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CUSTOMERS TO BE EFFECTIVE JUNE 1, 2005. (SEE ALSO P-00032071 FOR DUQUESNE'S
ORIGINAL REQUEST FOR PLAN OF APPROVAL FOR POST-TRANSITION PERIOD POLR SERVICE,
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Richard S. Herskovitz R- O(X) 50567"5/
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May 20, 2005

VIA OVERNIGHT MAIL | RECEIVED

Mr. James J. McNulty, Secretary

Pennsylvania Public Utility Commission MAY 2 @ 2005
Commonwealth Keystone Building

400 North Street, 2™ Floor PA PUBLIC UTILITY COMMISSION
Harrisburg, PA 17120 SECRETARY'S BUHEAY

Re:  Petition of Duquesne Light Company for
Approval of Plan for Post-Transition
Period POLR Service

oo OCUMENT

Dear Secretary McNulty: F L D E R

Enclosed for Public Utility Commission (“Commission”) approval are an original and
three copies of Duquesne Light Company’s (“Duquesne’s™) quarterly updated retail rates for
fixed price (“IFPS”) provider of last resort ("POLR™) service to its large commercial and
industrial customers (“Large C&I Customers™) to be effective June 1, 2005. Pursuant to the
Commission’s Order entered in this proceeding on October 1, 2004 (“the Compliance Order™),
Duquesne is required to submit for approval the results of refreshed energy price bids, and the
retail rates resulting from those bids, from the suppliers providing the energy for Duguesne’s
FPS POLR service to its Large C&I Customers. The energy price bids and resulting retail rates
were to be updated on February 1, 2003, then each quarter thereafter beginning on June 1, 2005.
The enclosed retail rates are available for customers electing FPS POLR service during the Third
Price Application Period as defined in Rider No. 8 of the retail tariff.

It is important to note that if the retail rates filed herein for the quarter beginning June 1,
2005 are not approved by the Commission by Secretarial Letter entered on or before Wednesday,
May 25, 2005, these binding firm offers by the winning suppliers will terminate and no new FPS
service will be available for customers that elect POLR service during that quarter.

Consistent with the Commission’s Compliance Order at pages 42-43, Duquesne requests
that the Secretary treat Schedule 3 of this filing as proprietary and confidential and place it in a
confidential file not subject to public inspection. Duquesne has provided three copies of this
schedule in a sealed envelope to be placed in a non-public file.



Page 2
Mr. James J. McNulty, Secretary
May 20, 2005

Complete copies of this filing have been provided to the Commission staff and non-
proprietary copies have been provided to the parties to this proceeding as indicated on the
enclosed Certificate of Service.

Please contact me if you have any questions.

Very truly yours,

Richard S. Herskowvi

Enclosures

c: Wendell F. Holland, Chairman (w/Enclosures)
Robert K. Bloom, Vice Chairman (w/Enclosures)
Kim Pizzingrilli, Commissioner (w/Enclosures)
Karen Oill Moury, Esquire (w/Enclosures)
Robert Rosenthal (w/Enclosures)
Robert J. Bennett (w/Enclosures)
Service List (w/Enclosures)



ATTACHMENTS CONTAIN
PROPRIETARY AND CONFIDENTIAL INFORMATION

% # * DO NOT RELEASE * * * RECEIVED

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION MAY 2 0 2005

PA PUBLIC UTILITY COMMISSION
Petition of Duquesne Light Company ) SECRETARY'S BUREAY
for Approval of Its Plan for Post-Transition ) Docket No. P=0003207T

