17 North Second Street

poga 12th Floor
SCHE l I Harrisburg, PA 17101-1601
3 717-731-1870 Main
717-731-1985 Fax

www.postschell.com

ATTORNETS AT LAW

Anthony D. Kanagy

akanagy@posischell.com
717-612-6034 Direct
File #: 2272-128560

October 30, 20006
_ . )

VIA HAND DELIVERY : o =
=5 = -
- g
James J. McNulty :;-1' S ™
3 AT — P
Sceretary . o - = o &
Pennsylvania Public Utility Commission e @ Ty
Commonwealth Keystone Building P = B
: Tarth Strect. ? B - - = = —
400 North Street, 2nd Floor North r_:% o X
= D -

< ~J

PO Box 3265
Farrisburg, PA 17105-3265

RE:  Pennsylvania Public Utility Commission, ct al.
v. National Fuel Gas Distribution Corporation

Docket No. R-00061493, et al.

Dear Scerctary McNulty:
Enclosed. lor liling, are two copies of the testimony and exhibits of National Fuet Gas
Distribution Corporation, Oflice of Tral Stalf] Oftice of Consumer Advocate, Office of Small
Business Advocate, and Community Action Association of Pennsylvania in the above-referenced
proceeding. The testimony and exhibits are being filed pursuant to Administrative Law Judges
John I, Corbett, Jr.’s and Mark A. Hoyer’s Order dated October 25, 2006 which admits this

testimony and exhibits into the record.
[ you have any questions regarding this matter, please contact the undersigned.

Rdspectiully submitted,

LW—D\/M/%

thony D. Kanag

ADIK/skr
Enclosures
ce: Certiticate of Service (Ietter only)
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CERTIFICATE OF SERVICE

I hereby certily that a true and correct copy of the {foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements ol § 1.54 (rclating o

service by a participant).

VIA FIRST CLASS MAIL & ELECTRONIC MAIL

Honorable John H. Corbett Jr,
Pennsylvania Public Utility Commission
1103 Pittsburgh State Oftice Building
300 Liberty Avenue

Pittsburgh, PA 15222

Honorable Mark A, Hoyer

Pennsylvania Public Utility Commission
1103 Pittsburgh State Oftice Building,
300 Liberty Avenue

Pittsburgh, PA 15222

Erin L. Gannon, Esquire
Darryl Lawrence, Esquire
Office ol Consumer Advocates
353 Walnut Street, * Floor
Forum Place

Harmisburg, PA 17101-1923

Date: October 30, 20006

CPH 373028v]

Sharon Wcebb, Esquire

Office of Small Business Advocate
Commerce Building

300 North Sccond Street, Suite 1102
Harrisburg, PA 17101

Robert V. Eckenrod, Esquire
Allison A. Curtin, Esquire

Oftice of Trial Staff

PO Box 3265

Commonwecalth Keystone Building
400 North Street, 2nd Floor West
Harnsburg, PA [7105-3205

Joseph L. Vullo, Esquire
Burke Vullo Reilly Roberts
1460 Wyoming Avenuc
FForty Fort, PA 18704

DWW\\/&M

Anthony D. Kanagy




COMMONWEALTH OF PENNSYLVANIA

“
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=

OFFICE OF CONSUMER ADVOCATE
555 Walnut Street, Sth Floor, Forum Place
Harrisburg, Pennsytvania 17101-1923

IRWIN A. POPOWSKY (717) 783-5048
Consumer Advocate B00-684-6560 (in PA only} consumer@paoca.org

FAX (717} 783-7152

November 8, 20006

James J. McNulty
Secretary
PA Public Utility Commission

Commonwealth Keystone Building l
400 North Street
Harrisburg, PA 17120
Re:  Pennsylvania Public Utility Commission

V.
National Fuel Gas Distribution Corporation
Docket No.  R-00061493

Dear Secretary McNulty:

Please be adviscd that the Office of Consumer Advocate will not be filing Exceptions
the Recommended Decision issued on November 6, 2006 by Judges John H. Corbett and Mark A.

Hoyer, in the above-captioned proceeding.

Copics have been scrved upon all partics of record as shown on the attached
Certificate of Service.

Sincerely,

DOCUMENT o L. . Sarov_/ K
FOLDER Erin L. Gannon R

Assistant Consumer Advocate

PA Attorney 1.D. # 83487 2
o AN
f_‘i) ‘(__%5_'
ce: Honorable John H. Corbett, Jr. ol o
Honorable Mark A. Hoyer a3 -
Partics of Record R : :f
- ¢ . )
N
00091461 DOC DOOKETE & e
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NOV 1 3 2006 A
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|j“L/c‘ U?;)\

Pennsylvania Public Utility Commission ”} L
: & :

v. : Docket No.  R-00061493 <

National Fuel Gas Distribution Corporation

| hereby certify that | have this day served a true copy of the foregoing letter, upon
partics of record in this proceeding in accordance with the requirements of 52 Pa. Code § 1.54
(relating to service by a participant), in the manner and upon the persons listed below:

Dated this 8" day of November 2006.

SERVICE BY E-MAIL and INTEROFFICE MAIL

Robert V. Eckenrod, Esquire

Allison A. Curtin, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Buildirig

400 North Street

Harrisburg, PA 17105-3265

SERVICE BY E-MAIL and FIRST CLASS MAIL

John H. Isom, Esquire Eric Mcinl

Anthony D. Kanagy, Esquire General Manager Rates & Regulations

Post & Schell, P.C. 6363 Main Strect

17 North Second Street Williamsville, NY 14221-5887

12 Floor For: National Fuel Gas Distribution Group

Harrisburg, PA 17101-1601
Counsel For: National Fuel Gas Distribution Sharon E. Webb
Assistant Small Business Advocatc

Joseph L. Vullo, Esquire Office of Small Business Advocale
Burke, Vullo, Reilly, Roberts Commerce Building - Sutte 1102
1460 Wyoming Avenuc 300 North Second Street

Forty Fort, PA 18704 Harrisburg, PA 17101

Counsel For: Community Action Association of Counsel for: Office of Small Business Advocate
Pennsvlvania



-

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

For: Office of Smull Business Advocate

SERVICE BY FIRST CLASS MAIL

Kenneth C. Springirth
4720 CIiff Drive
Erie, PA 16511

;:uﬂ./—.'%aﬁwou

Erin L. Gannon

Assistant Consumer Advocate
PA Attorney 1.D. # 83487
E-Mail: EGannon{@paoca.org
Aron I. Beatty

Assistant Consumer Advocate
PA Attorney L.D. # 806625
E-Mail: ABeatly@paoca.org
Darryl Lawrence

Assistant Consumer Advocate
PA Attommey [.D. # 93682
E-Mail: DLawrence@paoca.org

Counsel for

Office of Consumer Advocate
555 Walnut Street

5th Floor Forum Place
Harrisburg, PA 17101-1923
Phone: (717) 783-5048

Fax: (717) 783-7152



- ‘ @) IMONWEALTH OF PENNSYLVA

OFFICE OF SMALL BUSINLESS ADVOCATE
Suite 1102, Commerce Building
300 North Sccond Strect
Harrisburg, Pennsylvania 17101

Willinm R. Lloyd, Jr. (717) 783-2525
Small Business Advocate (717) 783-2831 (FAX)

November 13, 2006

HAND DELIVERED

James J. McNulty, Sccretary /NAL

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  Pennsylvania Public Utility Commission v. National Fuel Gas Distribution
Corporation

Docket No. R-00061493

Dear Secretary McNulty:

Piease be advised that the Office of Small Business Advocate will not be liling Exceptions
1o the Recommended Decision of Judges John H. Corbett, Jr. and Mark A. Hoyer, issucd on

November 0, 2000, in the above-captioned proceeding.  As evidenced by the enclosed certificate
of service, all parties have been scrved as indicated.

If you have any questions, please contact me.

Sincercly, l_o:}] n
) = -
1 . ;_"\J' :_ _:__ v
@OCUMENT Sharon E. Webb ::’zu ©2 s
FOLDER Assistant Small Business Advocate “’;% -
Attomey ID No. 73995 S
1™ =
Enclosures P o

cc: Cheryl Walker Davis
Office of Special Assistants

KJR

Robert D. Knecht



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

V.

NATIONAL FUEL GAS
DISTRIBUTION CORPORATION

Docket No. R-00061493 A

CERTIFICATE OF SERVICE

I certify that [ am serving two copies of the foregoing document, on behalf of the
Office of Small Business Advocate, by e-mail and first class mail (unless otherwise noted) upon

the persons addressed below:

Hon, John H. Corbett, Jr.
Administrative Law Judge

Pa. Public Utility Commission

1103 Pittsburgh State Officc Building
300G Liberty Avenue

Pittsburgh, PA 15222

(412) 565-3550

(412) 565-5692 (fax)
Johcorbett@stale.pa.us

(E-mail and Overnight delivery)

Hon. Mark A. Hoyer

Administrative Law Judge

Pa. Public Utility Commission

1103 Pittsburgh State Office Building
300 Liberty Avenue

Pitisburgh, PA 15222

(412) 565-3550

(412) 565-5692 (fax)
mhoyerdstale.pa.us

(E-mail and Overnight delivery)

Robert V. Eckenrod, Esquire
Allison A. Curtin, Esquire
Office of Trial Staff

Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105

(717) 787-1976

(717) 772-2677 (fax)
rocckenrod{@state.pa.us
acurtin@dslale.pa.us

(E-mail and Hand Delivery)

John H. Isom, Esquire

Michael W. Gang, Esquire
Anthony D. Kanagy, Esquire

Post & Schell, P.C.

17 North Second Street - 12" Floor
Harrisburg, PA 17101

(717) 612-6032

(717) 731-1985 (fax)
Jisom(@postschell.com

meane@ipostschell.com
akanagy@postschell.com




Darryl Lawrence, Esquire
Aron I. Bealty, Esquire

Erin L. Gannon, Esquire
Office of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101

(717) 783-5048

(717) 783-7152 (fax)
abeally@paoca.ory
cgannoN@dpaoca.org
dlawrence{@paoca.org
(E-mail and Hand Delivery)

Date: November 13, 2000

Eugene M. Brady

Community Action Association of PA
P. O. Box 1127

Wilkes-Barre, PA 18703-1127

(§70) 826-0510

(570) 829-1665 ((ax)
hebhegebe@sunlink.net

Joseph L. Vullo, Esquirc
1460 Wyoming Avenuc
Forty Fort, PA 18704
(570) 288-0700

(570) 288-4598 (fax)
jlvullo@aol.com

Nt Lo

Sharon E. Webb
Assistant Small Business Advocate
Atlorney 1D No. 73995



DATE: November 15, 2006

SUBJECT: R-00061493 ET AL

TO: Office of Administrative Law Judge
Susan Hoffner

FROM: James J. McNulty
Secrctary
nvl

DOCUMENT
FOLDER

PENNSYLVANIA PUBLIC UTILITY COMMISSION, ET AL
V.
NATIONAL FUEL GAS DISTRIBUTION CORPORATION

Copies of the Recommended Decision have been scrved upon all parties.

No exceptions have been received by the Commission.  This matter is referred to
your office for whatever action you deem nceessary.

ce: Office of Special Assistants

P.S. Please note that exceptions or reply exceptions may come in timely with certificate of
mailings. A sccond memo will not be reteased for these exceptions.



(L National Fuel .
RV TN
DOCUMENT
Q Neo s (3 December 28, 2006
e

James J. McNulty, Secretary H"“‘ ""»-*’.{.‘.:f ?I ,é D
Pennsylvania Public Utility Commission o o B
Room B-20, North Office Building SRLE R s
Harrisburg, Pennsylvania 17120 B4 pyir: A

PgUUC. u":lft iy Ot
Re:  National Fuel Gas Distribution Corporation - Case R-00061493 "EQQETJQHY@} B{g;- -‘_',"??foN

Compliance Filing: Supplement No. 67 to Tariff Gas Pa. P.U.C. No. 9 EaY

Dear Secretary McNulty:

Enclosed, for filing, are eight (8) copies of Supplement No. 67 to National Fuel
Gas Distribution’s Tariff Gas - Pa. P.U.C. No. 9. Supplement No. 67 is being filed
pursuant to the Commission's Order adopted on November 30, 2006 and entered on
December 04, 2006 in Pa. P.U.C. v. National Fuel Gas Distribution Corporation, Docket
No. R-00061493. Supplement No. 67 has an issue date of December 29, 2006,
effective with service rendered on and after January 1, 2007.

The enclosed rates are based on the Stipulation in Settlement agreed to by the
Office of Trial Staff, the Office of Consumer Advocate, the Office of Small Business
Advocate, the Community Action Association of Pennsylvania and the Company.
Appendix A shows the proof of revenues included in the Settlement that rates are based
onin Supplement No. 67. This is different than the proof of revenues included in the
settlement due to the Company's quarterly gas cost filing effective November 1, 20086,
which reduced gas costs, by $0.6104/Mcf. This was distributed to the party's on
November 15, 2006. The non-gas rates did not change from the initial settlement proof
of revenue.

Please direct any questions concerning this filing to the undersigned at
(716) 857-7805 or Tom Clark at (716) 857-7008.

Respectfuizjubmitted, . / )
Eric H. Meinl

General Manager,

Rates and Regulatory Affairs

Tclehm
Enclosure

N

i- .

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLE, NY 14221-5887




A Supplement No. 67 to
Gas - Pa. P.U.C. No. 9

NATIONAL FUEL GAS DISTRIBUTION CORPORATION
BUFFALO, NEW YORK

RATES, RULES AND REGULATIONS

GOVERNING THE FURNISHING

OF DOCUMENT
FOLDER

NATURAL GAS SERVICE

IN
TERRITORY DESCRIBED HEREIN

Issued: December 29, 200G Effective: With Service Rendered
on and after January 1, 2007 in
accordance with the Commission’s
Order entered December 4, 2006
at Docket R-00061493.

RECEIVED

R. J. TANSKI, PRESIDENT DEE 2 S 2505
BUFFALO, NEW YORK P
A PUBLIC UTILITY COren
LRI D N
SEERETARY'S BUREAU

This Supplement Changes, Increases and Decreases Existing Rates
See Page 2



NATIONAL FUEL GAS Supplement No. 67 to
DISTRIBUTION CORPORATION Gas - Pa. P.U.C. No, 9
Fifty-Eighth Revised Page No. 2
Canceling Fifty-Third and Fifty-Seventh Revised Page No. 2
LIST OF CHANGES MADE BY THIS TARIFF
CHANGE :

1. Efficiency reference for furnace changed to 92%, Gas space heating
formulas changed, “condominium” added, “mobile” home changed to
*manufactured” and “Other Gas Appliance” category added for
determination of the LJI credit.

Pages 10 and 11.

2. The words “decreasing or otherwise . . . . . decreased or otherwise
changed” were added to Rule 4., Section D. Upgrade.
Page 16B.

3. Language was added to Rule 4., Section F. Refunds of Customer
Investment to provide an alternative refund calculation.

Page 17.

4. Added the weord “gathering” to Rule 11. Refusal or Termination of
Service.

Page 20.

5. LIRA percentage discounts table changes.
Pages 37A and 37B.

6. MMT and DMT Transportation Service Monthly Administration rate
removed.

Pages 100 and 111.

7. Clarification of the Company’s long standing practice and
interpretation of its tariff.
Pages 110 and 116.

B. Date changed in Rider B to “January 1, 2007" to reflect current case
at R-00061493.

Page 157.
INCREASE:
9. Annual congumption for Residential gas ranges increases.
Page 11.
10. Basic Service Charge for Small Commercial and Public Authority,

Intermediate Volume Industrial, Large Volume Industrial, and Large
Industrial Services Classes.
Pages 41, 55, 65, and 76.

Issued: December 29, 2006 Effective: January 1, 2007



Supplement No. 67 t
Gas - Pa. P.U.C. No.
NATIONAL FUEL GAS Sixteenth Revised Page No.
DISTRIBUTION CORPORATION Canceling Fourteenth and Fifteenth Revised Page No.

W Wwww o

LIST OF CHANGES MADE BY THIS TARIFF

INCREASE: {con’t.)

11. Distribution Charges for Residential, Small Commercial and Public
Authority, Large Commercial and Public Authority, Small Volume
Industrial, Intermediate Volume Industrial, Large Velume Industrial
and Large Industrial Service Classes increases.

Pages 36, 41, 42, 53, b5, 65, and 76.

12. Margin Demand Charge for Load Balancing Service increases.
Page 49, 62, 73, and 80.

13, Commodity Charges for Load Balancing Service increases.
Pages 50, 62, 63, 73, 74, 80, and 81.

14. NGVl and NGVZ2 rates increases.
Pages 83 and 84.

15. Bypass rate increases.
Page 86.
16. MMT Transpcortation Service Rates for Residential, Commercial and

Public Authority, Small Volume Industrial, Intermediate Volume
Industrial, Large Volume Industrial {intra), and Large Industrial
Service Classes increases.

Pages 100 and 101.

17. DMT Transportation Service Rates for Residential, Commercial and
Public Authority, Small Volume Industrial, Intermediate Volume
Industrial, Large Volume Industrial (intra), and Large Industrial
Service Classes increases.

Pages 111 and 112.

18, SATC Basic Service Charge for Small Commercial and Public
Authority, Intermediate Volume Industrial Service Classes
increases.

Pages 120 and 121.

19. SATC Distribution Charges for Residential, Commercial and Public
Authority, Smalil Volume Industrial, Intermediate Volume Industrial
Service Classes increases,

Pages 120 and 121.

20. Rider B increases.
Page 157

21. Rider F increases.
Page 164

Issued: December 29, 2006 tffective: Januvary 1, 2007
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Supplement No. &7 to
Gas - Pa. P.U.C. No. &

NATIONAL FUEL GAS Fifth Revised Page No. 3A
DISTRIBUTION CORPORATION Canceling Third and Fourth Revised Page No. 3A

DECREASE ;

22.

23.

24,

25,

26,

LIST OF CHANGES MADE BY THIS TARIFF

Annual consumption for Residential gas water heaters and dryers
decreases.
Page 11.

Justified Company Investment decreases.
Page 12.

MMT Transportation Service Rates for Large Volume Industrial
(inter) Service Class decreases.
Page 101.

DMT Transportation Service Rates for Large Volume Industrial
(inter) Service Class decreases.
Page 112.

Rate MMNGS Supplier will be billed for the amount of interstate
deliveries to intrastate pools decreases.
Page 118A.

Issued: December 29, 2006 Effective: January 1, 2007




NATIONAL FUEL GAS

DISTRIBUTION CORPCRATION

Supplement No. 67 to

Gas - Pa. P.U.C. No. 9

First Revised Page No. 3B
Canceling Original Page No. 3B

RESERVED FOR FUTURE USE

Issued: December 29,

2006

Effective: January 1, 2007

-



Supplement No. 67 to

Gas — Pa. P.U.C. No. 9

NATIONAL FUEL GAS First Revised Page No. 3C
DISTRIBUTION CORPORATION Canceling Original Page 3C

RESERVED FOR FUTURE USE

Issued: December 29, 2006 Effective: January 1, 2007

Y



NATIONAL FUEL GAS Supp.lement No. &7 to
DISTRIBUTION CORPORATION Gas - Pa. P.U.C. No. 9
- Fifty-Eighth Revised Page No. 4
Canceling Fifty-Third and Fifty-Seventh Revised Page No. 4
TABLE OF CONTENTS
Page
List of Changes . ... ..ottt 2 Fifty-Eighth Revised
3 Sixteenth Revised
3A Fifth Revised
3B Flrst Revised
3cC IPirst Revised
Table of Contents . ... ..t nas 4 Fifty-Eighth Revised
5 Thirtieth Revised
6 Forty-Second Revised
7 Forty-Ninth Revised
TA Fourteenth Revised
Description of Territory ............ ..., 8 Second Revised
9 Second Revised
Rules and Regulations .............i.iuone.nn.. 10 Third Revised
1l Sixth Revised
12 Sixth Revised
13 Second Revised
14 Original
15 Second Revised
16 Second Revised
16A First Revised
16B Third Revised
17 Fourth Revised
18 Original
1% Original
20 Third Revised
21 Third Revised
22 First Revised
22A Original
23 Second Revised
214 Fourth Revised
25 First Revised
26 First Revised
27 Third Revised
28 First Revised
29 First Revised
30 First Revised
31 First Revised
32 Sixth Revised
33 First Revised
34 Eighth Revised
34A First Revised
35 Third Revised
35A Third Revised
358 First Revised
35C Third Revised
35D First Revised
358 Third Revised
Residential Service Schedule ................. 36 Thirtieth Revised
36A First Revised
Rate Schedule LIRAS
Low Tncome Residential Assistance Service 37 Eighth Revised
37A Twenty=-Fifth Revised
37B Eleventh Revised
37C Seventh Revised
37D Third Revised
38 First Revised
39 First Revised
Issued: December 29, 2006 Effective: January 1, 2007



NATIONAL FUEL GAS Supplement No.67

DISTRIBUTICON CORPORATION Gas - Pa. P.U.C. Nc.
Thirtieth Revised Page No.
Canceling Twenty-Seventh and Twenty-Ninth Revised Page No.

Lhinw O

TABLE OF CONTENTS (Cont'd)

Page
Commercial and Public Authority
Service Rate Schedule ........ ... i 40 Second Revised
404 First Revised
41 Twenty-Ninth Revised
41A First Revised
42 Twenty-Ninth Revised

424 First Revised
Commercial Rider BDS - Business

Development Service Rider .......... .. .. ..., 43 Original
44 Original
45 Original

Rate Schedule CPA-LBS
Load Balancing Service for

Commercial and Public Authority Customers.... 46 Second Revised
47 Original
48 Twenty-Fourth Revised
49 Sixth Revised
50 Twenty-Ninth Revised
51 Fourth Revised
Rate Schedule SVIS
Small Volume Industrial Service............. 52 Original
53 Twenty=-5ixth Revised
53R First Revised
Rate Schedule IVIS 54 Original
Intermediate Volume Industrial Service 55 Twenty-Sixth Revised

554 First Revised
Intermediate Volume Industrial Service
Rider BDS - Business Development
Service Rider ...... ... .. i, 56 Original
57 Original
58 Original
Rate Schedule IVI-LBS
Load Balancing Service for

Intermediate Volume Industrial Customers .... 59 Second Revised
60 Original
61 Twenty-Fourth Revised
62 Twenty=-Sixth Revised
63 Seventh Revised

Rate Schedule LVIS

Large Volume Industrial Service ............. 64 Original
65 Twenty-Sixth Revised
66 Second Revised

Large Volume Industrial Service

BDS - Business Development

Service Rider . ... ...ttt it 67 Original
68 Original
69 Original

Rate Schedule LVI-LBES

Load Balancing Service for

Large Volume Industrial Customers ........... 70 Second Revised
71 Original
72 Twenty-Fourth Revised
73 Twenty-Sixth Revised
74 Seventh Revised

Tssued: December 29, 2006 Effective: January 1, 2007



NATTONAL FUEL GAS Supplement No. &7

DISTRIBUTION CORPORATION Gas - Pa. P.U.C. No.
Forty-Second Revised Page No.
Canceling Thirty-Eighth and Forty-First Revised Page No.

cohw o

TABLE OF CONTENTS (Cont'd)

Page
Rate Schedule LIS
Large Industrial Service ............ivivnenn 75 Griginal
76 Twenty-Sixth Revised

T6A First Revised
Rate Schedule LI-LBS
Load Balancing Service for

Large Industrial Customers ...........cieevenes 77 Second Revised
78 Criginal
79 Twenty-Fourth Revised
80 Twenty-Sixth Revised
81 Seventh Revised

Rate Schedule NGV

Natural Gas Vehicle Service .............. ... 82 Twenty-Fourth Revised
83 Thirty~Eighth Revised
B4 Thirty-Third Revised

B4A First Revised
Rate Schedule BP
Service for Customers

with Bypass Facilities ............... .. .. ... 85 Original
86 Sixth Revised
87 Criginal

88 Criginal

89 Original

90 Original

91 Criginal

82 Original
Rate Schedule PSB

Priority Standby Service...........ueveunnnonn- 93 Twel fth Revised

Rate Schedule 5B

Standby Service ... ... i i e e e, 94 Original
85 Twel ftth Revised
96 Third Revised
97 Original

Rate Schedule for

Monthly Metered Transportation Service ....... 58 Fourth Revised
99 Sixth Revised

100 Thirteenth Revised
101 Twelfth Revised
102 Seventh Revised
103 Seventh Revised
104 Sixth Revised
105 Fourth Revised
106 Twenty-Fifth Revised
107 Fourth Revised
108 Fourth Revised
Rate Schedule for
Daily Metered Transportation Service.......... 109 Original
110 Fourth Revised
111 Sixth Revised
112 Fourth Revised
113 Third Revised
114 First Revised

Issued: December 29, 2006 Effective: January 1, 2007



NATIONAL FUEL GAS Supplement No. 67 t
DISTRIBUTION CORPORATION Gas - Pa. P.U.C. No.
Forty-Ninth Revised Page No.
Canceling Forty-Sixth and Forty-Eighth Revised Page No.

