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July 24, 2006

James McNuity, Secretary i"-) O C U M E N "i”

Pennsylvania Public Utility Commission

Room B-20, North Office Building F O L D E R

Harrisburg, Pennsylvania 17120

Re: National Fuel Gas Distribution Corporation’s Supplement No. 62 to Tariff Gas -
Pa. P.U.C. No. 9 — Docket R-00061493

Dear Secretary McNulty:

Enclosed for filing are eight (8) copies of National Fuel Gas Distribution Corporation’s
(“Distribution’s”) Supplement No. 62 to Tariff Gas Pa. P.U.C. No. 9. Supplement No. 62 is
being filed to suspend the original filing of Supplement No. 61 to March 2, 2007 pursuant to the
Commission Order at Docket R-00061493 entered on July 20, 2006.

Please contact me at (716) 857-7805 or Tom Clark at (716) 857-7008 if there is any
question concemning this filing.

Very truly yours,

R
Eric H. Meinl

General Manager
Rates and Regulatory Affairs
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Supplement No. 62 to
Gas - Pa. P.U.C. No. 9

NATIONAL FUEL GAS DISTRIBUTION CORPORATION
BUFFALO, NEW YORK

RATES, RULES AND REGULATIONS D O C UM E N T

FOLDER
GOVERNING THE FURNISHING

O RIGINAL

NATURAL GAS SERVIC

IN
TERRITORY DESCRIBED HEREIN

Issued: July 25, 2004 Effective: July 30, 2006

POCKETER

= JUL 27 2006

R.J. TANSKI, PRESIDENT JuL 24 2008
BUFFALO, NEW YORK PA PUBLIc
Ut
ECHETARy's gonISsion

The application of rates proposed in Supplement No. 61 to Tariff Gas Pa. P.U.C.
No. 9 filed to become effective July 30, 2006, is hereby suspended until March
2, 2007, by operaticn of law at Docket No.R-000614%93. Presently effective
rates contained in Tariff - Gas Pa. P.U.C. No. 2 and supplements thereto, will
continue in effect until otherwise amended.




CERTIFICATE OF SERVICE

| hereby certify that | have this day served true and correct copies of the foregoing
document on the participants, listed below in the manner indicated, in accordance with the
requirements of § 1,54 (relating to service by a participant).

FIRST CLASS MAIL

John H. Isom, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101

Robert V. Eckenrod, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor West
Harrisburg, PA 17105

Stephen Keene, Esquire
Office of Consumer Advocate
555 Walnut Street

5th Floor

Harrisburg, PA 17101

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Date: July 24, 2006

4 4 Wl

Eric H. Meinl

RECEIVED

JUL 2 ¢ 2005
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July 25, 2006
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Robert V. Eckenrod, Esquire TS
Office of Trial Staff AR ——
Pennsylvania Public Utility - ::3

Commonwealth Keystone Building L
400 North Street, 2nd Floor West -t
Harrisburg, PA 17105-3265 o

RE: Docket # R-00061493 - Base Rates D OC U M E N “E‘
Dear Mr. Eckenrod: F O L D E Q

Enclosed please find four (4) copies of the National Fuel Gas Distribution Corporation's
response to the following Office of the Trial Staff interrogatories:

OTS RE 102 *

\goﬁ? truly,
WA oy
Ruth Friedrich-Alf

Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAIL FUEL GAS DISTRINUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVITLLE, NY 14221-5887



CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

John H. Isom, Esquire (3)
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

First Class Mail

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place - 5™ Floor
Harrisburg, PA 17101-1923

Robert D. Knecht

industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander

83 Wedgewood Drive
Winthrop, ME 04364

Dated this 25" day of July 20086.

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

fﬁgit (il ’}’Ma Ar. b C@%

Ruth M. Friedrich-Alf

“Senior Manager




National Fuel

July 25, 2006

Stephen Keene, Esquire

Office of Consumer Advocate
555 Walnut Street

Forum Place - 5" Floor

Harrisburg, PA 17101-1923 D 0 E U M E N T

RE: Docket # R-00061493 - Base Rates F O L D E R
Dear Mr. Keene:

Enclosed please find one (1) copy of National Fuel Gas Distribution Corporation’s
response to the following Office of Consumer Advocate interrogatories:

OCA 2 012 * . 3

OCA 3 009 * - = ..

OCA 5 015 * -

OCA 5 016 * ] SR
=

.:_l_- >
Yp@tmly, %‘L

PN W I a%
Ruth Friedrich-Alf

Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

\ NATIONAL FUEL GAS DISTRIBUTION CORI"ORATION / 6363 MAIN STREET /! WILLIAMSVILLE, NY 14221-5887

e




CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place — 5™ Floor
Harrisburg, PA 17101-1923

Richard A. Galligan
Lafayette Morgan
Thomas Catlin

Jerome Mierzwa
Exeter Associates, Inc.
Suite 310

5565 Sterrett Place
Columbia, MD 21044

John H. Isom, Esquire (3)
Michael' W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

First Ciass Mail

Robert V. Eckenrod, Esq.

Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Dated this 25" day of July 2006.

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

uth M. Friedrich-Alf
Senior Manager
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C’MMONWEALT H OF PENNSYLVANIA

OFFICE OF SMALIL BUSINESS ADVOCATE
Suite 1102, Commerce Building
300 Narth Sccond Strect
Harrisbury, Pennsylvania 17101
William R, Lloyd, Tr. (717) 783-2525
(717) 783-2831 (1Ax)

Small Business Advocate .
August 2, 2000

E-mail and First Class Mail

Hon. Mark A. Hoyer
Administrative Law Judge

Pa. Pubhc Utlity Commission Pa. Public Utility Commission
1103 Pittsburgh State Office Building 1103 Pittsburgh State Office Building
300 Liberty Avenuc

300 Liberty Avenuc
Pittsburgh, PA 15222 Pittsburgh, PA 15222

Hon. John H. Corbett, Jr.
Administrative Law Judge

Re:  Pennsylvania Public Utility Commission v. National Fuel Gas Distribution
Corporation
Docket No. R-00061493

Dear Judge Corbett and Judge Hoyer:
Enclosed are two copics of the Prehearing Memorandum on behalfl of the Office of Small
Business Advocale.

As evidenced by the enclosed certificale of service, all partics have been served as indicated.

Sincercly,

OOCUMENT Wuele)
Sharon E. Webb
FOLDER Assistant Small Business Advocate

Attorney ID No. 73995 w r
% g s

Enclosures m =
C: I I. McNulty, Secretar o & i
cc! James J. McNulty, Secretary >3 S -
<z @ ™
Partics of Record v —
(o) ot ~
= o
Robert D. Knecht m < o

Z W
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_ BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

v, :
NATIONAL FUEL GAS : Docket No. R-00061493
DISTRIBUTION CORPORATION

OFFICE OF SMALL BUSINESS ADVOCATE
PREHEARING MEMORANDUM

I. INTRODUCTION

The Office of Small Business Advocate (“OSBA”) is authorized to represent the interests
of small business consumers of utility scrvices before the Pennsylvania Public Utility

Commission pursuant to the provisions of the Small Business Advocate Act, Act 181 of 1988, 73

. P.S. §8§399.41 - 399.50 (“the Act™). In order to dischargc this statutory duty, the Small Business

Advocate deems it necessary (o participate as a party to this proceeding. Representing the OSBA
in this matter is Assistant Small Business Advocate Sharon E. Webb. Please address all

correspondence as follows:

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, Pennsylvania 17101
(717) 783-2525

(717) 783-2831 (fax)

swebb@stale.pa.us OCKETED

AUG 3 0 2006

JOCUMENT |
FOLDER



I1. FILING BACKGROUND

On May 31, 20006, National Fucl Gas Distribution Corporation (“NFG™ or the
“Company™) filed Supplement No. 61 to NFG Tari[f Gas - Pa. P.U.C. No. 9. The proposed
Tariff, il approved by the Commission, would increase the total operating revenucs of NFG by
$25.8 million per year based on a future test year ending December 31, 2006, On June 21, 2000,
the OSBA filed a Complaint and a P-ublic Statement. On July 21, 2006, the Commission entered
an Order at this docket which suspended the proposed rate increasc for investigation. As such,

the filing will be suspended by operation of law on July 30, 2006.

II.  IDENTIFICATION OF WITNESSES AND TENTATIVE ISSUES

Assisting in the development and presentation of the OSBA’s case in this proceeding will
be:

Mr. Robert D, Knecht

Industrial Econontics Incorporated
2067 Massachusetts Avenuc
Cambridge, MA 02140

(617) 354-0074

(617) 354-0463 — Fax
rdk@indccon.com

Aflter an imtial review of the materials submitted by NIFG, the OSBA has identified the

following issucs:

1. Whether the Company’s proposed cost-ol-service methodology is
appropriate;
2. Whether the Company’s proposed class revenue distribution properly

moves all classes closer (o their respective cost of service indications; .
L4

3. Whether the Company’s proposed ratc design for its GS/GM class
compotrts with traditional rate design principles.



4. Any other issues that may anse during the coursc of OSBA’s review of the
Company’s (iling that affect small business customers.

The OSBA will participate in the case o assure that the interests ol small business
customers of NFG are adequately represented and protected.

As appropriate and neeessary, the OSBA will investigate and analyze the claims and
proposals of the Company and other partics through discovery, through the cross-cxamination of
wilnesses appearing for those parties and through briefing. The OSBA will particularly focus on
any issue where the impact on the interests of the Company’s small business consumers would
be Llnjustiﬁétbly different than, or disproportionate to, the impact on another class of customers,
or otherwise lacking in recasonablencss or basic fairness. The OSBA reserves the right to pursue

additional issues as they arisc throughout the proceeding.

IV.  SERVICE OF DOCUMENTS

The OSBA requests that all parties serve a hard copy of any document filed in this case
upon the OSBA and the OSBA witness identified above. In addition to hard copies of pleadings,
briefs, and exceplions, the OSBA requests hard copies of responses to discovery propounded by
the OSBA or any other party. Scrvice by electronic mail enfy is not acceptable. 1f any party
provides a document by electronic mail, the OSBA requests that such decument be provided

electronteally to both the OSBA’s attorney and the OSBA’s witness.

LP3)



V. SETTLEMENT

The OSBA notes its willingness {o enter mto seitlement discussions at the appropriate

phasc of this proceeding.

VI. HEARING AND BRIEFING SCHEDULE

The OSBA has cooperated with the other parties to develop a mutually acceptable

procedural schedule.

Respectlully submitted,

{
ety
Sharon E. Webb

Altorney ID No. 73995
Assistant Small Business Advocate

For:
William R. Lloyd, Jr.
Attorney 1D No. 16452
Small Busincss Advocate

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Dated: August 2, 2006



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY

COMMISSION

V.

NATIONAL FUEL GAS
DISTRIBUTION CORPORATION

Docket No. R-00061493

CERTIFICATE OF SERVICE

I certify that [ am serving two copies of the Prehearing Memorandum, on behalf of
the Office of Small Business Advocate, by e-mail and first class mail (unless otherwise noted)

upon the persons addressed below:

Hon. JIohn H. Corbett, Ir.
Administrative Law Judge

Pa. Public Utility Commission

1103 Pitisburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

(412) 565-3550

(412) 565-5692 (fax)
johcorbett@state. pa.us

(E-mail and Overnight delivery)

Hon. Mark A. Hoyer

Administrative Law Judge

Pa. Public Utility Commission

1103 Pittsburgh State Office Building
300 Libertly Avenue

Pittsburgh, PA 15222

(412) 565-3550

(412) 565-5692 (fax)
mhoyer@istate.pa.us

(E-mail and Overnight delivery)

Robert V. Eckenrod, Esquire
Allison A. Curtin, Esquire
Office of Trial Staff

Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105

(717) 787-1976

(717) 772-2677 (fax)
roeckenrod{state.pa.us
acurtingnstate.pa.us

(E-mail and Hand Delivery)

John H. Isom, Esquire

Post & Schell, P.C.

17 North Second Street - 12" Floor
Harrisburg, PA 17101

(717) 612-6032

(717) 731-1985 (fax)
jisom{dpostschell.con




Stephen J. Keene, Esquire
Aron J. Bealty, Esquire

Erin L. Gannon, Esquire
Office of Consumter Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101

(717) 783-5048

(717) 783-7152 (fax)
skeene(@paoca.org
abeatty@dpaoca.org
CLANNONEIPA0CH.Org

(E-mail and Hand Delivery)

Cheryl Walker Davis, Esquire
Office of Special Assistants
Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105

(717) 787-1827

(717) 783-6324 (fax)
cwalkerdavizastale. pa.us
(E-mail and Hand Delivery)

Date: August 2, 2006

Eugene M. Brady

Community Action Association ol PA
P.O.Box 1127

Wilkes-Barre, PA 18703-1127

(570) 820-0510

(570) §29-1665 (fax)

hebeecebefiasunlink . net

Joseph L. Vullo, Esquire
1460 Wyoming Avenuc
Forty Fort, PA 18704
(570) 288-0700

(570) 288-4598 (fax)
[vullo@iuol.com

SiINa)e

W

Sharon E. Webhb
Assistant Small Business Advocale
Attorney 1D No. 73995



COQ@ONWEALTH OF PENNSYLVA
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.0. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO OURFILE

August 2, 2006

Hon. John H. Corbett, Jr.

