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This Supplement Changes, Increases and Decreases E x i s t i n g Rates 
See Page 2 
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DISTRIBUTION CORPORATION 
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Gas - Pa. P.U.C. No. 9 

Revised Page No. 2 
Canceling Revised Page No. 2 

LIST OF CHANGES MADE BY THIS TARIFF 

CHANGE: 

1. 

2 . 

3 . 

4 . 

5. 

E f f i c i e n c y reference f o r furnace changed t o 92%, Gas space heating 
formulas changed, "condominium" added, "mobile" home changed to 
"manufactured" and "Other Gas Appliance" category added f o r 
determination of the LJI c r e d i t . 
Pages 10 and 11. 

The words "decreasing or otherwise decreased or otherwise 
changed" were added to Rule 4., Section D. Upgrade. 
Page 16B. 

Language was added t o Rule 4., Section F. Refunds of Customer 
Investment t o provide an a l t e r n a t i v e refund c a l c u l a t i o n . 
Page 17. 

Added the word "gathering" to Rule 11. Refusal or Termination of 
Service. 
Page 20. 

LIRA percentage discounts t a b l e changes. 
Pages 37A and 37B. 

6. MMT and DMT Transportation Service Monthly A d m i n i s t r a t i o n rate 
removed. 
Pages 100 and 111. 

7. C l a r i f i c a t i o n of the Company's long standing p r a c t i c e and 
i n t e r p r e t a t i o n of i t s t a r i f f . 
Pages 110 and 116. 

8. Date changed i n Rider B t o "January 1, 2007" t o r e f l e c t current case 
at R-00061493. 
Page 157. 

INCREASE. 

9. 

10 

Annual consumption f o r Residential gas ranges increases. 
Page 11. 

Basic Service Charge f o r Small Commercial and Public A u t h o r i t y , 
Intermediate Colume I n d u s t r i a l , Large Volume I n d u s t r i a l , and Large 
I n d u s t r i a l Services Classes. 
Pages 41, 55, 65, and 76. 
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LIST OF CHANGES MADE BY THIS TARIFF 

INCREASE: (con't.) 

11. D i s t r i b u t i o n Charges f o r R e s i d e n t i a l , Small Commercial and Public 
A u t h o r i t y , Large Commercial and Public A u t h o r i t y , Small Volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large Volume I n d u s t r i a l 
and Large I n d u s t r i a l Service Classes increases. 
Pages 36, 41, 42, 53, 55, 65, and 76. 

12. Margin Demand Charge f o r Load Balancing Service increases. 
Page 49, 62, 73, and 80. 

13. Commodity Charges f o r Load Balancing Service increases. 
Pages 50, 62, 63, 73, 74, 80, and 81. 

14. NGV1 and NGV2 rat e s increases. 
Pages 83 and 84. 

15. Bypass r a t e increases. 
Page 86. 

16. MMT Tr a n s p o r t a t i o n Service Rates f o r R e s i d e n t i a l , Commercial and 
Public A u t h o r i t y , Small Volume I n d u s t r i a l , Intermediate Volume 
I n d u s t r i a l , Large Volume I n d u s t r i a l ( i n t r a ) , and Large I n d u s t r i a l 
Service Classes increases. 
Pages 100 and 101. 

17. DMT Tr a n s p o r t a t i o n Service Rates f o r R e s i d e n t i a l , Commercial and 
Public A u t h o r i t y , Small Volume I n d u s t r i a l , Intermediate Volume 
I n d u s t r i a l , Large Volume I n d u s t r i a l ( i n t r a ) , and Large I n d u s t r i a l 
Service Classes increases. 
Pages 111 and 112. 

18. SATC Basic Service Charge f o r Small Commercial and Public 
A u t h o r i t y , Intermediate Volume I n d u s t r i a l Service Classes 
increases. 
Pages 120 and 121. 

19. SATC D i s t r i b u t i o n Charges f o r R e s i d e n t i a l , Commercial and Public 
A u t h o r i t y , Small Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l 
Service Classes increases. 
Pages 120 and 121. 

20. Rider B increases. 
Page 157 

21. Rider F increases. 
Page 164 
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LIST OF CHANGES MADE BY THIS TARIFF 

DECREASE: 

22. Annual consumption f o r R e s i d e n t i a l gas water heaters and dryers 
decreases. 
Page 11. 

23. J u s t i f i e d Company Investment decreases. 
Page 12. 

24. MMT Tr a n s p o r t a t i o n Service Rates f o r Large Volume I n d u s t r i a l 
( i n t e r ) Service Class decreases. 
Page 101. 

25. DMT Tr a n s p o r t a t i o n Service Rates f o r Large Volume I n d u s t r i a l 
( i n t e r ) Service Class decreases. 
Page 112. 

26. Rate MMNGS Supplier w i l l be b i l l e d f o r the amount of i n t e r s t a t e 
d e l i v e r i e s t o i n t r a s t a t e pools decreases. 
Page 118A. 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED 

1. RULES AND REGULATIONS 

The customer's a p p l i c a t i o n f o r service, the Pennsylvania Public U t i l i t y 
Code and the r u l e s and r e g u l a t i o n s promulgated by the Pennsylvania Public 
U t i l i t y Commission, as amended from time t o time, and the r u l e s and r e g u l a t i o n s 
contained herein are a p a r t of the con t r a c t w i t h each Customer, and each 
Customer agrees t o be bound thereby. 

2 . APPLICATIONS FOR SERVICE 

The Company may r e q u i r e any ap p l i c a n t f o r service t o sign an a p p l i c a t i o n . 
Regardless of the manner i n which an a p p l i c a t i o n i s made, the acceptance of 
such a p p l i c a t i o n by the Company s h a l l r e s u l t i n a co n t r a c t service governed by 
Rule 1. 

3. DETERMINATION OF COMPANY INVESTMENT FOR UPGRADE/EXTENSION OF FACILITIES 

A. Maximum Company Investment Level 

The Company investment f o r upgrade/extension of f a c i l i t i e s f o r a f i r m gas 
customer s h a l l be l i m i t e d t o an amount determined as f o l l o w s : 

Maximum Company Investment = A d d i t i o n a l Annual Revenues x 
J u s t i f i e d Company Investment per 
D o l l a r of A d d i t i o n a l Annual Revenue 

B. Determination of A d d i t i o n a l Annual Revenues 

The A d d i t i o n a l Annual Revenues are c a l c u l a t e d as f o l l o w s : 

(1) The Company w i l l estimate the customer's p r o j e c t e d f i r m 
annual volumes as f o l l o w s : 

(a) R e s i d e n t i a l 

For g u i d e l i n e purposes, the Company s h a l l use annual gas 
consumption f i g u r e s f o r gas space heating and f o r various gas appliances as 
shown below (These f i g u r e s are based on current i n s u l a t i o n standards as w e l l as 
92% e f f i c i e n t furnaces): (C) 

IC) I n d i c a t e s Change 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd) 

3 . DETERMINATION OF COMPANY INVESTMENT FOR UPGRADE/EXTENSION OF FACILITIES 
(Cont'd) 

case basis. 

Gas Space Heating: 
Single Family Home - [(square footage x .029) - 5.4] Mcf 
Apartment/Condominium - [(square footage x .024) + 3.14] Mcf 
Manufactured Home - [(square footage x .0267) + 6.98] Mcf 

Gas Appliances: 

Gas Water Heater - 20.4 Mcf 
Gas Dryer - 3.6 Mcf 
Gas Range - 7.6 Mcf 
Other Gas Appl iances — Determined by the Company on a case-by• 

(C) 

(D) 
<D) 
( I ) 
(C) 

(b) Commercial or Public A u t h o r i t y : I n d u s t r i a l 

The Company s h a l l estimate projected f i r m annual volumes on a 
case-by-case basis. 

(2) This annual volume i s then d i s t r i b u t e d i n t o 12 monthly amounts based 
on an average d i s t r i b u t i o n i n the appropriate revenue c l a s s i f i c a t i o n . 
( A l t e r n a t i v e l y , the customer's annual usage estimate may be d i s t r i b u t e d 
according t o h i s own h i s t o r i c or projected monthly load p r o f i l e pursuant to the 
Company's review and approval.) 

(3) The appropriate r a t e schedule i s applied t o each monthly volume, and 
the r e s u l t s are added t o produce annual gross revenues. 

(4) For each monthly volume, the summation of the f o l l o w i n g costs s h a l l 
be determined: (a) the p o r t i o n of monthly gross revenues f o r recovery of 
purchased gas costs pursuant to applicable p r o v i s i o n s of Rider A to t h i s t a r i f f 
and the applicable r a t e schedule; (b) T r a n s i t i o n costs pursuant to applicable 
p r o v i s i o n of Rider D t o t h i s t a r i f f and the ap p l i c a b l e r a t e schedule. 

The p o r t i o n of monthly gross revenues f o r recovery of Purchased Gas 
Costs and T r a n s i t i o n Costs f o r each month s h a l l be added together to produce 
annual revenues f o r recovery of Purchased Gas Costs and T r a n s i t i o n Costs. 

