FP15900404738 Renaw Services >4° - Greal Valley $44.859 546,666 $48,525 $50,443 $52,486 $242,984
151157140 FP15714010212 Replace 3/4" Services - Roaring Ck $65,603 $65.603 $65,603 565,603 $65,603 $328.013
15/157140 FP15714010213 Replace Larger Servicas- Roaring Ck 511,028 511.028 $11.028 $11,028 $8.000 352,412
15/157240 FP15724010476 Replace 34" Services- Susquehanna $23.480 $23.480 $23.480 $23,480 523.480 $117,401
15157240 FP15724010477 Raplace Larger Services-Susquehanna 33,175 $3,175 $3,175 33,175 $3,175 515876
15157340 FP15734015284 Replace 34" Sarvices - Waymart $157 500 $105.000 $105,000 $105,000 $105,000 $577.500
15/157340 FP15734015285 Replace Larger Services- Waymart 52625 $2.625 32,625 $2,625 $2.625 $13,125
18/157440 FP15744027530 Replace 3/4™ Services - White Haven $78,750 $78,750 $78,750 $78,750 $78,750 $392,750
15/157440 FP15744027531 Replace Larger Services-Wh Haven $5.250 $5.250 %5250 $5,250 $5,250 526,250
154157840 FP157840t0321 SATELLITE - ‘REPLACE SERVICES 51,800 $1.800 $1.800 $1.800 $1,800 $9,000
15157840 FP15784010374 D Replace Existing Services-SV $40.000 £41,200 542,436 $43.709 $45,020 $212,365

Project Group 0310-RENEWAL SERVS - REGULAR Totals: $2,476,961 $2.509,184 $2,597,287 $2,652.934 $2,781,067 $13,017,432
Project Group: 0315-RENEWAL SERVICES - MAIN R
154154143 FP15900204739 Service Renew/Rehab <4 Western §1,855.207 $1,929.415 $2,006,589 52,086,849 32,170,319 $10,048,380
15/154143 FP15903204740 Servica Renow/Rehab »=4"-Waestern $78.513 $81,657 $84906 $98.296 $91,828 $425,200
154154143 FP15200511908 Service Renew/Rehab <4™- Seuthem $1,749,6%4 $1.819,596 $1,892,383 $1,968,073 $2,046,809 $9,476.475
151154143 FP15904511909 Servica Ranew/Rehab >= 4% Southern 5260,441 £270,860 $281,696 $292,952 $304.708 $1,410.867
15/154445 FP 15900534797 Service Renew/Rehab >= 47. Eastern $158,997 $165,355 $171,967 $178,825 $185,984 $861,137
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Project Group: 0315-RENEWAL SERVICES - MAINR

15/1544485 FP15900536010 Service Ranew/Rehah <4” - Eastern $2,830,434 52,943,669 53,061,406 33,183,864 $3,311,219 $15,330,591
151154745 FP15900404741 Service Renew/Rehab <4™- Gr Valley $7895,086 $826,880 $859,966 5894367 $930.138 $4,306 438
15/154745 FP 15900404742 Servica Renew/Rehab >=4"-Gr Valley $33.651 $34,892 $36,385 $37.833 $39,348 $182,215
151157140 FP15714028127 Service Change Cvers -Roaring Ck $210,000 $210,000 $210,000 $210,000 $210,000 $1,050,000
15/157240 FP15724010475 Service Change Overs (renewal) Susq 5101,200 $78,100 $78,100 $76,100 $78,100 $413,600
16/187340 FP15734015286 Sarvice Change Overs - Waymar, $105,000 $105,000 $705.000 $105.000 $105.000 $525,000
151157440 FP15744009670 NE Pennvest Services- Oak Hill 1| 50 $78,750 %0 50 30 $78,750
15157440 FP15744010876 Tarrace Avenue Services (Inactive) §0 $0 $0 $0 $0 $0
15157440 FP15744011771 Sarvicas - Oak Hil MR $200,666 $0 s0 $o0 $0 $200,666
15/157440 FP15744027532 Service Change Qvers - While Haven $105,000 $105,000 §105,000 $105.000 $105,000 $525,000
151157840 FP15784006403 Service COers DSIC-Latonka &0akiand 30 $0 $32,75% $32,759 50 $65,518
15157840 FP15784010113 C-SR CASE, STATE TO LINDEN $45,000 $0 $0 S0 0 $45,000
15/157840 FP15784010116 C-SR WENGLER, DIVISION TO GEORGE $52.500 50 $0 50 30 $52,500
15/157840 FP15784010118 C-SR CENTER, LAKEVIEW TQ MONNIE $30,000 §0 50 50 50 $30,000
15{157840 FP15784010119 C-SR QAKMONT, OAKWOOD TO RT 18 $30.000 . 50 S0 50 30 $30,000
15/157840 FRI1E7840I1 21 C-8R OAKLAND BEACH. DAKWOOD TO QAKM £37.6500 30 30 30 30 53?,50.0
151157840 FPISTE4DINI26 C-SR OAKWOOD, OAKMONT TC OAKLAND BE $22.500 s0 $0 $0 $0 $22,500
15/157840 FP15784010128 C-SR E BEAVER, OTTER TO WILSON $75,000 $0 $0 11 50 §75,000
15/157840 FP15784010131 C-SR PAUL, DIVISION TCQ ROMBOLD $75.000 $0 0 S0 $0 $75,000
15/457840 FP15784010134 C-5R SHADY, DIVISION TO MERCER $75,000 $0 0 30 30 $75,000
151157840 : FP15784010153 C-SR LYLE. HIGHLAND TO PARKVIEW B $52,500 $0 50 S0 30 $52,500
15/157840 FP15784010182 C-SR ORMOND, MEEK TO BULL $75.000 30 $0 50 30 $75,000
15/157840 FP15784010393 C-3R Relaled to DSIC Replacamant 50 $350,000 $350,000 $375,000 $375,000 $1,450.000
151157840 FP15784021745 C-3R Hemlock, Birch to Walnut 45,250 $0 30 30 30 $5,250
15157840 FP15784021746 C-SR W Spruce, Cherry to Hemlock $7.350 $0 30 00 $0 $7.350
15/157840 FPR15784021751 C-8R Chenry, Forest 1o Qak Lane §7.500 30 50 30 $0 $7.500
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Project Group: 0315-RENEWAL SERVICES - MAIN R

151157840 FP15784021752 C-5R Hemlack, Spruce o Cherry 30 $7.017 $0 $0 30 $T.017
150157840 FP15784(22177 C-SR Wastlarman, Buhl to Dougherty $37.500 30 %0 30 $a $37.500
*mpject Group 0315-RENEWAL SERVICES - MAIN R Totals: $9,111,408 $9,006,2%1 $9,276,157 $9,636,933 $9,953,463 $46,984,253

Project Group: 0399-OTHER SERVICE WORK

15/157140 FP15714010315 Sarvices - Shamokin St MR (PV) $63.000 30 $0 30 50 $63.000
15/157140 FP1571401 1583 Sarvices - Locust Gap MR (PV) $42 000 $0 : 30 %0 $0 $42,000
15/157440 FP15744003288 NE PannVesl Service Chg Qvers - WH $0 $210,000 $210,000 $210,000 $210.000 $840.000
157157440 FP15744007895 Sarvices -Terrace Ave (PannVest} §281,085 $0 $0 50 $0 $281.085

Project Group 0399-OTHER SERVICE WORK Tolals: $386,085 $210,000 $210,000 $210,000 $210,000 $1,226,085

Project Group: 0405-NEW HYDRANTS

16/154015 FP15900504744 New Hydrants S.E. PA- All Divisions $£342,519 $356,226 $370,460 $385,276 $400,690 $1,855,173
15154015 FP15900527614 Reimburse for Fire Hydrants-SE PA ‘ {$100,000) {$100,000} (5100,000) ($100,000} {3100,000) {8500,000)
157154143 FP15900100107 New Hydrants - Southern 50 30 $0 $0 $0 $0
15157140 FP15714010313 fns{ New Hydrants White Rock {2008) $170,100 30 20 0 - 30 $170,100
15/157140 FP15714010314 [nstall New Hydrants RC (2008) $4.450 $9,450 $9.450 $9,450 $9.450 347,250
15/157240 FP15724011284 Install New Hydrants - Susquehanna 57.085 $7.085 $7.085 $7.085 $7,085 535,426
15/15734¢ FP15734011286 [nstall New Hydrants - Waymart $2,625 $2,625 $2,625 $2.625 32,625 $13,125
151157440 FP15744027533 Install New Hydrants- White Haven 34,200 $4,200 $4,200 $4,200 $4.200 $24.000
18/157840 FP157840%0136 D Instail New Hydranis - 3V $13.008 $19,389 $19,950 $20,580 $21,108 $100,028
15157840 FP15784021680 D-Add New Hydrants Marienville-5v $2,500 $2,500 $2,500 $2.500 $2,500 $12,500

Praject Group 405-NEW HYDRANTS Tetals: $457.488 $301,468 $316,271 $331,716 . $347,660 $1,754,602