Hon. Mark A. Hoyer :
Office of Administrative Law Judge
Pennsylvania Public Utility Commission
1103 State Office Building

300 Liberty Avenue

Pittsburgh, PA 15222

Re:  Pennsylvania Public Utility Commission v.
‘National Fuel Gas Distribution Corporation

Docket No. R-00061493

Dear Judges Corbett and Hoyer:

Enclosed please find the Prehearing Memorandum of the Office of Trial Staff in
the above-referenced proceeding. As evidenced by the Certificate of Service, copies are

being served on all active parties of record.

If you have any questions, please contact me at (717) 787-1976.

Sincerely,

Robert V. Eckenrod
Prosecutor

Office of Trial Staff

PA Attorney L.D. #84889

Enclosure 4 =
RVE:cer rtm: = g
cc: Parties of Record . = 7
U ™
P I L
-~ Y
(7Y = -
o = o=
DOCUMENT S - 9
D U - - I

e | )
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY

COMMISSION T DOCKET NO.
V. | : R-00061493

NATIONAL FUEL GAS DISTRIBUTION
CORPORATION

OFFICE OF TRIAL STAFF
PREHEARING MEMORANDUM

TO THE HONORABLE JOHN H. CORBETT, JR. AND MARK A. HOYER.:
L INTRODUCTION

In preparation for the Prehearing Conference scheduled for 10:00 a.m. on
'i"hursday, July 6, 2006, the Office of Trial Staff (“OTS”) of the Pennsylvania Public
Utility Commission (“Commission”) respectfully submits the following Prehearing

Memorandum in the above-captioned proceeding.
The Office of Trial Staff Prosecutors assigned to this proceeding are Johnnie E.

Simms, Robert V. Eckenrod and Allison A, Curtin. All correspondence directed to the

OTS should be addressed as follows:

By Mail: Robert V. Eckenrod
Allison A. Curtin
Office of Trial Staff
Pennsylvania Public Utility Commission

Post Office Box 3265 D OCKETE D

Harrisburg, Pennsylvania 17105-3265
AUG 3 0 2006

By Phone: (717) 787-1976

By Fax: (717) 772-2677

DOCUMENT
FOLDER



By E-mail: roeckenrod@state.pa.us
acurtin@state.pa.us

II. BACKGROUND

On May 31, 2006, National Fuel Gas Distribution Company (“NFGD” or
“Company”) filed Supplement No. 61 to Tariff Gas-Pa. P.U.C. No. 9, containing
proposed changes in rates, rules and regulations calculated to produce $25.8 million in
additional annual revenues. The filing will be suspended by operation of law on July 30,
2006 until March 2, 2007, unless permitted by Commission Order to become effective at
an earlier date. The Commission, by Order entered July 20, 2006, assigned the case to
the Office of Administrative Law Judge (“OALJ”) for the prompt scheduling of hearings
as may be necessary to produce a Recommended Decision.

In furtherance of the Commission Order, the OALJ scheduled a Prehearing
Conference on August 3, 2006, with ALJ Corbett and ALJ Hoyer presiding. The
Prehearing Conference will convene at 10:00 a.m. in Hearing Room 5 in the
- Commonwealth Keystone Building,

II. ISSUES

The following list is a preliminary determination of potential issues that OTS
seeks to address in this case. The list is as complete as can be made at this time,
however, OTS reserves the right to address other issues, as it deems appropriate, if any
such relevant issues arise. The current list of potential OTS issues is as follows:

1. Present Revenue

2. Plant in Service




3. Rate of Return
a. Capital Structure
b. Cost of Common Equity
c. Cost of Debt

4. Annual Depreciation Expense
5. Cost of Service

6. Proposed Rates
.7. Projected Volumetric Sales
8. Weather Normalization

9. Cost of Service Issues

10. Proposed Rates

11. Proposed Tariff Riders

12. Rate Structure

13. Rate Base

14. Book Reserve

15. Operation and Maintenance Expenses:
Payroll

Benefits

Rate Case Expense

GTI Deferral

Cash Working Capital

Taxes

Materials

LIURP

Kaylor Gas Deferral

FERC 2004 Compliance
Energy

Efficiency Expenditures
Merchant Function Charge
Small Aggregation Transportation Supplier Service

a.
b.
C.
d.
€.
f.
g
h.
i.
i
k.
1
mi.
1.




IV. WITNESSES

It is currently expected that OTS may call the following witnesses to assist in the

presentation of its case:

I, Kevan Deardorff, Fixed Utility Financial Analyst. Mr. Deardorff will
present testimony with respect to rate of return.

2, Joseph Kubas, Fixed Utility Valuation Engineer. Mr. Kubas will address
all engineering issues.

3. Janet Markovich, Fixed Utility Financial Analyst. Ms. Markovich will
address Operation and Maintenance claims and all accounting related

issues.
Because the above witness list was provided without the benefit of complete

discovery, OTS reserves the right to call additional witnesses or withdraw the names of

witnesses listed above.
V. DISCOVERY

OTS proposes that the Commission’s Rules of Practice and Procedure for the
conduct of discovery be modified as follows:

1. Answers to written interrogatories shall be served in-hand within ten (10)

- calendar days of service. Discovery requests received after 12 noon on a Friday will be

deemed as served on the following Monday.

2. Objections to interrogatories shall be communicated orally within three (3)
calendar days of service of the interrogatories; unresolved objections shall be served to
the ALJ in writing within five (5) days of service of the interrogatories.

3. Motions to dismiss objections and/or direct the answering of interrogatories

shall be filed within three (3) calendar days of service of the written objections.



4. Answers to motions to dismiss objections and/or direct the answering of

interrogatories shall be filed within three (3) calendar days of service of such motions.

5. Ruling over such motions shall be issued, if possible, within seven (7) calendar
days of the filing of the motion.

6. Responses to requests for document production, entry for inspection, or other
purposes must be served in-hand within ten (10) calendar days.

7. Request for admissions will be deemed admitted unless answered within fifteen
(15) calendar days or objected to within seven (7) calendar days of service

8. Anéwers to on-thé-record data requests shall be served in-hand within seven (7)

calendar days of the requests.

V1. PROCEDURAL SCHEDULE
OTS has fully cooperated with the other parties to develop a procedural schedule
in this matter.

VII. SERVICE OF DOCUMENTS

OTS requests that electronic transmittal of materials satisfy the service
- ‘requirement. It is understood that electronic service will be followed by hard copy

delivery via first-class mail.




VIII. CONCLUSION

OTS is willing to make all good faith efforts to successfully resolve this matter
through settlement. In the event discussions fail to result in a full and complete

resolution of the matter, OTS is prepared to fully or partially litigate this rate proceeding.

Respectfully submitted,

Johnnie E, Simms, Chief Prosecutor

Attorney ID #3391 1
Robert V. Eckenrod, Prosecutor
Attorney 1D #84889
Allison A. Curtin, Prosecutor
Attorney ID #93176
Pennsylvania Public Utility Commission
Office of Trial Staff
Post Office Box 3265

Harrisburg, Pennsylvania 17105-3265

Dated: August 2, 2006
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

v. . Docket No. R-00061493

National Fuel Gas Corporation

CERTIFICATE OF SERVICE

I hereby certify that I am serving the foregoing Prehearing
Memorandum, dated August 2, 2006, either personally, by first class mail, electronic
mail, express mail and/or by fax upon the persons listed below:

John H. Isom, Esquire

Post & Schell

17 North Second Street 12" Floor
Harrisburg, PA 17101-1601

Stephen Keene, Esquire

Aron Beatty, Esquire

Erin Gannon, Esquire

Office of Consumer Advocate
555 Walnut Street, 5™ Floor
Harrisburg, PA 17101-1923

Sharon E. Webb, Esquire

Office of Small Business Advocate

Suite 1102, Commerce Building

300 North Second Street - -
Harrisburg, PA 17101




Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Hon. John H. Corbett, Jr.

Hon. Mark A. Hoyer

Office of Administrative Law Judge
Pennsylvania Public Utility Commission
1103 State Office Building

300 Liberty Avenue

Pittsburgh, PA 15222

Dated: August 2, 2006
Docket No. R-00061493

Ll E\of

Robert V. Eckenrod
Prosecutor

Office of Trial Staff

PA Attorney I.D. #84889
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| Bo0ea COMMONWEALTH OF PENNSYLVANIA
PU@ PENNSYLVANIA PUBLIC UTILITY COMMISSION
—_— Office of Administrative Law Judge N REPLY PLEASE

P.O. BOX 3265, HARRISBURG, PA 17105-3265
August 3, 2006

In Re: R-00061493

(SEE LETTER DATED 7/21/06)

National Fuel Gas Distribution Corporation filed Supplement No.
61 to Tariff Gas - PA PUC No. 9 to become effective July 30,
2006. Total amount of increase: $25,892,000 or 6.1% based upon
a future test year ending January 31, 2007. Total number of
customers: 214,625. Area served: Certain cities, Boroughs, and
Townships in the Counties of Armstrong, Butler, Cameron, Clarion,
Clearfield, Crawford, Elk, Erie, Forest, Jefferson, McKean,
Mercer, Venango and Warren

L

Hearing Notice

This is to inform you that a hearing on the above-captioned
case will be held as follows:

Type: Initial & Further Evidentiary Hearings
Date: Tuesday, October 17, 2066
Wednesday, October 18, 2006
Thursday, October 19, 2006 [)()(:lJPQEEPQ—[
Friday, October 20, 2006 FOLDER
Time: 9:30 a.m.
Location: Hearing Room 2

Plaza Level

Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120

wai@BﬁzﬂﬁgﬁgirEEv X

0CT 1 8 2006

#387273 rev 04/05
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Presiding: Administrative Law Judges
John H. Corbett, Jr. and Mark A. Hoyer
1103 Pittsburgh State Office Building
300 Liberty Avenue
Pittsburgh, PA 15222
Telephone: 412.565.3550
Fax: 412.565.5692

Attention: You may lose the case if you do not come to this
hearing and present facts on the issues raised.

If you intend to file exhibits, 2 copies of all hearing
exhibits to be presented into evidence must be submitted to the
reporter. An additional copy must be furnished to the Presiding
Officer. A copy must also be provided to each party of record.

Individuals representing themselves do not need to be
represented by an attorney. Al1l others (corporation,
partnership, association, trust or governmental agency or
subdivision) must be represented by an attorney. An attorney
representing you should file a Notice of Appearance before the
scheduled hearing date.

If you are a person with a disability, and you wish to
attend the hearing, we may be able to make arrangements for your
special needs. Please call the scheduling office at the Public
Utility Commission at least (2) two business days prior to your
hearing:

e Scheduling Office: 717.787.1399
o AT&T Relay Service number for persons who are deaf or
hearing-impaired: 1.800.654.5988

pc: Judge Corbett
Judge Hoyer
June Perry - LA, Keystone 3NW
Cyndi Page - BPL, Keystone 3NE
FUS, Keystone 3W
Cherie Pyle, Scheduling Officer
Beth Plantz
Docket Section
Calendar File

#387273 rev 04/05



QALJ Hearing Report

Piease‘ck Those Blocks Which Apply

Docket No.: R-00061493 YES NO
Prehearing Held: L] []
Case Name: National Fuel Gas Distribution Corporation Hearing Held: ] L]
Testimony Taken: L ]
N Transcript Due: L] L]
UL ME Ry | Hearing Concluded: ] L]
Location: HBG ENi n ::U g Further Hearing Needed: L] []
CVYLUE h} Estimated Add'l Days:
Date: August 3, 2006
_ RECORD CLOSED: [] L]
ALJ: “John H. Corbett, Jr. & Mark A. Hoyer DATE:
Briefs to be Filed: L] L]
Reporting Firm: | Commonwealth Reporting DATE:
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DOOER %MMONWEALTH OF PENNSYL&NIA
BUC PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.0O. BOX 3265, HARRISBURG, PA 17105-3265

DOCUMENT August 4, 2006
F:()L_[)EEFQ In Re: R-00061493

Bob Stone

William J. Dougias Corp Conf Center
764 Bessemer Street

Meadville, PA 16335

National Fuel Gas Distribution Corporation filed Supplement No.
61 to Tariff Gas - PA PUC No. 9 to become effective July 30,
2006. Total amount of increase: $25,892,000 or 6.1% based upon
a future test year ending January 31, 2007. Total number of
customers: 214,625. Area served: Certain cities, Boroughs,
and Townships in the Counties of Armstrong, Butler, Cameron,
Clarion, Clearfield, Crawford, Elk, Erie, Forest, Jefferson,
McKean, Mercer, Venango and Warren

Dear Mr. Stone:
The Pennsylvania Public Utility Commission’s Office of
Administrative Law Judge requests the use of your facility for

the purpose of conducting a Public Input Hearing.