~] I WO

TABLE OF CONTENTS {(Cont'd)

Page
Rate Schedule for
Daily Metered Transportation Service (con‘t.).. 115 Original
116 Second Revised
117 Twenty-Fourth Revised
118 Second Revised

Customer Balancing and Aggregation ............. 118A TFifth Revised
1188 Seventh Revised
118C TFeurth Revised

Blank Pages ... . .. it e s e 118D Third Revised
118E Third Revised
118F Third Revised
118G Third Revised
1184 Third Revised
118T Third Revised
118J Third Revised

Rate Schedule SATC
Small Aggregation Transportation Customer 119 Twenty-Fourth Revised
Service . . . . . . . . o . e 0o 120 Twenty-Ninth Revised
121 Twenty-Ninth Revised
121A First Revised
122 Original
123 Original
Rate Schedule SATS
Small Aggregation Transportation Supplier 124 Original
Service . . . . . 0 .4 0w e e e e e 125 Second Revised
125A First Revised
126 Tenth Revised
127 Eleventh Revised
128 Original
129 Third Revised
130 Original
131 Tenth Revised
132 Original
133 Original
134 Fifth Revised
135 Fifth Revised
136 Fifth Revised
137 Original
138 Original
139 Original
140 Fifth Revised
141 Original
142 Original
143 Original
144 Original
145 Original
146 Original
Rider A -
Section 1307 (f) Purchased Gas Costs . . . . . . 147 Twenty-Fourth Revised
147A First Revised
147B First Revised
i48 Original

Issued: December 29, 2006 Effective: January 1, 2007



NATIONAL FUEL GAS

DISTRIBUTION CORPORATION

Supplement No. &7 to

Gas — Pa. P.U.C. No.

9

Fourteenth Revised Page No. 7A
Canceling Ninth and Thirteenth Page No. 7A

Page

Rider A -

Section 1307{f} Purchased Gas Costs {(con't.)... 149
150
151
152
153
154
155
156

Rider B -

State Tax Adjustment Surcharge................. 157
Blank Page. . ...ttt ittt it 158
Rider D -

Transition Costs. ...ttt i it 159

160
161
Rider E -
Customer Education Charge..........c.virneeneon. 162
163
Rider F -

LIRA Disceount Rate le4d

Blank Pages. . ... .. i e
165
166
167
168
169
170

TABLE OF CONTENTS (Cont'd)

Second Revised
Second Revised
Second Revised
Second Revised
Original

Second Revised
Fifth Revised
Original

Fifteenth Revised
Fifth Revised

Fifth Revised
Criginal
Criginal

Sixth Revised
Original

Thirtieth Revised

Third Revised
Third Revised
First Revised
First Revised
First Revised
First Revised

Issued: December 29,

2006

Effective: January 1, 2007



Supplement No. 67 to

Gas — Pa. P.U.C. No. 9

NATIONAL FUEL GAS Third Revised Page No. 10
DISTRIBUTICN CORPORATION Canceling First and Second Page No. 10

RULES AND REGULATIONS APPLYING TO ALL TERRITCRIES SERVED
1. RULES AND REGULATIONS

The customer's application for service, the Pennsylvania Public Utility
Code and the rules and regulations promulgated by the Pennsylvania Public
Utility Commission, as amended from time to time, and the rules and regulations
contained herein are a part of the contract with each Customer, and each
Customer agrees to ke bound thereby.

2. APPLICATIONS FOR SERVICE

The Company may require any applicant for service to sign an application.
Regardless of the manner in which an application is made, the acceptance of
such application by the Company shall result in a contract service governed by
Rule 1.
3. DETERMINATION OF COMPANY INVESTMENT FOR UPGRADE/EXTENSION CF FACTILITIES

A. Maximum Company Investment Level

The Company investment for upgrade/extension of facilities for a firm gas
customer shall be limited to an amount determined as follows:

Maximum Compeany Investment = Additional Annual Revenues x
Justified Company Investment per
Dollar of Additional Annual Revenue

B. Determination of Additional Annual Revenues

The Additional Annual Revenues are calculated as follows:

(1} The Company will estimate the customer's projected firm
annual volumes as follows:

{a) Residential
For guideline purposes, the Company shall use annual gas
consumption figures for gas space heating and for various gas appliances as

shown below (These figures are based on current insulation standards as well as
92% efficient furnaces):

(C) Indicates Change

Issued: December 29, 2006 Effective: January 1, 2007

()



NATIONAL FUEL GAS

DISTRIBUTION

CORPORATICN

Supplement No. 67 to

Gas — Pa. P.U.C. No. 9
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case basis.

RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED

(Cont'd)

DETERMINATION OF COMPANY INVESTMENT [OR UPGRADE/EXTENSION OF FACILITIES
(Cont'd)

Gas Space Heating:

Single Family Home - [{square footage x .029)
Apartment/Condominium - [ (sguare footage x .024)
Manufactured Home - [({square footage x .0267) +

- 5.4] McE
+-3.14] Mcf (C)

6.98) Mcf
1

Gas Appliances:

Gas Water Heater - 20.4 Mcf (D)
Gas Dryer = 3.6 Mcf (D)
Gas Range - 7.6 Mcf (1)
Other Gas Appliances - Determined by the Company on a case-by- (C)

{b) Commercial or Public Authority: Industrial

The Company shall estimate projected firm annual volumes on a

case-by-case basis.

(Alternatively,

{2)

This annual volume is then distributed into 12 monthly amounts based
on an average distribution in the appropriate revenue classification.

the customer's annual usage estimate may be distributed

according to his own historic or projected monthly lead profile pursuant to the
Company's review and approval.)

(3]

{4)

The appropriate rate schedule is applied to each monthly volume, and
the results are added to produce annual gross revenues.

For each monthly volume,

be determined: (a)
purchased gas costs pursuant to applicable provisions of Rider A to this tariff

and the applicable rate schedule; (b)

the summation of the following costs shall
the portion of monthly gross revenues for recovery of

Transition costs pursuant to applicable

provision of Rider D to this tariff and the applicable rate schedule.

The portion of monthly gross revenues for recovery of Purchased Gas
Costs and Transition Costs for each month shall be added together to produce
annual revenues for recovery of Purchased Gas Costs and Transition Costs.

(5} The amount calculated under item ({4)
the amount calculated under item (3) above.

above, shall be subtracted from

(6) Additional annual revenues resulting from the upgrade/extension
shall be determined by reducing the annual revenues for recovery of non-gas

costs as calculated in (5) above,

revenues for recovery of non-gas costs, if any,

by the customer's currently generated annual

as determined by the Company.

(C) Indicates Change
(D) Indicates Decrease
(I) Indicates Increase

issued: December 29, 2006

Effective: Januvary 1, 2007
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RULES AND REGULATICNS APPLYING TO ALL TERRITORIES SERVED (Cont'd)

3. DETERMINATION OF COMPANY INVESTMENT FOR UPGRADE/EXTENSION OF FACILITIES
{(Cont 'd)
C. Determination of Justified Company Investment Per Dollar of

Additional Annual Revenue

{1) Residential

The Justified Company Investment Per Dollar of Additional Annual
Revenue for residential customers is $4.58. {D)

(2) Commercial and Public Authority; Industrial

The Justified Company Investment Per Dollar of Additional Annual
Revenue for commercial, puklic authority or industrial customers shall be
selected from the table below based upon the projected term of use by the
customer of the new or upgraded facilities.

Projected Term of Use Justified Company Investment
of New/Upgraded Per Dollar of Additicnal

Facilities {(Years) Annual Revenue
s .47

.91
.30
.68
.99 (D}
.29
.57
.82
.05
.26
.58

OO ® DR W N
NN P =

0
Greater than 10

o L )

Because the term of use has & substantial effect on the determination of
the Justified Company Investment Per Dollar of Additional Annual Revenue, the
Company may reqguire a letter of intent from commercial, public authority and
industrial customers projecting the term of use of the new or upgraded
extension of facilities being requested.

The Company reserves the right to require a guaranteed revenue contract
if the customer projects a term of use of the new or upgraded facilities in
excess of 10 years or if the customer deoes not demonstrate that the customer's
term of use is reasonable.

(D} Indicates Decrease

Issued: December 29, 2006 Effective: Januvary 1, 2007
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED {Cont'd)
4. UPGRADE/EXTENSICN OF FACILITIES (Cont’'d)

The Developer/Builder shall contribute to the cost of extending
facilities, an amount equal to the difference between the total cost of
construction of facilities less the Maximum Company Investment (as calculated
above) .

Income taxes, if any, paid with respect to the Contribution will be
recorded in a deferred account and such taxes, less the income tax effect of
depreciation received with respect to the property constructed with the
Contribution, will be included in the Company's rate base in subsequent rate
case proceedings.

In the event that the Developer/Builder does not achieve the projected
annual completion rate, the Maximum Company Investment and the amount to be
contributed will be recalculated, in the same manner stated above, based upon
actual additional annual revenues from volumes transported by or purchased from
the Company and consumed by the attaching customers during the 60-month period
following completion of the extension and the projected additional annual
revenues from volumes to be transported by or purchased from the Company and
consumed by the customers attached as of the last day of such &0-month period.
If the recalculated amount to be contributed is greater than the previously
calculated amount to be contributed, the Developer/Builder will be required to
pay such difference to the Company; provided, however, that no amount will be
required to be paid if the recalculated amount to be contributed exceeds the
Company's actual cost of construction less the recalculated Maximum Company
Iinvestment.

D. Upgrade

The Company's investment for the upgrade of facilities shall be subject
to the formula described in Rule No. 3. An upgrade is required when the
customer needs dictate increasing, decreasing or otherwise changing the current
service line, main line or meter size for the increased, decreased or otherwlse
changed volume or pressure requirements.

E. Advance Payment and Construction

Construction of any extension will not be undertaken until the amount of
the applicant's contribution has been paid to the Company by the applicant.
The actual construction of the extension shall be scheduled at the Company's
discretion.

(C) Indicates Change

Issued: December 29, 2006 Effective: January 1, 2007
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd)
4. UPGRADE/EXTENSION OF FACILITIES (Cont'd}

F. Refunds of Customer Investment

Any customer attaching to a facility extended/upgraded within five (5)
years of completion thereof will be required to contribute to the cost of the
extension/upgrade in accordance with Rules 3 and 4. In the event a new customer
attaches to an extension/upgrade of the Company's facilities paid for by a
customer or a developer/builder, within five (5) years of the date of
completion thereof, a pro rata refund will be made to customers or
developer/builder who were charged for such extension. In the alternative, the |
customer or builder/developer and Distribution may mutually agree in writing (€l
that the refund, if any, shall equal the Company’s Maximum Company Investment
for the attaching customer less the Company’s actual attachment cost of
construction. An annual review of such extensions is made on the anniversary
date of completion thereof, during said five {(5) years, and any refunds due are
made at that time except for extensions for a developer/builder of commercial
or industrial property which shall be reviewed at the end of year five (5) and
any refunds due will be made at that time. No refunds wiil be paid for
attachments occurring more than five (5) years after the completion date and in
no case will the aggregate amount ¢f refunds to a customer or developer/builder
exceed the amount which the customer or developer/builder paid for the mainline
extension/upgrade.

5. MAINTENANCE OF FACILITIES

After initial installaticon of facilities has been made, pursuant to Rule
Nos. 3 and 4, above, all facilities including mains, customer service lines
(i.e., the portion of the service line from the outlet of the Company's service
stop cock to the inlet of the meter} and Company service lines (i.e. the
portion of the service line from the gas main to and including the curb box and
service stop cock), shall be maintained, replaced or renewed, as required, at
the expense of the Company.

5A. SPECIAL UTILITY SERVICES

The provisions of Rules 3 and 4 do not apply to applications for special
utility service. “Special utility service” shall include (a) a request for
utility service when the applicant has an installed alternative fuel
capability, including service from a natural gas well; (b) a request for
utility service when the applicant is already receiving natural gas service
from another Pennsylvania public utility; {c) & reguest for utility service
from an applicant located in an area in which another natural gas utility is
authorized to serve the applicant; {(d) a request for utility service by an
applicant who was the owner or ratepayer of record for the premises at the time
the Company last provided service to the premises; {(e) any request for service
by an applicant who, in the Company’s view, is unlikely to remain on the
Company’s system for a sufficient period of time to justify the extension.
Applications for special utility service shall be resclved on a case-by-case
basis through negotiations between the applicant and the company.

(C) Indicates Change

Issued: December 29, 2006 Effective: January 1, 2007



Supplement No. 67 to

Gas - Pa. P.U.C. No. 9

NATIONAL FUEL GAS Third Revised Page No. 20
DISTRIBUTION CORPORATION Canceling First and Second Revised Page No. 20

RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd)
10. LEAKS

The responsibility for detecting leaks or defects in piping between the
Company's service connection and the point of consumption shall be upon the
customer. The customer shall give immediate notice to the Company of
inadequate, irregular or failing gas supply., leakage, abnrnormally high or low
pressures, or any dangerous conditions.

Should any leak or defect be discovered in the mains, service
connections, customer's service line, piping, or appliances, the Company shall
have the right to shut off the supply of gas until satisfactory repairs have
been made.

11. REFUSAL OR TERMINATION OF SERVICE

The Company may decline to serve an applicant (1) until he has complied
with state and municipal regulations governing gas service and the approved
Rules and Regulations of the Company contained in this Tariff and any
supplement thereto, (2) if the Company does not have adequate facilities to
render the service desired or if rendering such service would affect
unfaverably service to other customers, (3) if in the Company's judgment, the
applicant's installaticn of piping or gas equipment is regarded as hazardous or
of such character that satisfactory service cannot be given, (4) if an
extension of street main is required beyond length warranted by anticipated
revenues, and the custcmer refuses to pay the charges reguired by Rule 3 of
this Tariff, (5) until all amounts due for regulated service at a previous
location have been paid or covered by a payment agreement {unless the amount
owed is more than four years after the date of the final bill, in which case
service cannot be refused), (6) or where the service proposed is from a
gathering, production or transmission pipeline (see Rule 25). (C)

The Company may terminate service for nonpayment of a billing or billings
for regulated services, and such termination of service shall be in accordance
with general regulations of the Pennsylvania Public Utility Commission
applicable thereto and in accordance with the Pennsylvania Public Utility Code.

The Company may not threaten termination of service for nonpayment of
unrequlated Natural Gas Supplier charges incurred by the customer from
qualified Suppliers under Rate Schedule SATS even if the Company purchases
receivables from the Supplier.

The Company may terminate service for such reasons and on such notice as
specified by the regulations of the Pennsylvania Public Utility Commission, the
Pennsylvania Public Utility Code, or for other viclation of these Rules and
Regulations.

The Company may refuse to serve any applicant, or may terminate service
to any customer who fails to pay a security deposit for regulated services or
who fails to provide the Company with security in lieu of a deposit as provided
for in this Tariff.

(C) Indicates Change

Issued: December 29, 2006 Effective: January 1, 2007
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RESIDENTIAL SERVICE RATE SCHEDULE

RESIDENTIAL CLASSIFICATION

This classification shall include gas supplied for residential purposes
such as a private dwelling, apartment house with a single meter supplying four
or less dwelling units, separately metered apartments of a multiple dwelling,
accessory buildings to dwellings or apartment houses such as garages, except at
residences receiving service under Rate Schedule LIRAS for Low Income
Residential Assistance Service and other places of residence where gas is used
for residential purposes.

Churches and missions (places of worship) shall be entitled to Service
under the Residential service rate schedule.

AVAILABILITY OF SERVICE
Gas service shall be available at one location, except as ctherwise

provided, for residential customers.

APPLICABILITY
Applicable in all areas served under this tariff.

MONTHLY RATE

Basic Service Charge

$12.00 per Month

Distribution Charges
37.492¢ per 100 cubic feet for the first 5,000 cubic feet (T)
27.134¢ per 100 cubic feet for all over 5,000 cubic feet (I)

Gas Adjustment Charge
(8.700¢) per 100 cubic feet

tor a period of 12 months starting when gas supply service hereunder 1is
initiated to a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this tariff and as contained in the
Distribution charges set forth above, as amended from time to time.

Natural Gas Supply Charge
102.981¢ per 100 cubkic feet

The above rates shall be subject to surcharges in accordance with the
provisicns of Rider B - State Tax Adjustment Surcharge and Rider F - LIRA
Discount Charge as set forth in this tariff.

RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

{I) Indicates Increase

Issued: December 29, 2006 Effective: January 1, 2007
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MONTHLY RATE

After completion of selection of the customers to receive service under
this rate schedule, the following percentage discounts shall be applied to the
Residential Rate Schedule Basic Service Charge, Distribution Charge, Gas

Adjustment Charge and Natural Gas Supply Charge: {(c)
ANNUAL INCOME HOUSEHOLD SIZE
1 2 3 4 5 & 7

$0 - $999 60% 60% 60% 60% 0% 70% 70%
$1,000-%1,999 60% 60% 60% 60% 70% 70% 70%
$2,000-%2,999 60% 60% 60% 60% 70% 70% 70%
$3,000 - 33,999 60% 60% 60% 60% 70% 70% 70%
$4,000 - 54,999 60% 60% 60% 60% 70% 70% T0%
35,000 - $5,999 60% 60% 60% 60% 70% 70% 70%
$6,000 - $6,999 50% 60% 60% 60% 60% 70% 70%
$7,000 - §7,999 50% 50% 60% 60% 60% 60% 60%
$8,000 - $8 999 40% 40% 50% 50% 60% 60% 60%
$9.000 - $9,999 30% 40% 40% 50% 50% 60% 60%
$10,000 - $10,999 20% 30% 30% 50% 50% 50% 50%
$11,000-5%11,999 20% 30% 30% 0% 50% 50% 50%
$12,000 - 512,999 10% 20% 20% 30% 30% 40% 50%
$13,000-%13,999 10% 20% 20% 20% 30% 40% 40%
$14,000 - $14,999 10% 10% 10% 20% 20% 30% 40%
$15,000-%15,999 0% 10% 10% 10% 20% 20% 40%
$16,000 - $16,999 0% 10% 10% 10% 10% 20% 20%
$17,000 - $17,999 0% 10% 10% 10% 10% 10% 20%
$18,000-$18,999 0% 10% 10% 10% 10% 10% 10%
$19,000 - $192,999 0% 10% 10% 10% 10% 10% 10%
$20,000 - $20,999 0% 0% 10% 10% 10% 10% 10%
$21,000-$21,999 0% 0% 10% 10% 10% 10% 10%
$22,000 - $22,999 0% 0% 10% 10% 10% 10% 10%
$23,000 - $23 999 0% 0% 10% 10% 10% 10% 10%
$24,000 - $24,999 0% 0% 10% 10% 10% 10% 10%
$25,000 - $25,999 0% 0% 0% 10% 10% 10% 10%
$26,000 - $26,999 0% 0% 0% 10% 10% 10% 10%
$27,000 - $27,999 0% 0% 0% 10% 10% 10% 10%
$28,000 - $28,999 0% 0% 0% 10% 10% 10% 10%

(C) Indicates Change
Issued: December 29, 2006 Effective: January 1, 2007
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MONTHLY RATE (Cont’)
ANNUAL INCOME HOUSEHOLD SIZE

8 9 10 11 12 13 14

50 - 8999 70% 70% 70% 70% 70% 70% T0%
$1,000-%1,999 70% 70% 70% 70% 70% 70% 70%
$2,000 - 52,999 70% 70% 0% 70% 70% 70% T0%
$3,000 - $3,999 70% 70% 0% 70% 70% 70% 70%
$4,000 - 34,999 70% 70% 70% 70% 70% 70% 70%
35,000 - $5,999 70% 70% 70% 70% 70% 70% 70%
$6,000 - $6.999 70% 70% 70% T0% 70% 70% 70%
$7,000 - 7,999 70% 70% 70% 70% 70% 70% 70%
£8,000 - $8,999 60% 70% T0% 70% 70% 70% 70%
$9,000 - §9,999 60% 70% 70% 70% 70% 70% 70%
$10,000 - §10,999 60% 60% 60% 60% 60% 60% 60%
$11,000-811,999 50% 60% 60% 60% 60% 60% 60%
$12,000-512,999 50% 60% 60% 60% 60% 60% 60%
$13,000-§13,999 50% 50% 50% 50% 50% 50% 50%
$14,000 - §14,999 40% 50% 50% 50% 50% 50% 50%
$15,000 - $15,999 40% 50% 50% 50% 50% 50% 50%
$16,000 - §16,999 40% 50% 50% 50% 50% 50% S0%
$17,000-$17,999 20% 40% 40% 40% 40% 40% 40%
518,000 -%18,999 20% 40% 40% 40% 40% 40% 40%
$19,000-$19,999 10% 30% 40% 40% 40% 40% 40%
$20,000 - 20,999 10% 20% 40% 40% 40% 40% 40%
$21,000 - $21,999 16% 20% 20% 30% 30% 30% 30%
$22,000 - $22,999 10% 20% 20% 20% 30% 30% 30%
$23,000 - $23,999 10% 10% 10% 10% 30% 30% 30%
$24,000 - $24,999 10% 10% 10% 10% 10% 20% 20%
$25,000 - $25,999 10% 10% 10% 10% 10% 20% 20%
$26,000 - $26,999 10% 10% 10% 10% 10% 10% 20%
$27,000 - $27,999 10% 10% 10% 10% 10% 10% 20%
$28,000 - $28,999 10% 10% 10% 10% 10% 10% 10%
(C) Indicates Change
Issued: December 29, 2006 Effective: January 1, 2007
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APPLICABILITY
Applicable in all areas served under this tariff.

MONTHLY RATE
For "Small" Commercial/Public Authority Customers using not more than
250,000 cubic feet per year:

Basic Service Charge

$19.89 per Month

Distribution Charges
30.446¢ per 100 cubic feet for the first 5,000 cubic feet
27.188¢ per 100 cubic feet for all over 5,000 cubic feet

Gas Adjustment Charge
(B.700¢) per 100 cubic feet

For a period of 12 months starting when gas supply service hereunder is
initiated to a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this tariff and as contained in the
Distribution charges set forth above, as amended from time tc Lime.

Naetural Gas Supply Charge
102.981¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustment Surcharge as set forth in this
tariff.

For "Small" Commercial/Public Autherity Customers using greater than
250,000 cubic feet but not more than 1,000,000 cubic feet per year:

Basic Service Charge

$27.53 per Month

Distribution Charges
22.959¢ per 100 cubic feet for the first 20,000 cubic feet
21.595¢ per 100 cubic feet for all over 20,000 cubic feet

Gas Adjustment Charge
{8.700¢) per 100 cubkic feet

For a period of 12 months starting when gas supply service hereunder is
initiated to a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this tariff and as contained in the
Distribution charges set forth above, as amended from time to time.

{I} Indicates Increase

Issued: December 29, 2006 Effective: January 1, 2007
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Natural Gas Supply Charge
102.581¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisicns of Rider B -~ State Tax Adjustment Surcharge as set forth in this
tariff.

For "Large" Commercial/Public Authority Customers:

Basic Service Charge

$§121.01 per Month

Distribution Charges
18.591¢ per 100 cubic feet for the first 300,000 cubic feet (I)
17.399¢ per 100 cubic feet for the next 1,700,000 cubic feet (1)
15.215¢ per 100 cubic feet for all over 2,000,000 cubic feet (I}

Gas Adjustment Charge
(8.700¢)} per 100 cubic feet

For a period of 12 months starting when gas supply service hereunder is
initiated to a former SATC, MMT or DMT custcmer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT cr DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this tariff and as contained in the
Distribution charges set forth above, as amended from time to Lime.

Natural Gas Supply Charge
102.981¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisicons of Rider B - State Tax Adjustment Surcharge as set forth in this
tariff.

APPLICATICN PERIOD

The Application Period shall be the twelve months beginning March 1 of
each year.

RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

{I) Indicates Increase
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1. The purchased gas demand costs applicable to the Residential,
Commercial and Public Authority, Small Volume Industrial,
Intermediate Volume Industrial, Large Volume Industrial and Large
Industrial classes, the "DC", shall be obtained from Rider "A" -
Section 1307({f} Purchased Gas Costs.

2. The number 12 shall be multiplied by the sum of {(a) the volume of
gas (expressed in Mcf) purchased from the Company by all
Residential, Commercial and Public Authority, Small Volume
Industrial, Intermediate Volume Industrial, Large Volume Industrial
and Large Industrial customers, during the Company Peak Sales Month
and (b) the volume of service (expressed in Mcf) to all customers
under the "Monthly Volume" provisions of Rate Schedule SB, during
the Company Peak Sales Month.

fa) "Company Peak Sales Month" is defined as the calendar month
within which the Company experienced the System-Wide Peak Sales
Day, such month being December, January or February preceding the
Section 1307(f) Application Period for which the determination of
the rate per Gas BDU is being made.

{(b) "System-Wide Peak Sales Day" is defined as the day of maximum
gas purchased by the Company, including all volumes of gas
purchased from the Company throughout its entire system in the
states of Pennsylvania and New York.

3. The amount determined in Item 1 above shall be divided by the
amount determined in Item 2 above to determine the amount included
in the rate for recovery of purchased gas costs.

4, The rate per Gas BDU shall be the amount for purchased gas demand
costs (Item 3).

The current rate per Gas BDU is as follows:

Purchased Gas Demand Cost $.8454/BDU

Each time there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A" of this tariff, a recomputation shall be made,
under Items 1, 2, and 3, above, of the component tc be included in the rate feor
purchased gas demand costs and the rate per Gas BDU shall be changed
accordingly.

Issued: December 29, 2006 Effective: January 1, 2007
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b. Determination of Customer's Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual
volumes of gas purchased by the Customer from the Company and used by the
Customer in the separately-metered load balancing facilities during such
Customer's Peak Billing Cycle, as defined hereinafter, shall be multiplied by a
fraction. The numerator shall be the number 30. The denominator shall be the
number of days of service for which such Customer was billed in such Customer's
Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of
maximum delivery to the Customer's separately-metered lcad balancing facilities
that ended during one of the months of December, January, February and March
during the period beginning with the meost recently-completed billing cycle ended
in December and ending with the current billing cycle.