Project Group: 0410-REPLACE/RELOCATE HYDRANTS
15/154015 FP15900127367 Raplace/Ralocate Hydrants-All SE PA $486,587 $506,054 $526,296 $547 335 3414075 $2,480,347
15/157140 FP15714010216 Replace Hydrants - Roaring Creek $52.500 '$52,500 $52,500 $52,500 $52.500 $262,500
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Project Group: 0410-REPLACE/RELOCATE HYDRANTS
15157240 FP15724010480 Replate Hydrants -Susguehanna $25,981 $25.981 $25,981 $25,961 525,981 $129,904
15/457240 FP15724011882 Rapl Hydrants-Lackhart & First MR $21,000 50 30 50 50 $21,000
15157340 FP15734015288 Replace Hydrants- Waymart $7.875 $7.875 $7.875 37,875 $7.875 $39,376
16/157440 FP15744027534 Replace Hydrants- White Haven $18,800 $7.380 $7,350 57,350 $7.350 $48,300
15/157840 FP15784006407 C-Hydrant Renew/Relos-Latonka&Qak} 0 30 $4.610 34,610 L 39,221
15/157840 FP15784010150 - B-Hydrant Replacament Funds $25,000 $26 800 $28,523 $27,318 $28,138 $133,779
151157840 FP15784010154 C-HR WENGLER, DiVISION TO GEORGE $2,750 $¢ $0 jo 50 $2,750
164157840 FP15784010156 C-HR CENTER, LAKEVIEW TO MONNIE 52,750 $0 30 50 30 $2.750
151157840 FP15784010157 C-HR GAKMONT, OAKWOOD TO RT 18 $2,750 $0 18 $0 30 §2,750
16157840 FP15784010158 C-HR E BEAVER, OTTER TO WILSON $5.500 $0 30 30 $0 $5,500
15/157840 FP%5784010159 C-HR PALL, DIVISION TO ROMBOLD $5,500 $0 30 30 $0 $5.500
151157840 FP15784010172 C-HR SHADY, DIVISION TO MERCER $8,250 30 $0 50 $0 $8,250
151157840 FP15784010177 C-HR LYLE, HIGHLARD TO PARKVIEW $5.500 50 30 50 30 $5.500
15/157840 FP15784010394 C-HR RELATED TO DSIC REPLACEMENT S0 $45,000 $45,000 $45,000 $45,000 $180,000
15/157840 FP15784021754 C-HR Hamiack, Birch to Walnut 53,150 50 30 $0 $0 $3.150
15/157840 FP15784021756 C-HR W Spruce, Cherry to Hemlock 52625 ) 50 30 $0 £2,625
15/157840 FP15784021768 C-HR Chenry, Forest o Oak Lane $2,750 30 $0 $0 $0 32,750
151157840 FP156784024770 C-HR Hemlock, Spruce io Cherry 50 52,506 $0 S0 30 $2,506
act Group 0410-REPLACE/RELOCATE HYDRANTS Totals: §679,368 $674,066 $696,135 $717.870 $580,918 $3,348,457
Project Group: 0415-ELIMINATE NO DRAIN HYDRAN
15/154015 FP15900512156 Eliminate No-Drain Hydranis-SE PA $636,547 $638,547 $636,547 3636 547 $536,547 $3,182.736
‘roject Group 0415-ELIMINATE NO DRAIN HYDRAN Totals: $636,547 $636,54T $636,547 $636,547 $636,547 §3,182,736
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Project Group: 0420-CHANGE 2ZWAY TO 3WAY HYDRA
151154143 FP15300100919 Change 2 to 3 way hydrants-Scuthem $118,418 £1168,418 $118.418 $118,418 $116,418 $592,092
jact Group 0420-CHANGE 2WAY TO 3WAY HYDRA Totals: $118,418 $118.418 $118.414 $118,418 $118,418 $592,092
Project Group: 0435-PRIVATE HYD-REPLACEMENTS
151154143 FP15900107802 Reapl Private Fire Hydrant-Southem S0 $0 50 S0 30 $0
reject Group D435-PRIVATE HYD-REPLACEMENTS Totals: 30 $0 S0 $0 $0 0
Project Group: 0499-OTHER FIRE HYDRANT WORK N
18/157830 FP15783011140 C « Mercer Hydrant Removal $100,000 $0 50 S0 30 $100,000
2rgject Group 0493-0OTHER FIRE HYDRANT WORK Totals: $100,000 $0 $0 $0 40 $100,000
Project Group: 0505-CHORINATION ENHANCEMENTS
15/153032 FP15900210191 Chlorine System Maintenance-Pick E $5,670 50 50 50 30 $5,670
151153032 FP15900210225 install Chlosine System-Cynwyd Tank $5,250 30 $0 50 $0 $5,250
15/153032 FP15800410208 Insil Basin Chlerination Line-lngrm $2,625 ., 30 50 30 $0 £2,625
151153032 FP15800510114 Repl Chigring Analyzer-WatidBoaoster $40,346 $40,346 $40,346 $40,346 340,346 $201,731
15153032 FP15800510115 Repl Chlarinators-Wells & Boaslars $23.835 $23.835 523,836 $23.835 523.835 $119.175
15153032 FP15800510117 Ropl CLZ Leak Deteclor-Well&Boaster $41.580 511,580 $11.550 $11,550 $11,550 857,750
15/153032 FP15500510120 Repl Leak Sensor-PlanyWel/Boostar $12.705 $12,705 512,708 $12,705 512,705 $63.525
16/153¢32 FP15900510125 Repl Worn CLZ Scales-Wells & Bstrs $8,925 $8,925 $8,925 $8.925 58925 $44 625
15/153032 FP15%00510170 Repl Chilerine Analyzers. Plants $22,575 $22.575 $22,575 $22,575 322,575 $112,875
15/453032 FP15500510211 Canvert frm Gas to Liquid GI2-Wells $10.500 $0 $0 50 30 510,500
161157340 FP15734010253 Chlorinate Canal Acres Systam $35,35% $0 0 $0 $0 535,351
|ect Group 0505-CHORINATION ENHANCEMENTS Totals: $179,332 $119,936 $119,936 $119,936 $119,936 $659,077
Project Group: 0510-AUTOMATED DISTR CONTROLS
15/153520 FP15900504894 Install SCADA In NLE. PA . $37.526 $0 $0 S0 $0 587,528
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Project Group: 0510-AUTOMATED DISTR CONTROLS
15/153520 FP15900504973 Upgrade | Maint $64.277 $60,869 $68,323 $76.776 585,629 $345,878
15/153520 FP15900510650 Rahab of SCAQA Satellites-SE PA $231 840 $226,800 $228,800 $226,800 $91,980 $1,004,220
151163520 FP15900510848 SE Pa SCADA Upgrades $21,000 $21,000 521,000 $21,000 $21,000 $105,000
15/153520 FP15900527593 Upgradefinst Autemated Dist Control 30 s0 30 50 $52,500 $52,500
157156162 FP15300110351 Upgrade SCADA Communication - Crum £10.564 $0 $0 S0 s0 $10,664
15/156163 FP15900210234 Upgrade Park Contral panal SCADA $53.319 $0 o 30 $0 $53.319
16/156168 FP15900104693 Upgrade SCADA - Chester fntake $127,966 50 0 30 50 $127 966
15/157130 FP15714010343 SCADA Upgrades - RC Plant $48.741 $0 0 30 30 548,741
15157140 FP15714010323 SCADA Additions/iImprovemants-RC $10,500 $10,500 $10,500 $10,500 $10,500 $52 500
151157240 FP15724010074 SCADA Upgrades - Susquehanna $3,000 $3.000 $3,000 53,000 33,000 514,999
1511587340 FP15734010032 SCADA Installs/Upgrades- Waymart $141,750 $105.000 $105,000 $105,000 $105,000 $561,750
15/157440 FP157440097686 SCADA Improvements - While Haven 5262,500 $262,500 $262,500 $262.500 $262.500 $1.312,500
15/157830 FP157683011287 P-Automated Distribulion Cantrel-SV 54,000 $4.000 $4,000 54,000 54,000 $20,000
yect Group 0510-AUTOMATED DISTR CONTROLS Totals: $1,057,084 $693,668 £701,123 $709,578 $636,109 $3,797,562
Project Group: 0512-TREATMENT PLANTS
154152320 FP15300512587 Parmit & Construct Bubbling Speings $325,668 $2.009.851 $830,744 S0 50 $3,166,262
Projact Group 0512-TREATMENT PLANTS Totals; $325,668 $2,009,851 $830,744 $0 $0 $3,166,262
Project Group: 0514-BOOSTERS (TPB)
15/152320 FP15900112520 Relocate Larchmont Booster $781.799 $0 $0 50 50 $781,799
151152320 FP15800212517 Ralocate Greenlrae Booster 30 $436,250 50 50 30 $435,250
15/152320 FP15900310459 Upgrade Croydon Booster Station $337.874 $0 50 50 30 $337.874
15/1582320 FP15800422420 Upgrada Uwchlan Boester $132,371 $0 $0 S0 S0 $132,371
154152320 FP15900427716 Construct New Boostar - Rt 10 50 532,018 $410,123 Hu 30 $442,142
151152320 FP15900510430 Upgrade Beechwoad Booster 370681 30 50 50 30 $70,681
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Project Group: 0514-BOOSTERS (TPB}
15152320 FP15900510603 Upgrade Haunted Lane Booster 50 $0 30 50 577,223 $77,223
15/157440 FP15714010168 Repl Edgewood Booster- Roaring Ck $27.241 $164.460 $0 $0 50 $188,701
15157830 FP15783011288 P Boostar Station Upgrades - SV $20,000 $10.000 $10,000 $10,000 §10,000 $60,000

Project Group 0514-BOOSTERS (TPB) Totals: $1,369,965 $639,729 $420,123 $10,000 $87,223 $2,527,040
Project Group: 0515-IMPROVEMENTS OTHER (TPB)
18151010 FP15200511679 Future SystamiDisiribution improve 50 $0 30 $27,229.850 $41,651,068 $68,880,918
154152320 FP15800222597 Install Tank & Booster- Willistown $0 $0 2447173 ' $367,348 $0 $814,521
15/15232Q FP15800310056 DiEgidio Quarry Development $551,485 50 $0 50 30 $551.,485
15/152320 FP15900412589 Canstr 2 Tanks & Booster-Honeybraak $116,316 $1,416,468 30 50 50 $1.532.781
$5/152320 FP15800510620 Aarial Pipaline Crossing Rehab $21,000 $21,000 $21.000 $21,000 $21,000 $105,000
15/152920 FP15800515870 Sinkhole Remediation $63.000 $63.000 563,000 £63,000 $63,000 $315,000
15/153032 FP15800510127 Replace Flow Centrol Valves-Walls $47,250 $47.250 347 250 $47,250 $47,250 $236,250
15/156160 FP15900304684 Bristol Residuals Praoject 5999,601 $5,001,885 $c 50 50 £6,001,586
15/156160 FP15800304885 Flood Control - Bristal Plant $176,104 50 0 30 50 $176,104
15/156160 FP15500304888 Upgrada Intake - Bristol S0 $195,684 0 $0 30 $195,684
15/156162 FP15800104699 Locker Room & Maeling Room - Crum $139,453 $0 b4 50 50 $133.493
15156162 FP15200104897 Raesiduals Handling Project - Grum <0 $0 385,090 $3,204,781 50 $3.289,870
15/156162 FP15500110228 Pump Ream Fioor (Front Reom}-Crum $106,657 $0 50 30 30 $108,657
15156163 FP15%00204305 Upgrada Filter Console PLC- Pick W $160.461 50 50 $0 50 $160.461
15/156163 FP15900204326 Extend Height 8in Wall-Pickering W $0 $719,804 S0 50 50 $719,804
15156163 FP15800204666 Impr Schuylkill intake@Pickering Cr §211,684 $2,051,075 50 30 30 $2,262,758
15/166163 FP15800204898 Upgrade Trv Scr @ Schuylkill-2011 30 S0 $0 $137.311 S0 $137.311
15/156163 FP15800205102 Upgrade filter transducers-Pick W $23.219 $0 $0 $0 30 523,219
15/156163 FP15800210274 Rafinish Floors-chemical Pick W 0 $54,156 %0 S0 30 354,156
15/156163 FP15800210276 Insiall PLC HL Bldg-Pick W £53.317 $0 $0 30 50 §53,317
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Project Group: 0515-IMPROVEMENTS OTHER (TPB)
15156163 FP15900237758 Schuylkil Intake Alr Blower Back 30 $347 009 50 30 30 $347,009
151456184 FP15900304313 Upgrd Filter Consal PLE s-Neshaminy $87 458 30 £0 30 $0 $57.458
151156164 FP15800304639 nstall Generator - Neshaminy $367,903 $0 30 30 30 $367,903
151156164 FP15900304690 fniake & Piping Improvements-Nesham 30 30 $5,603,8659 30 $0 £5,603,859
15/156164 FP15900304718 Install UV - Neshaminy 50 $306,029 $1,941,800 50 $0 $2,247 839
15/156164 FP15900304718. Pretraatmant Improvemants-Neshaminy $299,351 $4,765,897 $1,925,468 $0 30 $6,960,716
151156164 FP15900304721 Residuals Handling Equip -Neshaminy $512,657 $2,921,552 0 30 0 $3,434,209
15/1568164 FP15900312706 Expand Residual Area @ Quamry- Nesh 3379.094 $343,739 $0 $0 30 $722,833
15/156165 FP15900404975 Rehab Fern Hill Bidg and Site $53.958 $1.252.229 50 50 50 $1,306,179
' 151156166 FP15900404650 Residuals Handling - Ingrams ' %0 $3,848,110 $0 30 $0 $3.849,110
1511586167 FP+5900243769 install Floc Clar Tracts Plates-P E %0 $331.518 $1,740,023 $0 L] $2.071.541
151156168 FP15900104695 Upgrade Alr Scour - Ridley $84,719 $0 $0 $0 S0 $84.719
15/156168 FP15900110295 Upgrde Chster Study Raw Line-Rigley $54,260 0 %0 30 $0 354,260
15/156168 FP15900110298 8Bulk Phosphate System - Ridley $133,830 0 $0 30 50 $138,630
15/156168 FP15900110299 Install Bulk Flugride System-Ridiay §138,630 $0 50 50 $0 $138,630
15/156168 FP15900110356 Instal! Gate Entrance Ches tnt §2,135 30 30 $0 $0 $2,135
151158168 FP15900110358 Upgde Bulk H20 delivery Sys-Ridley $32.203 30 30 $0 $0 $32,203
151156168 FPt5880111506 CL2 Scruaber fo Ory Media-Ridley 4 313261 30 30 30 50 $132,611
15156169 FP15900210652 Re-pipe Recycle Lines - UM $80,813 $0 50 30 $0 $80,813
15/156169 FP15900210657 Upqd Filter Valve Actuator Mator-UM $74.841 50 $0 50 50 §74 841
15/156190 FP15900210452 Upgrade Booster/Well Stations $105,000 $105,000 $105,000 $105,000 $105,00¢ $525,000
15157130 FP15714010341 Upgrade Booster Station Controls-RC $21.659 30 $0 50 $0 $2%,669
150157130 FP15714010347 Upgrd Tank Lightening Protection-RC $12,962 $0 $o $0 %0 12,962
15157140 FP1571400319¢ Canst Whiteman's Tank & Booster -RC 30 552,898 $530,547 50 30 $583.445
15157140 FP15714011289 Insp Links Sewer/Waler Systems-RC $£52.500 $52,500 0 . $0 $0 $105,000
151157340 FP15734000064 Provide Water Wayne Co Prison-Wayma $68.27 $0 50 $0 $0 568,271
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Project Group: 0515-IMPROVEMENTS OTHER (TPB)
15/157340 FP15734010034 Imptement Electric Improvemenis-Way $10,500 $10,500 $10.500 $10.500 $10,500 552,500
151157340 FP15734035829 Waymart System Improvements $474,541 $0 $0 50 50 $474,541
150157444 FP 15744009769 Implement Electric improvements-wH $21,000 $21,000 $21.000 $21,000 $21,000 $105,000
151157440 FP15744010409 Impravement to County Club Gardens $262,500 $262,500 $105,000 $0 50 $630,000
15157830 FP16783010322 SATELLITE - UNSPECIFIED $10,000 $10,000 $10.000 $10,000 $10,000 $50,000
15/157830 FP15783011290 P-Unspacified Capital Projacts - SV $100.000 $100,000 $100.000 $100,000 $100.000 $500,000
refect Group 0515-IMPROVEMENTS OTHER (TPB) Totals: $6,217,780 $24,301,903 $12,756.710 $31,317,040 $42,028,813 $116,622.251