The date and time that we have scheduled for the proceeding
is as follows:

Tuesday, Auqust 29, 2006 at 2:00 p.m.

If you have any questions regarding the set-up of this
request, please contact me at (717) 787-1380.

An invoice listing the charges for the use of your facility
must be mailed to:

Chief Adm{ﬁistrative Law Judge Veronica Smith

P.0. Box 3265 I ” '
e . Harrisburg, PA 17105-3265

Attention: Cherie Pyle

#555242 rev 01/06

Office of Administrative Law Judge IN REPLY PLEASE

REFER TC OUR FILE




l -‘ . .

Use of any other address will delay the processing of
payment. In order to insure prompt payment, you must provide
your tax identification number on your invoice.

Please confirm in writing, or by telephone to
717-787-1380, or by FAX to 717-787-0481 as to the availability
of your facility and your accommodation of this request.

Thank you for any assistance you can provide in regard to
this request.

Very truiy your;i;7
K/Wz %

Cherie Pyle
Office of AdminiStrative Law Judge

Attachment

pc: Christine Williams
Case File

#555242 rev 01/06
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BURKE VULLO REILLY ROBERTS

ATTORNEYS AT LAW

1160 Wyoming Avene Formerly urke & B
Furiicrly Rurke & Burke
Forty Fort, PA 18704 Thomas . turke, 3o, (19321972
Phone (57() 288-6441 4 Fax (570) 2881598
Joseri L. VuLLo www.bvrrlaw.com
jlvullo@bvrriaw.com

August 7, 20006

Mr. James J. McNulty, Sceretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, Second Floor
Harrisburg, PA 17120

RE: InRe: Application of National Fuel Gas Distribution Corporation
Docket Nos:  R-00061493
Dear Secretary McNulty:

Enclosed for hling please find an original and threc (3) copies of Community Action
Association of Pennsylvania’s Reply to New Matter of National Fuel Gas Distribution Corporation
filed in response to the Community Action Association of Pennsylvania’s Petition to Intervenc.

1 have served all partics of record in accordance with the enclosed Certificate of Service.

If you need anything further from me, please do not hesitate to contact me.

spectfully submitted,

DOCUMENT
FOLDER

Joseph L\ Vullo

JLV/jar
=0 =
cc: All Parties of Record & E el
ALJ John H. Corbett, Ir. T 5 X
ALJ Mark A. Hoyer B i .
T [w'e? 3

L0 b b
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BEFORE THE o
PENNSYLVANIA PUBLIC UTILITY COMMISSIONG -8 i1 g. o7

i

oy P-_1.,'_t.; e,
CURETAR Y ¢ DURE A
IN RE: Application of National Fuel : Docket No. R-00061493
Gas Distribution Corporation for a :
Rate Increase

COMMUNITY ACTION ASSOCIATION OF PENNSYLVANIA’S
REPLY TO NEW MATTER OF
NATIONAL FUEL GAS DISTRIBUTION CORPORATION
FILED IN RESPONSE TO CAAP’S PETITION TO INTERVENE

To the Pennsylvama Public Utility Commission:

NOW COMES, the Intervenor, Community Action Association of Pennsylvania (CAAP),
by and through counsel, Joseph L. Vullo, Esquire, and replies to the new matter of National Fuei
Gas Distribution Corporation (NFG) averring as follows:

13. It is admitted that CAAP is not a customer of NFG, but by way of further answer,
it is averred that many of its member organizations are in fact customers of NFG. The following
member organizations are customers of NFG: Northern Tier Community Action, Greater Erie
Community Action Committee, Warren Forrest Community Action Agency, Community Action,
Inc., Jefferson Clarion Community Action Program, and Community Action Partnership of
Mercer County,

Additionally, CAAP has been granted intervention in numerous prior PUC
proceedings as a representative of the interests of its clients, and relative to NFG’s current
request, CAAP was invited to speak betore a special Pennsylvania House Committec which held

a public hearing in Erie, Pennsylvania on July 12, 2006.

DOCUMENT
FOLDER




T .
A l

By way of further answer, it is averred that CEO’s intervention would not viclate
the Commission’s Rules of’ Administrative Practice and Procedure at 52 Pa. Code Sections 1.21 -
1.23 as alleged by NFG and that CAAP, as a non-profit corporation, is a “person” as detfined by

the applicable rule, 52 Pa. Code Section 1.8 {Definitions).

Respedtfully submitted,

JOSEPH L. VyLLO, ESQUIRE

1.D. #41279

1460 Wyoming Avenue

Forty Fort, PA 18704

(570) 288-0700

E-mail: jlvullo@bvrrlaw.com

Attorney for Community Action Association
of Pennsylvania




VERIFICATION

I, JOSEPH L. VULLO, ESQUIRE, hereby verify that as counscl for the Community
Action Association of Pennsylvania, | reviewed the facts set forth in the forcgoing Petition with
CAAP Board Member, Eugene M. Brady, am authorized to execute this Verification and that the

facts set forth in the foregoing are true and correct to the best of my knowledge, information and

QL

JOSEPH L. VUL O ESQUIRE
Dated: f[/ 7/!(/

RECEIVED

AUG 0 8 2008



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

IN RE: Application of National Fuel
Gas Distribution Corporation for a
Rate Increase

Docket No. R-00061493

CERTIFICATE OF SERVICE

The undersigned certified that he served a copy of the Community Action Association of
Pennsylvania’s Petition to Intervene upon the following participants this 7 day of August,

2006, via first-class mail:

John H. Isom, Esquire
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

Kenneth C. Springirth
4720 Cliff Drive
Erie, PA 16511

Helen M. Elleston
3424 North Street
1™ Floor

Erie, PA 16510

Irwin A. Popowsky

Office of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Patricia Cartwright
8 Russell Drive
Brockway, PA 15824

Stephen Keene, Esquire

Aron Beatty, Esquire

Erin Gannon, Esquire

Office of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Steven C. Gray Esquire

Sharon E. Webb, Esquire

Office of Small Business Advocate
1102 Commerce Building

300 North Second Strect
Harrisburg, PA 17101



John Simms, Esquire
Robert Eckenrod, Esquire

A. Curtin, Esquirc

PUC - Office of Trial Staff

400 North Street

2 West Keystone Building

Harrisburg, PA 17105-3265

Respegtiilly submitted,

JOSEPH L. VULLO, ESQUIRE

1.D. No. 41279
1460 Wyoming
Forty Fort, PA 18704
(570) 288-0700

e-mail: jlvullo@acl.com
Attorney for Community Action Association

vcnuc

of Pennsylvania

'
Iy ~o
- e, }
o =
= [E2aY -
f:T_’i = ~d
’ bt § 11
wim &0
mED
-] oo LT
o e ey
w8 = -
= bt -
l—— .
- A
= o S
— Ny



National Fuel

Stephen Keene, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place - 5" Floor
Harrisburg, PA 17101-1923

RE:
Dear Mr. Keene:

August 07, 2006
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Docket # R-00061493 - Base Rates

Enclosed please find one (1) copy of National Fuel Gas Distribution Corporation's
response to the following Office of Consumer Advocate interrogatories:

OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
QCA
OCA
OCA
OCA

DQOonbhbbhbhbhbbhbbpbbhw

034
001
002
003
005
006
007
008
009
021
002
009

* % % % % % * ¥ * ¥ * *

GORUMENT FOLDER

Yoiﬁ@uly,

¥ #

S Jo s
Ruth-Friedrich-Alf
Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FURL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLE, NY 14221-RR87



. CERTIFICATE OF SERVI(.

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in

accordance with the requirements of §1.54 (relating to service bg; a
participant).

United Parcel Service

Stephen Keene, Esquire

John H. Isom, Esquire (3) =
Erin L. Gannon Michael W. Gang, Esquire 7% & 22
Aron J. Beatty Post & Schell ;531 =
Office of Consumer Advocate 17 North Second Street 22—
585 Walnut Street 12" Floor 2z 2 =
Forum Place — 5™ Floor Harrisburg, PA 17101-1601 ~, =2 5
Harrisburg, PA 17101-1923 "3 R o
= )
Richard A. Galligan Barbara Alexander = =
Lafayette Morgan 83 Wedgewood Drive
Thomas Catlin Winthrop, ME 04364
Jerome Mierzwa
Exeter Associates, Inc.
Suite 310
5565 Sterrett Place
Columbia, MD 21044
First Class Mail
Robert V. Eckenrod, Esq. Sharon E. Webb
Office of Trial Staff Office of Small Business Advocate
Pennsylvania Public Utility Suite 1102, Commerce Building
Commission 300 North Second Street
Commonwealth Keystone Building Harrisburg, PA 17101
400 North Street, 2™ Floor West

Harrisburg, PA 17105-3265

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Dated this 7™ day of August 2006.

<A

’ )?uthM Friedrich-Alf
Senior Manager




National Fuel

August 07, 2006

DOCUMENT
g?f?églf égai?gusiness Advocate FOL D E R on

Commerce Building

7
o

=
5 =
Suite 1102 =
300 North Second Street o 9
Harrisburg, PA 17101 Do @
RE:  Docket # R-00061493 - Base Rates i =
E @

Dear Ms. Webb: (==

Enclosed please find the response of National Fuel Gas Distribution Corporation to the
following Office of Small Business Advocate interrogatories:

OSBA 1 005 *
OSBA 1 006 *
OSBA 1 013 ¢
OSBA 1 013 d
OSBA 1 022 a
OSBA 1 025 *
OSBA 1 026 *
OSBA 1 027 *

Y truly,

LA et G
Ruth M. Friedrich-Alf
Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

i

] f\“'s :'1 \.) -3

o

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 61363 MAIN STRERT / WILLIAMSVILLE, NY 14221-5887



CERTIFICATE OF SERVI__(,,

| hereby certify that | have this day served a true copy of the foregoing

document upon the participants, listed below in the manner indicated

indi , in
accordance with the requirements of §1.54 (relating to service by a
participant).

Sharon E. Webb

John H. Isom, Esquire (3)
Office of Small Business Advocate
Suite 1102, Commerce Building

300 North Second Street
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Stephen Keene, Esquire
Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street
Forum Place — 5 Floor

Harrisburg, PA 17101-1923

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

Dated this 7" day of August 2006.

United Parcel Service

i
=J
T
Michael W. Gang, Esquire =
Post & Schell "

17 North Second Street :r
12" Floor ;

Harrisburg, PA 17101-1601 &2

First Class Mail

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

Richard A. Galligan
Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

th M. Friedrich-Alf
Senlor Manager

AN e 0/
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August 8, 2006

James J. McNulty

Secretary

Pennsylvania Public Utility Commission .
Commonwealth Keystone Building .

400 North Street, 2nd Floor North ﬂ :

PO Box 3265 UQUMEM F E @EBEH
Harrisburg, PA 17105-3265

Re: Statement No. 118 D 0 C U M E N T

Pa. P.U.C. v. National Fuel Gas Distribution Corporation

Docket No. R-00061493 F 0 L D E R

Dear Secretary McNulty:

AT

Enclosed for filing on behalf of N.F.G.D.C. (“Distribution”) in the above-referenced
filing, please find nine (9) copies of the following Supplemental Statement and Exhibit:

Supplemental Testimony of Eric H. Meinl
Statement No. 11 S
Exhibit No. 19-S including Schedules 1, 2 and 3

Respectfully submitted,

Enclosure
cc: Certificate of Service

Y

P |

. .
NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLE, NY 14221.5887
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Statement No. 11-S
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl

State your name and business address. RECEHVED

My name is Eric H. Meinl. My business address is 6363 Main St, AUG § 8 000

Williamsville, New York 14221. PA PHBHG UT“_ITY @DMM]QS!QN
CLERETA. " BUREAU

By whom are you employed and in what capacity?
[ am employed by National Fuel Gas Distribution Corporation ("Distribution”
or “Company”) as General Manager in Distribution's Rates and Regulatory
Affairs Department.
Have you previously provided testimony in this proceeding?
Yes, | provided Statement No. 11.
What is the purpose of your supplemental testimony?
The purpose of my testimony is to respond to the statement of Vice Chairman
Cawley issued in this case at the public meeting of the Commission held on
July 20, 20006 and to clarify Rider I, the Enhanced Encrgy Efficiency (“EEE™)
Program Cost Recovery tariff rider.
Please explain your clarification of Rider I, the Enhanced Energy Efficiency
(“EEE”) Program Cost Recovery tariff rider.
At page 21, line 12, of my direct testimony, (Statement No. 11), [ state that,
“Therefore, the EEE charge would operate such that if the average usage per
account were greater than imputed usage the customers would receive a
credit.”

It is not clear from the originally proposed Rider [ tariff included in this

case that the raics resulting from the application of Rider I, could be either a
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Statement No. 11-8
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl
credit or a surcharge. Page 1 of Exhibit 19-S, Schedule 1, provides a modified
Rider I tariff sheet. This modified tariff language clarifies that if actual usage
per account is greater than the imputed usage per account Rider I would result
in a credit customer bills.