If the customer used no gas under this rate schedule during the most
recently concluded billing cycles ended in December, January, February or March,
then the level of Gas BDUs applicable to Customer shall be zero (0).

2. Margin Demand Charge
a. The rate per Margin BDU shall be $.5630 per Margin BDU.
b. Determination of Customer's Margin BDUs

The Customer's Margin BDU shall be determined as follows: The actual
deliveries of gas to the Customer by Company, including not only volumes of gas
purchased by the Customer from the Company and used by the Customer in the
separately-metered load balancing facilities but also volumes of Customer-owned
gas transported to the Customer's load balancing facilities through the
Company's facilities, during such Customer's Peak Billing Cycle, as defined
hereinafter, shall be multiplied by a fraction. The numerator shall be the
number 30. The denominator shall be the number of days of service for which
such Customer was billed in such Customer's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of
maximum delivery to the Customer's separately-metered lcad balancing facilities
that ended during one of the months of December, January, February and March
during the period beginning with the most recently-completed billing cycle ended
in December and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during the most

recently concluded billing cycles ended in December, January, February or March,
then the level of Margin BDUs applicable to Customer shall be zero (0).

(I) Indicates Increase.
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B. COMMCDITY CHARGES FCR SALES AND FOR TRANSPORTATION SERVICE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
multiplying the rate per Mcf, determined as provided below, by the volume of
gas sold to the Customer by the Company during the applicable billing cycle.

The rate per Mcf shall be determined as follows and shall be $8.4400 per (I)
Mcf, subject to revision as provided below:

The current components of the rate are as follows:

Purchased Gas Commodity

Costs, set forth in Rider "A" $ 7.8834/Mcf
Non-Gas Costs $ .5566/Mcf (I)
a. Determination of Rate per Mcf

The rate per Mcf shall be the sum of:

1. The net amount per Mcf for recovery of the commodity component of
purchased gas costs and for recovery or refund of "E" Factor amounts,
the "PGCC", as determined in Rider "A" - Section 1307 {(f) Purchased Gas
Costs of this tariff; plus

2. The amount of $.5566 per Mcf for recovery of non-gas costs,

Each time there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A" of this tariff, a recomputation shall be made
of the commodity component of purchased gas costs {(Item 1, above}) and the rate
per Mcf shall be changed accordingly. The component included in the rate for
recovery of non-gas costs shall remain constant until changed in accerdance
with a preocedure, other than a proceeding pursuant to Section 1307(f} of the
Public Utility Code, 66 Pa.C.S. Section 1307(f).

2. Commodity Charge for Transportation Service

The monthly commedity charge for Transportation Service shall be the
product of multiplying the rate per Mcf, determined as provided below, by the
volume of gas transported by the Company to the Customer's load bhalancing
facilities.

The rate per Mcf for transportation of gas under this rate schedule shall

be §.7066 per Mcf, which includes $.5566 for recovery of non-gas costs and
5$.1500 for recovery of purchased gas. (1)

(I) Indicates Increase

Issued: December 29, 2006 Effective: January 1, 2007



Supplement No. 67 to
Gas -~ Pa. P.U.C. No. 9

NATIONAL FUEL GAS Fourth Revised Page No. 51
DISTRIBUTION CCRPORATION Canceling Second and Third Revised Page No. 51
V. SURCHARGE

The Demand Charges and the Commodity Charge for Sales Service and the
Commodity Charge for Transportation Service shall be subject to surcharges in
accordance with provisions of Rider B - State Tax Adjustment Surcharge.

VI. AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS

Purchased gas cost revenues billed under this rate schedule shall be
included as revenues for recovery of gas costs for purpeses of computing Factor
"E" of Company's 1307 (f) rate in accordance with procedures set forth in Rider
"A" - Section 1307{f) Purchased Gas Costs.

VII. SPECIAL PRCVISIONS

Monthly metered Special Provisions A through J ccontained in the
Company's Rate Schedule for Transportation Service shall apply to
transportation service under this rate schedule.

VIII. RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

Issued: December 29, 2006 Effective: January 1, 2007
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MONTHLY RATE

Basic Service Charge
$65.60 per Month

Distribution Charges
24.231¢ per 100 cubic feet (1)

Gas Adjustment Charge
(8.700¢) per 100 cubic feet

For a period of 12 menths starting when gas supply service hereunder is
initiated te a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this Tariff and as contained in the
Distribution charges set forth above, as amended from time to time.

Natural Gas Supply Charge
102.981¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B -~ State Tax Adjustment Surcharge.

APPLICATION PERICD

The Application Period shall be the twelve months beginning March 1 of
each year.

RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

(I) Indicates Increase
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MONTHLY RATE

Basic Service Charge
$201.91 per Month

Distribution Charges

18.350¢ per 100 cubic feet for the first 100,000 cubic feet
14.269¢ per 100 cubic feet for the next 1,900,000 cubic feet
11.075¢ per 100 cubic feet for all over 2,000,000 cubic feet

Gas Adjustment Charge
(8.700¢) per 100 cubic feet

For a period of 12 months starting when gas supply service hereunder is
initiated to a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider B to this tariff and as contained in the
Distribution charges set forth above, as amended from time to time.

Natural Gas Supply Charge
102.981« per 100 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustment Surcharge as set forth in this
tariff.

APPLICATION PERIOD

The Application Period shall be the twelve months beginning March 1 of
each year.

RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

(I) Indicates Increase

Issued: December 29, 2006 Effective: January 1, 2007
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Industrial and Large Industrial customers, during the Company Peak
Sales Month defined in Rate Schedule CPA-LBS and {(b) the volumes of
service (expressed in Mcf) to all customers under the "Monthly
Volume” provisions of Rate Schedule SB, during the Company Peak
Sales Month defined in Rate Schedule CPA-LBS.

3. The amount determined in Item 1 above shall be divided by the amount
determined in Item 2 above to determine the amount inciuded in the
rate for recovery of purchased gas costs.

1. The rate per Gas BDU shall be the amount for purchased gas demand
costs {Item 3).

The current rate per Gas BDU is as follows:

purchased Gas Demand Cost $.B454/BDU

Each time there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a recomputation shall be made, under
Items 1, 2, and 3, above, of the component to be included in the rate for
purchased gas demand costs and the rate per Gas BDU shall be changed
accordingly.

b. petermination of Custcomer's (Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual
volumes of gas purchased by the Customer from the Company and used by the
Customer in the separately-metered load balancing facilities during such
Customer's Peak Billing Cycle, as defined hereinafter, shall be multiplied by a
fraction. The numerator shall be the number 30. The denominator shall be the
number of days of service for which such Customer was billed in such Customer's
Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of
maximum delivery to the Customer's separately-metered load balancing facilities
that ended during one of the months cf December, January, February and March
during the period beginning with the most recently-completed billing cycle ended
in December and ending with the current billing cycle.

If the customer used no gas under this rate schedule during the most
recently concluding billing cycles ended in December, January, February or
March, then the level of Gas BDUs applicable to Customer shall be zero (0).

Issued: December 29, 2006 Effective: January 1, 2007
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2. Margin Demand Charge
a. The rate per Margin BDU shall be $.5122 per Margin BDU. (1)
b. Determination of Customer's Margin BDUs

The Customer's Margin BDU shall be determined as follows:
The actual deliveries of gas to the Customer by Company, including not only
volumes of gas purchased by the Customer from the Company and used by the
Custeomer in the separately-metered load balancing facilities but also volumes
of Customer-owned gas transported toc the Customer's load balancing facilities
through the Company's facilities, during such Customer's Peak Billing Cycle, as
defined hereinafter, shall be multiplied by a fraction. The numerator shall be
the number 30. The denominator shall be the number of days of service for
which such Customer was billed in such Customer's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing
cycle of maximum delivery to the Customer's separately-metered lcad balancing
facilities that ended during one of the months of December, January, February
and March during the period beginning with the most recently-completed billing
cycle ended in December and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during
the most recently concluded billing cycles ended in December, January, February
or March, then the level of Margin BDUs applicable to Customer shall be zero
(0).

B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATION SERVICE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
multiplying the rate per Mcf, determined as provided below, by the volume of
gas sold to the Customer by the Company during the applicable billing cycle.

The rate per Mcf shall be determined as follows and shall be $ 8.2642 per (1)
Mcf, subject to revision as provided below:

The current components of the rate are as follows:

Purchased Gas Commodity

Costs, set forth in Rider "A" $ 7.8B34/Mcf
Non-Gas Costs S .3808/McfE (I)
a. Determination of Rate per Mcf

The rate per Mcf shall be the sum of:

i. The net amount per Mcf for recovery of the commodity component of
purchased gas costs and for recovery or refund of "E" Factor amounts, the
"PGCC", as determined in Rider "A" - Section 1307{f) Purchased Gas Costs of

this tariff; plus

(I} Indicates Increase
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2. The amount of $.3808 per Mcf for recovery of nan-gas costs. (1)

Each time there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A"™ of this tariff, a recomputation shall be made
of the commodity ccmpeonent of purchased gas costs (Item 1, above) and the rate
per Mcf shall be changed accordingly. The component included in the rate for
recevery of non-gas costs shall remain constant until changed in accordance
with a procedure, other than a proceeding pursuvant to Section 1307(f) of the
Public Utility Code, 66 Pa.C.S. Section 1307(f).

2. Commodity Charge for Transportation Service

The monthly commodity charge for Transportation Service shall be the
product of multiplying the rate per Mcf, determined as provided below, by the
volume of gas transported by the Company to the Customer's load balancing
facilities,

The rate per Mcf for transportation of gas under this rate schedule shall
be $5.5308 per Mcf, which includes $.3808 for recovery of non-gas cests and (I
$.1500 for recovery of purchased gas costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sales Service and the
Commodity Charge for Transportation Service shall bhe subject to surcharges in
accordance with provisions of Rider B - State Tax Adjustment Surcharge.

VT. AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS

Purchased gas cost revenues billed under this rate schedule shall be
included as revenues for recovery of gas costs for purposes of computing Factor
"E" of Company's 1307(f) rate in acccordance with procedures set forth in Rider
"A" - Section 1307(f) Purchased Gas Costs.

VII. SPECTAL PROVISIONS

Monthly metered Special Provisions A through J contained in the Company's
Rate Schedule for Transportation Service shall apply Lo transportation service
under this rate schedule.
VITI. RULES AND REGULATIONS

The rules and regulaticons set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

(I} Indicates Increase
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C. An Industrial Customer, for which the Company estimates that the
total volumes of gas purchased from the Company or transported by
the Company during the next succeeding twelve months will be not
less than 50,000 Mcf, if the Industrial Customer has used total

volumes of gas in at least one billing month of not less than 4,167

Mcf, even if the Customer disagrees with the Company's estimate.

D. An Industrial Customer for which the Company estimates that total
volumes of gas to be used by the customer during the next
succeeding twelve months will not be less than 50,000 Mcf of gas
per year whether the gas is purchased by the Industrial Customer
from the Company, delivered by the Company to the Industrial
Customer, or obtained by the customer from another source.

An Industrial Customer that meets the above criteria under this rate
schedule at the beginning of an Application Period 1s required to continue to

be subject to this rate schedule during all months of such Application Period.

An Industrial Customer that meets the above criteria under this rate schedule

during an Application Period is required to continue to be subject to this rate

schedule during all or remaining months of such Application Period.
MONTHLY RATE

Basic Service Charge
5 B809.00 per Month

Distribution Charges
13.766¢ per 100 cubic feet for the first 100,000 cubic feet
11.948¢ per 100 cubic feet for the next 1,900,000 cubic feet
8.860¢ per 100 cubic feet for the next 18,000,000 cubic feet
8.488¢ per 100 cubic feet for all over 20,000,000 cubic feet

Gas Adjustment Charge
{8.700¢) per 100 cubic feet

For a period of 12 months starting when gas supply service hereunder is
initiated to a former SATC, MMT or DMT customer by the Company, the rates for
service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this 12 month period
the DEDC factor as defined in Rider A to this tariff and as ceontained in the
Distribution charges set forth above, as amended from time to time.

Natural Gas Supply Charge
102.981¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with
provisions of Rider B - State Tax Adjustment Surcharge.

(I} Indicates Increase
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RULES AND REGULATIONS
The rules and regulations set forth in this tariff shall govern,
where applicable, the supply of gas service under this rate
schedule.

APPLICABLE PERIOD

The Application Period shall be the twelve months beginning March 1
of each year.

Issued: December 29, 2006 Effective: January 1, 2007
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Commercial and Public Authority, Small Volume Industrial,
Intermediate Volume Industrial, Large Velume Industrial and Large
Industrial customers, during the Company Peak Sales Month defined
in Rate Schedule CPA-LBS and {(b) the volume of service (expressed
in Mcf) to all custeomers under the "Monthly Volume" provisions of
Rate Schedule SB, during the Company Peak Sales Month defined in
Rate Schedule CPA-LBS.

3. The amount determined in Item ! above shall be divided by the
amcunt determined in Item 2 above to determine the amcunt included
in the rate for recovery of purchased gas costs.

4, The rate per Gas BDU shall be the amount for purchased gas demand
costs (Item 3).

The current rate per Gas BDU is as follows:
Purchased Gas Demand Cost 5.8454/8bU

Each time there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A" of this tariff, a recomputation shall be made,
under Items 1, 2 and 3, above, of the component to be included in the rate for
purchased gas demand costs and the rate per Gas BDU shall be changed
accordingly.

b. Determination of Customer's Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual
volumes of gas purchased by the Customer from the Company and used by the
Customer in the separately-metered gualifying load balancing facilities during
such Customer's Peak Billing Cycle, as defined hereinafter, shall be multiplied
by a fraction. The numerator shall be the number 30. The denominator shall be
the number of days of service for which such Customer was billed in such
Customer's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of
maximum delivery f£o the Customer's separately-metered gualifying load balancing
facilities that ended during one of the months of December, January, February
and March during the period beginning with the most recently completed billing
cycle and ending with the current billing cycle.

If the customer used no gas under this rate schedule during the most
recently concluded billing cycles ended in December, January, February or
March, then the level of Gas BDUs applicable teo Customer shall be zero {(Q).

Issuved: December 2%, 2006 Effective: January 1, 2007
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2. Margin Demand Charge
a. The rate per Margin BDU shall be $.3182 per Margin B3DU, (1)
b. Determination of Customer's Margin BDUs

The Customer's Margin BDU shall be determined as follows:
The actual deliveries of gas to the Customer by Company, including not only
velumes of gas purchased by the Customer from the Company and used by the
Customer in the separately-metered load balancing facilities but also veclumes
of Customer-owned gas transported to the Customer's load balancing facilities
through the Company's facilitlies, during such Customer's Peak Billing Cycle, as
defined hereinafter, shall be multiplied by a fraction. The numerator shall be
the number 30. The denominator shall be the number of days of service for
which such Customer was billed in such Customer's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing
cycle of maximum delivery to the Customer's separately-metered lcoad balancing
facilities that ended during one of the months of December, January, February
and March during the period beginning with the most recently completed billing
cycle ended in December and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during
the most recently concluded billing cycles ended in December, January, February
or March, then the level of Margin BDUs applicable to Customer shall be zero
(0}.

B. COMMODITY CHARGES FQR SALES AND FOR TRANSPORTATION SERVICE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
multiplying the rate per Mcf, determined as provided below, by the volume of
gas sold to the Customer by the Company during the applicable billing cycle.

The rate per Mcf shall be determined as Follows and shall be § 8.1307 per (I}
Mcf, subject to revision as provided below:

The current components of the rate are as follows:

Purchased Gas Commodity

Costs, set forth in Rider "A" S 7.8834/Mcf
Non-Gas Costs $ .2473/Mcf (1)
a. Determination of Rate per Mcf

The rate per Mcf shall be the sum of:

1. The net amount per Mcf for recovery of the commodity component of
purchased gas costs and for recovery or refund of "E" Factor amounts, the
"PGCC", as determined in Rider "A"™ - Section 1307(f) Purchased Gas Costs of

this tariff; plus

{I) Indicates Increase
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2. The amount of $.2473 per Mcf for recovery of non-gas costs. (L)

Each time there 1s a change in the preovision for recovery of purchased
gas costs pursuant te Rider "A" of this tariff, a recomputation shall be made
of the commodity component of purchased gas costs (Item 1, above) and the rate
per Mcf shall be changed accordingly. The component included in the rate for
recovery of non-gas costs shall remain constant until changed in accordance
with a procedure, cther than a proceeding pursuant to Section 1307(f) of the
Public Utility Code, 66 Pa.C.S. Section 1307(f).

2. Commeodity Charge for Transportation Service

The monthly commodity charge for Transportation Service shall be the
product of multiplying the rate per Mcf, determined as provided below, by the
volume of gas transported by the Company to the Customer's load balancing
facilities.

The rate per Mcf for transportation of gas under this rate schedule shall
be $.3973 per Mcf, which includes $.2473 for recovery of non-gas costs and {I)
$.1500 for recovery of Purchased Gas Costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sales Service and the
Commodity Charge for Transportation Service shall be subject to surcharges in
accordance with provisions of Rider B - State Tax Adjustment Surcharge as set
forth in this tariff.

VI. AMCUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION CF GAS COSTS

Purchased gas cost revenues billed under this rate schedule shall be
included as revenues for recovery of gas costs for purposes of computing Factor
"E" of Company's 1307{(f) rate in accordance with procedures set forth in Rider
"A" - Section 1307(f) Purchased Gas Costs.
VII. SPECIAL PROVISIONS

Monthly metered Special Provisicns A through J contained in the Company's
Rate Schedule for Transportation Service shall apply to transportation service
under this rate schedule.

VIII. RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

(I) Indicates Increase
Issued: December 29, 2006 Effective: January 1, 2007
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C. An Industrial Customer, for which the Company estimates that the
total volumes of gas purchased from the Company cor transported by
the Company during the next succeeding twelve months will be not
less than 200,000 Mcf, i1f the Industrial Customer has used total
volumes of gas in at least one billing menth ¢f net less than 17,000
Mcf, even if the Customer disagrees with the Company's estimate.

An Industrial Customer that meets the above criteria under this rate
schedule at the beginning of an Application Period is required to continue to be
subject to this rate schedule during all months of such Application Period. An
Industrial Customer that meets the above criteria under this rate schedule
during an Application Period is required to continue to be subject te this rate
schedule during all or remaining months of such Application Period.

MONTHLY RATE

Basic Service Charge
$ 1,029.00 per Month

Distribution Charges
11.457¢ per 100 cubic feet for the first 100, 000 cubic feet
9.657¢ per 100 cubic feet for the next 1,900,000 cubic feet
7.588¢ per 100 cubic feet for the next 18,000,000 cubic feet
6.230¢ per 100 cubic feet for all over 20,000,000 cubic feet

Gas Adjustment Charge
(8.700¢) per 100 cubic feet

For a period of twelve months starting when gas supply service hereunder
is initiated to a former SATC, MMT or DMT customer by the Company, the rates
for service under this rate schedule shall exclude the Gas Adjustment Charge.
Former SATC, MMT or DMT customers will be charged during this twelve month
period the DEDC factor as defined in Rider A to this tariff and as contained in
the Distribution charges set forth above, as amended from time to time.

Natural Gas Supply Charge
102.981i¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with
provisions of Rider B - State Tax Adjustment Surcharge.

GAS SHCORTAGE CURTAILMENT

Service under this schedule to an LIS Industrial Customer is subject to
curtailment and excess consumption penalty as set forth in Rule 26 of this
tariff.

RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this Rate Schedule.

(I} Indicates Increase

Issued: December 29, 2006 Effective: January 1, 2007
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LBS and (b) volume of service (expressed in Mcf) to all customers
under the "Monthly Volume" provisions of Rate Schedule SB, during
the Company Peak Sales Month defined in Rate Schedule CPA-LBS.

3. The amount determined in Item 1 above shall be divided by the
amount determined in Item 2 above to determine the amount included
in the rate for recovery of purchased gas costs,

4. The rate per Gas BDU shall be the amount for purchased gas demand
costs {(Item 3).

The current rate per Gas BDU is as follows:
Purchased Gas Demand Cost $.8454/BDU
FEach time there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A"™ of this tariff, a recomputation shall be made,
under Items 1, 2 and 3, above, of the component to be included in the rate for
purchased gas demand costs and the rate per Gas BDU shall be changed

accordingly.

b. Determination of Customer's Gas BDUs

The Custemer's Gas BDUs shall be determined as follows: The actual
volumes of gas purchased by the Customer from the Company and used by the
Customer in the separately-metered lcad balancing facilities during such
Customer's PFeak Billing Cycle, as defined hereinafter, shall be multiplied by a
fraction. The numerator shall be the number 30. The denominator shall be the
number of days of service for which such Customer was billed in such Customer's
Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of
maximum delivery to the Customer's separately-metered load balancing facilities
that ended during one of the months of December, January, February and March
during the period beginning with the most recently-completed billing cycle
ended in December and ending with the current billing cycle.

If the customer used no gas under this rate schedule during the most
recently concluding billing cycles ended in December, January, February or
March, then the level of Gas BDUs applicable to Customer shall be zero (0).

Issued: December 29, 2006 Effective: January 1, 2007
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2. Margin Demand Charge
a. The rate per Margin BDU shall be $.2517 per Margin BDU. (1)
b, Determination of Customer's Margin BDUs

The Customer's Margin BDU shall be determined as follows:
The actual deliveries of gas to the Customer by Company, including not only
volumes cof gas purchased by the Customer from the Company and used by the
Customer in the separately-metered leocad balancing facilities but alsc volumes
of Customer-owned gas transported to the Customer's load balancing facilities
through the Company's facilities, during such Customer's Peak Billing Cycle, as
defined hereinafter, shall be multiplied by a fraction. The numerator shall be
the number 30. The dencominator shall be the number of days of service for
which such Customer was billed in such Customer's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle
of maximum delivery to the Customer's separately-metered load balancing
facilities that ended during one cf the months of December, January, February
and March during the periocd beginning with the most recently-completed billing
cycle ended in December and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during the
most recently cencluded billing cycles ended in Cecember, January, February or
March, then the level of Margin BDUs applicable to Customer shall be zerc {0).
B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATICON SERVICE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
multiplying the rate per Mcf, determined as provided below, by the volume
of gas sold to the Customer by the Company during the applicable billing
cycle.

The rate per Mcf shall be determined as follows and shall be $ 8.0758 per (I)
Mcf, subject to revision as provided below:

The current components of the rate are as follows:

Purchased Gas Commodity

Costs, set forth in Rider "A" $ 7.8834/Mcf
Non-Gas Costs $  .1924/Mcf (1)
a. Determination of Rate per Mcf

The rate per Mcf shall be the sum of:

(I) Indicates Increase
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1. The net amount per Mcf for recovery of the commodity component of
purchased gas costs and for recovery or refund of "E" Factor amounts, the
"PGCC", as determined in Rider "A" - Section 1307(f) Purchased Gas Costs of

this tariff; plus
2. The amount of $.1924 per Mcf for recovery of non-gas costs. (1)

Each time there is a change in the provision for recovery of
purchased gas costs pursuant to Rider "A" of this tariff, a recomputation shall
be made of the commodity component of purchased gas costs (Item 1, above) and
the rate per Mcf shall be changed accordingly. The component included in the
rate for recovery of non-gas costs shall remain constant until changed in
accordance with a procedure, other than a proceeding pursuant to Section
1307 (f) of the Public Utility Code, 66 Pa.C.S. Section 1307(f).

2. Commodity Charge for Transportation Service

The monthly commodity charge for Transportation Service shall be
the product of multiplying the rate per Mcf, determined as provided below, by
the velume of gas transported by the Company to the Customer's lecad balancing
facilities.

The rate per Mcf for transportation of gas under this rate schedule
shall be $.3424 per Mcf, which includes $.1924 for recovery of non-gas costs (I)
and $.1500 for recovery of Purchased Gas Costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sales Service and
the Commodity Charge for Transportation Service shall be subject to surcharges
in accordance with provisions of Rider B - State Tax Adjustment Surcharge as
set forth in this tariff.
VI. AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS

Purchased gas cost revenues billed under this rate schedule shall
be included as revenues for recovery of gas costs for purposes of computing
Factor "E" of Company's 1307(f) rate in accordance with procedures set forth in
Rider "A" - Section 1307(f) Purchased Gas Costs.
VII. SPECIAL PROVISIONS

Monthly metered Special Provisions A through J contained in the
Company's Rate Schedule for Transportation Service shall apply to
transportation service under this rate schedule.

VIII. RULES AND REGULATIONS

The rules and regulations set forth in this tariff shall govern,
where applicable, the supply of gas service under this rate schedule.

(I} Indicates Increase
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Rate Schedule - NGV
NATURAL GAS VEHICLE SERVICE
I. APPLICABILITY
Throughout the territory served under this tariff.
ITI. AVAILABILITY

Sales Service under this rate schedule is available for use of natural
gas by a customer directly in a natural gas motor vehicle ("NGV").

ITI. NATURE OF SERVICE

Service provided in this rate schedule shall be firm service subject to
the curtailment priorities of Rule 26. For curtailment purposes, service under
this rate schedule shall be defined as curtailment priority number (6), firm
large noncritical commercial and industrial requirements cther than reguirement
for beiler fuel use.

