PENNSTATE

m Pean State Facilitics £ngincering Institute 814-865-76G15

College of Lingincering Fax: 814-8063-7835
The Pennsylvania State University
Matrion Place, Suite 414

135 Bast Nittany Avenue
Sute College, PA 16301

RECEIVED

July 27, 2015

JUL 27 2015
Pennsylvania Public Utility Commission PA PUBLIC UTILITY COMMISSION
Secretary SECRETARY'S BUREAU
PO Box 3265

Harrisburg, PA 17105-3265

RE: Application of The Pennsylvania State University for Natural Gas Broker/Marketer Services

Ladies and Gentlemen:

. Enclosed is the application of The Pennsylvania State University for a Pennsylvania Natural Gas
Broker/Marketer License in the Commonwealth of Pennsylvania. We include one signed original and one
PDF copy of the complete Application on cd-rom, a check for $350 for applicable filing fees, and NGDC
bonding letters.

Please fee! free to contact me by email at jhajduk@engr.psu.edu or by telephone at 814-867-4897 if you
have any questions or require further information. ’

Sincerely,

John D. Hajduk
Associate Director
Penn State Facilities Engineering Institute



. BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of The Pennsylvania State University, d/b/a The Pennsylvania State University, for approval to offer,
render, furnish, or supply natural gas supply services as a(n) Broker/Marketer to the public in the Commonweaith
of Pennsylvania (Pennsylvania).

To the Pennsylvania Public Utility Commission:

1. IDENTIFICATION AND CONTACT INFORMATION

a. IDENTITY OF THE APPLICANT: Provide name (including any fictitious name or d/b/a), primary address,
web address, and telephone number of Applicant:

The Pennsylvania State University
408 Old Main

University Park PA 16802
www.psi.cdy

b. PENNSYLVANIA ADDRESS / REGISTERED AGENT:; If the Applicant maintains a primary address
outside of Pennsylvania, provide the name, address, telephone number, and fax number of the
Applicant's secondary office within Pennsylvania. If the Applicant does not maintain a physical location
within Pennsylvania, provide the name, address, telephone number, and fax number of the Applicant's

Registerad Agent within Pennsylvania.

¢. REGULATORY CONTACT: Provide the name, title, address, telephone-number, fax number, and e-mail
. address of the person to whom questions about this Application should be addressed.

John D. Hajduk RECEIVED

Associate Director

Penn State Facilities Engincering Institute

135 East Nittany Avenue, Suite 414 :

State College, PA 16801 JuL 27 2015

Phone: 814-867-4897
PA PUBLIC UTILITY COMMISSION

Fax: 814-863-7835 ”
idh257@psu.edu : SECRETARY'S BUREAU

d. ATTORNEY: Provide the name, address, telephone number, fax number, and e-mail address of the
Applicant's attorney. If the Applicant is not using an attorney, explicitly state so.

Jennifer M., Eck

Office of General Counsel

227 West Benner Avenue, Suite 507
State College, PA 16801
814-867-4088 (phone)
814-863-8469 (fax)

jme30@psu.cdu

e. CONTACTS FOR CONSUMER SERVICE AND COMPLAINTS: Provide the name, title, address,
telephone number, fax number, and e-mail of the person and an alternate person responsible for
addressing customer complaints. These persons will ordinarily be the initial point(s) of contact for
resolving complaints filed with the Applicant, the Natural Gas Distribution Company, the Pennsylvania

. Public Utility Commission, or other agencies. The main contact's information will be listed on the
Commission website list of licensed NGSs.




Primary Contact:

John Hajduk

Associate Dircetor

Pcon State Facilities Engincering Institute
135 East Nittany Avenue, Suite 414

State College, PA 16801

' idh257@psu.edu

Phone: 814-867-4897
Fax: 814-863-7835

Alternate Contact:

James Myers

Dircctor

Penn State Facilities Engincering Institute
135 Fast Nittany Avenue, Suite 414

State College, PA 16801

Jxm17@psu.edu

Phone: 814-867-1657

Fax: 814-863-7835

2. BUSINESS ENTITY FILINGS AND REGISTRATION

FICTITIOUS NAME: (Select appropriate staternent and provide supporting documentation as listed.)

Ij The Applicant will be using a fictitious name or doing business as (“d/b/a")

Provide a copy of the Applicant’s filing with Pennsylvania's Department of State

Pursuant to 54 Pa. C.S. §311.

or

M The Applicant will not be using a fictitious name.

BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS:

{Select appropriate statement and provide supporting documentation. As well, understand that Domestic

means being formed within Pennsylvania and foreign means being formed outside Pennsylvania.)

d The Applicant is a scle proprietor.

- Ifthe Applicant is located outside the Commonwealth, provide proof of compliance with 15
Pa. C.S. §4124 relating to Department of State filing requirements.

[ The Applicant is a:

domestic general partnership (*)

cooodo

or

domestic limited partnership (15 Pa. C.S. §8511)

foreign general or limited partnership (15 Pa. C.S. §4124)
domestic limited liability partnership (15 Pa. C.S. §8201)
foreign limited liability general partnership (15 Pa. C.S. §8211)
foreign limited liability limited partnership (15 Pa. C.S. §8211)

- Provide proof of compliance with appropriate Department of State filing requirements as

indicated above.

- Give name, dib/a, and address of partners. If any partner is not an individual, identify the
business nature of the partner entity and identify its partners or officers.

- Provide the state in which the business is organized/formed and provide a copy of the

Applicant's charter documentation.

o



- *If a corporate partner in the Applicant's domestic partnership is not domiciled in
Pennsylvania, attach a copy of the Applicant’s Department of State filing pursuant to 15 Pa.
C.S. §4124.

or
O The Applicant is a:

[ domestic corporation (15 Pa. C.S. §1308)
(O foreign corporation (15 Pa. C.S. §4124)

domestic limited liability company (15 Pa. C.S. §8913)
| foreign limited liability company (15 Pa. C.S. §8981)

M Other (Describe): Instrumentality of the Commonwealth of Pennsylvania and
Pennsylvania non-profit corporation.

- Provide proof of compliance with appropriate Department of State filing requirements as
indicated above.

- Provide the state in which the business is incorporated/organized/formed and provide a copy
of the Applicant's charter documentation.

See attached Pennsylvania Exemption Certificate and Charter Documentation.
- Give name and address of officers.
Eric J. Barron - President
The Pennsylvania State University
201 Old Main
University Park, PA 16802
Telephone: 814-865-7611
Fax: 814-863-8583

See attached Additional Officers’ Names and Professional Profiles.

3. AFFILIATES AND PREDECESSORS

(both in state and out of state)

AFFILIATES: Give name and address of any affiliate(s) currently doing business and state whether the
affiliate(s) are jurisdictional public utilities. If the Applicant does not have any affiliates doing business,
explicitly state so. Also, state whether the applicant has any affiliates that are currently applying to do
business in Pennsylvania,

Sce attached Affiliates. Affiliates are organized in Pennsylvania. None of the affiliates are
jurisdictional public utilities

. PREDECESSORS: l|dentify the pfedecessor(s) of the Applicant and provide the name(s) under which the

Applicant has operated within the preceding five (5) years, including address, web address, and
telephone number, if applicable. If the Applicant does not have any predecessors that have done
business, explicitly state so.

Applicant does not have any predecessors that have done business as an Natural Gas Supplier in
the preceding five (5) years.

(O3]



4. OPERATIONS

a. APPLICANT’S PRESENT OPERATIONS: {select and complete the appropriate statement)

CcoDdl0 ™

M

Definitions

Supplier — an entity which provides natural gas supply services to retail gas customers utilizing
the jurisdictional facilities of an natural gas distribution company

Broker/Marketer - an entity that acts as an intermediary in the sale and purchase of natural gas
but does not take title to the natural gas.

The Applicant is presently deing business in Pennsylvania as a

natural gas interstate pipeline

municipality providing service outside its municipal limits

local gas distribution company

retail supplier of natural gas services in the Commonwealth

a natural gas producer '

a broker/imarketer engaged in the business of supplying natural gas services

Other.

Institution of higher learning engaged in education, research, and outreach headquartered
at University Park, Pennsylvania.

or

(1 The Applicant is not presently doing business in Pennsylvania.

b. APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a:

KK OO0

M

Supplier or Aggregator of natural gas services
Municipal supplier of natural gas services
Cooperative supplier of natural gas services

Broker/Marketer engaged in the business of supplying natural gas services

Check here to verify that your organization will not be taking title to the natural gas nor will
you be making payments for customers.

Other (Describe): Institution of higher learning engaged in cducation, research, and outreach
headquartered at University Park, Pennsylvania.

c. PROPOSED SERVICES: Describe in detail the natural gas supply services which the Applicant
proposes to offer.

The Penn State Facilities Engincering Institute intends to engage in business in Pennsylvania as a
Broker/Marketer in the business of supplying selection and procurement services to governmental

entities.

d. PROPOSED SERVICE AREA: Check the box of each Natural Gas Distribution Company for which the

Applicant proposes to provide service.



L columbia a Philadelphia Gas Works

] National Fuel Gas [ uGH Central Penn

1 rEco D UGI Penn natural

[ Peoples Gas — Equitable Div. (1 ual utilities
Peoples Natural Gas 3 Valley Energy

0 Peoples TWP M Al of the above

CUSTOMERS: Applicant proposes to provide services to:

Residential Customers

Small Commercial Customers - (Less than 6,000 Mcf annually)

Residential and Small Commercial as Mixed Meter ONLY (CANNOT BE TAKEN WITH
RESIDENTIAL AND/OR SMALL COMMERCIAL ABOVE)

Large Commercial Customers - (6,000 Mcf or more annually)
Industrial Customers

Governmental Customers

All of above

Other {Describe):

OOy Ul OO0

START DATE: Provide the approximate date the Applicant proposes to actively market within the
Commonwealth. '

8/1/2015

5. COMPLIANCE

CRIMINAL/CIVIL PROCEEDINGS: State specifically whether the Applicant, an affiliate, a predecessor of
either, or a person identified in this Application, has been or is currently the defendant of a criminal or civil
proceeding within the last five (5) years.

Identify all such proceedings (active or closed), by name, subject and citation, whether before an
administrative body or in a judicial forum. If the Applicant has no proceedings to list, explicitly state such.

Neither the Trustces of The Peansylvania State University, nor any person identified in this
Application has been convicted of a crime involving fraud or a similar activity related to Natural
Gas Supplier serviees.

SUMMARY: If applicable; provide a statement as to the resolution or present status of any such
proceedings listed above.

Not applicable

CUSTOMER/REGULATORY/PROSECUTORY ACTIONS: Identify all formal or escalated actions or
complaints filed with or by a customer, regulatory agency, or prosecutory agency against the Applicant,
an affiliate, a predecessor of either, or a person identified in this Application, for the prior five (5) years,
including but not limited to customers, Utility Commissions, and Consumer Protection Agencies such as
the Offices of Attorney General. If the Applicant has no actions or complaints to list, explicitly state such.

Neither the Trustees of The Pennsylvania State University, nor any person identified in this
Application has had any actions filed or complaints to list related to Natural Gas Supplier services.



d. SUMMARY: If applicable; provide a statement as to the resclution or present status of any actions listed

above.

Not applicable

6. PROOF OF SERVICE

(Exampfe Certificate of Service is attached at Apperndix C}V

a.) STATUTORY AGENCIES: Pursuant to Section 5.14 of the Commission's Regulations, 52 Pa, Code
§5.14, provide proof of service of a signed and verified Application with attachments on the following:

Office of Consumer Advocate
5th Fioor, Forum Place

555 Walnut Street
Harrisburg, PA 17120

Office of the Small Business Advocate
Commerce Building, Suite 1102

300 North Second Street

Harrisburg, PA 17101

Office of the Attorney General
Bureau of Consumer Protection
Strawberry Square, 14th Floor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Bureau of Compliance
Harrisburg, PA 17128-0946

b.) NGDCs: Pursuant to Sections 1.57 and 1.58 of the Commission’'s Regulations, 52 Pa. Code §§1.57 and
1.58, provide Proof of Service of the Application and attachments upon each of the Natural Gas
Distribution Companies the Applicant proposed to provide service in. Upon review of the Application,
further notice may be required pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code

§5.14. Contact information for each NGDC is as follows.

Columbia Gas of PA, Inc.
Thomas C. Heckathorn
200 Civic Center Drive
Columbus, OH 43215

PH: 614.460.4996

FAX: 614.460.6442
theckathorn@nisource.com

National Fuel Gas Distribution Corp.
David D. Wolford

6363 Main Street

Williamsville, NY 14221

PH: 716.857.7483

FAX: 716.857.7479

e-mail; wolfordd@natfuel.com

The Peoples Natural Gas Company

Lynda Petrichevich

375 North Shore Drive, Suite 600

Pittsburg, PA 15212

PH. 412.208.6528

FAX: 412.208.6577

e-mail; Lynda.w.petrichevich@peoples-gas.com

Peoples Gas — Equitable Division

Lynda Petrichevich

375 North Shore Drive, Suite 600

Pittsburg, PA 15212

PH: 412.208.6528

FAX: 412.208.6577

e-mail: Lynda.w.petrichevich@peoples-gas.com

PECO

Carlos Thillet, Manager, Gas Supply and
Transportation

2301 Market Street, $9-2

Philadelphia, PA 19103

PH: 215.841.6452

Email: carlos.thillet@exeloncorp.com

Philadelphia Gas Works

Nicholas LaPergola

800 West Montgomery Avenue
Philadelphia, PA 19122

PH: 215.684.6278

email: nicholas lapergota@pgworks.com




Peoples TWP LLC (Formerly T. W. Phillips) UGl

Lynda Petrichevich David Lahoff

375 North Shore Drive, Suite 600 2525 N. 12" Street, Suite 360
Pittsburg, PA 15212 Reading, PA 19612-2677
PH; 412.208.6528 PH: 610.796.3520

FAX: 412.208.6577 Email: diahoff@ugi.com
e-mail: Lynda.w. petrichevich@peoples-gas.com

UGI Central Penn UGI Penn Natural

David Lahoff David Lahoff

2525 N. 12" Street, Suite 360 2525 N. 12" Street, Suite 360
Reading, PA 19612-2677 Reading, PA 19612-2677
PH: 610.796.3520 PH: 610.796.3520

Email: dlahoff@ugi.com Email; dlahoff@ugi.com

Valley Energy
Robert Crocker

Inc.

523 South Keystone Avenue
Sayre, PA 18840-0340

PH: 570.888-9664

FAX: 570.888.6199

email: bobc@ctenterprises.org

a. BONDING:

7. FINANCIAL FITNESS

In accordance with 66 Pa. C.S. Section 2208(c), no natural gas supplier license shall be

issued or remain in force unless the applicant or holder furnishes a bond or other security in a form and
amount to ensure the financial responsibility of the natural gas suppiier. The criteria used to determine the
amount and form of such bond or other security shall be set by each NGDC. Provide documentation that
the applicant has met the security requirement of each NGDC by submitting the letters sent by the
NGDCs stating what bonding amounts they require.

Sce attached NGDC bonding letters.

b. FINANCIAL RECORDS, STATEMENTS, AND RATINGS: Applicant must provide sufficient information
to demonstrate financial fithess commensurate with the service proposed to be provided. Examples of
such information which may be submitted include the following:

Actual (or proposed) organizational structure including parent, affiliated or subsidiary
companies.

Published Applicant or parent company financial and credit information (i.e. 10Q or 10K).
(SEC/EDGAR web addresses are sufficient)

Applicant's accounting statements, including balance sheet and income statements for the
past two years.

Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet
Credit Report and Robert Morris and Associates financial form, evidence of Moody's, S&P, or
Fitch ratings, and/or other independent financial service reports.

A description of the types and amounts of insurance carried by Applicant which are
specifically intended to provide for or support its financial fitness to perform its obligations as

a licensee.

Audited financial statements exhibiting accounts over a minimum two year period.



- Bank account statement, tax returns from the previous two years, or any other information
that demonstrates Applicant's financial fitness.

See attached Audited Financial Statements for The Pennsylvania State University Fiscal Year
Ended June 30, 2014.

SUPPLIER FUNDING METHOD: If Applicant is operating as anything other than Broker/Marketer only,
explain how Applicant will fund its operations. Provide all credit agreements, lines of credit, ete., and
elaborate on how much is available on each item.

Not applicable

BROKER PAYMENT STRUCTURE: If applicant is a broker/marketer, explain how your organization will be
collecting your fees. :

Fees will be collected as part of a contract for energy procurcment advisory services over a
specified duration. These fees will be paid directly to The Pennsylvania State University and The
Pennsylvania State University will not be taking title (o clectricity or making payments on behalf of
its clients.

ACCOUNTING RECORDS CUSTODIAN: Provide the name, title, address, telephone number, FAX
number, and e-mail address of Applicant's custodian for its accounting records.

Joseph J. Doncsecz

Associate Vice President for Finance & Corporate Controller
Office of the Corporate Controller

408 Ol Main

University Park PA 16802

Phone: 814-865-1355

Fax: 814-863-0701

Jid7@psu.cdu

TAXATION: Complete the TAX CERTIFICATION STATEMENT attached as Appendix D to this
application.

All sections of the Tax Cerlification Statement must be completed. Absence (submitting N/A) of any
of the TAX identifications numbers (items 7A through 7C} shall be accompanied by supporting
documentation or an explanation validating the absence of such information.

items 7A and 7C on the Tax Certification Statement are designated by the Pennsylvania Department
of Revenue. item 7B on the Tax Certification Statement is designated by the Internal Revenue
Service.

Sce Appendix D, Tax Certification Statement.

8. TECHNICAL FITNESS:

To ensure that the present quality and availability of service provided by natural gas distribution
companies does not deteriorate, the Applicant shall provide sufficient information to demonstrate
technical fitness commensurate with the service proposed to be provided.



EXPERIENCE, PLAN, STRUCTURE: such information may include:;

The Penn State Facilities Engincering Institute (PSFEI) has provided facility engineering support
to the Commonwealth of Pennsylvania since 1947, Over the past 20 years, PSFEI has grown by
staying at the forefront of educational and energy trends as they relate to the customers of the
Commonwealth and the federal government. Since its inception, one of the cornerstones of PSFEI
services has been to provide services related to conservation of energy and saving money on energy
procurement. PSFEI began assisting the Commonwealth with encrgy procurcment due to the onsct
of electric and natural gas deregulation in Pennsylvania during the late 1990s,

PROPOSED MARKETING METHOD (check all that apply)

Internal — Applicant will use its own internal resources/femployees for marketing

External NGS - Applicant will contract with a PUC LICENSED NGS

Affiliate - Applicant will use a NON-NGS affiliate that is a nontraditional marketer and/or
marketing services consultant

External Third-Party — Applicant will contract with a NON-NGS third party nontraditional
marketer and/or nonselling marketer

Other (Describe):

[ I [ ]

DOOR TO DODR SALES: Wil the Applicant be implementing door to door sales activities?

M| Yes
v No

If yes, will the Applicant be using verification procedures?

|:| Yes
3 No

If yes, describe the Applicant’s verification procedures.

OVERSIGHT OF MARKETING: Explain all methods Applicant will use to ensure all marketing is performed
in an ethical manner, for both employees and subcontractors.

The Pennsylvania State University will ensure all marketing is performed in alignment with its Ethics
and Compliance Office. The Mission of the Office of Ethics and Compliance is to assist the University
and its community in achieving its commitment to the highest standards of ethics, honesty, and
integrity, The office meets this mission by:

o Sciting forth guidelines for conduct designed to prevent, deter and detect violations of the law,
uphold accreditation standards and comply with University policies;

¢ Offering support through training and cducational resourees;

e Providing an operational structure that outlines and documents the University's ethics and
compliance efforts;

¢ Waorking in conjunction with other University offices.

The Ethics and Compliance Department is responsible for issuing and maintaining such documents,
providing guidance in response to questions regarding such information, and cnsuring consistent
application and adherence to such guidance, it is ultimately the responsibility of each individual to
meet these expectations,

9



OFFICERS: Ideﬁtify Applicant's chief officers, and include the professional resumes for any officers
directly responsible for operations.

See attached Additional Officers’ Names and Professional Profiles.

9. DISCLOSURE STATEMENT:

DISCLOSURE STATEMENTS: If proposing to serve Residential and/or Small Commercial (less than
6,000 Mcf annually) Customers, provide a Residential and/or Small Commercial disclosure statement. A

sample disclosure statement is provided as Appendix E to this Application.

Not applicable for an applicant applying for a license exclusively as a broker/marketer.

10. VERIFICATIONS, ACKNOWLEDGEMENTS, AND AGREEMENTS

STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license, Applicant
agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the Commission.
Further, the Applicant agrees that it must comply with and ensure that its employees, agents,
representatives, and independent contractors comply with the standards of conduct and disclosure set

out in Commission regulations at 52 Pa. Code § 62.114.

| AGREED

REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the

Commission:
- Reports of Gross Receipts: Applicant shall file an annual report with the Commission on an

annual basis no later than April 30" following the end of the calendar year per 52 Pa. Code
§62.110.

| AGREED

TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another
entity, it is required to request authority from the Commission for permission prior to transferring the
license. See 66 Pa. C.S. § 2208(d). Transferee will be required to file the appropriate licensing

application.
M - AGreeD

ASSESSMENT: The Commission does not presently assess Natural Gas Suppliers for the purposes of
recovery of regulatory expenses.

%] ACKNOWLEDGED
FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if

substantial changes occur to the information upon which the Commission relied in approving the original
filing. See 52 Pa. Code § 62.105.

V] AGREED

FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be
grounds for denying the Application or, if later discovered, for revoking any authority granted pursuant to



a.)

b.)

the Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and
falsification in official matters.

| AGREED
NOTIFICATION OF CHANGE: If your answer to any of these items changes during the pendency of your
application or if the information relative to any item herein changes while you are operating within the
Commonwealth of Pennsylvania, you are under a duty to so inform the Commission, within thirty (30}

days, as to the specifics of any changes which have a significant impact on the conduct of business in
Pennsylvania, See 52 Pa. Code § 62.105.

| AGREED

CEASING OF OPERATIONS: Applicant is also required to officially notify the Commission if it plans to
cease doing business in Pennsylvania, 90 days prior to ceasing operations.

M AGREED

FEE: The Applicant has enclosed or paid the required initial licensing fee of $350.00 payable to the
Commonwealth of Pennsylvania.

| PAYMENT ENCLOSED

Check No. 5722451
11. AFFIDAVITS

APPLICATION AFFIDAVIT: Complete and submit with your filing an officially notarized Application
Affidavit stating that all the information submitted in this application is truthful and correct. An example
copy of this Affidavit can be found at Appendix A.

Sce Appendix A,

OPERATIONS AFFIDAVIT: Provide an officially notarized affidavit stating that you will adhere to the Public
Utitity Code of Pennsylvania and applicable federal and state laws. An example copy of this Affidavit can be
found at Appendix B.

See Appendix B.

12. NEWSPAPER PUBLICATIONS

Notice of filing of this Application must be published in newspapers of general circulation covering
each county in which the applicant intends to provide service. Below is a list of newspapers which
cover the publication requirements for Natural Gas Suppliers looking to do business in Pennsylvania.

The newspapers in which proof of publication are required is dependent on the service territories the
applicant is proposing to serve. The chart below dictates which newspapers are necessary for each
NGDC. If the applicant is proposing to serve the entire Commonwealth, please file proof of
publication in all seven newspapers.



Please file with the Commission the Certification of Publication, along with a Photostatic copy of the
notice to complete the notice requirements.

Proof of newspaper publications must be filed with the initial application. Applicants do not need a
docket number in their publication. Docket numbers will be issued when all criteria on the item 14
checklist (see below) are satisfied.

See attached copics of proof of publication of legal notice in the foregoing newspapers.
Note: The original proofs of publication have been filed with The Pennsylvinia State University's
application for Electricity or Electric Generation Services.

Pittsburg Scranton Johnstown
Erie Times- Harrisburg Philadelphia Post- Times- Wiiiliamsport Tribune-
News Patriot-News | Daily News Gazette Tribune Sun-Gazette Democrat
Columbia Gas X X X X X
Equitable Gas X X
National Fuel Gas X
PECO X
Pecples Natural
Gas X X X
Peoples TWP LLC X
Philadelphia Gas
Works
UGI X X
JGI Central Penn X X X X X X
UGI Penn Natural X X
Valley Energy X X
Entire
Commonwealith X X X X X X X

{Example Publications are provided at Appendices F and G)

RECEIVED

uL 27
Applicant: The Pennsylvania State University JUL 2015

By: %*JM ,5] @WW PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

13. SIGNATURE

Title: Joseph J. Doncsecz
Associate Vice President for Finance & Corporate Controller




14. CHECKLIST

For the applicant’s convenience, please use the following checklist to ensure all relevant sections
are complete. The Commission Secretary’s Bureau will not accept an application uniess each of
the following sections is complete.