The Rider | included in the initial filing also refers to normalized volumes
being utilized to develop the charge. This was not the intention. Changes in
actual average volume per account were to be utilized. As mentioned at page
21, line 6, of my direct testimony (Statement No. 11), by utilizing actual
consumption the impact of weather will be included in the Rider rate
calculation. As further explained on that page of my direct testimony, it is
appropriate to reflect the impact of weather because: (1) in years where
weather is colder than normal the Company may be recovering sufficient
revenue to compensate for lost volumes associated with increased energy
efficiency, and (2) since the proposed EEE charge provides benefits to
customers when weather is colder than normal it is only fair that the Company
be provided similar benefits when weather is warmer than normal. | also
noted beginning at page 21, line 21 of my direct testimony that the proposed
EEE Rider is not a weather normalization clause. Further, as mentioned at
page 22, line 5 of my direct testimony, the EEE Rider mechanism could be
designed based on changes in normalized usage per account; however, the

cost mitigation aspects of the proposal would then be climinated.
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Statement No. 11-S
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl

Finally, Rider I has been updated to make clear that each class of customer
included under Rider I 1s to have its own separately stated EEE rate.
Have you prepared a schedule clarifying how the proposed Rider would be
calculated for each rate class?
Yes. Exhibit 19-S, Schedule 1 provides an example of how the Rider | rates
would be calculated for each rate schedule. Page 2 of Exhibit 19-S, Schedule
1 provides an example of the Rider I calculation assuming a 5% decline in
average usage per customer class. Page 3 of Exhibit 19-S, Schedule |
provides an example of the Rider I calculation assuming a 5% increasc in
average usage per customer class. As is demonstrated on line 13 of pages 2
and 3 of the exhibit, the proposed Rider has a symmetrical impact on customer
bills.
Have you prepared an analysis of the potential impacts on customer bills
from the proposed Rider 1?7
Yes. Pages 4 through 8 of Exhibit 19-§, Schedule 1, provides a summary of
the bill impact of the EEE charge for each qualifying rate schedule. These
pages provide three bar graphs for each rate schedule that identifies the gas
cost, margin {non-gas cost), and EEE charge under proposed rates under three
different scenarios. The first bar on the graph provides the bill components
for the average customer in the class assuming no decline in average usage for
the class and therefore no EEE charge. The first graph 1s in effect the

approximate average bill per customer at proposed rates. The sccond bar on
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National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl

Docket N. R-00061493
Statement No. 11-8

the graph provides the bill components for the average customer in the class
assuming the class on average saves 5%. Under this scenario there is an EEE

charge, however, the average customers total bill will be reduced. The third

bar on the graph provides the impact on the average customer that does not

reduce their consumption, further assuming, however, that the average

consumption for the class has decreased by 5%. Table 1-S, provides a

summary of the bill impacts of the residential class graph (Exhibit 11-S,

Schedule 1, Pagce 4).

Table 1-S. EEE Rider Examples. Residential Bill.

Exhibit 19-S, Schedule 1, Page 4

Margin

EEE
Charge

Gas Cost

Total Bill

1) No Change in Class Average
Usage (First Bar on Exhibit 19-S,
Page 4 Graph)

$536.10

$0

$1,299.12

$1,835.22

2) Bill for Average Customer that
Decreases Consumption 5% and
the Total Avg. Class Consumption
Declines 5% (Second Bar on
Exhibit 19-§, Page 4Graph)

$529.91

$4.12

$1,229.82

$1,763.85

3) Bill Change (Line 2 — Linc 1)

(56.19)

$4.12

(869.30)

($71.37)

4) Bill for Avg Customer that does
not Decrease Consumption and the
Total Avg.Class Consumption
Declines 5% (Third Bar on
Exhibit 19-S, Page 4 Graph)

$536.10

$4.34

51,299.12

$1,839.56

5) Bill Change (Line 4 — Line 1)

$0

$4.34

$0

$4.34

As can be seen from the information summarized on this table, the

customer that conscrves 5% will experience a total annual bill reduction of

$71.37 which includes (under a scenario where the class as a whole reduces

average consumption by 5%) a EEE charge of $4.12. The EEE charge under
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Statement No. 11-8
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl
proposcd rates for this scenario represents approximately 0.23% of the total
customer bill (0.23% = $4.12/51,763.85). This customer will save in total 4%
on their bill (4% = $71.37/$1,835.22). Similar percentage savings would be
achieved in the other ratc classes where the EEE Rider applics.

Lines 4 and 5 of Table 1-S provides a summary of the bill impact on a
residential customer at the current average residential consumption level that
does not reduce their consumption while the residential rate class as a whole
reduces consumption by 5%. For this customer the EEE charge would be
$4.34 or a 0.24% bill increase (0.24%= $4.34/$1,839.56). Whilc there is a bill
increase for this customer under this scenario, that is not to say that the
customer does not benefit from the conservation results achieved by other
customers on the system. To the extent that conservation has a downward
impact on the overall demand for natural gas in the market place, and that
reduced demand has an impact on the market price of natural gas, the
customer that does not reduce their usage will benefit from the reduced market
price of natural gas achicved through the conservation efforts of other
customers. Indeed, as referenced in my direct testimony at page 14, Line 17,
an ACEEE study projccted possible wholesale natural gas price declines
resulting from conservation of 4.4% in 2007 up to 11.7% in 2020.

Have you reviewed Vice Chairman Cawley’s request to the administrative law

judge contained in the statcment he issued in this proceeding?

Yes.
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Statement No. 11-8
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl
Vice Chairman Cawley requested that the Administrative Law Judge and the
parties in this proceeding address a number of questions regarding revenue
decoupling and appropriate pricing to encourage conservation. Has the
Company addressed these issucs in its initial filing?
Yes. My initial Statement No. 11 addressed the subject of revenue decoupling
and rate design changes which considered a variety of objectives including
proper pricing to encourage conservation. [n this supplemental testimony, |
will clarify the Company’s proposal in the context of the questions asked by
Vice Chairman Cawley. 1 will also summarize the important characteristics of
the Company’s service terrilory that needs to be considered when addressing
the appropriate rate design for the Company’s service territory.
What must be considered when addressing the questions regarding
conscrvation and rate design in the Company’s service territory?
There are a number of points which must be kept in mind when considering
the design of the Company’s rates and the encouragement of conscrvation on
the Company’s system.
First, maintaining and expanding infrastructurc to provide customers

access to natural gas supplics is a benefit to the Company’s service territory.
In other words, customers and the economic well being of the service territory

are better off with access (o natural gas supplies than without access to such

supplics.
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National Fuel Gas Distribution Corporation

Docket N. R-00061493
Statcment No. 11-8

Supplemental Direct Testimony of Eric H. Meinl

1 This was addressed in my direct testimony Statement No. 11 pages 6-9.
2 Table 2-S below repeats the estimate of the financial benefits of the access of
3 natural gas to residential customers in the scrvice territory.

Table2-S. Estimate of Benefits to the Service Territory from Access to Natural Gas
Supplies
12
Months Amount
Ended Share Res Alternative
9/2005 Excl. | Consumption |Greater than
Fuel Cost/Dth|Share| Nat Gas (Dth}) Natural Gas|Annual Savings
(A) B [ ©) | (D) (E) (F) (G=FxE)
Electricity $ 29.71 | 7.8% 30%| 6,536,130 |3 17.62 $ 115,166,603
Heating Oil  [§ 14.19 [13.1% 50%| 10,977,346 [§ 2.10 $ 23,052,426
Propanc $ 2161 51% 20%| 4,273,623 |§ 9.52 $ 40,084,393
Gas $ 12.09 [69.3%
Total 95% 21,787,099 $ 178,903,921
4 This represents the financial benefit to the service territory. There are also
5 environmental benefits from using natural gas instcad of alternative fuels.
6 Considering these impacts it is important to avoid pricing policies that
7 would encourage customers from switching to alternative fuel sources from
8 natural gas.
9 It is also important to recognize that the economic well being of the
10 Company’s service territory is dependent on the manufacturing sector to a
11 greater degree than the state of Pennsyivania as a whole. This was
12 demonstrated at page 6 of Statement No. 11. Table 3-S repeats the summary
13 of employment percentages included in Statement No. 1 1.
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Statement No. 11-S
National Fuel Gas Distribution Corporation
Supplemental Direct Testimony of Eric H. Meinl

Table 3-S. Employed Civilian Population 16 Years and Over, %

Pa Non-
NFGDC NFGDC
MACD ENCCD Pa Counties Countics
Industry:
Manufacturing 12.3 20.1 16 15.4 22.8

Another factor that must be considered is the significant amount of local
production in the service territory and the number of interstate pipelines that
traversc the Company’s service territory. This provides altemative sources of
access to natural gas for the Company’s large industrial, commercial and
public authority customers. Therefore, pricing policies that increase the
Company’s delivery rates to these customers may lead to bypass of the
Company’s delivery system instead of the encrgy efficiency results intended
1o be encouraged by the price increase.

Commissioner Cawley’s first question related to fixed charges for residential
and commercial customers and whether such charges discourage conservation
of energy. Do fixed charges discourage conservation of cnergy?

I assume the question relates to the trade-off between recovering the
Company’s revenue requirement from customer charges as compared to
recovery from volumetric usage rates. The lower the customer charges, all
other things remaining equal, the greater the usagc rales would need to be in
order lo recover the company’s revenue requirements.

I the rates for usage arc higher, customers that reduce consumption would

save more than if rates for usage were lower, all other things being equal.
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However, the important question to ask is, is the increase in usage rates for
marginal consumption that would result by shifting costs from customer
charges to usage rates significant enough to: (1) encourage additional
conservation (2) out weigh the customer impacts of such a change, and (3)
allow the Company a fair opportunity to achieve a reasonable rate of return?

Commissioner Cawley recognizes that revenue decoupling models can be
used to provide reasonably stable revenues for the utility. The Company’s
proposed Rider I would provide a mechanism for maintaining reasonably
stable non-gas cost revenues for the Company.

It is doubtful, however, that a rate design shift from customer charges to
volumetric usage rates would provide enough conservation benefits to offset
the negative customer impacts. Shifting revenue recovery from customer
charges to volumetric usage rates would cause a greater amount of fixed costs
to be recovered from higher usage customers. As explained in my direct
testimony (Statement No. 11) page 32, line 2, low income customers tend to
use more natural gas than higher income customers. Low income customers
are also less likely to have the financial resources to invest in energy saving
improvements to their homes. Additionally, seasonal and recreational, and
other low volume users would be rewarded, albeit unintentionally, but
rewarded none-the-less, from such a change. Indeed, a non-heating, low
volume customer would never pay the customer related costs if customer costs

are recovered volumetrically.
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Exhibit 19-S, Schedule 2, page 1 provides a comparison of non-gas cost
recovery for small volume residential customers if non-gas costs were
recovered from residential customers through a purely volumetric rate. Line
10 demonstrates that such a rate design would under-recover the customer
rclated costs of serving the average residential customer. These purely
customer retated costs would need to be recovered from higher usage
customers. Customer related costs are costs associated with connecting
customers directly to the system including scrvice line and meter costs. As
demonstrated on Exhibit 19-S, schedule 2, a purely volumetric rate design
would not recover the customer related costs and would also provide no
contribution to other system costs from low usage customers, including, for
example, the costs of distribution mains that all customers benefit from.

As further explained in Statement No. 11, pg. 27, recovering non-gas costs
from fixed charges is more consistent with how these costs are incurred, since
the installation and maintenance costs of distribution pipe does not vary due to
the amount of gas consumed it is more appropriate to recover such costs on a
fixed basis.

Did the Company propose a change in its rates that would increcasc the
financial benefit to customers that would conserve?
Yes. The Company proposed establishing seasonal purchase gas costs to both

provide benefit to customers that utilize natural gas more efficiently and more

10
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accurately reflect cost causation. This was explained at page 25 and 26 of
Statement No. 11.

I would recommend that if there is a concern about providing significant
price signals in unit rates that the focus would be on the proper recovery of
purchased gas cost expense. If there is a concern that rates are too low to
provide benefits to customers to conserve, the winter rates under the
Company’s proposed seasonal rate design could be increased. Further, the
appropriate natural gas cost pricing for the upcoming ycar could be reviewed
in the annual 1307(f) gas cost proceeding and adjustments could be made
based on circumstances at that time. In other words, the Company’s proposal
provides the Commission with an opportunity to experiment with pricing
policies and test their impacts on promoting conservation while providing the
Company with reasonably stable revenues to operate its system.

While the Company believes its proposed ratec design reasonably balances
cost causation and appropriate price signals to encourage conservation, and
that its seasonal recovery of purchased gas cost demand charges provides
incentives to conserve, winter purchase gas commodity prices could arguably
be increased to provide greater conservation incentives. Currently, NYMEX
prices reflect a significant premium in winter months natural gas commodity
rates compared to summer months.