Iv. RATE

Rates per 100 cu. ft. shall be established by the Company on the first
day of each calendar menth for each of the categories set forth below to
compete with alternative vehicle fuels. The rates shall not be less than the
100% load factor base cost of gas, plus the take-cr-pay surcharge, plus the
surcharge for Transition Cost, plus the incremental ocoperating cost incurred by
the Company for operating Company owned NGV compression equipment on a per Ccf
basis, if any, plus $0.01 per 100 cu. ft., plus the state tax adjustment
surcharge, and not more than the tailblock rate ¢of the Commercial and Public
Authority Service Rate Schedule, including all applicable surcharges, plus the
incremental operating cost incurred by the Company for operating Company owned
NGV compression equipment on a per Ccf basis, if any.

The 100% load factor base cost of gas shall be $50.87288 per 100 cu. ft.
{as calculated by adding the purchase gas components of the Load Balancing
Service Rates).

Purchased Gas 100% Load Factor Demand Cost $0.08454/CcE
plus

Purchased Gas Commodity Cost 50.78834/Ccf
equals

100% Load Factor Base Cost of Gas 50.87288/Ccf

The incremental operating cost for compression shall be $0.13436/Ccf.

Issued: December 29, 2006 Effective: January 1, 2007
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Natural gas vehicle customers are classified into the following
categories:

NGV (1) AlLL natural gas vehicle customers utilizing Company owned
filling facilities. A uniform rate shall be established each
month within the parameters set forth above, for customers
utilizing Company-owned filling facilities.

The minimum NGV (1)} rate shall be $§1.01724/Ccf
The current components of the minimum NGV{l) rate are as
follows:

100% load factor base cost of gas: $0.87288/CcE

Incremental operating cost of
Company owned NGV compression

equipment: $0.13436/Ccft
Transition Cost Surcharge $0.00000/Cct
State Tax Adjustment Surcharge: $0.00000/Cct
Minimum allowable Non-Gas cost: $0.01000/Cct
The maximum NGV{l} rate shall be $§1.22932/Ccf

The current components of the maximum NGV(l) rate are as
follows:

Tailblock rate of the Commercial and

Public Authority Service Rate

Schedule: $1.09496/Cct
Incremental operating cost of

Company owned NGV Compression

equipment : $0.13436/Ccf
State Tax Adjustment Surcharge: $0.00000/Ccf
NGV (2) Natural gas vehicle customers utilizing customer owned

filling facilities. A uniform rate will be established each
month, within the parameters set f[orth above, to customers
utilizing customer owned filling facilities.

The minimum NGV (2) rate shall be $0.88288/Cct
The current components of the minimum NGV{2) rate are as
follows:

100% load factor base cost of gas: $0.87288/Ccf
Transition Cost Surcharge $0.00000/CcE
State Tax Adjustment Surcharge: 50.00000/Cct
Minimum allowable Non-Gas cost: $0.01000/Ccf

The maximum MGV(2) rate shall be $1.,09496/Ccf

(I) Indicates Increase
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The current components of the maximum NGV (2) rate are as
follows:

Tailblock rate of the Commercial and

Public Authority Service Rate

Schedule: $1.09496/CcfE (1)
State Tax Adjustment Surcharge: $0.00000/Ccf (L)

V. SURCHARGE

All charges under this rate schedule will be subject to surcharges in
accordance with provisions of Rider B - State Tax Adjustment Surcharge as set
forth in this tariff.

VI. AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION CF GAS COSTS

Purchased gas cost revenues billed under this rate schedule shall be
included as revenues for recovery of gas costs for purposes of computing Factor
"E" of Company's 1307{f) rate in accordance with procedures set forth in Rider
"A" - Section 1307(f) Purchased Gas Costs. Purchased gas cost revenues
recovered under this rate schedule shall be the 100% load factor base cost of
gas as defined above.

VII. RULES AND REGULATIONS

The rules and regulaticns set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedule.

{I} Indicates Increase
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METERING AND FLOW CONTROL EQUIPMENT

The Company may install at the premises of any customer under this rate
schedule an automated meter reading device (AMD) and communications device, at
customers expense, which will enable the Company to monitor and record each
Bypass Customer's daily usage. 1In addition, if changes in levels of usage of
gas from the Company by any Customer under this rate schedule would have the
potential to adversely affect service to others customers, the Company may
install flow control devices, at customers expense, to restrict the daily Flow
of gas to the Customer to appreoximately cone-thirtieth (1/30) of the monthly
Bypass nomination.

NATURE OF SERVICE

A nomination under this rate schedule shall permit the customer to use
the Company's facilities on a firm basis subject to curtailment priorities of
Rule 26 of this Tariff. The gas may be either customer-owned gas or Company-
owned gas. If the gas is customer-owned, the customer must have contracted
with the Company for transportation service under the rate schedule for
Transportation Service. 1If the gas is Company-owned, the customer must have
contracted with the Company for standby service under Rate Schedule SB. If the
customer is categorized as a residential or firm critical commercial essential
human needs customer, then the customer must contract with the Company under
rate schedule PSB.

MONTHLY BILLS

The procedures set forth below require bypass customers to pay over a
twelve-month period revenues for recovery of non-gas costs of service
approximately equal tec amounts paild by average ncon-bypass customers with
similar peak month winter usage. The procedures below require a bypass
customer to pay over a twelve-month period based on its peak winter monthly
usage multiplied by an average monthly load factor for non-bypass customers.
The applicable rate is applied to the resulting volume. The procedures also
reduce volumes subject to this rate schedule to credit a bypass customer for
actual throughput te¢ which the Company's sales or transpertation service rates
are applied.

RATE
Customers under this rate schedule shall be subject to the applicable
rate listed below to be applied to the Billing Volume, as defined below.

For customers receiving service under Bypass rate

Commercial/Public Authority Rate Schedule $1.3286 per Mcf
Rate Schedule SVIS $1.0440 per Mcf
Rate Schedule IVIS $1.0471 per Mcf
Rate Schedule LVIS $0.7559 per Mcf
Rate Schedule LIS $0.2664 per Mcf

(I Indicates Increase
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RATE SCHEDULE ESB
PRIORITY STANDBY SERVICE
APPLICABILITY
Throughout the territory served under this tariff.
AVAILABILITY OF SERVICE

Service under this rate schedule is available to all customers under the
Residential, Commercial and Public Authority, and SVIS Rate Schedules which
enter into a contract for service under this Rate Schedule. A customer will be
permitted to enter into a contract, prepared by the Company, for service under
this rate schedule, however, only if the Company projects that sufficient
voelumes cf gas will be available to the Company during the period of the
customer's contract for Priority Standby Service.

Service under this rate schedule is mandatory for all customers
categorized as Priority 1 under the curtailment priorities of Rule 26 who enter
into contracts with the Company to receive Transportation Service and who do
not have dual or alternate fuel equipment on site which is installed and
operable with sufficient amounts of alternate fuel available on site during
each winter period of each year commencing on December 1 and ending on March 31
of the following year. Service under this rate schedule is voluntary for all
other customers.

NATURE OF SERVICE

Priority standby service shall permif the customer to purchase gas on a
firm basis subject to curtailment pricrities of Rule 26. The Company will take
all reasonable steps to obtain or to maintain gas supplies sufficient to enable
the Company to provide reasonably continucus service to each Customer receiving
Pricrity Standby Service.

MONTHLY RATE

The monthly rate shall be S$0.5831 per Mcf, which shall be applied to the
total monthly volumes transported by the customer during the month.

The rate shall equal the PGDC portion of the commodity rate applicable to
the corresponding sales rate classification.

Issued: December 29, 2006 Effective: January 1, 2007
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MONTHLY RATE

The monthly rate shall be $0.2732 per Mcf, which shall be applied to the
Monthly Volume, as defined below.

MONTHLY VOLUME

The Mcf volume of gas to which the Monthly Rate set forth above shall be
applied, shall be determined for each billing cycle, as set forth below:

1. The volume of gas specified in the Service Agreement under this
rate schedule shall be adjusted for each billing cycle by
multiplying such volume, expressed in Mcf, by a fraction. The
numerator of the fraction shall be the number of days in the
billing cycle applicable to the customer and the denominator shall
be thirty (30).

2. If the volume determined under item 1, above, 1s greater than the
sum of the Mcf volume of gas purchased by the customer under rate
schedules other than load balancing rate schedules during the
billing cycle, the Monthly Rate shall be applied to the difference
between: {(a) the volume determined under item 1, above, and (b) the
Mcf volume of gas purchased by the customer under the rate
schedules other than lecad balancing rate schedules during such
billing cycle.

3. If the volume determined under item 1, above, is equal to or less
than the Mcf volume of gas purchased by the customer under rate
schedules other than load balancing rate schedules during the
billing cycle, then the Mcnthly Volume shall be zero (0) McE.

Issued: December 29, 2006 Effective: January 1, 2007
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MONTHLY RATES

Commodity Rates
The commodity rates set forth below contain a component, presently
50.1500 per Mcf, for recovery of purchased gas costs.

For transportation of gas to Residential customers, the monthly rate for
transportation of gas both within and outside the Commonwealth of
Pennsylvania shall be:

$3.0116 per Mcf.

For transportation of gas to Commercial and Public Authority Customers,
the monthly rate for transportation of gas produced within the
Commonwealth of Pennsylvania shall be:

$2.8690 per Mcf for Small Commercial/Public Authority using not more
than 250 Mcf per year.

$2.2059 per Mcf for Small Commercial/Public Authority using greater
than 250 Mcf but ncot more than 1,000 Mcf per year.

51.6548 per Mcf for Large Commercial/Public Authority.

For transportation of gas to Commercial and Public Authority Customers,
the monthly rate for transportation of gas produced outside the
Commonwealth of Pennsylvania shall be:

$2.8690 per Mcf for Small Commercial/Public Authority using not more
than 250 Mcf per year.

$2.2059 per Mcf for Small Commercial/Public Authority using greater
than 250 Mcf but not more than 1,000 Mcf per year.

$1.6548 per Mcf for Large Commercial/Public Authority.

For transportation of gas to Small Volume Industrial Customers, the
monthly rate for transportation of gas produced within the Commonwealth
of Pennsylvania shall be:

$2.4183 per Mcf for SVIS Customers.

For transportation of gas to Small Volume Industrial Customers, the
monthly rate for transportation of gas produced cutside the Commonwealth

of Pennsylvania shall be:

$2.4183 per Mcf for SVIS Customers.

(C) Indicates Change
(I) Indicates Increase
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by contract the porticon of the above rates applicable to the Customer that are

For transportation of gas to Intermediate Volume Industrial Customers,
the monthly rate for transportation of gas produced within the
Commonwealth of Pennsylvania shall be:

$1.2746 per Mcf for IVIS Customers.

For Transportation of gas to Intermediate Volume Industrial Customers,
the monthly rate for transportation of gas produced outside the
Commonwealth of Pennsylvania shall be:

$1.2746 per Mcf for IVIS Customers.

For transportation of gas to Large Volume Industrial Customers and any
entity that is not a Gas Service Customer, the monthly rate for
transportation of gas produced within the Commonwealth of Pennsylvania
shall be:

$1.0011 per Mcf for LVIS Customers.

For transportation of gas to Large Volume Industrial Customers and any
entity that is not a Gas Service Custecmer, the monthly rate for
transpertation of gas produced outside the Commonwealth ¢f Pennsylvania

shall be:

$1.0011 per Mcf for LVIS Customers.

For transportation of gas to Large Industrial Customers, the monthly rate

for transportation of gas produced within the Commonwealth of
Pennsyivania shall be:

$0.6491 per Mcf for LIS Customers.

For transportation of gas to Large Industrial Customers, the monthly rate

for transportation of gas produced outside the Commonwealth of
Pennsylvania shall be:

50.64%1 per Mcf for LIS Customers.

Provided, however, that the Company, in its sole discretion, may reduce

for recovery of gas or the portion of the rate for recovery of non-gas costs of
service if it is reasonably necessary to do so to meet competition from another
supplier of energy including gas from another supplier of gas that has
constructed, or could construct, facilities to deliver supplies of gas to a MMT
Customer of the Company without use of the Company's facilities or another
transportation of gas. The Company may also reduce the compensation for line
losses provided for in Special Provisions paragraph B of this rate schedule in
order to meet the competitive circumstances cited above. Provided that any
reduced compensation for line loss shall not be established at a level lower
than the line loss experienced to serve the customer as estimated by the
Company. The Company will reduce the applicable rate only if:

{a)

{1)

Either {1} the MMT Customer has facilities in place and cperable to use

an alternative fuel or obtain gas from an alternative supplier or (2) in

the Company's judgment, such facilities would be constructed;

Indicates Increase

(D) Indicates Decrease
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be subject to refund under any circumstances. As deemed necessary ...
by the Company in its sole discretion, the DMT customer shall be
required also to pay, in full, for costs of installing daily
metering and communications equipment selected by the Company which
will enable the Company to obtain each day meter readings of the
volume of gas delivered tc the Company or to another point or
points acceptable to the Company for the Customer's account and the
volume of gas from the Company used by the Customer each day. 1In
additicn, with regard to daily metering and communications
equipment, the Customer shall pay an amount of meney to provide for
recovery of the present value of the carrying cost of income taxes
on the payment for daily metering and communications equipment.
Such carrying cost arises from the delay between federal and
Pennsylvania income taxation and income tax deductions over the tax
life of the equipment and a further amount equal to 72.67% of the
carrying cost (based on present income tax rates). If additicnal
facilities are required for furnishing of gas service, custcmer's
payment for additional facilities required for furnishing of gas
service shall be governed by Tariff Rule No. 3, "Extension of
Facilities", and Tariff Rule Nc. 5, "Service Lines.”

CHARACTER CF SERVICE

Gas, of a guality acceptable to the Company, cwned by a DMT Service
Customer and delivered, either directly or by displacement, into the Company's
distribution system, will be transported, by the Company, to the delivery point
designated by the DMT Service Customer.

TERM OF SERVICE AGREEMENT

If the requirements of this Rate Schedule are met, the Company shall
offer to enter into a Service Agreement with an initial term of at least one
year and successive one-year terms thereafter. The initial term of a Service
Agreement may ke for less than one year only with the mutual consent of both
the DMT Service Customer and the Company. If the initial term of a Service
Agreement is for less than one year, successive terms thereafter shall be equal
in length to the initial term. Either the DMT Service Customer or the Company
may terminate the Service Agreement at the end of a term upon written notice
thereof to the cother more than thirty (30) days prior to the end of a term;
further provided, however, that the Company may terminate a Service Agreement
at an earlier date as provided by law by provisions cof this Tariff.

(C) Indicates Change
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MONTHLY RATES (c)

Commodity Rates

For transportation of gas to Residential customers, the monthly rate for
transportation of gas both within and outside the Commonwealth of
Pennsylvania shall be:

$2.8616 per Mcf. (T}

For transportation of gas to Commercial and Public Authority Customers,
the monthly rate for transportation of gas produced within the
Commonwealth of Pennsylvania shall be:

$2.7190 per Mcf for Small Commercial/Public Authority using not more (7
than 250 Mcf per year.

5$2.0559 per Mcf for Small Commercial/Public Authority using greater than ()
250 Mcf but not more than 1,000 Mcf per year.

51.5048 per Mcf for Large Commercial/Public Authority. (1)

Fer transportation of gas to Commercial and Public Authority Customers,
the monthly rate for transportation of gas produced outside the
Commonwealth of Pennsylvania shall be:

$2.7190 per Mcf for Small Commercial/Public Authority using not more [y)
than 250 Mcf per Year.

52.0559 per Mcf for Small Commercial/Public Authority using greater than (1)
250 Mcf but not more than 1,000 Mcf per year.

$1.5048 per Mcf for Large Commercial/Public Authority. (1)

For transportation of gas tc Small Volume Industrial Customers, the
monthly rate for transportation of gas produced within the Commonwealth of
Pennsylvania shall be:

$2.2683 per Mck for SVIS Customers. (1)
For <transportation of gas to Small Volume Industrial Customers, the
monthly rate for transportation of gas preduced outside the Commonwealth

of Pennsylvania shall be:

$2.2683 per Mcf for SVIS Customers. (1)

For Transportation of gas to Intermediate Volume Industrial Customers, the
monthly rate for transportaticn of gas produced within the Commenwealth of
Pennsylvania shall be:

$1.1246 per Mcf for IVIS Customers. (1)

(C} Indicates Change
{(I) Indicates Increase
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For transportation of gas to Intermediate Veolume Industrial
Customers, the monthly rate Cfor transportation of gas produced
coutside the Commenwealth of Pennsylvania shall be:

$1.1246 per Mcf for IVIS customers.

For transportation of gas to Large Volume Industrial Customers and
any entity that is not a Gas Service Customer, the menthly rate for
transportation o¢f gas produced within the Commonwealth of
Pennsylvania shall be:

50.8511 per Mcf.

For transportation of gas to Large Volume Industrial Customers and
any entity that is not a Gas Service Customer, the monthly rate for
transportation o©of gas produced outside the Commconwealth of
Pennsylvania shall be:

50.8511 per Mcf.

For transportation of gas to Large Industrial Customers, the monthly
rate for transportation of gas produced within the Commonwealth of
Pennsylvania shall be:

50.4991 per Mcf.

For transportation of gas to Large Industrial Customers, the monthly
rate for transportation of gas produced outside the Commonwealth of
Pennsylvania shall be:

50.4991 per Mcf.

Provided, however, that the Company, in its scle discretion, may
reduce by contract the portion of the above rates applicable to the Customer
that is for recovery of gas costs or the portion of the rate for recovery of
non-gas costs of service if it 1is reasonably necessary to do so to meet
competition from another supplier of energy including gas from another supplier
of gas that has constructed, or could construct, facilities to deliver supplies

of gas to a Gas Service Customer of the Cecmpany without use of the Company's

facilitvies or another transporter of gas. The Company may also reduce the
compensation for line losses provided for in Special Provisions paragraph B of
this rate schedule in order to meet the competitive circumstances cited above.
Provided that any reduced compensation for line loss shall not be established at
a level lower than the line loss experienced to serve the customer as estimated
by the Company. The Company will reduce the applicable rate only if:

(a) Either {1) the Customer has facilities in place and operable tc use an
alternative fuel or obtain gas from an alternative supplier or (2) in the
Company's judgment, such facilities would be constructed;

(I} Indicates Increase (D) Indicates Decrease
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BILLING

Monthly charges, for transportation service pursuant to this rate
schedule, are subject to the Late Payment Charges set forth in Section 16 of the
Rules and Regulations of this Tariff.

SPECIAL PROVISIONS

A, The volume of gas delivered in to the Company's distribution system,
on any day in behalf of Transportation Service Customers for transportation
service pursuant to this Rate Schedule, shall be determined by meters and as
provided in B, below, at the delivery points specified in the Service Agreement
or to another point or points acceptable to the Company.

If any such point of delivery is also a point at which the Company buys or
exchanges gas for the Company's own account through the same meter, the volume
of gas delivered into the Company's distribution system, in behalf of
Transportation Service Customers for transportation service, shall be deemed to
be the volume scheduled by the Company and such Customers to be delivered in
behalf of such Customers, at such point on such day, determined after the
adjustment provided in B, below, but shall not be more than the total amcunt
actually delivered, determined after the adjustment provided in B below, Lhrough
such meter into the Company's distribution system at such point on such day.

B. To compensate for line losses, the volume of gas delivered into the
Company's distribution system, shall be determined for purposes of this Rate
Schedule, to be equal to 97.5% of the amount indicated by a meter at the point
of delivery into the Company's distribution system; provided however, that,
where the only Company facilities involved in transporting gas to the Gas
Service Customer are meters, meter installations, house regulators, house
regulator installations and industrial measuring and regulating station
equipment, no amount shall be deducted as compensation for line losses.

C. Service under this Rate Schedule may be interrupted during periods
of supply shortages but only based upon the schedule of priority of curtailment
set forth in section 26B of the Rules and Regulations of this tariff.

D. Transportation service under this Rate Schedule may be interrupted
or curtailed whenever, in the event of a sudden and unforeseen supply
deficiency, the Company invokes emergency curtallment provisions under Tariff
Rule 26B.

(C) Indicates Change
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RATE SCHEDULE MMNGS
MONTHLY METERED NATURAL GAS SUPPLIER SERVICE

APPLICABLE TO USE FOR

Service hereunder is available to any licensed supplier (“MMNGS Supplier”
or “Supplier”) which has obtained the consent and appointment of MMT customer(s)
whose volumes total at least 5,000 Mcf on an annual basis (“MMT Customer(s)” or
"MMT Pocl”), and agrees to assume the primary responsibility for the gas supply
obligations for that group of MMT Customers.

CHARACTER QF SERVICE

Threough the procedures and provisions of this Monthly Metered Natural Gas
Supplier rate schedule qualified MMNGS Suppliers will contract for service with
gualified MMT Customers and shall serve such MMT Customers for an established
term lasting at least one month or one billing cycle.

The Company will bill the Supplier for aggregation services {including any
purchases cf Company gas) provided to the Supplier.

RATES AND CHARGES
A. Supplier Aggregation Charges

The MMNGS Supplier shall be billed the charges for services rendered for
it as provided herein. A MMNGS Service Agreement will allow Suppliers under
this service classification to aggregate supplies to serve individual qualified
MMT Customers. When necessary to accommodate changes in customer supply and
delivery requirements during the month, the Company will permit deliveries of
interstate supplies into intrastate market pools. In order to accommedate such
deliveries of interstate supplies into intrastate market pools, the MMNGS
Supplier will be billed for the amount of interstate deliveries to intrastate
pools at a rate of $0.000/McfE.

B. Administrative Charges
The Company will charge the MMNGS Supplier an administrative fee of
$100.00 per month for each MMNGS Service Agreement executed with the Company.

This charge shall be waived for individual MMT Customers that will be their own
MMNGS supplier and have a single account in their MMT Pool.

c. Exchange Fee

The Company will charge the Supplier an exchange fee of $0.05 per Mcf for
each Mcf transferred from and $0.05 per Mcf transferred to a MMT Pool.

D. Billing Service Charges

An MMNGS Supplier may elect to have the Company bill gas supply
charges to the Supplier’s MMT customers. The rate to be charged by the
Company to the Supplier for Standard Billing Service shall be $0.20 for each
bill rendered to an MMT Customer for the Supplier.

(D) Indicates Decrease

Issued: December 2%, 2006 Effective: Januvary 1, 2007
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RATE SCHEDULE SATC
SMALL AGGREGATION TRANSPORTATION CUSTCMER SERVICE

APPLICABLE TC USE FOR

Service hereunder 1is available on or after October 30, 2001 to any
qualified customer (“SATC Customer” or “Customer”} that has enrolled to receive
gas supply service from a qualified supplier under the Company’'s Small
Aggregation Transportation Supplier Service (“SATS Supplier” or “Supplier”).

CHARACTER OF SERVICE

Through the procedures and provisions of this Small Aggregation
Transportation rate schedule SATC Customers will contract for service with a
SATS Supplier and be served by such Supplier for an established term ending at
the SATC Customer’'s meter reading in April (April billing cycle). The
enrollment period and service starting dates will be as specified in Rate
Schedule SATS.

The Company will maintain a list of SATS Suppliers including appropriate
contact information as provided by the SATS Supplier. This list will be made
available to customers upon request.

The Company will bill the SATC Customer for transportation services
rendered by the Company for the SATC Customer.

Customers shall not participate in both the LIRA pilot and the Small
Aggregation Transportation Customer Service program.

RATES AND CHARGES
A, Customer Transportation Service Rates

The Company will provide transportation services to deliver gas supplies
to the SATC Customer(s). The Customer shall be billed the charges for the
transportation services rendered for it at the appropriate charges provided
herein for which service the SATC Customer qualifies.

The SATC Customer shall pay the following transportation charges for the
transportation of gas. The commodity rates set forth below contain a
component, presently $0.02608 per Ccf, for the recovery of purchased gas demand
costs and shall be adjusted pursuant to Rider A of the tariff. Such purchased
gas costs collected through these rates shall be included as revenues for the
recovery of purchased gas costs as specified in Rider A of this tariff.

Issued: December 29, 2006 Effective: January 1, 2007
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RATE SCHEDULE SATC
SMALL AGGREGATION TRANSPORTATION CUSTOMER SERVICE (Cont.)

1. Residential Transportation Rates

SATC Customers that meet the qualifications under the Residential
Service Rate Schedule classification:

Rates per Residential SATC Customer per Month:

512.00 Basic Service Charge
.37492 per 100 cu. ft. for the first 5,000 cu. ft. (1)
.27134 per 100 cu. ft. for all over 5,000 cu. ft. (1)
2. Commercial and Public Authority Transportation Rates
SATC Customers that meet the gualifications under the Commercial
and Public ARuthority Service Rate Schedule classification:
a. Rates per Commercial/Public Authority customer per month for
“Small” Commercial/Public Customers using not more than 250,000 cubic
feet per year:
$19.89 Basic Service Charge (1)
.30446 per 100 cu. ft. for the first 5,000 cu. ft. (1)
.27188 per 100 cu. ft. for all over 5,000 cu. ft. (1)
b. Rates per Commercial/Public Authority customer per month for
“Small” Commercial/Public Customers using greater than 250,000 cubic feet
but not more than 1,000,000 cubic feet per year:
$27.53 Basic Service Charge (1)
.22959 per 100 cu. ft. for the first 20,000 cu. ft. (1)
.2159%  per 100 cu. ft. for all over 20,000 cu. ft. (1)
c. Rates per Commercial/Public Authority customer per month for
“Large” Commercial/Public Customers:
$121.01 Basic Service Charge
.18591 per 100 cu. ft. for the first 300,000 cu. ft. (1)
.17399 per 100 cu. ft. for the next 1,700,000 cu. ft. (1)
. 15215 per 100 cu. ft. for all over 2,000,000 cu. ft. (T)

(I) Indicates Increase
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RATE SCHEDULE SATC
SMALL AGGREGATION TRANSPORTATION CUSTOMER SERVICE ({(Cont.)