Applicant: The Pennsylvania State University

Signature

Filing Fee

Application Affidavit

Operations Affidavit

Proof of Publication

Applicant's Use

Tax Certification Statement

PUC Secretary’s Bureau Use

Commonwealth Department of State
Verification

Certificate of Service

RECEIVED

JuL 27 2015

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



RECEIVED

APPLICATION AFFIDAVIT jUL 27 2015

PA PUBLIC UTILITY COMMISSION

Commonwealth of Pennsylvania: SECRETARY'S BUREAU

SS.
County of Centre;
Joseph J. Doncsecz, Affiant, being duly [sworn/affirmed] according to law, deposes and says that:
He is the Associate Vice President for Finance & Corporate Controller of The Pennsylvania State University;
That he is authorized to and does make this affidavit for said Applicant;

That the Applicant herein The Pennsylvania State University has the burden of producing information and
supporting documentation demonstrating its technical and financial fitness to be licensed as an electric
generation supplier pursuant to 66 Pa. C.S. § 2809 (B).

~ That the Applicant herein The Pennsylvania State Universily has answered the questions on the
application correctly, truthfully, and completely and provided supperting documentation as required.

That the Applicant herein The Pennsylvania State Universily acknowledges that it is under a duty to
update information provided in answer to questions on this application and contained in suppoerting
documents.

That the Applicant herein The Pennsylvania State Universily acknowledges that it is under a duty to
supplement information provided in answer to questions on this application and contained in supporting
documents as requested by the Commission.

That the facts above set forth are trug and correct to the best of his/fher knowledge, information, and
belief, and that he/she expects said Applicant to be able to prove the same at hearing.

St . Oonenses —

Signature of Affiant

th
Sworn and subscribed before me this 9-7 day of ju I\,/ L2015 .

&Jzamz, K. KMP/WM T

Signature of official administering oath

COMMONWEALTH OF PENNSYLVANLA
NOTARIAL SEAL

My commission expires :_TUI\I 2l 201 9 . DIANE K. KESHYARI, Notary Public
! State Cotlege Boro., Centre County

My Commission Explres July 26, 2019




RECEIVED

OPERATIONS AFFIDAVIT JuL 27 205

PA PUBLIC UTILITY COMMISSION

. . SECRETARY'S BUREAU
Commonwealth of Pennsylvania;

SS.
County of Centre:
Joseph 1. Doneseez, Affiant, being duly [sworn/affirmed] according to law, deposes and says that:
He is the Associate Vice President Tor Finance & Corporate Controller of The Pennsylvania State University;
That he is authorized to and does make this affidavit for said Applicant;

That The Pennsylvania State University the Applicant herein, acknowledges that The Pennsylvania State
University may have obligations pursuant to this Application consistent with the Public Utility Code of the
Commonwealth of Pennsylvania, Titie 66 of the Pennsylvania Consolidated Statutes; or with other
applicable statutes or regulations including Emergency Orders which may be issued verbally or in writing
during any emergency situations that may unexpectedly develop from time to time in the course of doing
business in Pennsylvania.

That The Pennsylvania State University, the Applicant herein, asserts that it possesses the requisite
technical, manageriat, and financial fitness to render electric service within the Commonwealth of
Pennsylvania and that the Applicant will abide by all applicable federal and state laws and regulations and
by the decisions of the Pennsylvania Public Utility Commission.

That The Pennsylvania State University, the Applicant herein, certifies to the Commission that it is subject
to, will pay, and in the past has paid, the full amount of taxes imposed by Articles Il and Xl of the Act of
March 4, 1971 (P.L. 6, No. 2}, known as the Tax Reform Act of 1971 and any tax imposed by Chapter 28
of Title 66. The Applicant acknowledges that failure to pay such taxes or otherwise comply with the
taxation requirements of Chapter 28, shall be cause for the Commission to revoke the license of the
Applicant. The Applicant acknowledges that it shall report to the Commission its jurisdictional Gross
Receipts and power sales for ultimate consumption, for the previous year or as otherwise required by the
Commission. The Applicant also acknowledges that it is subject to 66 Pa. C.S. §506 (relating to the
inspection of facilities and records).

As provided by 66 Pa. C.S. §2810 (C)(6){iv), Applicant, by filing of this application waives confidentiality
with respect to its state tax information in the possession of the Department of Revenue, regardless of the
source of the information, and shall consent to the Department of Revenue providing that information to

the Pennsylvania Public Utility Commission.

That The Pennsylvania Stale University, the Applicant herein, acknowledges that it has a statutory
obligation to conform with 66 Pa. C.S. §506, §2807 (C), §2807(D){2), §2809(B) and the standards and
billing practices of 52 PA. Code Chapter 56.

That the Applicant agrees to provide all consumer education materials and information in a timely manner
as requested by the Bureau of Public Liaison or other Commission bureaus. Materials and information
requested may be analyzed by the Commission to meet obligations under applicable sections of the law.



. Appendix B (Continued)

That the facts above set forth are true and correct/true and correct to the best of hisfher knowledge,

information, and belief,

Signature of Affiant

Sworn and subscribed before me this ; th day of jU ‘\l/ 20105 .

Signature of official administering oath

My commission expires jU'Y ol , 2019 . ‘

COMMONWEALTH OF PENNSYLVANIA

NOTARIAL SEAL .

. DIANE K, KESHVARI, Notary Public .
. State College Boro., Centre County

My Commission Expires July 26, 2019
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or tractor with lhe PA Departmenl of Transportation, Bureau of Motor Vehicles, use one of the following forms:

Properly and services purchased or leased using this cerlificate are exempt from 1ax because: {Select the appropriate paragraph from the back of this farm,
check the corresponding block below and insert information requested.)

FORM MV-1 Application for Cerlificate of Tille (first time registrations)
FORM MV-4ST Vehicle Sales and Use Tax Return/Application for Registration {other registrations)

[ 1. Propery or services will be used directly and predominately by purchaser in performing purchaser's operalion of:

bl 2. Purchaser is afan Instrumentality of the Commonwealth of Pennsylvania

[ 3. Property will be resold under Licanse Number . {If purchaser does not have a PA Sales Tax License Number,
include a statement under Number 7 explaining why a numnber is not required.)

[0 4. Purchaser is afan; _ holding Exemplion Number

[T1 5. Property or services will ba used direclly and predominalely by purchaser performing a public utifity service.
[ PAPublic Utility Commission PUC Number andfor [} US Deparlment of Transportation MCIMX

[0 6. Exempt wrapping supplies, License Number . {If purchaser does not have a PA Sales Tax License Number,
include a statement under Number 7 explaining why a number is not required.)

[0 7. Other

(Explain in detail. Additional space on reverse side.)

| am authorized to execute this Cerificate and claim this exemption. Misuse of [his Cerlifiale by seller, lessor, buyer, lessee, or Iheir represenlalive is
punishable by fine and imprisonment.

Name of Purchaser or Lessee Signature ' EIN Dale

The Pennsylvania State University 24-6000376 01/05/15
Street /' Cly Directo e Or e P Sk Syt U (ZIRCode

101 Procurement Services Building University Park PA 16802
1. ACCEPTANCE AND VALIDITY:

For this cerlilicate to be valid, the seller/lessor shall exercise good failh in accepling Lhis cerlilicate, which includes: (1) the certificate shall be completed
properly; (2) the cerlificate shall be in the sellerflessor's possesslon within 60 days from the dale of saleflease; (3) the certificate does not contain informa-

tion which is knowingly false; and (4) the properly or service is consistent with the exemption to which the customer is entitled inf rmallon refer lo
Exemption Cerlificates, Title 61 PA Code §32.2. An invalid certificate may subjecl the sellerfiessor 1o the.lax, rg( D

REPRODUCTION OF FORM:

This form may be reproduced but shall conlain he same information as appears on this form. .

RETENTION: JuL 27 2015

The seller or lessor must retain this certificate for at least four years from the date of the exempt sale (o which the cerlificate applies.

DO NOT RETURN THIS FORM TO THE PA DEPARTMENT OF REVENUE. PA PUBLIC UTILITY COMMISSION

. EXEMPT ORGANIZATIONS: SECRETARY'S BUREAU

This form may be used in conjunction wilh form REV-1715, Exempt Organizalion Declaration of Sales Tax Exemption, when a purchase of $200 or more is .
made by an organization which is registered with the PA Department of Revenue as an exempl arganizalion. These organizations.are assigned an exemp-
tion number, beginning wilh the twe digils 75 (example: 75-00000-0).
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CORPORATE CHARTER OF THE PENNSYLVANIA STATE UNIVERSITY”

The Charter of The Pennsylvania State University is not in the traditional form of charters of other
corporations. This is because no particular form was followed when the institution was created as
the Farmers® High School by special act of the legislature of Pennsylvania on February 22, 1855,
The name of the institution has been changed successively to the Agricultural College of
Pennsylvania in 1862, the Pennsylvania State College in 1874, and The Pennsylvania State
University in 1953. The original charter has been amended once in the Court of Quarter Sessions
of Centre County on May 1, 1862, and in the Court of Common Plecas of Centre County in the
following procecdings: No. 235 November Term, 1875; No. 166 April Term, 1892; No. 162 May
Term, 1915; No. 130 February Term, 1925; No. 218 February Term, 1951; No. 140 December
Term, 1953; No. 211 February Term, 1958; No. 189 October Term, 1959; and No. 192 Qctober
Term, 1962, The Charter was turther amended by action of the Board of Trustecs on November
22,2002, May 3, 2013, Navember 22, 2013, March 7, 2014 and November 14, 2014. Various acts
of asscmbly have been passed which deal with the status and rights of The Pennsylvania State
University as the instrumentality of the Commonwealth to perform the essential governmental
functions of education, but these do not alter the charter and powers of the institution.

In reality, the charter of The Pennsylvania State University consists of the acts of assembly which
properly rclate to it as well as all of the decrees of the Court of Centre County above cited. The
following are sclected paragraphs from these various acts and decrees arranged under traditional
hicadings.

NAME AND PURPOSLE OF THE INSTITUTION

There is hereby erected and established, at the place which shall be designated by the authority,
and as hercinafier provided, an institution for the education of youth in the various branches of
science, learning and practical agriculture, as they are connected with cach other, by the name,
style, and title of The Pennsylvania State University. (Act of February 22, 1855, P.L. 46, sec. |,
24 Purd. Comp. Siat. sec. 2531 Decree of the Court of Quarter Sesgions of Centre County, May
1. 1862, No. 8, April Sessions, 1862; Deciee of the Court of Common Pleas of Centre County,
January 26, 1874, No. 238. November Term, 1873: Decree of the Court of Common Pleas of
Centrc County, Pennsylvania, November 13, 1953. No. 140. December Term, 1953)

MANAGEMENT OF THE INSTITUTION

The said institution shall be under the management and government of the Board of Trustees. (Act
of February 22, 1855, P.L. 46, scc. 2, 24 Purd. Conip. Stat. sec. 2532)

INCORPORATION

Said trustecs and their suceessors in office are hereby crected and declared to.be a body politic and
corporate in law, with perpetual succession, by the name, style, and title of The Pennsylvania State
University, by which name and title the said trustecs, and their successors, shall be able and capable
in law to take by gift, grant, salc or conveyance, by bequest, devise, or otherwise, any cstate in any
lands, tenements, and hereditaments, goods, chaltels, or effects, and at pleasurc to alien or

*For a copy of the original Charter of the University, see pages C-9 through C-11
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otherwise dispose of the same to and for the use and purposc of the said institution; and the said
corporation shall, by. the same name, have power to sue and be sued, and generally 1o do and
transact all and évery business touching or concerning the premises, or which shall be necessarily
incidental thereto, and to hold, enjoy, and excrcise all such powers, authoritics, and jurisdiction as
are customary within the colleges within this Commonwealth. (Act of February 22, 1855, P.L. 44,
scc. 3. 24 Purd. Comp. Stat. sce. 2533: Resolution of the Board of Trustces, May 3, 2013}

CORPORATELE SEAL

The same trusices shall cause lo be made a scal, with such device as they may think proper, and
by and with which all the deeds, diplomas, certificates, and acts of the institution shall be
authenticated, and they may at their pleasure alter the same. (Act of February 22 1855, P.1. 46.
scc. 4. 24 Purd, Comp. Stat, sec. 2534)

NUMBER OF TRUSTEES

The number of trustees of said institution shall be fixed at thirty-cight. (Actof February 22, 1855,
P.L. 46, scc. 3. 24 Purd. Comp. Stat. sec. 2533; Decree of the Court of Common Pleas of Centre
County, November 22, 1875. No. 235, November Term, 1875: Decree of the Court of Common
Plcas of Centre County, June 15, 1915, No. 162, May Term, 1915 Decreg ol the Court of Common
Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925; Decree of the Court
ol Common Pleas of Centre County. July 19, 1951, No. 218. February Term. 1951 Resolution of
the Board of Trustecs, November 14, 2014)

MEMBERSHIP OI' THE BOARD

(1) Ex Officio Members: The Secretary of Education, the Secretary of Agriculture and the
Secretary of Conservation and Natural Resources of the Commonwecalth shall be ex officio
voting members of the Board and the President of The Pennsylvania State University and
the Governor of the Commonwealth shall be ex officie non-voling members of the Board.
(Act of ['cbruary 22, 1855, P.L. 46, sec. 3. 24 Purd.Comp. Stat. sce. 2533: Decree ol the
Court of Common Pleas of Centre County. November 22, 1875, No. 235, November Term,
1875; Actol June 2. 1893, P.1.. 272_sce. |; Decree of the Court of Common Pleas of Cenire
County. June 15, 1915. No, 162. May Term, 1915; Decree of the Court of Common Pleas
of Cenure County, February 23, 1925, No. 130, February Term, 1925: Decrec of the Court
of Common Pleas of Centre County, July 19, 1951, No. 218, Febroary Term, 1951
Resolution of the Board of Trustees, May 3, 2013)

(2) Members Appointed by the Governor: Six trustecs shall be appointed by the Governor of
the Commonwealth. {Dceree of the Court of Comumon Pleas of Centre County, June 15,
1915. No. 162, May Term. 19185: Deerec of the Court of Common Pleas of Centre County,
February 23, 1925, No. 130. February Term, 1925)

{3} Members Elected by the Alumni: A total of nine trustees shall be clected by alumni and
former students of the University.  (Deeree of the Court of Common Pleas of Centre
Counly, November 22, 1875, No. 235, November Term, 1875: Decree of the Courl of
Conwmon Pleas of Centre County., June 15, 1915, No. 162, May Term, 1915; Decree ol the
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Court of Common Pleas of Centie County, February 23, 1925. No. 130, February Term,
1925: Resolution of the Board of Trustees. November 14, 2014)

(4) Members Elected by Agricultural Organizations: Six trustees, who shall be members of
and represent organized agricultural socicties and associations of the Commonwealth
(“Agricultural Organizations™), shall be clected by three delegates from ¢ach county in the
Commonwecalth representing such Agricultural Organizations. {Act of February 22, 1855,
P.L. 46, scc. 5. 24 Purd. Comp. Stat, sec. 25335; Decree of the Court of Common Pleas of
Centre County, November 22, 1875, No. 235, November ‘T'erm. 18735; Decree of the Court
ol Common Pleas of Centre County. June 15, 1915, No. 162, May Term. 1915; Decree of
the Court of Common Pleas of Centre County. February 23, 1925, No. 130, I'cbruary Term,
1925: Decree of the Couri of Commeon Pleas of Cenire County. July 19, 1951, No. 218,
February Term, 1951: Resolution of the Board of Trustecs, November 14, 2014)

(5 Members Elected Representing Business and Industry: Six trustees representing business
and industry endeavors shall be clected by the Board of Trustees. (Reselution of the Board
of Trustees. November 22, 2002: Resolution of the Board of Trustees, November 14, 2014)

(6) Member Elecied Representing the Student Body. In May 2015 and bi-annually therealter,
a trustee representing the student body shall be elected by the Board of Trustecs.
(Resolution of the Board of Trustees, November 14, 2014)

(7N Mecmber Elected Representing the Faculty.  In May 2015 and every three years thereafier,

a trustee representing the faculty of the University shall be elected by the Board of Trustecs.
(Resolution of the Board of Trustees, November 14, 2014)

(8) Mcmber representing the Penn State Alumni Association. Commencing July |, 2015, and
bi-annually thercalter, the immediate past president of the Penn State Alumni Association
shall be an ex officio member of the Board of Trustees. (Resolution of the Board of

Trustecs, November 14. 2014)

9 Members Llected by the Board of Trustees. In May 2015 three at-large trustees shall be
clected by the Board of Trustees. Thereafler, one at-large trustee shall be clected annually
by the Board of Trustees. {Resolution of the Board of Trustces, November 14, 2014)

QUALIFICATIONS OF ELECTORS
(1)  Alumni

(a) All graduates who have reeeived a first or bachelor’s degree or an advanced degree
from the University, and former students (limited to those persons who have
satislactorily passed onc semester’s or two lerms’ work, or more, in any University
program which requires two ycars, or more, for completion and which results in a
degree) shall be eligible to vote for alumni trustees, at the clection next following
the year of their graduation or the year following that in which they were no fonger
in attendance at the University, subject, however, to the procedure next stated.
(Decree of the Court of Common Pleas ol Centre County, April 25, 1892, No. 166.
April Term, 1892: Deerec of the Court of Common Plcas of Centre County,
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February 28, 1958, No. 21 . February Term., 1958 Decree of the Court of Conumnon
Pleas of Centre County. No. 192, Octlober Term. 1962: Resolution ol the Board of
Trustees. March 7. 2014)

(b) Procedure in Conducting Nominations and Elections: Ballots for the nomination
and election of alumni to the Board of Trustecs of the University shall be sent

clectronically to:

M Electors (qualificd as above sct forth) who have a valid email address on
file in the University’s alumni records as ol the date of distribution of such
ballots, and

(ii) Electors who make individual request, in writing to the University, that such
ballots be furnished to them. (Decree of the Court of Common Plcas of
Centre County. Fcbruary 28, 1958. No. 211, February Term, 1958
Resolution of the Board of Trustces, May 3. 2013: Resolution of the Board
of Trustees, March 7, 2014: Resolution of the Board of Trustees, November

14, 2014)

Agricultural Organizations: In case more than one Agricultural Organization from a

county shall elect delegates, then the delegates from such county shall select three from
their number who shall represent such county. No individual may represent an Agricultural
Organization as a delcgate unless such person is a member in good standing of such
Agricultural Organization. (Decree.of the Court of Common Pleas of Centre County, June
15, 1915, No. 162, May Term. 1915; Decree of the Court of Common Pleas of Centre
County, February 23, 1925, No. 130, February Term. 1925; Resolution of the Board of
Trustees, November 14, 2014)

Agricultural _Organizations 1o Be  Organized Twelve Months: No  Agricultural
Organization shall be entitled to send delegates unless such Agricultural Organization has
at least [iftcen (15) members and has been regularly organized and in existence at least
twelve (12) months preceding the time of the election of trusices. (Act of February 22,
1855. P.L.. 46, sec. 5. 24 Purd. Comp. Stat. sce. 2535: Decrec of the Court of Comman
Pleas ol Centre Countly, November 22, 1875, No. 235, November Term, 1875; Decrec of
the Court of Common Plcas of Centre County, June 15, 1915, No. 162, May Term, {915
Decree of the Court of Common Pleas of Centre_County. February 23, 1925, No. 130,
I'ebruary Term, 1925; Resolution of the Board of Trusices, November 14, 2014)

RULES AND REGULATIONS

The Board of Trustees is hereby authorized and empowered to make and alter, from time to time,
such rules and regulations for the clection of members thereof as it shall deem nccessary and
expedient. (Resolution of the Board of Trustees. November [4, 2014)

TIME OF ELECTION

The clection of trustees shall be held annually, by ballot, in manner as provided by the Board of
Trustees, on such day and hour during Commencement week and on such day previous to the day
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for the final public exercises of Commencement as {from time to time shall be determined by the
Board of Trustees. (Acl of February 22, 1855, P.L. 46, sce. 5. 24 Purd. Comp. Stat. sec. 2535:
Decree of the Courl of Comimon Pleas of Centre County, January 26, 1874, No. 238, November
Term, 1873: Decree of the Court of Common Pleas of Centre County, November 22, 1875, No.
235, November Term. 1875: Decree of the Court_ol Common Pleas of Centre County. April 25,
1892, No. 166, April Term, 1892: Decree of the Court of Commen Pleas of Centre County,
February 23, 1925, No. 130. February Term, 1925)

NOTICE OF ELECTION

Notice ol such date for the election of trustees and of the meeting or meetings to be held for such
purposc shall be provided by the Secretary of the Board of Trustees at lcast sixty days prior (o the
date of said election to (a) the qualificd electors described in Section (1)(b) under
“*QUALIFICATIONS OF ELECTORS” above, and (b) the socicties and associations hereinbefore
named shall be sent by the Scerctary of the Board of Trustees at least sixty days prior to the dale
of said clection 1o such agricultural socicties or associations as appeared cligible at the next
preceding annual clection. Such notice shall be also similarly given at least sixty days prior to the
date of said clection for the ¢lection of business and industry trustees. Notice shall also be posted
on the Universitys website at least sixty days prior to the election. (Decree of the Court of
Commeon Pleas of Centre County. February 23, 1925, No. 130, February Term. 1925; Resolution
ol the Board of Trust¢es. May 3. 2013)

PLACE OF ELECTION

All elections shall be held at the institution by so many of the electors and alumni above mentioned
as shall be present at the regular time for holding elcctions, under the direction of the Board of
Trustees and by ballot, as now provided by law. (Act of February 22, 1855, P.L. 46, sec. 5. 24
Purd. Comp. Stat. sec. 2535 Decree of the Court of Common Pleas of Centre County. November
22, 1875, No. 235, November Term. 1875)

JUDGES OF ELECTION

1t shall be the duty of said Board of Trustees to appoint two of their number as judges to hold such
clection, (o receive and count Lthe votes, and return the same to the Board of Trustees with their
certificate of the number of voles cast, and for whom, whercupon the said Board shall determine
who have received the highest number of votes and who are thereby elected. (Act of February 22,
1855, P.L.. 46. sec. 5, 24 Purd. Comp. Stat. sec. 2535)

TERM OF TRUSTEES

Except as sct forth below, the term of the trustees appointed and clecied as aforesaid shall be three
years; two of whom shall be appointed by the Governor annually; three of whom shall be clected
annually by the alumni of the University; two of whom shali be elected annually by the delegates
representing the agricultural socictics and associations, two of whom shall be clected annually
representing business and indusiry and one of whom shall be clected annually at large; all of whose
terms of office shall begin on the first day of July following their appointment or election, as the
case may be. The trustee cleeted to represent the student body and the trustee who serves ex officio
as the immediale past President of the Penn State Alumni Association shall each have a two year
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term; provided, however, that if the trustee clected to represent the student body ceases to meet all
ol the criteria set forth in the University’s Bylaws, such trustec’s term shall expire on the date that
such trustee no longer meets such criteria.  The threc at-large trustees clected in May 2015 shall
be elected for staggered terms ol one, two and threc ycars, respectively. (Act of February 22,
1855, P.I.. 46, sec. 5. 24 Purd. Comp. Stal. scc. 2535: Decree of the Court of Common Pleas of
Centre County, November 22, 1875. No. 235, November Term, 1875: Decree of the Court of
Common Pleas of Centre County. April 25. 1892, No. 166, April Term. 1892: Decree ol the Court
of Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 1913; Decree of the Court
of Common Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925: Decree
of the Court of Common Pleas ol Centre County, July 19. 1951, No. 218, February Term. 1951
Resolution ol the Board of Trustees. November 14, 2014)

MEETINGS OF THE BOARD

In addition to the annual mecting of the Board of Trustees at the institution, such other meetings
are authorized as may be fixed by the Board by their adjournment from time to time, or be called
by the authority of the President and Secretary, in which latter case notice shall be given 1o cach
and every member of the Board at least three days prior to the time of meeting, which said meetings
shall take place and be in licu of those provided by the sixth section of the Act of the twenty-
sccond of February, A.D. 1855. (Act of February 22, 1855, P.1.. 46. scc. 6. 24 Purd. Comp. Stat.
sce. 2541 Decree of the Court of Common Pleas of Centre County. November 22, 1875, No. 235,
November Term, 1875: Resolution of the Board of Trustees. May 3. 2013)

COMPENSATION O TRUSTELS

Members of the Board of Trustces serve as volunieers and shall not be compensated for their
services. Trustees may be reimbursed upon request for transportation and other dircct expenscs
while engaged in the discharge of their official duties, in accordance with the University’s travel
reimburscment policics in effect from time to time. (Decree of the Court of Common Pleas of
Centre County. June 15, 1915, No. 162, May Term. 1915: Resolution of the Board of Trustees.