Exhibit 19-S, Schedule 3, Page 1, provides the NYMEX prices for natural

gas commodity purchases for the months of August 2006 through March

11
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2007. As can be seen from this exhibit market prices of gas currently
provides a significant premium on winter gas supply. For example, the
premium comparing Fecbruary 2007 prices to August 2006 prices is over $4.00
/Dth.
Commissioner Cawley also asked if declining block rate designs remove the
incentives for customers to conserve. Do declining block rate designs remove
the incentives to conserve?
No. Customers have a significant incentive to conserve through avoidance of
purchased gas costs. Ultimately 1t 1s purchased gas costs that will be saved by
customers through conservation. Non-gas cost recovery will remain stable
either through the effects of a revenuc decoupling mechanism such as Rider |
or through the filing of base rate cases prompted by the decline in customer
usage. The most significant component of a customer’s bill is the purchase
gas cost component. Under the proposed seasonal rate design it represents
approximately 70% of customer’s bill. It is the potential to save on
purchased gas cost component of the bill that provides customers with the
long term benefits from conservation.
Commissioner Cawley’s final question was whether rate designs should vary
by class. Is it appropriate that larger commercial and industrial customers pay

lower unit rates for distribution?

12
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Yes. It is appropriate that larger commercial and industrial customers pay
lower unit rates for distribution services since it costs less on a unit basis to
scrve such customers.

Further, it is important to recognize that such customers can bypass the
utility if rates for distribution service are greater than the costs of the
customer building a bypass linc to a local production source or interstate
pipeline. In such bypass circumstances, the increased delivery unit rates
would not result in more efficient usage on the part of the large industrial or
commercial customer, but instead result in an inefficient bypass of the
Company’s distribution system. It would also make the costs of
manufacturing more expensive not less in the scrvice territory.

A more cffective encrgy cfficiency strategy for large volume customers
would be to target RD&D funding including the Delta funding currently in
effect toward energy cfficient applications for industries in the Company’s
service tertitory. A summary of the Delta Funds RD&D Program is provided
starting at page 19 of, Statement No. 14, Direct Testimony of Scott E.
Swartzfager.

Please summarize how the Company’s proposals meet the concerns of Vice
Chairman Cawley.

The Company’s rate design proposals sirike a reasonable balance between
cost causation and recovery, various customer impacts, and conservation

goals.

13
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The proposed increase in customer charges and rate redesign with reduced
tailblock margin and increased first block rates recovers non-gas costs more
consistently with how those costs are incurred and helps to mitigate any
subsidy that larger volume restdential customers provide to smaller volume
customers.

The seasonal PGDC rate design provides customers with significant
benefits if they conserve. The seasonal PGDC rates could also be modified
annually in a 1307(f) proceeding to fine tune those incentives.

Finally, the proposed EEE Rider would provide the Company with
reasonably stable revenues, thereby removing any penalty on the Company
from the aggressive promotion of the efficient use of natural gas from
customers on ils system.

Docs this conclude your supplemental testimony?

Yes.

14



Exhibit 19-8

. Schedule |
. Witness: Meinl
Supplement No. &1 Page !l of §
NATIONAL FUEL GAS Gas - Pa. P.U.C. No. 9

DISTRIBUTION CORPORATION Second Revised Page No. 165
Canceling First Revised Page No. 165

(c)
RIDER I
ENHANCED ENERGY EFFICIENCY PROGRAM COST RECOVERY

PROGRAM DESCRIPTION

The Enhanced Energy Efficiency (“EEE”) Program Cost Recovery shall be a
surcharge or credit to the rate schedules listed below. On or before March 31
of each year the Company shall file a summary of volume changes from imputed
volumes in Case R-00061493 and associated revenue changes. Such filing shall
alsco include proposed revised Rider I tariff pages to implement the changes to
Rider I rates with an effective date of August 1.
EEE Rate

The EEE Rate currently in effect to be added to the delivery rates of the
Residential, Commercial and Public Authority, and Small Volume Industrial
Service Classification is as follows:

Rate Classification EEE Rate
$/Mcf

Residential 0.0000 RECEIVED
Small Commercial and Public 0.0000
Ruthority LT 250
Small Commercial and Public 0.0000 AUG 0 8 2006
Authority GT 250
Large ?ommercial and Public 0.0000 IREL LTH- COMMISSION
Ruthor-ty A P et BUREAD
Small Volume Industrial 0.0000 R L A

DETERMINATION OF EEE RATE

The EEE Rate shall equal the change in margin associated with changes to
average customer consumption for the Residential, Commercial and Public
Authority, and Small Volume Industrial Service Classification. <Changes in
margin per account shall be determined by calculating the change in
Residential, Commercial and Public Authority, and Small Volume Industrial
Service actual consumption for the most recent 12 months ended January
preceding the March 31 filing date compared to volumes imputed for such rate
categories in Case R-00061493.

The change in usage per account shall be multiplied by the sum of the
appropriate rate classification tailblock delivery charge margin and LIRA Rider
surcharge effective January determine change in margin per account. The change
in margin per account shall be multiplied by the average monthly number of
accounts for the appropriate rate classifications for the most recent 12 months
ended January preceding the March 31 fling date. The total change in margin so
calculated shall be divided by the most recent 12 months ended January weather
normalized volumes for the Residential, Commercial and Public Authority, and
Small Volume Industrial rate classifications.

(C) Indicates Change

Issued: May 31, 2006 Effective: July 30, 2006




Natonal Fuel Gas Distnbution Comporaton
Pennsylvania Division

Exampile Calcutation for EEE Rate

Exampie with deciine in average use.

Total Small Total Smatl
Smalt Small Public CommercialPu Small Small Public  Commergialf Total Large
Commercial LT Authonty Less  blic Authonty Commercial GT Authonty GT Public Authomty Lamge Large Public Commercial  Small Volume
Residential 250 Than 250  Less Than 250 250 250 GT 250 Commercial Authonty Public Authonty  Indusinal Total
1} Benchmark Annual
Imputed Usage per
Account 96.649 104,554 109 232 435 592 454,735 2274003 4135144 411.08}% Mct
2 ) % Changein Average
Usage per Account -5% -5% -5% -5% -5% -5% -5% -5% Assumpiion
3 ) Usage Per Account
After Dachne 84.667 69326 102.770 433 812 431.998 2,%60.303 3,928.577 390 527 Mcf Line 1x {1 - Line 2)
4} Changein Usage Per
Account {4.982) (5.228) (5 462) 21.780) [22.737) {113.700) {206.767) (20554} Ml Ling 3 - Ling t
5 ) Average Montnly Future Test Year
Number of Accounts 197.876 B.665 435 3.888 287 1.685 582 189 Accounts Forecast
6 1 Towal Annuat
Consumption Decline (985,518) (45,295} (2.375) {84,677) (6.535) {192.674) {120.338) (3.883) Mef Line 4 x Line 5
7 ) Propoesed Tallbiock Company Rate
Margin 5 02496 § 12327 § 1232 s 11158 § 1.1158 § 16487 § 16387 5 1.8761 nd Proposal
8 ) Projected LIRA Rider Company Rate
Rate B 0.5806 § - $ - 5 - s - s - 5 - S - e Proposal
g ) TowlRate $ 0B322 § 12323 8 1.2321 $ 11158 _ 5 1.1358 $ 16487 § 1.6487 s 1.8761 Mt Line 7 + Ling 8
10 ) LostMargin $ 81842585 § 5581328 § 292631 § 5873959 § 9448261 S 729174 5 10177435 § 31766183 5 10840191 § 51608374 § 728488 § 2,178866.21 Line 9 x -Line &
11
Annual Nomnalized
Consumplion Assuming
% Decling in Average 95% of Forecasted
Consumption 15,812,044 873,695 45,185 618,884 1,632,768 124,309 1,757,077 3.693.370 2,287,724 5,981,092 75.638 Met FTY Consumpzion
12 y Assumed EEE
Surcharge 5 0.0435 § 00638 § 00648 § 10639 $ 0.0579 § 00587 S 00579 S 00860 § 0.0867 & 0.0BE3 § 0.0963 Macf Line 10/ Line 11
13 ) Total lmpact on
Average Customer Bl § 412 % 6.35 § 672 § 549 § 2395 §  #5M 5 2450 § 185.80 _$ 340.70 8 262.68 § 3761 Nk Line 12 x Line 3
TS om
> (=2
LU 8 =
Ny c —
@ =cw
9,.‘ L m 1]
-/
o
3




National Fuel Gas Disinbunon Corporaton
Pannsytvania Division

Example Calculabon for EEE Rate

Example with increase in average use.

12)

13)

Benchrmark Annual
Imputed Usage per
Account

% Change in Average
Usage per Account

Usage Per Account
After Deciine

Change in Usage Per
Account

Average Montnly
Number of Accounts

Total Annuat
Consumption Decline

Proposed Tafblock
Margin

Projecied LIRA Rider
Rate

Tetal Rate

Lost Mamgin

Annual Nermalized
Consumption Assurmung
% Dechine in Average
Consumplon

Assumed EEE
Surchange

Total lmpact on
Average Customer Bill

Total Small Total Smatl
Sman Small Pubic  CommerdalPu Small Small Public  Commercal Tolal Large
Commercial LT Authonty Less  blic Authonty  Commercial GT Authonty GT  Public Authority Large Large Public Commerciall  Small Volume
Reskiential 250 Than 250 Less Than 250 250 250 GT 250 Commercial Authonty Public Authonty Industnal Total
99.649 104.554 109.232 435.592 454,735 2274003 4135334 411,081 Met
5% 5% 5% 5% 5% 5% 5% 5%
104.631 106.782 114.694 457.372 477.472 2.387.703 4.342.111 431.835 Mef
4,982 5228 5462 21.780 22.7137 113700 206767 20.554 Met
197,876 B.665 435 3.888 287 1.695 582 189 Accounts
885,818 45299 2,375 84677 6,535 192,674 120.338 3,883 Met
$ 0.2496 $ 1.2321 § 1.2321 $ 11158 §  1.1158 $ 1.6487 § 1.6487 s 1.8761 mt
$ 05806 % - $ - s - $ - $ - S - $ - Ml
s 0.8302 § 12321 § 1.2321 s 1.1158 § 1.1158 5 1.6487 % 1.6457 - 1.8761 mact
5 (91B42595) § (55.813.28) § (2.928.31) § (58739.59) § ($4.482561) § (7.291.74) § (101.774.35) § (I17.661.83) S (198.401.91) § (516.083.74) § (7.284.88} $§ (2,178.866.21)
20.792.260 965,667 49.941 1.015.608 1.804.638 $37.395 1.942.033 4.082,146 2.528.537 6,610,682 B83.588 Mt
$ (00334) § {0.0578) § (0.0586) § {0.0578) § (0.0524) § {00531) § (0.0524) $ (D.0778) § {0.0785) § (0.0781) § (0.0871} et
H (412 § 6535 § 6.72} § 6.49) 5 (23.95) §  (25.34) § (24.50) § (18580) § {340.70) § (262.68) 5§ {37.61) Mt

AssumpLon

Line 1 x {1 - Lina 2}

Ling 3 - Line 1
Future Test Year
Forecast

Line 4 x Line 5

Company Rate
Propasal

Company Rate
Proposal

Line 7 + Line 8
Line9x -Line €
95% of FTY

Residental
Consumplion

Line 10/ Line 11

Line 12 x Line 3

PEQT
% 53 =
o s O
we &=
2%
L]
-
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EEE Rider Example
Average Annual Bill - Residential

$2,000 .
Total Bill Total Bill Total Bill
$1.800 $1.835 22 $1,763.85 $1,839.56
Margin Marai Margin
A $536.10 =rom $536.10
$529.91
$1.,400
EEE Chg CEE Cho
EEE Ch
$1,200 $0.00 : 5434
! $4.12
$1,000 1
$800 1 Gas Cost Gas Cost Gas Cost
$600 $1,208.12 $1.229.82 $1,299.12
$400
$200
$-

Proposed Rates No Decline in Class Usage  Proposed Rates w/ 5% Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage
Customer Conserves 5% Customer Does Not Conserve

g jo ¢ abed
[UIBA :SSBUJIAN
| 8npayog
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EEE Rider Example
Average Annual Bill - Small Commercial < 250 Mcf

$2,500
Total Bill Total Bili
$1,853.42 Total Bill $1,960.12
2,000
’ $1,879.89
Margin ] Margin
Margin
$583.59 $583.59
$576.57
$1,500 EEE Chg
EEE Chg EEE Chg
$0.00 $6.70
%6.36
$1,000
Gas Cost
s Gas Cost Gas Cost
$1,369.83 $1.296.96 $1,369.83
5500 @
$-

Proposed Rates No Decline in Class Usage  Proposed Rates w/ 5% Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage
Customer Conserves 5% Customer Does Not Conserve

g 10 G abed
JUIBA (SSSUNA
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EEE Rider Example
Average Annual Bill - Small Commercial > 250 Mcf