Period Provider of Last Resort Service. ) ?_OQHD SOS :? Sﬁ

REQUEST FOR APPROVAL OF REFRESHED POLR - ENT
RATES FOR LARGE C&1 CUSTOMERS U O C LJ; M E N T

L. BACKGROUND : F O %._ D E R

On October 19, 2004, pursuant to Orders entered in this proceeding on August 23,

2004, and on October 1, 2004 (“the First Compliance Order™), Duquesne Light Company
("Duquesne”) submitted for Public Utility Commission (“Commission™) approval the
results of its request for proposals (“RFP”), and the retail rates resulting from the RFP, to
implement its provider of last resort ("POLR") service for large Commercial & Industrial
customers (“Large C&I Customers™) receiving fixed price service ("FPS") to be effective
January 1, 2005 ("POLR 1II"). Duquesne had received bids from six suppliers, selected
two suppliers as winners of the RFP, and executed FPS Agreements with each winning
supplier, contingent on Commission approval of the retail rates resulting from the RFP on

or before October 22, 2004. These retail rates were approved by the@@@@ﬁg@ ?@ ;

Secretarial Letter dated October 22, 2004 at Docket No. R-00049887.

MAY 2 4 2005

Under the Large C&I Customer plan, after January 31, 2005, customers served by
electric generation suppliers ("EGSs") and those receiving hourly price service ("HPS")
from Duquesne may elect FPS ("New FPS Customers") at updated retail rates then in

effect subject to the switching protocols in the Retail Tariff and subject to any existing

HA-150561 v1 0121423-0618



obligations in their EGS contract. Under the FPS Apgreements executed between
Duquesne and the two winning suppliers, each winning supplier is required to bid a
single, refreshed energy price (in cents per kWh) each quarter to supply the load for the
remainder of the Supply Period' for New FPS Customers electing FPS during the
upcoming quarter.2

Pursuant to the Compliance Order (at 38), the refreshed energy price bids must be
applicable to the same or a greater percentage of initial FPS customer load that the
supplier is serving as a result of the RFP. The suppliers with the lowest ol these bid
prices will be selected each quarter to serve a percentage of New FPS Customer load that
is determined by Duquesne, subject to the maximum percentage share of such load that
each selected supplier is willing to serve. The bid prices will be translated to on-peak and
off-peak energy payments for the winning supplier(s) and updated retail rates for
customers that elect FPS during the upcoming quarter in accordance with the same
methodology used in the approved RFP Guidelines.

I1. APPROVALS REQUESTED IN THIS PETITION

As explained infra, Duquesne is requesting Commission approval of the following

by Secretarial Letter within three (3) working days.

A. Refreshed Rates

As required by the FPS Agreements between the winning suppliers and

Duquesne, each supplier submitted to Duquesne refreshed energy price bids on May 20,

" The updated FPS price and service will extend through May 31, 2006.

? Each quarter, winning suppliers will be required to bid a single updated energy price on the 15" business
day of the month preceding the start of a price application period described in Exhibit F to the FPS
Agreement. If selected, a supplier’s bid price would be used to establish retail rates to become effective on
the 1™ day of the following calendar month for all New FPS Customers that elect FPS service during the
upcoming quarter.



2005 for new FPS customers who elect service between June 1, 2005 and August 31,
2005.

Duquesne translated the refreshed bid prices into retail rates in accordance with
the RFP guidelines approved in the First Compliance Order®. Confidential Schedule 3,
attached, shows the minimum percentage each supplier was required to bid per the results
of the RFP, the actual bid percentage, and the energy prices bid for new FPS customers.
For purposes of obtaining the refreshed prices, and in accordance with the RFP
guidelines, the fixed capacity payment remained the same at $28.68 per MW-day, and the
associated retail Demand Charge remained the same at $0.0305 per kW-day. The bid
prices were selected based on the lowest price bid and multiplied by predetermined on-
peak and off-peak adjustment factors to establish the supplier payments for on-peak and
off-peak energy. The supplier energy payments were then adjusted for line losses, retail
adders, PJM Surcharge and Pennsylvania gross receipts tax (GRT) using the same
formulas in Duquesne’s October 19, 2004 RFP filing. The resultant retail energy rates
for the Third Price Application Period are shown in Rider No. 8, Fixed Price Service,
attached as Schedule 1.