May 3.2013)

OFFICERS OF THIEZ BOARD

The officers of the Board of Trustees shall be chosen annually by the Board 1o scrve for a period
ol one year; and shall consist of a Chair, a Vice Chair, a Secrctary and a Trcasurer. (Decree of the
Court of Common Pleas of Centre County, June 15, 1915. No. 162. May Term, 1915: Resolution
ol the Board of Trustecs, May 3, 2013)

EXECUTIVE COMMITTEL

) Membership: The exccutive commitiee shall have 13 members, all of whom shall be voting
members.  The executive commitice shall be composed of the Chair of the Board of
Trustees (who shall also be the chair of the executive commitice), the Viee Chair, the chairs

- of the standing commiltees, the chair of the Board of Dircctors of the Milton S. Fershey
Mcdical Center (or, if such chair is not a voting member of the Board of Trustees, a member
of the Board of Directors of The Milton S. Hershey Medical Center who is also a voting
member of the Board of Trustees), the immediate past chair of the Board of Trustees, and
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such number of at-large members nominated by the Governance and Long-Range Planning
Committee and elected by the Board of Trustees as may be necessary to have an Executive
Committee of thirteen (13) members. The Secretary of the Board shall be the Recording
Secretary of the Exccutive Commitiee. In addition, the President of the University shail
be an ex-ofticio nonvoting member of the Executive Commiittee. (Decree of the Court of
Common Pleas of Centre County, June [5, 1915, No. 162, May Term, 19i13: Decree of the
Courl of Common Pleas of Centre County. February 28, 1958, No. 211, February ‘Ferm,
1958: Decree of the Court of Comumon Pleas of Centre County. September 23, 1959, No.
189. October Term, 1959; Resolution of the Board of Trustees. May 3. 2013: Resolution
of the Board of Trustees, November 22, 2013)

(2) Dutics: The duty of the Exccutive Commitiee shall be, under the dircction of and subject
to the approval of the Board of Trustees, to transact such necessary business as may arise
in the intervals between the regular mectings of the Board. (Deceree of the Court of
Common Pleas of Centre County. June 15, 19135, No. 162, May Term, [915)

TREASURIER

The Treasurer (who shall receive and disburse the Funds of the institution, and perform such other
dutics as shall be required of him) shall not be a member of the Board, and shall receive such
compensation {rom time to time as the Board may direct. (Act of February 22, 1855. P.L. 46. sec.
8. 24 Purd. Comp. Stat. sce. 2539: Decree of the Court ol Common Pleas of Centre County, June
15.1915. No. 162. May Term. 1915; Resolution of the Board of Trustees, May 3. 2013)

ORGANIZATION AND SITE

On the second Thursday of June afier the passage ol this act. the Board of Trustees, who are hereby
appointed, shall meet at Harrisburg and procecd to the organization of an institution and sclection
ol the most ¢ligible site within the Commonwealth of Pennsylvania lor its location, where they
shall purchase or obtain by gift, grant. or otherwise, a tract of land containing at least two hundred
acres, upon which they shall procure such improvements and alterations 1o be made as will make
it an institution properly adapted 1o the instruction of youth in the art of farming according to the
mcaning and design of this act. (Act of February 22, 1855, P.L. 46, sec. 6, 24 Purd. Comp. Stat,
sec. 2541; Resolution of the Board of Trustees, May 3, 2013)

PRINCIPAL AND FACULTY

[Deleted]. (Act of February 22, 1855, P.L. 46, scc. 6, 24 Purd. Camp. Stat. sce. 2541 ; Resolution
of the Board of "I'rustecs, May 3, 2013)

BYLAWS, ORDINANCIES, AND RULES

The Board shall have power Lo pass all such bylaws, ordinances, and rules as the good government
of the institution shall require, and therein 1o prescribe what shall be taught 1o the pupils, and
penerally to do and perform all such administrative acts as are usvally performed by and within
the appropriate duty of a Board of Trustees, and shall, by a Secretary of their appointment, keep a
minule of the proceedings and action of the Board. (Act of February 22, 1855, P.L. 46, scc. 6, 24
Purd. Comp. Stat. scc. 2541: Resolution of the Board of Trustees. May 3. 2013)
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SUBJECTS TO BE TAUGHT

It shall be the duty of the Board of Trustees as soon as and as oflen as the cxigencics of the case
may require, in addition to the principal, to employ such other professors, teachers, or (utors as
shall be qualified to impart to pupils under their charge a knowledge of the English language,
grammar, geography, history, mathematics, chemistry, and such other academic disciplines as may
be deemed appropriate from time to time. (Act of I'ebruary 22, 8585, P.1.. 46, sec. 7, 24 Purd,
Comp. Stat, sec. 2542: Resolution of the Board of Trustees, May 3, 2013.)
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AN ACT TO INCORPORATE THE FARMERS® HIGH SCHOOL OF PENNSYLVANIAT

Section 1. Be it cnacted by the Scnate and House of Representatives of the Commonwealth of
Pennsylvania in General Assembly met, and it is hereby enacted by the authority of the same, that
there be and is hereby crected and established, at the place which shall be designated by the
authority, and as hercinafter provided. an institution for the education of youth in the various
branches of sciences, learning, and practical agriculture, as they are connected with each other, by
the name, style, and title of the Farmers® High School of Pennsylvania.

Section 2. That the institution shall be under the management and government of a board of
trustees, of whom there shali be thirteen, and seven of whom shall be a quorum, competent to
perform the duties hercinalier authorized and required.

Section 3. That the Governor, Secrctary of (he Commonwealth, the president of the
Pennsylvania State Agricultural Society, and the principal of the institution, shall each be ex-
oflicio a member ol the board of trustees, and they, with Dr. Alfred L. Elwyn and Algernon S.
Roberts, of the city of Philadelphia; H. N. McAllister, of the county of Centre: R. C. Walker, of
the county of Allegheny; lames Miles, of the county of Erie; John Strohm, of the county of
Lancaster; A. O. Hiester, of the county of Dauphin; William Jessup, of the county of Susquehanna,
and Irederick Watts, ol the county of Cumberland, shall constitute the first Board of Trustees;
which said trustees and their successors in oflice, are hercby erccled and declared to be a body
politic and corporate in law, with perpetual suceession, by the name, style, and title of the Farmers’
High School of Pennsylvania, by which name and title the said trustees. and their suceessors, shall
be able and capable in law to take by gilt, grant, sale, or conveyance, by bequest, devise, or
otherwise, any cstate in any lands, tenements, and hereditaments, goods, chattels, or cffects, and
al pleasure 1o alicn or otherwise dispose ol the same to and for the use and purpose of the said
institution: Provided, however, That the annual income of the said estate so held. shall at no time
cxceed twenty-five thousand doilars; and the said corporation shall, by the same name, have power
to suc and be sued, and gencrally to do and transact all and every business touching or concerning
the premises, or which shall be necessarily incidental thereto, and to hold, enjoy, and exercisce all
such powers, authoritics, and jurisdiction as are customary within the colleges within this
Commonwecalth.

Section 4. That the same trustees shall cause to be made a seal, with such device as they may
think proper, and by and with which all the deeds, diplomas, certificates and acts of the institution
shall be authenticated, and they may at their pleasure alter the same.

Scction 5. That at the first meeting of the board of trustees, the nine named, who are not ex-
officio members, shall, by themselves and by lot, be divided into three classes of three cach,
numbered one, two, and three; the appointment hereby madce of elass number onc, shall terminate
on the irst Monday of October, one thousand cight hundred and fifty-six; number two on the first
Monday of October, one thousand cight hundred and fifty-seven, and number three on the first
Monday of October, onc thousand cight hundred and _[ifty-cight; and upon the termination of such
office of such dircctlors, to wit: On the first Monday of October in every year an election shall be
held at the institution to supply their place, and such election shall be determined by the votes of

P Act of February 22, 1855, 1.1, 46, scc. |, 24 Purd. Comip. Stat.,
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the members of the exccutive committee of the Pennsylvania State Agricultural Society, and the
votes of three representatives duly chosen by each county agricultural society in this
Commonwealth which shall have been organized at least three months preceding the time of
clection, and it shall be the duty of said board of trustees to appoint two of their number as judges
to hold such election, o receive and count the votes, and return the same (o the board ol trustees
with their certificate of the number of votes cast, and for whaoin, whereupon the said board shall
determine who have received the highest number of voltes, and who are thereby elected.

Section 6. That on the second Thursday of June afier the passage ol this act, the board of
trustees, who are hereby appointed, shall meet at Harrisburg, and procced to the organization of
an institution and sclection of the most eligible site within the Commonwealth of Pennsylvania for
its location, where they shall purchase or obtain by gift, grant, or otherwise, a tract of land
containing at least two hundred acres, and not exceeding two thousand acres, upon which they
shall procure such improvements and alterations 1o be made, as will make it an institution properly
adapted 1o the instruction of youth in the art of farming according to the meaning and design of
this act. They shall sclect and choose a principal for said institution, who, with such scientific
attainments and capacity to teach as the board shall deem necessary, shali be a good practical
farmer; he, with such other persons as shall, from time to time, be employed as teachers, shall
comprisc the faculty, under whose control the immediate management of the institution, and the
instruction of all the youth committed to its care shall be, subject, however, o the revision and all
the orders of the board of trustees: there shall be a quarterly meeting of the board of trustecs at the
institution, and as much olicner as shall be necessary, and they shall determine; the board shall
have power to pass all such bylaws, ordinances, and rules as the good government of the institution
shall require, and therein to prescribe what shall be taught to and what {abor performed by the
pupils, and generally to do and perform all such administrative acts as are usually performed by
and within the appropriate duty of a board of trustees, and shall, by a secretary of their appointment,
keep a minute of the proceedings and action of the board.

Section 7. That it shall be the duty of the board of trustees as soon and as ofien as the
exigencies of the case may require, in addition to the principal, to employ such other professors,
tcachers, or tutors as shall be qualified to impart to pupils under their charge a knowledge of the
English language, grammar, geography, history, mathematics, chemistry, and such other branches
of natural and cxact science as will conduce to the proper education of a farmer; the pupils shall,
themselves, at such proper times and scasons as shall be prescribed by the board of trustecs,
perform all the labor necessary in the cultivation of the farm, and shall thus be instructed and taught
all things necessary o be known by a farmer,

Section 8. That the board of trustees shall anntually cleet a treasurer, who shall receive and
disburse the funds of the institution, and perform such other dutics as shall be required ol him, and
from whom they shall take such sceurity for the faithful performance of his duty as necessity shall
require; and it shall be the duly of said board of trustees, annually, on or before the first of
Deeember, to make out a full and detailed account of the operations of the institution for the
preceding year, and an account of all its receipts and disbursements, and report the same o the
Pennsylvania State Agricultural Socicty, who shall cmbaody said report in the annual report which,
by existing laws, the said socicty is bound o make and transmit to the Legislature on or before the
first Monday of January cach and cvery ycar.
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Section 9. That it shall be lawful for the Pennsyivania State Agricultural Socicty (o
appropriate, out of their funds to the object of this act, a sum not exceeding ten thousand dollars,
whenever the same shall be required, and 1o make such further appropriations, annually. out of
their funds, as will aid in the prosecution of this object, and it shall be the duty and privilege of
said society, at such time as they shall deem expedient by their commitiee, officers, or otherwise,
to visit the said institution and examine into the details of its management.

Section 10.  That the act to incorporate the “Farmers’ High School of Pennsylvania,” approved
the thirteenth day of April, Anno Domini, one thousand cight hundred and fifty-four, be and the

same is hereby repealed.

APPROVED -- The twenty-sccond day of February, A.D., 1855. James Pollock
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AMENDMENTS TO THE CHARTER

This original charter has been amended a number of times.  The major amendments are listed

below.
05/01/1862
01/26/1874

11722/1875

}4/25/1892

(03/24/1905

(06/15/1915

02/23/1925

06/24/1939

07/19/1951

J1/83/1953

02/28/1958

09/23/1959

November 2014

Name changed to The Agricultural College of Pennsylvania
Name changed to The Pennsylvania State College

Number of trustees increased to 23, providing for first trustees clected by
alumni, and providing for participation of the mining and manufacturing
associations in the Commaonwecalth in the clection of trusices

Changed date of annual election and beginning of term of office of elected
trustecs; specified right of alumni to vote would begin three years afier
graduation

Number of trustees increased to 32 providing for 6 trusiees 1o be appointed
by the Governor and increasing to 9 the number elected by the alumni. Term
of clected trustices 1o begin July | oflicers 1o be elected annually and an
excculive committee of not less than 3 nor more than 7 members to act during
intervals between Board meetings

Number of trustees decreased to 31 (the President of the State Agricultural
Socictly and the Sceretary of the State Board of Agriculure were replaced by
the Scerctary of Agriculture).  Specified method of election of trustces by
delegates from county agricultural and industrial interests

Election ol trustees to be held on such day and hour during commencement
week as the Board may [rom time to time determine

Increased number of lrustees to 32 by adding the Scerctary of Mincs

Scparated the 12 trustees clected by delegates into two groups -- 6 to be
clected by delegates from county agricultural socielies and 6 to be elected by
delegates from county industrial socicties

Name changed to The Pennsylvania State University

Specified qualifications of clectors of alumni trustees and procedures in
conducting alumni clections; provided for an exccutive comimitiee ef nine
members

Provided for an exccutive conmmitlee of not less than 7 nor more than 11
members
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09/28/1962

11/22/2002

05/03/2013

11/722/2013

03/07/2014

[1/14/2014

November 2014

Amended procedure for alumni elections as a result of the term system

Discontinued provision for election of  trusiees from county industrial
interests; specified clection of trustees representing business and industry

endcavors

Significant changes regarding ex oflicio membership, responsibilitics ol
officers, membership of the exccutive commitlee, requisite notice for
meetings and manner of delivery and notice for election materials

Revised the composition and method of scleetion of the executive commiltec.

Amended the procedure for electronic distribution of ballots in connection
with the alumni clections.

Made the Scerctary of Agriculture, the Secretary of LEducation and the
Secrctary ol Conservation and Natural Resources ex officio non-voling
members ol the Board; added the immediate past president of the Penn State
Alumni Association as an ex officio member of the Board; provided for the
clection ol a student trustee, an academic trustee and three at-large (rustees;
amended provisions relating to the clection of (rustees representing
agricultural interests; provided for the terms of office for the student trustee,
academic trustee and at-large trustees: changed the composition ol the
executive commitice.



Additional Officers' Names and Professicnal Profiles .
| hereby certify that at a2 meeting of the Board of Trustees of The Pennsylvania State University, a corporation
organized and existing under and by virtue of the laws of the Commonwealth of Pennsylvania, held on May 3, 2013, at which
said meeting a quorum was present and acting throughout, the following was adopted and ever since has been and is in full
force and effect authorizing certain University officers to sign on behalf of the corporation:

. (i) The President, Vice President, Secretary, Treasurer, Assistant Treasurer, Senior Vice President for
Finance and Business, and Corporate Controller of the University, or any one of such officers be and they are

hereby fully authorized and empowered on behalf of the University to execute and acknowledge all deeds,

agreements and contracts, and to transfer and endorse, sell, assign, set over and dellver any and all shares of

stock, bonds, dehentures, notes, evidences of indebtedness or other securities now or hereafter standing in

the name of or owned by this University, and to make, execute, acknowledge, and deliver, under the corporate

seal of this University, any and all written instruments necessary or proper to effectuate the authority hereby

conferred.

() The Treasurer, or in the absence of the Treasurer, the Senior Vice President for Finance and
Business, may delegate in writing to such employees of the University as they may deem appropriate, the
authority to execute and acknowledge on behalf of the University standardized agreements and contracts for
which those employees have adininistrative responsibllity.

{iij The Chief Executive Officer, Office of Investment ilanagement, or in his absence, the Chief
Investment Officer, is hereby fully authorized and empowered on behalf of the University to transfer and
endorse, sell, assign, set over and deliver any and all shares of stock, bonds, debentures, notes or other
securities now or hereafter standing in the name of or owned by this University, and to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all wiitten instruments

necessary or proper to effectuate the authority hereby conferred.

{ivj] The Associate Vice President for Finance and Busliiess aind Controller, or, in his or her absence,
the Associate Controller, be and they are hereby fully authorized and empowered on behalf of the University to
execute and acknowledge all agreements and contracts related to the affairs of the College of Medicine.

{v) The Associate Secretary and Assistant Secretary of this University, or any one of such officers, be
and they are hereby fully authorized and empowered on hehalf of this University to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written Instruments

necessary or proper to effectuate the authority hereby conferred.

[ further certify that the authority hereby conferred is not inconsistent with the Charter or Bylaws of this Corporation and that
the following is a true and correct list of the officers as authorized by the Board of Trustees in full force and effect as of the

present date: *

v Chairman Keith E. Masser
Vice Chairman Kathleen L. Casey
President Eric J. Barron
Secretary Thomas G. Poole
Associate Secretary Janine 8, Andrews
Assistant Secretary Carmella Mulroy-Degenhart
Assistant Secretary Donna .J. Newburg
Assistant Secretary Carol A. Maddox
Treasurer David .J. Gray
Assistant Treasurer Deborah M. Meder
Assistant Treasurer Susan J. Wiedemer
Corporate Controller Joseph J. Doncsecz
Associate Vice President for Finance Wayne W. Zolko

and Business and Controller

Associate Controller Vincent A. Falvo

Chief Executive Officer, David E. Branigan
Office of Investment Management
Chief investment Officer John C, Pomeroy, Jr.

In witness wheveof, | have hereunto set imy hand and seal of said Corporation this day of

(Corporate Seal) . Q ‘ w g @){L‘]{}Lﬂﬂ MQ—
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| OMB No. 1545-0047
::‘;':rﬁ‘;g'af R Related Organizations and Unrelated Partnerships

P~ Complete if the organization answered "Yes® to Forrm 890, Part IV, line 33, 34, 35, 36, or 37.
%ﬂ;&gﬁgﬁ.ﬁuw b Attach to Form 890. P See separate instructions.
Name of the organization

The Pennsylvania State University 246000376

HitTadl  Identification of Disregarded Entities (Complete if the organization answered “Yes” to Form 990, Part IV, line 33.)

a () (c) (d} {e) n
Name, address, and EIN §f applicable) of disregarded enlity Primary activity Legal dor:ici!e (state Total income End—o{-y:ar assets Direct controlling
or foreign country) entity
)]
5 RECEIVED
3) e S e LV L L
4 : I
(4) JUL 21 2015
{5)
PA PUBLIC UTILITY COMMISSION
) SECRETARYTY BURCATU

Identification of Related Tax-Exempt Organizations (Complete if the organization answered “Yes” to Form 990, Part IV, line 34 because it had
one or more related tax-exempt organizations during the tax year.)

Name, address, and El{:)of related organization Primafyb)activity Legal dor!r?i)ci!e {state |Exempt cfg)de section| Public cl-n(:lity status Direct c‘cf:)nn-olﬁng Seclion(g‘,l?(b)m)
or foreign country) (if section 501{c)(3)) entity controlled
entity?
Yes | No
(1) The Milton S. Hershey Medical Center 25-1854772
Hershey, PA 17033 Healthcare PA 501(c)H3) 509(a)(1}| Penn State Univ v
(2) The Corporation for Penn State 25-1500292
Univerisity Park, PA 16802 Holding company PA 501{c)(3) 509(a}{3) | Penn State Univ Y
{3) Penn State Research Foundation 23-1355185
University Park. PA 16802 Research PA 501{c)(3) 509(a)(3) |Corp for Penn S v
(4) Pennsylvania College of Techrology 23-2564508
Williamsburg, PA 17701 Education PA 501{c)(3) 509(a)(1)[Corp for Penn S v
(5) Ben Franklin Tech. Ctr of Central and Northern PA 25-1618093
University Park, PA 16802 Technology PA 501(c)(3) 509{a)(1)|Corp for Penn S v
{8} Nittany Title Corporation 25-1518479
University Park, PA 15802 Holding Property PA 501{cH2) Corp for Penn S v
(7} Recycling Markets Center 20-2191485
Middletown, PA 17057 Promote Recycling PA 501{c){3) 509(a){1}| Corp for Penn S v

For Paperwork Reduction Act Notice, see the Instructions for Form 990, Cat. No. 50135Y Schedule R {Form 990) 2012



- | OMB No. 1545-0047
(Sl:i:ﬁg‘é’(‘)f R Related Organizations and Unrelated Partnerships

P Complete if the organization answered "Yes® to Form 990, Part v, line 33, 34, 35, 36, or 37.
Departmant of the Treasu : :
Intgma] Revenue Service ry b Attach to Form 890. P See separate instructions.
Name of the organization

Employr identification urner '

The Pennsylvania State University

246000376
Identification of Disregarded Entities (Complete if the organization answered “Yes” to Form 990, Part IV, line 33.)
{a) {b) {c) ()] {e) n
Name, address, and EIN (if applicable) of disregarded entity Primary activity Legal domicile (state Total income End-of-year asssts Direct controlling
or foreign country) entity
(1
2
)]
(4
&)
{6)

ldentification of Related Tax-Exempt Organizations (Complete if the organization answered “Yes” to Form 990, Part IV, line 34 because it had
one or more related tax-exempt organizations during the tax year.)

a; ) (e) () (e ] (g}
Narne, address, and EIN of related organization Primary activity Legal domicile (state | Exempt Code section] Public charity status Direct controlling | Section 512{b)(13)
or foreign country) {f section 507(c){3) entity conirolled
entity?
Yes | No
(1) Pennsyivania College of Technology Community Aris Center, Inc
Williamsport, PA 17701 23-2617447 Art Center PA 501(c){3} 509(a)(1)|Penn Tech. v
{2) The Pennsylvania State University Philanthropic Fund
University Park, PA 16802 27-4628784 Fundraising PA 5071{c)(3) 509(a)(1}|{Corp for Penn S v
(3}
(4)
{5
(6)
4]
For Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat. No, 50135Y Schedule R (Form 990) 2012



Schedule R (Form 990} 2012 Page 2
Identification of Related QOrganizations Taxable as a Partnership (Complete if the organization answered “Yes” to Form 980, Part IV, line 34
because it had one or more related organizations treated as a partnership during the tax year.)

{a) L] (e} {ch (e} 4] (g} {h} U] (k)
Name, address, and EIN of Primary activity Legal Direct controlling _ Predominant Share of total | Share of end-of- | Disproportionate|  Code V—UBI General or | Percentage
refated organization domicile entity incoma {related, income year assets alocations? | amount in box 20 | managing | ownership
{state or exlc-l:?trg{:éef?ém of Schedule K-1 partner?
toreign sax under {Form 1065)
country) sections 512-514)
Yes | No Yes| No
(1} HOSC
Hershey, PA 17033 Medical PA PSHHS Related 308107 1405526 Y NIA v 72
(2
(3)
{4)
{5)
(6)
@

Identification of Related Organizations Taxable as a Co
line 34 because it had one or more related

rporation or Trust (Complete if the organization answered “Yes" to Form 990, Part IV,
oorganizations treated as a corporation or trust during the tax year.)

(a) ®) ] {d) fe) n (g ) {0
Name, address, and EIN of related organization Primary activity Legal domicile Direct controlling Type of entity Share of total Share of Percentage | Section 512(b)(13)
{state or foreign country) entity {C cormp, S corp, or trust) income end-of-year assets| ownership c?ng‘t’yn,?ﬁ
Yes | No
(1) Research Park Mgmt. Corp 25-1625696
University Park. PA 16802 Real Estate PA Corp for P.S. |C corp 4599176 1577699 100 v
{2) Research Park Hotel Corp. 25-1673018
University Park, PA 168802 Hotel PA Res Park mMqt. |C corp 2951868 25163847 1000 ¥
{3) Penn State Hershey Health Systems 25-1769611
University Park, PA 16802 Healthcare PA Corp for P.S. [Ccorp 1003836 12679369 1009 v
{4) Nittany insurarnce Company 25-1718998
Burlington, VT 05606-4119 Insurance PA Corp for P.S. |C corp 189400 26983258 1009 v
{5) PS Research Park Tech. Center 25-1723275
University Park, PA_ 16802 Condo Mgme. PA Corpfor P.S. |G corp 0 0 1000 v
{6)
N

Schedule R (Form 950) 2012



Columbia Gas', .
of Pennsylvania

A NiSourco Company

June 5, 2015

John Hajduk RECEIVED
The Pennsylvania State University
135 East Nittany Ave, Suite 414 JuL 27 2015
State College, PA 16801

PA PUBLIC UTILITY COMMISSION
Dear John Hajduk: SECRETARY'S BUREAU

We are pleased that The Pennsylvania State University has applied for a license to provide
Natural Gas Broker/Marketer Services on the distribution system of Columbia Gas of
Pennsylvania, Inc. (“Columbia Gas”).