3. Small Volume Industrial Service Transportation Rates

SATC Customers that meet the qualifications under the Small Volume
Industrial Service Rate Schedule classification:

Rates per Small Volume Industrial Service SATC Customer per Month:

$65.60 Basic Service Charge
.24231 Per 100 cu. ft. (1)
q. Intermediate Volume Industrial Service Transportation Rates

SATC Customers that meet the qualifications under the Intermediate Volume
Industrial Service Rate Schedule classification:

Rates per Intermediate Volume Industrial Service SATC Customer per Month:

$201.921 Basic Service Charge (1)
.18350 per 100 cu. ft for the first 100,000 cu. ft. (1)
,14269 per 100 cu. £t for the next 1,900,000 cu. ft. (1)
,11075 per 100 cu. ft. for all over 2,000,000 cu. ft. (1)
B. Miscellanecus Customer Surcharges

1. Gas Adjustment Charges

For a period of 12 months starting when service hereunder is rendered
to the SATC Customer by the SATS Suppliers, the rates for transportation
services under this service classification shall include an amount per 100
cubic feet equal to the Gas Adjustment Charge included in the currently
applicable Purchased Gas rate as specified in Rider A of this tariff.

2. Transition costs associated with FERC Order No. 636. The rates for
service rendered pursuant to the service classification shall be subject to a

monthly transition cost surcharge as described in Rider D to this tariff.

3. Residential rates shall be subject to surcharges in accordance with
Rider F - LIRA Discount Charge as set forth in this tariff.

4. 'The above SATC rates shall be subject to surcharges in accordance with
provisions of Rider B - State Tax Adjustment Surcharge.

(I) Indicates Increase
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RATE SCHEDULE SATS
SMALL AGGREGATION TRANSPORTATION SUPPLIER SERVICE {(Cont.)

1. Billing Service Charges

The rate to be charged by the Company to the Supplier for Standard
Billing Service shall be $0.20 for each bill rendered to an SATC Customer
for the Supplier.

The Company shall provide the Supplier receiving Standard Billing
Service with meter reading information and other reports in the Company’s
standard electronic format on a basis corresponding to the SATC Customer's
billing cycles. The Supplier shall provide the Company with all required
Supplier billing and rate information necessary for customer billing as
determined by the Company. The Supplier shall provide such billing
information in the Company’s required format. The Supplier shall provide
Supplier billing information no later than three business days before the
last day of the month.

The Company will bill the SATC Customer for gas supplies sold by the
Supplier to the Customer subject to the Supplier entering into a billing
service contract with the Company. Payments made by the Customer under the
billing service will be applied first to amounts to past service due under
an amortization agreement with the Company, next to current bills due to the
Company, next to gas supply charges owed Lo the Supplier, next to charges
fer other non-regulated service charges, and lasltly to any “nelghbor for
neighbor” contributien. The terms and charges for the Supplier billing
services other than Standard Billing Services may be negotiated between the
Company and the Supplier. The Company shall be under no obligation to
provide the Supplier billing services other than Standard Billing Services
if mutually agreeable terms and charges cannot be negotiated.

The Company, at its option, may purchase the accounts receivable from
participating Suppliers at a discount to be negotiated with the Supplier.

SPECTAL PROVISICONS

A. Gas Quality

Gas delivered by the Supplier must satisfy the quality specifications of
the pipelines used to transport Supplier’'s gas. For deliveries to the Company,
such deliveries must be made at an appropriate Company facility located within

the Territory, as described in this tariff, or at another point or points
acceptable to the Company.

B. Allowance for Losses

As allowance for losses incurred in the process of delivery, the Supplier

shall provide the Company with a volume of gas equal tc 2.50% of the amount
delivered to the Company. In addition, for deliveries into Cempany capacity

retained pursuant to Sections C.3.and C.5., Suppliers shall provide incremental

quantities of gas equal to the amount of retainage required to transport gas

from the receipt point into such Company retained capacity to the entry point

to the Company’s system (“City Gate”).

Issued: December 29, 2006 Effective: January 1, 2007
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RIDER A
SECTION 1307 (f) PURCHASED GAS COSTS
PROVISTION FOR RECOVERY OF PURCHASED GAS COSTS

Rates for each Mcf (1,000 cubic feet) of gas supplied under Residential,
Low Income Residential Assistance Service, Commercial and Public Authority,
Commercial and Public Authority Load Balancing Service ("LBS"), Small Volume
Industrial, Intermediate Volume Industrial, Intermediate Volume Industrial LBS,
Large Industrial, Large Industrial LBS, Large Volume Industrial, Large Volume
Industrial LBS and Natural Gas Vehicle Service rate schedules of this tariff,
shall include $7.86834 per Mcf for recovery of purchased gas commodity costs,
calculated in the manner set forth below, pursuant to Section 1307(f) of the
Public Utility Code.

Rates for each Mcf (1,000 cubic feet) of gas supplied under Residential,
Commercial and Public Authority, Small Volume Industrial Service, Intermediate
Volume Industrial, Large Volume Industrial Service, Large Industrial Service
and Standby Service rate schedules of this tariff, shall include $1.5447 per
Mcf for recovery of purchased gas demand costs, calculated in the manner set
forth below, pursuant to Section 1307(f) of the Public Utility Code.

Rates for each Mcf (1,000 cubic feet) of gas transported under the Small
Aggregation Transportation Customer Rate Schedule shall include $0.2608 per Mcf
for the recovery of purchased gas demand costs.

Such rates for gas service shall be increased or decreased, from time to
time, as provided by Secticn 1307(f} of the Public Utility Code and the
Commission's regulations, to reflect changes in the level of purchased gas
costs.

The amounts per Mcf for recovery of purchased gas costs (commodity and
demand) included in rates under each rate schedule of the tariff are as follows:

Distribution Gas Adjustment Natural Gas
Total Charges Charge Supply Charge

Residential $9.6889 $0.2608 $(0.8700) $10.2981
Low Income Residential

Assistance Service 59.6889 50.2608 5(0.8700) $10.2981
Commercial/Public Authority $9.6889 $0.2608 $({0.8700) $10.2981
Small Volume Industrial 59.6889 $0.2608 $(0.8700} 510.2981
Intermediate Volume

Industrial $9.6889 $C.2608 $(0.8700) $10.2981
Large Volume Industrial $9.6889 50.2608 $(0.8700) $10.2981
Large Industrial 59,6889 $0.2608 $(0.8700) $10.2981
Standby 50.2732
Priority Standby 50.5831
Small Aggregation Transportation
Customer Rate Schedule 50.2608 50,2608

Issued: December 29, 2006 Effective: January 1, 2007
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"S" - projected Mcf of gas to be billed to customers under the commodity
charges of the Residential, Commercial and Public Authority, Commercial and
Public Authority Load Balancing Service ("LBS"), Small Volume Industrial,
Intermediate Volume Industrial, Intermediate Volume Industrial LBS, Large
Industrial, Large Industrial LBS, Large Volume Industrial and Large Volume
Industrial LBS Service rate schedules of this tariff during the period when
rates will be in effect.

COMPUTATION OF PURCHASED GAS DEMAND COSTS PER MCEF OF GAS INCLUDED IN NATURAL
GAS SUPPLY CHARGES UNDER THE RESIDENTIAL, COMMERCIAL AND PUBLIC AUTHORITY,
SMALL VOLUME INDUSTRIAL, INTERMEDIATE VOLUME INDUSTRIAL, LARGE VOLUME
INDUSTRIAL, LARGE INDUSTRIAL AND STANDBY SERVICE RATE SCHEDULES

Purchased gas demand costs, per Mcf, to be included in Natural Gas Supply
Charge rates under Residential, Commercial and Public Authority, Small Volume
Industrial, Intermediate Volume Industrial, Large Volume Industrial, Large
Industrial and Standby rate schedules shall be computed to the nearest one-
hundredth cent {0.01c), in accordance with the formula set forth below:

PGDC = { (DC) )
( {8 - {SB3} )

Purchased gas demand costs, so computed, shall be included in the rates
charged to customers for gas service, pursuant te the Residential, Commercial
and Public Authority, Small Volume Industrial Service, Intermediate Volume
Industrial Service, Large Volume Industrial Service, Large Industrial Service
and Standby Service rate schedules, for an initial period determined by the
Commission and for consecutive twelve-month periods beginning August 1 of each
year thereafter unless such period is revised by the Commission. The amount of
purchased gas demand costs, per Mcf, will vary, if appropriate, based upon
annual filings, by the Company, pursuant to Secticn 1307 (f) of the Public
Utility Code and such supplemental filings as may be required or be appropriate
under Section 1307 (f) or the Commission's regulations adopted pursuant thereto.

In computing purchased gas demand costs, per Mcf, pursuant to the
formula, above, the following definitions shall apply:

"PGDC" - purchased gas demand costs determined to the nearest one-
hundredth cent (0.01lc) to be included in rates for each Mcf of gas supplied
under Residential, Commercial and Public Autheority, Small Volume Industrial
Service, Intermediate Volume Industrial Service, Large Volume Industrial
Service, Large Industrial Service and Standby Service rate schedules of this
tariff.

"DC" - the estimated current demand cost of gas, determined by
projecting, for all types of purchased gas, the total demand and winter-
requirement charges from any interstate pipeline company or any other source of
gas supply purchased by the Company for the projected period when rates will be
in effect less projected current purchased gas demand cost revenue recovered
through Distribution charges.

Issued: December 29, 2006 Effective: January 1, 2007
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"S" - projected Mcf to be billed to customers during the projected period

under the Residential, Commercial and Public Authority, Small Volume
Industrial, Intermediate Volume Industrial, Large Industrial and Large Volume
Industrial Service rate schedules.

"SBS" - projected Mcf volume to be billed to customers during the
projected period under the Standby Service rate schedule,

COMPUTATION OF PURCHASED GAS DEMAND COSTS PER MCF OF GAS INCLUDED IN THE
DISTRIBUTION CHARGES UNDER THE SALES RATE SCHEDULES AND THE RATE SCHEDULE SMALL
AGGREGATION TRANSPORTATION CUSTOMER SERVICE

Purchased gas demand costs transportation, per Mcf, to be included in
Distribution Charges under the Residential, Commercial and Public Authority,
Small Volume Industrial, Intermediate Volume Industrial, Large Industrial and
Large Volume Industrial Service rate schedules and the Rate Schedule Small
Aggregation Transportation Customer Service shall be computed to the nearest
one-hundredth cent (0.0lc), in accordance with the formula set forth below:

PGDCT = (DCT + DEDC)
{$ + SATCV) - (SBS)
“PGDCT” - Purchased gas demand costs transportation, per Mcf, to be

included in Distribution Charges under the Residential, Commercial and Public
Authority, Small Volume Industrial, Intermediate Volume Industrial, Large
Industrial and Large Volume Industrial Service rate schedules and the Rate
Schedule Small Aggregation Transportation Customer Service.

"DCT" - the estimated current demand cost of gas, determined by
projecting, for all types of demand purchased gas capacity costs included in
the Distribution Charges for Sales Service Rate Schedules and the Small
Aggregation Transportation Customer Service Rates, the total usage, demand and
winter-requirement charges from any interstate pipeline company or any other
source of gas supply purchased by the Company for the projected period when
rates will be in effect.

"DEDC" - experienced net overcollection or undercollection of purchased
gas demand costs included in the Distribution Charges. Such experienced net
overcollection or undercollection shall be determined for the most recent period
permitted under law which shall begin with the month following the last month
which was included in the previous over-under collection calculation reflected
in rates.

The annual filing date shall be the date specified by the Company's Section
1307{f) tariff filing and not the date established by the Commission for pre-
filing of certain information pursuant to S2 Pa. Code Sections 53.64(b) (1) and
53.65.

Supplier demand refunds received will be included in the calculation of "DE"
with interest added at the annual rate of six percent (6%) calculated from the
month received to the effective month such refund is refunded.

Issued: December 29, 2006 Effective: January 1, 2007
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"S$" - projected Mcf to be billed to customers during the projected period

under the Residential, Commercial and Public Authority, Small Volume
Industrial, Intermediate Volume Industrial, Large Industrial and Large Volume
Industrial Service rate schedules.

“SATCV” - projected Mcf to be transported to customers during the
projected period under the Small Aggregation and Transportation Rate Schedule.

"SB5" - projected Mcf volume to be billed to customers during the
projected period under the Standby Service rate schedule.

COMPUTATION OF OVER AND UNDER COLLECTED PURCHASED GAS CQSTS PER MCF OF GAS TC BE
INCLUDED IN THE GAS ADJUSTMENT CHARGE UNDER THE RESIDENTIAL, COMMERCIAL AND
PUBLIC AUTHORITY, SMALL VOLUME INDUSTRIAL, INTERMEDIATE VOLUME INDUSTRIAL, LARGE
VOLUME INDUSTRIAL, LARGE INDUSTRIAL, AND STANDBY SERVICE RATE SCHEDULES

Over and under collected gas costs, per Mcf, to be included in the Gas
Adjustment Charge included in rates under Residential, Commercial and Public
Authority, Small Volume Industrial, Intermediate Volume Industrial, Large
Volume Industrial, Large Industrial, Small Aggregation Transportation Customer,
and Standby rate schedules shall be computed to the nearest one-hundredth cent
(0.01¢c), in accordance with the formula set forth below:

GAC = (CE + DE)
(31 + SATCVI)

In computing the gas adjustment charge, per Mcf, pursuant to the formula
above, the following definitions will apply:

“GAC” - gas adjustment charge determined to the nearest one- hundredth
cent (0.01¢) to be included in rates for esach Mcf of gas supplied under
Residential, Low Income Residential Assistance Service, Commercial and Public
Authority, Commercial and Publiec Authority Load Balancing Service ("LB3"), Small
Volume Industrial, Intermediate Volume Industrial, Intermediate Volume
Industrial LBS, Large Industrial, Large Industrial LBS, Large Volume Industrial,
Large Volume Industrial LBS, Natural Gas Vehicle Service, Small Aggregation
Transportation Customer rate schedules of this tariff.

"CE" - experienced net overcollection or undercollection of purchased gas
commodity costs. For the initial filing, pursuant to 1307{f) of the Public
Utility Code, in order to achieve an orderly transition from Gas Cost Rate
procedures to Section 1307 (f) procedures, such experienced net overcollection or
undercellection, t¢ be reflected in rates effective September 1, 1985, shall be
the net overcollection or undercollecticn arising under the Gas Cost Rate
procedure. The amount of such net overcollection or undercollection shall
include the historic net amount as of March 31, 1985 together with the projected
net overcellection or undercollection for the five-month period ending August
31, 1985.

After the transition from the Gas Cost Rate procedures, established
pursuant to the Commission's order of October 1, 1978 at M-78050055, (52 Pa
P.U.C. 217) as amended, to procedures established pursuant to Section 1307(f) of
the Public Utility Code, such experienced net overcollection or undercollection
shall be determined for the most recent period permitted under law which shall
begin with the month following the last month which was included in the previous
over-under collection calculation reflected in rates.
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The annual filing date shall be the date specified by the Company's
Section 1307(f) tariff filing and not the date established by the Commission
for pre-filing of certain information pursuant teo 52 Pa. Code Sections
53.64(b) (1) and 53.65.

Supplier commodity refunds received will be included in the calculatieon
of "CE" with interest added at the annual rate of six percent (6%) calculated
from the month received to the effective month such refund is refunded.

"DE" - experienced net overcollection or underccllection of purchased gas
demand costs. Feor the initial filing, pursuant to 1307(f} of the Public Utility
Code, in order to achieve an orderly transition from Gas Cost Rate procedures to
Section 1307(f) procedures, such experienced net overcollection or under-
collection, to be reflected in rates effective September 1, 1985, shall be the
net overcollection or undercollection arising under the Gas Cost Rate procedure.
The amcunt of such net overcollection or underceollection shall include the
historic net amount as of March 31, 1985 together with the projected net
overcollection or undercollection for the five-month period ending August 31,
1985.

After the transition from the Gas Cost Rate procedures, established
pursuant to the Commission's order of QOctober 1, 1978 at M-78050055, (52 Pa
P.U.C. 217) as amended, to procedures established pursuant to Section 1307(f) of
the Public Utility Code, such experienced net cvercollection or undercollection
shall be determined for the most recent period permitted under law which shall
begin with the month following the last month which was included in the previous
over-under collection calculation reflected in rates.

The annual filing date shall be the date specified by the Company's
Section 1307(£) tariff filing and not the date established by the Commission
for pre-filing of certain information pursuant to 52 Pa. Code Sections
53.64{b){1) and 53.65.

Supplier demand refunds received will be included in the calculaticn of
"DE" with interest added at the annual rate of six percent {6%) calculated from
the month received to the effective month such refund is refunded.

"S1" - projected Mcf of gas to be billed to customers under the natural
gas supply charges of the Residential, Commercial and Public Authority,
Commercial and Public Authority Lead Balancing Service ("LBS"), Small Voliume
Industrial, Intermediate Volume Industrial, Intermediate Volume Industrial LBS,
Large Industrial, Large Industrial LBS, Large Volume Industrial and Large
Volume Industrial LBS Service rate schedules of this tariff during the period
when rates will be in effect. For a period of twelve months sales volumes
assoclated with feormer SATC customers returning to sales service shall be
excluded from the projected Mcf used in this calculation.

“SATCV1” - Projected customer volume to be transported for the first
twelve months of transportation service to former sales customers during the
prejected period under the Small Aggregation Transportation Rate Schedule.

Issued: December 29, 2006 Effective: January 1, 2007
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RIDER B
STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, a surcharge of
(0.00%) will apply to all charges for service rendered on or after January 1,
2007.

The above surcharge will be recomputed using the same elements prescribed
by the Commission:

a. Whenever any of the tax rates used in calculation of the surcharge
are changed;

b. Whenever the utility makes effective any increased or decreased
rates, and

c. On March 31, 1971, and each year thereafter.

The above recalculatien will be submitted to the Commission within ten
(10) days after the occurrence of the event or date which cccasions such
recomputation; and, if the recomputed surcharge is less than the one in effect,
the Company will, and 1f the reccmputed surcharge 1s more than the one then in
effect, the Company may submit with such recomputation a tariff or supplement
to reflect such recomputed surcharge, the effective date of which shall be ten
(10) days after filing.

(C) Indicates Change
(I) Indicates Increase
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RIDER F
LIRA DISCOUNT CHARGE

Effective April 1, 2002, a charge will be included in the rates subject
to this Rider to provide for recovery of costs of the projected LIRA rate
discounts for the upcoming 12 months.

Such charge shall be updated quarterly and effective each February 1,
May 1, August 1, and November 1 of the year. The charge will also be updated
whenever there is a change to the Residential Sales Service Rate Customer
Charge, Distributicon Charge, Natural Gas Supply Charge, or Gas Adjustment
Charge.

APPLICABILITY

In addition to the charges provided in this tariff, a charge calculated
in the manner explained below shall be added to the otherwise applicable charge
for each Mcf of sales and transportation volumes delivered by the Company to
customers receiving service under the Residential Sales Service Rate Schedule
and the Residential rates of the SATC, MMT, and DMT transportation rate
schedules.

CALCULATION OF RATE
The c¢harge will be recalculated as specified above.

The charge shall be equal to the total annual projected discounts for
LIRA customers for the upcoming 12 month pericd divided by the annual
normalized throughput volumes of the gualified rate classes. The total annual
projected discounts for the LIRA customers for the upcoming 12 month peried
shall equal the sum of the individual monthly total projected discounts for
LIRA customers for the upcoming 12 meonths. The total monthly projected
discounts for LIRA customers shall equal the residential bill for the average
LIRA customer consumption for the month multiplied by the average discount
percentage for LIRA service multiplied by the projected number of LIRA
customers for the month,

The currently effective charge to be included in rates is $0.3307/Mcf,

{I) Indicates Increase
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$101,144,436
$73,536,297

$197,144,436

585,404,961
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[ & | NATIONAL FUEL GAS DISTRIBUTION CORPORATION

| 10| . PENNSYLVANLA DIVISION

13 NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES

[ 14 ] FEBRUARY 1. 2006 THROUGH JANUARY 31, 2007
15

| 18 | Non § Rate Dasign Curmrent Rate Dasign

|17 | Adjusted Normalized
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[22] B2 $1200  2.209.152 $26.509.624 2,209.152 $12.00 $26,509,82¢

(23| o5 327613 8,088 851 §22,384,277 8,088,851 534884 $28,217,147

[24] Overs $1.9456 _ 10,438,509 $20,425,500 10,498,509 $24526 $25,748 644

[25] Tout 18,587,360 $69,320,601 18,587,360 $80,475.615

(26| LIRA Rider $0.3048 $5.685.427 $0.2540 $6.579.525

|27 | Merchant Function Charga (MFC) $0.000¢ 30 $0.0000 50

(28] Subiotal Non Gas Revenuss $74,985.428 $87.055.540  $12070.112  16.100%

[29]  Oistribution Charge $0.2608 $4,847.583 $0.2608 $4,847 533

[30} Maturel Gas Supply Charge $10.2981 $191,414,492 $10.2581  $191,414,492

[ 31| Purchased Gas Demanc Charge $0.0000 $0 50.0000 Hil

[32] Gas Acjustment Charge {50.8700) {$16.471,002) (50.8700) (516,171,000

| 33| Subtotal Gas Revenues $180,001,072 $180,091,072

34| STA Tax Revenuss $0.0000 50 $5.0000 $0

135]  Revenue Ad). 0.01586% $40,450 0.01586% $42,364

[36] To! $255,116,550 $267,188,976 $12,072.026  4.730%
a7

E LIKLA - 3t average discount mts

[39]) ems $12.0000 117,848 51.414,178 117,848 $12.0000 $1.414,178

[40] o5 $2.7673 449,620 $1,244.232 444,620 $2.408¢ $1.568,453

[41] Overs $1.0456 689,751 $1.341,960 689,751 $2.4526 $1,691,684

[42] Totat - 1,139,371 $4.000,288 1,138,371 $4.674,313

| 431 Marchant Function Charge (MFC) $0.0000 $0 $0.0000 30

[44] Subtotal Non Gas Ravenves $4.000.388 $4.674,313 5673975 16.850%

[45) Distibution Charge 50.2608 $297.148 $0.2608 $297,148

[46] Natural Gas Supply Chargs $10.2981 $11,733,356 $10.2381 $11,733,356

|47{ Purchased Gas Demand Charga $0.0000 50 $0.0000 0

[48| Gas Adjustmant Charge ($0.8700) ($591,253) {50.8700) ($991,253)

| 49] Sublotal Gas Revenuas $11,039.251 $11,035,251

50| LIRA Discount -37.82% ($5.688,416) 42.04% ($6,606,624)

511 STA Tax Revenues $0.0000 $o $0.0000 0

[52]  Revenue Adj. 0.03962% ($3,705) 0.03957% [$2.608)

53] Total $9.247.518 $9,103.332 ($244.186) -2610%
54

55 |Rasiental Sates 19.726.731  $264.464.468 19,726,731 $276,292308  $11.B27.840  4.470%
56

|57 |Resitental Teansponation

(88| Bus $12.0000 68 35616 458 $12.0000 55616

(59|  Adminisiration Fees $12.1000 458 $5,663 468 $0.0000 0
BO|  Anvolume $2.2708 50,153 $113,847 50,153 $2.8616 $142518

(67 Total 50,153 $125,126 50,153 $149,134

(62| URA Rider $0.3048 $15.287 $0.3540 $17.754

[63] Subtotal Non Gas Ravenues $140.413 $166,888 $26,475  18.860%

[64] MMT Gas Cost Charge $0.1500 $7,523 $0.1500 $7.523

| 65| Sublotal Gas Revenues $7.523 $7.523

| 86| STA TaxRevenues $0,0000 30 $0.0000 sa
67| Tota $147,935 $174.411 $26.475  17.900%)
68

[69 | Residantat SATC
70| Biis $12.0000 312 $3,744 a2 $12.0000 $3.744

[71] o= $2.76713 1,377 $3,811 1,377 $3.4884 54,804

[72] oOvers $1.9456 23891 $46,482 23,891 $2.4526 $58,595

[73] Total —— 25268 $54,007 25.268 $67,143

[7a] LKA Rider $0.3048 $7.702 $0.2540 $8,945

[75] Subtotal Non Gas Revenues $81.739 $75.088 $14.349  23.240%

[76] Distibuton Charge '$0.2508 - $6.590 $0.2608 $6.590

[ 77| Purchased Gas Demand Charge 50,0000 50 $0.0000 50
78| Subiotal Gas Revenuas $6.590 $6.590

[79] STA TaxRevenves $0.0000 $0 $0.6000 $0

80| Totat $68,329 $82678 $14,349  21.000%
a1

| B2 | Residentat Transportation 75,421 $216.265 75421 $257,089 SA0.E2¢  18.880%
83

[ 84| Total Residential Revanues $9.802.152  $264.880.733 13,802,152 $276.549.307  $11,888,664  4.480%
85