Project Group: 0517-PUMPING EQUIPMENT-WATER

15/152920 FP15900404777 Thoribury Booster Pump Upgrade $23,625 $0 $0 %0 $0 $23,625
151156160 FP15800310193 Raplace Edgaly Well Pumps #2, #3 $25,588 30 $0 50 30 $25,588
15/156160 FP15800310212 Emargency Booester Pump - Bristol $30,573 30 $o 50 30 $30,573
15156160 FP15800310349 Replace Cloths Plata Press-Bristol 33,150 $0 $0 50 £0 $3,150
15/156160 FP15900310350 Install Pump Ctaritrac - Bristol $B,400 50 30 50 $0 $8.400
151456162 FP15900110219 Replace #1 Wash Water Pump- Crum $10.527 50 30 30 $0 $10,527
154156162 FP15900110223 Raw Water Pump - Crum $52,638 $0 30 50 $0 $52636
1581156162 FP15800110352 Replace #1 Racycle Pump - Crum $15,750 50 S0 %0 $0 515,750
15/156162 FP15900110355 Reptace WW PumpsAFD-Crum . $10.500 $C B0 s0 $0 $10.500
15156162 FP15900136349 Replace Alum Transfer Pump - Crum $15,230 50 50 50 30 $15,330
151156163 FP15390020489% Rapface Schuylkill Pumps-Pick W . $106,768 $0 $0 s0 30 $106,768
15/156163 FP15905204900 Repiace Perkiomen Pumps-Pick W $42,346 $43,991 %0 S0 $0 $86,337
157156163 FP15900204902 Upgrade Pump Motors 1,4.5 Pick W $192,113 $126,0008 $0 $0 30 $318,113
157156164 FP15900210278 Sump pumps - Neshaminy $27,154 30 0 $0 350 $27.,154
15/156164 FP15000310283 Install 8 MGD send sut pump-Neshami $326,297 $0 $0 30 50 $326,297
15/156168 FP15900404815 Raplace Transfer Pump #3 - Ingrams $49,560 %0 $0 50 30 542,560
151156166 FP15900404925 install Pump Ingrams Masshalten Lne 3325525 30 $0 30 50 $325,525
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Project Group: 0517-PUMPING EQUIPMENT-WATER
150154166 FP15900404935 Upgrade Raw Water Pumps-Ingrams $50.775 $54,150 $57.619 $61,321 £65,270 $289,134
15156166 FR158004 10756 Upgrade Side Channe) intake-Ingrams 30 30 $2,541,807 50 30 T §2,541,807
151156168 FP15200110301 Replace Sludge Pumps - Ridlay $76.044 $0 $0 50 50 $76.044
15/156168 FP15800110357 Install Basin Level Control-Ridley $8.400 30 50 . 50 0 38,400
15/136168 FP15800110359 Install Drain line to Creek-Ridley $31.933 $0 $0 $¢ 50 $31,932
15/156168 FP15900110387 Install Mator Lifting Paints-Ridley . $8,487 30 $0 S0 $0 $B,487
15/156168 FP15800110388 Install Power Metering Sys - Ridley $10,500 30 $0 30 30 $10,500
15/156%69 FP15900204107 Rep! Low Lift Pump VFD's- UMR $80,040 $0 30 30 50 $80,040
15/156169 FP15900210653 Prch Assembly & Parts for Pump-UM $128.298 $0 $0 50 30 $128.298
15/156169 FP15900210655 Rehab Recycle Pump - UM . $42,435 30 $0 30 $0 $42.435
15/156169 FP15300220589 Repl Booster Pumps & Matar UMR 868,425 $0 $0 30 30 $868,425
15/156190 FP15900230458 Upgrade Boaster VFD's $78,750 $0 $0 $0 $0 $78,750
161156180 FP15900210460 Replee Submersible Pumps - Wells $42,000 30 30 50 ' 30 $42,000
151156190 FP15900210461 Replaca Pumps/Motors-Boosters Wells $78.750 $84,000 $84,000 $84,000 $84,000 $414,750
15/156190 FP15900210462 Replce Varticat Turbine Pump-Walls $52,500 - 30 50 $0 $0 $52,500
16/157130 FP15714010310 Upgrade Pressure Reducing Valves-RC $27,004 30 30 30 $0 $27,004
15157340 FP15734010036 Prch Misc Pump Equipment-Waymart $52.500 $62,500 $52,500 $52,500 $52,500 $262,500
15/157440 FP15744008774 Preh Mise Pumping Equipment ~ WH $52,500 352,500 $52 500 $52,500 $52.500 $262,500

roject Group 0517.-PUMPING EQUIPMENT-WATER Tolais: $2,955,184 5413141 $2,788,426 $250,321 $254,270 $6,661,342
Project Group: 0520-EQUIPMENT (TPB)
151152920 FP15900210449 Replace Air Switch Wells/Booster $42,000 $42,000 $21,000 30 $0 $105 000
15/152820 FP15500304535 Install Generator-Chatfont #8 Well $92 649 %0 $0 $0 30 $92.649
151152820 FP15900364536 Install Generator-Chatonl #12 Well $93,149 50 $ 50 %0 $93,149
15152920 FP15900404533 Instail Genarator- Bell Tavemn Wall $49.907 50 30 30 50 $49,967
151152920 FP 15900404537 Install Ganarator-Cakbourne Booster $89,352 $0 30 30 $0 $80,352
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FP Number
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Project Group: 0520-EQUIPMENT (TPB)
15/152920 FP45900404538 Instail Generator - Grandstat Well $66.862 30 50 $0 ¢ $66.862
154152920 FP15900404532 Install Generator-Middlelown Boostr $72.301 $0 30 $0 30 $72,301
15/152520 FP15800504187 Purch 2 Trailer Mounted Generators 5131717 30 $0 30 30 $131,717
154152920 FP15900511292 Process Control Modicon Spare Parts $52.500 352,600 $52,500 $52,500 $52,500 $262,500
15153032 FP15900411295 Rbtd Filters Meyers Tract Wefl Stat $55,850 $0 $56,700 50 $57,790 $170,100
150158160 FP15900304381 Upgrd Filter Valve Oparators-Brist L] 50 0 50 519,950 $19,950
151561860 FP15800304892 Raehab planl equipment-Brisio! $93.713 $98,339 $103,320 $103,486 $193.810 $517.828
15158160 FP15900310658 Upgrade Modican Equipment - Bristol $46.800 $17.850 $18,900 $21,000 $22 050 $96,600
151156160 FP15900327628 Upgrade Fillers - Bristol $37,800 538,850 $39.900 $40,850 542,000 $199,500
15/156162 FP15900104182 Inst Air Scours Filters #1-24-Crum $1,067 552 $0 30 30 $0 $1,067,552
156/156162 FP15500104896 Rehab Plant Equip-Crum $126,000 $132,200 $138,915 $145,861 $150,091 $693,167
15156162 FP15900110214 Replace Actuators, Motors, -Crum $37,886 30 30 $0 30 $37.688
15/156162 FP159001 10221 Rehab High Lift #3,486-Crum 5226931 50 $0 30 £0 $226,931
151156162 FP158004 10504 Reptace 34KV air switch-Crum $31,500 $0 $0 St 30 $31,500
16/156162 FP15900110659 Upgrade Filters - Grum $103,495 $108.67% $114,103 $119,809 $125,798 $571,878
151156162 FP15800110661 Upgrade Modican Equipment - Crum $20,475 $21.000 $22,050 523,100 $24,255 $110,880
15/156162 FP15900120567 Upgrade Filter Valve Operator- Crum $33.285 $33,600 $34,650 $35.700 $37.485 $174,720
161156183 FP15900202800 Pickering W H.S. Pumn Replacament 57121472 $0 $0 30 30 $7.121,972
15/156163 FP{159002 10662 Upgrade Filler Valves - Pickering W $72,434 $76,056 $79,858 $83,850 $88,043 $400.240
154156163 FP15900210663 Rehab Plant Equipment - Pick W $253,575 $266,280 $279.615 $294,000 $324.135 $1.417 605
15/156163 FP15300210664 Upgrade Modicon Equipment - Pick W $20,475 $21,000 $22,05¢ $23,100 §24,150 $110,775
15/156163 FP15900227629 Upgrade Filters - Pick W $93713 588,396 $103,215 $108,485 $108,481 $512,3269
161156163 FP15900524727 Clariflc Basin (Plale Setllers} $472,948 $0 %0 $o $0 $472,948
15/156164 FP15300304260 Upgrade Filters - Nashaminy $68,250 $69,300 £69,300 $69.300 $71.400 $347 550
151156164 £P15900304932 Upgrade Filter Valve Operators-Nesh 323,704 $24,885 $26,135 527 447 $28,875 $131,045
15/156164 FP15900304933 Rehab Plant Equipment-Neshaminy $54 815 $99.556 $104,533 $109,781 $115.248 $523,912

Page 28 of 51

FP Tab - BDGO14

1707 9:152am



Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

CoiDept FP Number FP Dascriptlon 2008 2009 2010 2011 2012 Total
Project Group: 0520-EQUIPMENT (TPB)

15/156164 FP15300310665 Upgrade Modicon Equipment-Nesh $30.450 $31,500 $31,500 $31,500 $33.600 $158,550
15/156165 FP15900410146 Rehab Plant Equipment - Fern Hii $88,200 $88,200 $88,200 $88,200 588,200 $441,000
15/156166 FP15300404814 Upgrade Filter VYalves - Ingrams $25,830 $25.830 525,830 $26.,830 $25,830 $129.150
15/156166 FP15900404935 Rehab Plant Equipment - ngrams $86,150 $69,458 §72,931 576.577 380409 $365,524
15/156166 FP159004 10667 Upgrade Modicon Equipment-Ingrams $20,396 $21,418 $22,487 $23811 524,793 $112,703
151158167 FP15300204271 Filter Upgrades - Pickering East $66,686 $72.119 $76,726 $79512 $84,000 $380,043
151156167 FP15800204818 Rehab plant equipment - Pick E 384,200 $92,610 397,241 5102102 $107.207 $487 360
15/156167 FP15900204929 Replace Mixers Pick £ 50 3112516 %0 0 $0 £112,516
15186167 FP15900210668 Upgrade Modicon Equipmant-Pick E ‘ 522,050 $23,153 524,308 $25.525 $26.801 $121,837
15156167 FP15200410757 Instalk Alr Scours - Pick E S0 $542.391 30 54 50 $542.39
15/156168 FP15800104540 Rehab Plant Equipment « Ridley $93.713 $98,399 $103,318 $108,484 $113,908 $517.821
151156168 FP15500104841 Upgrd Fitter Valve Operators-Ridlay $23.704 $24,885 $28,135 $27.442 $28.814 $130,979
15/156168 FP15800104842 Upgrade Residuals Equip-Ridley $22.050 $23.153 524311 $25,525 $26,802 $121.841
15/156168 FP15200110291 Upgrd Leaf Catchar - Chasier [ntake $162,841 $0 $0 $0 $0 $162.841
15/156168 FP15800110670 Upgrade Modicon Equipment-Ridley $20.396 321,416 $22.487 $23.611 $24,792 $112,702
15/956168 FP15900112626 Install Clarivac in Basins-Ridtey 30 $928,130 $0 $0 50 $928,130
15156169 FP15900204848 Repl Filter Valve Operators UMR $23.814 525005 $26.250 $27.563 528,941 $131,572
15/156469 - FP15900204937 Rehab Plant Equip UMR $93713 $90.399 $103,318 $108,484 $113,908 $517.821
18/156168 FP¥5900210671 Upgrade Modicon Equipment- UM $19.346 321,416 $22,487 523,625 524,806 $111,680
15/156169 FP15800211543 Upgrade Filters UMR . $76,177 376,650 §77.700 $77,700 $81,585 $3689,612
15/156130 FP15900210457 Upgrde Automated Vive Contrels-Pits $21,000 $31,500 $31,500 50 $0 584,000
181156190 FP15900210463 Upgrde Instrumeniaticn Wells/Booste $33,600 $33.600 $33,600 $33,600 $33,600 $168.,000
131156190 FP15900210465 Upgrade Emergency Ganerators-Bocste $47,250 $0 $o 50 50 $47,250
15/157130 FP15714004963 Upgrade Chemical Fead Equip RC $42,000 $33.4075 $34,729 $36.467 - $38,260 $184,561
15/157130 FP15714004964 Upgrade Fiiters RC $22.050 $23,153 §24.311 $25.525 $26,902 $121,841
18/157130 FP15714004969 Upgrade Modicon Equipment - RC $16.538 $17,194 $18,233 $19,147 $20,107 £91,219
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Project Group: 0520-EQUIPMENT (TPB)
150157130 FP15714010344 Upgrade Lab Equipment-RC $31,500 $0 $0 $0 $0 $31,500
151157130 FP15714010345 Replace Analyzers - RC Plant 58,400 30 30 $0- 50 58,400
15/157130 FP15714010348 Install Insertion Meters - RC $42,000 $0 30 S0 30 $42,000
15/157130 FP15714011293 Upgrade Filler Valve Operators - RC $16,538 $17,357 518,233 $19.147 520,104 $91,378
16/167140 FP15714010324 Const Gengrater Connection Plugs-RC $36,750 $36.750 $36,750 $36.750 §36,750 $183,750
167167140 FP157140112%4 Rehab Plant Equipment- RC $73.500 $73.500 $73,500 £73.500 373,500 $367,500
151157340 FP15734010038 Preh Misc Mechanical Equip-Waymart $21,000 321,000 $21,000 $21,000 $21,000 $108,000
15f157440 FP15744003268 Preh Misc Mechanical Equip-Wh Haven §52.500 $52,500 $52,500 $52.500 §52.500 $262,500
15/157440 FP 15744009679 insiafl Generator- Tambur/Hex - WH $42.108 ' 50 $0 S0 $0 $42,108