$8,000
Total Bill Total Bill Total Bill
$7,174.99 $6.868.46 $7,200.30
$7,000 ;
Margin ' Margin
$1,463.33 Margin $1,463.33
$1,436.59
$6,000 ———— EEE Chg EEE Chg
EEE Chg
$0.00 $25.31
$5.000 $24.04
$4,000
Gas Cost Gas Cost
$3,000 $5,711.66 cas Gos $5,711.66
o $5,407.83 o
$2,000
$1,000
$- : .
Proposed Rates No Decline in Class Usage  Proposed Rates w/ 5% Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage
Customer Conserves 5% Customer Does Not Conserve
Vsem
8555
383
o w -
o250
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EEE Rider Example
Average Annual Bill - Large Commercial

$70,000
Total Biil
Total Bill
$57.532.23 Total Bill $57,849.86
$60,000
Margin $54'89?'03 Margin
$9,423.31 Margin $9,423.31
$0.00 EEE Chg $317.63
$301.75
$40,000
$30,000 Gas Cost
Gas Cost Gas Cost
$48,108.92 $45 548.82 $48,108.92
$20,000
$10,000
$- ; ;
Proposed Rates No Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage
Customer Conserves 5% Customer Does Not Conserve ;)U = g l'xn
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$8,000

57,000

$6,000

$5,000

$4,000

$3,000

$2,000

51,000

EEE Rider Example
Average Annual Bill - SVIS

Total Bill Total Bill Total Bill
$7.111.33
$7.071.74 $6,782.69
Margin
Margin .
$1.605 73 Margin $1,605.73
$1,564.95
EEE Chg EEE Chg
$0.00 EEE Chg $39.59
$37.61
Gas Cost
Gas Cost Gas Cost
$5,466.01 $5.180.13 $5,466.01

Proposed Rates No Decline in Class Usage

Proposed Rates w/ 5% Decline in Class Usage Proposed Rates w/ 5% Decline in Class Usage

Customer Conserves 5%

Customer Does Not Conserve

g Jo g abed
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National Fuel Gas Distribution Corporation
Pennsylvania Division

WK -
—

o h
—

g)
10)
1)

12)

13)

14)

Average Monthly Customer Cost
Moenths
Average Annual Customer Cost

Proposed Non-Gas Cost Revenue
Forcasted Volume

Average Usage Rate w/100% of Non Gas
Revenues Recovered from Usage Rate

Low Volume Usage Customer Consumption
Low Volume Usage Customer Cost recovery
w/100% of Non Gas Revenues Recoverad from

Usage Rate
Average Annual Customer Cost

Under Recovery of Customer Costs

% Low Volume Subsidy of Customer Costs

Total Non-Gas Cost for Low Volume Customer per

Company Proposed Rates

Total Underrecovery of Low Volume Customer

Non-Gas Costs

Perecent Low Volume Customer Subsidy of Total

Gas Cosis

Residential

$ 26.61
12

3 319.32

$ 93,704,501
19,802,152

$ 473
329

% 155.68
$ 319.32
$ (163.64)
-51%

$ 412.26
$ (256.58)
62%

Exhibit 19-8
Schedule 2
Witness: Meinl
Page 1

Exhibit No. 111, Schedule 4, Page 2 of 4
Line 1 x Line 3

Exhibit 19, Schedule 4
Exhibit 103, Schedule 1, Page 1

Lined /Line5

Exhibit 19, Schedule 8

Line 8 x Line 7
Line 3
Line 8 - Line 9

Line 10/ Line 16

Exhibit 19, Schedule 8

Ling 8 - Line 12

Line 13/ Line 12



$/Dth

NYMEX Gas Price - July 27, 2006

$12.000
$10.288 $10.322 $10.422
$10.000 $9:546
$7.997
$8.000
$6.568
$6.056 $6.243
$6.000
$4.000 -
$2.000
$0.000 ; - ; -
Aug-06 Sep-06 Oct-06 Nov-06 Dec-06 Jan-07 Feb-07 Mar-07
Month
T
e
w
e}
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| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a
participant).

United Parcel Service

Stephen Keene, Esquire John H. Isom, Esquire (3)
Erin L. Gannon Michael W. Gang, Esquire
Aron J. Beatty Post & Schell

Office of Consumer Advocate 17 North Second Street

555 Walnut Street 12" Floor

Forum Place — 5" Floor Harrisburg, PA 17101-1601
Harrisburg, PA 17101-1923

Sharon E. Webb Robert V. Eckenrod, Esq. (4)
Office of Small Business Advocate Office of Trial Staff

Suite 1102, Commerce Building Pennsylvania Public Utility
300 North Second Street Commission

Harrisburg, PA 17101 Commonwealth Keystone Building

400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

Joseph L. Vullo Robert D. Knecht
Community Action Association of Industrial Economics Inc.
Pennsylvania 2067 Massachusetts Avenue
1460 Wyoming Avenue Cambridge, MA 02140
Forty Fort, PA 18704

Richard A. Galligan Barbara Alexander

Lafayette Morgan 83 Wedgewood Drive

Thomas Catlin Winthrop, ME 04364 .. ...
Jerome Mierzwa . '
Exeter Associates, Inc.

Suite 310 fre ot
5565 Sterrett Place
Columbia, MD 21044 P e
Dated this 8" day of August 2006. M
Eric H. Meinl

General Manager
Rates & Regulatory Affairs
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717-612-6032 Direct
File #: 2272-128560

August 9, 2006

VIA HAND DELIVERY

w2 o
James J. McNulty DOCUMEN]‘ o = )
= o)
Sccretary ] a5 = ;;]‘;j
Pennsylvania Public Utility Commission FO[ D E‘ 3?“::, G t—\
Commonwecalth Keystone Building - R ..:2; o r
400 North Street, 2nd Floor North m((; - —
PO Box 3265 & X »
Harrisburg, PA 17105-3265 = L |
- i
C—_ b

RE: Pennsylvania Public Utility Commission v, National Fuel Gas
Distribution Corporation - Docket No. R-00061493

Dear Sceretary McNulty:

inclosed, for filing, are an original and three (3) copies National Fuel Gas Distribution
Corporation’s Motion for a Protective Order in the above-referenced proceeding,.

As indicated on the certificate of service, copies have been served on the partics in the manner
indicated.

Respectfull y submitted,

H. lsom #\“/

JHIA]
Enclosures

ce: Certificate of Service DU&”MEHI E BE.BEB

ALLENTOWN  HARRISBURG LANCASTER PHILAGELPHIA PITISBURGH PRNCETON  WasSHNGTON, D.C.

A PENNSYLVANA PROFESSIONAL CORPORATION

CPH 376216v1 3’0
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, :
V. : Docket No. R-0006149%,,
. ™) ™~
National Fuel Gas Distribution Corporation o - I
_:n'.;'{"'l ‘% r,‘;
=g :1'» 1 ‘\
- .. W
B ._’?
MOTION FOR A PROTECTIVE ORDER & BRI =
moow
pee

'O THE HONORABLE JOHN H. CORBETT, JR. AND MARK A. HOYER:X-
Pursuant to 52 Pa. Code §§ 5.362 and 5.423, National Fuel Gas Distribution Corporation

(“Distribution’} hereby moves for the issuance of a Protective Order. In support of this Motion

Distribution states the following
This Motion is being filed for consideration by Administrative Law Judges John

l.
H. Corbett, IJr. and Mark A. Hoyer (the “ALJs”) in this proceeding, which is for the purpose of

establishing base rates for Distribution. The basic exhibits, data and testimony of Distribution in

support of its proposcd rates are set forth in Distribution’s filing that was made on May 31, 2006

in the above captioned proceeding,.
The Partics arc currently conducting discovery in this proceeding. Certain

2,
responses provided by Distribution contain confidential information
Distribution believes that Parties may move some of the confidential information

3.
into evidence or include confidential information in filings with the Commission. The purpose
ing

of this Motion is to establish procedures for the protection of confidential information at hearings

and in documents filed with the Commission
Distribution requests that the ALJs issue a Protective Order which states that

4.
proprietary information is considered confidential unless challenged by a Party. A form of

CPH 376194v]



@ o
Protective Order is provided as Attachment {. If specific information is challenged by a Party as
non-confidential, other parties will have a rcasonable opportunity to respond to the challenge.
See 52 Pa. Code § 5.423(4). Pending the Commission’s approval or disapproval of the Petition,
all Parties will treat the information as confidential.

5. I the information that is provided is not challenged, Distribution requests that the
Protcctive Order apply, and the Partics, the ALJs and the Commission treat the information as
confidential.

WHEREFORE, for the rcasons set forth above, National Fuel Gas Distribution
Corporation requests that Administrative Law Judges John H. Corbett, Jr. and Mark A. Hoyer
issuc a Protective Order in the form attached hercto.

Respectfully submitted,

(L

(Uhcl W. Gang \
Joh® H. [som

Post & Schell, P.C.

17 North Sccond Street
Twelfth Floor

Harrisburg, PA 17101-1601

Of Counsel: Tel: (717) 731-1970
Fax: (717) 731-1985
Post & Schell, P.C. E-mail: mgang@postschell.com

jisom{dpostschell.com

Dated: August 9, 2006 Attorneys for National Fuel Gas
Distribution Corporation

CPIH 376194v1




BEFORE THE o -
PENNSYLVANIA PUBLIC UTILITY COMMISSION <0, "¢

Pennsylvania Public Utility Commission, : "‘-_c‘?ﬂ e

= @
V. : Docket No. R-00061493 <,

National Fuel Gas Distribution Corporation

PROTECTIVE ORDER

IT IS ORDERED:

1. That a Protective Order is hereby granted with respect to all materials and
information identified in Paragraph 2 below, which are filed with the Pennsylvania Public Utility
Commission (“Commission”) and/or presented as evidence in this proceeding. All persons now
and hereafter granted access to the materials and information identified in Paragraph 2 of this

Protective Order shall use and disclose such information only in accordance with this Order.

2. The materials subject to this Protective Order arc all materials filed with the
Commission and/or presented as evidence in this proceeding which are claimed to be of a
proprictary or confidential nature and which are hereinafter referred to as "Proprictary
Information". Parties have the right to challenge the confidential nature of the Proprictary
Information. If Proprictary Information is not challenged, that information will be covered by
this Protective Order. If the designation of specific information as Proprictary is challenged by a
Party, other Partics will have a rcasonable opportunity to respond to such challenge. Pending the
Administrative Law Judges® or the Commission’s ruling on whether the material is Proprietary,

all Parties and the Commission will continue to treat the information as confidential.

3. Proprietary Information shall be made available to the Commission for use in this

proceeding. For purposcs of filing, to the extent that Proprietary Information is placed in the

CPH 376196v]




e ®
Commission's report folders, such information shall be handled in accordance with routine
Commission procedures inasmuch as the report folders are not subject to public disclosure. To
the extent that Proprictary Information is placed in thc Commission's testimony or document
folders, such information shall be separately bound, conspicuously marked, and accompanied by
a copy of this Order. Public inspcction of Proprictary Information shall be permitted only in

accordance with this Protective Order.

4. Any public reference to Proprictary Information by counsel or persons afforded
access thereto shall be to the title or exhibit reference in sufficient detail to permit persons with
access to the Proprictary Information to fully understand the reference and not more. The
Proprietary Information shall remain a part of the record, to the extent admitted, for all purposes

of administrative or judicial review.

5. Part of any record of this proceeding containing Proprictary Information,
including but not limited to all exhibits, writings, testimony, cross cxamination, argument and
responses to discovery, and including reference thereto as mentioned in Ordering Paragraph 4
above, shall be scaled for all purposcs, including administrative and judicial review, unless such
Proprictary Information is released from the restrictions of this Order, cither through the
agreement of the parties or pursuant to order of the Administrative Law Judges, the Commission

or the appropriate appellate court.

6. Upon complction of this proceeding, including any administrative or judicial
review, all copics of all documents and other materials, including notes, which contain any
Proprictary [nformation shall be immediately returned upon request to the party furnishing such
Proprictary Information. In the altemative, partics may provide an affidavit of counsel affirming

that the materials containing or reflecting Proprictary Information have been destroyed.

Dated: 2006

John H. Corbett, Jr.
Administrative Law Judge

CPH 376196v]



CERTIFICATE OF SERVICE

1 hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of § 1.54 (relating to
service by a participant).