Under Paragraph 2.4.5 of the Rules Applicable to Distribution Service section of the Tariff of
Columbia Gas, The Pennsylvania State University could be required to provide to Columbia Gas
a bond or other financial security instrument in an amount that Columbia Gas determines to be
appropriate. The Pennsylvania State University has indicated only brokering and consulting
services will be provided. Therefore, we have determined at this time that The Pennsylvania
State University does not need a bond or other financial security requirement to provide broker
natural gas services to Columbia Gas customers.

If the creditworthiness requirement or Columbia Gas’ exposure to The Pennsylvania State
University changes in the future, Columbia Gas might deem it appropriate to require The
Pennsylvania State University to provide a bond or other financial security instrument.

Please feel free to contact me at 614-460-6841 should you have any questions regarding a bond
or other financial security instrument requirements of Columbia Gas.

Sincerely,

Sl BtV

Michele Caddell
Manager of Choice and Transportation Support Services
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National Fuel

June 19", 2015

The Pennsylvania State University
Attention: John D. Hajduk

408 Old Main

University Park, PA 16802

Re:  Security Requirement for The Pennsylvania State Universily
Dear Join,

National FFucl Gas Distribution Corporation (“NFGDC™) is aware The Pennsylvania State
University (PSU) has liled an application with the Pennsylvania Public Utility
Commission to supply natural gas service to the public in Pennsylvania and specifically
within the scrvice territory of NFGDC.

As you know, in making such an application, PSU must furnish acceptable security Lo
cach utility where PSU will do business. As such, under its taritf, NFGDC could require
PSU to provide a bond or other financial security instrument in an amount that NFGDC
determines to be appropriate. :

However, you have indicated, and it is NFGDC's understanding that PSU intends only to
provide natural gas aggregating, brokering and consulting services at this time. You have
stated that, in performing these services, PSU will never take title to any delivered natural
£as.

Based upon your representations, NFGDC has determined that, at this time, PSU docs not
need to post a bond or other form of sccurity to operate in its service territory. However,
if the services provided by PSU change in the future, NFGDC reserves the right to
require security from PSU as it deems appropriate.

If you have any questions concerning the foregoing, pleasc contact me at 716-857-7599.

Nathan E. Barnes
Transportation Services Department

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STRERT/ WILLIAMSVILLE, NY [4221-5887



= PECO.

PECQ Energy Company www.exeloncorpgcom
Gas

2301 Market Street, S9-3

Philadelphia, PA 15101

An Exelon Company

June 8, 2015

Penn State Facilities Engineering Institute
College of Engineering Institute

135 East Nittany Avenue, Suite 414

State College, PA 16801

Re: Bonding Requirements

Dear John Hajduk:

PECO is aware that The Pennsylvania State University has applied for a license
to provide brokering and consulting services to commercial and industrial
customers on the distribution system of PECO.

In making such an application, The Pennsylvania State University could be
required to provide to PECO a bond or other acceptable financial security in an
amount that PECO determines to be appropriate. The Pennsylvania State
University has indicated that it intends to provide only brokering and consulting
services to commercial and industrial customers will not take title to any delivered
natural gas; nor will accept any customer payments or deposits. Therefore, PECO
has determined at this time that The Pennsylvania State University does not need
a bond or other financial security requirement, since they are not directly
engaging in business with PECO and only providing brokering or consulting
services to PECO customers, However, if the services provided by The
Pennsylvania State University or the creditworthiness requirement for PECO’s
exposure to The Pennsylvania State University changes in the future, PECO
reserves the right to require The Pennsylvania State University to provide a bond
or other financial security instrument.

If you should have any questions regarding this matter, please contact Chris
Sauerbaum at 215-841-6422 or myself at 215-841-6452.

Respectfully submitted,

Carlos P. Thillet

Manager, Gas Supply and Transportation
2301 Market St S9-1

Philadelphia, Pa 19103



¥ PEOPLES NATURALGAS ¥

|
225 North Shore Drive

:’:‘ PEOPLES TWP Pitisburgh, PA 15212

Lynda W. Petrichevich
Director, Rates and Requirements Forecasting

Peoples Service Company LLC
Phone: 412-208-6528; Fax: 412-208-6577
Emall: Ipetrichevich @peoples-gas.com

June 18, 2015

The Pennsylvania State University
John Hajduk, MBA

Associate Director

135 East Nittany Avenue, Suite 414
State College, PA 16801

Dear Mr. Hajduk:

We are pleased that The Pennsylvania State University has applied for a license to provide natural gas
broker/marketer services on the Peoples Group of Companies. Specifically you have requested to be
licensed as a supplier on the distribution systems of Peoples Natural Gas Company LLC, Peoples TWP,
and Peoples Natural Gas LLC — Equitable Division (“the Companles”).

Since The Pennsylvania State University is not currently operating, and has no Immediate plan to
operate a Pool on the Peoples systems, we have determined at this time that The Pennsylvania State
University does not need a bond or other financial security requirement to provide these services to the
Company's customers.

If the creditworthiness requirement or the Company’s exposure to The Pennsylvania State University
provision of services on the Peoples’ system changes In the future, the Companies may deem it
appropriate to require a bond or other financlal instrument. d

If you have any questions feel free to contact me at 412-208-6528 or by email at
Lynda.W.Petrichevich@peoples-gas.com.

Sincerely,

Lynda W. Petrichevich
Director - Rates and Requirements Forecasting
Peoples Natural Gas Company LLC

Cc: Steven Kolich
Carol Miller

SAFETY CUSTOMER COMMITMENT TRUST COMMUNETY



PCW
i i 800 W. Monlgomery Ave., Philadelphia, PA 19122
Phlladelphla Gas WOTkS éb/g e Telephoni?2135-236-0500

June 5, 2015

Mr. John D. Hajduk

The Pennsylvania State Universily

Penn State Facilities Engineering
Institute

135 East Nittany Avenue, Suite 414

State College, PA 16801

RE: Security Requirement Bond for The Pennsylvania State University
Dear Mr. Hajduk:

Philadelphia Gas Works (PGW") is aware that The Pennsylvania State University has filed an application
with the Pennsylvania Public Utility Commission to supply natural gas services to the public in
Pennsylvania and specifically within the services territory of Philadelphia Gas Works.

As you know, in making such an application, The Pennsylvania State University must furnish acceptable
security to each ulility where The Pennsylvania State University will do business. As such, under its tariff,
Philadelphia Gas Works could require The Pennsylvania State University to provide a bond or other
financial security instrument in an amount that Philadelphia Gas Works determines to be appropriate.

However, you have indicated, and it is Philadelphia Gas Works' understanding, that The Pennsylvania
State University intends only to provide natural gas aggregating, brokering and consulting services at this
time. You have stated that, in performing these services, The Pennsylvania State University will never take
fitle to any delivered natural gas.

Based upon your representations, Philadelphia Gas Works has determined that, at this time, The
Pennsylvania State University does not need to post a bond or other form of security to operate in its
service territory. If the services provided by The Pennsylvania State University should change,
Philadelphia Gas Works reserves the right to require security from The Pennsylvania State University as it

deems approptiate.

If you have any questions concerning the foregoing, please contact me at (215) 684-6278.

Vi, Al

Nichelas.LaPergota, Direct
Gas Supply, Transportation & Contral .

NLb



UGl Utilities, Inc.

2525 North 12" Street
Suite 360
Post Office Box 12677

Reading, PA 19612-2677

June 11, 2015

John Hajduk

Associate Director

Collcge of Engineering

Penn State Facilities Engineering Instifute
135 East Nittany Avenue, Suite 414

State College, PA 16801

RE: Pennsylvania State University application to serve as a Natural Gas Broker

Dear Mr. Hajduk,

Based on your assertion that Pennsylvania State University {“PENN STATE”) is applying with the State of
Pennsyivania to operate as a natural gas broker/marketer, UGl Utilities inc. ("UGIU") has concluded that PENN
STATE wilt not need to post security with UGI-Central Penn Gas (“CPG”), UGI-Penn Natural Gas ("PNG”) or UGI
Utilities Gas Division {"UGI”). This is based on the declaration that PENN STATE will not be taking title to gas or
directly serving end use customers. This also assumes that PENN STATE wili be acting in conjunction with a
licensed Natural Gas Supplier who has been approved by the Pennsylvania Public Utility Commission to serve in
the applicable UGIU service territories and who has posted the required financial security as specified in the
respective UGIU tariffs. 1f PENN STATE wishes 1o directly serve Choice customers in the service territories of
UGI, PNG and/for CPG in the future as a natural gas supplier, it will have to post security as specified in the
respective UG tariffs prior to the commencement of the service,

Please feel free to contact me with any additional questions that you may have.

A

Manager, Tariff & Suppfier Administration

Sincerely,

David E. Lahoff

UGI Utilities, inc.



VALLEY ENERGY

523 S. Keystone Avenue, PO. Box 340, Sayre, PA 18840
800/998-4427 » 570/888-9664 = FAX 570/888-6199

June 9, 2015

John D. Hajduk, MBA

Penn State Facilities Engineering Institute
College of Engineering

135 East Nittany Ave., Suite 414

State College, PA 16801

Dear Mr. Hajduk:

We understand that The Pennsylvania State University has applied with the
Pennsylvania Public Utility Commission to supply natural gas services to the public in
Pennsylvania including our company’s service area.

Because The Pennsylvania State University intends to only provide natural gas
aggregating, brokering and consulting services at this time, we have determined that
The Pennsylvania State University will not be required to post a bond or other form of
financial security instrument to provide these services in our service area. However, if
the services provided change in the future, we reserve the right to require security from
The Pennsylvania State University as deemed appropriate.

If you have any questions, please contact Mrs. Marjorie Johnston at 570-888-9664.
Sincerely,

/Robert J. Crocker
President & CEO

RJC/ss

cc: M. Johnston, Valley Energy



PENNSTAT

™™

Audited

JLHELTHEL
Statements

The Pennsylvania State University
Fiscal Year Ended June 30, 2014




THE PENNSYLVANIA STATE UNIVERSITY

UNIVERSITY QOFFICERS
as of November 14, 2014

ERIC J. BARRON
President

STEPHEN S. DUNHAM
Vice President and General Counsel

DAVID J. GRAY
Senior Vice President for
Finance and Business/Treasurer

A. CRAIG HILLEMEIER
Chief Executive Officer, Penn State Milton S.
Hershey Medical Center; Senior
Vice President for Health Affairs, Penn State University; and
Dean, Penn State College of Medicine

NICHOLAS P. JONES
Executive Vice President
and Provost

RODNEY P. KIRSCH
Senior Vice President for Development
and Alumni Relations



CONTENTS

Operating Revenues by Source

Operating Expenses by Function

Letter of Transmittal

Independent Auditors’ Report

Consolidated Financial Statements:
Statements of Financial Position
Statements of Activities
Statements of Cash Flows

Notes to Consolidated Financial Statements

10

12

13



OPERATING REVENUES BY SOURCE ($5.1 billion)

. For the Year Ended June 30, 2014

(S i milhions)

Government grants
and contracts
$632.8
(12.3%) Auxiliary
enterprises
$406.7
(7.9%)

Private gifts, grants

and contracts
$332.3
(6.4%)

Medical Center
$1.470.9
(28.6%)

Commonwealth
of Pennsylvania
appropriation
$275.9

(5.3%)

Endowment
spending and other
investment income

S189.4
(3.7%)

Recovery of
indirect cosls
$149.0
(2.9%)

Other
sources
$85.7
(1.7%)

Tuition and fees,

net of discount
$1.606.1
(31.2%)




Medical Center

OPERATING EXPENSES BY FUNCTION ($4.6 billion)

For the Year Ended June 30, 2014

(S in millions)

Research
$775.3
(16.9%)

Auxiliary enterprises
$366.1
(8.0%)

Academic

support
$342.9
(7.5%)

Institutional support
$306.8
(6.7%)

Student services
$171.5
(3.8%)

Public service
$79.0

(1.7%)

Instruction
$1.186.9

(25.9%)
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(814) 865-1355

PENN STATE (814) 863-0701

TR Joseph ). Donesecz The Pennsylvania State University
U Associate Vice President for Finance and Corporate Controller 408 Old Muin
University Park, PA 16802-1505

October 24, 2014

Dr. Eric J. Barron, President

The Pennsylvania State University

Dear Dr. Barron:

The audited consolidated financial statements of The Pennsylvania State University and
subsidiaries (the "University”) for the fiscal years ended June 30, 2014 and 2013 are presented
on the accompanying pages. These financial statements represent a compiete and pérmanent
record of the finances of the University as of and for the years then ended.

These financial statements have been audited by Deloitte & Touche LLP, independent auditors,
and their report has been made a part of this record.

Respectfully submitted,

Joseph J. Doncsecz
Associate Vice President for Finance and Corporate Controller

LA

David J. Gra
Senior Vice President for Finance and Business, and Treasurer

An Equal Opportunity University



D e I O i tte < Deloitte & Touche LLP

1700 Market Street
Philadelphia, PA 19103-3384
USA

Tel: +1 215 246-2300
Fax: +1 215 569-2441
www.deloitte.com

INDEPENDENT AUDITORS’ ilEl’OR']‘

To the Board of Trustees of The Pennsylvania State Universily
University Park, Pennsylvania

We have audited the accompanying consolidated financial statements of The Pennsylvania State
University and its subsidiaries (the "University™), which comprise the consolidated statements of’
financial position as of June 30, 2014 and 2013, and the related consolidated statements of
activities and cash flows for the years then ended, and the related noles 1o the consolidated
financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and lair presentation of these consolidated
frnancial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are fice
from material misstatement, whether due 1o [raud or crror.

Auditors' Responsibility

Our responsibility is to cxpress an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally aceepted in
the United States of America. Those standards require that we plan and perform the audit 1o
obtain reasonable assurance about whether the consolidated financial statements are free from
malcrial misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due 1o fraud or error. In making thosc risk
assessments, the auditor considers internal control relevant to the University's preparation and fair
presentation of the consalidated financial statements in order to-design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
elfectiveness of the University's internal control. Accordingly, we express no such opinion, An
audit also includes evaluating the appropriateness of accounting policies used and the
rcasonableness of significant accounting cstimates made by management, as well as evaluating
the overall presentation of the consolidated financial stalements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opittion.

Member of
Deloitte Touche Tohmatsu



Opinion

[n our opinion, the consolidated Nnancial statements referred to above present fairly, in all
material respects, the financial position of the University as of June 30, 2014 and 2013, and the
changes in its net assets and its cash flows for the years then eanded in accordance with accounting
principles gencrally accepted in the United States of America. :

W&M Lp

October 24, 2014



THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS
JUNE 30, 2014 AND 2013
(in thousands)

Current assets:

Cash and cash equivalents
Shert-term investments
Deposits held for others

Accounts receivable, nel of allowances of $72,957 and $66,974

Contributions receivable, net

Loans to students, net of allowances of $384 and $584
Inventories

Prepaid expenses and other assels

Total current assets

Noncurrent assets:

Deposits held by bond trustees

Contributions receivable, net

Loans to students, net of allowances of $2,319 and $§2457
Deferred bond costs, net

Total investment in plant, net

Beneficial interest in perpetual trusts

Investments

Other assets

Total noncurrent assets

Total assets

See noles to consolidated financial statements.

June 30, 2014

$ 1,028,529
365,851
57,014
527,213
63,573
8,163
35,484

114,963
2,200,790

2,551
150,891
52,654
5,095
3,944,252
15,498

5,319,035
19,841

9,509,817

June 3D, 2013

e ——T——

$

983,256
200,273 .
44,166
492,404
50,411
10,683
31,4086
115,463

1,028,062

2,551
127,726
48,161
5,181
3,730,764
13,252
4,816,961
17,958

8,762,554

$11.710607  $.10.690.616



THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

LIABILITIES AND NET ASSETS
JUNE 30, 2014 AND 2013
(in thousands)

Current liabilities:
Accounts payable and other accrued expenses
Deferred revenue
Long-term debt
Present value of annuities payable
Accrued postretirement benefits

Total current liahilities

Noncurrent liabilities:
Deposils held in custody for others
Deferred revenue
Long-term dett
Present value of annuities payable
Accrued postretirement benefits
Refundable United States Government student loans
Other liabilities

Total noncurrent liabilities
Total liabilities

Net assets:
Unrestricted -
Undesignated
Designated for specific purposes
Net investment in plant
Total unrestricted - The Pennsylvania State University

Noncontrolling interest
Total unrestricled

Temporarily reslricled
Permanently restricted

Total net assets

Total liabilities and net assets

See notes to consolidated financial statements.

June 30, 2014

$ 526815
271,684

47 177

9,997

53350

904,623

40,619
1,952
934,311
45,554
1,847,056
46,318
206,649

3,122,459
4,027,082

1,637
3,182,328

2,473,238

5,657,203
961

5,658,164

694,240

1,331,121
7,683,525

$11.710.607

June 30, 2013

§ 660,096
264,727
43,650

5,276

51,390

1,025,139

50,804
6,969
961,758
36,979
1,643,651
45,300
210,919
2,956,380

3,981,519

1,635
2,757,846
2,246,228
5,005,709

831
5,006,540
484,375
1,218,182

6,709,097

$.10.600,616



THE PENNSYLVANIA STATE UNIVERSITY

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014

Operating revenues and other support:
Tuilion and #ees, net of discounts of $153,724
Commonweallh of Pennsylvania -

Appropriations
Special conlracls
Depariment of General Services projects
United Stales Govemmenl granls and contracts
Frivale grants and conlracls
Gilts and pledges
Endowinent spending
Cther investment income
Sales and services of educational aclivities
Recovery of indirect costs
Auxiliary enterprises
Medical Cenler revenue
Oiher sources
Netl assets released from restriclions
Total operating revenues and other support
Operating expenses:
Educational and general -
Instruction
Research
Public service
Academic support
Student services
Inslitutional support
Tolal educational and general
Auxiliary enlerprises
Medical Center expense
Total operating expenses

Increase in net assets from operating activities

Nonoperating activities:

Gifis and pledges

Current year investment felurns

Endowment appreciation utifized

Changes in funds held by others in perpeluity
Wrile-offs and disposals of assots

Nonperiodic change in postrelicement benefit plan
Actuarial adjusiment on annuities payable

Increase In net assets from nonoperating activities

Increase in net assets - The Pennsylvania State University

Noncontrolling interest:
Excess of revenues over expenses
Increase in net assets noncontrolling interest

Increase in total net assets

Net assets at the beginning of the year

Net assets at the end of the year

(in thousands}

Temporarily Permanently

Unrestricted Restricied Restricted Total
$ 1606078 S $ - $ 1,608,079
275,93 - - 275,931
71,750 - 71,750
82,337 - 823%7
478,699 - 478,699
184,722 . - 184,722
104,947 42,672 . 147,619
75,383 - - 75,383
113,349 674 - 114,023
66,758 - - 66,758
148,988 146,968
406,685 406,685
1,470,925 1470925
18.925 - 18,925
25,649 (25,649) .
5,131,127 17,697 5,148,824
1,186,941 - - 1,188,941
775,321 - - 775,321
78,960 - 78,960
2,876 - 342,876
171,464 171,484
308,833 306,833
2852415 2862415
366,101 366,101
1,351,131 1,351,131
4,578,647 4,579,647
551,480 17,697 - 569177
- - 114,859 114,659
219,217 193815 9,087 482,119
(47,077} - - 47,677}
- 363 1,702 2,065
(5,141} - {5,141)
(125,985) {126,985)
. {2,010) {12,509) (14,519)
100,014 192,168 112,939 405121
651,494 209,885 112,839 974,298
130 - 130
130 - 130
651,624 208,865 112,938 974,478
5,005,540 484,375 1,218,182 6,708,097
$ 5658164 §  BM2A0 0§ 133112 $ 7.683525

See notes o consolidated financial statements.
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THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENT OF ACTIVITIES
. FOR THE YEAR ENDED JUNE 30, 2013

{in thousands)
Temporarily Permanently

. Unrestricted Restricted Restricted Total
Operating revenues and other support:
Tuition and fees, nel of discounts of $127,987 $ 1548974 $ - % - $ 1,548,974
Commonweallh of Pennsylvania -
Apprapriations 27243 - - 272401
Special conlracls 65,712 . - 65,712
Depariment of General Services projects 49,890 - - 49,890
United States Governmenl granis and contracts 503,517 - - 503,517
Private grants and conlracls 182,661 - - 182,661
Gifts and pledges 74,454 16827 - 91,281
Endowment spending 71,459 - - 71459
Clher investment income 100,094 592 - 100,696
Sales and services of educational activities 66,054 - - 66,054
Recovery of indirect cosls 163,662 - - 153,662
Auyiliary enterprises 378,290 - - 378,290
Medical Center revenue 1,372,500 - - 1,372,500
Other sources 15,998 - - 15,998
Net assets released from restriclions 76,783 {76,783) - -
Total operating revenues and other support 4932478 {69,364) - 4873115
Operating expenses:
Educational and general -
Instruction 1,12943 - . 1,128,431
Research 806,333 . - 806,333
Pablic service 8221 - - 82,22t
. Academic support 327,307 . - 27327
Studeni services 167,061 - . 167,061
Institutional support 376,602 - - 376,602
Tolal educational and general 2,888,975 . - 2,886 975
Auxiliary enterprises 347,606 - - 347,606
Medical Center expense 1,232,710 - - 1,232.710
Total operating expenses 4,469,291 - - 4,469,291
Increasel({decrease} in net assets from operating activities 463,188 {59.364) - 403,824
Nonoperating activities:
Gifls and pledges - - 68,521 68,521
Curreni year investment relurns 56,633 62,315 8103 127,051
Endowmenl appreciation ulilized (35,180) - . {35,180
Changes in funds held by others in perpetuity - 424 353 i
Write-offs and dispesals of assets (2,000 . - {2,000)
Nenperiodic change in postrelirement benefil plan 283418 283418
Actuarial adjustment on annuities payable - {1,208} {3,159) {4,367}
Increase in net assets from nonoperating activities 302,869 61,531 73818 438,218
Increase in net assets - The Pennsylvania State University 766,057 2,167 73518 842,042
Noncontrolling interest:
EExcess of revenues over expenses 57 - - 57
Increase in net assets noncontrolling interest 57 - - 57
Increase in total net assets 766,114 2,167 73818 842,009
. Net assets at the beginning of the year 4,240426 482,208 1,144,364 5,866,998
Net assets at the end of the year $ 5006540 $ 484375 3 1,218,182 $ 6,709,097

See notes to consolidated financial statements.,
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THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF CASH FLOWS
. FOR THE YEARS ENDED JUNE 30, 2014 AND 2013
(in thousands)

June 30, 2014 June 30. 2013
Cash flows from operating activities:
Increase in net assets b 974,428 $ 842,099
Adjustments to reconcile change in net assets to net cash provided by operating activities.
Actuarial adjustment on annuities payable 14,519 4,366
Contributions restricted for long-term investment {115,854) (100,126)
interest and dividends resfricted for fong-term investment (60,684) {61,553}
Net realized and unrealized gains on leng-term investments (512,770) (132,907)
Depreciation expense 275,369 251,407
Amortization expense 536 480
{Gain)/loss on early extinguishment of debt 25 {213)
Write-offs and disposals of assets 4,693 16,000
Contributions of larnd, buildings and equipment {27,089) {14,821
Buildings and equipment provided by Pennsylvania Department of General Services {222) (1.293)
Centribution to government student loan funds 431 154
Provision for bad debts 54,115 49,433
Increase in deposits held for others (12,848) {40,601)
Increase in receivables (132,791 {90,238)
Increase in inventeries (4.013) {503)
{Increase)/decrease in prepaid expenses and other assets (5,725) 14,598
. {Decrease)fincrease in accounts payable and other accrued expenses {68,638) 80,820
Increase in defeired revenue 1,184 18,564
Increase/{decrease) in accrued postretirement benefits 205,365 {169,858)
" Net cash provided by operating activities 590,031 665,808
Cash flows from investing activities:
Purchase of land, buildings and equipment (450,139 (434,933}
Advances on student [oans {(11,013) {9,836}
Collections on student feans 8,983 8,320
Proceeds from sale of donated financial assets 159 -
Purchase of investments (39,148,432) (40,907 840)
Proceeds from sale of investments 38,919,400 40,068,438
Net cash used in investing activities (681,042) {1,275,851)
Cash flows from financing activities:
Contributions restricted for long-term investment 115,854 100,126
Interest and dividends restricted for long-term investment 60,684 61,553
Payments of annuity obligations (5,620 {5,297)
Proceeds from notes payable 10,000 -
Principal payments on notes, bonds and capital leases (45,322) (163,604)
Proceeds related to government student loan funds, net of collection costs 688 658
Net cash provided by/(used in) financing activities 136.284 (6,564}
Net increasef(decrease) in cash and cash equivalents 45273 {616,607)
. Cash and cash equivalents at the beginning of the year 983,256 1,599,863
Cash and cash equivalents at the end of the year 3 1,028,529 $ 983,256

Supplemental disclosures of cash flow information {Note 2)
See notes to consolidated financial statements.
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THE PENNSYLVANIA STATE UNIVERSITY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

1. THE UNIVERSITY AND RELATED ENTITIES

The Pennsylvania State University ("the University”), which was created as an instrumentality of the
Commonwealth of Pennsylvania (“the Commonwealth” or "Pennsylvania”), is organized as a noen-profit
corporation under the laws of the Commonwealth. As Pennsylvania's land grant university, the University is
committed to improving the lives of the people of Pennsylvania, the nation and the world through its
integrated, tri-part mission of high-quality teaching, research and outreach.