Project Group 0520-EQUIPMENT (TP8) Totals; $12,215,058 $3,936,912 $2,475,425 $2,456,255 $2,643,173 $21,726,825
Project Group: 0521-WELLS
151152320 FP15900510453 Stonehedge Wall Station Upgrade 55_9‘951 30 $0 $0 3¢ $59.951
157162920 FP1590040457¢ Rehabllitale Well - Grandstatf 356,104 $0 30 $0 $0 $56,104
15152920 FP159800427169 Future Well Investigation $81,900 $81.900 $81,900 $81,900 $81,900 $409,500
15/1529820 FP1590644375¢ Replacament Well - Chester Valley 50 30 $1,970.880 50 30 $1,970,880
154153032 FP15900512526 Ramovat of Radon - Walls $Bé8.425 30 $0 $0 %0 $868,425
151157130 FP15714006912 Replace Brush Valley Wells (2) - RC $1,425,380 50 30 S0 $0 $1,425,380
15/157140 FP15714035857 Replace Monroa Manar Wall - RC $268,070 50 $0 0 $0 $268,070
151157240 FP15724022315 Construct Well @ Wildwood- Susq 50 $0 %0 $483,620 $0 $483,620
15/157340 FP15734000428 Construct Laurel Ridge Well $54,289 $223335 0 50 $0 $277.624
151157340 FP1573400042% Renovate Eastwood Well House-Waymar £53,6816 $221,831 %0 50 50 $275.847
15/157340 FP1573400126C Consl Fawn Lake Well #5-Waymart $266,657 $0 %0 30 $0 $266.657
16157340 FP15734003033 Rencvate Pinecrest #1Well House-Way $372.164 50 50 $0 $0 $372,164
15157340 FP15734003037 Renovat Tanglewood N Well House-Way $54,485 $280,601 $288,494 $0 $0 $623,580
151157340 FP15734003052 Canstruct Moscow Well - Waymart : $0 353672 $215.853 g0 $0 $269,525
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Project Group: 03521-WELLS .
51157340 FP15734010040 Imprv Misc Source Facilities-Waymae $157.500 $157.500 $157,500 $157,500 $157,500 $787,500
151157340 FP15734010255 Rapl Wocdledge Well House-Waymart $72.973 %0 $0 50 $0 $72,973
15157340 FP15734021794 Renov Mountain Home Well House-Waym $649,196 $0 30 50 $0 $640.194
157157340 FP15734036292 'mprove Woadment Well Vaull-Waymart 30 $105,557 30 $0 30 $105,557
181157340 FP15734036293 imp Tanglewood Lodge Well Vault-Way S0 $0 £106,143 $0 50 $106,143
15/157440 FP15744002281 Conslr Forest Park #2 Waell-W Haven $834,912 30 0 sc 50 834,912
15/157440 FP15744003266 Cnst Well @ Chinchilla (Snyder Ave) $224 514 30 $0 30 30 $224 514
15/157440 FP15744003276 Construgt Well @ Laural Lakes-W Hvn 30 $221,040 $0 $0 30 §221,040
157157440 FP15744003279 Imprave Walls @ 5t. Johns- ¥ Havan $392.497 30 $0 30 30 $392,437
15/167440 FP15744004548 Construct ER#5 Well - Wh Haven $57,676 $860.798 $0 ] L1t $918 474
15/157440 FP15744010497 Const Control Bldg-WH Office Wells £81,146 30 $0 SC- 50 $81.146
15/157440 FP15744010504 Chinchifla Well improvemanis 50 30 $426.550 S0 50 $426.550
151157440 FP15744010552 White Haven Well Improvements so 30 $0 $420,000 $420,000 $840,000
151157440 FP15744035418 Repl Hamilton Lilly St Well-Wh Havn $307,723 $0 $0 30 $¢ $307.723
15/157440 FP15744035419 Constr Well @ Factoryviie-W Havan 50 §54,317 $215,024 S0 50 $270,341
181157440 FP15744035420 Improv Ghristian Springs Well-W Hvn $213,630 - $0 50 30 $0 $213,830
151157440 FP15744038723 Const Eagle Rock Wall #4-W Haven $468,143 $0 $0 ' $0 $0 $468,143
15/157830 FP15784035458 P-Source of Supply - Marienville-SV S0 $0 $0 30 $250.000 $250,000
158/157840 FP15784035583 P-QOakland Beach - Const New Well-SV 0 $150.000 %0 30 $0 $150,000

Project Group 0521-WELLS Tatals: $7.021,351 $2,410,551 $3,463,343 $1,143.020 $909.400 $14,947.665
Project Group: 0522-DAMS
15/152320 FP15900110054 Raplace Springten Parapet $231,764 $0 $0 $0 50 $231.764
154152320 FP15900210447 Rehab Dam Breast Wether Hill-Pick W $116,340 30 $0 S0 $0 $116,340
154152320 FP15900510636 Unidentified Dam Rapairs $267,639 $267,639 $267,639 $267839 $267,639 $1,328,194
15152320 FP15900511524 Springton Dam Rehabilitation $301,902 55462510 $5,599.244 $0 30 §11,363,656
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Project Group: 0522-DAMS
151157130 FP15714010311 Insti Hydraulic Viv@#2 Reservair-RC $16,037 ' $0 $0 $0 $0 516,037
15:’15?'140 FP15714003195 Repl Bear Gap #6 Parapa! Wall-RC $532,050 $0 $0 50 50 $532,050
15/1571490 FP15714003545 Reconstruci Bear Gap #1 Spillway-RC S¢ $0 £53,973 $481,579 3c $535,552
157157140 FP168714010325 Watershed/Dam Improvements-RC $26,250 $26,250 $26.250 $26.250 826,250 $131,250
15/157140 FP1§714010724 Repl Bear Gap #2 Vaive Chamber-RC $53.457 $374.533 30 $0 $0 $427 890
15/157830 FP15783010908 E-Shenango Low Head Dam Repairs $98,810 $0 50 50 30 $98.810
Project Greup 0522-DAMS Totals: $1,644,247 $6,130,932 $5,947,106 $775,468 $293,889 514,791,642

Project Group: 0525-TANKS/RESVRS/STANDPIPES

157152320 FP15900112201 Add 2nd Tank - Hunter Stregel 30 N §40,554 $821,721 $0 $0 $862,275
15/152320 FP15900312216 Conslt Add'| Tank @Craydon Bstr Site 50 $38,753 $816,968 50 50 $855.722
1511562320 FP15800318052 Construct Add Tank-Perkiomen Area $20,288 $624 950 50 30 s0 $854,238
15152320 FP15900404924 Construct Tank in Thombury 341,169 $549,586 $0 $0 $0 $590,755
15152320 FP15900416050 Construct Tank - Franklin Area i 30 §812,345 0 50 S0 $812,345
150152320 FP15900G510571 Const Gravity Tanks in Bensalem (2) 50 s0 $63,236 $2,7M.818 30 $2,824,085
151152320 FP15900543760 Construst Tank - Edgely Fiald S0 $0 $478.763 $0 0 $478,763
151156162 FP15900112593 Purch Waste Water Tank #3 - Crum sQ %0 $196,229 50 30 $146,229
151156162 FP15900115887 Replace Wash Water Tank - Crum s0 30 $261,639 30 50 $261,639
151158162 FP15900115892 Dredge Lower Resarvoir - Crum S0 50 $545.081 32,806,676 $0 $3,351,756
15/156162 FP15900143753 Raplace Wash Wtr Tank Rivit-Crum 50 $381,556 $0 $0 50 $381,556
151156162 FP15900212646 Credge Reservoir - Pickening 50 $913 612 $746,466 L] $0 31,660,077
15157140 FP15714010200 Reaplaca Edgewood Tank-Roaring Ck 50 $26,379 $320,149 so $0 $348.528
15/157140 FP15714010248 Replace Trevartan Tank -Roaring Ck S¢ $26,523 $318,422 50 50 $344 945
151157140 FP15714011247 Replace Monroe Markel Tank $534,582 $0 50 50 50 5534 582
15/157340 FP15734004850 Reptace Tank @ Thomhurst-Waymart $0 $54,428 $344,727 50 $0 $399,155
151157340 FP15734009707 Construct Tank @ Waymart $54,233 $536,762 50 S0 $0 $590,995
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Project Group: 0525-TANKS/RESVRS/STANDPIPES
15/157344 FP15734021774 Conslr Tank @ Jefferson Hghts-Wayma $54,602 $538,248 50 $0 $0 $593,050
15157340 FP15734021784 Construct Tank @ Moscow - Waymari 30 0 $53.452 $323,205 50 $376,658
15/157340 FP15734021792 Constr Tank @ Mouniain Home-Waymart $0 $0 $0 $54,289 $322,496 $376,784
151157340 FP15734036283 Constr Tank @ Tangtewood North-Waym $65,267 $325,696 30 9 50 $380,963
151157340 FP15734036291 Construct Tank @ Elmbroak- Waymart 0] $0 $0 554,068 £322,701 $376,769
151157440 FP15744010553 Eagle Reck-Laurel Valley Tank =] 30 50 $51,040 $772,746 £822,787
15/157440 FP15744010554 Unidentified Tank Installations- WH S0 30 30 $840,000 $424,000 $1,260,000
154157440 FP15¥44021724 Rehab Tank @ Rivercrest- Wh Haven $272,590 $0 30 $0 $0 $272,590
15/157440 FP15744021731 Const Tank @ Chinchifa/Stanton-w H $55,861 $482,939 $0 80 $0 $538,600
150157440 FP15744035415 Const Tank @ Tambur/Hex Acres-W Hav S0 $54,283 3641283 30 $0 $695,567
151157440 FP15744035923 Replace Tank @ Laurel Lakes-W Haven $54.810 5223,041 $0 50 50 $277.852
15/157830 FP45783004193 P-Canst Plant Leval ElevaledTank-SV S0 $0 $2,100,000 50 $0 $2.100,000
15/157830 FP15783006409 E-Const Elevated Slorage Tank-Merce %0 50 $0 $1,518,611 $0 51,516,614
Project Graup $525-TANKS/RESVRS/STANDPIPES Totals: $1,152,601 $5,829,656 $7,698,136 58,416,707 $1,837,943 $24,935,043
Project Group: 0599-OTHER (TPB) :
154152320 FP15900203941 Pickering Residuals Handling Facill $549,306 $5.508,403 $5.640.557 $0 50 $11,698.265
156/153032 FP15900510130 Chlorine Scrubber Centracts - Plant $26,250 326,250 $26,250 $26,250 $26,250 $131,250
Project Group 0599-OTHER (TPB) Tolals: $575,556 $5,534,653 $5,666,807 $26,250 $26,250 $11,829,515