VIA FIRST CLASS MAIL

Honorable John H. Corbett Jr.
Pennsylvania Public Utility Commission
1103 Pittsburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

Honorable Mark A. Hoyer

Pennsylvania Public Utility Commission
1103 Pittsburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

Stephen J. Keene, Esquire
Erin L. Gannon, Esquire

Aron J. Beatty, Esquire & =
Office of Consumer Advocates % =
555 Walnut Street, 5" Floor i §
- i

Forum Place 3;:’,;}7 |
Harrisburg, PA 17101-1923 <o
BE g
=0
Sharon Webb, Esquire % 0>
Office of Small Business Advocate m —
Commerce Building Z =

300 North Second Street, Suite 1102
Harrisburg, PA 17101

Robert V. Eckenrod, Esquire
Office of Trial Staff

PO Box 3265

Commonwealth Keystonc Building
400 North Strect, 2nd Floor West
Harrisburg, PA 17105-3265

Date:  August 9, 2006 %M\ éﬂéﬁfﬁ‘/\

|23

i
LI

.,
SR
[ Y

(U

\/ﬂohn H. Isom\/

CPH 375028v1




National Fuel

August 09, 2006

Robert V. Eckenrod, Esquire

Office of Trial Staff | DOCUM ENT
Pennsylvania Public Utility

Commonwealth Keystone Building F 0 L D E R
400 North Street, 2nd Floor West

Harrisburg, PA 17105-3265

RE: Docket # R-00061493 - Base Rates

Dear Mr. Eckenrod:

Enclosed please find four (4) copies of the National Fuel Gas Distribution Corporation's

response to the following Office of the Trial Staff interrogatories:

OTS RB 008 *
OTS RE 153 *
OTS RE 154 *

Youys truly,

WA Yetic /. g

Ruth Friedrich-Alf
Senior Manager

ooy

o &
. . i~ e
cc: James P. McNulty, Secretary (letter and certificate of service) . 5
SU"' —_—
- )
e
e R
Mo
= Z

o~

)
I

3

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 8363 MAIN STREET / WILLIAMSVILLE, NY 14221-5887



CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing

document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

John H. Isom, Esquire (3)
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

First Class Mail

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place — §™ Fioor
Harrisburg, PA 17101-1923

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander

83 Wedgewood Drive
Winthrop, ME 04364

Dated this 9" day of August 2008.

«Q« U ha s

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

Y

J Ruth M. Frfedrich-Alf
Senior Manager



National Fuel

August 09, 2006

DOCUMENT
FOLDER

Stephen Keene, Esquire
Office of Consumer Advocate

555 Walnut Street
Forum Place - 5 Floor
Harrisburg, PA 17101-1923

RE: Docket # R-00061493 - Base Rates

Dear Mr. Keene:
Enclosed please find one (1) copy of National Fuel Gas Distribution Corporation’s

i
response to the following Office of Consumer Advocate interrogatories

OCA 7 001 *
OCA 9 o001 *
OCA 9 005 *

Your truly,
%’GC I Koo @z
M. Friedrich-Alf

Senior Manager

0 r~
AL =
cc: James P. McNulty, Secretary (letter and certificate of service) PR - 3
oo M
L o= O
Ty T
W= =
R S
a e T
= o Nt
& ~o

JLE, NY 14221-8887

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLF



ERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a
participant).

United Parcel Service

Stephen Keene, Esquire John H. Isom, Esquire (3)
Erin L. Gannon Michael W. Gang, Esquire
Aron J. Beatty Post & Schell

Office of Consumer Advocate 17 North Second Street
555 Walnut Street 12" Floor

Forum Place — 5" Floor Harrisburg, PA 17101-1601
Harrisburg, PA 17101-1923

Richard A. Galligan Barbara Alexander
Lafayette Morgan 83 Wedgewood Drive
Thomas Catlin Winthrop, ME 04364

Jerome Mierzwa
Exeter Associates, Inc.
Suite 310

5565 Sterrett Place
Columbia, MD 21044

First Class Mail

Robert V. Eckenrod, Esq. Sharon E. Webb

Office of Trial Staff Office of Small Business Advocate
Pennsylvania Public Utility Suite 1102, Commerce Building
Commission 300 North Second Street

Commonwealth Keystone Building Harrisburg, PA 17101
400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Dated this 9™ day of August 2006. ’)
g

/JRuth M. Friedrich-Alf
Senior Manager




National Fuel

August 09, 2006

Sharon E. Webb

Offi f Small Busi Ad t

Commerce Buiding DOCUMENT
Suite 1102

3(letl)?\lorth Second Street F O I_ D E R

Harrisburg, PA 17101
RE: Docket # R-00061493 - Base Rates

Dear Ms. Webb:

Enclosed please find the response of National Fuel Gas Distribution Corporation to the
following Office of Small Business Advocate interrogatories:

OSBA 1 009 a
OSBA 1 009 b
OSBA 1 009 c
OSBA 1 011 *
OSBA 1 012 *
OSBA 1 013 a
OSBA 1 013 b h r~
OSBA 1 014 * ™ =
OSBA 1 015 * A =
OSBA 1 016 * e @
OSBA 1 017 * .'2_“‘;: -
OSBA 1 024 * ' :“f* =
fi’, 0
Yours truly, Rl

LA e tf

Senior Manager

cc:.James P. McNulty, Secretary (letter and certificate of service)

1054

I AVE

0z

NATIONAL FURL GAS DNSTRIBUTION CORFORATION / 6363 MAIN STREET/ WILLIAMSVILLE, NY 14221-5887



CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetis Avenue
Cambridge, MA 02140

John H. Isom, Esquire (3)
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12™ Floor

Harrisburg, PA 17101-1601

First Class Mail

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place - 5™ Floor
Harrisburg, PA 17101-1923

Barbara Alexander

83 Wedgewood Drive
Winthrop, ME 04364

Dated this 9™ day of August 2006.

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff

Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

f%/(/( b@mub;,.ﬁ'

Ruth M. Friedrich-Alf
Senior Manager
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DEOGS COMONWEALTH OF PENNSYLVAM

ﬁ@‘é PENNSYLVANIA PUBLIC UTILITY COMMISSION
= = = Office of Administrative Law Judge IN REPLY PLEASE
— P.0. BOX 3265, HARRISBURG, PA 17105-3265 reTERTooRLE

August 9, 2006

In Re: R-00061493

(SEE ATTACHED LIST)

National Fuel Gas Distribution Corporation filed Supplement No.
61 to Tariff Gas - PA PUC No. 9 to become effective July 30,
2006. Total amount of increase: $25,892,000 or 6.1% based upon
a future test year ending January 31, 2007. Total number of
customers: 214,625. Area served: Certain cities, Boroughs, and
Townships in the Counties of Armstrong, Butier, Cameron, Clarion,
Clearfield, Crawford, Elk, Erie, Forest, Jefferson, McKean,
Mercer, Venango and Warren

Public Input Hearing Notice

This is to inform you that Pubiic Input Hearing(s) on the
above-captioned case will be held as follows:

Type: Public Input Hearing
Presiding: Administrative Law Judge John H. Corbett, Jr.

Administrative Law Judge Mark A. Hoyer
1103 Pittsburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

Fac 0 aizsesseee  DOCUMENT
Date: Monday, August 28, 2006 F:()L.{)EZFQ

Time: 2:00 p.m. & 7:00 p.m.

Location: Ambassador Banquet & Conference Center
7792 Peach Street
Erie, PA 16509

Date: Tuesday, August 29, 2006
Time: 2:00 p.m.
Location: Wiliiam J. Douglas Corporate Conference Center

#390450 rev D4/05



) : 764.ssémer Street .

Meadville, PA 16335

Date: Tuesday, August 29, 2006
Time: 7:00 p.m.
Location: Farrell City Hall

500 Roemer Blvd
Farrell, PA 16121

Date: Wednesday, August 30, 2006
Time: 1:00 p.m.
Location: Franklin VFW

411 Ninth Street
Franklin, PA 16323

If you are a person with a disability, and you wish to
attend the hearing(s), we may be able to make arrangements for
your special needs. Please call the scheduling office at the
Public Utility Commission at least (2) two business days prior to
your hearing:

e Scheduling Office: 717.787.1399
e AT&T Relay Service number for persons who are deaf or
hearing-impaired: 1.800.654.5988

pc: Judge Corbett
Judge Hoyer
June Perry - LA, Keystone 3NW
Cyndi Page - BPL, Keystone 3NE
FUS, Keystone 3W
Cherie Pyle, Scheduling Officer
Beth Plantz
Docket Section
Calendar File

#390450 rev 04/0§
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Re:  Pennsylvania Public Utility Commission, et al., v.
National Fuel Gas Distribution Corporation
Docket No. R-00061493

Dear NFG Customer:

We are the Administrative Law Judges assigned by the Pennsylvania Public
Utility Commission to preside over this case. By virtue of the complaint that you filed in this
general rate increase case, you have been added to the service list as a party. Because
individuals who file complaints against proposed rate increases often do not mean to become full
parties to the extensive litigation which will occur, we are sending this letter to inform you of the

options that you have for participation.

1. You may send us written notification of your intention to participate as a
formal Complainant in this case so that we receive 1t by Wednesday, August 23, 2006. In order
to fully participate as a formal Complainant, you will be expected:

a. To engage in discovery, which may include answering
interrogatories and attending depositions, in accordance with the Commission’s Rules of
Administrative Practice and Procedure, 52 Pa. Code §§5.321, et seq.

b. To serve on each party identified on this case’s service list a copy
of your written testimony before technical hearings to be held in Harrisburg.

c. To attend, present evidence and be subject to cross-examination
during technical hearings in Harrisburg the week of October 17-20, 2006.

d. To file and serve on all other parties, as well as the Presiding
Administrative Law Judges, both a main and reply brief after the technical hearings.

e. To receive all documents served by the other parties, as well as all
notices and letters from the Commission issued in this case.

OR

2. You may do nothing further and we will assume that you want your
complaint treated as an informal complaint. Your formal complaint will then be dismissed. As
an informal Complainant, you may:

a. Attend publicly advertised Public Input Hearings in NFG’s service
territory.




b. While attending a Public Input Hearing, you may give a statement
under oath or affirmation that will become a part of the official record of this case. The
Presiding Administrative Law Judges and the Commission will then consider your statement
along with all of the other evidence in deciding this case.

If we do not hear from you in writing on or before Wednesday, August 23, 2006,
we will assume that you wish to have your complaint treated as an informal complaint. Your
informal complaint will then be retained in the Commission’s Public Comument Folder. We will
look forward then to sceing you at one of the Public Input Hearings.

Thank you for your ime and attention to this matter.

Sincerely,

b4 CW s

John H. Corbett, Ir.
Administrative Law Judge

Pk g w5

© Mark A. Hoyer
Administrative Law Judge



17 North Second Street
12th Floor
Harrisburg, PA 17101-1601
717-731-1970 Main

S 717-731-1985 Fax
www.postschell.com

ATTRRRETS AT Law

John H. Isom

jisom@postschell.com
717-612-6032 Direct

i‘\
\—//f ///)] ~ File #; 2272-128560

August 10, 2006 ,/ / m e

\"'; g cS\
T _f::; . ",.;_‘.
VIA HAND DELIVERY Fx & i
<% &
James J. McNulty no £
Secretary &
= S -

Pennsylvania Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor North

PO Box 3265

Harrisburg, PA 17105-3265
Pa. PUC v. National Fuel Gas Distribution Corporation, Docket No. R-00061493

RE:
Dear Secretary McNulty:

The purpose of this letter is to inform the Pennsylvania Public Utility Commission
(“Commission”), the Administrative Law Judges and the principal parties that, pursuant to the

Commission’s Rules of Administrative Practice and Procedure at 52 Pa. Code § 5.61(d), now
that the Commussion has instituted an investigation of the rates proposed in the above-referenced
N . b

proceeding, National Fuel Gas Distribution Corporation (“Distribution”) will no longer be
submitting answers to complaints from customers concerning the proposed increase in rates. The

last complaint to which Distribution is submitting an answer is the complaint of Linda Hilyer, at

Docket No. R-00061493C0035.
If there are any questions concerning these matters, or 1f the Commission or the presiding
officers believe that Distribution should file answers to specific complaints, please so advise us

Respectfully submitted,

W VT

John H. Isom

JHI/
Enclosures
ce: Certificate of Service

HARRISBURG LANCASTER PHILADELPHIA PITTSBURGH PRINCETON  WASHINGTON, D.C

ALLENTOWN
A PENNSYLVANIA PROFESSIONAL CORPORATION

CPH 376169v1



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of § 1.54 (relating to
service by a participant).