(5]
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| 9 | NATIONAL FUEL GAS DISTRIBUTION CORPORATION
10| PENNSYLVANIA DIVISION
| 13 NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
| 14| FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15
| 16 | Non Seasonal Rate Design Cumrant Rata Design
| 17 Adjusted Nomalized
| 18| Normaized Proposec Revanuas at Incressa
119 Ricey Effecthon Havernbar 1, 2005 Yolymes Bates Preposed Ratey 3 %
1 20] Bale = Bevenue L
119
[120] Smab ConmmercavPubbe Authority LE250
j121] Biis $17.0000 107,612 $1,829,404 107,652 $19.8900 52,140,403
1122 05 $Z2.6041 350,936 $911.790 350,138 $2.7838 874710
1123 Overs $2.2994 616,535 $1.417.784 616,589 $2.4580 $1.515.575
124] Touwl 988,725 34,158,978 966,725 $4,830,688
125  Merchant Function Charge (MFC) $0.0000 ¢ $0.0000 30
Subtotal Non Gas Revenues $4,158,978 $4,630,688 SATILTI0 11.340%,
Digtribution Charge $0.2608 $252,122 $0.2508 $252.122
Natural Gas Supply Charge 510298 $9.955.431 $10.2981 39,855,431
Purchased Gas Demand Charge $0.0000 50 $0.0000 %9
Gas Adjustment Charge ($0.8700) ($841,051) {$0.8700) {$841,051)
Sublatal Gas Revenuss $9,366,502 39,366,502
STA Tax Revencues - $0.0000 $o $0.0000 50 -
Ravenus Adj. 0.00190% (3257} -0.00180% (5265}
Total $13.525.223 $13,996,924 471,701 3.450%
| 136|Smalt Commersial LE250 Trans.
[137] Bos $17.0000 0 sc 0 $19.6900 $0
|138)  Administration Fees $70.0000 0 14 0 $0.0000 50
(138]  Anvoums $2.5435 ] 50 0 $2.7150 $0
[140] Total a %0 0 $0
|14t| Sublolal Non Gas Revenues 50 50 $0  0.000%
[142]  MMT Gas Cost Charge $0.1500 se $0.1500 50
[143] Subtotal Gas Revenues 30 %0
(144 STA Tax Revenues $0.0000 0 $0.0000 30
[145] Total $0 $0 $0 0.000%
[145]
147 | Smal Cocnmercial LE250 SATC
[146] BHs $17.0000 72 $1.224 T2 $19.8500 31422
|148) 05 $2.6041 265 $6890¢ 85 $2.7838 3738
[150] oOvers $2.29%4 256 $588 258 $2.4580 $620
(151] Tota 521 $2,502 521 $2,799
(152 Subtotal Non Gas Revenues - $2,502 . $2.799 3297 11.670%
1153]  Distribution Charge $0.2608 $138 $0.2608 $136
|954]  Purchased Gas Demand Charge $0.0000 $0 . $0.0000 $0
|155] Subiotal Gas Revenuas $:36 $138
[156] STA Tax Revenues $0.0000 $0 $0.0000 L]
[157] Tota $2,638 : $2,935 $7 11260%
158
E Total Smail Comm/PA LE230 Revenuas 957,248 $13,527,861 967,248 $13,900,859 $471,998 J40%
| 160] Tetal Small Comm/PA LE250 Gas Costs $9,366.628 $9,366,638
181| Total Small CommJ/PA LE250 Non Gas Cost Ravenuas $4,181,223 $4,633 221
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EX NATIONAL FUEL GAS DISTRIBUTION CORPORATION
Lo - PENNSYLVANLA DIVISION
| 13 | NORMALIZED SALES REVENUES USING RATES iN EFFECT AND PROPOSED RATES
| 4 | FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15
| 16 | Non Seasonal Rate Design Current Rate Datign
| 17 | Adjusied Normatrad
| 18 HNormatzed Prop ; st Increase
19 | Rates Effecitve Novembar 1, 2008 Yolumes Bates Procosed Rates H kY
| 20 | Bae o Bevenius Mt
194
195(Smal CommerciaVPublic Authorty GT250
Bins $26.5000 48354 51,294,631 48,854 $27.5300 $1,344 551
0-20 $1.9583 698,530 $1,367.932 698,530 $2.0351 $1,421,579
Over 20 $1.82N 1,097,471 52,005,189 1,097 471 31,6987 $2,083,768
Total 1,796,001 54,667,752 51798.m1 $4, 850,298
Merchant Function Charge {(MFC) $0.0000 50 $0.0000 30
Sybtotal Non Gas Revenues $4,667.752 $4 850,298 $182 548 3.910%
Distribution Charge 30,2608 $4568,397 $0.2608 $468,397
Nztural Gas Supply Charge $10.281 $18.495.398 $10.2381 $18,495,298
Purchased Gas Damand Charge $0.0000 0 $0.0000 $0
Gas Adjustment Charge {$0.8700) {$1.562,529) ($0.8700) ($1.562.521}
Subiotal Gas Revenues $17.401.274 $17.401,274
STA Tax Revenues $0.0000 $0 $0.0000 $0
Revenue Adj. 0.02480% {$5.473) «0.02680% (55.519)
Tatal 322,083,553 $22,246,053 $182,500 0.830%
223} Smaltl CommurclalPublic Authority GT250 Trana
Bilts $26 5000 536 $16.854 638 $27.5300 $11.509
Adrrinistration Fees $70 0000 636 $44.520 638 $0.0060 50
All Volume $1.9783 41,000 $81,110 41,000 §2.0559 $84,202
Total - 41,000 §142.484 41,000 310180
Subtotal Non Gas Revenuas 142,424 $101,801 {$40,683) -28.550%
MMT Gas Cost Chame 30.1500 $6.150 $0.1500 $6.150
Subtotal Gas Revenues $6.150 36,150
STA Tax Revenues 30.0000 $0 $0.0060 $0
242{ Tots $148,504 $107.951 ($40.883) -27.370%
267
268| Smal CommerciatPublic Awthority GT250 SATC
269 Bilis $26,5000 240 $6,360 240 $27.5300 $6,607
|270| 0-20 $1.9583 3.930 7698 3,930 $2.0351 $7.998
1271 Over 20 $1.821 8624 $15,757 B 624 $1.3987 516,375
__72 Totat 12.554 $29.612 $2,554 $30,980¢
|273] Subtotat Non Gas Revenues 529,813 $30,980 31,147 3.6810%
|274] Distribution Charge $0.2608 $3.274 $0.2608 $3,274
275 Purchased Gas Demand Charge $0.0000 $o $0.0000 50
Subiota! Gas Ravanues $3.274 33,274
STA Tax Revenues $0.0000 $0 $0.0000 $0
Tolat $33,087 $34.254 31,167 3.530%
280]Total Small Comm/PA GT250 Revenuss 1,849,555 $22 245274 1.849.555 $22.388,258 514290 0.640%
281 Totsl Small Comm/PA GT230 Gas Costs $17.410,698 $17.410,698
2821 Votal Small CommiPA GT250 Non Gas Cest Revenus $4.834,576 $4.977.560
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| 94 NATIONAL FUEL GAS DISTRIBUTION CORPORATION
1_0‘ PENNSYLVANIA DIVISION
[ 13 NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
| 14 | FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15
| 16 | Non Seasonal Rats Design Current Rate Cesign
[17] AdJusted Normalzed
| 18| Normalzed Propoted Ravenuss at Incrense
[19] Rates Effective Novamber 1, 2008 Yolymmy Rates Progosed Rajes H 3
20 Baig Mcf Revenue Mt
317
318|Large CommertialPublc Authority .
319 Blos $121.0100 18,084 $2,188. 045 18,084 $121.0100 $2,188,345
13201 0300 $1.2153 1.294.598 $%.651.001 1,294,598 $1.5983 $2.069.5568
1321 3002000 $1.1802 366,481 432,50 386,481 $1.4791 $542,062
1322)  Owver 2000 $1,0053 19,192 $19,308 19,192 $1.2607 $24,198
|323| Total 1,680 271 34,291,173 1|580 271 $4,823,759
[324]  Merchant Function Charge [MFC) $0.0000 $0 $0.0000 $0
[325) Sublotal Non Gas Revenuas 54,281,173 $4,823,75%9 $532.586 12410%
[326]  Distribution Charge $0.2608 $438,215 $0.2608 $438.215
1327}  Natral Gas Supply Charge §10.2981 $17.303,599 $10.2981 $17.303,5585
328] Purchased Gas Demand Charge $0.0000 ] 30.0300 30
[329]  Gas Adjustment Charge [$0.8700) [$1.451,836) {$0.8700) (81,451,836}
| 330; Sublotal Gas Ravenuas - $16.279978 $16.279578 .
[331] STA Fax Ravenues $0.0000 $0 $0.0000 50
[332] Revenue Ad]. 0.00000% S0 0.00000% $0
[333| Total $20.571,151 $21,103,737 $532588  2.530%
I
135/ Large Commecclal Load Batancing
1336 Demand BOU 50.8454 1] 50 1] $0.8454 $0
[337]  Margin BOU $0.0452 0 50 0 $0.5630 0
[338]  Retall $0.4441 a s0 0 $0.5566 50
1339 Transportation $0.44d1 4976 $2,210 4878 $0.5566 $2.rn
(340] Total 4.976 $2,210 4978 $2.770
1341]  Merchant Function Charga (MFC) $0.0000 50 $0.0000 s0
1342| Subtotal Non Gas Revenues $2,210 $2.770 $550  25.340%
|343] Commodity Gas Cosls $T.8R34 30 $7.8834 30
34 MMT Gas Cost Charge $0.1500 $746 $0.1500 $T46
345 Sublptal Gas Revenusy §746 $746
348 STA Tox Revenues $0.0000 $0 $0.0000 L 0]
47| Totat $2.956 $1.518 $560  18.940%
g
[371|Large Commarcial MMT Trans
|372) Bills $121.0100 5,556 $872,332 5.556 $121.0100 3672332
Administration Fees $70.0000 5,558 $188,920 5,556 $0.0000 50
All Volume (Intra) $1.1878 1.683,372 $1,999,173 1,683,272 $1.5048 $2,533,138
All Voltma {Intar) $1.2757 291,038 $371.277 291,008 $1.5048 $437,954
Tolal 1974410 $3,431.702 1,974 410 $3,643,424
Subtotal Non Gas Revenuas $3.431,702 - $3,643,424 2nrn B.170%
MMT Gas Cost Charga $0.1500 $296,162 $0.1500 $296,162
Subiotal Gas Ravenues $296,162 $296.162
STA Tax Revenues $0.0000 30 $0.0000 50
Total $2,727.864 $3.939.58¢ s21,722 5.680%
403|Largs Commarcial DMT Trans
Bitls $121.0100 108 §13069 - 108 $121.0100 $13.069
Administration Fees . $70.0000 108 $7.560 108 $0.0000 %0
Al Valuma (intra) $1.1876 443,100 $526.226 443,100 $1.5048 $666,777
All Voluma (tnter) $1.2757 17,983 522,941 17,883 $1.5048 $27.061
Total 464,083 $569,796 461083 ) $706.507
Subtotal Non Gas Revenues $569,796 §708,9507 $137.111 24.080%
Subtotal Gas Rovenuey 50 0
STA Tax Revenues $0.0000 . 50 $0.0000 ¢ -
Tota! $569,796 $706,907 $137,111 24.060%
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| 8] NATIONAL FUEL GAS DISTRIBUTION CORPORATION
110 ] . PENNSYLVANIA DIVISION
| 13 ] NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
| 14 | FEBRUARY 1, 2008 THROUGH JANUARY 31, 2007
15
|16 ______ MonSeasonslRateDasign __ CurrentRats Dasign
| 17} Adjusted Normatzed
| 18 | Normalkzed Proposed Ravenues at increase
|19 ] Rates Effactive Novembar t, 2008 Yolymey Ratey ) %
29 Rate M Bavenus Mcf
436] Large Public Aythority MMT Trans
437 Bits $121.0100 3,180 $384,812 3180 $121,0100 $384.812
438 Administration Fees $70.000C 3.180 $222,600 3180 $0.0000 50
433 Al Voluma (Intra) $1.1876 1,767,558 $2,099,152 1,767,558 $1.5048 $2,659 821
ﬂ Al Volume {Inter} $1.2757 366,779 $457,900 366,779 $1.5048 $551,929
441 Totar 2,134,337 §3.174 464 2,134,337 $3.596,562
442| Subiotal Non Gas Ravenuss $2.974.484 $3.596,562 $422,098 13.300%
MMT Gas Cost Charpe $0.3500 $320.151 $0.1500 $320.151
Sublctat Gas Revanues $320,151 $320,151
STA Tax Reverues $0.0000 S0 $0.0000 50
Total $3.434 615 $3,916,753 2058 12.080%
4£48|Large CommercialPutlc Authority Trans
Bins $121.0100 8.844 $1.070.212 4844 $121.0100 $1,070.212
Administration Fees $70.0000 8,844 $619,080 B84d $0.0000 $0
All Voluma {Intra) $1.1876 3,894,030 $4.624,550 3,854,030 $1.5048 $5,859,736
All Voluma (Intar) $1.2757 675,800 $852,118 675.800 $1.5048 $1.016544
Tolad 4,569,830 $7.175,960 4,565.830 $7.946,892
Subtotal Noa Gas Revenues $7.175.960 $7.946.892 $770,932  10.740%
MMT Gas Cost Charge $0.1500 $618.213 $0.1500 $616,312
Subiotal Gas Revanues $616,253 $616,313
STA Tax Revenues $0.0000 50 $0.0000 30
Total §7.792,273 $8,563,205 770,932 9.830%
485|Large CommercialPublic Authority SATC
$121.0100 2 $37.755 312 $121.0100 33758
0-300 $1.2153 36,557 $48.622 36,557 $1.598 $56,430
300-2000 $1.1802 4226 $4.988 4,225 $14791 $6.251
Cvar 2000 $1.0059 27 $27 27 $1.2607 $34
Total 40,811 $89,392 40,815 3102470
Subtotal Non Gas Revenuss $89.392 $102.470 $13,078 T4 EI0%
Distribution Charge $0.2608 $10,644 $0.2608 $10.644
Purchased Gas Oemand Charge $0.6000 $0 $0.0000 50
Subtotal Gas Revenues $10,644 510,644
STA Tax Revenues $0.0000 $0 50,0000 50
$100.038 $113,114 $12.073 13.070%!
§.205.888 $28.466,418 6,295,888 $29.783,572 $1,317,158 4.630%
$18.907 881 $16.907.681
$11,558,735 $12.875.891
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: 9 | NATIONAL FUEL GAS DISTRIBUTION CORPORATION
| 10 ] PENNSYLVANIA DIVISION
| 131 NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
| 14 | FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15

| 16 ] Mon Seasonal Rate Design Cument Rats Dasign
| 17 | Adjusied Normalzed
| 18 | Normatzed Proposad Revenues at Incrazse
| 19} Rates Eftective Novamber 1 2006 fRales Proposed Rates 5 %
[ 204 Bata Mct
E7
I 503| SmaR Volume industrial Servica
[504| Ems $65.6000 2235 $146,616 2235 $65.6000 $146616
505 All Voliurme $1.9760 77,572 $153,282 11572 $2.16 S167.734
506| Total 77572 $299,858 77572 $314.350
507 Merchant Function Charge (MFC} $0.0000¢ 0 $0.0000 30
508| Subtotal Non Gas Revenues $299,898 $314,350 $14,452 4.820%
1509]  Distribution Charge 30.2608 520,211 $0.2608 $20.231
510  Natural Gas Supply Charge $10.2981 $738,844 $10.2981 $758 A4q
|511]  Purchased Gas Demand Charge $0.0000 30 $0.0000 $0
[512] Gas Adjustment Charge (50.8700) {$67.4B8) ($0.8700) {$67.488)
513] Subiotal Gas Revenues §751,587 $751,587
|514| STA Tax Revenuss 50.0000 50 £0.0000 0
515]  Revenus Ad). - 0.08093% 5956} .0.05093% (5969) .
515| Total $1.050.529 $1,064,968 $14,430 1.370%
517
1518/ Small Voturnea Industrial Trans
1519] Blls §$65.6000 12 srar 12 $83 6000 §787
(520]  Acminisiration Fees $70.0000 1z $840 12 $0.0000 50
|521] AR Volume £2.070 2,045 $4.239 2,045 $2.2681 4539
[522| Total 2,045 35,865 2043 85426
|523| Sublotal Non Gas Revenues $5,866 $5428 {3440}  -7.500%
[524] MMT Gas Cost Charge $0.1500 $307 50.1500 $307
525 Sublolal Gas Revenuas $307 3307

STA Tax Ravenues $0.0000 $0 $0.0000 $0

Total $6,173 $5733 {$440) -7.130%
529 Total SVIS Revenues 79,697 $1,056,702 79.617 $1,070701 $13990 1.320%
530| Total 5VI5 Gas Costs §751,694 $751,894
531| Total 3V1S Non Gas Cost Revenua $304 808 $318,807
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9 | NATIONAL FUEL GAS DiSTRIBUTION CORPORATION
| 10 | - PENNSYLVANIA DIVISION
|13 | NORMALLZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
(14 FEBRUARY 1, 2008 THROUGH JANUARY 31, 2007
|15 ] .
1 16| Non Seasonal Re's Design Gurant Rats Dasign
|17 | Adjusted Nomalzed
| 18] Normakized Proposed Revanues at Increase
|19 Rates Effective Novembar 1, 2006 Yolumes Rates Proposed Ratoy H b
| 20 | Bate Mt Bayenue Met
532]
533t Volume Sarvice
54 Bis $149.0000 1034 $154,066 1.034 $201.9100 $208.775
535 ©O-100 $1.4737 17,666 $26,034 17.666 $1.5742 327,209
535 100-2000 $1.037 13040 $142,393 130,423 $1.1861 $152.007
[537] ver2000 $0.7927 77738 $61.621 17736 $0.8467 $65819
[538] Toral 225834 $384,114 225834 $454.500
[538]  Merchant Function Charge (MFC) $0.0000 50 $0.0000 50
[540] Subiotat Non Gas Revenues $384,114 $454 500 $70.386  18.320%
1341]  Distribution Charge $0.2608 $568.8208 $0.2608 $50.6898
: 5421 Natural Gas Supply Charge $10.2981 $2,325 8661 $10.2081 $2,325,661
[543  Purchased Gas Demand Charge - $0.0000 30 $0.0000 $0
544 Gas Adjustment Charge {80.8700) {$196.475) ($0.8700) {5196.478)
545| Subiotal Gas Revenuss $2,185.083 $2,188.083
STA Tax Revenues $0.0000 131] $0 0000 $0
Revenus Adj, 0.00000% 30 0.00000% $0
Total 32572197 $2,642,583 $70,286 2.740%
VIS Load Batancing
Demand BOU $0.8454 o 50 [+] $0.8454 50
Margin BBU $0 4795 2] 3¢ 0 $0.5122 $0
Retail - $0.3565 1] 50 Q $0.3802 $0
Transportaton $0.3585 53.729 $19.154 53,729 $0.3803 $20,4560
Totxd 53729 $19.154 53,729 $20450
Merchant Function Chargs (MFC) $0.0000 30 $0.0000 $0
557} Sublotal Nont Gas Revenues $19,154 $20.460 $1,306 6.820%
1558] Commodity Gas Costs $7.8634 50 $7.8834 1]
1555]  MMT Gas Cost Chargs $0.1500 $8.059 $0.1500 $8,059
1560| Sublotal Gas Revenues $8,0s5 $8.059
1561] STA Tax Revenuas $0.0000 30 $0.0000 $0
[562] Totat 527,213 $23.5189 $1.308  4800%
596
597 | Intormadiate Volume tndustrial Trans MMT
[5328] Bus $149.0000 309 $461,304 3096 5201.9100 $625.113
E Adminlstration Feas $70.0000 3098 S2E720 3,096 $0.0000 $0
B0 intrastate Volume $1.0375 1,914,518 $1,985.312 1,914,518 $1.1248 $2,153.067
501  Intarstate Volume 11224 494,741 $555,297 454,741 $1.1248 $556.386
602] Total 2.409.259 $3,219633 2,409,259 $3.334 586
603] Sublsial Non Gas Revenues $3,215,633 $3,334.566 $114.9303 A.570%
604 MMT Gas Cost Chame $0.1500 $351.389 £0.1500 $381,389
605| Subtotal Gas Revenues $361,389 $3871.339
606| STA Tax Revenues $0.6000 30 $0.0000 50
607| Total $3,5681.022 $3,695.955 §114.933  3.210%]
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KR NATIONAL FUEL GAS DISTRIBUTION CORPORATION
10| PENNSYLVANIA DIVISION
| 13 ] NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
| 14 | FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15
| 16 | Non Seasonal Rats Design Cumrent Rate Design
| 17 | Adjusted Nermakzed
| i8] Normatzed Prop R at Increage
KB Rates Effective November 1, 2008 Yolumes Rates Proposed Rates i A
| 20§ Raie M Reyenua Med
[ B28,
| 529 iale Volume Trans DMT
630] Bs $949.0000 216 $32,134 216 $201.9100 $43.613
[631]  Administration Fees $70.0000 216 S50 218 $0.0060 S0
632]  Intrastate Volume $1.0375 455,904 $483.375 455,904 $1.1246 $523,956
(633]  Intarstale Volume $1.1224 31,650 $35.524 31,650 $1.1246 $35,594
[634] Total 497 554 $566,203 457,554 $603,153
635| Sublotal Non Gas Revenues $568.203 $603.163 $36,960 5.530%
Subtotal Gas Revenues $0 $0
STA Tax Revenues $0.0000 50 $0.0000 S0
Total $566,203 $603.1683 $38,960 5.530%
VIS SATC
Bits - $149.0000 35 $5.364 k!.] $201.5100 $7.269
6100 $1.4737 2.201 $3,243 2,201 $1.5742 $3464 -
$00-2000 $1,0517 zamn $3,243 2897 $1.1661 $1.454
Ovar 2000 $0.7927 '] $0 0 $0.8467 $0
Tolal 5171 $11,850 5171 $14,197
Subtoial Non Gas Revenuas $11,850 $14,157 $2,347  19.810%
Distribution Charge $0.2608 $1.49 30.2608 §1,349
Purchated Gas Demand Charge $0.0000 s0 £0.0000 $0
Subintal Gas Revanues $1.349 $1,349
STA Tax Revenues $0.0000 50 $0.0000 so
Totat $13,199 $15,546 $2,347  17.7B0%
653| Total IVIS Revenuss 3,191,547 $6,753,834 3.191,547 $6.995,766 $225.932  3.340%
654) Totel VIS Gas Costs 52,558 B0 52,558,880
655] Total IVIS Non Gas Cost Ravenue $4,200.954 §4,426,866
658]
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| 5 NATIONAL FUEL GRS INSTRIBUTION CORPORATION
0] . PENNSYLVANIA DIVISION
| 13 | NORMALIZED SALES REVENUES USING RATES 1N EFFECT AND PROPOSED RATES
| 14 ] FEBRUARY 1, 2006 THROUGH JANUARY 21, 2007
15
| 16 | Non Seasanal Rata Cesign Curmreat Rate Design
7 ‘Adjusted Nodinakzed
| 18 | ad Prop R &t Increase
| 19 Rates Effectiva November 1, 2006 Rates Propoted Rates 3 =
201 Rala [ Mt
| 657 | Large Volume Industrial Servics
658] Bms $404.5000 0 s0 o $809.0000 50
[650]  0-100 $1.1026 0 $0 0 S1.1158 50
660]  100-2000 $0.8230 ] ) o $0.9340 50
661 200020000 $0.7166 g $0 [} $0.7252 50
Over 20000 $0.5811 ] $o ] $0.5680 50
Tomd 0 S0 0 50
Marchant Function Charge {MFC) $0.0000 30 30.0000 30
Subtotal Non Gas Revenues 50 S0 S0 D.000%
Distribution Charga $0.2608 50 $0.2608 50
Matural Gas Supply Charge $10.2981 0 $10.2981 50
Purchased Gas Demand Charge .$0.0000 L] $0.0000 0
Gas Adusiment Chamge {$0.8700) $a (80 6700} $0
Sublotal Gas Revanues 5¢ $0
STA Tax Ravanues $0.0000 50 $0.0000 $0
Revenue Adgj. -0.48284% $o .48284% $0
Totad S0 30 30 0.000%
675|LVIS Load Bataneing
Damand BOU $0.8454 0 30 0 $0.8454 30
Margin 8DU $0.3144 0 30 0 503182 30
Retall - $0.2444 0 50 1] $0.2473 30
Transpornation $0.2444 49.894 $12,194 49 854 $0.2473 $12339
Totat 40.894 $12,154 49 894 $12339
Mecchant Functlon Charge (MFC} $0.0000 $a $3.0000 ¢
Subtotal Non Gas Revenues §12,154 $12,339 $145 1.190%:
Commeodity Gas Costs $7.8834 30 $7.3834 $0
MMT Gas Cost Charge 30.1500 $7.484 $0.1500 §7.484
Sublotal Gas Revenuas $7.484 $7.484
STA Tax Ravanues $0.0000 30 $0.0000 30
Towl $19.678 $19.823 $145 0.740%
733]Large Volume Indusirial Trans MMT
$404.5000 120 348,540 120 38090000 $97.080
Administration Fees $70.0000 120 $8.400 120 $0.0000 $0
Intrastale Yolume 507740 §592.752 $458,782 892,752 $0.7899 $468,199
Interstate Voluma $0.8990 189,404 $170,268 189,404 $0.8321 $157.605
Total 782,156 $685,988 782,156 $T22884
Subletzl Non Gas Revenuss 3685988 $722 884 $35,896 5.380%;
MMT Gas Cost Charge $0.1500 $117.323 $0.1500 $113
Subtotel Gas Revenuss $117.323 $117,323
STA Tax Revenues $0.0000 $0 $0.0000 $0
Tatal $803,311 $840.267 $35,896 4 590%
785]Large Volums industrial Trens DMT
Bils $404.5000 348 $140,768 B $809.0000 $281,532
Administration Fees $70.0000 348 524,360 e $0.0000 $C
intrasiate Volme $0.7689 2,637,561 $2.028,040 2637561 $0.7860 §$2,073,001
Intarsiata Volune $0.8346 200,638 $167,462 200 638 $0.7773. 155,963
Total 2,838,198 $2.260 626 2 838,199 $2,510.586
Subtotat Non Gas Revenues $2,360,628 $2.510,586 $149.958 6.350%
Sublota! Gas Revenuvas 1] 0
STA Tax Revenuss $0.0000 $0 $0.0000 30
Total $2,380623 $2.510,586 $149,9508 6.350%
798) Total LVIS Ravenues - 36702459 . $3,183.617 3870,245 $3.370.616 $185,999 5.810%
197] Total LVIS Gas Costs $124.807 $124,807
78| Total LVIS Non Gas Cost Revenues $3,058.810 $3,245,809
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9] NATIONAL FUEL GAS DISTRIBUTION CORPORATION ]
| 10 PENNSYLVANIA DVISION
(13 ] NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES
[ 14 FEBRUARY 1, 2006 THROUGH JANUARY 31, 2007
15
| 16 | Non Sgasoral Rate Design Cumrant Rats Design
| 17 ] Adjusted Normalizes
| 18 | Normat: Proposed R at Increase
|19 Rates Effactive Novembar 1, 2006 Youmes Bales Proposad Rates i %
20 Baia Mt Eeyenye Mef
Large Industrial Servica
Bl $514.5000 1] (1] 0 §1,029 0000 $0
0-100 $0.8826 0 H 0 $0.8849 sa
100-2000 $0.7030 0 $o Q $0.7049 59
2000- 20000 $0.4967 0 $0 0 $0.4980 30
Qvar 20000 $0.3512 0 50 [} $0.0622 s0
Total [] ] [ [43]
Merchant Function Charge (MFC}) $0.0000 50 $0.0000 30
Subotal Non Gas Revenues £0 $0 $0  0.000%
500  Disvidutiar Charge 552608 2 552808 0
|810] Natural Gas Supply Charge $10.2881 <0 $10.2981 H]
[811]  Purchased Gas Demand Charge $0.0000 $0 $0.0000 50
[812]  Gas Adjustmant Charge - [50.8700) 50 {$0.8700} 50 _
(813] Subtotal Gas Revenues ] $0
[814] STA Tax Revenues $0.0000 1] $0.0000 $0
[815] Revenua Ag]. 9.00006% $0 0.00000% 50
[a16] Total $0 30 $0  0.000%
817
LIS Load Batancing
[819} Demand BDU $0 BAS4 0 $a ] $0.845¢ Hil
826} MarginBDU $0.2510 ] $0 0 302517 $0
[831)  Retall 30,1819 0 50 o $0.1924 Hil
Transportaton $0.5519 1] 30 Q 50,1924 $0
[823] Totat 0 $0 1 $0
[824]  Merchant Function Charga (MFC) $0.0000 50 $0.0000 $0
[825] Subiotal Mon Gas Revenues 30 $0 S0 0.000%
|826] Commedity GGas Costs §7.6834 50 $7.8834 Hi]
MMT Gas Cost Charge $0.1500 $0 $0.1500 sa
Subtotal Gas Revenues so S0
STA Tax Revenuas $0.0000 $¢ $0.0000 s0
Totad 30 50 50 0.000%
Large indusisal Trans MMT - .
Buis $514,5000 12 $6,174 12 $1.029.0000 $12.348
Administration Fees $70.0000 12 $840 12- $0.0000 50
Inzrasiale Volme $0.4978 245,401 $122,181 245401 $0.499) $122.480
Interstate Volime 50.4978 10,222 $5,089 10,272 $0.4891 55,102
Total 255 623 $134,264 255 623 ) $139.930
Subtotal Non Gas Revenues $134,2684 $139.930 $5.666 4.220%
MMT Gas Cost Charge $0.1500 $38.343 $0.1500 438,343
Subtotal Gas Revenues $38,342 $38.342
STA Tax Revenues $0.0000 $0 $0.0000 SO
Total $172,807 $178.273 $5.666 A280%
[506}Large Volume Industrial Trans DMT -
Bills $514.5000 144 $74,088 144 $1,020.0000 $148,176
Adrministration Fees $70.0000 144 $10,080 144 $0.0000 s0
Intrastate Yokime $0 2870 5,487,088 $1,574,980 5,487,068 $0.2874 $1,576,802
Interstate Voluna $0.2927 951,241 $281,534 961,941 $0.290 5281986
Total 6,449,009 $1,940,682 5,449,009 $2.006.054
Subiotel Non Gas Revanues $1,940,682 $2.006,964 $66.282 J420%
Subtotal Gas Revenues . 50 $0 -
STA Tax Reavenuss $0.0000 $o 50,0000 30
Total $1.940,582 $2.006.964 $86.282  1420%
Total LIS Revenuss 6,704,632 $2,113,289 6,704,832 $2,185,237 $TIS48  3.400%
Total LIS Gas Costs $38,342 $38,343
Tetal LIS Non Gas Cost Revenues $2,074,9468 $2,148.854
Total Pennsytvania Dvisl 42,560,886  $342.032.728 42,560,886 $358,33,406 $14,.299.680  4.180%
Total Pennsytvania D R Gas Costs §138,303,377 $238.303,377
Total Pennaytvania Division Non Gas Cost Ravenuss $103,730 349 $118 030 029
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Nationak Fual Gas Distribution Corporation
Pennsytvania Division
Unbundled sales and Aggregation Rale Schadule
. January 1, 2007