Project Group: 0610-TREATMENT EQUIPMENT (LT}

15/153032 FP15800110181 Repl Basin Iriat CI2 Analyzar-Crum 54,200 56 $0 80 30 $4,200
15/153032 FP15%00110189 Upgrade Chemical Purnps - Ridley 35,565 $o 30 s0 50 $5,565
15/153032 FP15900110206 Upgrd Recycle Polymer System-Crum 85775 50 $0 50 30 $5,775
15/153032 FP15800210178 Replace Turbidimeters- Pick East $17.850 $0 30 S0 30 $17.850
15/153032 FP15900210184 Upgrade Chemical Pumnp - Pick West $6,143 50 $0 50 50 $6,143
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151153032 FP15%00210186 Change Filter Media - Myers Tract $47.250 50 $47,250 S0 $47.250 $141,760
15153032 FP15%00210188 Upgrade Chemical Pumps - UMR $6,300 50 $0 50 30 $6,200
151153032 FP15800210192 Upgrade Chemical Pumps - Pick East $5,565 50 $0 50 30 $5,565
15/153032 FP15800215200 Replace Flowmeler Probes-Pick West $13.650 $0 0 SO 30 $13,650
15/153032 FP15800210204 Rebuild Evaporator - Pickering Waest $8,400 S0 %0 50 30 $8,400
151153032 FP15800210205 Rabulld Evaporator - Pickering East $8.400 $0 $0 S0 30 $8,400
15/153032 FP15900210227 Instail Solarbee - Newtown Tank $42,000 30 50 30 50 §42,000
15153032 FP15900310180 Reptace Turbidimeters - Nashaminy $22,050 50 50 S0 $0 $22,050
151153032 FP15300315185 Replace Spectrophotomeler- Nesh $2,625 30 $0 $¢ 30 $2,625
15/153032 FP15%003101%85 Replace PACL Pumps - Beistol $3,675 50 30 $0 $0 $3.675
151163032 FF15800310196 Upgrade Chemical Pumps - Bristol $6,143 $0 $0 30 30 §6,143
15153032 FP15800310197 . Raplace Zela Matar - Bristot $14.175 30 $0 50 30 514,175
15/153032 FP15900410172 Replace Turbidimeters - Ingrams $19,950 $0 $0 50 $Q 319,950
15/153032 FP15800410176 Upgrade Chemical Pumps - Ingrams $6.825 0 $0 S0 $0 36,825
15153032 FP15%00410210 Upgrade F.T. Palyblend Sys - ingram $14,175 30 $0 S0 %0 $14,175
15/153032 FP15900510133 Replace Service Pump - Wells 51,260 50 30 S0 $0 $1,260
157183032 FP18900510137 Replace Chemical Mixers - Wells $35,490 $35,450 $35.490 $35.490 $35,490 $177,450
157153032 FP15900510138 Repi Chem Faed Pumps-Wells&Boosler $22,575 $22,575 $22,575 $22,575 $22,575 £412,875
151153032 FP15800516140 Repl Charl Recarders-Wells&Boosters $26.460 $26.460 526 460 $26,480 $26,460 $132,300
151533032 FP15800510150 Upgrade Turbidimeters - Wells $47.250 $47,250 $47,250 $47.250 $47,250 $236.250
15/153032 FP15900510169 Emergency Equip Replacament-Planis $15,780 $15,750 $15,750 £15,750 815,750 §78,750
157153032 FP159005104 71 Rebuild Portable Strankos $9,350 $8.500 $8,500 30 30 $26.360
151183032 FP15900510207 Upgrd Lime Sturry Mixers - Plants 53,150 $0 30 3C 0 $3,150
15/157140 FP157 140104326 install Chemicai Feed Equipmentl-RC $42.000 $42.000 $42,000 $42,000 542.000 $210,000
16167340 FP15734010043 Preh Chemical & Treatment Equip-Way $5,250 $5.250 $5,250 §5,250 $5,250 $26,250
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15457440 FP15744009777 Preh Chemical Feed Equipment-wH $10,500 $10,500 $10,500 $10,500 $10,500 $52,500
Project Group 06 10- TREATMENT EQUIPMENT (LT) Totals $479,750 $243,775 $261,025 $205,275 $252,525 $1,412,350
Project Group: 0615-LAB EQUIPMENT (LT) )
15/153020 FP15900103987 Purch Env Affairs Monitoring Equip $3,150 $3,150 $3,150 $3,150 $3,150 $15,750
13/153020 FP159001563891 Purchase Hydregeologist Equipmant 35,250 $5.250 $5,250 $5,250 $5,250 $26,250
15153031 FP$5900507000 Replace Sourca - Mass Spectrometer S0 $2,625 $0 50 30 $2,625
15/153031 FP 15900507002 Purchase lon Chromatograph 50 30 30 $26,250 30 $26,250
15/153031 FP159G0507003 Purchase Water Bath for Tests sSo 50 30 30 32,625 $2,625
15/1530M1 FP15900507004 Replaca VOC Autosampler 30 30 50 $26,250 30 $26,250
15/153031 FP15930537005 Repl Gas Chromatcgraph/Mass Spaciro 30 30 $84,000 30 584,000 $168,000
15153031 FP15900510874 Purchase Ammonia Distillation Unit 55,250 0 30 30 30 35,250
15/153031 FP15900510573 Replace 1T Autasampler . 5.5.250 50 30 30 30 $5.,250
151153031 FP15900510576 Replace Milll-Q Water Systerm 39,450 S0 30 30 $0 $8,450
15/153031 FP159G0510577 Replace Refrigeratar Crganics Lab 30 30 . 30 $3.150 30 $3,150
$5{153031 FP15900510578 Replace Muffla Furnage 30 20 30 30 54,200 $4,200
15/153031 FP15900510579 Replace Turbidimeter S0 $2,100 0 50 30 $2,100
15/153031% FP15900510580 Repl VOC Purge & Trap Concantratar S0 $21,000 3G 50 30 $21,000
15153031 FP15900510581 Preh Uninterruptible Power Supplies 52,625 $2,625 $0 $2,625 30 $7,875
15/153031 FP159800510582 .Raplace Miscellaneous Lab Equipmant $21,000 $21,000 $21,000 $21,000 $21,000 $105,000
15/153031 FP15900510583 LIMS Training & Upgrades $10,500 $10,500 $10,500 $10,500 . $10,500 $52,500
15153032 FP15900110183 Raplace Incubatar - Crum 31,575 30 30 30 £ §1.575
15/153032 FP15900110493 Replace Chlorine Titraloss - Crum $6,090 30 $0 30 $0 §6,090
15/153032 FP158001 10498 Replace Jar Test Equipment- Crum $2.940 30 50 30 0 $2,940
15/153032 FP1590021018%0 Replace F.T.Polymer Units-Pick East $13,650 $0 30 30 $0 $13,850
15/183032 FP15800510141 Replace pH Meters - Wells $11,760 $11,760 $11.760 $11.760 $11.760 558,800
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15/153032 FP15900510142 Replace Tifrators- Ptants $17,194 $17,194 $17,194 $17,194 $37,194 $85,969
15153032 FP15900510143 Repl Damaged Instruments-Plant&Well $18,800 $18,900 $18,900 $18,900 $18,900 $94,500
15/153032 FP15800510144 Replace Broken Equipment-Piants 513,650 $13.650 514,175 514.700 $15.225 574,400
15/163032 FR15900510149 Replace Spectropholometer-Plants $5,145 $0 30 30 $0 35,145
15/153032 FP15900510151 Purchase System Sampling Aparatus. $15,750 $15,750 $15,750 $15,750 $15,750 $78,750
15/153032 FP15900510152 Repl/Upgrade Dep! LabiTest Equip $5,775 $5.775 $5.775 $5.775 $5.775 $28.875
151153033 FP15900504075 Repl Refrigerator for Research Lab 50 30 $3,150 $0 $0 $3,150
15/153033 FP15900507097 Prch Solid Phas Micro Exiract GCAMC ' 30 $0 %0 $84,000 59 §84,000
15/153033 FP15900510584 Purchase Research Instrumentation $21,000 $21,000 $15,750 $10,500 $10,500 378,750
15/153033 FP15903537174 Repl Gas Chromatograph & ECD 30 50 $¢ 50 £52,500 £52 500
15157149 FP15714010327 Purchase Laboratory Equipment- RC $15,750 $15,750 $15,750 $15,750 315,750 478,750
151157449 FP15744008991 Purchase Lab Equipment - White Have $3.150 $3,150 $3,150 $3,150 $3,150 $15,750
15157830 FP15783011296 P Process Conlro! & Analysis Equip $10,000 $10,027 $10,027 $10,027 $10,027 $50,110

Project Group 0615-LAB EQUIPMENT ([T} Totals: $224.804 $201,206 $255,281 £305,681 $307,256 $1,294 229

Project Group: 0693-OTHER LAB/TREATMENT WORK

15153020 FP15900510506 Stabilize Stream Banks $12,702 $12,702 $12.702 $12,702 $12,702 $63,512
15/153020 FP15900510507 Tree Revitalization Program $132,351 30 30 30 $0 $132,351
164153020 FP15900527339 Wail Tesling & Deveiopmant 5102891 $109.141 12284 3134391 $145941 $615,255
15/153032 FP15900510202 Enginear Contragt-Groundwatar Regs $31.955 30 $0 50 50 $31.955

olect Group 0693-OTHER LABTREATMENT WORK Totals: $279,900 $121,803 $135,543 $147,093 $158,643 $843,073

Project Group: 0705-FENCE REPLACEMENTS i

15/151250 FP15500111297 Replaca Fanca @ Springton 415,750 $15,750 515.7:50 $31,500 515,750 $94,500
15/151250 FP15900215833 Replace Fenca @ Pick W Reservair $63,000 $15,855 $10,605 $10,506 $6,250 $105,315
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Project Group: 0705-FENCE REPLACEMENTS
15151250 FP15800515831 Repl Fence @ Various Well & Booster $21,000 $21,000 $21,000 $21,000 $21.000 $105,000

Praject Group 0705-FENCE REPLACEMENTS Totals: $99,750 §52,605 $47,355 $53,105 $42,000 $304,845
Project Group: 0710-OFFICE FURNITURE
18151250 FP15800409781 New Fumiture - Springfield $26,250 $21,000 $10,5Q0 $10,500 $10,500 $78.750
151151250 FP15000209786 Naw Fumilure Willow Grove $26,250 £21,0C0 510,800 $10,500 £10,500 £78,750
15151250 FP15500409788 Naw Furniture - Great Valley $26,250 $21,000 £10,500 310,500 $10,500 578,750
15/151250 FP15900511298 New Furniture - Bryn Mawr Complex $78,750 $42.,000 $31,500 $31,500 $31,500 $215,250
151157140 FP15714010725 Purchase Office Fumiture - RC 58,400 30 $0 3¢ 80 $8,400
15/157440 FP15744004503 Prch Fumiture Div Office-Wh Haven £21,000 $3.160 $3,150 83,150 $3,150 333,600
15157810 FP15781011299 M Office Furniture & Equipment $5,400 $5400 . $5400 $5,400 $5,400 $27,000

Project Greup 0710-0FFICE FURNITURE Totals: $192,300 $113,550 $71,550 $71,550 ’ $71,550 $520,500

Project Group: 0715-OFFICE EQUIPMENT ,
151151220 FP15900511457 Raplace Office Furniture $9,975 $8,400 £10,395 $10,500 $10.,500 $49,770
151151250 FP15800506987 Replace 2-Way Radios ! 52,160 $2,100 $2,100 $2,100 $2.500 $16,500
15/151250 FP15900511300 Audio/Visual Equip-Brym Mawr Complx $78,750 $0 $0 30 50 578,750
15/151250 FP15900511301 Misc Appliances-Bryn Mawr Complax 35,775 $0 $0 30 50 $5,775
16/151420 FP 15900506988 Upgrade Phene System - Bryn Maer $21.000 50 %0 30 $¢ $21,000
151152320 FP45300510454 HP Color Plotter $49,240 $0 30 30 30 $11,340
151152660 FP15900504013 Purch File Cabinet-Negalives/Prints $1,050 30 $0 $0 $0 $1.050
151152660 FP 15900506995 Replace A.B, Dick Press 30 $33,390 $0 30 $C $33,390
15152660 FP#590051 1895 Purchase Heidleberg Paper Cuttar 542,008 %0 50 50 0 $42.000
151157140 FP15714010328 Purchase Office Equipment - RC $£3,150 $3,150 $3,150 $3,150 $3,150 $15,750
18157440 FP15744010555 Instalt Voica Mail System $15,750 $0 30 $0 30 $15,750
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Project Group: 0715-OFFICE EQUIPMENT
15/15784C FP15784004388 Telephony: Avaya - Sharon $34,650 0 $0 50 $0 $34,650

Project Group 0715-OFFICE EQUIPMENT Totals: $225540 $47,040 515,845 $15,750 $15,750 3_319.725
Project Group: 0720-IMPROVEMENTS
15/151250 FP15900110003 Replace Carpet Springfietd $52,500 50 0 30 54 $52,500
15151250 FP15980110006 Replace window treatments - Spring{ $21,000 30 $0 30 0 321,000
15/151250 FP15300110012 Raplage lighting - Springfieid $89.250 $0 30 $0 30 $89,250
15151250 FP15900111459 Reptace A.C, Units - Springfiald $50,400 30 $0 30 $0 550,400
15151250 FP15200136812 Replace Tower Walkway Decking $49 350 50 30 30 $0 $49,350
151151250 FP15900304372 Renovations to 1st floor - WG $52,500 %0 $0 80 $0 $52,500
15/151250 FP15900310008 Replace window treatments - WG $26.250 30 30 50 30 T $26,250
15151250 FP15900310013 Replace lighting - Wiilaw Grove $78.750 £0 30 30 50 578,750
16151280 FP159004 10001 Raplaca Carpal Greal Valley $36,750 $0 ’ 0 $0 50 $36,760
151151250 FP159005034587 Install Vault - BM Basemant 50 $262,500 $a $0 30 $262 500
15/151250 FP15900506990 Rapl Roof Rear Building - Bryn Mawr $117,302 $0 $0 $0 30 $117.302
151151250 FP15900506991 Rapave Parking Lot - Bryn Mawr $105,060 50 $0 50 $0 $105,000
151151250 FP15900510019 Replaca averhaad door Bryn Mawr 34,725 50 $0 50 0 $4,725
15/15125¢ FP15800510020 Raptace A.C. Unit Research Lab BM $9.975 30 50 S0 $0 $9.975
151151250 FP15800510022 Repl HVAC control comg room £12,075 30 $0 se 50 $12,075
15/151250 FP15900510672 Repl Sidewalk & Drivaway-Well/Bsir $31,500 $26,250 $26,250 $26,250 526,250 $136,500
15151250 FP15900510673 Improvements to Wells & Boosters $47 250 $36,750 $36,750 $36,750 $36,750 $194,250
151151250 FP15800510674 Raplacae Carpet - Bryn Mawr $11,025 $6.825 $6,825 $6,825 $6,825 ' $38325
15151250 FP15000511482 Replace Window Traatments-Bryn Mawr $21,000 o $0 50 50 $21,000
15/151250 FP1590081 14863 Replace Lighting - Bryn Mawr $78,750 30 30 $0 30 378,750
161151250 FP1590051 1464 Bryn Mawr Renovations $52,500 30 %0 50 $0 ) §52,500
15151510 FP15900504830 Renovate Cust Servica Disp Arsa $136,989 50 50 30 $0 $136,989
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15/152320 FP15900506994 Install Sprinkler System - Bryn Maw $347,131 $370,379 $1,088,445 30 $0 $1.808,954
15153520 FP15900504644 Contrel Reom Upgrades 5543001 50 $0 $0 %0 $549,001
151154015 FP1590053620% Mise Improvements- Div Offices $52,500 $52,500 352,500 $52,500 $52,500 $262,500
15/15413¢ FP15300104541 Springfield Yard Modifications $21%.802 30 $0 S0 30 $211,902
161154420 FP15800304544 inst Concrete Platform @ Bethayres $21,000 30 30 ¢ 50 $21,000
151154420 FP15900310538 Miscellanaous Yard Repairs - WG $31,744 30 $0 St 113 531,744
151154720 FP15300410110 Seal Coat Parking Lol- Greal Valley $12.600 30 $0 50 50 $12,600
151154720 FP158004101 11 Pave Stofes Area - Greal Valley $29,400 $0 $0 30 50 £29.400
15/154720 FP15800410112 Pave bahind Lower Garage- GV $26,250 30 $¢ 30 S0 $26,250
15/156162 FP 18900110353 Install Guard Rail - Crum $15916 1] $0 S0 30 $15916
15M1156162 FP 15900110354 Landscape Headgatefiawn-Crum 35,291 $0 $0 $0 %0 $5,295
15156163 FP15900210271 Upgrade Computer Stations -Pick W $42 457 30 30 $0 30 $42 457
15156167 FP15800210288 Construct Maint Shep-Pick E $292,257 s0 $0 50 30 $2092,257
154157130 FP15714010346 Replace/Upgrade ventilation - RC $21,273 20 $0 50 30 $21,273
150157140 FP15714010329 Structural Improvemeants - RC $15,750 $15,750 $15,750 $15,750 £15,750 $78,750
15157140 FP15714010726 Renovate Roaring Creek Office $79.361 $0 50 30 $0 $79,361
151157240 FP15724010156 Structural Impravements-Susguehanna 34,998 $4,998 $4.998 $4,998 54,998 $24,990
150457340 FP157340¢3040 imprave Mast Hepe Facilities-Waymar $24,000 $21,000 50 30 30 $42 000
15/157340 FP15734010046 Structural Improvements- Waymart $10.509 $10,500 $10,500 $10,500 $10,500 $52,500
15157340 FP15734010239 Insll Siding Wellhouse @ Thomhurst $10.584 50 $0 S0 20 $10,594
16/757440 FP15744006133 Improve/Upgrd Division Office-WH $544.046 50 $0 50 30 $544,046
151157440 FP15744027537 Structural Imprevemenis - Wh Haven 326,250 $26,250 526,250 $26,250 $26,250 $131,250