Pursuant to the First Compliance Order (at 71), Duquesne is requesting
Commission approval of the updated FPS rates by Secretarial Letter within 3 working
days.4 Duquesne also requests the Commission to waive the 60-day notice requirement

of Section 1308(a) of the Public Utility Code, 66 Pa. C.S. § 1308(a), for these updated

? The Commission approved the RFP Guidelines with modifications in the First Compliance Order. A copy
of the approved RFP Guidelines was filed as Attachment A to Schedule 2 of Duquesne’s October 19, 2004
RFP Compliance Filing.

¥ If the Commission fails to make such approval within such time, binding firm offers by winning suppliers
will terminate, and no new FPS service will be available for customers that elect POLR service during that
quarter.



rates since the approved RFP procedure cannot provide the required 60-day notice 1o the

Commission before the rates are to go into effect.

B. Confidential and Proprietary Nature of Attached Schedule 3

To facilitate Commission review of the refreshed energy price bid results, the
bidder names and bid prices are provided in Schedule 3. Consistent with the Compliance
Order (at 42-43), Duquesne requests that the Secretary treat Schedule 3 as proprietary and
confidential, and place it in a confidential file not subject to public inspection. Duquesne
requests that the Commission maintain the confidentiality of this information, and make
public only the final blended retail rates that are shown in Duquesne’s retail rariff in

Rider No. 8, Fixed Price Service (Schedule 1).

C. Affidavit in Support of This Filing

As attested to in the Affidavit of Maureen L. Hogel, Duquesne’s Senior Vice
President, Chief Legal and Administrative Officer, the refreshed energy price bidding
was conducted in accordance with the approved RFP Guidelines identified as Exhibit B
to Duquesne’s September 1, 2004 compliance filing, as amended by the Commission’s

First Order on Compliance. See Schedule 2 attached.

D. Service of Secretarial Letter Notifying Duquesne of Commission Action
on this Filing

Duquesne requests that the Secretarial Letter reflecting the Commission’s action

on this compliance filing be served in both electronic and paper versions upon the

* Duquesne requests that Schedule 3 of this filing remain confidential for a minimum period of at least 90
days from the effective date of the refreshed rates (until August 31, 2005). Duquesne intends to keep this
information confidential in order to provide suppliers with an opportunity to hedge their supply obligations
in the market.



following Duquesne representatives:

Frederick J. Eichenmiller

General Manager - Rates & Regulatory Affairs
Duquesne Light Company

411 Seventh Avenue, 8" Floor

Mail Drop 8-5

Pittsburgh, PA 15219
feichenmiller@duqlight.com

Gary A. Jack, Esquire
Assistant General Counsel
Duquesne Light Company

411 Seventh Avenue, 8" Floor
Mail Drop 8-2

Pittsburgh, PA 15219
gjack@duqlight.com

Richard S. Herskovitz, Esquire
Assistant General Counsel
Duquesne Light Company

411 Seventh Avenue, 8" Floor
Mail Drop 8-2

Pittsburgh, PA 15219
rherskovitz@duglight.com

Daniel P. Delaney, Esquire

Kirkpatrick & Lockhart Nicholson Graham LLP
240 North Third Street

Harrisburg, PA 17101-1507

ddelaney@kl.com

III. CONCLUSION

Duquesne respectfully requests that the Commission issue by close of business on
May 25, 2005, a Secretarial Letter that:
L. Concludes that the refreshed RFP was conducted in accordance with the

approved REFP Guidelines;

2. Approves the resulting retail rates set forth in Schedule 1;



3. Allows the rates identified in Schedule 1 to become effective June 1,
2005; and
4. Grants whatever additional relief is just and reasonable under the

gircumstances.