(5) The amount c a l c u l a t e d under item 
the amount c a l c u l a t e d under item (3) above. 

(4) above, s h a l l be subtracted from 

(6) A d d i t i o n a l annual revenues r e s u l t i n g from the upgrade/extension 
s h a l l be determined by reducing the annual revenues f o r recovery of non-gas 
costs as ca l c u l a t e d i n (5) above, by the customer's c u r r e n t l y generated annual 
revenues f o r recovery of non-gas costs, i f any, as determined by the Company. 

(C) Indicates Change 
(D) Indicates Decrease 
( I ) I ndicates Increase 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd) 

3. DETERMINATION OF COMPANY INVESTMENT FOR UPGRADE/EXTENSION OF FACILITIES 
{Cont'd) 

C. Determination of J u s t i f i e d Company Investment Per D o l l a r of 
A d d i t i o n a l Annual Revenue 

(1) R e s i d e n t i a l 

The J u s t i f i e d Company Investment Per D o l l a r of A d d i t i o n a l Annual 
Revenue f o r r e s i d e n t i a l customers i s $4.58. (D) 

(2) Commercial and Public A u t h o r i t y ; I n d u s t r i a l 

The J u s t i f i e d Company Investment Per D o l l a r of A d d i t i o n a l Annual 
Revenue f o r commercial, p u b l i c a u t h o r i t y or i n d u s t r i a l customers s h a l l be 
selected from the t a b l e below based upon the p r o j e c t e d term of use by the 
customer of the new or upgraded f a c i l i t i e s . 

Projected Term of Use 
of New/Upgraded 
F a c i l i t i e s (Years) 

l 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Greater than 10 

J u s t i f i e d Company Investment 
Per D o l l a r of A d d i t i o n a l 

Annual Revenue 
$ .47 

. 91 
1.30 
1.66 
1. 99 
2 . 29 

57 
82 
05 
26 
58 

Because the term of use has a s u b s t a n t i a l e f f e c t on the determination of 
the J u s t i f i e d Company Investment Per D o l l a r of A d d i t i o n a l Annual Revenue, the 
Company may r e q u i r e a l e t t e r of i n t e n t from commercial, p u b l i c a u t h o r i t y and 
i n d u s t r i a l customers p r o j e c t i n g the term of use of the new or upgraded 
extension of f a c i l i t i e s being requested. 

The Company reserves the r i g h t t o requirfe a guaranteed revenue contract 
i f the customer p r o j e c t s a term of use of the new or upgraded f a c i l i t i e s i n 
excess of 10 years or i f the customer does not demonstrate t h a t the customer's 
term of use i s reasonable. 

(D) I n d i c a t e s Decrease 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd) 

4. UPGRADE/EXTENSION OF FACILITIES (Cont'd) 

The Developer/Builder s h a l l c o n t r i b u t e t o the cost of extending 
f a c i l i t i e s , an amount equal to the d i f f e r e n c e between the t o t a l cost of 
co n s t r u c t i o n of f a c i l i t i e s less the Maximum Company Investment (as c a l c u l a t e d 
above). 

Income taxes, i f any, paid w i t h respect t o the C o n t r i b u t i o n w i l l be 
recorded i n a de f e r r e d account and such taxes, less the income tax e f f e c t of 
dep r e c i a t i o n received w i t h respect t o the property constructed w i t h the 
Co n t r i b u t i o n , w i l l be included i n the Company's r a t e base i n subsequent r a t e 
case proceedings. 

I n the event t h a t the Developer/Builder does not achieve the pr o j e c t e d 
annual completion r a t e , the Maximum Company Investment and the amount t o be 
co n t r i b u t e d w i l l be r e c a l c u l a t e d , i n the same manner s t a t e d above, based upon 
a c t u a l a d d i t i o n a l annual revenues from volumes t r a n s p o r t e d by or purchased from 
the Company and consumed by the a t t a c h i n g customers during the 60-month period 
f o l l o w i n g completion of the extension and the p r o j e c t e d a d d i t i o n a l annual 
revenues from volumes t o be transported by or purchased from the Company and 
consumed by the customers attached as of the l a s t day of such 60-month period. 
I f the r e c a l c u l a t e d amount t o be c o n t r i b u t e d i s greater than the pr e v i o u s l y 
c a l c u l a t e d amount t o be c o n t r i b u t e d , the Developer/Builder w i l l be required t o 
pay such d i f f e r e n c e t o the Company; provided, however, t h a t no amount w i l l be 
required t o be paid i f the r e c a l c u l a t e d amount to be c o n t r i b u t e d exceeds the 
Company's a c t u a l cost of c o n s t r u c t i o n less the r e c a l c u l a t e d Maximum Company 
Investment. 

D. Upgrade 

The Company's investment f o r the upgrade of f a c i l i t i e s s h a l l be subject 
t o the formula described i n Rule No. 3. An upgrade i s r e q u i r e d when the 
customer needs d i c t a t e increasing, decreasing or otherwise changing the current 
service l i n e , main l i n e or meter size f o r the increased, decreased or otherwise 
changed volume or pressure requirements. 

E. Advance Payment and Construction 

Construction of any extension w i l l not be undertaken u n t i l the amount of 
the a p p l i c a n t ' s c o n t r i b u t i o n has been pai d t o the Company by the ap p l i c a n t . 
The a c t u a l c o n s t r u c t i o n of the extension s h a l l be scheduled a t the Company's 
d i s c r e t i o n . 

(c; 

(C) I n d i c a t e s Change 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd) 

4. UPGRADE/EXTENSION OF FACILITIES (Cont'd) 

F. Refunds of Customer Investment 

Any customer a t t a c h i n g t o a f a c i l i t y extended/upgraded w i t h i n f i v e (5) 
years of completion thereof w i l l be re q u i r e d t o c o n t r i b u t e t o the cost of the 
extension/upgrade i n accordance w i t h Rules 3 and 4. I n the event a new customer 
attaches t o an extension/upgrade of the Company's f a c i l i t i e s p a i d f o r by a 
customer or a developer/builder, w i t h i n f i v e (5) years of the date of 
completion thereof, a pro r a t a refund w i l l be made t o customers or 
developer/builder who were charged f o r such extension. I n the a l t e r n a t i v e , the 
customer or builder/developer and D i s t r i b u t i o n may mutually agree i n w r i t i n g 
t h a t the refund, i f any, s h a l l equal the Company's Maximum Company Investment 
f o r the a t t a c h i n g customer less the Company's a c t u a l attachment cost of 
co n s t r u c t i o n . An annual review of such extensions i s made on the anniversary 
date of completion t h e r e o f , during s a i d f i v e (5) years, and any refunds due are 
made at t h a t time except f o r extensions f o r a developer/builder of commercial 
or i n d u s t r i a l p r o p e r t y which s h a l l be reviewed at the end of year f i v e (5) and 
any refunds due w i l l be made at t h a t time. No refunds w i l l be pai d f o r 
attachments o c c u r r i n g more than f i v e (5) years a f t e r the completion date and i n 
no case w i l l the aggregate amount of refunds t o a customer or developer/builder 
exceed the amount which the customer or developer/builder p a i d f o r the mainline 
extension/upgrade. 

IC) 

5 . MAINTENANCE OF FACILITIES 

A f t e r i n i t i a l i n s t a l l a t i o n of f a c i l i t i e s has been made, pursuant to Rule 
Nos. 3 and 4, above, a l l f a c i l i t i e s i n c l u d i n g mains, customer service l i n e s 
( i . e . , the p o r t i o n of the service l i n e from the o u t l e t of the Company's service 
stop cock t o the i n l e t of the meter) and Company service l i n e s ( i . e . the 
p o r t i o n of the ser v i c e l i n e from the gas main t o and i n c l u d i n g the curb box and 
service stop cock), s h a l l be maintained, replaced or renewed, as required, a t 
the expense of the Company. 

SA. SPECIAL UTILITY SERVICES 

The p r o v i s i o n s of Rules 3 and 4 do not apply t o a p p l i c a t i o n s f o r special 
u t i l i t y s e rvice. "Special u t i l i t y service" s h a l l i n c l u d e (a) a request f o r 
u t i l i t y service when the a p p l i c a n t has an i n s t a l l e d a l t e r n a t i v e f u e l 
c a p a b i l i t y , i n c l u d i n g service from a n a t u r a l gas w e l l ; (b) a request f o r 
u t i l i t y service when the a p p l i c a n t i s already r e c e i v i n g n a t u r a l gas service 
from another Pennsylvania p u b l i c u t i l i t y ; (c) a request f o r u t i l i t y service 
from an a p p l i c a n t located i n an area i n which another n a t u r a l gas u t i l i t y i s 
authorized t o serve the a p p l i c a n t ; (d) a request f o r u t i l i t y s e rvice by an 
app l i c a n t who was the owner or ratepayer of record f o r the premises at the time 
the Company l a s t provided service t o the premises; (e) any request f o r service 
by an a p p l i c a n t who, i n the Company's view, i s u n l i k e l y t o remain on the 
Company's system f o r a s u f f i c i e n t p e r i o d of time t o j u s t i f y the extension. 
A p p l i c a t i o n s f o r s p e c i a l u t i l i t y service s h a l l be resolved on a case-by-case 
basis through n e g o t i a t i o n s between the ap p l i c a n t and the company. 