Praject Group 0720-IMPROVEMENTS Totals: $3,456,062 833,701 $1,269,268 $179,823 $179,823 55,818,677
Project Group: 0805-NEW VEHICLES :
151151249 FP15900104048 Raplace Gang Truck #570 $0 585,050 8¢ 50 s0 $85,05¢
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15/151240 FP15300104195 Replace Uity #226 0 $0 $0 $43,060 50 $43,050
154151240 FP15900104196 Replace Uity #230 50 50 $43,050 80 $0 $43,050
151151240 FP15800104197 Replace Ulifity #289 50 50 $40,950 S0 $0 $40,950
181151240 FP15800104198 Replace Utitity #4318 50 30 g0 $47,250 50 $47,250
15151240 FP15900104202 Replace Gang Truck #513 S0 $79,800 0 $0 30 $79,800
151151240 FP15900404209 Replaca Comprassor Truck #524 50 $a $0 $93.450 $0 $93,450
15/151240 FP15900104215 Replace Matar Shop Crane Truck #547 30 $100.800 $0 30 30 $100,800
18/151240 FP15300104234 Replace Utility #5011 50 30 ¢ $48,300 30 £48,300
15151240 FP15900104331 Replace Watar Wagon Tk #536 $86.144 $0 0 30 30 $86,144
15/151240 FP15900104332 Replace Water Wagon #561 30 50 $87,234 $0 $0 " 587,234
15/151240 FP15900104338 Replace Utility #wH15 $0 $41,436 $0 $0 50 541,436
157151240 FP15900104339 Replace Pick-Up #WH2 $41,436 30 $0 30 $0 $41.436
151151240 FP15900104340 Replace Compressor Truck #501 $0 50 $88,325 50 $0 388,325
15/151240 FP15900104343 Replace Dump Truck #515 50 50 $0 80 $157.500 $157.500
15/151240 FP15300104402 Raplace Compressar Truck #525 0 $C 88,325 30 $0 588,325
15161240 FP15900104404 Reptace Utilily #543 $0 $49,070 10 ' $0 $0 $49,070
151151240 FP15900104406 Repiace Utllity #551 50 $53,431 $0 $C £0 $53.431
15151240 FP15800104561 Replace Tank Truck #587 . $0 30 $75,240 30 $0 $75,240
15/151240 FP15900104759 Future New Venicle Needs $0 $341,250 $362,250 $372,750 $383,250 $1,459,500
15151240 FP15900110218 Replace Pick-Up #337 $49,350 30 0 50 50 £49,350
157151240 FP15900110220 Raplace Utility #RC2 $57.750 50 $0 $0 30 $57.750
15/15124% FP15902110222 Replace Ulility #PwW15 $34 650 30 30 S0 50 £34,650
15/151240 FP15900110226 Replace Utility #PW13 $31,500 %0 $0 5¢ $0 $31,500
15/151240 FP15900110230 Raplaca Pick-Up #PW11 $34,650 $0 30 30 $0 $34,650¢
15/151240 FP15800110232 Replace Pick-Up #PW17 $34,650 30 0 0 $0 $34,650
15/151240 FP15800110237 Reptacs Gang Truck #500 50 387,150 0 S0 50 387,150

Page 40 of 51

FP Tab - BDG014

MITIOT 9:52am



Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Number P Dascription 2008 2009 2010 2011 2012 Total
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15/151240 FP15900110510 Raplace Dump Truck #WH8 30 30 $90,300 50 $0 $90,360
15/15124¢ FP15900110516 Replace Dump Truck #8VT-17 50 30 30 $92.400 30 $92,400
15/151240 FP15900110517 Replaca Dump Truck #SVT-43 50 30 0 $93.450 $0 $93,450
15/151240 FP15908110518 Replace Dump Truck #RC4 $0 %0 - 3o $¢ §92,400 $92,400
15/151240 FP159001 10519 Replace Pick-Up Truck # PWi0 $0 $39,900 $0 $0 30 539,900
15151240 FP15900110520 Replace Compressor Truck #599 $0 $79,800 30 s0 30 579,800
15/151240 FP15900110522 Replace Compressor Truck # 786 $0 50 %0 $81,000 $0 $81.000
157151240 FP15900110523 Replace Dump Truck #504 $0 50 $0 50 $157.500 $157,500
157181240 FP15900110525 Replaca Dump Truck #505 $0 50 $0 o $457,500 $157.500
15/151240 FP15904110527 Replace Pipe Truck #5067 S0 $0 %0 50 $189,000 $189,000
151151240 FP15900110529 Replace Metar Shop Crane #508 $0 S0 $0 50 $157,500 $157,500
15151240 FP15908110532 Raplace Dump Truck #515 $0 50 $0 ‘$0 $157,500 $157.500
151151240 FP15900110533 Replace Stake Body #516 $0 50 30 $103 950 30 $103,950
154151240 FP15900110534 Replace Utility #5390 5;0 $G 30 568,250 30 568,250
151151240 FP 15900110537 Replace Comprassor Truck #5549 50 30 $0 $95 550 $0 $95,550
15/151240 FP15900110539 Raplace Gang Truck #555 . S0 $0 $0 10 $100,808 $100,800
154151240 FP15900110541 Replace Dump Truck #556 S0 50 $0 $0 $100,800 $100,800
157151240 FP15900110542 Replace Dump Truck #558 30 30 $92,400 $0 30 592,400‘

Project Group 0805-NEW VEHICLES Totals: $370,130 §957,687 $968.074 $1,139.400 $1 ,65:?,750 $5,089,041
Project Group: 0810-MECHANICAL EQUIPMENT
15/151240 FP15900104201 Raplace Gang Truck #510 $78,750 50 $0 30 50 $78,750
15/151240 FP15900104204 Raplace Backhos #518 30 30 $0 $82,950 $0 $82,950
15/151240 FP15400104205 Replace Backhoe # 519 $0 $79,800 $0 $0 $0 $79,Eﬂb
151151240 FP15900104212 ‘Replace Backhoa # 527 ) 50 $0 $95,550 30 30 395,550
15151240 FP15900104216 Replace Backhca #548 50 $0 $85,050 $0 $0 $685,050
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151151240 FP15900104235 Raplace Backhoe # WH1ID $0 $0 $90.,300 50 $0 $90,300
15{151240 FP15900104236 Reptace Utility #WH14 $48.300 50 $0 $0 30 548,300
151151240 FP15300104409 Replace Fuafing Station - Pickering 30 $106,862 $0 50 30 $106,862
154151240 FP158001(4418 Replace Forklift #844 $41,436 %0 $0 $0 3¢ $41,436
15151240 FP15300104489 Replace Backhoe #564 $0 371,966 $0 $0 $0 £71,968
15/1561260 FP15900104521 Replace Backhoe #526 $0 §75,240 $0 $0 $o $75,240
151151240 FP15900104523 Replace Backhoe #528 $76,240 $0 $0 s0 50 575,240
15/151240 FP15900104524 Replace Backhoa #531 50 $75,240 " s 50 30 $75,240
157151240 FP 15900104525 Replace Backhoa #534 ' $0 $75,240 %0 50 30 $75.240
15/151240 FP15900104526 Replace Backhoe #559 50 $75,240 30 50 $0 $75,240
151151240 FP15900104527 Replace Backhge #560 30 $75.240 0 30 30 $75,240
151151240 FP15900104528 Raepiace Traiter #827 $20,719 30 30 30 $0 $20.719
154151244 FP15400104528 Reaplace Backhoe 30 30 $87,234 $0 30 $87,234
15151248 FP15800104530 Replace Backhoe 50 2o $87.234 $0 50 $87.234
15/151240 FP15800104780 Future Mechanical Equipment Neads 50 $327,128 $327,128 $362,250 $367,250 31,383,755
15/151240 FP1590Q104761 Reaplace Trailer #8522 3¢ $0 $18,8600 50 30 $18,900
1561151240 FP15900104763 Replace Trailer #826 St 30 $18,900 50 $0 $18,900
151151240 FP1590(104764 Replace Backhoe Trailer 30 £16,900 30 $0 $0 $18,900
15/151240 FP15900104765 Replace Backhoe Trailer 50 $0 $0 $19,950 $0 $19,950
154151240 FP%5300104766 Replace Backhoe 30 50 $80,850 50 30 $80,850
154151240 FP15900104767 Replace Backhee $0 ¢ $80,850 S0 30 $80,850
15/151240 FP15800110213 Replace Utility #345 336,750 $0 $0 30 50 $36,750
15151240 FP15900110238 Replace Gang Truck #529 $87.150 30 $0 50 $0 $87.150
151151240 FP15500110254 Replace Gang Truck #509 $87.150 30 30 50 30 $87,150
151151240 FP159001 10257 Replace Dump Truck #522 $86,1900 30 3¢ $0 50 $86,100
15151240 FP15900110259 Replace Dump Truck #517 $86.100 54 $0 50 30 $86,100

Page 42 of 51

FP Tab - BDGO14

11/7/07 9:52am



Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

CofDept * FP Number FP Description 2008 2009 , 10 2011 2012 Yotal
Project Group: 0810-MECHANICAL EQUIPMENT
18/151240 FP15800110260 Repiace Backhos'#SVBHJ 584,000 $0 $0 $0 30 $84,000
15151240 FP15900110262 Replace Backhoe #546 $86,100 50 0 $0 30 $86,100
15151240 FP15800140264 Replace Backhoe #5863 $86,100 $0 $0 $0 . 30 $86,100
15151240 FP15800110384 Light Tower - Willow Grove 38,925 20 . %0 30 30 $8.925
151151240 FP15900110385 Light Tower - Great Valley $8.925 5¢ 50 0 $0 $8,925
15/181240 FP15200110386 Light Tower - Springfield $8,925 0 $0 30 30 38,925
15/151240 FP15800110544 Replace Backhoe #5490 ] $85,050 . 50 30 $0 $65,050
15/151240 FP15900110545 Replace Backhoe #PW14 30 30 $0 - $90,300 30 $90,300
15/151240) FP15900110546 Replace Trailer 3¢ 50 $0 $0 S2100¢ 521,000
15/151240 FP15900110547 Replace Backhoe #RC410 30 30 $0 $93,450 50 $493,450
15/151240 FP15900110548 Replace Backhoe #5U3 $0 30 $0 $93.450 50 $93,450
157151240 FP15900110549 Replaca Backhoe #SvBH4 30 $0 $0 $93,450 0 $93,450
151156164 FP15900310287 Replace Gator - Neshaminy $15.750 50 $0 $0 %0 $16,750

Project Group 0810-MECHANICAL EQUIPMENT Totals: $946,420 $1,065,907 $371,996 $835,800 $3839,250 $4,208,372

Project Group: 0815-LEASED VEHICLES-NOT FOR WO!