VIA FIRST CLASS MAIL

Honorable John H. Corbett Jr.
Pennsylvania Public Utility Commission
1103 Pittsburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

Honorable Mark A. Hoyer

Pennsylvania Public Utility Commuission
1103 Pittsburgh State Office Building
300 Liberty Avenue

Pittsburgh, PA 15222

Stephen J. Keene, Esquire

Erin L. Gannon, Esquire

Aron J. Beatty, Esquire

Office of Consumer Advocates &

555 Walnut Street, 5™ Floor &

Forum Place ~
—y
S

5

Harrisburg, PA 17101-1923

Sharon Webb, Esquire

Office of Small Business Advocate
Commerce Building

300 North Second Street, Suite 1102
Harrisburg, PA 17101 S

Robert V. Eckenrod, Esquire
Office of Trial Staff

PO Box 3265

Commonwealth Keystone Building
400 North Street, 2nd Floor West
Harrisburg, PA 17105-3265

7 -
Date:  August 10, 2006 ﬂ,){r.m- 7// f Ghert /x‘fm.f/

g John H. Isom

CPH 375028v|



National Fuel

August 11, 2006

Robert V. Eckenrod, Esquire D 0 E UMEN I 2 2 -a

2 0
Office of Trial Staff = il

Pennsylvania Public Utility F O L D E R % & O

o P R

Commonwealth Keystone Building sl AR
400 North Street, 2nd Floor West e e =
Harrisburg, PA 17105-3265 P «:D 2
RE:  Docket # R-00061493 - Base Rates % %

Dear Mr. Eckenrod:

Enclosed please find four (4) copies of the National Fuel Gas Distribution Corporation's
response to the following Office of the Trial Staff interrogatories:

*

OTS RB 009
OTS RE 054
OTS RE 133
OTS RE 135
OTS RE 136
OTS RE 137
OTS RE 138
OTS RE 139
OTS RE 140
OTS RE 141
OTS RE 142
OTS RE 143
OTS RE 145
OTS RE 148

c
©

o
-]

-
(1]

*

* % % ¥ * * * * % 2 %

Ruth Friedrich-Alf
Senior Manager

Y;, truly,
P{» ‘/l/(suu_;@kcl_b_ﬁ %

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FUKL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET/ WILLIAMSVILLE, NY 14221-5487




. CERTIFICATE OF SERVICE.

| hereby certify that | have this day served a true copy of the foregoing

document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Robert V. Eckenrod, Esq. {4)
Office of Trial Staff
Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West

Harrisburg, PA 17105-3265

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place — 5™ Floor
Harrisburg, PA 17101-1923

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

John H. isom, Esquire (3)

Michael W. Gang, Esquire
Post & Schell &
17 North Second Street =,
12" Floor Cate
Harrisburg, PA 17101-1601 Z'j,

First Class Mail

Dated this 11" day of August 2006.

Sharon E. Webb

Office of Small Business Advocate

Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

429&. (i (el

_J Ruth M. Friedrich-Alf
Senior Manager
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nNational Fuel

Robert V. Eckenrod, Esquire

Office of Trial Staff
Pennsylvania Public Utility

Commonwealth Keystone Building
400 North Street, 2nd Floor West
Harrisburg, PA 17105-3265

August 14, 2006

I~
ph =
I =
) o
iy =,
=1 o
— —
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ool m—
Tl -
&
. &=
b B
9 W’
= -
e —
- —-—

RE: Docket # R-00061493 - Base Rates

Dear Mr. Eckenrod:

Enclosed please find four (4) copies of the National Fuel Gas Distribution Corporation's
response to the following Office of the Trial Staff interrogatories:

oTs
oTs
OTs
oTs
OTsS
oTS

RB
RB
RB
RE
RE
RE

010
011
012
146
160
161

* * % * * *

ours truly,
Ruth Friedrich-Alf |
Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6:36:3 MAIN STREET/ WILLIAMSVILLE., NY 14221-5887




CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing

document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff
Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

John H. Isom, Esquire (3)
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

First Class Mail

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place — 5™ Fioor
Harrisburg, PA 17101-1923

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

Dated this 14™ day of August 2006.

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

uth M. Fiedrich-Alf
Senior Manager
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August 14, 2006
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e
Kenneth C. Springirth B
4720 Cliff Drive >
Erie, PA 16511
RE:

Docket # R-00061493 - Base Rates
Dear Mr. Springirth:

Enclosed please find one (1) copy of National Fuel Gas Distribution Corporation's
response to the following Kenneth C. Springirth data requests:

KCS 2

001 *

KCS 2 002 *

KCS 2 003 *
Yours)truly,

A

Ruth Friedrich-Alf £ %
Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FURL GAS DISTRIBUTION CORPORATION / 8363 MAIN STREET / WILLIAMSVILLE, NY 14221.5887
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a
participant).

United Parcel Service

Mr. K. C. Springirth John H. Isom, Esquire (3)
4720 CIiff Drive Michael W. Gang, Esquire
Erie, PA 16511 Post & Schell
17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

First Class Mail

Stephen Keene, Esquire Sharon E. Webb

Erin L. Gannon Office of Small Business Advocate
Aron J. Beatty Suite 1102, Commerce Building
Office of Consumer Advocate 300 North Second Street

555 Walnut Street Harrisburg, PA 17101

Forum Place — 5" Floor
Harrisburg, PA 17101-1923

Robert D. Knecht Robert V. Eckenrod, Esq.
Industrial Economics Inc. Office of Trial Staff

2067 Massachusetts Avenue Pennsylvania Public Utility
Cambridge, MA 02140 Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West
Harrisburg, PA 17105-3265

Richard A. Galligan Barbara Alexander
Exeter Associates, Inc. 83 Wedgewood Drive
5565 Sterrett Place, Suite 310 Winthrop, ME 04364

Columbia, MD 21044

Dated this 14" day of August 2006.

uth M. Friedrich-Alf
Senior Manager



nNational Fuel
August 14, 2006

e I~y

vy =
A
Stephen Keene, Esquire =T = O
Office of Consumer Advocate SO
555 Walnut Street = I
Forum Place - 5" Floor IV

< —

Harrisburg, PA 17101-1923
RE: Docket # R-00061493 - Base Rates

Dear Mr. Keene:
Enclosed please find one (1} copy of National Fuel Gas Distribution Corporation’s
response to the following Office of Consumer Advocate interrogatories:

OCA 4 004 ~

ourg truly,
W et s W
Fﬁs; Friedrich-Alf
Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET / WILLIAMSVILLE, NY t4221-58R7



CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a
participant).

United Parcel Service

Stephen Keene, Esquire John H. Isom, Esquire (3)
Erin L. Gannon Michael W. Gang, Esquire
Aron J. Beatty Post & Schell

Office of Consumer Advocate 17 North Second Street
555 Walnut Street 12" Floor

Forum Place — 5" Floor Harrisburg, PA 17101-1601
Harrisburg, PA 17101-1923

Richard A. Galligan Barbara Alexander
Lafayette Morgan 83 Wedgewood Drive
Thomas Catlin Winthrop, ME 04364

Jerome Mierzwa
Exeter Associates, Inc.
Suite 310

5565 Sterrett Place
Columbia, MD 21044

First Class Mail

Robert V. Eckenrod, Esq. Sharon E. Webb

Office of Trial Staff Office of Small Business Advocate
Pennsylvania Public Utility Suite 1102, Commerce Building
Commission 300 North Second Street

Commonwealth Keystone Building Harrisburg, PA 17101
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Dated this 14" day of August 2006.

<A Dt (- e/

~~) Ruth M. Friedrich-Alf
Senior Manager
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National Fuel

August 15, 2006

Robert V. Eckenrod, Esquire
Office of Trial Staff

Pennsylvania Public Utility D 0 C U ME. NT

C Ith Keystone Buildi
4(2())(;n Sc;)r?r‘:vseta:'eet, g)rf:j %?sor &elsr;g F 0 L D E. R

Harrisburg, PA 17105-3265

RE: Docket # R-00061493 - Base Rates

Dear Mr. Eckenrod:

Enclosed please find four (4) copies of the National Fuel Gas Distribution Corporation's
response to the following Office of the Trial Staff interrogatories:

OTS RR 002
OTS RR 004
OTS RR 005
OTS RR 006
OTS RR 007
OTS RR 008

* % * % * ¥

GZ:5 17 81 a0y g

Yo@ truly,

Fob bl Jhan o @%
Ruth Friedrich-Alf

Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATTONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STRERT / WILLIAMSVILLE, NY 14221-5887

L
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service

Robert V. Eckenrod, Esq. (4)
Office of Trial Staff
Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2" Floor West

Harrisburg, PA 17105-3265

Stephen Keene, Esquire

Erin L. Gannon

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street

Forum Place — 5" Floor
Harrisburg, PA 17101-1923

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

Barbara Alexander
83 Wedgewood Drive
Winthrop, ME 04364

Joseph L. Vullo

Burke Vullo Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704

John H. Isom, Esquire (3)
Michael W. Gang, Esquire
Post & Schell

17 North Second Street
12" Floor

Harrisburg, PA 17101-1601

First Class Mail

Sharon E. Webb

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Richard A. Galligan

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

Eugene Brady, Esquire

Community Action Association of PA
1165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703-1127

Dated this 15™ day of August 20086.

/
ng% W Al f-0
/7JRuth M. Friedrich-Alf

Senior Manager




National Fuel

August 15, 2006

Joseph L. Vuilo

Burke Vullo Reilly Robert

1:éoew;jor?1inglgver?u: ’ D O C U M E_ N T
Forty Fort, PA 18704 R
RE: Docket # R-00061493 - Base Rates F 0 L D E

Dear Mr. Vullo:

Enclosed please find the response of National Fuel Gas Distribution Corporation to the
following Community Action Association of Pennsylvania (CAAP) interrogatories:

CAAP 1 001 *
CAAP 1 002 *
CAAP 1 003 *
CAAP 1 004 *
CAAP 1 005 *
CAAP 1 006 *
CAAP 1 007 *
CAAP 1 008 *
CAAP 1 009 *
CAAP 1 010 *
CAAP 1 011 * ORI =
CAAP 1 012 * o=
CAAP 1 013 * LS
CAAP 1 014 * R
CAAP 1 015 * S
CAAP 1 016 * e il
CAAP 1 017 * L .
CAAP 1 018 * RN
CAAP 1 019 * T
CAAP 1 020 *
Yourg truly,

A el fie/
uth/M. Friedrich-Alf »

Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FURL GAS DISTRIBUTION CORPORATION / 63683 MAIN STRERT / WILLIAMSVILLE, NY 14221-5887



CERTIFICATE OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a
participant).

United Parcel Service

Eugene Brady, Esquire John H. Isom, Esquire (3)
Community Action Association of PA  Michael W. Gang, Esquire
165 Amber Lane Post & Schell

P.O. Box 1127 17 North Second Street
Wilkes-Barre, PA 18703-1127 12" Floor

Harrisburg, PA 17101-1601

Joseph L. Vullo

Burke Vulio Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704

First Class Mail
Stephen Keene, Esquire Sharon E. Webb
Erin L. Gannon Office of Small Business Advocate
Aron J. Beatty Suite 1102, Commerce Building
Office of Consumer Advocate 300 North Second Street
5565 Walnut Street Harrisburg, PA 17101
Forum Place — 5™ Floor
Harrisburg, PA 17101-1923
Robert D. Knecht
Industrial Economics Inc. Richard A. Galligan
2067 Massachusetts Avenue Exeter Associates, Inc.
Cambridge, MA 02140 5565 Sterrett Place, Suite 310
Columbia, MD 21044
Barbara Alexander Robert V. Eckenrod, Esq. (4)
83 Wedgewood Drive Office of Trial Staff
Winthrop, ME 04364 Pennsylvania Public Utility
Commission

Commonwealth Keystone Building
400 North Street, 2™ Floor West
Harrisburg, PA 17105-3265

Dated this 15" day of August 2006.
/

[

(W Yty (g
/" Ruth M. Friedrich-Alf
Senior Manager
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National Fuel

AL UM E T August 17, 2006
-OLDER

Sharon E. Webb

Office of Small Business
Commerce Building
Suite 1102

300 North Second Street
Harrisburg, PA 17101

RE: Docket # R-00061493 - Base Rates
Dear Ms. Webb:
Enclosed please find the response of National Fuel Gas Distribution Corporation to the=™

following Office of Small Business Advocate interrogatories: </
OSBA 1 021 b

Youfs truly,

. Frieclﬁ-’Wf a% (M

Senior Manager

cc: James P. McNulty, Secretary (letter and certificate of service)

NATIONAL FUEL GAS DISTRIBUTION CORPORATION / 6363 MAIN STREET/ WILLIAMSVILLE, NY 14221-58R87
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CERTIFICATE OF SERVICE

| hereby certify that 1 have this day served a true copy of the foregoing
document upon the participants, listed below in the manner indicated, in
accordance with the requirements of §1.54 (relating to service by a

participant).

United Parcel Service
Sharon E. Webb John H. Isom, Esquire (3)
Office of Small Business Advocate Michael W. Gang, Esquire
Suite 1102, Commerce Building Post & Schell
300 North Second Street 17 North Second Street
Harrisburg, PA 17101 12" Floor

Harrisburg, PA 17101-1601

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge, MA 02140

First Class Mail

Stephen Keene, Esquire Robert V. Eckenrod, Esq. (4)

Erin L. Gannon Office of Trial Staff

Aron J. Beatty Pennsylvania Public Utility

Office of Consumer Advocate Commission

555 Walnut Street Commonwealth Keystone Building

Forum Place — 5™ Floor 400 North Street, 2" Floor West

Harrisburg, PA 17101-1923 Harrisburg, PA 17105-3265

Barbara Alexander Richard A. Galligan

83 Wedgewood Drive Exeter Associates, Inc.

Winthrop, ME 04364 5565 Sterrett Place, Suite 310
Columbia, MD 21044

Eugene Brady, Esquire Joseph L. Vullo

Community Action Association of PA  Burke Vullo Reilly Roberts

165 Amber Lane 1460 Wyoming Avenue

P.O. Box 1127 Forty Fort, PA 18704

Wilkes-Barre, PA 18703-1127

Dated this 17" day of August 2006.

QQ,;CK N Ao inid -iog (om0

\—Ruth M. Frigdrich-Alf
Senior Manager