(C) I n d i c a t e s Change 
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RULES AND REGULATIONS APPLYING TO ALL TERRITORIES SERVED (Cont'd) 

10. LEAKS 

The r e s p o n s i b i l i t y f o r d e t e c t i n g leaks or defects i n p i p i n g between the 
Company's service connection and the p o i n t of consumption s h a l l be upon the 
customer. The customer s h a l l give immediate n o t i c e t o the Company of 
inadequate, i r r e g u l a r or f a i l i n g gas supply, leakage, abnormally high or low 
pressures, or any dangerous c o n d i t i o n s . 

Should any leak or defect be discovered i n the mains, service 
connections, customer's service l i n e , p i p i n g , or appliances, the Company s h a l l 
have the r i g h t t o shut o f f the supply of gas u n t i l s a t i s f a c t o r y r e p a i r s have 
been made. 

11. REFUSAL OR TERMINATION OF SERVICE 

The Company may dec l i n e t o serve an a p p l i c a n t (1) u n t i l he has complied 
w i t h s t a t e and municipal r e g u l a t i o n s governing gas service and the approved 
Rules and Regulations of the Company contained i n t h i s T a r i f f and any 
supplement t h e r e t o , (2) i f the Company does not have adequate f a c i l i t i e s t o 
render the se r v i c e d e s i r e d or i f rendering such s e r v i c e would a f f e c t 
unfavorably service t o other customers, (3) i f i n the Company's judgment, the 
appl i c a n t ' s i n s t a l l a t i o n of p i p i n g or gas equipment i s regarded as hazardous or 
of such character t h a t s a t i s f a c t o r y service cannot be given, (4) i f an 
extension of s t r e e t main i s required beyond l e n g t h warranted by a n t i c i p a t e d 
revenues, and the customer refuses t o pay the charges r e q u i r e d by Rule 3 of 
t h i s T a r i f f , (5) u n t i l a l l amounts due f o r regulated service at a previous 
l o c a t i o n have been pai d or covered by a payment agreement (unless the amount 
owed i s more than f o u r years a f t e r the date of the f i n a l b i l l , i n which case 
service cannot be ref u s e d ) , (6) or where the service proposed i s from a 
gathering, p r o d u c t i o n or transmission p i p e l i n e {see Rule 25). 

The Company may terminate service f o r nonpayment of a b i l l i n g or b i l l i n g s 
f o r regulated services, and such t e r m i n a t i o n of service s h a l l be i n accordance 
w i t h general r e g u l a t i o n s of the Pennsylvania Public U t i l i t y Commission 
ap p l i c a b l e t h e r e t o and i n accordance w i t h the Pennsylvania Public U t i l i t y Code. 

The Company may not thr e a t e n t e r m i n a t i o n of se r v i c e f o r nonpayment of 
unregulated N a t u r a l Gas Supplier charges i n c u r r e d by the customer from 
q u a l i f i e d Suppliers under Rate Schedule SATS even i f the Company purchases 
receivables from the Supplier. 

The Company may terminate service f o r such reasons and on such n o t i c e as 
s p e c i f i e d by the r e g u l a t i o n s of the Pennsylvania Public U t i l i t y Commission, the 
Pennsylvania Public U t i l i t y Code, or f o r other v i o l a t i o n of these Rules and 
Regulations. 

The Company may refuse t o serve any a p p l i c a n t , or may terminate service 
t o any customer who f a i l s t o pay a s e c u r i t y deposit f o r regulated services or 
who f a i l s t o provide the Company w i t h s e c u r i t y i n l i e u of a deposit as provided 
f o r i n t h i s T a r i f f . 

(C) 

(C) I n d i c a t e s Change 
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RESIDENTIAL SERVICE RATE SCHEDULE 

RESIDENTIAL CLASSIFICATION 
This c l a s s i f i c a t i o n s h a l l include gas supplied f o r r e s i d e n t i a l purposes 

such as a p r i v a t e d w e l l i n g , apartment house w i t h a s i n g l e meter supplying four 
or less d w e l l i n g u n i t s , separately metered apartments of a m u l t i p l e d w e l l i n g , 
accessory b u i l d i n g s t o dwel l i n g s or apartment houses such as garages, except at 
residences r e c e i v i n g s e r v i c e under Rate Schedule LIRAS f o r Low Income 
Re s i d e n t i a l Assistance Service and other places of residence where gas i s used 
f o r r e s i d e n t i a l purposes. 

Churches and missions (places of worship) s h a l l be e n t i t l e d t o Service 
under the R e s i d e n t i a l service r a t e schedule. 

AVAILABILITY OF SERVICE 
Gas service s h a l l be a v a i l a b l e a t one l o c a t i o n , except as otherwise 

provided, f o r r e s i d e n t i a l customers. 

APPLICABILITY 
Applicable i n a l l areas served under t h i s t a r i f f . 

MONTHLY RATE 

Basic Service Charge 
$12.00 p e r Month 

D i s t r i b u t i o n Charges 
37.4751? per 100 cubic f e e t f o r the f i r s t 
27.117$ per 100 cubic f e e t f o r a l l over 

5,000 cubic f e e t (D 
5,000 cubic f e e t d ) 

Gas Adjustment Charge 
(9.027<:) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged during t h i s 12 month perio d 
the DEDC f a c t o r as defined i n Rider A to t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429C per 100 cubic f e e t 

The above ra t e s s h a l l be subject t o surcharges i n accordance w i t h the 
pro v i s i o n s of Rider B - State Tax Adjustment Surcharge and Rider F - LIRA 
Discount Charge as set f o r t h i n t h i s t a r i f f . 

RULES AND REGULATIONS 
The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 

app l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

( I ) I n d i c a t e s Increase 
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MONTHLY RATE 
A f t e r completion of s e l e c t i o n of the customers t o receive service under 

t h i s r a t e schedule, the f o l l o w i n g percentage discounts s h a l l be applied t o the 
Res i d e n t i a l Rate Schedule Basic Service Charge, D i s t r i b u t i o n Charge, Gas 
Adjustment Charge and Natural Gas Supply Charge: ( C) 

ANNUAL INCOME HOUSEHOLD SIZE 
1 2 3 4 5 6 7 

$0 - $999 60% 60% 60% 70% 70% 70% 70% 
$1,000-$!,999 60% 60% 60% 70% 70% 70% 70% 
$2,000-$2,999 60% 60% 60% 70% 70% 70% 70% 
$3,000 -$3,999 60% 60% 60% 70% 70% 70% 70% 
$4,000 - $4,999 60% 60% 60% 70% 70% 70% 70% 
$5,000 - $5,999 60% 60% 60% 70% 70% 70% 70% 
$6,000 - $6,999 50% 60% 60% 60% 70% 70% 70% 
$7,000 - $7,999 50% 50% 60% 60% 60% 60% 60% 
$8,000 - $8,999 40% 40% 50% 60% 60% 60% 60% 
$9,000 - $9,999 40% 40% 40% 50% 50% 60% 60% 
$10,000-$10,999 30% 40% 40% 50% 50% 50% 60% 
$11,000-$11,999 20% 30% 30% 40% 50% 50% 50% 
$12,000-$12,999 10% 30% 30% 30% 30% 50% 50% 
$13,000-$13,999 10% 20% 20% 30% 30% 40% 50% 
$14,000-$14,999 10% 10% 20% 20% 30% 30% 40% 
$15,000-$15,999 0% 10% 10% 20% 20% 30% 40% 
$16,000-$16,999 0% 10% 10% 10% 20% 20% 20% 
$17,000-$17,999 0% 10% 10% 10% 10% 20% 20% 
$18,000-$18,999 0% 10% 10% 10% 10% 10% 20% 
$19,000-$19,999 0% 10% 10% 10% 10% 10% 10% 
$20,000 - $20,999 0% 0% 10% 10% 10% 10% 10% 
$21,000-$21,999 0% 0% 10% 10% 10% 10% 10% 
$22,000 - $22,999 0% 0% 10% 10% 10% 10% 10% 
$23,000 - $23,999 0% 0% 10% 10% 10% 10% 10% 
$24,000 - $24,999 0% 0% 10% 10% 10% 10% 10% 
$25,000 - $25,999 0% 0% 0% 10% 10% 10% 10% 
$26,000 - $26,999 0% 0% 0% 10% 10% 10% 10% 
$27,000 - $27,999 0% 0% 0% 10% 10% 10% 10% 
$28,000 - $28,999 0% 0% 0% 10% 10% 10% 10% 

(C) I n d i c a t e s Change 
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MONTHLY RATE ( C o n f ) 