151151240 FP15900110266 Replace Van #283 $22,000 50 $0 $0 $0 $22,000
151151240 FP15500110270 Replace Pick-Up #137 $22,000 3¢ $0 $0 50 $22,000
15/151240 FP15800110272 Raplace Pick-Up #119 $22,000 50 50 S0 50 522,000
151151240 FP15800110275 Replace Pick-Up #118 . $22.000 30 $0 80 $0 $22.000
15/151240 FP15900110277 Replace Van #306 $22,000 - 30 30 50 $0 522,000
161151240 FP154900110282 Replace Car # (82 $14,000 30 %0 50 $0 $14,000
15451240 FP15900110285 Replace Car #090 $19.000 $0 $0 50 $0 $19,000
151151240 FP15900110282 Renlace Pick-Up #3902 $21,000 $0 $0 50 $0 $21,000
15/151240 FP16900110284 Replace Van #203 $22.000 * $0 $0 50 50 $22,000
15/16124Q FP15900110286 Replace Van #207 $22,000 30 2y 50 50 $22,000
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Project Group: 0815-LEASED VEHICLES-NOT FOR WOt
15/151240 FP15900110363 Replace Spent Utility #078 $22,000 50 $0 30 $ 522,000
15151240 FP15900110364 Replace Van #284 $22,000 50 $0 30 $0 $22,000
15/151240 FP15900110365 Replace Van #286 $22000 - $0 0 $0 $0 $22,000
151151240 FP15900110367 Replace Sport Utility #089 $22,000 $0 $0 50 $0 $22,000
15151240 FP15900110368 Replace Van #230 $22,000 50 $0 50 $0 $22,000
151151240 FP15200110369 Replace Pick-Up #218 . $22,000 $0 $0 30 $0 $22,000
151151240 FP15900110371 Replace Pick-Up #146 $18,500 $0 $0 so % $18,500
151151240 FP15900110373 Replace Van #219 $22,000 $o0 $0 0 $0 $22,000
151151240 FP15900110374 Replace Car #041 $15.000 $0 $0 $0 $0 $15,000
15/151240 FP15900110375 Replace Pick-Up #112 $22,000 s0 $0 $0 e $22,000
51151240 FP15900110376 Replace Car #071 $15,000 $o $0 80 5¢ $15,000
15/151240 FP15900110377 Replace Pick-Up #163 $18,000 50 $0 50 $C $18,000
15/151240 FP15900110378 Replace Pick-Up #142 $18,000 $0 $0 0 50 $18,000
15/151240 FP15900110379 Replace Van #328 $18.000 $0 $0 $0 50 $18,000
16/151240 FP15900136619 Reversal of Leased Vehicles (5486,500) 50 $0 $0 $0 (8486,500)

ct Group 0815-LEASED VEHICLES-NOT FOR WOS Totals: $0 $0 $0 so so $0
Project Group: 0900-INFORMATION SYSTEM EXP
15/151420 FP15900501780 IS Switches & Routers -Other $0 $52,500 $78,750 $26,250 §52,500 $210,000
15/151420 FP159005C1781 CONSULTING - DATA COMMUNICATIONS $21,000 $21,000 80 50 $0 $42,000
15/151420 FP15900503355 Aqua Spread - FIS $1.496,715 $666,805 $288,477 $288,194 $326,556 $3,085,747
151151420 FP15900503393 Aqua Spread - CIS $2,605,805 $0 $0 $0 30 $2,605,805
15/151420 FP15900503428 Aqua Spread - IS $1,558,738 $846,670 $838.988 $807.736 $360,596 $4,212,727
16/151420 FP15900504547 Fleet - Upgrades to Fleet Software $8.400 $8.400 $8,400 $8.400 $8,400 $42,000
15/151420 FP 15900504893 Desklop PCs for New Staff $31,500 $31,500 $31,500 $31,500 $31,500 $167.500
16/151420 FP15900506693 GISIAMIFM.-SOFT COSTS $473,922 $348,600 $361.200 $336,000 50 $1.519,722
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15151420 FP15900508755% Color Printer for Purchasing 54,725 30 30 S0 30 $4,725
151151420 FP15800509816 Wireless Access Paint $8,400 - %0 $0 50 $0 $8.400
15/151420 FP15900509997 Bryn Mawr Data Center Redesign $525,000 50 $0 50 $0 $525,00¢
15/151420 FP15900810333 Misc hardware for Meter Stalf %8925 $0 30 50 S0 . $8,925
151151420 FP15900510334 Call Center New Employee Needs $4,200 $8,400 $4.200 $4,200 $4,200 $25,200
15/151420 FP15$00510500 NETWORK WIRING $53.550 30 $0 $0 $0 $53,550
15/151420 FP15300511503 GIS/AM/FM-HARD COSTS $431,795 $522,800 $541 800 3504000 $Q $2,000 495
15151420 FP15300511627 Database Migrations §52,500 350,000 $0 $0 $0 $102,500
151151420 FP15900511634 Desktop PC Replacement Pregram $354.375 $220.000 ' $210,000 $210,000 $200,000 $1,184,375
154151420 FP1590051163% Laptop PCs $102,200 585,050 $94,500 $94,500 0 $383,250
151151420 FP45900511637 Hardware/Software Needs . $68.250 $68,250 £68,250 $68,250 $65,000 $338,000
15/151420 FP15900511638 Printers - New & Replacement $47,250 541,500 $42,000 $42,000 £40,000 $212,750
15/151420 FP15900511642° Network Infrasiruciure Enhancements 342 000 $52,500 568,250 $42,000 50 $204,750
15/151420 FP15800515337 Replace Network Servers - Bryn Mawr $126 000 384,000 $105,000 $84,000 $0 $393,000
15/151420 FP15800515338 Replace Network Servers - Remote . $52,500 $21.000 $0 %0 50 $73,500
166151420 FP159800521356 MO M S . Additional Features $92,138 $10,500 $10,500 . $10,500 $0 $123,638
15/181420 FP15900531843 Unidantified IS Projects-Fuiure Yrs S0 $4,624,147 $4,987 857 £5,155,109 $6.219,070 $20,986,184
15/15§1420 FP15300535662 LIMS System Improvement $10,385 $10,385 $10,285 30 $0 $31,155
15/152630 FP15900503526 MAC Systems and Software $1,246 $2,596 $1,246 ' 55,193 $0 $10,281
15/154120 FP15300110448 Ungrd Taughboak Camputers-Sauthem $78.750 50 30 %0 30 $78,750
15/154420 FP15900310540 Prchlupgrd Toughbook Comptitars-WG $75,600 . $0 &0 $0 $0 $75,600
157594720 FP15900409754 Color Printer for Great Valley 84,725 30 $0 $0 $0 $4,725
15/157140 FP1%714010229 Laptop PCs - Roaring Creek £3.219 $3427 $0 $0 $0 $6.646
154457140 FP15714010241 Reptace Network Sarver-Roaring Ck $0 310385 50 59 3 $10,335
154157 140 FP15714011578 Network Infrastructure Enhancements % 30 $2,100 30 $0 $2,100
15/157140 FP15714015041 Desktop PCs - Roaring Creek $17,325 $3,4685 $0 $3,465 $0 A$24.255
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Project Group: 0900-INFORMATYION SYSTEM EXP
15/157240 FP15724010489 Deskiop PCs - Susquehanna ' $1,575 $1.890 $0 $1,890 0 $5,355
151157340 FP16734009747 Laptap PCs 35,460 30 $0 50 50 $5,480
15157340 FP15734036512 Desktop PCs - Waymar $11,025 35,040 $1,680 30 . %0 $17,745
151157440 FP15744009756 Printars for New Office . W Haven 37,875 50 $0 30 30 87,875
151157440 FP15744009757 Data Swilches $5,250 30 30 50 $0 35,250
150157440 FP15744010514 Replace Netwark Server-Whita Haven $12,600 30 $0 30 30 $12,600
151157440 FP15744038514 Desktop PCs - White Haven $4,725 $1,680 50 30 10 §6.405
15/157840 FP157840025%8 Data Switches 54,200 $0 0 S0 $0 $4.200
151157840 FP15784010135 Desktop PCs - Shanango $7.875 $3,360 $3,380 53,360 50 $17,955
157157840 FP15784D11577 Network Infrastruciure Enhancements $0 30 $5,193 50 50 $5,193
15/157840 FP15784036797 Laptop Ed Benson & Dan Long 50 $7.000 $0 S0 30 $7.000

Project Group (900 NFORMATION SYSTEM EXP Tolas: $8,428,723 $7.601,950 $7,763,635 47,726,545 $7,317,823 $38,838,677
Project Group: 0901-WORKING TOOLS
151151240 FP15800104770 Replace Shop Tools £19.628 $0 ) 50 30 519,628
151151240 FP15%00104771 Raeplaca Shop Tools {future) 30 $20,718 521,809 $22,050 $22.575 887,152
15{153240 FP15500110558 Brake Lathe on the Car $12,800 30 30 ] 34 $12,600
15/151240 FP15900110559 Tire Machine and Balancer $25.200 $0 $0 $0 50 $25,200
151161240 FP15900110560 Lift Repair/Upgrade $21,000 $0 %0 30 30 $21,600
167151240 FP15500410562 AG Machine - Willow Grove 50 $5,250 $0 0 $0 $5,250
15/15124% FP15800110563 Preh Tech 3 Computer Diagnoslic Eq 30 321,000 0 S0 $0 $21.000
15/151240 FP15900110564 Qil Room Upgrade $10,500 0 30 50 50 510,500
15181240 FP15900110565 Shop Storage Cabinets $14,700 ¢ 30 30 . %0 514,700
15181240 FP15900110566 Fulure Needs 50 $0 §52,500 $60,900 $65,100 $178,500
15/151250 FP15%00110017 Replace patrol beat - Springton $11,026 30 30 30 30 $11,025
15151250 FP15800310014 Raplace Mower kon works $15,750 50 0 50 30 $15,750
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15/151250 FP15800310015 Replace Trailer Green Lane $9,975 S0 $0 $0 50 $9,975
15153032 FP15300510145 Repl Tools for Insirument Tachs 55,460 $5,565 35,670 35,775 $5.880 $28,350
15/164120 FP15800110490 Xmic Efectronic Ground Micrephone $4,515 $0 $0 50 30 %4515
150184130 FP15900110081 Purchase (3) Balloon Light Stands £11,025 $0 $0 30 30 $11,025
150184130 FP15900110082 Purchass "B® Tap Machines $15,750 30 30 S0 50 $15,750
151154130 FR15800110083 Purchasa Reed Cutters $6,300 $6.300 $6,300 $6,300 46,300 $31.500
15/54930 FP155001 10084 Purchase 2K Watt Generator $8,180 $8,190 $8,190 . 88,190 ' 38,190 $40,950
15154130 FP15800110086 Purchase 2° & 3" Dizphragm Pumps £14,700 $14,700 514700 $14,700 §14,700 $73,500
15/154130 FP15800110087 Purchase 14° Gas Saws $9,450 $9.450 $9,450 $9.450 $9.450 $47,250
151154130 FP 15900110085 Purchase Wand Locaters 13,100 $13,100 $13.100 $13,100 $13,100 $65,500
16/154130 FP1590011009% Purchase Metre Tech 801 $23,100 $23,100 $23,100 $23.100 $23,100 $115,500
15/154130 FP15300110093 Purchase 3" Gophers £8,925 $8,925 $8,925 $8,925 38,925 $44 625
151154130 FP15900110094 Purchase H-804 Motors . $15,750 $15,760 $15,750 $15,750 $15,750 $78,750
15/15413% FP15900110005 Purchase Shell Cutters $15,760 $15,750 $15,750 $15.75¢ $18,750 $78,750
15154130 FP15900110096 Purchasa De-Chierination Equipment $13,650 $13,650 $13,650 $13,650 $13.650 468,250
15/154130 FP15900110098 Purchase 30 Ib Rock Drills $8,925 38,825 $8.925 58,925 $8.925 $44,625
15154130 FP15200110100 Purchase 90 b Breaker $5,250 $5,250 $5,250 §5,250 $5.250 $26.250
151154130 FP159001301(1 Purchase Air Rammers $12,600 $12,600 $12,600 $12,600 $12,800 $63,000
151154130 FP15900110102 Purchase Backfill Tampers $9,135 $9,135 $9,135 $9,135 $9.135 $45,675
15/154130 FP15900110103 Purchase Digital Cameras $2,100 $2,100 $2,100 $2,100 $2,100 $10,500
154184130 FP15300110104 Rpair Tap Machines & Wach Saws $31,500 $31,500 $£31,500 $31,500 $31,500 $157,500
15{154430 FP15900310526 Purchase Pressure Recorders $13,650 $¢ $0 50 50 $13,650
151154430 FP15500310536 Purchasa Hot Mater Boxes $12.6500 30 $0 $0 $0 $12,600
15/154430 FP15900311465 Purchasge Toels-Network Ops-Eastern $15,750 $15,750 $15,750 $15.750 $15.750 £78,750
15/154430 FP15900311466 Purchase Dechlerination Equipment $7.350 $7,350 $7,350 $7,350 $7.350 $36,750
151165140 FP15900110729 RF Mabile Computers. $130,200 ° $57,750 $57.750 $57.750 $57,750 $361,200

Page 47 of 5t FP Tabk - BDGO14 117407 3:52am



Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Number FP Descriptlon 2008 2009 2010 2011 2012 Total
Project Group: 0901-WORKING TOOLS
15/155140 FP15300110730 Service Link Equipment $21,000 $21,000 $25.000 $21.000 $21,000 $105,000
15/155140 FP15200110731 Upgrade Meter Test Equipment $21,000 50 $0 $0 50 $21,000
151155140 FP15800110732 Purchase Magnetic i.ocators §6,300 $6.300 $6,300 $6,300 $6,300 §31,500
150157130 FP15714010342 Replace Tools -RC $10,500 30 $0 $0 50 $10,500
15/157140 FP15714010330 Purchase Working Toois - RC §15,750 515,750 515,750 $15,750 §15,750 $78,750
15157140 FP15714010331 Purchase Flow Master - Roaring Ck $63.000 $0 $0 $0 30 363,000
15157140 FP15714010727 Purchase Pertable Generator - RC 552,500 50 $0 $0 30 $52,500
15/157240 FP15724009410 Purchase Tools & Equipment - Susg $9,975 $9,975 $9,875 $9,975 ) 39,975 $49,875
154157340 FP15734010048 Purchase Warking Taols - Waymart $10,500 $10,500 310,500 $10,500 $10,500 $52,500
151157440 FP15744009992 Purchase Waorking Taols- White Haven $5,250 $5,250 $5,250 $5,250 5,280 $26.250
154157440 FP15744010500 Purchasa Air Comprassar - WH %0 $10,500 30 30 30 $40,500
15/187815 FP15784015152 8-Tools Customer Sarvice Depl-Sv $3.300 $3,300 $3.300 $3,300 $3.300 $16,500
157157830 FP15784020993 P-Produgtion Dept Tocls - SV $15,000 $15,000 $15,000 $15,000 515,000 $75,000
15/157830 FP1578402167€ P-Marienville Sys Working Tools-5V $1.500 31,500 $1.500 $1,500 $1.500 $7,500
150157840 FP15784020944 D-Distribution Dept Tools- SV $3z.v20 $32,720 £32,720 332720 $32,720 $163,600