Sales Rate Components Summary

Total

Sates Matural Gas Gas Total Storage & Total Base Ralas

Tarift Supply  Adjustment Commodity Distribution Capacity Gas Non-gas

Rate Cost Charge Gas Cost  Charge Gas Cost Cost GRT Costs

(A} (8) €} (0=B+C) (E} F (G=E+F} (H=G+D} U] (J=A-H-1)

Residanlial
Basic Service Charge s 12.00 s - $ 1200
First 5 Mcl $ 121773 §$10.2981 $ (DB70D) § D.4281 502608 § - $02608 $ 96389 § - $ 34884
Over 5 Met $ 121415 $ 10.2081 § (0.8700) § 94281 $02608 § - $S02608 § 06839 $§ - § 24526
Small Commercial L.L.
Bask: Service Charge s 19.89 $ - $ 1089
First 5 Mcl $ 124727 $ 102081 § (0.B700) § 9.4281 $0.2808 $ - $02608 § 96838 § - $ 27838
Over 5 Mct $ 121469 $ 10.2081 $ (0.8700) $ 9.4281 $0.2608 § - $026508 § 96888 § - 3 2.4580
Small Commarcial U.L
Basic Service Charge $ 27.53 s - $ 2753
First 20 Mcf $ 11.7240 $ 102081 § (08700) § 9.4281 $0.2608 § - $0.2608 § 068BD § - $ 20351
Over 20 Mcf $ 115876 $ 10.2981 $ (0.8700) $ 09.4281 $0.2608 § - 502608 § 06389 $ - $ 1.8087
Lamge Commercial
Basic Sarvice Charge 3 121.01 s - $ 12104
First 300 Mcf $ 112872 $ 102081 § (0.B700) $ 9.4281 $0.2608 § - $02608 § 96839 § - $ 15583
Next 1,700 Mcf $ 111880 § 102984 § (O.B700) § 9.4281 $02608 § - 502608 § 9.6835 § - $ 14191
Over 2,000 Mcf $ 109496 § 10.2981 § (0.8700) § 9.4281 $0.2608 % - $02508 § OGBS 5 - $ 12607
Small Volume Industrial
Basic Service Charge $ 65.60 $ - $ 6560
All Volumes $ 118512 § 10.2001 $ (0.8700) § 94281 502608 § - $02608 § 96830 § - 3 21623
Intermediate Voluma Industrial
Basic Service Charge $  200m $ - 3 2m
First 100 Mcf $ 112831 § 10.2081 §$ (08700) $ 954291 $0.2608 $ - $02608 § 96889 § - 3 15742
Next 1,900 Mcf $ 104550 $ 102081 § (0.87D0) § 04281 $02608 5 - $02608 & 96889 § - 3 11861
Over 2,000 Mcf $ 105356 $ 102087 § (0.8700) § 84287 $02608 § - $02608 § 95889 § - $ 0.8487
Large Volume Industrial
Basic Senvica Chamge $  B809.00 s - $ 809.00
First 100 Mcf $ 108047 § 102881 5 (0.B700) § 9.4281 $02608 § - $0.2608 § 656989 § - $ t1.1158
Next 1,900 Mcf $ 106220 $ 102881 § (0.8700) § 9.4281 $02808 $ - $£02608 § 9688% § - 3 09340
Next 18,000 Mct $ 104141 § 102981 § (DB700) § 9.4281 502608 $ - $0.2608 § 96388 $ - % 0.7252
Over 2,0000 Mcf $ 10.2769 §$ 10.2081 5 (0.8700) $ 9.4281 $02508 § - $02608 § 06380 § - % 0.5380
Large Industrial
Basic Service Charge $  1.029.00 $ - $102000
First 100 Mci $ 105738 $ 10.2081 § (0.8700) $ 0.4291 $02608 § - $02608 § 95889 § - $ 0.8849
Next 1,900 Mc? $ 10,3938 § 102981 § (0.8700) § 9.4281 $02608 % - $02608 $ 96880 § - $ 07049
Next 18,000 Mcf $ 101869 $ 10.2981 $ {08700) § 9.4231 $02608 $ . $0.2608 § 96889 § - $ 0.4980
Over 2,0000 Mct $ 100511 % 102981 § (0.87D)) § 9.4281 $02808 § - $02608 $ 96889 § - § 0Je22

12/17/2006 8:39 AM
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Natonal Fusl Gas Distribution Comporation
Pennaytvanis Division
Darivation of Unbundled Small Volume Trenaportation [SATC) Rates
August 1, 2006

I SATC Tenfl Transportation Bass Rate Components Surmary l L

SATC Bifling Ralos

Proposed Bill Rats for 81 Rate
Biase Rates Rolzined Demand SATC Extating for New
Non-gas Capacity Diatribution Gaa Tarif Trensition  Bypasa Rider K Ridae F SATC Gas SATC
Costy Cost Chamge Con Rata Cost Crodit Credit Rata [ Ad] Ci
(x=J) i )] [NsF)  {O=LeWN)  [P=KeD)
Residantial
Basic Service Charge $ 1200 § 12X $ 1200 3 12.00
First 3 Mcl $ 34884 s 0.2608 $ 02608 § 37482 $ - H - 0.0002) 03307 § 40797 $ (0.8700) § 3 2097
Over 5 Mol $ 24526 H 0.2608 § 02608 § 2.7 $ - $ . {0.0002) 03307 8 30439 5 (0.8700) § 21738
Small Commarcinal L L.
Hasi: Servica Chage § 1959 3 1969 3 1989 3 19.89
Firnt § Mel $ 27538 $ 02608 _ $ 02608 § 30446 ) - % - (0.0002) 3 30444 5 (0B700) $ 21744
Over § Mcl $ 24580 1 0.2608 $ 02608 $ 27188 5 R R £0.0002) $ 27186 $ (0B700) $ 1.8486
Smal Commateial UL
Basic Sarvica Charge $§ 2153 § 21853 $ 2153 $ 27.53
First 20 Mcf $ 20351 3 02608 $ 02608 § 22959 5 LEEE T {0.0002) $ 22957 § (0B700) § 1.4257
Ovor 20 Mcf § 1.8387 5 0.2608 $ 02608 § 215% $ - $ . {0.0002) $ 21593 3 (0&v00) & 1.2893
Lage Commercial
Basic Sarvica Charge $ 1211 s 1210 $ 12101 $ 121.01
Firal 300 Mcf § 15883 $ 0.2608 $ 02608 § 1859 $ - $ . {0.0002) $ 18589 % (G.8700) 3 0.9889
Next 1,700 Me! $ 1479t $ 0.2608 $ 026080 § 17299 $ - % - {0.0002) 3 17397 § (0.&v00) § 0.8697
Crvae 2,000 Mcl $ 12607 $ 0.2608 $ 02608 § 15215 % - 8 - (0.0002) $ 15213 § (08v00) $ 0.6513
Smatl Volurrw tnduatrial
Basle Service Chargs $ 6560 $ 6560 $ 65.60 $ 65.60
Al Volumes 3 21622 $ 0.2608 $ 02608 § 24231 H - 3 - (0.0002} % 24229 § (0.8700) § 1.5529
Intermediata Volume Industrial
Basic Sorvice Chame 3 0. 3 W09 s 20091 3 2019
First 100 Mcf $ 15742 $ 0.2608 $ 02608 § 18350 $ - 8 (0.0002) ) 18348 § (08700) § 09648
Next 1,900 Mt § 11861 - 0.2608 $§ 032608 § 14200 - $ - L (0.0002) 3 14267 $ (0.8700) § 0.5557
Over 2,000 Mcf $ 0.8467 % 02608 $ 02608 § 11075 $ - % - {0.0002) $ 11073 § {0.8700) § 0.2373
Lamge Volume Industrial *
Baskc Service Charge $ 50900 $ 809.00 H 809.00 $ 803.00
First 100 Mcf $ 11158 3 02608 § 02608 § 13766 $ - 3 - - $ 1.3766. § (D.8700) § 0.5066
Naxt 1,900 Mc! $ 09340 3 0.2608 $ 02608 § 11948 $ - 5 - - H 11948 § (0.8700) § 0.3248
Next 18000 Mcf $ 0.7252 3 0.2608 $§ 02608 $ 0.9860 $ - 3 - - $ 09860 § (0.8700) $ 0.1160
Qver 2,0000 Mcf § 05880 3 02608 $ 02608 § 08480 3 - H - - $ 08483 § (0.8700) ¢ (0.0212)
Large Industrial
Baskc Service Charge $1.029.00 $1.029.00 5 102900 5 102900
First 100 Mot § 0.8849 $ 0.2608 $ 02608 5 1.0457 3 LI T . ] 1.1457 3§ (08700) § 02757
Neot 1,900 Mci $ 0.7043 - 02608 $ 02608 § D0.9657 $ - $ - - 1 0.9657 § (0-8700) § 0.0957
Next 18,000 Mc! $ 04980 $ 0.2608 $ 02608_3 0.7588 H C B - s 07588 § ({0.8700) § 0-1112)
Creer 2,0000 Mct $ 03622 3 0.2608 $ 02608 § 06230 H -8 . - $ 06230 § (08700} § (0.2470)

SATC Rates for Converting
Sates Customens

]

">

- " une

X RN R e

nenan

Proposad

SATC
Tariff
Rate

(@=F)

12.00
3.7492
2134

19.8%
3.04456
2.7188

2753,
2.2959
2.1595

121.01
1.8591
17399
15215

6560
24231

2019
1.8350
1.4269
1.1075

809.00
1.3766
11948
0.986¢
0.8488

1,029.00
1.1457
0.9657
0.7588
0.6230

e

wis e

Gas
Adjusiment
{R=C})

(0.8700)
(0.8700)

{0.8700}
(0.6700}

{0.8700}
{0.a700}

{0.8700)
{0.8700)
{0.8700)

{0.8700)

(0.8700)
(0.8700)
(0.8700)

{0.8700)
{0.8700)
{0.8700)
(0.8700)

{0.8700)
{0.8700)
{0.8700)
{0.8700)

Total

SATC Rates

for Converting

$
$

>

0w "

LR N S

$
$
H
$
$

Custmers

{5=0+R)

12.00
28192
1.8434

1989
2.1748
1.8488

2753
1.4259
1.2855

121.01
0.9891
0.8659
06515

E560
1350

20131
09650
0.5569
0.2375

809.00
0.5066
0.3248
on

(0.0212)

1,029.00
0.2757
00957

0.1112}
(02470)
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National Fyel Gas Distribution Corporation
Pennsytvania Division
Derbvation of Natural Gas Supply Charges

To Inciude in Unbundied Company Sales Tadff
Natural Gas Supply Charges

Base Natursl Gas
Rate Distribulton Gas Supply Gas
Gas Cost Charge Adjustment Charge Adjustment
{H) m 2]} [K=h-) L=J}
Residential
Basic Service Charge
First § Mcf 3 96889 § 0.2608 $(0.8700} § 10,2981 $ {0.4700)
Over 5 Mcf $ 9.6889 § 0.2608 $(0.8700) § t0.2981 § (0.8700)
Smah Commercial L.L.
Bask: Serdca Charge
First § Mef 1 96889 $ 02608 $(0.8T00) $ 10.2981 § (0.5700}
Over 5 Mt s 96889 §$ 0.2608 $(0.8700) $ 102881 $ (0.8700}
Smafl Commercial UL,
Basic Service Charge
First 20 Mct $ 96089 § 0.2608 $(C.8700) 5 10.2981 § (0.8700)
Over 20 Mct H 96888 § 0.2608 $(0.8700) $ 102881 §  (0.B700}
Large Commercial
Basic Service Charge
Flrst 300 Mcf $ 96888 § 02808 $(0.8700) % 102881 $§ (0.87T00)
Next 1,700 Mct H 96859 § 02608 $(08700) § 102981 § (0.8700)
Over 2,000 M $ 9.6889 § 0.2608 $({0.8700) $ 102981 $ (0.8700)
Smal Volume Industrial
Baslc Service Chargs
All Votumes $ 9.6888 § 0.2608 $(0.8700) $ 102981 § (08700}
Intermediats Volume Industrial
Basic Service Chame
Flrst 100 Mct - 9.6889 S 0.2608 $(0.8700) § 102981 $ (0.8700)
Next 1.900 Mef s 0.6889 $§ 0.2608 $(0.8700) § 10.2981 $ {0.8700)
Over 2,000 Mc! s 9.6889 § 0.2608 $(0.8700) § 102981 § (0.8700)
Large Voluma industral
Basic Service Charge
First 100 Mct 3 966689 §$- 0.2608 $(0.B7CO) $ 10298% §  {0.8700})
Next 1,900 Mcf 5 26889 $ 0.2608 $(0.6700) § 102081 § (0.8700}
Next 18.000 Mct 3 96889 §$ 0.2808 $(0.8700) $ 10.2981 § {0.8700)
COver 2,0000 Mct H 9.688% $ 0.2608 §(0.8700) § 102981 % (0.8700)
Large industrial
Basi Service Chame
First 100 Mcf H 9.6889 § 0.2608 ${0.8700) $ 10.2981 $§ (0.8700)
Next 1,800 Mct H 96889 § 0.2608 ${0.8700) $ 10.2081 § (D.8700)
Nexd 18,000 Mef $ 98880 § 0.2608 ${0.8700) $ 10.2981 § {0.8700)
Over 2,0000 Mcf 1 9.6889 § 0.2608 $(0.B700) § 10.2981 § (0.8700)
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August 1, 2006

National Fuel Gas Distribotion Corparation
Pennaytvania Diviglon
Unbundied Sales and Aggragation rats Schodule Rates

Unbundled Rate Companents J Unbundied Rate Compenants I Check that Unbundlad Rates Equal Salss Rates
With GRT
Sum of Sum of
Gas Natural Gas Gas Natuwral Gas  Unburdied Tadifl Sum of Unbundlad
Distibution  Adjustment Supply Distibution  Adjustment Supply  Components Salea  Unbundled ™
Chames /1 Cradit 12 Chame Charges 1 Credit 12 Chage Rein/3 Components GRTH & GRT
A} e} (] (A} B} ] ©} (E=A+B+C) F) {G=E+F)
Residential
Basic Service Charge $ 1200 $ 200 § 1200 $ 1200 § 200 § - 3 12.00
Firat § Mot $ T2 § {0.8700) $§ 10.298% $ 37432 3 (05TO0) § 102941 § 134773 $131773 § 134773 ¢ - 8 1314773
Over S Mol § 274 § (0.8700) § 102931 $ 7T1M § (0.8700) § 102381 % 121415 $ 121415 § 121415 - 3 12.14%5
Srmall Commercial | L,
Bagic Sorvice Charge $ 1989 $ 1989 s 19.89 $ 1983 § 1989 § - H 19.89
Firnt § Mct § 0446 § {08700) § 102981 $ 30445 $  (DBTOD) § 102981 § 124727 $ 124727 § 124727 § . H 12.4727
QOvee 5 Mc! $§ 2788 § {0.8700) § 102381 $ 27188 $ (0.8700) § 102981 § 121469 $ 121469 § 121469 § - $ 12.14589
Smafl Commercial U L.
Bask Servics Charge $ 153 $§ 2753 3 2753 $ 2753 0% 2753 § R 2753
Firat 20 Mc!f $ 22959 §% {0.8700) $ 102381 $ 22959 § {0B700) $ 102881 § 117240 $UL7240 § 11,7240 § - $ 11.7240
Over 20 Ml § 21585 § {0.870C) § 102981 $ 23585 % {0.8700) ¢ 102981 3§ 11.5876 $§ 115876 § 115876 § - H 115876
Large Commarcial
Baslk: Service Cherge 5 120 § 1210 1 121.0 5 12101 8 210§ - $ 121.0
First 300 Mcf $ 18591 § (0.8700) § 102981 $ 18591 § (0.8700) § 10.2981 § 112872 $11.2872 3 2872 § . $ 11.2872
Next 1,700 Mcf 3 1799 8 (0B700) § 102981 $ 17399 § (0.8700) § 102981 § 11,1880 $11.1680 § 111680 § . $ 11.1680
Over 2.000 Mcf $ 15215 § (08700) § 102981 $ 15215 § (08700 § 102981 § 10.9496 $10.9496 5 109496 § - $ 10,5436
Small Votume Industrial
Basic Service Charge 3 6560 $ 6580 3 65.60 $ 6560 § 6560 % - % £5.60
All Yolumes $ 242§ (0.B700) § 102981 $ 24231 §  {08700) § 102881 § 11.8512 $ 11,8517 § 118512 % - % 11.8512
Intermaediste Vokene Induatrial
Baskc Service Charge $ 20191 $ 20191 s a9 $ 20191 5 20191 % - 3 0.9
First 100 Mcl § 1830 3 (08700} §  10.2081 $ 18350 § (C.B700) § 102981 §  11.26M $ 112631 § 112631 § - 3 11.2601
Naxt 1,900 Mct $ 14269 § (0.8700) §  10.2981 $ 14269 § (0.B700) § 102981 §  10.8550 $ 108550 5 108550 '% - 8 10.8550
Qver 2,000 Mcl $ 11015 § (08700} §  10.2081 $ 11075 § (0.B70D) § 102981 § 105356 $ 105256 § 105356 % - 8 10.5356
Large Volume Industrial
Basic Service Charge §  809.00 $ 80900 $  809.00 $ 80900 3 HO900 3. - § 209.00
First 103 Mct $ 137656 § (08700} § 10.298% 5 13766 $ (0B700) § 10.298t § 10.8047 § 10.8047 5 10.8047 § - 3 10.8047
Naxt 1,900 Mef $ 11948 § {08700} § 10.2980 $ 11948 $ (0B700) § 10.2981 § 10.6229 § 106229 § 106229 § - % 10.6229
Noxt 18,000 Mcl $ 08860 % {0.B700} § 102981 § 09860 § (0.B700) § 10.298% § $0.4%41 $ 104141 § 104141 § - $ 104141
Over 2,0000 Mef $ 08488 § (0.8700) §  10.2981 $ 08488 $ (0.8700) § 102981 § 10276% $ 102763 § 102769 § - %8 102769
Lame Industrial
Baslc Service Chamge $ 1.029.00 § 1.029.00 $ 162900 $1,029.00 § 1.029.00 § - 1.029.00
Firat 100 Mcf $ 11457 § {0.8700) § 102981 § 11437 § {08700) $ 102561 § 105728 $ 105738 § 105738 § . H 05738
Next 1,900 Mcl $ 09657 § (0.6700) § 102581 $ 09657 § {08700) § 102887 § 103938 $10.3338 § 103938 § - 10.3938
Neaxt 18,000 Mcl § 07588 § {0.6700) § 102981 $ 07588 § [0B700) § 10.2989 § 10,859 $10.1869 § 10.1B63 § - $ 10,1869
Ovor 2,0000 Mcl § 0623 § (D.6700) $ 102981 § DE20 % (08700} § 10.2981 § 100511 % 10.0511 § 100517 § - ) 10,0511

Pricato
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Pennsylvania Rate Jurisdiction
Summary of Proposed Rate Adjustment
FARARMCommoniVA_DATAPaLariiNo S\SuppBTYPACHANGE - REV.xis}A