Respectfully submitted,

O Newekioids

Dugquesne Light Company Richard S. Herskovi@
411 Seventh Avenue, 8" Floor

Pittsburgh, PA 15219

(412) 393-3662

(412) 393-5602 (Fax)

rherskovitz@dugqlight.com

Skadden, Arps, Slate, Meagher & Flom LLP John S. Moot
1440 New York Avenue, NW

Washington, DC 20005-2111

(202) 371-7310

(202) 661-9019 (Fax)

jmoot@skadden.com

Kirkpatrick & Lockhart Nicholson Graham LLP  Daniel P. Delaney
240 North Third Street

Harrisburg, PA 17101-1507

(717) 231-4500

(717) 231-4501 (Fax)

ddelaney@kl.com

Dated: May 20, 2005 Counsel for Duquesne Light Company



ATTACHMENTS

Schedule 1 Retail Tariff, Rider No. 8, Fixed Price Service
Schedule 2 Affidavit of Maureen L. Hogel

Schedule 3 Bid Translation into Retail Rates (CONFIDENTIAL)



BEFORE THE :
PENNSYLVANIA PUBLIC UTILITY COMMISSION

DUQUESNE LIGHT COMPANY :
Petition for Approval of Plan for Post- : Docket No. P-00032071
Transition Period POLR Service. :

SCHEDULE 1

Retail Tariff, Rider No. 8, Fixed Price Service



SUPPLEMENT NO. 26
TO ELECTRIC ~ PA. P.U.C. NO. 23

DUQUESNE LIGHT COMPANY

SCHEDULE OF RATES

For Electric Service in Allegheny and Beaver Counties

(For List of Communities Served, see Page No. 4)

[ssued By
DUQUESNE LIGHT COMPANY

411 Seventh Avenue
Pittsburgh, PA 15219

Morgan K. O’Brien
President and Chief Executive Officer

ISSUED: May 20, 2005 EFFECTIVE: June 1, 2005

Issued in compliance with Commission Orders dated
August 23, 2004, and October 1, 2004, at P-00032071.
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THIS TARIFF SUPPLEMENT CHANGES AN EXISTING RIDER

See Page Two




" DUQUESNE LIGHT COMPA!! . SUPPLEMENT NO. 26
411 SEVENTH AVENUE TO ELECTRIC — PA. P.U.C. NO. 23

PITTSBURGH, PA, 15219 TWENTY-THIRD REVISED PAGE NO. 2
CANCELLING TWENTY-SECOND REVISED PAGE NO. 2

LIST OF MODIFICATIONS MADE BY THIS TARIFF

CHANGES

Rider No. 8 - Fixed Price Service Third Revised Page No. 94
Cancelling Second Revised Page No. 94
Rider No. 8 - Fixed Price Service has been updated to include the Energy Charges for the 3" Price Application
Period (effective June 1, 2005, through May 31, 2006).

ISSUED: MAY 20, 2005 EFFECTIVE: JUNE 1, 2005



* DUQUESNE LIGHT COMPANQ . SUPPLEMENT NO. 26
411 SEVENTH AVENUE TO ELECTRIC - PA. P.U.C. NQ. 23
PITTSBURGH, PA. 15219 THIRD REVISED PAGE NO. 94

CANCELLING SECOND REVISED PAGE NQ. 94

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 — FIXED PRICE SERVICE

(Applicable to Rate Schedules GL, GLH, L and HVPS)

Fixed price service provides large commaercial and industrial customners with annual price stability for generation,
but reflects the competitive market through determination of the generation charges based on a request for
proposal to acquire the energy to serve the load of customers taking service under the provisions of this rider.

MONTHLY RATE

DEMAND CHARGES {effective January 1, 2005 through May 31, 2006)

GL GLH L HVPS
$ per kW per day $0.0305 $0.0305 $0.0305 $0.0305

The Demand Charges will be applied to the customers Demand described below and will be based on the
number of days in the billing cycle during which service is provided.