Basis of Presentation

The financial statements of the University include, on a consolidated basis, the combined financial statements
of The Milton S. Hershey Medical Center (“TMSHMC” or “Medical Center”), a not-for-profit corporation and
Penn State Hershey Health System, Inc. {(“Health System”) and The Corporation for Penn State and its
subsidiaries (“the Corporation”). See Note 11 for additional information about TMSHMC and the Health
System. The Corporation is a non-profit member corporation organized in 1985 for the exclusive purpose of
benefiting and promoting the interests of the University, the Corporation’s sole member. The Corporation’s
financial statements consist primarily of the assets and revenues of The Pennsylvania College of Technology
{"Penn College™), a wholly-owned subsidiary of the Corporation. Al significant transactions between the
University, TMSHMC and the Corporation have been eliminated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The University's consolidated financial statements are prépared on the accrual basis of accounting in
conformity. with accounting principles generally accepted in the United States of America (GAAP).. The
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) is the source of
authoritative GAAP.

The University's consclidated financial statements include statements of financial position, activities and cash
flows. In accordance with FASB ASC requirements, net assets and the changes in net assets are classified
as permanently restricted, temporarily restricted or unrestricted.

Permanently restricted net assets consist primarily of the historical amounts of endowed gifts. Additionally,
contributions receivable and remainder interests, which are required by donors to be permanently retained,
are included at their estimated net present values.

Temporarily restricted net assets consist of contributions receivable and remainder interests whose ultimate
use is not permanently restricted. In addition, the excess of current market value over the historical cost of
permanently restricted endowments is classified as temporarily restricted net assets.

Unrestricted net assets are all the remaining net assets of the University. Net unrealized losses on
permanently restricted endowment funds for which historical cost exceeds market value are recorded as a

reduction to unrestricted net assets.

Revenue from temporarily restricted sources is reclassified as unrestricted revenue when the circumstances
of the restriction have been fulfiled. Donor-restricted revenues whose restrictions are met within the same
fiscal year are reported as unrestricted income.

13



Notes to Consolidated Financial Stotements

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts on the financial statements and the disclosure of contingencies

and commitments. Actual results could differ from those estimates.

Revenue Recognition

Tuition revenue is recognized in the fiscal year in which the substantial portion of the educational term occurs.
Institutional financial aid provided by the University for tuition and fees is reflected as a reduction of tuition and
fee revenue. Revenues for auxiliary enterprises are recognized as the related goods and services are
delivered and rendered. Grant revenues are recognized as the eligible grant activities are conducted.
Payments received in advance for tuition, goods and services are deferred.

Unconditional promises to give are recognized as revenues and receivables in the year made and consist of
written or oral promises to contribute to the University in the future. Contributions receivable are recorded with
the revenue assigned to the appropriate category of restriction. The amounts are present valued based on
timing of expected collections.

TMSHMC and Health System have agreements with third-party payors that provide for payments to
TMSHMC and Health System at amounts different from their established rates. Payment arrangements
include prospectively determined rates per discharge, reimbursed costs, discounted charges and per diem
payments. Net patient service revenue is reported at the estimated net realizable amounts from patients,
third-party payors and others for services rendered, including estimated retroactive adjustments under
reimbursement agreements with third-party payors. In addition, net patient service revenue is net of
provision for bad debts of $50.1 million and $43.6 million for the years ended June 30, 2014 and 2013,
respectively. Retroactive adjustments are accrued on an estimated basis in the period the related services
are rendered and adjusted in future periods as final settlements are determined or such estimates change.

TMSHMC provides care ta patients who meet certain criteria under its charity care policy without charge or
at amounts less than established rates. The Medical Center does not pursue collection of amounts
determined to qualify as charity care; they are not reported as net patient service revenue. The amounts of
direct and indirect costs for services and supplies furnished under the Medical Center’s charity care policy
totaled approximately $20.2 million and $20.0 million for the years ended June 30, 2014 and 2013,
respectively, and is based on a ratio of the Medical Center's operational costs to its gross charges. The
amount of charges foregone for services and supplies furnished under the Medical Center's charity policy
during 2014 and 2013 totaled approximately $56.3 million and $54.9 million, respectively.

Fair Value of Financial Instruments

The University has provided fair value estimates for certain financial instruments in the notes to the financial
statements. Fair value information presented in the financial statements is based on information available at
June 30, 2014 and 2013. The carrying amounts of cash and cash equivalents, accounts receivable and
accounts payable and other accrued expenses approximate fair value because of the terms and relatively
short maturity of these financial instruments. The carrying values of the University's loans to students are also
reasonable estimates of their fair value, as the total outstanding loans to students as of June 30, 2014 and
2013 have been made at the rates available to students for similar loans at such times. Investments are
reported at fair value as disclosed in Note 3. The fair value of the University's bonds payable is disclosed in
Note 7. See Note 5 for further discussion of fair value measurements.
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Notes to Consolidoted Financial Statements

Cash Flows

The following items are included as supplemental disclosure to the statements of cash flows for the years
ended June 30:

{in thousands of dollars) 2014 2013
Interest paid $ 44,673 $ 46,798
Non-cash acquisitions of land, buildings

and equipment 38,470 32,723

Capitalized costs accrued related to construction are $46.2 million and $44.8 million as of June 30, 2014 and
2013, respectively. Taxes paid for 2014 and 2013 are considered immaterial. Cash and cash equivalents
include certain investments in highly liquid instruments with initial maturities of 90 days or less, except for such
assets held by the University's investment managers as part of their long-term investment strategies. Short-
term investments include other current investments held for general operating purposes with maturities
greater than three months but less than 12 months.

Accounts Receivable

Accounts receivable, net at June 30 consists of the following:

(in thousands of dollars} 2014 2013

Grants and contracts, net of allowance

of $1,211 and $1,241 $ 222,981 3 166,963
Patient accounts receivable, net of

allowance of $60,108 and $54,759 172,104 173,582
Student receivables, net of allowance

ot $6,689 and $6,434 30,946 33,178
Investment and interest receivable 58,765 78,419
Other, net of allowance of $4,949

and $4,540 42,417 40,262
Total accounts receivable, net § 527213 § 492404

The University maintains allowances for doubtful accounts to reflect management's best estimate of probable
losses inherent in receivable balances. Management determines the allowances for doubtful accounts based
on known factors, historical experience, and other currently available evidence. Receivables are written off
when management determines they will not be collected.

Related to patient accounts receivable associated with services provided to patients who have third-party
coverage, management analyzes contractually due amounts and provides an allowance for doubtful accounts
{for example, for expected uncollectible deductibles and copayments or for payors who are known to be
having financial difficulties that make the realization of amounts due unlikely). For receivabtes from seif-pay
patients the Medical Center and Health System records a provision for bad debts in the period of service on
the basis of its past experience, which indicates that many patients are unable or unwilling to pay the portion
of their bill for which they are financially responsible. In estimating the allowance for doubtful accounts,
account age is taken into consideration. The difference between the standard rates (or the discounted rates if
negotiated) and the amounts actually collected after all reasonabie collection efforts have been exhausted is
charged off against the allowance for doubtful accounts.

L.oans to Students

Loans to students are disbursed to qualified students based on need and include loans granted by the
University from institutional resources and under federal government loan programs. Students have a
grace period until repayment is required based upon the earlier of graduation or no longer achieving at ieast
half-time enroliment status. The grace period varies depending on the type of loan. Loans accrue interest
after the grace period and are repaid directly to the University. Loans to students are uncollateralized and
carry default risk. At June 30, 2014 and 2013, student loans represent 0.5% and 0.6% of total assets,
respectively.
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The availability of funds for loans under federal government revolving loan programs is dependent on
reimbursements to the pool from repayments of outstanding loans. Funds advanced by the federal
government of $46.3 million and $45.3 million at June 30, 2014 and 2013, respectively, are ultimately
refundable to the government and are classified as liabilities in the consolidated statements of financial
position. Cutstanding loans cancelled under the program result in a reduction of the funds available to loan
and a decrease in the liability to the federal government.

At June 30, 2014 and 2013, loans to students consisted of the following:

{in thousands of dollars) 2014 2013

Loans to students:
Federal government loan programs:

Perkins loan program 5 44,337 $ 42,789
Health Professions Student Loans and
Loans for Disadvantaged Students 117 197
Federal government loan programs 44,454 42,986
tnstitutional loan programs 19,066 18,939
63,520 61,925
Less allowance for doubtful accounts:
Balance, beginning of year {3,081) (2,733)
Provision for doubtful accounts 378 (348)
Balance, end of year {2,703) (3,081)
Loans td students, net 3 60.817 $ 58,844

Allowances for doubtful accounts are established based on prior collection experience and current
economic factors which, in management's judgment, couid influence the ability of loan recipients to repay
the amounts according to the terms of the loan. Further, the University does not evaluate credit quality of
student loans receivable after the initial approval of the loan. Loans to students are considered past due
when payment is not received by the due date, and interest continues to accrue until the loan is paid in full
or writtent off. When loans to students are deemed uncollectible, an allowance ior doubtful accounts is
established.

The University considers the age of the amounts outstanding in determining the collectability of loans to
students. The aging of the loans to students based on days delinquent and the related allowance for

doubtful accounts at June 30, 2014 and 2013 are as follows:
(in thousands of doliars}

30 days Over
or less 31-60 days 61-90 days 91 days Total
2014
Loans to students:
Federal government loan
programs $ 42955 $ 705 $ 64 % 730 % 44,454
Institutional loan programs 18,271 239 34 522 19,066
Total loans to students 61,226 944 98 1,252 63,520
Allowance for doubtful
accounts:
Federal government loan
programs (1,297)
Institutional loan programs (1.406)
Total allowance for doubtful
accounts {2,703)
Total loans to students, net . $ 60817
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(in thousands of dollars)

30 days Over
or less 31-60 days 61-90 days 91 days - Total
2013
Leans to students:
Federal government loan
programs $ 41,367 $ 656 $ 86 $ 877 $ 42,988
Institutional loan programs 18,310 280 23 328 . 18,939
Total loans to students 59 677 936 109 1,203 61,925
Allowance for doubtful
accounts:
Federal government loan
programs (1,432)
Institutional loan programs {1,649)
Total allowance for doubtful
accounts (3.081)
Total loans to students, net $ 58844
Inventories

Inventories are stated at the lower of cost or market, generally on the first-in, first-out basis.
Investments

The University's noncurrent investments represent the University’s endowment and other investments held for
general operating purposes. The University's investments are reported at fair value in the accompanying
financial statements. Investments in equity securities with readily determinable fair values and all investments
in debt securities are reported at fair values with gains and losses included in the consolidated statements of
activities. In the management of investments, the University authorizes certain investment managers to
purchase derivative securities to attain a desired market position; and the University may directly invest in
derivative securities to attain a desired market position. The University does not trade or issue derivative
financial instruments other than through the investment management practices noted above. The University
records derivative securities at fair value with gains and losses reflected in the consolidated statements of

activities.

The estimated fair value amounts for marketable debt, equity and fixed income securities held by the
University have been reviewed by the University and determined using avaitable market information as
supplied by the various financial institutions that act as trustees or custodians for the University. For nen-liguid
holdings, generally limited partnership investments in private real estate, venture capital, private equity, natural
resources, and private debt, estimated fair value is determined based upon financial information provided by
the general partner. This financial information includes assumptions and methods that were reviewed by
University management. The University believes that the estimated fair value is a reasonable estimate of
market value as of June 30, 2014 and 2013. Because the limited partnerships are not readily marketable, the
estimated value is subject to uncertainty and, therefore, may differ from the value that would have been used
had a ready market existed, and such differences could be material.

Income on operating investments and income used for the annual distribution under the annual spending
policy for endowments are reported in operating revenues within the consolidated statement of activities.

Beneficial Inferest in_Perpetual Trusts

The University is the beneficiary of certain perpetual trusts held and administered by outside trustees. The fair
value of these trust assets has been recorded as permanently restricted net assets and related beneficial
interest in perpetual trusts in the consolidated financial statements.
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Investment in Plant

Total investment in plant as of June 30 is comprised of the following:

(in thousands of dolfars) 2014 2013
Land $ 123,532 $ 116,050
Buildings 5,354,902 5,043,463
Improvements other than buildings 587,492 559,877
Equipment 1,186,744 1,100,431
Total plant 7,252,670 6,819,821
Less accumulated depreciation (3,308,418) (3,089,057)
Total investment in plant, net $___ 3,944 252 § 3730764

The value of land, buildings, and equipment is recorded at cost or, if received as gifts, at fair value at date of
gift. The University does not capitalize the cost of library books. Depreciation is computed over the estimated
useful lives of the assets using the straight-line method. Useful lives range from 4 to 50 years for buiidings, 10
to 20 years for improvements other than buildings, and 1 to 20 years for equipment. Depreciation expense
was $275.4 million and $251.4 million for the fiscal years ended June 30, 2014 and 2013, respectively. The
University has certain building and equipment lease agreements in effect which are considered capital
ieases that are included as long-term debt in the statements of financial position. These leases have been
capitalized at the lower of fair market value or net present value of the minimum lease payments. Buildings
and equipment held under capital leases are amortized on a straight-line basis over the shorter of the lease
term or the estimated useful life of the asset. The capitalized cost and accumulated depreciation of the
leases at June 30, 2014 and 2013 was $127.9 million and $42.5 million, and $135.5 million and $41.8
million, respectively.

Accounts Payable and Other Accrued Expenses

Accounts payable and other accrued expenses at June 30 consist of the following:

{in thousands of dollars) 2014 2013
Accounts payable {(non-Medical Center) B 231,910 $ 366,637
Medical Center accounts payable

and other accrued expenses 186,570 187,667
Accrued payroll and other related liabilities 89,851 87,300
Accrued bond interest 13,083 13,674
Student deposits 5391 4,818
Total accounts payable and other

accrued expenses $ 526815 $ 096

Impairment of Long-Lived Assets

Long-lived assets, which include investment in plant and definite-lived intangible assets, are assessed for
impairment whenever, events or changes in circumstances indicate the carrying amount of the asset may not
be recoverable. An impairment loss is recognized in change in net assets in the period that the impairment
OCeurs,

Asset Retirement Obligations

Under ASC 410-20, Asset Retirement and Environmental Obligations — Asset Refirement Obligations,
organizations must accrue for costs related 1o legal obligations to perform certain activities in connection with
retirement, disposal, or abandonment of assets. The obligation to perform the asset retirement activity is not
conditional even though the timing or method may be conditional.
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The University has identified asbestos abatement and the decommissioning of the Breazeale Nuclear Reactor
as conditional asset retirement obligations. These obligations are reported as part of other noncurrent
liakilittes within the consolidated statement of financial position. The following table details the change in
liabilities for the years ended June 30:

{in thousands of doflars)

Balance as of June 30, 2012 $ 61,934
Accretion expense 7,651

Liabilities settled {4,293)
Balance as of June 30, 2013 65,292
Accretion expense 5,229
Liabilities settled (4,188)
Balance as of June 30, 2014 $ 66,333

Annuities Payable

Annuities payable consist of annuity payments currently due and the actuarial amount of annuities payable.
The actuarial amount of annuities payable is the present value of the aggregate liability for annuity payments
over the expected lives of the beneficiaries.

Income Taxes

The University files U.S. federal and state tax returns. The statute of limitations on the University's federal
returns generally remains open for three years following the year they are filed. In accordance with ASC 740
Income Taxes Topic, the University continues to evaluate tax positions and has determined there is no
material impact on the University financial statements.

Recent Accounting Pronouncements

In October 2012, the FASB issued ASU 2012-05, “Statement of Cash Flows (Topic 230). Not-for-Profit
Entities: Classification of the Sale Proceeds of Donated Financial Assets in the Statement of Cash Flows.”
This guidance provides clarification on how entities classify cash receipts arising from the sale of certain
donated financial assets in the statement of cash flows. This guidance is effective for the University
beginning July 1, 2013. The adoption of this guidance did not have a material impact on its consolidated
statement of cash flows.

In January 2013, the FASB issued ASU 2013-01, “Clarifying the Scope of Disclosures About Offsetting
Assets and Liabilities.” This guidance provides clarification on the scope of the offsetling disclosure
requirements in ASU 2011-11. This guidance is effective for the University beginning July 1, 2013. The
adoption of this guidance did not have a material impact on its consolidated financial statements.

In February 2013, the FASB issued ASU 2013-04, “Obligations Resulting From Joint and Several Liability
Arrangements for Which the Total Amount of the Obligation is Fixed at the Reporting Date.” This guidance
requires entities to measure obligations resulting from the joint and several liability arrangements for which
the total amount of the obligation within the scope of this guidance is fixed at the reporting date. This
guidance is effective for the University beginning July 1, 2014 with early adoption permitted. The University
has not yet evaluated the impact this guidance may have on its consolidated financial statements.

In April 2013, the FASB issued ASU 2013-08, "Services Received from Personnel of an Affiliate”. This
update specifies guidance for not-for-profit entities to apply in recognizing and measuring services received
from personnel of an affiliate. This guidance is effective for the University beginning after June 15, 2014
with early adoption permitted. The University has not yet evaluated the impact this guidance may have on
its consolidated financial statements.
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3. INVESTMENTS

Investments by major category as of June 30 are summarized as follows:

(in thousands of doflars) 2014 2013
Money markets $ 213,878 $ 371,987
‘Fixed income:
U.S. government/agency 1,190,248 1,174,609
U.S. corporate 803,990 706,291
Foreign 408,364 372,515
Other 169,962 146,617
Equities 1,742,632 1,342,487
Private capital 1,155,812 902,728
Total $ _ 506843886 S 5017234

Other fixed income investments consist of collateralized mortgage obligations, mortgage-backed securities
and asset-backed securities. Equity investments are comprised of domestic and foreign common
stocks. Private capital consists primarily of interests in private real estate, venture capital, private equity,
natural resources, private debt, commodities and hedge fund limited partnerships.

Futures contracts, which are fully cash collateralized, comprise the University’s directly held derivative
instruments at June 30, 2014 and 2013, respectively, are marked to market daily and are included in the fair
value of the University’s investments. The fair value of derivative instruments is included in the fair value of
the University’s investments within the money market category. Futures contracts have minimal credit risk
because the counterparties are the exchanges themselves. Fully cash collateralized derivative securities
comprised $172.8 million, 3.0% of total investments, and $270.5 million, 5.4% of total investments at June
30, 2014 and 2013, respectively. The University’s derivatives consist of S&P 500 and Treasury futures and
are employed as a low cost, passive investment vehicle with daily liquidity which allows the University to
maintain desired market exposure in light of irregular cash flows.

The following schedules summarize the investment return and its classification in the consolidated statement
of activities for the years ended June 3Q;

(in thousands of dollars) Temporarily Permanently

2014 Unrestricted Restricted Restricted Total
Dividends and interest 3 141,655 $ 674 $ 9,087 $ 151,416
Net realized gains 45,638 28,535 - 74,073
Net unrealized gains 233,679 165,280 - 398,959
Total returns $ 420872 § 194489 § 9.087 8 624,448
(in thousands of dolfars) Temporarily Permanently

2013 Unrestricted Hestricted Restricted Total
Dividends and interest $ 136,373 $ 592 $ 8,103 $ 145,068
Net realized gains 38,563 21,898 - 60,461
Net unrealized gains 18,070 40,417 - 58,487
Total returns $ 193006 § 62907 % 8,103 $ 264,016
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4. ENDOWMENT NET ASSETS

The University's endowment includes both donor-restricted endowment funds and funds designated to
function as endowments. As required by GAAP, net assets associated with endowment funds, including
funds designated to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

The ASC Not-for-Profit Entities Presentation of Financial Statements Subtopic (ASC Subtopic 958-205)
provides guidance on the net asset classification of donor-restricted endowment funds for not-for-profit
organizations subject to an enacted version of the Uniform Prudent Management of Institutional Funds Act
{"UPMIFA”) and improves disclosure about an organization's endowment funds regardiess of whether the
organization is subject to UPMIFA. The Commonwealth of Pennsylvania has not adopted UPMIFA but
rather has enacted Pennsylvania Act 141 ("PA Act 141"). PA Act 141 permits an organization’s trustees to
define income as a stipulated percentage of endowment assets (between 2% and 7% of the fair value of the
assets averaged over a period of at least three preceding years) without regard to actual interest, dividend,
or realized and unrealized gains.

The University has interpreted PA Act 141 to permit the University to spend the earnings of its endowment
based on a total return approach, without regard to the fair value of the original gift. As a result of this
interpretation, the University classifies as permanently restricted net assets the original value of gifts
donated to the permanent endowment, the original value of subsequent gifts to the permanent endowment,
and accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. Funds functioning as endowments
are established at the direction of University management and are classified as unrestricted net assets due
o the lack of external donor restrictions. Gains and losses attributable to permanent endowments are
recorded as temporarily restricted net assets and gains and losses atiributable to funds functioning as
endowments are recorded as unrestricted net assets.

From time to time, due to unfavorable market fluctuations, the fair value of some assets associated with
individual donor-restricted endowment funds may fall below the level that donors require to be retained as a
perpetual fund, while other assets are unaffected to the same extent and maintain or exceed the level
required. The aggregate amount of deficiencies at June 30, 2014 and 2013 was $1.0 milion and $2.5
million, respectively, reported in unrestricted net assets on the consolidated statement of
activities. Subsequent investment gains will be used to restore the balance up to the fair market value of
the ariginal gift. Subsequent gains above that amount will be recorded as temporarily restricted net assets.

Endowment net asset composition by type of fund as of June 30:

(i thousands of doliars) Temporarily Permanently
2014 Unrestricted Restricted Restricted Total
Danor-restricted
endowment funds $ {959) $ 521,680 % 1,146,955 g 1,667,676
Funds functioning as
endowments 596,738 - - 596,738
Total net assets 3 595,779 $ 521680 § 1,146,955 3 2,264,414
(i thousands of doliars) Temporarily Permanently
2013 Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds 3 2530y & 338970 § 1,067,081 $ 1,403,521
Funds functioning as
endowments 520,622 - - 520,622
Total net assets $ 518,092 $ 338970 $ 1067081 § 1,924 143
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Changes in endowment net assets for the years ended June 30:

{in thousands of doliars) Temporarily Permanently
2014 Uniestricted Restricted Restricted Total
Endowment net assets,
beginning of the year $ 518,092 3 338,970 % 1,067,081 $  1,924143
Endowment return:
Endowment earnings 28,306 20 3,054 31,380
Net realized gains 47 077 28,374 - 75,451
Net unrealized gains 63,399 155,123 - 218,522,
Reclassification of funds
with deficiencies 1,671 (1,571} - -
Total endowment return 140,353 181,846 3,054 325,353
_Contributions - 764 76,820 77,584
Endowment spending (75,383) - - (75,383)
Transfers to create funds .
functioning as endowments 12,717 - - 12,717
Endowment net assets, .
end of the year $ 595,779 $ 521680 $ 1146855 $__ 2264414
(in thousands of dofiars) Temporarily Permanently
2013 Unrestricted Restricted Restricted Total
Endowment net assets,
beginning of the year 3 488,802 $ 284,539 $ 1,001,580 $ 1,772,921
Endowment return:
Endowment earnings 36,279 80 3,605 39,964
Net realized gains 35180 - 21,351 - 56,531
Net unrealized losses 20,830 34,900 - 55,730
Reclassification of funds
with deficiencies 2,405 (2.405) - -
Total endowment return 94,694 53,926 3,605 152,225
Contributions - 505 61,896 62,401
Endowment spending (71,459) - - (71,459)
Transfers to create funds
functioning as endowments 8,055 - - 8.055
Endowment net assets,
end of the year $ 518092 § 338970 $_ 1.067,081 1,924,143

The University has adopted investment and spending policies for endowment assets that attempt to provide
a relatively predictable stream of funding to programs supported by its endowment while seeking to
maintain, over time, the purchasing power of the endowment assets. The overall management objective for
the University’s pooled endowment funds is to preserve or grow the real (inflation-adjusted) purchasing
power of the assets through a prudent long-term investment strategy. This objective would be achieved on
a total return basis. Under these policies, as approved by the Board of Trustees and the Penn State
Investment Council, the primary investment objective of the University's pooled endowment is to attain a
real total return (net of investment management fees) that at least equals a total annual effective spending
rate of 5.25% {program spending of 4.5% plus administrative costs of 0.75%) over the long term.