(O 

ANNUAL INCOME HOI JSEHOLD SIZE 
8 9 10 11 12 13 14 

$0 -$999 70% 80% 80% 80% 80% 80% 80% 
$1,000-$!,999 70% 80% 80% 80% 80% 80% 80% 
$2,000 - $2,999 70% 80% 80% 80% 80% 80% 80% 
$3,000 - $3,999 70% 80% 80% 80% 80% 80% 80% 
$4,000 - $4,999 70% 80% 80% 80% 80% 80% 80% 
$5,000-$5,999 70% 80% 80% 80% 80% 80% 80% 
$6,000 - $6,999 70% 70% 70% 70% 70% 70% 70% 
$7,000 - $7,999 70% 70% 70% 70% 70% 70% 70% 
$8,000 -$8,999 60% 70% 70% 70% 70% 70% 70% 
$9,000 -$9,999 60% 70% 70% 70% 70% 70% 70% 
$10,000-$10,999 60% 60% 60% 60% 60% 60% 60% 
$11,000-$11,999 60% 60% 60% 60% 60% 60% 60% 
$12,000-$12,999 50% 60% 60% 60% 60% 60% 60% 
$13,000-$13,999 50% 60% 60% 60% 60% 60% 60% 
$14,000-$14,999 50% 50% 50% 50% 50% 50% 50% 
$15,000-$15,999 40% 50% 50% 50% 50% 50% 50% 
$16,000-$16,999 40% 50% 50% 50% 50% 50% 50% 
$17,000-$17,999 30% 50% 50% 50% 50% 50% 50% 
$18,000-$18,999 20% 40% 40% 40% 40% 40% 40% 
$19,000-$19,999 20% 30% 40% 40% 40% 40% 40% 
$20,000 - $20,999 20% 30% 40% 40% 40% 40% 40% 
$21,000-$21,999 10% 20% 20% 40% 40% 40% 40% 
$22,000 - $22,999 10% 20% 20% 20% 30% 30% 30% 
$23,000 - $23,999 10% 20% 20% 20% 30% 30% 30% 
$24,000 - $24,999 10% 10% 10% 10% 10% 30% 30% 
$25,000 - $25,999 10% 10% 10% 10% 10% 30% 30% 
$26,000 - $26,999 10% 10% 10% 10% 10% 10% 20% 
$27,000 - $27,999 10% 10%, 10% 10% 10% 10% 20% 
$28,000 - $28,999 10% 10% 10% 10% 10% 10% 10% 

(C) I n d i c a t e s Change 
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APPLICABILITY 
Applicable i n a l l areas served under t h i s t a r i f f . 

MONTHLY RATE 
For "Small" Commercial/Public A u t h o r i t y Customers using not more than 

250,000 cubic f e e t per year: 

Basic Service Charge 
$19.89 per Month 

D i s t r i b u t i o n Charges 
30.429C per 100 cubic f e e t f o r the f i r s t 5,000 cubic f e e t 
27.171<: per 100 cubic f e e t f o r a l l over 5,000 cubic f e e t 

Gas Adjustment Charge 
(9.027C) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged during t h i s 12 month peri o d 
the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above r a t e s s h a l l be subject to surcharges i n accordance w i t h the 
pro v i s i o n s of Rider B - State Tax Adjustment Surcharge as set f o r t h i n t h i s 
t a r i f f . 

For "Small" Commercial/Public A u t h o r i t y Customers using greater than 
250,000 cubic f e e t but not more than 1,000,000 cubic f e e t per year: 

Basic Service Charge 
$27.53 per Month 

D i s t r i b u t i o n Charges 
22.942<: per 100 cubic f e e t f o r the f i r s t 20,000 cubic f e e t 
21.578$ per 100 cubic f e e t f o r a l l over 20,000 cubic f e e t 

Gas Adjustment Charge 
{9.027O per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged d u r i n g t h i s 12 month peri o d 
the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

: i ) 

: i ) 

: i ) 

: i ) 

,1) I n d i c a t e s Increase 
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Natural Gas Supply Charge 
109.429* per 100 cubic f e e t 

The above r a t e s s h a l l be subject t o surcharges i n accordance w i t h the 
pr o v i s i o n s of Rider B - State Tax Adjustment Surcharge as set f o r t h i n t h i s 
t a r i f f . 

For "Large" Commercial/Public A u t h o r i t y Customers: 

Basic Service Charge 
$121.01 per Month 

D i s t r i b u t i o n Charges 
18.574$ per 100 cubic f e e t f o r the f i r s t 300,000 cubic feet 
17.382$ per 100 cubic f e e t f o r the next 1,700,000 cubic f e e t 
15.198$ per 100 cubic f e e t f o r a l l over 2,000,000 cubic feet 

Gas Adjustment Charge 
(9.027$) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged during t h i s 12 month peri o d 
the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above r a t e s s h a l l be subject t o surcharges i n accordance w i t h the 
pro v i s i o n s of Rider B - State Tax Adjustment Surcharge as set f o r t h i n t h i s 
t a r i f f . 

APPLICATION PERIOD 

The A p p l i c a t i o n Period s h a l l be the twelve months beginning March 1 of 
each year. 

RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
app l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

(1) 
( I ) 
( I ) 

( I ) I n d i c a t e s Increase 
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1. The purchased gas demand costs a p p l i c a b l e t o the R e s i d e n t i a l , 
Commercial and Public A u t h o r i t y , Small Volume I n d u s t r i a l , 
Intermediate Volume I n d u s t r i a l , Large Volume I n d u s t r i a l and Large 
I n d u s t r i a l classes, the "DC", s h a l l be obtained from Rider "A" -
Section 1307(f) Purchased Gas Costs. 

2. The number 12 s h a l l be m u l t i p l i e d by the sum of (a) the volume of 
gas (expressed i n Mcf) purchased from the Company by a l l 
R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Small Volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large Volume I n d u s t r i a l 
and Large I n d u s t r i a l customers, during the Company Peak Sales Month 
and (b) the volume of service (expressed i n Mcf) t o a l l customers 
under the "Monthly Volume" p r o v i s i o n s of Rate Schedule SB, during 
the Company Peak Sales Month. 

(a) "Company Peak Sales Month" i s defined as the calendar month 
w i t h i n which the Company experienced the System-Wide Peak Sales 
Day, such month being December, January or February preceding the 
Section 1307(f) A p p l i c a t i o n Period f o r which the determination of 
the r a t e per Gas BDU i s being made. 

(b) "System-Wide Peak Sales Day" i s defined as the day of maximum 
gas purchased by the Company, i n c l u d i n g a l l volumes of gas 
purchased from the Company throughout i t s e n t i r e system i n the 
st a t e s of Pennsylvania and New York. 

3. The amount determined i n Item 1 above s h a l l be d i v i d e d by the 
amount determined i n Item 2 above t o determine the amount included 
i n the r a t e f o r recovery of purchased gas costs. 

4. The r a t e per Gas BDU s h a l l be the amount f o r purchased gas demand 
costs (Item 3 ) . 

The c u r r e n t r a t e per Gas BDU i s as f o l l o w s : 

Purchased Gas Demand Cost $.8027/BDU 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made, 
under Items 1, 2, and 3, above, of the component t o be included i n the r a t e f o r 
purchased gas demand costs and the r a t e per Gas BDU s h a l l be changed 
accordingly. 
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b. Determination of Customer's Gas BDUs 

The Customer's Gas BDUs s h a l l be determined as f o l l o w s : The actual 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s during such 
Customer's Peak B i l l i n g Cycle, as defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a 
f r a c t i o n . The numerator s h a l l be the number 30. The denominator s h a l l be the 
number of days of service f o r which such Customer was b i l l e d i n such Customer's 
Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle of 
maximum d e l i v e r y t o the Customer's separately-metered load balancing f a c i l i t i e s 
t h a t ended during one of the months of December, January, February and March 
during the peri o d beginning w i t h the most recently-completed b i l l i n g cycle ended 
i n December and ending w i t h the current b i l l i n g cycle. 

I f the customer used no gas under t h i s r a t e schedule during the most 
r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February or March, 
then the l e v e l of Gas BDUs applicable t o Customer s h a l l be zero (0). 

2. Margin Demand Charge 

a. The r a t e per Margin BDU s h a l l be $.5630 per Margin BDU. 

b. Determination of Customer's Margin BDUs 

The Customer's Margin BDU s h a l l be determined as f o l l o w s : The actual 
d e l i v e r i e s of gas to the Customer by Company, i n c l u d i n g not only volumes of gas 
purchased by the Customer from the Company and used by the Customer i n the 
separately-metered load balancing f a c i l i t i e s but also volumes of Customer-owned 
gas transported t o the Customer's load balancing f a c i l i t i e s through the 
Company's f a c i l i t i e s , during such Customer's Peak B i l l i n g Cycle, as defined 
h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a f r a c t i o n . The numerator s h a l l be the 
number 30. The denominator s h a l l be the number of days of service f o r which 
such Customer was b i l l e d i n such Customer's Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle of 
maximum d e l i v e r y t o the Customer's separately-metered load balancing f a c i l i t i e s 
t h a t ended during one of the months of December, January, February and March 
during the peri o d beginning w i t h the most recently-completed b i l l i n g cycle ended 
i n December and ending w i t h the current b i l l i n g cycle. 