ENERGY CHARGES

Initial Price Application Period (effective January 1, 2005 through May 31, 2006)

GL GLH L HVPS
On-peak cents per kilowatt-hour 7.4440 7.2854 7.1760 6.8250
Off-peak cents per kilowatt-hour 5.0741 4.9200 4.8445 4.5520

2nd Price Application Period (effective February 1, 2005 through May 31, 2006)

GL GLH L HVPS
On-peak cents per kilowatt-hour 7.4910 7.3323 7.2223 6.8702
Off-peak cents per kilowatt-hour 5.104S% 4.9507 4.8747 4.5815

3" Price Application Period (effective June 1, 2005 through May 31, 2006)

GL GLH L | HVPS
On-peak cents per kilowatt-hour 7.8966 7.7372 7.6214 7.2592
Off-peak cents per kilowatt-hour 5.3702 5.2155 5.1357 4.8360

4" Price Application Period (effectlVE September 1, 2005 through May 31, 2006)

GL GLH L HVPS
On-peak cents per kilowatt-hour See Below See Below See Below See Below
Off-peak cents per kilowatt-hour See Below See Below See Below See Below

{C) = Indicates Change

ISSUED: MAY 20, 2005 EFFECTIVE: JUNE 1, 2005

(C)



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

DUQUESNE LIGHT COMPANY ;
Petition for Approval of Plan for Post- : Docket No. P-00032071
Transition Period POLR Service. :

SCHEDULE 2

Affidavit of Maurcen L. Hogel attesting that the RFP results reported in this filing are true and
correct and that the RFP was conducted pursuant to the approved RFP Guidelines.



Schedule 2

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

DUQUESNE LIGHT COMPANY
Petition for Approval of Plan for : Docket No. P-00032071
Post-Transition Period POLR Service:

AFFIDAVIT

I, Maureen L. Hogel, being duly sworn according to law, depose and say that I am Senior
Vice President and Chief Legal & Administrative Officer of Duquesne Light Company
(“Duquesne’™); that I am authorized to and do make this affidavit for 1t; and that the facts

set forth below are true and correct to the best of my knowledge, information and belief.

1. The results of the refreshed energy price bidding conducted by Duquesne and
reported in this filing are true and correct.

2. The refreshed energy price bidding process used by Duquesne was conducted
pursuant to the RFP Guidelines identified as Exhibit B to Duquesne’s September
1, 2004 compliance filing, as amended by the Public Utility Commission’s First
Order on Compliance entered October 1, 2004 at this docket.

qw@;ﬂ zé(y(——

Maureen L. Hogel 0

Senior Vice President and Chief
Legal & Admunistrative Officer
Duquesne Light Company

Swormn and subscribed before me

this A4 of Md}j , 2005

COMMONWEALTH OF PENNSYLVANIA

MaryJaneﬁmﬁals?dal

h ammer, Notary Public
City of Pitisburgh, Alleghtar:y Coun
My Commission Expires Oct. 6, 200

Member, Pennsylvania Assoclation of Notaries



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

DUQUESNE LIGHT COMPANY
Petition for Approval of Plan for Post-
Transition Period POLR Service.

Docket No. P-00032071

RECEIVED

MAY 2 @ 2005

CERTIFICATE OF SERVICE

PA PUBLIC UTILITY CCMAMSSION
SECRETARY'S BUReRY

| hereby certify that | have this day served true and correct copies of the Non-

Proprietary version of the foregoing document upon the individuals listed, in accordance

with the requirements of Section 1.54 (relating to service by a participant).

Via E-mail and First Class Mail (unless otherwise indicated)

Irwin A. Popowsky, Esquire
Tanya J. McCloskey, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
Forum Place, 5th Floor

555 Walnut Street
Harrisburg, PA 17101-1923

William R. Lloyd, Jr., Esquire
Steven Gray, Esquire

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Kenneth L. Mickens, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
P.0. Box 3285

Harrisburg, PA 17105-3265

Kevin J. Moody, Esquire

Daniel Clearfield, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

James Steffes

Vice President Government Affairs &
Chief Compliance Officer

Centrica North America

263 Tresser Boulevard

One Stamford Plaza, 8" Floor
Stamford, CT 06901

(e-mail service only)

David M. Kleppinger, Esquire
Pamela C. Polacek, Esqguire
Karen S. Miller Orner, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O. Box 1166