01/01/07
01/04/07 01/01/07 Base Transilion
—Current” Tariff _Change | Rals Cost
¢/Ccf ¢/Ccf ¢/Ccf ¢/Cef
Regidential
Basic Servica Charge ($) 12.000 0.000 12.000 0.000
First 5 MCF 37.492 0.000 37.402 0.000
Over 5 MCF 27134 0.000 27.134 0.000
Low Income Residentlal (Same as Tier 2)
Basic Service Charge 0.000 0.000 0.000 0.000
Balance 0.000 0.000 0.000 0.000
Low Income Residentlal (Tier 1)
Basic Service Charge 0.000 0.000 0.000 0.000
Balance 0.000 .000 ¢.000 0.000
Low Income Residantlal (Tier 2)
Basic Service Charge 0.000 0.000 0.000 0.000
Balance 0.000 0.000 D.000 0.000
Low Income Residential (Tier 3)
Basic Service Charge 0.000 0.000 0.000 0.000
Balance 0.000 0.000 0.000 0.000
Commarcial / Public Authority - Small {LL)
Basic Sarvice Charge ($) 19.890 0.000 19.890 0.000
First 5 MCF 30.445 0.000 30.4486 0.000
Over 5 MCF 27.188 0.000 27.188 0,000
Commercial / Public Authority - Small {UL)
Basic Service Charge (5} 27.530 0.000 27.530 0.000
First 20 MCF 22.959 0.000 22.959 0.000
Over 20 MCF 21.595 0.000 21.595 0,000
Commarclal / Public Authority - Large
Basic Service Charge (§) 121.010 0.000 121.010 0.000
First 300 MCF 18.591 0.000 18.591 0.000
Next 1,700 MCF 17.309 0.000 17.399 0.000
Qver 2,000 MCF 15215 0.000 15.215 0.000
C/PALBS
Demand
Purchased Gas Demand Costs 8.454 0.000 8.454
Non-Gas Costs 563 0.000 5.630
Total Demand . 14.084 14.084
Commodity
Purchased Gas Commodity Costs 78.834 £.000 78.834 0.000
MNon-Gas Costs 5.566 0.000 5.566
Tatal Commodity 84.4 84,400
SVIS
Bagic Sarvice Charge ($) 65.600 0.000 65.600 0.000
All Consumption 24231 0.000 2423 £.000
VIS
Basic Service Charge ($) 201.910 0.000 201.910 0.000
First 100 Mcf 18.350 0.000 18.350 0.000
Next 1,900 Mcf 14.269 0.000 14,269 0.000
Over 2,000 Mcf 11.075 0.000 11.075 0.000
VIS LBS
Deamand
Purchased Gas Demand Costs 8.454 0.000 B.454
Non-Gas Costs 5,122 0.000 5122
Total Demznd 13.576 13.578
Commodity
Purchasad Gas Commodity Costs 78,834 0.000 78.834 0.000
Non-Gas Costs 3808 . 0.000 3.808
Total Commaodity 82,842 0.000 B82.642
LvIS
Basic Service Charge ($) 808.000 0.000 809.000 0.000
First 100 MCF 13.766 0.000 13.766 0.000
Next 1,800 MCF 11.948 0.000 11.948 0.000
Next 18,000 MCF 5.860 0.000 9.860 0.000
Qver 20,000 MCF 8.488 @.000 8.488 0.000
LVIS LBS
Demand
Purchased Gas Demand Costs 8.454 0.000 8.454
Non-Gas Costs 3.182 0.000 3182
Total Demand 11.636 11,636
Commodity
Purchased Gas Commodity Costs 76.834 0.000 78.834 0.000
Non-Gas Costs 2473 0.000 2473
Total Commodity 81.307 0.000 81.307

LIS!Super LVIS
F \Commontva_DAT AP atariiNe S\SuppISPACHANGE - REV.xs (A)

Bypass

Rate

¢/Cct

0.000
0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000
0.000

0.000

0.000
0.000

0.000
0.000
0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.000

0.000

01/01/07
Rider €
Rate

¢iCel

0.000
(0.002)
(0.002)

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000

0.000
{0.002)
{0.002)

0.000
{0.002)
{0.002)

0.000
(0.002)
{0.002)
{0.002)

0.000

0.000
{0.002)

0.000
(0.002)
(0.002)
(0.002)

0.000

0.000
0.000
0.000
0.000
£.000

0.000

01007
Rider F
Rate

giCet

0.000
3.307
3.307

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000
0.000

0.000

0.000

0.000

0.000
0.000
0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.000

0.000

Workpaper
Page 5

1701107
Total Rate

Per Taritf

¢/Cef

12.000
40.797
30.439

0.000
0.000

0.000
0.000

0.000
0.000

0.000
0.000

10,880
30.444
27.188

27.530
22.957
21.583

121.010
18.589
17.397
15.213

8.454
5.630
14.084
78.834
9.568
84.400

65.600
24,229

201,910
18.348
14.267
11.073

8.454
=122
13.576

78.834
3,808
82.642

805.000
13.766
11.948

8.860
§.488

8.454
182
11.636
78.824

2473
81,307




Pennsylvania Rate Jurisdiction
Summary of Proposed Rats Adjustment

FARARAMCommoniVA_DATAPalanifNo SuppST(PACHANGE - RE\;.;I:}A

Basic Service Charge ($)
First 100 MCF

Next 1,900 MCF

Next 18,000 MCF

QOver 20,000 MCF

L\S LBs

Demand
Purchased Gas Demand Costs
Non-Gas Costs

Total Demand

Commadity
Purchased Gas Commodity Costs
Non-Gas Costs

Tota! Commodity

NGV
Purchased Gas 100% Load Factor Demand
Coslt lincluding Gross Receipts Tax)
Plus
Purchased Gas Commodity Cost
{including Gross Receipts Tax)
100% Load Factor Base Cosl of Gas

NGV {1}
Minimum Rate
100% Load Factor Base Cost of Gas
Incremental operating cost of Company
owned NGV compression equipment
Take-or-Pay Surcharge
Bypass Refund
Transition Costs
State Tax Adjustment Surcharge
Minimum allowabte Non-Gas Cost
Minimum NGV (1) Rate

Maximum NGV (1) Rale

Tailblock rate of the Commarcial and
Public Authority Service Rate Schadule
Incremental oparating cost of Company
owned NGV compression eguipmaent

State Tax Adjustment Surcharge

Maximum NGV (1} Rate

NGV (2)
Minimum Rate
100% Load Factor Base Cost of Gas
Take-or-Pay Surcharge
Bypass Refund
Transition Costs
State Tax Adjustment Surcharge
Minimum allowable Non-Gas Cost
MEnimum NGV (2) Rate

Maximum Rate
Tailblock rate of the Commercial and
Public Autharity Service Rate Schedule
State Tax Adjustment Surcharge
Maximum NGY {2) Rate
GAS ADJUSTMENT CHARGE
NATURAL GAS SUPPLY CHARGE
Distribution Charge

STA Percentage

01/01/07

¢/Cef

1,029.000
11.457
9.657
7.588
6.230

8.454
4517
10.971
78.834
1,924
80.758

8.454

78,834
87.288

87.288

13.436
0.000
0.000
0.000

0.000

101.724

108.486
0.000
13.436

0.000
122.932

87.288
0.000
0.000
0.000
0.000
1.000

88,288

109.496
' 2.000
106.406

{8.700)
102.981
2.608

0.00%

FARARACommontVA_DATAP alarffNo. \SuppIS\PACHANGE - REV.xls (A)

01/01/07

Change
giCcef

0.00¢
0.000
0.000
0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000

0.000

- 0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.000

0.000
0.000

0.000
0.000
0.000

0.000
0.000

0.000
0.000

0.000

0.000

0.000

01/01/07
Base
Rate

¢/Cct

1,029.000
11.457
9.657
7.588
8.230

B8.454
2517
10.871

78,834
1,924
80,758

8.454
78,834
87.288

87.288

13.436
0.000
0.000
0.000
0.000
1.000

101.724

106.496
0.000
13.436

0,000
122,932

87.268
0.000
0.000
0.000
0.000

88.288

100,406
§.000
108,488
{8.700)
102.981
2.808

0.00%

01/01/07
Transiton  Bypass Rider E
Cost Rale Rate
¢iCef ¢iCcf ¢/Cef
0.000 0.000 0.000
0.000 0.000 0.000
0.000 0.000 0.000
0.000 0.000 .000
0.000 0,000 0.000
0.000 0.000 0.000
‘ 0.000 0.000
0.000
0,000 0.000

0.000

01101107
Rider ¥
Rate

¢/Cef

0.000
0.000
0.000
0.000
0.000

0.000

0.000

0.000

Workpaper
Page 6

01/01/07
Total Rata

Per Tarifl

¢/Ccl

1,020,000
11.457
0.657
7.588
6.230

8.454
10.971
78.834

1,924
80.753

8.454

78.834
87.288

87.288

13.436
0.000
0.000
0.000
0.000
1,000

101.724

109.496

13.436
0.000
122.932

87.288
a.000
0.000
0.000
0.000

§8.268

109.436
0.000
108.496

0.00%




L3 |

D 1

s - TABLE B-AvarageX] Aug Sep Oct Nov Dec
s7d Voluma (Mcf) 1.88 242 516 9.52 16.90
Monthly Distibution 1675% 2.152% 4.587T% 8.463% 15.027%
| 581] Monthly Volumes 1.884 2420 5.159 9.519 16,903
|29 Actual Deg. Days 1 2 242 547 963
EL Normal Deg. Days 3 48 210 483 884
| ssqNarmal Consumption 2.018 2621 4.744 8.642 15.682
[
Blocked Volume
sa7] tst 5 Mef 5 202 262 474 5.00 5.00
Over 5 Mcf 5 . . - .64 10.68
Total 2.02 2.62 4.74 8.64 1568
5
551,
so7] Residentlal Rate
Cust Charge 3 1200 $ 1200 $ 1200 § 1200 § 1200 § 1200 § 1200 § 1200 $ 1200 § 1200 $ 12.00 1200
Distribuion Chg
15t 5 Mcf s 37492 § 37492 % 37492 § 37492 § 37492 § 37452 § 37492 § 37492 § 37492 § 37492 § 3.7492 3.7492
Over 5 Mcf s 27134 § 27134 § 27134 5§ 271§ 2T 8§ 27144 27134 § PALK 2714 $ 27134 § 2714 27134
senGas Adjustmant Chg $ (0.8700) $ (0.8700) § (0.8700) $ {0.8700) § (08700} § (D.B7OO) $ (0.8700} § (0.8700) $ 0.8700) $ (0.8700) $ (0.8700) {0.8700)
NGS Charge S 102881 $ 102981 $ 102981 $ 102981 $ 102981 § 102989 $ 102981 §$ 102981 § 102881 $ 102981 § 10,2584 10.2981
| occd Residential Ravenue :
91| Cust Charge 3 1200 $ 1200 § 1200 $ 1200 § 1200 % 1200 § 1200 $ 1200 § 1200 § 1200 % 12,00 1200 § 144.00
|24 Distribution Chg !
oy 15t 5 Mct $ 757 % 983 § 1719 § 1875 § 875 § 1875 § 1875 § 1875 § 1875 § 1875 % 13,82 757 § 187.79
ooq Over 5 Mef $ - $ - B s . S 9838 § 28588 § 4355 § 4093 § 3397 § 2157 § 580 § - - H 184.68
EGasMiustmentChg 3 (1.76) § {2.28) § (4.13) 3 {7.52} § (13.64) § (18.31) $ (1747 § {1524) § 1129 § (821) § (3.21) (1.76) $ {102.79)
&NGS Charge 3 2078 § 2700 § 4885 § 8899 £ 16149 § 21817 $ 20681 18043 § 13335 % 7350 % 37.96 2078 § 1,216.72
007 Yotal 1 30859 § 4654 § 7451 % 1210 § T.58 § 27275 § 25101 § 22991 § 17440 8§ 103.84 § 60.58 g5 % 1,630.40
od
| cod Avg Discount 30.71% 30.77% 30.77% 30.77% 30.77% 30.77% 30.77% 30.7T% 30.77% 30.77% 30.77% 30.77%
510
011 Discount Amount $ 1188 § 1432 § 293 % 3757 § 6387 $ 8393 § 803§ 7074 § 5366 $ 395 8 18.64 1188 § 501.68
01
| ¢14qLira Customers 11,714 11,807 11.990 12,472 12513 13,425 11,688 11,756 1,92 11,924 11.811 11,744
014
| 514 Discount Amount s 139,100 $ 1690096 $ 274904 § 468588 § B0O5620 $ 958866 $§ 938717 § 831658 $ 6395249 § 380979 § 220,154 139465 $ 5966407
5103
a1 Sales 308,023 380.032 852,301 1,217,662 2,466.504 1315594 3.977,661 21357 1564419 1613922 484571 312282 18,064,544
a1 SATC 26 F-1] 527 1,474 3399 4277 4,401 3.6% 2533 1,095 353 {52} 5
s Res-MMT 213 210 528 3413 5,108 9,518 7415 7.658 7.118 2,656 1311 327 45476
axj Incramental LIRA Volumes (1213 (1.818) (4,160) (11744 {23,522} (B.567} (11.547) (11,268) (10.348) {5.788) (2,573} (1.213) (81,821)
a21] Projected Residential Volume 305,259 IS4t £43,996 1,270,805 2.451.580 3anen 2.177.8%0 2,713,761 1,963,724 1.011.885 483,862 311,284 18,040,452
Rikier Variable Rate 3 03307 8 0.3307_§ 03307 § 03307 $§ 03307 § 03307 § 0.2307 _§ 03307 S 03307 $ 03307 § 0.3307 0.3307_§ 0.3307
5 E
g S
[ =]
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)
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing document
upon the participants listed below in the manner indicated, in accordance with the
requirements of §1.54 (relating to service by a participant).

FIRST CLASS MAIL

Eugene Brady, Esquire

Community Action Association of PA
165 Amber Lane

P.0O. Box 1127

Wilkes-Barre, PA 18703-1127

Joseph L. Vullo

Burke Vullo Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704

Stephen Keene, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place — 5" Floor
Harrisburg, PA 17101-1923

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

Dated this 28th day of December 2006.

John H. Isom, Esquire

Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Robert V. Eckenrod, Esq.

Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

RECEIVED

DEC 2 8 2006

PAPUBLIC UTH 1TV oy s g mumy

SECRETARY'S BUkcay
Lol il

Eric H. Meinl
General Manager,
Rates and Regulatory Affairs




National Fuel

December 29, 2006

James J. McNulty, Secretary 00
Pennsylvania Public Utility Commission F /g./fm
P.0. Box 3265 O{ 165y
North Office Building

N7
Harrisburg, Pennsylvania 17105-3265 5}9

Re: National Fuel Gas Distribution Corporation
Delta Fund for Research and Development Projects Report

Dear Secretary McNulty;

Pursuant to R-00061493 Settlement paragraph 18 A.3 and R-00049656 Seitlement paragraph
44, an annual Report outlining revenues for Delta Fund research and development projects and
expenditures for such projects is lo be filed with the Commission by December 31, 2005 and
every year thereafter for a five year period. The enclosed report is the second report submitted
under these settlement agreements.

Acknowledgement hereof is desired and duplicate letter is enclosed with a self-addressed,
stamped envelope for that purpose.

Very truly yours,

o AL gl QECEVED

¢ 7 ‘O
Eric H. Meinl peC 2.9 700
General Manager : ALY
Rates and Regulatory Affairs PoA puURLE UTILTY @QMM\%&VJN

@_EGRETAW'E‘: EUF‘EAU N
Encl.

Cc Office of Special Assistants
Office of Consumer Advocate
Office of Small Business Advocate

. 5l

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLE, NY 14221-5887



The provisions of R-00061493 Settlement paragraph 18 A.3 were adopted on November
30, 2006 and effective January 1, 2007. Paragraph 18 A.3 states:

“3. The Joint Petitioners agree to $526,466 to fund the Delta research and
development program pursuant to the Statement of Scott E. Swarzfager No. 14. The
deferral treatment and review process cutlined in R-00049656 will continue. The company
will not expend these dollars on additional customer outreach for enhanced energy
efficiency.

Distribution will be permitted to record a regulatory asset or liability for
differences between the annual rate allowance and annual expenditures. However,
Distribution will not be permitted to retroactively recover in a future proceeding any
expenditures in excess of the annual rate allowance and any deferred balance from the
previous year's Delta funding. Distribution will provide for review of research projects as
described in its testimony. In order to implement this Settiement, the Joint Petitioners
request that the Commission's Final Order in this proceeding include the following
language to allow Distribution to qualify for deferred accounting under SFAS 71:

“National Fuel Gas Distribution Corporation’s accounting policies conform
lo the Statement of Financial Accounting Standards No. 71 ‘Accounting for the
Effect of Certain Type of Regulations’ which are in accordance with the
accounting requirements and ratemaking practices of regulatory authorities.
The application of these accounting policies allows the Company to defer
expenses and income cn the balance sheet as regulatory assets and liabilities
when it is probable that those expenses and income will be allowed in the rate-
setting process in a period different from the period in which they would have
been reflected in the income statement by an unregulated Company.

“Because research and development projects often require a commiiment
over multiple years and because the expenditures for such projects may not
match on an annual basis revenues for funding of research and development
projects, deferred accounting is appropriate and is approved. The regulatory
deferral treatment sought for the Research and Development expenditures and
rate relief requested in the case are in accordance with SFAS No. 71.

“The Company will manage the costs of the Research and Development
expenditures to match revenues deferred pursuant to this Order to eliminate
any differences between deferred costs and deferred revenues at the end of a
five-year period commencing on the day after the R-00049656 Order was
entered.”



Distribution will file with the Commission and serve upon other Parties on or
before December 31 an annual report for the preceding twelve month period ended
September 30, setting forth revenues for the Delta Fund for research and development
projects and expenditures for such projects. In addition, Distribution will describe in the

annual report projects that have been funded.”

The provisions of R-00049656 Settlement paragraph 44 were adopted on March 23, 2005
and effective April 15, 2005. Paragraph 44 states:

"44. Distribution's proposal to fund the Delta research and development program
pursuant to the Supplemental Statement of Ruth Friedrich-Alf No. 102 82 is approved.
Increased rates in this proceeding provide for recovery of $526,466 in Delta research
funds. Distribution will be permilted to record a regulatory asset or liability for differences
between the annual rate allowance and annual expenditures. However, Distribution will not
be permitted to retroactively recover in a future proceeding any expenditures in excess of
the annual rate allowance and any deferred balance from the previous year's Delta funding.
Distribution will provide for review of research projects as described in its testimony. In
order to implement this agreement, the Parties request that the Commission’s Final Order
in this proceeding include the following language to allow Distribution to qualify for deferred

accounting under SFAS 71;

‘National Fuel Gas Distribution Corporation’s accounting policies conform
to the Statement of Financial Accounting Standards No. 71 ‘Accounting for the
Effect of Certain Type of Regulations’ which are in accordance with the accounting
requirements and ratemaking practices of regulatory authorities. The application of
these accounting policies allows the Company to defer expenses and income on
the balance sheet as regulatory assets and liabilities when it is probable that those
expenses and income will be allowed in the rate-setting process in a period
different from the pericd in which they would have been reflected in the income
statement by an unregulated Company.

'Because research and development projects often reguire a commitment
over multiple years and because the expenditures for such projects may not match
on an annual basis revenues for funding of research and development projects,
deferred accounting is appropriate and is approved. The regulatory deferral
treatment sought for the Research and Development expenditures and rate relief
requested in the case are in accordance with SFAS No. 71.



‘The Company will manage the costs of the Research and Development
expenditures to match revenues deferred pursuant to this Order to eliminate any
differences between deferred costs and deferred revenues at the end of a five-year
period commencing on the day after this Crder is entered.’

Distribution will file with the Commission and serve upon other Parties on or before
December 31 an annual report for the preceding twelve month period ended September
30, setting forth revenues for the Delta Fund for research and development projects and

expenditures for such projects. In addition, Distribution will describe in the annual report

projects that have been funded.”

As presented in R-00049656 Statement No. 102 {page 15),

“On an annual basis coming off of September 30, a reconciliation of revenues and
expenditures with a description of projects funded will be on file on or befere December 31
with the Office of Trial Staff, Office of Consumer Advocate and the office of Small Business

Advocate. At the fifth reconciliation, Distribution will file a five year report.”

As presented in R-00049656 Statement No. 102 $2 (page 7)

“Annual revenues .... will be deferred to offset the costs of the Research and
Development expenditures (expenses) to both the Gas Technology Institute (*GT1") fund

and local projects.

The Company will manage the cost of the Research and Development expenditures to
match revenues deferred pursuant to this Order to eliminate any differences between
deferred costs and deferred revenues at the end of a five-year period commencing on the

day after this Order is entered.”

Itis under these guidelines and agreements that Distribution files the following report for
the period ended September 30, 2006. This is the second annual report.



National Fuel Gas Distribution Corporation
Pennsylvania Division

Annual Filing of Delta Fund Revenues and Expenditures
For the period ended September 30, 2006

Annual Cumulative
Year Ended Expenditures Revenues Expenditures Revenues Balance
Sept. 2005 $92,300 $113,927 $92,300 $113,027 ($21,627)
Sept. 2006 $376,800 $526,466 $469,100 $640,393 ($171,293)
Sept. 2007
Sept. 2008
Sept. 2009

Note 1: Rates were effective April 15, 2005 therefore the report ended September 30, 2005 does

not represent a 12 month period of revenue collection.

DESCRIPTION OF ACTUAL EXPENDITURES - PERIOD ENDED SEPTEMBER 2006

GTI Utilization Technology Development Program

$192,300 was submitted to Utilization Technology Development, NFP {(UTD) for the April 1, 2006

through March 31, 2007 dues.

Paymenis, Fees, Credits

Payments to UTD
Administration Fees
Refunds and Credits

Net Payments, Fees, Credits

Specific projects UTD applied National Fuel's funds to were:

(1.6.A) Gas Technology Advisor for Commercial Applications - Space
Conditioning, Water Heating and Specialty Appliances

{1.6.C} Commercial Pressure Fryer Durability and BetaTesting

{2.E) Field Demonstration of Prototype Super Boiler

{2.G) Recuperative Reformer for High Efficiency and Ultra-Low Emissions
DG with Reciprocating Engines Phase | & Ii

{2.5.D) Direct Flame Impingement {DF1} Technology for the Non-Ferrous
Forging and Aluminum Extrusion Industries

(2.5.H) Deployment of the Reverse Annulus Single Ended Radiant Tube
{RASERT)

(2.5.1) Zero Emission Power from Waste Heat (ZEPH Process)

(2.5.L) Demonstration of an "HMI" Control/Diagnostic System for Stationary
Engines

(2.6.A) Energy and Water Recovery from Flue Gasses and Waste Streams
Using Nanoporous Membrane Technology in Retrofit Applications

$192,300
($19,227)

$4.648
$177.721

$39,227

$2,030
$4.023

$14,579
$7.381

$7,381
$7.381

$19,127

$9,227



(2.6.C) Optimization of a Metallic Gas-Fired GlowTube for Process Heating
Applications

Funds Allocated to Projects
Net Payment Amounts Not Allocated
Allocated and Unallocated Funds

GTI Operations Technology Development Program

$48,287

$158.643

$19.078
$177,721

$184,500 was submitted to Operations Technology Development, Co. {OTD) for the 2006
membership fee,

Payments, Fees, Credits

Payments to OTD
Administration Fees
Carryover from 2005
Refunds and Credits

Net Payments, Fees, Credits

Specific projects OTD applied National Fuel's funds to were:

(1.)
(1.h)
(1.h)
(1.K)

(1.ee)

(1.6.b)
{2.cc)

(2.j)
(2.5.b)

(2.6.e)
{2.6.h)

(3.e)
(3.dd)

(4.b)
(4.b)

(4.e)
(4.ee)

{4.5.a)
(4.5.d)

(5.6.f)

Miniature Ethane/Methane Detector {(EMD) for Leak Survey
Hand-held Acoustic Pipe Detecter (Phase 1)

Hand-held Acoustic Pipe Detector (Phase Il & 111}

Commercialization of an Obstacle Detection System Using
GFR

Portable Methane Detector (PMD} Improvements and Field
Evaluations

Micro Excavation Commercialization and Application

Development
High Pressure Plastic Pipe Materials

Increase in Design Factor - Phase | & |l
50 to 70 Year Maintenance-Free Pipeline Coatings for
Critical Locations

Ultrasonic Inspection of Fusion Welds on PE Mains

"Black Powder” Contamination in the Gas Industry: Survey
and Best Practice Manual

Micro-Excavation System Applications {REFUND)
Development/Enhancement of Trenchless Service
Instaliation Through Keyholes

Reduce Mandated Inspection Costs by Remote Field Eddy
Current Inspection of Unpiggable Pipelines

Reduce Mandated Inspection Costs by Remote Field Eddy
Current Inspection of Unpiggable Pipelines (REFUND)
Inspection Platforms for Unpiggable Pipelines {(NY Gas)

Broadband Electromagnetic Technology - Sensor to
Measure Wall Thickness

Camera Inspections on Live Mains thru Keyholes
Monitor Internal Corrosion Using Fiuidized Sensors

Methods Development of Perimeter Air Monitoring During
MGP Site Cleanups

$184,500
($9,273)
$24,263

$5,730
$205,220

$10,008

$4,429
$12,917

$14,763
$4,383
$5,536
$2,626
$2,954

$7.187
$5,536

$7.381
($2,929)

$5.540

$6,142

($4,387)
$10,708

$8,190

$9,637
$12,301

$5,536



(5.6.h) Underground Storage Hydrate Mitigation System $2,953
2006 SMP $36,907
Keyhole Project $7,381

(7.5.a) Developing and Demonstrating Rapid Quantitative PCB
Analysis in the Field $19.612

Funds Allocated to Projects $195,401

Net Payment Amounts Not Allocated $9.819

Allocated and Unallocated Funds $205,220

PROJECTED EXPENDITURES - PERIOD ENDING SEPTEMBER 2007

1. Utilization Technology Development {UTD) base membership dues of approximately $62,300
with expected total funding of approximately $308,300. Specific projects to be determined.

2. Operations Technology Development (OTD) dues of approximately $184,500. Specific
projects to be determined.

3. Funding support for Local Opportunity projects of approximately $205,000 of which $138,000
will be for the pending power generation energy laboratory project at the new Science and
Technology Center at Clarion University of Pennsylvania and $67,000 towards additional
Local Opportunity Projects of benefit to the Pennsylvania market as they are developed.