I f the Customer used no gas under t h i s r a t e schedule during the most 
r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February or March, 
then the l e v e l of Margin BDUs applicable t o Customer s h a l l be zero (0). 

(!) Indicates Increase 
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B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATION SERVICE 

1. Commodity Charge f o r Sales Service 

The monthly Commodity Charge f o r Sales Service s h a l l be the product of 
m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the volume of 
gas sold to the Customer by the Company during the a p p l i c a b l e b i l l i n g cycle. 

The r a t e per Mcf s h a l l be determined as f o l l o w s and s h a l l be $9.1416 per 
Mcf, subject t o r e v i s i o n as provided below: 

The cu r r e n t components of the r a t e are as f o l l o w s : 

Purchased Gas Commodity 
Costs, set f o r t h i n Rider "A" 
Non-Gas Costs 

a. Determination of Rate per Mcf 
The r a t e per Mcf s h a l l be the sum of: 

$ 8.5850/Mcf 
$ .5566/Mcf : i ) 

1. The net amount per Mcf f o r recovery of the commodity component of 
purchased gas costs and f o r recovery or refund of "E" Factor amounts, 
the "PGCC", as determined i n Rider "A" - Section 1307(f) Purchased Gas 
Costs of t h i s t a r i f f ; plus 

2. The amount of $.5566 per Mcf f o r recovery of non-gas costs. 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made 
of the commodity component of purchased gas costs (Item 1, above) and the r a t e 
per Mcf s h a l l be changed accordingly. The component included i n the r a t e f o r 
recovery of non-gas costs s h a l l remain constant u n t i l changed i n accordance 
w i t h a procedure, other than a proceeding pursuant t o Section 1307(f) of the 
Public U t i l i t y Code, 66 Pa.C.S. Section 1 3 0 7 ( f ) . 

2. Commodity Charge f o r Tran s p o r t a t i o n Service 

The monthly commodity charge f o r Tran s p o r t a t i o n Service s h a l l be the 
product of m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the 
volume of gas tr a n s p o r t e d by the Company t o the Customer's load balancing 
f a c i l i t i e s . 

( I ) 

The r a t e per Mcf f o r t r a n s p o r t a t i o n of gas under t h i s r a t e schedule s h a l l 
be $.7066 per Mcf, which includes $.5566 f o r recovery of non-gas costs and 
$.1500 f o r recovery of purchased gas. ( I ) 

l l ) I n d i c a t e s Increase 
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V. SURCHARGE 

The Demand Charges and the Commodity Charge f o r Sales Service and the 
Commodity Charge f o r T r a n s p o r t a t i o n Service s h a l l be subject t o surcharges i n 
accordance w i t h p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge. 

V I . AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS 

Purchased gas cost revenues b i l l e d under t h i s r a t e schedule s h a l l be 
included as revenues f o r recovery of gas costs f o r purposes of computing Factor 
"E" of Company's 1307(f) r a t e i n accordance w i t h procedures set f o r t h i n Rider 
"A" - Section 1307(f) Purchased Gas Costs. 

V I I . SPECIAL PROVISIONS 

Monthly metered Special Provisions A through J contained i n the 
Company's Rate Schedule f o r T r a n s p o r t a t i o n Service s h a l l apply t o 
t r a n s p o r t a t i o n service under t h i s r a t e schedule. 

V I I I . RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
ap p l i c a b l e , the supply of gas service under t h i s r a t e schedule. 
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MONTHLY RATE 

Basic Service Charge 
$65.60 per Month 

D i s t r i b u t i o n Charges 
24.214$ per 100 cubic f e e t 

Gas Adjustment Charge 
(9.027$) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged during t h i s 12 month perio d 
the DEDC f a c t o r as defined i n Rider A t o t h i s T a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above rates s h a l l be subject t o surcharges i n accordance w i t h the 
provisions of Rider B - State Tax Adjustment Surcharge. 

APPLICATION PERIOD 

The A p p l i c a t i o n Period s h a l l be the twelve months beginning March 1 of 
each year. 

RULES AND REGUIATIONS 

The r u l e s and reg u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
applicable, the supply of gas service under t h i s r a t e schedule. 

( I ) I ndicates Increase 
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MONTHLY RATE 

Basic Service Charge 
$201.91 per Month 

D i s t r i b u t i o n Charges 
18.333<? per 100 cubic f e e t f o r the f i r s t 
14.252$ per 100 cubic f e e t f o r the next 
11.058$ per 100 cubic f e e t f o r a l l over 

( I ! 

100,000 cubic f e e t 
1,900,000 cubic f e e t d! 
2,000,000 cubic f e e t (H 

Gas Adjustment Charge 
(9.0270) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply s e r v i c e hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged during t h i s 12 month peri o d 
the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above rates s h a l l be subject t o surcharges i n accordance w i t h the 
provisions of Rider B - State Tax Adjustment Surcharge as set f o r t h i n t h i s 
t a r i f f . 

APPLICATION PERIOD 

The A p p l i c a t i o n Period s h a l l be the twelve months beginning March 1 of 
each year. 

RULES AND REGULATIONS 

The ru l e s and re g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
applicable, the supply of gas service under t h i s r a t e schedule. 

II) Indicates Increase 
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I n d u s t r i a l and Large I n d u s t r i a l customers, during the Company Peak 
Sales Month defined i n Rate Schedule CPA-LBS and (b) the volumes of 
service (expressed i n Mcf) t o a l l customers under the "Monthly 
Volume" prov i s i o n s of Rate Schedule SB, during the Company Peak 
Sales Month defined i n Rate Schedule CPA-LBS. 

4 . 

The amount determined i n Item 1 above s h a l l be d i v i d e d by the amount 
determined i n Item 2 above to determine the amount included i n the 
r a t e f o r recovery of purchased gas costs. 

The r a t e per Gas BDU s h a l l be the amount f o r purchased gas demand 
costs (Item 3). 

The current r a t e per Gas BDU i s as f o l l o w s : 

Purchased Gas Demand Cost $.8 027/BDU 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased gas 
costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made, under 
Items 1, 2, and 3, above, of the component t o be included i n the r a t e f o r 
purchased gas demand costs and the r a t e per Gas BDU s h a l l be changed 
accordingly. 

b. Determination of Customer's Gas BDUs 

The Customer's Gas BDUs s h a l l be determined as f o l l o w s : The act u a l 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s during such 
Customer's Peak B i l l i n g Cycle, as defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a 
f r a c t i o n . The numerator s h a l l be the number 30. The denominator s h a l l be the 
number of days of service f o r which such Customer was b i l l e d i n such Customer's 
Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle of 
maximum d e l i v e r y t o the Customer's separately-metered load balancing f a c i l i t i e s 
t h a t ended during one of the months of December, January, February and March 
during the p e r i o d beginning w i t h the most recently-completed b i l l i n g cycle ended 
i n December and ending w i t h the current b i l l i n g cycle. 

I f the customer used no gas under t h i s r a t e schedule during the most 
re c e n t l y concluding b i l l i n g cycles ended i n December, January, February or 
March, then the l e v e l of Gas BDUs applicable t o Customer s h a l l be zero (0). 
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2. Margin Demand Charge 

a. The r a t e per Margin BDU s h a l l be $.5122 per Margin BDU. 

b. Determination of Customer's Margin BDUs 
The Customer's Margin BDU s h a l l be determined as f o l l o w s : 

The a c t u a l d e l i v e r i e s of gas t o the Customer by Company, i n c l u d i n g not only 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s but also volumes 
of Customer-owned gas tr a n s p o r t e d t o the Customer's load balancing f a c i l i t i e s 
through the Company's f a c i l i t i e s , d u ring such Customer's Peak B i l l i n g Cycle, as 
defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a f r a c t i o n . The numerator s h a l l be 
the number 30. The denominator s h a l l be the number of days of service f o r 
which such Customer was b i l l e d i n such Customer's Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g 
cycle of maximum d e l i v e r y t o the Customer's separately-metered load balancing 
f a c i l i t i e s t h a t ended d u r i n g one of the months of December, January, February 
and March during the p e r i o d beginning w i t h the most recently-completed b i l l i n g 
cycle ended i n December and ending w i t h the cu r r e n t b i l l i n g c ycle. 

I f the Customer used no gas under t h i s r a t e schedule during 
the most r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February 
or March, then the l e v e l of Margin BDUs a p p l i c a b l e t o Customer s h a l l be zero 
(0) . 

( I ) 

B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATION SERVICE 

1. Commodity Charge f o r Sales Service 

The monthly Commodity Charge f o r Sales Service s h a l l be the product of 
m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the volume of 
gas sold t o the Customer by the Company during the a p p l i c a b l e b i l l i n g cycle. 