To satisfy its long-term rate-of-return objectives, the University relies on a total return strategy in which
investment returns are achieved through both capital appreciation {realized and unrealized) and current
yield (interest and dividends). The University targets diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints. The endowment assets of the University are invested in a broad range of equities and fixed
income securities, thereby limiting the market risk exposure in any one institution or individual investment.

The University has a policy of apprapriating for distribution each year a certain percentage {4.5% for 2014
and 2013) of its pooled endowment fund's average fair market value over the prior five years preceding the
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fiscal year in which the distribution is planned. Accordingly, over the long term, the University expects the
current spending policy to allow its endowment to provide generous current spending while preserving
“intergenerational equity”. This is consistent with the University's objective to maintain the purchasing
power of the endowment assets held in perpetuity as well as to provide additional real growth through new
gifts and investment returns.

5. FAIR VALUE MEASUREMENTS

The University utilizes the following fair value hierarchy, which prioritizes into three broad levels, the inputs
to valuation techniques used to measure fair value:

Level 1 — Quoted prices (unadjusted) for identical assets or liabilities in active markets as of the
measurement date. Such instruments valued at Level 1, primarily consist of securities that
are directly held and actively traded in public markets.

Level 2 — inputs other than unadjusted guoted prices that are observable for the asset or liahility,
directly or indirectly, including quoted prices for similar assets or liabilities in active markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that
are derived from observable market data by correlation or other means. Level 2 measures
inciude University interests in certain debt instruments and commingled investment funds
which NAV is used as a practical expedient. These funds are redeemable at NAV as of the

measurement date, generally within 90 days.

Level 3 - Unobservable inputs that cannot be corroborated by observable market data. Level 3
instruments primarily consist of investment funds for which NAV is used as a practical
expedient. The University does not have the ability to redeem the funds at NAV as of the
measurement date.

In instances in which the inputs used to measure fair value fall into different levels of the fair value
hierarchy, the fair value measurement has been determined based on the lowest level input that is
significant to the fair value measurement in its entirety. The University's assessment of significance of a
particular item to the fair value measurement in its entirety requires judgment, including consideration of
inputs specific to the asset.
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The following table presents information as of June 30, 2014 about the University’s financial assets and

liabilities that are measured at fair value on a recurring basis:

Quoted Prices in Significant
Active Markets Other Significant
For ldentical Observable Unobservable
Assets Inputs Inputs Total
{in thousands of dollars) Level 1 Level 2 Level 3 Fair Value
Agsels:
lLong-term Investment Pool:
Money markets $ 48,692 $ 160,388 § - $ 209,080
Fixed income
U.S. government/agency 85,285 24,447 - 109,732
U.S. corporate - 96,171 - 96,171
Foreign 64,007 187,203 - 251,210
Other - 9,679 - 9,679
Equities 906,248 588,246 121,186 1,615,680
Private capital - 397,295 751,380 1,148,675
Total $__ 1104232 $ 1463429 §  B72,566 § 3440227
Operating investments:
Money markets $ 4,592 $ 206 $ - $ 4,798
Fixed income
U.S. government/agency 646,086 434,286 144 1,080,516
U.S. corporate 44,646 663,173 - 707,819
Foreign 8,070 149,084 - 157,154
Other 10,627 146,451 3,205 160,283
Equities 124,989 - 1,963 126,952
Private capital - - 7,137 7,137
Total $ 839010 & 1393200 § __ 12449 $._2.244,659
Deposits held by bond trustees:
Fixed income
U.S. government/agency $ - $ 2,551 $ 2.551
Total $ - i 2551 & - b 2,951
Beneficial interest in perpetual
trusts $ - $ - 8 15,498 $ 15,498
Liabilities:
Present value of annuities
payable $ - $ - % 51,151 $ 51,151
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The following table presents information as of June 30, 2013 about the University's financial assets and
liabilities that are measured at fair value on a recurring basis:

(in thousands of doflars)

Assets:
Long-term Investment Pool:
Money markets
Fixed income
U.S. government/agency
U.S. corporate
Foreign
Other
Equities
Private capital
Total

Operating investments:
Money markets
Fixed income
U.S. government/agency
U.S. corporate
Foreign
Other
Equities
Private capital
Total

Deposits held by bond trustees:
Fixed income
U.S. government/agency
Total

Beneficial interest in perpetual
trusts

Liabilities:

Present value of annuities
payable

Quoted Prices in Significant
Active Markets Other Significant
For Identical Observable Unobservable
Assets Inputs Inputs Total
Level 1 Level 2 Level 3 Fair Vailue

$ 86,754 $ 261667 % - $ 348,421
84,168 29,967 - 114,135

4,229 83,480 - 87,709

60,260 174,985 . 235,245

- 8,913 - 8,913

822353 373,406 63,157 1,258,916

- 307,741 588,922 896,663
$ 1057764 51240159 $_ 652079 2950002
$ 23,360 $ 206 B - $ 23,566
574,415 485,921 138 1,060,474

- 618,582 - 618,582

- 137,270 - 137,270

- 134,890 2814 137,704

81,470 798 1,303 83,571

- - 6,065 6,065

§ 679245 $ 1377667 § 10,320 & 2067232
$ - $ 2,551 - $ 2,551
$ 3 2551 & - $ 2,551
$ $ - 8 13,252 $ 13,252
$ - § - % 42255 $ 42,255

The Long-term Investment Pool {LTIP) is a mutual fund-like vehicle used for investing the University’s
endowment funds, funds functioning as endowments, and other operating funds that are expected to be
held long-term. A share methad of accounting for the LTIP is utilized by the University. Each participating
fund enters into and withdraws from the LTIP based on monthly share values. At June 30, 2014 and 2013,
fair value of endowment funds and funds functioning as endowments within the LTIP totaled $2,294.6
million and $1,941.1 million, respectively. At June 30, 2014 and 2013, fair value of operating funds included
in the LTIP totaled $1,145.6 million and $1,008.9 million, respectively.
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The following tables present information related to changes in Level 3 for each category of assets and
liabilities for year ended June 30, 2014.

. Beneficial

firr thousands of doliars) ' Long-term Operating Interest in
Investment Pool Investments Perpetual Trusts
Assets;
Beginning balance $ 652,079 $ 10,320 % 13,252
Total realized and unrealized
gains 175,790 1,454 2,035
Purchases 175,566 747 201
Sales (130,869) {72) (80)
Transfers into (out of} Level 3 - - -
Ending balance $ 872,566 $ 12,449 § 15,498
Present Value
of Annuities
Payable
Liabilities:
Beginning balance $ 42,255
Actuarial adjustment of liability (633)
Gifts , 10,135
Sales (606)
Withdrawal from program -
Ending balance $ 51,151

The following tables present information related to changes in Level 3 for each category of assets and
liabilities for year ended June 30, 2013:

. Beneficial

(in thousands of doltars) Long-term Operating Interest in
Investment Pool Investments Perpetual Trusts

Assets:
Beginning balance $ 607,407 $ 10,778 & 12,891
Total realized and unrealized '

Gains/(losses) 60,085 (388) 361
Purchases 165,678 75 -
Sales {135,294) (145) -
Transfers into (out of) Level 3 (45.777) - "
Ending balance $§ - 652,079 $ 10320 $____ 13,252

Present Value
of Annuities
Payable
Liabilities:
Beginning balance $ 43,167
Actuarial adjustment of liability 4,679
Gifts 642
Sales (6,233)
Withdrawal from program ‘ -
Ending balance 3 42,255

For the year ended June 30, 2014, there were no transfers of assets between Level 3 and Level 2. For the

year ended June 30, 2013, $45.8 million of Level 3 assets were transferred to Level 2 as a result of the

expiration of lock-up periods. for two marketable alternative funds; now these investments may be redeemed
. within 90 days of June 30.

There were no transfers of investments between Level 1 and Level 2in 2014 and 2013,

26



Notes to Consolidated Financial Statements

The following table presents the fair value and redemption frequency for those investments whose fair value is
not readily determinabie and is estimated using the net asset value per share or its equivalent as of June 30,

2014:

(i thousands of doflars)

Commingled Funds:
Non-U.S. Equity
Subtotal

Marketable Investment Partnerships:
Absolute Return

Distressed Debt
Commodities
Opportunistic
Directional Long/Short
Subtotal

Non-Marketable Investment Partnerships:

Private Real Estate
Venture Capital
Private Equity
Natural Resources
Private Debt
Subtotal

Total

Unfunded Redemption Redemption
Fair Value Commitment  Freguency Notice Period
Quarterly/
$ 617,223 Daily/Monthly 5-90 days
5 617,223
$ 17,135 Quarterly 65 days
Quarterly/
58,506 Semi Annual 60-90 days
106,388 Monthly 30-60 days
171,103 Quarterty 30 days
62,818 Monthly 30 days
$ 415,950
$ 101,360 $ 45,193
213,012 112,579
248,263 211,614
131,240 77,675
45987 51,040
$ 739862 § 498,101
$ 1773035 § _ 408101

The following table presents the fair value and redemption frequency for those investments whose fair value is
not readily determinable and is estimated using the net asset value per share or its equivalent as of June 30,

2013:

{in thousands of doliars)

Commingled Funds:
Non-U.S. Equity
Subtotal

Marketable Investment Partnerships:
Absolute Return

Distressed Debt
Commodities
Opportunistic
Directional Long/Short
Subtotal

Non-Marketable Investment Partnerships:

Private Real Estate
Venture Capital
Private Equity
Natural Resources
Private Debt
Subtotal

Total

Unfunded Redemption Redemption
Fair Value Commitment Freguency Notice Period
Quarterly/
$ 362,061 Daily/Monthly 5-90 days
$ 362,061
$ 20,173 Quarterly 65 days
Quarterly/
52,152 Semi Annual 60-90 days
84,271 Monthly 30-60 days
140,181 Quarterly 30 days
27,580 Quarterly 30-90 days
$ 324 357
$ 88567 & ' 19,788
144,712 83,095
234,203 141,608
91,306 69,809
19,583 20,031
3 578,371 $ 334,329
$ 1264789 § 334329
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Commingled funds include investments that aggregate assets from multiple investors and are managed
collectively following a prescribed strategy. Redemptions vary from daily to quarterly with required
notification of 90 days or less. The non-U.S. equity strategy is invested in developed and developing
countries outside of the United States, and spans the entire equity capitalization spectrum. These collective
portfalios preclude the need to obtain securities registration in foreign countries. One commingled fund has
2 years remaining on a 3-year gate and a second is 50% redeemable in three years. The two make up
approximately 12.9% and 6.8%, respectively of commingled portfolio.

Marketable Investment Funds include several hedge funds whose underlying positions are traded via public
securities markets. Liquidity terms range from quarterly to annually with advance notification for redemption
ranging from 30 to 90 days. The fair values of the investments for each fund in this category have been
estimated using the net asset value of the Long Term Investment Pocl’s-(LTIP) share holdings in the fund,
Five major investment strategies are included within this category. Absolute Return refers to relative value
strategies. Directional refers to equity long/short strategies in both U.S. and non-U.S. markets. Opportunistic
refers to global multi-strategy. Distressed Debt refers to securities rated below investment grade, along with
non-rated debt. Commodities refer to publicly traded commodity instruments primarily including futures and

options.

Nonmarketable Investment Partnerships include limited partnership interests in a variety of illiquid
investments. The fair values of the investments for each fund in this category have been estimated using the
net asset value of the LTIP’s ownership interest in partner's capital and cannot be redeemed. Realizations
from each fund are received as the underlying investments are liquidated or distributed, typically within 10
years after initial commitment. Unfunded commitments represent remaining commitments of the LTIP's
drawdown funds as of June 30, 2014 and 2013, respectively. Five major investment strategies are included
within this category. Private Real Estate includes properties primarily located in the U.S. Venture Capital
includes non-public startups and enterprises in early stages of growth located globally. Private Equity includes
buyouts of previously public companies as well as enterprises that are planning to go public in the near future,
including funds focusing on opportunities outside the U.S. Natural Resources largely include companies
primarily involved in oil and natural gas in addition to a variety of other natural resources. Private Debt
includes global private credit securities rated below investment grade as well as non-rated debt.

6. CONTRIBUTIONS RECEIVABLE

Contributions receivable are summarized as follows as of June 30:

(in thousands of dollars) 2014 2013
In one year or lass $ 71,374 $ 57,002
Between one year and five years 79,253 63,742
More than five years 133,163 119,990
283,790 240,734
Less allowance {6,911) {5,704)
Less discount (62,415) (56,893)
Contributions receivable, net $ 214,464 $___ 178137

Contributions receivable are discounted at rates ranging from 0.11% to 2.81% and 0.15% to 2.87% at June
30, 2014 and 2013, respectively. The discount rates for prior periods ranged from 0.15% to 6.28%.

At June 30, 2014 and 2013, the University has received bequest intentions and certain other conditional

promises to give of $98.2 million and $85.8 million, respectively. These intentions and conditional promises to
give are not included in the consolidated financial statements.
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The following table summarizes the change in contributions receivable, net during the year ended June 30,

2014:
. (in thousands of dollars)

Balance beginning of year $ 178,137
New pledges 115,112
Collections on pledges (72,056)
Increase in allowance {1,207)
Increase in unamortized discounts _ {5522)

Balance at the end of year 8214464

7. LONG-TERM DEBT

The various bond issues and capital lease obligations that are included in long-term debt in the statements of
financial position consist of the following at June 30:

{in thousands of dlollars) 2014 2013
The Pennsylvania State University Bonds
Series 2010 $ 135035 $ 135,035
Series 2009A 107,840 114,075
Series 20098 74,235 74,235
Series 2008A 77,670 77,670
Series 20088 3,035 3,980
Series 2007A 87,585 88,125
Series 20078 60,630 63,515
Series 2005 83,650 ' 85,700
Series 2004A 51,475 52,835
. Refunding Series 2002 25,960 41,655

Pennsylvania Higher Educational Facilities
Authority University Revenue Bonds
{issued for The Pennsylvania State

University)
Series 2006 3335 3,545
Series 2004 3,655 3,805
Series 2002 3,650 4,020

L.ycoming County Authority College
Revenue Bonds (issued for Penn

College)

Series 2012 24,685 24,685
Series 2011 39,050 39,050
Series 2008 55,000 55,000
Series 2005 10,060 11,085
Series 1993 3,500 5,250
Total honds payable 850,060 883,365
Unamortized bond premiums 35,273 38,008

Note payable and capital leases
Note payable 10,000 -
Capital lease obligations 86,155 84,035
. Total notes payable and capital leases 96,155 84,035
Total long-term debt { 981.488 $_ 1005408
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Debt issuance

Interest rate
mode

Interest rates

Payment ranges and maturity

(in thousands of doffars)

The Pennsylvania State University Bonds

$3,655 to $6,595 through March 2030
with $21,805 and $44,245 due March

Series 2010 Fixed 3.375% - 5.00% 2035 and 2040

Serigs 2009A Fixed 4,00% - 5.00% $5,540 to $9,320 through March 2029

Series 20098 Variable 0.15% June 2031

Series 2008A Fixed 5.00% $1,840 to $7,695 through August 2029

Series 2008B Fixed 3.50% - 3.75% $975 to $1,050 through August 2016
$550 to $700 through August 2022, with
$11,115 and $70,905 due August 2028

Serigs 2007A Fixed 3.70% - 4.50% and 2036

Series 2007B Fixed 5.00% - 5.25% $3,030 tc $5,955 through August 2027
$2,150 to $2,745 through September
2019 with $15,990, $20,550, and $32,485

Series 2005 Fixed 3.75% - 5.00% due September 2024, 2029, and 2035
$1,425 to $1,825 through September
2019, with $10,625, $13,635, and $17,515

Series 2004A Fixed 4.50% - 5.00% due September 2024, 2029, and 2034

Refunding Series 2002  Fixed

5.25%

$4,585 to $16,540 through August 2016

Pennsylvania Higher Education Facilities
Authority (“PHEFA”) University Revenue Bonds

$220 to $280 through 2020, with $1,610

Series 2006 Fixed 4.10% - 5.126%" due September 2025
$260 to $325 through 2019, with $1,905
Series 2004 Fixed 4.30% - 5.00%"  due September 2024
' $385 to $425 due through 2017,
Series 2002 Fixed 4.40% - 5.00%" _ with $2,435 due March 2022

* Annual interest costs to the University for interest rates greater than 3.00% are subsidized by PHEFA.

Lycoming County Authority College Revenue Bonds

Series 2012 Fixed 2.00% - 5.00% $410 to $2,635 through May 2032
Series 2011 Fixed 3.00% - 5.50% $70 to $5,230 through July 2030

Series 2008 Fixed 3.50% - 5.50% $1,455 to $4,140 through October 2037
Series 2005 Fixed 5.00% $505 to $1,855 through January 2025
Series 1993 Fixed 6.15% $450 to $478 through November 2015

The Series 20008 Bonds are currently paying interest on a variable rate basis at a long term rate for the period
June 1, 2014 through May 31, 2015. The University has the option to convert to another variable rate (daily,
weekly, monthly or flexible) or to a fixed rate basis (such rates are generally determined on a market basis) at
respective conversion dates. The bonds currently pay interest at 0.15% with adjustment on the respective date
to the rate the remarketing agent believes will cause the bonds to have a market value equal to the principal.
The 2009B bondholders have the right to tender bonds on the purchase dates while such bonds bear interest at
The 2009B Bonds were issued subject to the self-liquidity program

the daily, weekly or monthly rate.

established by the University on the date of issuance pursuant to which the University will provide liquidity for the

2009B Bonds from its general funds in the event of insufficient remarketing proceeds.

30



Notes to Consolidated Financial Statements

Maturities and sinking fund requirements on bonds payable for each of the next five fiscal years and thereafter
are summarized as follows:
Annual

Year Instaliments
(in thousands of dohars}

2015 $ 35330
2016 . . 24,320
2017 28,780
2018 24,455
2019 28,805
Thereafter 708,370
$ 850,060

The fair value of the University's bonds payable is estimated based on current rates offered for similar issues
with similar security, terms and maturities using available market information as supplied by the various financial
institutions who act as trustees or custodians for the University. At June 30, 2014, the carrying value and
estimated fair value of the University's bonds payable, including issuance premiums, are $885.3 million and
$917.8 million, respectively. At June 30, 2013, the carrying value and estimaled fair value of the University's
bonds payable, including issuance premiums, were $921.4 million and $939.4 million, respectively. Certain
bond issues have associated issuance premiums, these issuance premiums total $35.3 million and $38.0 million
at June 30, 2014 and 2013, respectively and are presented within the statement of financial position as long-
term debt. These issuance premiums will be amartized over the term of the respective outstanding bonds.

Note payable and capital leases

A $10 miilion note payable due annually through June 2024 is inciuded within the consolidated statements of
financial position at June 30, 2014. The note payable bears interest at 2.60%.

The University has certain building and equipment lease agreements in effect which are considered capital
leases. Future minimum lease payments under capital leases together with the present value of the net
minimum lease payments as of June 30, 2014 are as follows:

Year (in thousands of doflars)
2015 $ 15,010
2016 13,895
2017 12,888
2018 10,253
2019 8,244
Thereafter 132,232
Total minimum lease payments 192,522
Less imputed interest {106,367)
Capital lease obligation 86,155
Current portion 9,265
Long-term portion $ 76,890
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8. OPERATING LEASES

The University has certain lease agreements in effect which are considered operating leases. During the year
ended June 30, 2014, the University recorded expenses of $21.0 million for leased equipment and $24.7
million for leased building space. During the year ended June 30, 2013, the University recorded expenses of
$22.0 million for leased equipment and $22.6 million for leased building space.

Future minimum lease payments under operating leases as of June 30, 2014 are as foliows:

Year (in thousands of doliars)

2015 $ 22532

2016 16,534

2017 13,149

2018 10,057

2019 8,587
Thereafter 37.490

Total minimum lease payments $ 108349

9. RETIREMENT BENEFITS

The University provides retirement benefits for substantially all regular employees, primarily through either
contributory defined benefit plans administered by the Commonwealth of Pennsylvania State Employees'
Hetirement System and The Public School Employees' Retirement System or defined contribution plans
administered by the Teachers. Insurance and Annuity Association — College Retirement Equity Fund and
Fidelity Investments. The University is billed for its share of the estimated actuarial cost of the defined benefit
plans {$50.9 million and $35.9 million for the years ended June 30, 2014 and 2013, respectively). The
University's total cost for retirement benefits, included in expenses, is $168.1 million and $146.6 million for the
years ended June 30, 2014 and 2013, respectively.

10. POSTRETIREMENT BENEFITS

The University sponsors a retiree medical plan covering eligible retirees and eligible dependents. This
program includes a Preferred Provider Organization (*“PPO™) plan for retirees and their dependents who are
not eligible for Medicare, a Medicare Advantage PPO plan and a Medicare Supplement plan. In addition,
the University provides retiree life insurance benefits at no cost to the retiree.

Employees wha were hired prior to January 1, 2010 are eligible for medical coverage and life insurance
after they retire if either of the following requirements are satisfied:

» they are at least age 60 and have at least 15 years of regular full-time employment and participation
in a University-sponsored medical plan immediately preceding the retirement date

« regardless of age, if they have at least 25 years of regular full-time service. The last 10 of those 25
years of University service must be continuous and they must participate in a University -sponsored
medical plan during the last 10 years immediately preceding the retirement date.

The retiree PPO medical plan and the life insurance coverage are self-funded programs, and all medical
claims, death benefits and other expenses are paid from the unrestricted net assets of the University. The
Medicare Advantage PPO plan and the Medicare Supplement plan are fully insured. The retirees pay
varying amounts for coverage under the medical plan.

For those employees who were hired after December 31, 2008, the University will contribute funds each
month on their behalf to a retirement healthcare savings plan. This plan is designed to help pay for
qualified medical and health-related expenses in retirement, including the purchase of a heatlth insurance

policy.
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Retirees will be eligible to access their Penn State Retirement Savings Account when they are no longer
actively employed at Penn State and have satisfied either of the following requirements:

« completed 25 years of continuous full-time service and are age 60 or older
« completed a minimum of 15 years of continuous full-time service and are age 65 or older.

Included in unrestricted net assets at June 30, 2014 and 2013 are the following amounts that have not yet
been recognized in net periodic postretirement cost: unrecognized prior service cost (benefit) of ($64.6) million
and ($86.3) million and unrecognized actuarial loss of $652.9 million and $547.6 million, respectively.

The following sets forth the plan's benefit obligation, plan assets and funded status reconciled with the
amounts recognized in the University's consolidated statements of financial position at June 30:

Change in benefit obligation:

{irt thousands of dollars) 2014 2013
Benefit obligation at beginning of year $ 1,605,041 § 1,864,899
Service cost 44,844 56,194
Interest cost 78,696 77,943
Actuarial gain (88,390) {95,754)
Benefits paid (47,661) {43,840)
Plan assumptions 217,876 (164.401)
Benefit obligation at end of year $ 1,900,406 § 1,695,041

Change in plan assets:

(in thousands of dollars) 2014 2013
Fair value of plan assets at beginning of year $ - % -
Employer contributions 47,661 43,840
Benefits paid (47 661) {43,840)
Fair value of plan assets at end of year g - 8 -

Funded status

Unrecognized prior service cost (benefit)
Unrecognized net actuarial loss
Accrued postretirement benefit expense

$ (1,900,408)

$ (1,695,041)

$  (1.900.406)

§  (1.695.041)

Net periodic postretirement cost includes the following components for the years ended June 30:

(in thousands of doliars}

2014 2013
Service cost $ 44,844 § 56,194
Interest cost 78,696 77,943
Amortization of prior service cost {21,699) (21,699)
Amortization of unrecognized net loss 24,200 44,960
Net periodic postretirement cost $ 126,041 % 157,398

The assumed healthcare cost trend rate used in measuring the accumulated postretirement benefit obligation
was 7,50% and 8.00% for the years ended June 30, 2014 and 2013, respectively, reduced by 0.50% per year
to a fixed level of 5.00%. The weighted average postretirement benefit obligation discount rate was 4.50%
and 5.00% for the years ended June 30, 2014 and 2013, respectively.