Rarrisburg, PA 17108-1166



James H. Cawley, Esquire
Rhoads & Sinon, LLP

One S. Market Square

P.O. Box 1146

Harrisburg, PA 17108-1146

Todd S. Stewart, Esquire

Hawke McKeon Sniscak & Kennard LLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778

Gary A. Jeffries, Esquire

Dominion Resources Services, Inc.
1201 Pitt Street

Pittsburgh, PA 15221

(e-mail service only)

Kelly A. Daly, Esquire

John E. McCaffrey, Esquire
Harvey L. Reiter, Esquire
Stinson Morrison Hecker LLP
1150 18th Street, NW, Suite 800
Washington, DC 20036

David Hughes

Citizen Power, Inc.
2121 Murray Avenue
Pittsburgh, PA 15217
(e-mail service only)

John L. Munsch, Esquire
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601-1689

Denise R. Foster, Esquire
Senior Counsel

PJM Interconnection, LLC

955 Jefferson Avenue

Valley Forge Corporate Center
Norristown, PA 19403-2497

Thomas M. Mullooly, Esquire
Foley & Lardner

777 E. Wisconsin Avenue
Suite 3800

Mitwaukee, W| 53202-5367

Dennis J. Buckley, Esquire

Brian J. Knipe, Esquire

Klett Rooney Lieber & Schorling
240 North Third Street, Suite 700
Harrisburg, PA 17101

Paul R. Bonney, Esquire

Ward L. Smith, Esquire

Exelon Business Services Company
2301 Market Street, $23-1
Philadelphia, PA 19101

Lisa Marie Decker, Esquire
Constellation Energy Group
Candler Building, 5™ Floor
111 Market Street
Baltimore, MD 21202

W. Edwin Ogden, Esquire

Alan Michael Seltzer, Esquire

John F. Povilaitis, Esquire

Matthew A. Totino, Esquire

Ryan, Russell, Ogden & Seltzer LLP
1105 Berkshire Boulevard, Suite 330
Wyomissing, PA 19610-1222

Kenneth L. Wiseman, Esquire
Mark F. Sundback, Esquire
Andrews Kurth LLP

1701 Pennsylvania Avenue, NW
Washington, DC 20006

Michael Reid

Director, Materiais
Management Services
AmeriNet Central

500 Commonwealth Drive
Warrendale, PA 15086-7513
{e-mail service only)



Craig A. Doll, Esquire

25 West Second Street
P.O. Box 403
Hummelstown, PA 17036

Peter E. Meier, Esquire
Pepco Energy Services, Inc.
1300 North 17" Street

Suite 1600

Arlington, VA 22209
(e-mail service only)

Lisa Yoho

Calpine Corp.

1350 | Street, NW, Suite 1270
Washington, DC 20005

Peter Adels, Esquire
General Counsel

Penn Future

Suite 1801

117 S. 17" Street
Philadelphia, PA 19103



Duguesne Light Company

411 Seventh Avenue, 8" Floor
Mail Drop 8-2

Pittsburgh, PA 15219

(412) 393-3662

(412) 393-5602 (Fax
rherskovitz@duqlight.com

Dated: May 20, 2005

L4 NewelroZ,
Richard S. Herskov@

Counsel for Duguesne Light Company



COMMONWEALTH OF PENNSYLVANIA

DATE: May 24, 2005

SUBJECT: R-00050595

TO: Bureau of Fixed Utility Services
FROM: James J. McNulty 1dxf’
Secretary !

Ducuesne Light Company Quarterly Updated
Retail Rates for Fixed Price Provider of Last Resort

Attached 1s a copy of a Duquesne Light Company's
Quarterly Updated Retail Rates for Fixed Price provider
of Last Resort Service to its Large Commercial and
Industrial Customers effective June 1, 2005, which has
been captioned and docketed to the above referenced
number .

This matter is assigned to your Bureau for
appropriate action.

Please note the filing contains confidential
material.

Attachments

ddt

DOCUMENT
FOLDER