The r a t e per Mcf s h a l l be determined as f o l l o w s and s h a l l be $ 8.9658 per (1) 
Mcf, subject t o r e v i s i o n as provided below: 

The cu r r e n t components of the r a t e are as f o l l o w s : 

Purchased Gas Commodity 
Costs, set f o r t h i n Rider "A" 
Non-Gas Costs 

$ 8.5850/Mcf 
$ .3808/Mcf 

a. Determination of Rate per Mcf 

The r a t e per Mcf s h a l l be the sum o f : 

1. The net amount per Mcf f o r recovery of the commodity component of 
purchased gas costs and f o r recovery or refund of "E" Factor amounts, the 
"PGCC", as determined i n Rider "A" - Section 1307(f) Purchased Gas Costs of 
t h i s t a r i f f ; p lus 

( I ) I n d i c a t e s Increase 

E 
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2 . The amount of $.3808 per Mcf f o r recovery of non-gas costs. 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made 
of the commodity component of purchased gas costs (Item 1, above) and the r a t e 
per Mcf s h a l l be changed accordingly. The component included i n the r a t e f o r 
recovery of non-gas costs s h a l l remain constant u n t i l changed i n accordance 
w i t h a procedure, other than a proceeding pursuant t o Section 1307(f) of the 
Public U t i l i t y Code, 66 Pa.C.S. Section 1 3 0 7 ( f ) . 

2 . Commodity Charge f o r T r a n s p o r t a t i o n Service 

The monthly commodity charge f o r T r a n s p o r t a t i o n Service s h a l l be the 
product of m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the 
volume of gas t r a n s p o r t e d by the Company t o the Customer's load balancing 
f a c i l i t i e s . 

The r a t e per Mcf f o r t r a n s p o r t a t i o n of gas under t h i s r a t e schedule s h a l l 
be $.5308 per Mcf, which includes $.3808 f o r recovery of non-gas costs and 
$.1500 f o r recovery of purchased gas costs. 

( i : 

V. SURCHARGE 

The Demand Charges and the Commodity Charge f o r Sales Service and the 
Commodity Charge f o r .Transportation Service s h a l l be subject t o surcharges i n 
accordance w i t h p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge. 

V I . AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS 

Purchased gas cost revenues b i l l e d under t h i s r a t e schedule s h a l l be 
included as revenues f o r recovery of gas costs f o r purposes of computing Factor 
"E" of Company's 1307(f) r a t e i n accordance w i t h procedures set f o r t h i n Rider 
"A" - Section 1307(f) Purchased Gas Costs. 

V I I . SPECIAL PROVISIONS 

Monthly metered Special Provisions A through J contained i n the Company's 
Rate Schedule f o r T r a n s p o r t a t i o n Service s h a l l apply t o t r a n s p o r t a t i o n service 
under t h i s r a t e schedule. 

V I I I . RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
ap p l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

'I) I n d i c a t e s Increase 
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C. An I n d u s t r i a l Customer, f o r which the Company estimates t h a t the 
t o t a l volumes of gas purchased from the Company or transported by 
the Company during the next succeeding twelve months w i l l be not 
less than 50,000 Mcf, i f the I n d u s t r i a l Customer has used t o t a l 
volumes of gas i n a t l e a s t one b i l l i n g month of not less than 4,167 
Mcf, even i f the Customer disagrees w i t h the Company's estimate. 

D. An I n d u s t r i a l Customer f o r which the Company estimates t h a t t o t a l 
volumes of gas t o be used by the customer during the next 
succeeding twelve months w i l l not be less than 50,000 Mcf of gas 
per year whether the gas i s purchased by the I n d u s t r i a l Customer 
from the Company, d e l i v e r e d by the Company t o the I n d u s t r i a l 
Customer, or obtained by the customer from another source. 

An I n d u s t r i a l Customer t h a t meets the above c r i t e r i a under t h i s r a t e 
schedule a t the beginning of an A p p l i c a t i o n Period i s r e q u i r e d t o continue to 
be subject t o t h i s r a t e schedule during a l l months of such A p p l i c a t i o n Period. 
An I n d u s t r i a l Customer t h a t meets the above c r i t e r i a under t h i s r a t e schedule 
during an A p p l i c a t i o n Period i s r e q u i r e d t o continue t o be subject t o t h i s r a t e 
schedule during a l l or remaining months of such A p p l i c a t i o n Period. 

MONTHLY RATE 

Basic Service Charge 
$ 809.00 per Month 

D i s t r i b u t i o n Charges 
13.749$ per 100 cubic f e e t f o r the f i r s t 100,000 cubic f e e t 
11.931$ per 100 cubic f e e t f o r the next 1,900,000 cubic f e e t 
9.843$ per 100 cubic f e e t f o r the next 18,000,000 cubic f e e t 
8.471$ per 100 cubic f e e t f o r a l l over 20,000,000 cubic f e e t 

( I ) 
( I ) 
( I ) 
( I ) 

Gas Adjustment Charge 
(9.027$) per 100 cubic f e e t 

For a p e r i o d of 12 months s t a r t i n g when gas supply service hereunder i s 
i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates f o r 
service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged d u r i n g t h i s 12 month peri o d 
the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n the 
D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above r a t e s s h a l l be subject t o surcharges i n accordance w i t h 
p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge. 

( I ) I n d i c a t e s Increase 
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RULES AND REGULATIONS 

The r u l e s and regul a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, 
where ap p l i c a b l e , the supply of gas service under t h i s rate 
schedule. 

APPLICABLE PERIOD 

The A p p l i c a t i o n Period s h a l l be the twelve months beginning March 1 
of each year. 
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Commercial and Public A u t h o r i t y , Small Volume I n d u s t r i a l , 
Intermediate Volume I n d u s t r i a l , Large Volume I n d u s t r i a l and Large 
I n d u s t r i a l customers, during the Company Peak Sales Month defined 
i n Rate Schedule CPA-LBS and (b) the volume of ser v i c e (expressed 
i n Mcf) t o a l l customers under the "Monthly Volume" p r o v i s i o n s of 
Rate Schedule SB, during the Company Peak Sales Month defined i n 
Rate Schedule CPA-LBS. 

The amount determined i n Item 1 above s h a l l be d i v i d e d by the 
amount determined i n Item 2 above t o determine the amount included 
i n the r a t e f o r recovery of purchased gas costs. 

The r a t e per Gas BDU s h a l l be the amount f o r purchased gas demand 
costs (Item 3 ) . 

The c u r r e n t r a t e per Gas BDU i s as f o l l o w s : 
Purchased Gas Demand Cost $.8027/BDU 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made, 
under Items 1, 2 and 3, above, of the component t o be included i n the r a t e f o r 
purchased gas demand costs and the r a t e per Gas BDU s h a l l be changed 
accordingly. 

b. Determination of Customer's Gas BDUs 

The Customer's Gas BDUs s h a l l be determined as f o l l o w s : The act u a l 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered q u a l i f y i n g load balancing f a c i l i t i e s during 
such Customer's Peak B i l l i n g Cycle, as defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d 
by a f r a c t i o n . The numerator s h a l l be the number 30. The denominator s h a l l be 
the number of days of service f o r which such Customer was b i l l e d i n such 
Customer's Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle of 
maximum d e l i v e r y t o the Customer's separately-metered q u a l i f y i n g load balancing 
f a c i l i t i e s t h a t ended during one of the months of December, January, February 
and March during the p e r i o d beginning w i t h the most r e c e n t l y completed b i l l i n g 
cycle and ending w i t h the c u r r e n t b i l l i n g c ycle. 

I f the customer used no gas under t h i s r a t e schedule during the most 
r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February or 
March, then the l e v e l of Gas BDUs ap p l i c a b l e t o Customer s h a l l be zero (0 ) . 
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2. Margin Demand Charge 

a. The r a t e per Margin BDU s h a l l be $.3182 per Margin BDU. (1) 

b. Determination of Customer's Margin BDUs 

The Customer's Margin BDU s h a l l be determined as f o l l o w s : 
The a c t u a l d e l i v e r i e s of gas t o the Customer by Company, i n c l u d i n g not only 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s but also volumes 
of Customer-owned gas tr a n s p o r t e d t o the Customer's load balancing f a c i l i t i e s 
through the Company's f a c i l i t i e s , during such Customer's Peak B i l l i n g Cycle, as 
defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a f r a c t i o n . The numerator s h a l l be 
the number 30. The denominator s h a l l be the number of days of service f o r 
which such Customer was b i l l e d i n such Customer's Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g 
cycle of maximum d e l i v e r y t o the Customer's separately-metered load balancing 
f a c i l i t i e s t h a t ended during one of the months of December, January, February 
and March during the p e r i o d beginning w i t h the most r e c e n t l y completed b i l l i n g 
cycle ended i n December and ending w i t h the current b i l l i n g cycle. 

I f the Customer used no gas under t h i s r a t e schedule during 
the most r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February 
or March, then the l e v e l of Margin BDUs a p p l i c a b l e t o Customer s h a l l be zero 
(0) . 