Preject Graup 0901-WQORKING TOOLS Totals: $822,398 $463,604 ' $480,549 . $489,295 $494.125 $2,750,970
Project Group: 0902-SAFETY TOOLS
154151430 FP15900510390 Prch Emergency Respense Equipment $105,000 $105,000 $157,500 $157,500 $157,500 $682,500
181151130 FP15900510393 Purchase Confined Space Menitors $34,500 $42,000 $47 250 $47,250 $47 250 $215,250
15/161130 FP15900510395 Preh Ergonomic Werkstations & Tools 78,750 578,750 $78,750 $10%.000 $105,000 $448,250
15151130 FP1590051040C Prch Work Zane Safety Equipment $36,750 $42,000 $42,600 $52,500 $52,500 $225,750
15/151130 FP15800510403 Prch Confined Space Entry Equipment 242,000 $42,000 342,000 $42,000 $42,000 $210,000
15/15113¢ FP15500510404 Prch Electrical Safety Equipment $47,250 $47.250 $47,250 $47,250 $47 250 $236,250
15/151130 FP15900510405 Prch AED Units & Response Equipmant $36,750 $36,750 542,000 $42,000 $42,000 $199,500
151153032 FP15900507014 Upgrade CL2 Emargency Kils $13,335 $0 30 30 30 $13,335
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Aqua America - Pennsylvania

Capital Budget Summary Report
Version: 2008 QRIGINAL VERSION

Plan Year: 2008

CofDept

FP Number

FP Doscription 2008 2009 2010 2011 2012 Totat
Project Group: 0902-SAFETY TOOLS
151154130 FP15900110105 Purchase Wark Zone Signs $37.800 §37.800 $37,800 $37.,800 $37,800 $189.000
15154130 FP15300110106 Purchase Tratfic Cones $14,490 $14,490 $14,490 $14.,490 514,490 $72.450
150154130 FP15300110107 Purchase Bamicades $16,380 $16,380 $16,380 $16,380 $16,380 $81,900
16/164130 FP15%00110109 Purchase Shoring Equipment 526,250 $26,250 $26,250 $26.250 $26,250 $131,250
158157130 FP157140310340 Repl Safety Equipment - RC $10,500 $0 $0 30 30 $10.500
15157830 FP15784010388 P-Salety Toals - SV 52,967 32974 $2,974 $2974 $2.974 £14,863
15/157840 FP15784035585 D-Safety Tools- SV $5,000 $1.000 31,149 $5,000 $5,450 $17,299
Projest Group 0302-SAFETY TOCLS Totais: $504,722 $492,644 $555,793 $596,394 $596,544 52,746,098
Project Group: 0903-LAND PURCHASES/DISPOSALS
15154220 FP15900508170 Unidantified Land Puchases & Sales $26,250 526.250 $26,250 $26.250 $26,250 $131.250
15151220 FP159005%0000 Unidentified Tear Downs $31.500 $21,000 $21,000 $21.000 $21,000 $115,500
151157340 EP15734003041 Prch Land Wall & Tank Sites-Waymart $52,500 $52,500 $52,500 $52,500 552,500 $262 500
150157440 FP15744003284 Purch Land Wells & Tanks-Wh Haven $52,500 552,500 $52,500 £52,500 $52,500 $262,500
roject Group 0903-LAND PURCHASES/DISPOSALS Totals: $162,750 $152,250 $152,250 $152,250 $152,250 $774,750
Project Group: 0904-RESERVES
150152015 FP15900528063 Mantgomery County IDC $105,000 $115,500 $0 50 $0 $220,500
Project Group 0904-RESERVES Totals: $105,000 $115,500 $0 30 $0 $220,500
Project Group: 0905-RETIREMENTS W/O REPLACMEN
15/152820 FP15800527186 Miscellangoys Well Abandonments $78,960 78,960 £78,960 $78,960 $78,960 $384,800
1584154015 FP15900304514 Ahandon PRV & Vault-Washington La $47,938 30 $0 30 30 $47 936
15/154442 FP15900336701 Abandon Street Road Pipe Bridge 3170.998 30 $0 50 $0 $170.,998
15/156160 FP15900310209 Closa Walls Edgely Property $0 $15,750 $0 $0 S0 $15.750
15157140 FP15744010244 Braaching of ML Carmel Dam- RC 5243178 30 . 30 %0 30 $243,178
15/157140 FP15714028138 Demolist Roiling Green Tank- RC 50 30 §79.37t ~ 80 30 $76.371
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Aqua America - Pennsylvania
Capital Budget Summary Report

Plan Year: 2008 Varsion: 2008 ORIGINAL VERSION

CalDapt FP Number FP Description 2008 2009 2010 2011 2012 Tatal
Project Group: 0905-RETIREMENTS W/O REPLACMEN
151157340 FP15734039972 Breach Moscow Resesvoir-Waymarl $107,374 $0 $0 $0 50 $107.374

ject Group 0905-RETIREMENTS W/Q REPLACMEN Totals: $648,445 $94,710 $158,331 $78,980 $78,960 $1,059,406
Project Group: 0911-SECURITY
15151110 FP15900510406 Inist Physical Security System-SE PA 50 $2,100,000 $2.100,000 51,837,500 $1,575,000 $7,612,500
15151110 FP15900510408 Upgrada Infrastruciure Development 420,000 $420,000 $420,000 $367,500 $387,500 $1,995,000
15/451110 FP15900510411 Install Security Fence at Facilites $341,250 $341,250 5341250 $341,250 $341,250 $1,706,250
150151110 FP158005104 44 Prch Computer Infrastructure-Non IT $183,750 $183,750 £183,750 $157,500 $157,500 $B66,250
15/151110 FP15200510415 Inst Sec Hat Site Redundancy-BM $183,750 L 0 S0 30 $183,750
15151110 FP18900510417 Install Sacurity Systems - NE PA $472,500 $472,500 $472,500 $430,500 $430,500 $2,278,500
157181110 FP15800510418 Sec Sys Software Upgrd C-Cure 9000 50 30 $315,000 $0 30 $315,000
157151110 FP15800510420 Sec System Software Upgrd - AEGIS 30 $210,000 50 30 30 $210,000
157151140 FP15€00510422 Visitor Managemen! System-Bryn Mawr $183,750 $0 $0 $0 50 $183,750
15/151110 FP15200511467 insi Security System Tanks-Phase 1 $945,000 $0 30 50 o $945,000
151151110 FP15900511472 Insl Security Systeam Tanks-Phasa 2 $787.50¢ $0 %0 $0 0 $787.500
151151110 FP15900511473 Inst Security System Tanks-Phase 3 $525,000 $0 $0 S0 30 $525,000
15151110 FP15900511476 Inst Security System Wells-Phasa 1 $498,750 $0 30 $0 50 $498,750
15153110 FP15900511477 Inst Security System Wells-Phase 2 $472,500 53 $0 S0 $0 $472,500
15/151110 FP15900511478 Inst Security System Waells-Phase 3 $393,750 $0 10 50 %0 $393,750
15151110 FP15900511530 Insi Sacurity Systam- Sryn Mawr $315,000 350 30 $0 30 $315,000
151151110 FP15900511531 Inst Secunity System Wells-Phase 4 $393,750 30 50 30 30 $393.750
1564151110 FP15900511532 Inst Security Systern Wells-Phasa 5 $393,750 30 $0 S0 30 $393,750
150151110 FP15900511533 Inst Security System Wells Phase 6 $472,500 $0 $0 K $0 $472,500
15/161110 FP15500511534 Install Security Systams NE {RC) $167,500 $0 %0 30 $0 $157,500G
151157140 FP15714004853 Sacurity Improvemaents - RC $26,250 $26,250 $26,250 $26,250 526,250 $£131,250
15/157240 FP15724003881 Security !mprovemants - Susquehanna $23.000 $23,000 $23,000 $23,000 $23,000 $115.000
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Capital Budget Summary Report

Plan Year: 2008 Version: 2008 ORIGINAL VERSION

ColDept FP Numbar FP Dascription 2008 2009 2016 2011 2012 Total
Project Group: 0911-SECURITY
151157340 FP15734010048 Security Imprevements- Waymart $10,500 510,500 $10,500 $10.500 $10,500 $52,500
45/157440 FP15744009993 Sacurity Improvements - White Haven $21,000 $21,000 $21,000 $21,000 $21,000 $105,000
Project Group 0911-SECURITY Totals: $7,220,750 $3,808,250 $3,913,250 $3,215,000 $2,952,500 $21,109,750
Total for Aqua America - Pennsylvania $160,519,137 $167,929,900 $164,915,422 $168,566,565 $168,625,263 $830,556,287
Grand Total $160,519,137 $167,929,900 $164,915,422 $168,566,565 $168,625,263 $830,556,287
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AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR27. Please identify the Company's and, if applicable, its parent's capital
structure targets (percentages of capital types). Provide the complete
basis for the capital structure targets.

A. The Company strives to maintain close to 50/50 capital structure over

time. Please refer to Schedule 5 of Exhibit 4-A for the target structure at
June 30, 2007.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return
RR28. For each mbnth, of the most recent -24 months; please supply the
Company's
a. short-term debt balance;
b. short-term debt interest rate;
c. balance of construction work in progress; and

d. balance of construction work in progress which is eligible for
AFUDC accrual.

A. Please see attached schedule.



Aqua Pennsylvania, Inc.
2007 Rate Case
Filing Requirements

Shon-Term Shont-Term Balance CWIP Balance
Seq Month Debt Balance Interest Rate in CWIP AFUDC Eligible
1 September-05 $59,000,000 3.98% " 825,338,292 $20,374,339
2 October-05 $59,000,000 4.18% $27,744,104 $20,610,373
3 November-05 $65,000,000 4.38% 325,857,642 $19,480,730 .
4 December-05 $75,000,000 3.98% $35,292,857 $25,112,830
5 January-06 $75,000,000 4.05% $30,929,731 $25,075,993
6 February-06 $75,000,000 4.18% $34,779,604 $26,433,674
7 March-06 $75,000,000 4.29% $45,527,409 $37,951,926
8 April-06 365,000,000 5.12% $53,873,029 $49,301,538
9 May-06 $70,000,000 4.95% $55,213,787 $50,040,526
10 June-06 $65,679,302 545% $11,208,673 $9,700,761
11 July-06 $61,000,000 561% $14,492.536 $11,964,614
12 August-06 $56,000,000 5.58% $11,331,628 $6,005,680
i3 Seplember-06 $19,000,000 5.58% 515,435,974 $12,100,119
14 October-06 $19,000,000 5.57% $22.341,088 318,476,718
15 November-06 $10,000,000 5.59% $15,563,588 $9,522,440
16 December-06 $13,000,000 5.60% $20,227,420 $13,790,445
17 January-07 $13,000,000 5.57% 319,713,117 $15,866,988
I8 February-07 $18,000,000 5.57% $14,726,998 $12,237,443
19 March-07 $18,353,872 5.57% $19,970,926 $16,037,681
20 April-07 $29,500,000 557% $23,038,857 517,895,812
21 May-07 $60,500,000 5.57% $22,799,345 $17,337,228
22 June-07 567,551,369 5.57% $29,535,782 $23,202,981
23 July-07 $65,283,724 5.57% 334,454,178 $26,028,607
24 August-07 $75,000,000 5.78% 333,736,963 $25,720,536

Attachment to RR28



" AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Retu'rn

RR29. Fully identify all debt (other than instruments traded in public markets)
owed to all shareholders, corporate officers, or members of the board of
directors, its affiliates, parent company, or subsidiaries.

A. Flease refer to Schedule 7 of Exhibit 4-A.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR30. Provide a summary statement of all stock dividends, splits, or par value
changes during the two (2) year calendar period preceding the rate case
filing.

A.  For the Company, there have been no stock dividends, splits or par
value changes during the two (2) year calendar period preceding
this rate case filing.

The Aqua America Board declared in August 2005, a 4-for-3
. common stock split effected in the form of a stock dividend. The new
shares were distributed on December 1, 2005.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR31. If a claim of the filing utility is based on utilization of the capital structure
or capital costs' of the parent company and system--consoclidated, the
reasons for this claim must be fully stated and supported.

A. None.



AQUA PENNSYLVANIA, INC.
2007 RATE CASE
FILING REQUIREMENTS

G. Rate of Return

RR32. To the extent not provided elsewhere, supply financial data of Company
and/or parent, if applicable, for the last five (5) years.

a.

b.

Times interest earned ratio--pre and post tax basis.

Preferred stock dividend coverage ratio--post tax basis.
Times fixed charges earned ratio--pre tax basis.

Dividend payout ratio.

AFUDC as a percent of earnings available for common equity.
Construction work in progress as a percent of net utility plant.
Effective income tax rate.

lntemal cash generations as a percent of total capltal
requirements.

A. Please refer to Schedule 2 of Exhibit 4-A.