If the healthcare cost trend rate assumptions were increased by 1% in each year, the accumulated
postretirement benefit obligation would be increased by $367.2 million and $318.1 million as of June 30, 2014
and 2013, respectively. The effect of this change on the sum of the service cost and interest cost components
of the net periadic postretirement benefit cost would be an increase of $27.4 million and $32.3 million as of
June 30, 2014 and 2013, respectively. If the healthcare cost trend rate assumptions were decreased by 1% in
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each year, the accumulated postretirement benefit obligation would be decreased by $294.3 million and
$256.6 million as of June 30, 2014 and 2013, respectively. The effect of this change on the sum of the service
cast and interest cost components of the net periodic postretirement benefit cost would be a decrease of
$21.0 million and $24.5 million as of June 30, 2014 and 2013, respectively.

Gains and losses in excess of 10% of the accumulated postretirement benefit obligation are amortized over
the average future service to assumed retirement of active participants.

Postretirement benefits expected to be paid for the years ended June 30 are as follows:

(in thousands of dollars)

2015 $ 53,350
2016 58,513
2017 63,596
2018 68,020
2019 72,598
2020-24 429,097

11. THE MILTON S. HERSHEY MEDICAL CENTER AND PENN STATE HERSHEY HEALTH SYSTEM

The University's wholly-owned subsidiary, TMSHMC, owns the assets of the clinical enterprise of the
Hershey Medical Center complex. The University owns the Hershey Medical Center complex, including all
buildings and land occupied by the Medical Center and operates the College of Medicine. The clinical
facilities of the Hershey Medical Center complex are leased to TMSHMC. TMSHMC makes certain

payments to support the College of Medicine.

The Health System is a corporate investor in healthcare joint venlures, which are supportive of the missions
of the Medical Center. The Health System was organized in 1995 as a wholly-owned subsidiary of the
Corporation for the purpose of organizing components of an integrated health care delivery system. The
Health System recorded non-controlling interest related to the acquisition of additional ownership interest in
a joint venture. This noncontrolling interest is recorded in the net assets within the consolidated statements
of financial position with a value at June 30, 2014 and 2013 of $961,000 and $831,000, respectively.

On June 26, 2014, a letter of intent and term sheet {"agreement”) was executed between the University, the
Medical Center, the Health System and Pinnacle Health System. The purpose of the agreement was to set
forth certain non-binding understandings and certain binding agreements between the parties. The intent is
to form a new Health Enterprise in central Pennsylvania. This new collaborative innovative enterprise
would bring together a high-performing university medical center and a community heaith system. It wouid
provide increased access to a wider range of services and full spectrum of care to patients over a broad
geographic base. Both systems will continue to operate independently and as normal until an integration is
finalized and all necessary approvals are obtained.

12. CONTINGENCIES AND COMMITMENTS

Contractual Obligations

The University has contractual obligations for the construction of new buildings and for additions to existing .
buildings in the amount of $814.6 million of which $619.8 million has been paid or accrued as of June 30,
2014. The contract costs are being financed from available resources and from borrowings.

Letters of Credit

The University has available letters of credit in the amount of $19.1 million and $20.5 million as of June 30,
2014 and 2013, respectively. These letters of credit are used primarily to comply with minimum state and
federal regulatory laws that govern various University activities. The fair value of these letters of credit

approximates contract values based on the nature of the fee arrangements with the issuing banks.
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Guarantees

The University has a contract with a third party whereby the third party acts as an agent of the University in
connection with procurement of electricity. The University guarantees the payment of the obligations of the
third party incurred on behalf of the University to counterparties. No liabilities related to guarantees have been

recorded as of June 30, 2014.

Self-lnsurance

The University has a coordinated program of commercial and self-insurance for medical malpractice claims at
TMSHMC through the use of a gualified trust and a domestic captive insurance company in combination with
a self-insured retention layer and is supplementing this program through participation in the Pennsylvania
Medical Care Availabifity and Reduction of Error Fund (“Mcare Fund”), in accordance with Pennsylvania law.
An estimate of the present value, discounted at 2% for the years ended June 30, 2014 and 2013, respectively,
of the medical malpractice claims liability in the amount of $96.4 million and $96.7 million is recorded as of
June 30, 2014 and 2013, respectively.

On July 1, 2003, TMSHMC became self-insured for all medical malpractice claims asserted on or after July 1,
2003, for all amounts that are below the coverage of the TMSHMC's excess insurance policies and not
included in the insurance coverage of the Mcare Fund. Under the self-insurance program, TMSHMC is
required to maintain a malpractice trust fund in an amount at least equal to the expected loss of known claims.
The balance of this trust fund was $19.7 million and $20.7 miliion at June 30, 2014 and 2013, respectively.
TMSHMC intends to fund any claims due during the next year from cash flows from operations.

With approval from the Pennsylvania Department of Labor and Industry ("PA-DLI"), the University elected to
self-insure potential obligations applicable Pennsylvania workers' compensation. Certain claims under the
program are contractually administered by a private agency. The University purchased insurance coverage
for excess obligations over $600,000 per incident. An estimate of the self-insured workers' compensation
claims liability in the amount of $10.1 million and $10.9 million, discounted at 0.75%, is recorded as of June
30, 2014 and 2013, respectively. The University has established a trust fund, in the amount of $12.8 million
and $12.7 million at June 30, 2014 and 2013, respectively, as required by PA-DLI, to provide for the payment
of claims under this self-insurance program. TMSHMC is self-insured for workers’ compensation claims and
has purchased an excess policy through a commercial insurer which covers individual claims in excess of
$500,000 per incident for workers’ compensation claims.

The University and TMSHMC are self-insured for certain health care benefits provided to employees. The
University and TMSHMC have purchased excess policies which cover employee health benefit claims in
excess of $500,000 and $350,000 per employee per year, respectively. The University and TMSHMC provide
for reported claims and claims incurred but not reported.

Litigation and Contingencies

in November 2011, the University was made aware of certain allegations in a Commonwealth of
Pennsylvania Grand Jury presentment. Various legal proceedings and investigations have arisen as a
result of such allegations, including criminal proceedings against former officers and employees of the
University. Certain claims and civil litigation have been filed against the University with anticipation that
other complaints could be filed. The University accrued $59.7 million for 26 of 32 known claims at June 30,
2013 with such claims subsequently paid during fiscal year 2014. These costs were included in institutional
support within the consolidated statement of activities. Two of the claims were deemed to have no merit
through the due diligence process. Subsequently, the University has been notified of five additional claims,
bringing known claims to 37, two of which were made known to the University subsequent to June 30,
2014. Without having knowledge of the number and nature of unknown claims and in view of the inherent
difficulty of predicting the outcome of our remaining eleven known claims, each with their own unique
circumstances that give rise to their alleged claims, and given the various stages of the proceedings, we are
unable to predict the ocutcome of these matters or the ultimate legal and financial liability, and at this time
cannot reasonably estimate the possible loss or range of loss. Accordingly, no amounts have been accrued
in the 2014 financial statements for these claims although a loss is reasonably possible in future periods
which could have a material adverse effect on our current and future financial position, results of operations
and cash flows,
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For the years ended June 30, 2014 and 2013, the University has incurred costs, net of insurance
reimbursements totaling $15.6 million and $17.3 million, respectively, for internal investigation, legal,
communications and other related costs. These costs are included in institutional support within the
consolidated statement of activities. Insurance reimbursements for the years ended June 30, 2014 and
2013 totaled $64,000 and $249,000, respectively. Amounts paid directly by insurance carriers for the years
ended June 30, 2014 and 2013 totaled $2,681,000 and $2,994,000, respectively.

The University has submitted claims to insurance carriers at June 30, 2014 related to the claims settled and
certain legal costs incurred to date. Amounts of future insurance reimbursement are unknown as of June
30, 2014 and as a result no insurance recovery accruals have been recorded in the 2014 financial

statements.

Based on its operation of the Medical Center (see Note 11), the University, like the rest of the healthcare
industry, is subject to numerous laws and regulations of federal, state and local governments. Compiliance
with these laws and regulations can be subject to government review and interpretation, as well as regulatory
actions. Recently, government reviews of healthcare providers for compliance with regulations have
increased. Although the University believes it has done its best to comply with these numerous regulations,
such government reviews could result in significant repayments of previously billed and collected revenues
from patient services.

On July 12, 2013, the University received a preliminary report from the U.S. Department of Education based
on the program review of the University's compliance with the Clery Act, a federal law related to campus
safety. The Department of Education will make a final program review determination after the process is
complete. The outcome and financial impacts of the program review are unknown as of the date the
consolidated financial statements were issued.

Various other fegal proceedings have arisen in the normal course of conducting University business. The
outcome of such litigation is not expected to have a material effect on the financial position of the University.

13. SUBSEQUENT EVENTS

The, University has evaluated subsequent events through October 24, 2014, the date on which the
consolidated financial statements were issued. It did not identify any subseguent events to be disclosed other
than those below or previously noted.
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EMERITI TRUSTEES

CYNTHIA A, BALDWIN
Relrod Justce
Suprema Court of Pennsylvania

CHARLES C. BROSIUS
Ratied Prasident
Maribore Mushrooms

WALTER J. CONTI
Retirad Cwner
Cross Keys Inn/Pipersville Inn

DONALD M. COOK, JR.
Retwed Prosident
SEMCOR, Incarporated

MARIAN U. BARASH COPPERSMITH
Relred Choirman of the Board
The Barash Group

ROBERT M, FREY
Atlornay-ol.Low
Fray & Tiloy, RC.

STEVE A. GARBAN
Sonior Vice Prasidend for Finance
nnd Operalions/Teoasurer Ementus
The Pennsylvania Slate University

DAVID R. JONES
Relirad Assislant Managing Eduer
Tho New York Times

EDWARD P. JUNKER 1)
Rewred Vice Chairman
PNC Bank Corporafion

ROGER A. MADIGAN
Rotred Slate Senatar
23rd Senatarial District

ROBERT D, METZGAR
Formar Prasidant
Nerih Penn Pipe & Supply, Incotporated

ANNE RILEY
Enghsh Teacher

BARRY K. ROBINSON
Altomey-at-Law

L J. ROWELL, JR.
Retrad Chairman and
Chief Exaculive Officer

Provideni Mutual Life Insuranca

CECILE M. SPRINGER
Presidenl, Springer Associales

HELEN D. WISE
Former Daputy Chief af S1aff for
Programs ang Sacretary of lhe Cabinet
Govemor's Office

BOYD E. WOLFF
Retred, Owner and Operator
Wolfden Farms

QUENTIN E. WOOD
Renrnd Chairmon of ine Board and
Chief Exetutive Officer
Ouaker State Corporalion

EDWARD P. ZEMPRELLI
Altomay



Additional Officers' Names and Professional Profiles )

t herehy certify that at 2 meeting of the Board of Trustees of The Pennsylvania State University, a corporation
organized and existing under and by virtue of the laws of the Commonwealth of Pennsylvania, held on May 3, 2013, at which
said meeting a quorum was present and acting throughout, the following was adopted and ever since has been and is in full
force and effect authorizing certain University officers to sign on behalf of the corporation:

. : (i) The President, Vice President, Secretary, Treasurer, Assistant Treasurer, Senior Vice President for
Finance and Business, and Corporate Controller of the University, or any one of such officers be and they are

hereby fully authorized and empowered on behalf of the University to execute and acknowledge all deeds,

agreements and contracts, and to transfer and endorse, sell, assign, set over and deliver any and all shares of

stock, honds, debentures, notes, evidences of indebtedness or other securities now or hereafter standing in

the name of or owned by this University, and to make, execute, acknowledge, and deliver, under the corporate

seal of this University, any and all written instruments necessary or proper to effectuate the authority hereby

conferred.

(i) The Treasurer, or in the ahsence of the Treasurer, the Senior Vice President for Finance and
Business, may delegate in writing to such employees of the University as they may deem appropriate, the
authority to execute and acknowledge on behalf of the University standardized agreements and contracts for

which those employees have administrative responsibility.

(iii) The Chief Fxecutive Officer, Office of Investment Management, or in his absence, the Chief
Investment Officer, is hereby fully authorized and empowered on behalf of the University to transfer and
endorse, sell, assign, set aver and deliver any and all shares of stock, bonds, debentures, notes or other
securities now or hereafter standing in the name of or owned by this University, and to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written instruments

necessary or-proper to effectuate the authority hereby conferred.

{iv) The Associate Vice President for Finance and Business and Controller, or, in his or her absence,
the Associate Controlfer, be and they are hereby fully authorized and empowered on behalf of the University {o
execute and acknowledge all agreements and contracts related to the affairs of the College of Medicine.

(v) The Associate Secretary and Assistant Secretary of this University, or any one of such officers, he
and they are hereby fully authorized and empowered on behalf of this University fo make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written instruments

necessary or proper to effectuate the authority hereby conferred.

* | further certify that the authority hereby conferred is not inconsistent with the Charter or Bylaws of this Corporation and that
the following is a true and correct list of the officers as authorized by the Board of Trustees in full force and effect as of the

present date: -
Keith E. Masser

v Chalrman
Vice Ghairman Kathleen L. Casey
President Eric J. Barron
Secretary Thomas G. Poole
Assaciate Secretary Janine 8. Andrews
Assistant Secretary Carmella Rulroy-Degenhart

Donna J. Newhuig
Carol A. Iladdox
Pavid J. Gray
Deborah M. Meder

Assistant Secretary
Assistant Secretary
Treasurer
Assistant Treasurer
Assistant Treasurer Susan J. Wiedemer
Corporate Controlier Joseph J. Doncsecz
Associate Vice President for Finance Wayne W. Zolko
and Business and Controlier

Associate Controller Vincent A. Falvo

Chief Executive Officer, David E. Branigan
Office of Investment Management
Chief Investment Officer John C. Pomeroy, Jr.

In witness whereof, 1 have hereunto set my hand and seal of said Gorporation this day of

{Corporate Seal)
(\..ww S @,ﬁkﬁﬂ)&%@m

RECEIVED i

ssociate Secretaty
o : UL 272008

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU




PENNSYLVANIA
PUBLIC UTILITY COMMISSION
NOTICE
Applications of The Pennsylvania State University For Approval To Offer, Render, or Furnish
Services as a Marketer/Broker Engaged In The Business Of Supplying Natural Gas Supply Services
and Electricity Supply or Electric Generation Services, To The Public In The Conmonwealth Of
Pennsyvivania.

The Pennsylvania State University will be filing an application with the Pennsylvania Public
Utility Commission (“PUC™) for a license as a broker/marketer engaged in the business of providing
natural gas services. The Pennsylvania State University will also be filing an application with the
PUC for a license to supply clectricity or electric gencration services as a broker/marketer engaged
in the business of supplying clectricity.  The Pennsylvania State University proposcs 1o sell
cleetricity, natural gas, and related services throughout all of Pennsylvania under the provisions off
the new Natural Gas Choice and Competition Act and the Electricity Generation Customer Choice
and Competition Act,

The PUC may consider this application without a hearing. Protests directed to the technical or
financial fitness of The Pennsylvania State University may be filed within 15 days of the date of
this notice with the Sceretary ol the PUC, P.O. Box 3265, Harrisburg, PA 17105-3265. You should
send copics of any protest 10 The Pennsylvania State University attorney at the address lisied

below.

By and through Counsel:
Jennifer M. lick
Office of General Counsel
The Pennsylvania State University

227 West Beaver Avenue
Suite 507 Rider Building

State College, PA 16801

Phone: (814) 867-4088

Fax: (§14) 863-846Y

RECEIVED

JUL 27.2015

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



PROOF OF PUBLICATION

In

THE ERIE TIMES-NEWS

COMBINATION EDITION

Penn State Engineering Institute
135 E Nittany Ave, Suite 414
State College PA 16801

REFERENCE: 85413 141257

PUC Notiec

STATE OF PENNSYLVANIA) -
COUNTY OF ERIE ) SS:
Debra McGraw, being duly sworn, deposes and

says that: (1) he/she is a designated agent of the .

Times Publishing Company (TPC) to execute Proofs
of Publication on behalf of the TPC; {2) the TPC,
whose principal place of business is at

205 W. 12th Street, Erie, Pennsylvania, owns and
publishes the Erie Times-News, established October
2, 2000, a daily newspaper of general circulation,
and published at Erie, Erie County Pennsylvania,
(3) the subject notice or advertisement, a true

and correct copy of which is attached, was
published in the regular edition(s) of said
newspaper on the date(s) referred to below.
Affiant further deposes that hefshe is duly
authorized by the TPC, owner and publisher of the
Erie Times-News, to verify the foregoing statement
under oath, and affiant is notinterested in the
subject matter of the aforesaid notice or
advertisement, and that all allegations in the
foregoing statement as to time, place and
character of publication are true.

PUBLISHED ON: 06/09/15
TOTAL COST: $408.00 AD SPACE: O Lines

FILED ON: 06/09/15

RECEIVED

juL 27.2015

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

PENNRYLYANIA
- PUBLKC UILTTY COMBMISSION
BOTIGH
Appbwuetlons of The Penisdymi Stare Uttty B Apprenat T effer, Rendes, o0 Ereraish.
Servinas v it Aekaserifiroder Engugrd b Tie Business OF SipplyFag Seatsal £50s Sppils Saovices
sk Blecreh ity Snppiy oo Tlecndy Georrsttian Services, Fir Vhe Peblie du The Cramnamvealih Of

Pransshaanks,

The Fenayh nnls Stide Unlversity wilf lie lilag un apglivation with the PemsyIvainia bl
ridicy € mmitaion PPUCE tora Hleenue as a buskedind eier engoged St Senauess sl pron L
pattral gin servher The Vermaglyapin State Lbersity sl b b ling an apapsbis atiens w b 1
T ot » Thense o supply elechicny vr eheuiche genciation sesvices w o Brukedmubeier eigaged
In the hosinzes of wapplving choenlity. Vbe Peiuiy hanin Stale University. propooes ol
electricicy. natend gas, snd rclated servives tuoughst dlt of Pennsylvania under the peosisions ot
the new Nawrul Gas Cheue and Cpetition At end the Flectticity Seneration Ciistaniee {liee

wil Connpetilion AL,

o The FUC may combder 1hix application sWhot o fearing, Prtess diseanl to fhe feehdeal w
siwamial hiness of The Fenasslynni Ktate Vplverstly way 8= liked wdibdn 15 daye ol e date of
Dsio rathve willy the Sevierury o Hie PUE, 140, Bos 3305, Harilueg, 2A 171053205 You shookd
serul ugties 0ty pratest i The Pemry hanls State Unlyerslly sinoey ol the adbeess Hvial)

et

1y wil il Cosrnct:
fenmitee MoKk
Oftive of Geneenl Counel
The Pennsyh nnla Stste Unlienity

137 Wedt Nearer Avnie
Sule 517 Ridoe Dullding
Stute College, PA 16501

Phane: {414) 87088

Fund 10 B 3Ant

=21 747

Sworn te and subscribed before me this ( Hn day of ¢ JMDL

2015

Affiant: /L@ﬂ? 7 / 7 %%ﬂ(ﬁ
NOTARY:?E‘)MNM

_ COMMONWEALTH OF PENNSYLVANIA
Notariat Soal
Barbara ). Meore, Notary Public
Gy of Erie, Ette Caunly
My Commnission Exglres March 23, 2018 )
e, PERBTINANTA ASSQCIATION OF HUTARIES




The Patriot-News Co. [ os
. 2026 Technology Pkwy f af m@ w ﬁwg
Suite 300 4

Mechanicsburg, PA 17050  Now you know

Inquiries - 717-255-8213

PENN STATE FACILITIES ENGINEERING INSTITUTE
135 EAST NITTANY AVENUE, SUITE 414

STATE COLLEGE PA 16801

THE PATRIOT NEWS
THE SUNDAY PATRIOT NEWS

Proof of Publication
Under Act No. 587, Approved May 16, 1929
Commonwealth of Pennsylvania, County of Dauphin} ss

Amy Kotula, being duly sworn according to law, deposes and says:

That she is a Staff Accountant of The Patriot News Co., a corporation organized and existing under the laws of the
Commonwealth of Pennsylvania, with its principal office and place of business at 2020 Technology Pkwy, Suite 300, in the
Township of Hampden, County of Cumberiand, State of Pennsylvania, owner and publisher of The Patriot-News and The Sunday
. Patriot-News newspapers of general circulation, printed and published at 1900 Patriot Drive, in the City, County and State
aforesaid: that The Patriot-News and The Sunday Patriot-News were established March 4th, 1854, and September 18th, 1949,
respectively, and all have been continuously published ever since;
That the printed notice or publication which is securely attached hereto is exactly as printed and published in their regular
daily and/or Sunday/ Community Weekly editions which appeared on the date(s) indicated below. That neither she nor said
Company is interested in the subject matter of said printed notice or advertising, and that all of the allegations of this statement as
Senagan "“'Fcler of publication are true; and

(im the b

Lo al=T0E a1

PENNSYLV, .
PUBLIC UTILITY Commission gl kniowledge of the facts aforesaid and Is duly authorized and empowered to verify this statement on
grapsllcations of Tie Pnmsibvanin 5 Co. aforesaid by virtue and pursuant to a resolution unanimously passed and adopted severally by the

Appllcatlens of The Pennsylvanlo
m;g;g;g;uﬁml;gg;gg.c;:"g;g" idirectors of the said Company and subsequently duly recorded in the office for the Recording of Deeds
Dusiness 0t Supplving Notueal G2 Jayphin in Miscellaneous Book “M", Volume 14, Page 317.
Supply S¢rvices and Sleciricly Supply
gl;mﬁlllacc:rlgﬁegurullnn Senﬂf‘ué,l To The

n The Commaiwea This ad# 0002337903 ran on the dates shown below:

strvitos. The Pennsylvonia Stote
University will olse be fillng an

Pennsylvanla,
m June 09, 2015
opplication wlih the PUC for a Heense

Tha Pannsylvanky Stote University
fo supnly eleciricity or eleciric ' Sworn,to:and,subscribed before me this 09 day of June, 2015 A.D,

wlit] be Nling on opphication wiih iha
oeneration servicesasa
broker/markeler engoyed In Ihe )
LLL%;ZJ ’Y](UL Lo/ \:%l %L H—
)
NI

Commissien ("PUCT) loralicenseasa
breket/markeler sngaued In the
busingss of providing natural o3

la sell elociricity, natural gos, and
reluted services throuphout ali of
Pennsyivanla under tha pravlslens of |
1he new Naluyul Gay Chalce ond
Compelition Ack and tha Eleciriciy .
Generallon Customer Chelee ond i
Conmpaittton Act. |
The PUC moy conslder ihls
apriication wlihowl @ heoring, Protesis
diracied to [ha fechnicel or finoncial

Pennsylvanla Publlc Uhility
busirass of supplyino eleciricity. The

Pannsylvanio Stale University proposes |

Nbtary Poblic/

COMMON EALTH OF PEN

NOTARIAL SEAL

Sheryl Marie Laggore, Notary Public

fitness of The Pannsylvanio Siojs Hampden TW'IJ.. Cumboriand Connly

! Unlversily moy be Hied within 15 doys I M)’ Comm‘sﬁon Explrel JU'.‘I’ 15. 2013

ol Ihe date of 15 noilce wilk Ihe L]
Secratary of |he PUC, .0, Dox 3255, EUBEA, PENNSYLVANIA ASSOTIATIGH G, NOTARIES
Harrlsuurg, PA 17105-0255. You should
send coples ol any profest lo The
Parnsylvanta Stala Universily alforney f
al Ihe addreas [ 1slod below.