B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATION SERVICE 

1. Commodity Charge f o r Sales Service 

The monthly Commodity Charge f o r Sales Service s h a l l be the product of 
m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the volume of 
gas sold t o the Customer by the Company during the a p p l i c a b l e b i l l i n g cycle. 

The r a t e per Mcf s h a l l be determined as f o l l o w s and s h a l l be $ 8.8323 per (!) 
Mcf, subject t o r e v i s i o n as provided below: 

The c u r r e n t components of the r a t e are as f o l l o w s : 

Purchased Gas Commodity 
Costs, set f o r t h i n Rider "A" 

Non-Gas Costs 
$ 8.5850/Mcf 
$ .2473/Mcf 

a. Determination of Rate per Mcf 

The r a t e per Mcf s h a l l be the sum o f : 

1. The net amount per Mcf f o r recovery of the commodity component of 
purchased gas costs and f o r recovery or refund of "E" Factor amounts, the 
"PGCC", as determined i n Rider "A" - Section 1307(f) Purchased Gas Costs of 
t h i s t a r i f f ; p lus 

( I ) I n d i c a t e s Increase 
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2. The amount of $.2473 per Mcf f o r recovery of non-gas costs. ( I ) 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made 
of the commodity component of purchased gas costs (Item 1, above) and the r a t e 
per Mcf s h a l l be changed accordingly. The component included i n the r a t e f o r 
recovery of non-gas costs s h a l l remain constant u n t i l changed i n accordance 
w i t h a procedure, other than a proceeding pursuant t o Section 1307(f) of the 
Public U t i l i t y Code, 66 Pa.C.S. Section 1 3 0 7 ( f ) . 

2. Commodity Charge f o r T r a n s p o r t a t i o n Service 

The monthly commodity charge f o r T r a n s p o r t a t i o n Service s h a l l be the 
product of m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the 
volume of gas t r a n s p o r t e d by the Company t o the Customer's load balancing 
f a c i l i t i e s . 

The r a t e per Mcf f o r t r a n s p o r t a t i o n of gas under t h i s r a t e schedule s h a l l 
be $.3973 per Mcf, which includes $.2473 f o r recovery of non-gas costs and 
$.1500 f o r recovery of Purchased Gas Costs. 

( i ; 

V. SURCHARGE 

The Demand Charges and the Commodity Charge f o r Sales Service and the 
Commodity Charge f o r T r a n s p o r t a t i o n Service s h a l l be subject t o surcharges i n 
accordance w i t h p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge as set 
f o r t h i n t h i s t a r i f f . 

V I . AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS 

Purchased gas cost revenues b i l l e d under t h i s r a t e schedule s h a l l be 
included as revenues f o r recovery of gas costs f o r purposes of computing Factor 
"E" of Company's 1307(f) r a t e i n accordance w i t h procedures set f o r t h i n Rider 
"A" - Section 1307(f) Purchased Gas Costs. 

V I I . SPECIAL PROVISIONS 

Monthly metered Special Provisions A through J contained i n the Company's 
Rate Schedule f o r T r a n s p o r t a t i o n Service s h a l l apply t o t r a n s p o r t a t i o n service 
under t h i s r a t e schedule. 

V I I I . RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
ap p l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

!I) I n d i c a t e s Increase 

Issued: E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. t o 
Gas - Pa. P.U.C. No. 9 

Revised Page No. 76 
Canceling Revised Page No. 76 

C. An I n d u s t r i a l Customer, f o r which the Company estimates t h a t the 
t o t a l volumes of gas purchased from the Company or transported by 
the Company during the next succeeding twelve months w i l l be not 
less than 200,000 Mcf, i f the I n d u s t r i a l Customer has used t o t a l 
volumes of gas i n at le a s t one b i l l i n g month of not less than 17,000 
Mcf, even i f the Customer disagrees w i t h the Company's estimate. 

An I n d u s t r i a l Customer t h a t meets the above c r i t e r i a under t h i s rate 
schedule a t the beginning of an A p p l i c a t i o n Period i s required t o continue to be 
subject to t h i s r a t e schedule during a l l months of such A p p l i c a t i o n Period. An 
I n d u s t r i a l Customer t h a t meets the above c r i t e r i a under t h i s r a t e schedule 
during an A p p l i c a t i o n Period i s required to continue t o be subject t o t h i s rate 
schedule during a l l or remaining months of such A p p l i c a t i o n Period. 

MONTHLY RATE 

Basic Service Charge 
$ 1029.00 per Month 

D i s t r i b u t i o n Charges 
11.440$ per 100 cubic f e e t f o r the f i r s t 100,000 cubic f e e t 
9.640$ per 100 cubic f e e t f o r the next 1,900,000 cubic f e e t 
7.571$ per 100 cubic f e e t f o r the next 18,000,000 cubic f e e t 
6.213$ per 100 cubic f e e t f o r a l l over 20,000,000 cubic f e e t 

Gas Adjustment Charge 
(9.027$) per 100 cubic f e e t 

For a p e r i o d of twelve months s t a r t i n g when gas supply service hereunder 
i s i n i t i a t e d t o a former SATC, MMT or DMT customer by the Company, the rates 
f o r service under t h i s r a t e schedule s h a l l exclude the Gas Adjustment Charge. 
Former SATC, MMT or DMT customers w i l l be charged d u r i n g t h i s twelve month 
period the DEDC f a c t o r as defined i n Rider A t o t h i s t a r i f f and as contained i n 
the D i s t r i b u t i o n charges set f o r t h above, as amended from time t o time. 

Natural Gas Supply Charge 
109.429$ per 100 cubic f e e t 

The above rates s h a l l be subject t o surcharges i n accordance w i t h 
provisions of Rider B - State Tax Adjustment Surcharge. 

GAS SHORTAGE CURTAILMENT 
Service under t h i s schedule to an LIS I n d u s t r i a l Customer i s subject t o 

curtailment and excess consumption penalty as set f o r t h i n Rule 26 of t h i s 
t a r i f f . 

RULES AND REGULATIONS 
The ru l e s and re g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 

applicable, the supply of gas service under t h i s Rate Schedule. 

( I ) 

( I ) 
( I ) 
( I ) 
(1) 

ID Indicates Increase 
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LBS and (b) volume of service {expressed i n Mcf) t o a l l customers 
under the "Monthly Volume" p r o v i s i o n s of Rate Schedule SB, during 
the Company Peak Sales Month defined i n Rate Schedule CPA-LBS. 

3. The amount determined i n Item 1 above s h a l l be d i v i d e d by the 
amount determined i n Item 2 above t o determine the amount included 
i n the r a t e f o r recovery of purchased gas costs. 

4. The r a t e per Gas BDU s h a l l be the amount f o r purchased gas demand 
costs (Item 3 ) . 

The c u r r e n t r a t e per Gas BDU i s as f o l l o w s : 

Purchased Gas Demand Cost $.8027/BDU 

Each time there i s a change i n the p r o v i s i o n f o r recovery of purchased 
gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l be made, 
under Items 1, 2 and 3, above, of the component t o be included i n the r a t e f o r 
purchased gas demand costs and the r a t e per Gas BDU s h a l l be changed 
accordingly. 

b. Determination of Customer's Gas BDUs 

The Customer's Gas BDUs s h a l l be determined as f o l l o w s : The a c t u a l 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s d u ring such 
Customer's Peak B i l l i n g Cycle, as defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a 
f r a c t i o n . The numerator s h a l l be the number 30. The denominator s h a l l be the 
number of days of ser v i c e f o r which such Customer was b i l l e d i n such Customer's 
Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle of 
maximum d e l i v e r y t o the Customer's separately-metered load balancing f a c i l i t i e s 
t h a t ended during one of the months of December, January, February and March 
during the p e r i o d beginning w i t h the most recently-completed b i l l i n g cycle 
ended i n December and ending w i t h the current b i l l i n g c ycle. 

I f the customer used no gas under t h i s r a t e schedule during the most 
r e c e n t l y concluding b i l l i n g cycles ended i n December, January, February or 
March, then the l e v e l of Gas BDUs ap p l i c a b l e t o Customer s h a l l be zero (0 ) . 
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2. Margin Demand Charge 

a. The r a t e per Margin BDU s h a l l be $.2517 per Margin BDU. 

b. Determination of Customer's Margin BDUs 

The Customer's Margin BDU s h a l l be determined as f o l l o w s : 
The a c t u a l d e l i v e r i e s of gas t o the Customer by Company, i n c l u d i n g not only 
volumes of gas purchased by the Customer from the Company and used by the 
Customer i n the separately-metered load balancing f a c i l i t i e s but also volumes 
of Customer-owned gas tr a n s p o r t e d t o the Customer's load balancing f a c i l i t i e s 
through the Company's f a c i l i t i e s , d u ring such Customer's Peak B i l l i n g Cycle, as 
defined h e r e i n a f t e r , s h a l l be m u l t i p l i e d by a f r a c t i o n . The numerator s h a l l be 
the number 30. The denominator s h a l l be the number of days of service f o r 
which such Customer was b i l l e d i n such Customer's Peak B i l l i n g Cycle. 