By ond ihrough Counsel:

Juanlter M. Eck !
OlHca of Genoral Counsal

Tie Pennsylvonla Slate Unlversity '
T Weast Boover Avenua
Sulla 507 Ridsr Buliding
State College, PA 14201

Phore! (814) Bi7-2088
Fax: (B14) 8538489

SYL

i




Proof of Publication in The Philadelphia Daily News

Under Act. No 587, Approved May 16, 1929

STATE OF PENNSYLVANIA
COUNTY OF PHILADELPHIA

I'lorence Deviin being duly swormn, deposes and says

that The Philadelphia Daily News is a newspaper published
daily, except Sunday, at Philadelphia, Pennsylvania, and was
established in said city in 1925, since which date said newspaper
has been regularly issued in said County, and that a copy of

the printed notice of publication is attached hereto exactly as

the same was printed and published in the regular editions and
issues of the said newspaper on the following dates:

June 8, 2015

AfTiant further deposes and says that she is an employee

of the publisher of said ncwspaper and has been authorized

}0 verify the foregoing statement and that she is not intercsted

in the subject matter of the aforesaid notice of publication, and
that all allegations in the forcgoing statement as to time, place

and character of publication are true.

G;Zfbﬁmc. @M

Sworn to and subscribed before me this 87 day of
June, 2015.

%’; ; Noiary Publicg

My Commission Expires:
. COMMONWEALTH OF PINNGYLYANIA

NOTA
My Commission Explres Mech 30, 2017

Copy of Notice of Publication

PENNOYLVANIA
PUDLIS UTILITY COMMIOBION
NOTICE

App of The P ] n Slats Uni-
vorsily For Approval To On‘fot. Randar, or Flir
hioh Sorvices no & Markelur/Brohor En‘myud L1
The Bugincas Bup{)lylnn Naturnl Goa Supply
Sorvicas nnd Cingirlol l¥ Supply or Elooliria Cens
orntion Borvlies, To The Public I The Com-
monwplth OF Penneylvanio.
Tho Pennsylvania on Univaersity will bo fiin
nn P wilh tho P yl Publla Uti-
Ity Commigelon {“PUG"] for u lidonoo o8 o
broker/markater enghpsd In tha businnaa of
providing naiural gne sarvicon. The Pennsyl-
vonla Dlals Unlvereily wiil alse be flilng an sp-
plicailon wilh the PUG for a lconse 1o supply
olectrielly or olectrlo gonorptien sarvicea a8 A
brokor/marketor gngaqud In tho bugineos of
supplylng elootriclly, The Poennmaylvanla Sisto
ualvarsity propesaa o aelt elestrivity, nalural
ar\n. nuuy rolafod oarvicun {hvoughout all ol
ennaylvanin undar the provialons ol the now
Mutursl @Gos Cheoloe and Gompetitlon Aot and
the Eleciriclly Gehoration Gusiomer Ghalca and
Compaililan Aol.
The PUS oy congider 1hin oppilcation without
n hoorlng, Protests dirodled 1o the technlonl or
tinanclal flineus o] The P-nnuglunln Oiate Unl-
warelly moy 0o Hiod wiihin 15 doys ot tho dans

ol thla notios wiity the Uunroln? ol the PLC,
7.0, fox 3265, Harriaburg,'PA 17108-3265. You)
ohould tend eopian ol any protos! 1o The Pann.
ayivonls Stote Univerally aitornoy at the ad-
dross linted balow,
By wnd through Counsot!
Jenniler M. Eok
©lllco of Gonersl Counssl '
The P-nwlv-ni- Blate Unlverally |
227 Wesl Bapvor Avenus
Sults 80T Rider Quilding
fiate Collega, PA 10001

Phene: mM} 057.4080




No. Term,

Proof of Publication of Notice in Pittsburgh Post-Gazette
Under Acl No 587, Approved May 16, 1929, PL. 1784, as last amended by Act No 409 of September 29, 1951

Commonwealth ol Pennsylvania, County ol Allegheny, ss H, Java , being duly swom, deposes and says that the
Piltsburgh Post-Gazette, a newspaper of general circulation published in the City of Pitlsburgh, County and Commonwealth aforesaid, was
established jn 1993 by the merging of the Pitsburgh Post-Gazette and Sun-Telegraph and The Pittsburgh Press and the Pitsburgh Post-
Gazette and Sun-Telegraph was established in 1960 and the Pittsburgh Post-Gazette was established in 1927 by the merging of the
Pittsburgh Gazette established in 1786 and the Pittsburgh Post, cstablished in 1842, since which date the said Pittsburgh Posi-Gazette has
been regularly issved in said County and that a copy of said printed nolice or publication is attached hereto exactly as the same was
primed and published in the regular cditions and issucs of the said Piusburgh Post-Gazetic a

newspaper of general circulation on the following dales, viz:

08 of Junc, 2015

Affiant further deposes (hat he/she is an agent for the I'G Publishing Company, a corporation and publisher of the Pittsburgh Post-Gazette,
that, as such agent, affiant is duly authorized to verify the foregoing statement under oath, that affiant is not interested in the subject matter
of ke afore said notice or publication, and that all allegations in the foregoing statement as to time, place and character of publication are

true.
COPY OF NOTICE
OR PUBLICATION

Qh FEHNSY(VANIA
')J- nund PUBLEG LTILTY

G Puhlilﬂing Company Cong‘ﬁiﬁm”
Sworn to and subscribed belore me this day of: Appticniliolis of The
Petnsytvania Siae Uiver-
Junc 08, 2015 sy 100 Approval 1o Oller,

ltendloe, or Ftonish Korvic.
a5 25 2 Markaler /B oker
ngaged 10 The BUSIEss
Of supplying Natural Gas
Supply Services and Lince
rHclty Supply or Elecu ic

{ Genelation Services, To

\c MMONWEALTH OF PENNSYLVANIA The Pybilic i) The Com-

7 MOTARIAL STAL nlmnwenlmm Pornsylva.

Linda N, Gazrtner, Notary Public niy,

Cily of Pittsbusgh, Aflegheny County Un}:r‘l.ﬁ:;:;-"\‘\?i n’iﬂ?f‘«'.?.ﬁg”'.ﬁ

My Commissicn Expirss Jan, 31, 2018 nmlslicmlkm wi;l;,:ho lﬂ;?pv
s e ] sylvanla public unti

WENBER, FERTSVCVARIA ASSOCTATION OF ROTARILS Comissicn [PUE ) or B

hgense w5 a Lok erankar-
keter ongagoed in the husi-
ness of moviding nasurnl
gas services, The Peninsyl-
yania state Unversity will
aiso e fitlng any appiica:
tion vish the PUC for a b
el 10 SUDPlY electucny

STATEMENT OF ADVERTISING COSTS U vectic puration sut-
Penn State Facilities Engineerin o migag’ml n nmI Dyesic
135 E NITTANY AVE STE 414 Blociriciy. The PNy
MARICN PLACE um_ﬁmw Ur“\:ﬂ:ril;’yimo
STATE COLLEGE PA 16801-5369%9 ::g:msa:(:’::‘ preitiees

stvices thiaughou all of
rapnsylyania undet the
IE nrirsaons'oi the nnfl.':_r\lm-
telyi . titid Gas Choice axl Com-
To PG Publishing Company petion At il e Efoc-
Iricity Generation
customar Choice and
. competiton ACt, .
Toltal $540.00 ThY BUC May considar
this appheation withaut &
heaig. imarests directed
1o the re¢hnical o finan
cial Itrieww of The Fernsyl:

Publisher's Receipt for Advertising Costs Yotk S Aersiy
PG PUBLISHING COMPANY, publisher of the Pittsburgh Post-Gazctte, a newspaper O e !
of general circulation, hereby acknowledges receipt of the aforsaid advertising and B0 gzt ;'.'2'&'."."3?5!?1
publication costs and certifics that the same have been fully paid. i,
s . M 110 LNVersiey attor.
Office PG Publishing Company, a Corporation, Publisher of id; At hn mldh,si listel
34 Boulevard of the Allies Pittsburgh Post-Gazette, a Newspaper of General Circulation !gy,}w‘fiuuuml.-:hourw‘:l:
PITTSBURGI, PA 15222 o Senuuter M | ok
- > Oflipe i Genpral Crieisal
Phone 412-263-1338 By " '/ Daenel + Atuting T Pt;Luw;-hfu_nr;l
- State Lruversity
| ];::rchy certify that the foregoing is the original Proof of Publication and receipt for the Advertising costs in the ﬁt:l%ﬂl:mzfy\ﬁf%?
subject matter of said noti Statg College, P
subject matter of said notice. Phoi, (3147 B67-408E

Fax: ®14) BAY-BA8Y

Alerney For




The Scranton Times  (Under act P.L. 877 No 160. July 9,1976)

Commonwealth of Pennsylvania, County of Lackawanna

PENN STATE FACILITIES ENGINEERING INSTITUTE
JOANN GILLETTE
135 EAST NITTANY AVE., STE 414 STATE COLLEGE PA 163801

Account # 604102
Order # 81677235
Ad Price: 256.25

LEGAL NOTICE PENNSYLVANI

Gina Krushinski

Being duly sworn according to law deposes and says that (s)he is Billing clerk

for The Scranton Times, owner and publisher of The Scranton Times, a newspaper
of general circulation, established in 1870, published in the city of Scranion,
county and state aforesaid, and that the printed notice or publication hereto
attached is exacily as printed in the regular editions of the said newspaper

on the following dates:

06/08/2015

Affiant further deposes and says that neither the affiant nor The Scranton Times
is intcrested in the subject matter of the aforesaid notice or adverlisement
and that all allegations in the forcgfing statemeqt as time, place and

character or publication are true .ﬂ{/\r& M"‘L(/J NN Al

LEGAL NOTICE
Sworn and subscribed to before me PENNSYLVANIA puBLIC gETIL"V |
. INMMISSION NOTH
this 8th day of June A.D., 2015 Apphications of The Pannsylvania

State University for Approval 1o Offer,
Hencier, ar Fumnish Services as a Mar-

/ / kater/Bioker Engagyod In the Businass '
7 (‘w / / e of Suppl;:\f(r'g l\ﬁ}mrn{g G.'ISISuppEJ'}r Ser-
< i vices andt Eleetricity Supply or Electric -
& - ra /\ ..—( //{; /ZK/W\— Genaration Scrv.lcu’;, r:; r!lYn Public in
(Notary Public) the Comttgnwealth of Pennaylvania.

Tho Ponnsylvania State University
wil ba Sling an application with the
Ponnsylvanyia Pub||c Utility Cammls-
sion {PUCY) for a license as o broken
R ATTA marketer angaged in the business of
COMMOMWEALTH CF FEHNSTLVAL providing nutat yas sorvices. Tu'.'iﬁ
Ao Lo ¥ a T

troli gual bt so be filing an apyplication with_the
A | ot govaalan St T 1

. . kawa anar. ervi 5 o bro:

iy of Seraniof, LT::Q:H fep. 12, 2058 kun’mnrkulgﬁr engogot in the Lusiness
by Comms SO e RSTARITE of supplying olectilcity. The Pannayl- |
TR R, VERRS LN ENIA Lrasiktian g vania State University proposcs to
uell wlectricity, nntural gas, and relaled

setvices Ucuglout al of Pennsylva-
nli undur thy provisions of tho now,
Nutural Gus Choice and Compelition
Acl and the Eloctrichy Generation Cus.

! tomar Choien and Coinpetilion Act.

+ Thy PUC mny conaidur this i:]ppli:aliun
without o hanting. Protesls dirceisl to
tho fechnitut o financlal firiess af The

| Pannoyivanla Stato Univoraity may *

v b filad within 15 duys of the dala o

. this nutige willy tho Secrolary of 1'nuI
PUC, P.O. Box 3265, Hunisburg, PA
171059265, You should send copies ol

.y protast 1o The Ponnaylvania
Stnta Univarsity aliomay at the ad-
thioss listnd below.

Ey and hrowgph Counsol:
Junniter M. [k
Offico of Genern Counsol
The Ponnaylvanin State Univorsity

227 'IJ:m Bonver Avenuo
Sulte §07 ftider Building
Statn Collage, PA 16801

Phone; (B14) 867-4008

Fax: {4114) £63.8469




No Term, 19

{ IN THE WILLIAMSPORT
" OF PUBLICATION OF NOTICE
Ig%cl)\ggle;ﬂ‘rgg UNDER ACT NO. 587, APPROVED MAY 16, 1929

STATE OF PENNSYLVANIA .
COUNTY OF LYCOMING 88:

; HIR -Gazette, successor
B d A. Oravec Publisher of the Sun-Gazelte Company, publishers of the Williamsport, Sun-Ga
ernard A.

al circulation, publi cst Fourth Street,
Wi i culation, published at 252 West

- tin, both daily newspapers of‘gener | ! 0 and the Gasat

to the Wiliamspord S;m m;d tl;e Ga.,ett(; &OBuHZ o as o savs that the Wi en0 s og ched in 187

Willinmsport, Peansylvania, being duly sworn, dep an, ys that the Williamsport Sun was established i

. . b

ull W 801 e w]uch dates Bﬁld SUCCes50r the Wlujaﬂ'.lspolt Sun-Gazette, has been regu]&l].y issued and pub-

etin was estab].lshed in 1 , BING ¥ : ,‘
]'I.Ehed mn th o afor esﬁld, and that a copy of the jals inted notice is atLaChEd hEl eto exaCﬂy as t.he SAMC WS prin

blished i " of gaid Williamsport Sun-Gazette on the following dates, viz: : |
publishe:

/] == ;
///{/(_(___Q_ ;?’,42/)/5 :
To i, Render, or Fur- r7 .

nish  Survices  as g ' N i
Markelosttiroker :’.?)?.7 od !
>

In Tho Bosies . illi rt Sun-Gazette
iy Natornt oty an officer daily anthorized by the Sun-Gazetta Company, publisher of the Williamspo »

Tt . 8T ernnmal
PENNSYLVANIA
PUBLIC UTiLITY

COMMISIcSiON
NOTICE
Applieations of Thp
Pannsyivania Statn
Univaesity For Appriovat |

Pyingg Notorid Gus Sy % id notice
Sewvices and - Elachicity . : i bject matter of the aforesaid n
Supply n Elocttc Genare, hnder oath and also declares that affiant is not interested in the subj

| Voo ees, 1o e tions in the foregoing statement as Lo {ime, place and character of publication are true.
galions ‘

Public o The  com.
monwealth OF Penasyhy.
i b

. / d‘\_/—
The Pennsylvanin State /Z"‘”/{ .

Untversity will be hilng SUN-GAZETTE CO]-V[PANY

an appllcation with  (ha
Peannsylvanin Public Urill-
Iy Commission {*Phcny
kot . leonma g n
biokethunikeler angngndd
in tho .businass of Drivi-
g nalur gug sovicas,
The Ponngylvaniy Stale

2075

. Univarslly will nlgo be fil-
g an application with the.

UG for 'a ficamso to sUp-

A ply alacliclly or elaglric

. {genermtion services .ag o
lokeringrkater engaged
In the business of Supyy-
‘Ing chichicly, The Ponn.

Sworn to and subscribed/before me
the g{ £ day %oﬁx_c_ﬂ.

Zﬂfy

Notary Public (/'

" ONOTARIAL BEAL

sylvankn State Unw'ggi- CATHY = S Y, w:.\?ar}: Public
| N [ i " - I;nm‘w
crtvf"m?:ul ;ass.o nnd "0 ClyrofWebinmegont, Lycoming

latad sarvicas Iwotrghout
all ol Penasyivania undar
e povisions ol the now
MNotwal Ges Choice and
Campotilion Act and |he
Electricily Gienoralign
Customar  Gholeg  aund
Cormpitilion Act, «

09y Comruission Expives Koy 18, 2018

STATEMENT OF ADVERTISING COSTS

L

Tho FUC may consider
this application withoyl e 1
Newlng. Prolesls directod + o

Gl o . To the Sun-Gazette Company, Dr.
cyivnin o Tk For publishing the notice attached R 275
V"y heroto on the above state dates o
ggﬁg-l.u, ﬂl;"c' r,{:}ﬁ' fox Probated BamE.......oovieermsineenemnsrnsssevesnessensneies
:E;Z r;((;::;.;é%\; :lm:mf'h?llrlg-’ Totaloereeeeeerieronens v reenaan ettty s e
o Pennaylya.

hin Siate Unlversity at-

loay ot tho ol UBLISHER'S RECEIPT FOR ADVERTISING COSTS

ed

ochmlror M, Eck .
have been fully paid.
nnsylvania State -
Avenue
Stale College, PA 16801

THES? oM £
Usiiversily SUN-GAZETTE COMPANY
Sulte 807 Rider
Phonc: {6 F4) 867.108

i id a¢ ising and publication costs
ey ot [PANY hereby acknowledges receipt of the aforesaid advertising p

Counsael

and cef .5,
227 West Benvor
BY Bernard A. Oravece

Bultding -

. —Fax: (414) 163.8460



COMMONWEALTH OF PENNSYLVANIA

County of Cambria

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Applications of The Pannsylvamin Siata Univetsity For
Approval To Offor, Render, or Fumnish Servicos as o
Marketa/Droker Engaged in Tho Business Qf Supplying
WNalural Gas Supply Services and Eloctiicily Supply or
Elaciric Generation Servicos, Ta The Public bt The

Commonweakh Of Pennsylvania. . -

The Pgnnsylvanla State Unlvorsity will be liling an
opplication  wiln e Ponnsylvanla  Public  Ulilily
Commission (‘PUC™ for a liconse as a brukerfmackaler
enghgod in tha busingss of providing nolural pas

. satvices. The Pennsylvania State Univorsity will slso be

publish
thet the

of The, P

the suly;

sevied pu .

Sworn

tiling 20 application wilh tha PUC for a license 1o supply
oleclicily or clectle generalion sevices as o
brokerfmashuler ongagad in e business ol supplying
elocttisily. The Pennsylvania State Universlly proposas
to sell olocidclty, nalurat gas, and telulod  services
threusthout all of Ponnsylvania vodor He rmvlsinna ol |ha
new Molnal Gas Cholee and Comgpelilion Acl and 1ho
Eleckicity Genaralion Custonior Cheice and Compolitien
Acl

¢l
‘The UG 1inny consldar this application withoul o Tienriog,
Pralosts direeled lo the technical or linancial lilness of Tho
Peniaylvania State Univeraity mny bo filad within 15
fligﬂ ol ihe dato of ihis nolice will flw Socratiny of tho
G, P.O. Box 3265, Harsbury, PA 17105-3265, You
should sund coples of any prolest to Tho Pernsylvania
State Universily oltornoy al thg address listed belaw,
By sntd ihrough Counsel:
Jannifor M, Eck
Oflles of Goneral Coungel
Tiso Pennsylvania Stote University
227 Wiest Beaver Avenuo
Suite 507 Ridor Bulidin?
State College, PA 1680
Phann; (814) B67-4086
Fox: (814) 863-84G62

23rd day of June, 2015.

/l/‘;/z'(//?@ %)

COMMONWEALTH OF PENNSYLVANIA

S8
On this 23vd day of June A.D. 2015,

before me, the subscriber, a Notary
Public in and for said County and
State, personally appeared
Cleristine Marheflea, who being duly
swarn according to o, deposes and
says as Clussificd Advertising
Manager of the Tribune-Democrat,
Johnatown, PA, o newspaper of
general eirculution as defined by the
“Newspaper Advertising Aet”, o
maerger September 8, 1952, of the
Johnstown Tribune, established
December 7, 1853; and of the
Johnstown Demaocrat, established
Meareh 5, 1863,

nty of Cambria, and Commonwealth of Pennsylvaniu and

we matter published in said publication in the regulur issues

A, on June 8, 2015; and that the Affiant is not interested in

hat ol of the allcgations s to time, pluce and character of i

STATEMENT OF ADVERTISI COSTS
0.00 Lines @  $2.50 per line 0.00
7.5 Inches @ $25.00 per inch 187.50
Notary Fee 5.00
Clerienl IFec 2.50
Total Cost 195.00 ,

Nolarial Seal

Vivian Ohs, Notary Public

To The Tribunc-Democrat, Johnstown, PA
For publishing the nutice or publication
altuched hereto on the above stated dales.

Ciy of Johnstows, Cambxla County
My Comnusnslon Explres Der:, 6, 2016
MEMEER, PENNSTLVARIA ASSOCIATION OF ROTAIIFS

PUBLISHER’S RECEIPT FOR ADVERTISING COSTS

for publisher of
a newspaper of general cireulation, hereby seknowledges receipt of the aforesaid
and publication costs and certifies that the same has been duly paid.

{(Name of Newspaper)

By
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Appendix C JuL 27 2015
. Example
CERTIFICATE OF SERVICE PA PUBLIC UTILITY COMMISSION

Onthisthe 20 day of I ULy

SECRETARY'S BUREAU

20 f_ﬁ— | certify that a true and correct copy of the foregoing

application form for licensing within the Commonwealth of Pennsylvania as a Natural Gas Supplier and all
attachments have been served, as either a hardcopy or a searchable PDF version on a cd-rom, upon the

following:

Office of Consumer Advocate
5th Floor, Forum Place

555 Walnut Street
Harrisburg, PA 17120

Office of the Small Business Advocate
Commerce Building, Suite 1102

300 North Second Street

Harrisburg, PA 17101

Columbia Gas of PA, Inc.
Thomas C. Heckathorn
200 Civic Center Drive
Columbus, OH 43215

PH: 614.460.4996

FAX: 614.460.6442

theckathorn@nisource.com

National Fuel Gas Distribution Corp.
David D. Wolford

6363 Main Street

Williamsville, NY 14221

PH: 716.857.7483

FAX: 716.857.7479

e-mail: wolfordd@natfuel.com

The Peoples Natural Gas Company
Lynda Petrichevich

375 North Shore Drive, Suite 600
Pittsburg, PA 15212

PH: 412.208.6528

FAX: 412.208.6577

e-mail: Lynda.w.petrichevich@peoples-gas.com
Peoples TWP LLC (Formerly T. W. Phillips)
Lynda Petrichevich

375 North Shore Drive, Suite 600

Pittsburg, PA 15212

FH: 412.208.6528

FAX: 412.208.6577

. e-mail. Lynda.w.petrichevich@peoples-gas.com

[

Office of the Attorney General
Bureau of Consumer Protection
Strawberry Square, 14th Floor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Bureau of Compliance
Harrisburg, PA 17128-0946

Equitable Gas Company

Lynda Petrichevich

375 North Shore Drive, Suite 600

Pittsburg, PA 15212

PH: 412.208.6528

FAX: 412.208.6577

e-mail: Lynda.w.petrichevich@peoples-gas.com

PECO

Carlos Thillet, Manager, Gas Supply and Transportation
2301 Market Street, $9-2

Philadelphia, PA 19103

PH: 215.841.6452

Email: carlos.thillet@exeloncorp.com

Philadelphia Gas Works

Nicholas LaPergola

800 West Montgomery Avenue
Philadelphia, PA 19122

PH: 215.684.6278

email: nicholas.lapergola@pgworks.com

UGl

David Lahoff

2525 N. 12" Street, Suite 360
Reading, PA 19612-2677
PH: 610.796.3520

Email: dlahoff@ugi.com




UGI Central Penn

David Lahoff

2525 N. 12" Street, Suite 360
Reading, PA 19612-2677

PH: 610.796.3520

Email: dlahoff@ugi.com

Valley Energy Inc.

Robert Crocker

523 South Keystone Avenue
Sayre, PA 18840-0340

PH: 570.888-9664

FAX: §70.888.6199

UGI Penn Natural

David Lahoff

2525 N. 12" Street, Suite 360
Reading, PA 19612-2677
PH: 610.796.3520

Email: dlahoff@uagi.com

email: bobc@ctenterprises.org

Joseph J. Doncsecz, Associate Vice President for Finance & Corporate Controller
The Pennsyivania State University




(g814) B65-9171
PSU MAIL SERVICES

108 BUSINESS SERVICES BLDG
UNIVERSITY PARK PA 16802-1002

SHIP TO:

SECRETARY
PA PUBLIC UTILITY COMMISION

2ND FLOOR. ROOM N201 .
KEYSTONE BUILDING g =

'HARRISBURG PA 17120 ™ |
b T

f

st R AT X
.;.-..{ 5(_ ﬁ. ’}.

'»
: . ‘o u bu
"\ c{ov %%2
RN RN

UPS GROUND

TRACKING #: 1Z 179 563 03 5044 9011

PA 171 9-20

I i . |

Budget Fund #: 41562-3097-FEIGENRLPAPUCLICENSE

wS 16031

BILLlNG PP

Wippet attmruny UFS I 4<1 il

o6 R 02010

ardey nprnd: kex s 40ant candonl and
vt L [ 1

e .
b ology o4 soltwars

SULHOICH O FIVIRSE 1ogarcirg UPS et and retr
T e prgones 1 mals,
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