The Customer's Peak B i l l i n g Cycle s h a l l be the s i n g l e b i l l i n g cycle 
of maximum d e l i v e r y t o the Customer's separately-metered load balancing 
f a c i l i t i e s t h a t ended during one of the months of December, January, February 
and March during the p e r i o d beginning w i t h the most recently-completed b i l l i n g 
cycle ended i n December and ending w i t h the c u r r e n t b i l l i n g c ycle. 

I f the Customer used no gas under t h i s r a t e schedule during the 
most r e c e n t l y concluded b i l l i n g cycles ended i n December, January, February or 
March, then the l e v e l of Margin BDUs ap p l i c a b l e t o Customer s h a l l be zero ( 0 ) . 

: i ) 

B. COMMODITY CHARGES FOR SALES AND FOR TRANSPORTATION SERVICE 

1. Commodity Charge f o r Sales Service 

The monthly Commodity Charge f o r Sales Service s h a l l be the product of 
m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by the volume 
of gas sold t o the Customer by the Company du r i n g the a p p l i c a b l e b i l l i n g 
c y cle. 

The r a t e per Mcf s h a l l be determined as f o l l o w s and s h a l l be $ 8.7774 per ( I ) 
Mcf, subject t o r e v i s i o n as provided below: 

The c u r r e n t components of the r a t e are as f o l l o w s : 

Purchased Gas Commodity 
Costs, set f o r t h i n Rider "A" 

Non-Gas Costs 

a. Determination of Rate per Mcf 

The r a t e per Mcf s h a l l be the sum of: 

$ 8.5850/Mcf 
$ .1924/Mcf ( I ) 

( I ) I n d i c a t e s Increase 
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1. The net amount per Mcf f o r recovery of the commodity component of 
purchased gas costs and f o r recovery or refund of "E" Factor amounts, the 
"PGCC", as determined i n Rider "A" - Section 1307(f) Purchased Gas Costs of 
t h i s t a r i f f ; p lus 

2 . The amount of $.1924 per Mcf f o r recovery of non-gas costs. 

Each time there i s a change i n the p r o v i s i o n f o r recovery of 
purchased gas costs pursuant t o Rider "A" of t h i s t a r i f f , a recomputation s h a l l 
be made of the commodity component of purchased gas costs (Item 1, above) and 
the r a t e per Mcf s h a l l be changed accordingly. The component included i n the 
r a t e f o r recovery of non-gas costs s h a l l remain constant u n t i l changed i n 
accordance w i t h a procedure, other than a proceeding pursuant t o Section 
1307(f) of the Public U t i l i t y Code, 66 Pa.C.S. Section 1 3 0 7 ( f ) . 

2 . Commodity Charge f o r T r a n s p o r t a t i o n Service 

: i ) 

The monthly commodity charge f o r T r a n s p o r t a t i o n Service s h a l l be 
the product of m u l t i p l y i n g the r a t e per Mcf, determined as provided below, by 
the volume of gas t r a n s p o r t e d by the Company t o the Customer's load balancing 
f a c i l i t i e s . 

The r a t e per Mcf f o r t r a n s p o r t a t i o n of gas under t h i s r a t e schedule 
s h a l l be $.3424 per Mcf, which includes $.1924 f o r recovery of non-gas costs d ) 
and $.1500 f o r recovery of Purchased Gas Costs. 

V. SURCHARGE 

The Demand Charges and the Commodity Charge f o r Sales Service and 
the Commodity Charge f o r T r a n s p o r t a t i o n Service s h a l l be subject t o surcharges 
i n accordance w i t h p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge as 
set f o r t h i n t h i s t a r i f f . 

V I . AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS 

Purchased gas cost revenues b i l l e d under t h i s r a t e schedule s h a l l 
be included as revenues f o r recovery of gas costs f o r purposes of computing 
Factor "E" of Company's 1307(f) r a t e i n accordance w i t h procedures set f o r t h i n 
Rider "A" - Section 1307(f) Purchased Gas Costs. 

V I I . SPECIAL PROVISIONS 

Monthly metered Special Provisions A through J contained i n the 
Company's Rate Schedule f o r T r a n s p o r t a t i o n Service s h a l l apply t o 
t r a n s p o r t a t i o n service under t h i s r a t e schedule. 

V I I I . RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, 
where a p p l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

( I ) I n d i c a t e s Increase 
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Rate Schedule - NGV 

NATURAL GAS VEHICLE SERVICE 

I . APPLICABILITY 

Throughout the t e r r i t o r y served under t h i s t a r i f f . 

I I . AVAILABILITY 

Sales Service under t h i s r a t e schedule i s a v a i l a b l e f o r use of n a t u r a l 
gas by a customer d i r e c t l y i n a n a t u r a l gas motor v e h i c l e ("NGV"). 

I I I . NATURE OF SERVICE 

Service provided i n t h i s r a t e schedule s h a l l be f i r m service subject t o 
the c u r t a i l m e n t p r i o r i t i e s of Rule 26. For cu r t a i l m e n t purposes, service under 
t h i s r a t e schedule s h a l l be defined as c u r t a i l m e n t p r i o r i t y number (6), f i r m 
l arge n o n c r i t i c a l commercial and i n d u s t r i a l requirements other than requirement 
f o r b o i l e r f u e l use. 

IV. RATE 

Rates per 100 cu. f t . s h a l l be est a b l i s h e d by the Company on the f i r s t 
day of each calendar month f o r each of the categories set f o r t h below to 
compete w i t h a l t e r n a t i v e v e h i c l e f u e l s . The rates s h a l l not be less than the 
100% load f a c t o r base cost of gas, plus the take-or-pay surcharge, plus the 
surcharge f o r T r a n s i t i o n Cost, plus the incremental o p e r a t i n g cost i n c u r r e d by 
the Company f o r o p e r a t i n g Company owned NGV compression equipment on a per Ccf 
basis, i f any, plus $0.01 per 100 cu. f t . , p lus the s t a t e tax adjustment 
surcharge, and not more than the t a i l b l o c k r a t e of the Commercial and Public 
A u t h o r i t y Service Rate Schedule, i n c l u d i n g a l l a p p l i c a b l e surcharges, plus the 
incremental o p e r a t i n g cost i n c u r r e d by the Company f o r operating Company owned 
NGV compression equipment on a per Ccf basis, i f any. 

The 100% load f a c t o r base cost of gas s h a l l be $0.93877 per 100 cu. f t . 
(as c a l c u l a t e d by adding the purchase gas components of the Load Balancing 
Service Rates). 

Purchased Gas 100% Load Factor Demand Cost 

plus 

Purchased Gas Commodity Cost 

equals 
100% Load Factor Base Cost of Gas 

$0.08027/Ccf 

$0.85850/Ccf 

$0.93877/Ccf 

The incremental operating cost f o r compression s h a l l be $0.13436/Ccf. 
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Natural gas v e h i c l e customers are c l a s s i f i e d i n t o the f o l l o w i n g 
categories: 

NGV(1) 

NGV(2) 

A l l n a t u r a l gas v e h i c l e customers u t i l i z i n g Company owned 
f i l l i n g f a c i l i t i e s . A uniform r a t e s h a l l be established each 
month w i t h i n the parameters set f o r t h above, f o r customers 
u t i l i z i n g Company-owned f i l l i n g f a c i l i t i e s . 

The minimum NGV(l) r a t e s h a l l be $1.08313/Ccf 

The cu r r e n t components of the minimum NGV(l) r a t e are as 
f o l l o w s : 

100% load f a c t o r base cost of gas: 
Incremental operating cost of 
Company owned NGV compression 
equipment: 
T r a n s i t i o n Cost Surcharge 
State Tax Adjustment Surcharge: 
Minimum allowable Non-Gas cost: 

The maximum NGV(l) r a t e s h a l l be 

$0 . 93877/Ccf 

$0 .13436/Ccf 
$0.00000/Ccf 
$0 . 00000/Ccf 
$0.01000/Ccf 

$1.29036/Ccf 

The cu r r e n t components of the maximum NGV(l) r a t e are as 
f o l l o w s : 

T a i l b l o c k r a t e of the Commercial and 
p u b l i c A u t h o r i t y Service Rate 
Schedule: 
Incremental operating cost of 
Company owned NGV Compression 
equipment: 
State Tax Adjustment Surcharge: 

$1.15600/Ccf 

$0 .13436/Ccf 
$0.00000/Ccf 

Nat u r a l gas v e h i c l e customers u t i l i z i n g customer owned 
f i l l i n g f a c i l i t i e s . A uniform r a t e w i l l be established each 
month, w i t h i n the parameters set f o r t h above, t o customers 
U t i l i z i n g customer owned f i l l i n g f a c i l i t i e s . 

The minimum NGV(2) r a t e s h a l l be $0.94877/Ccf 

The c u r r e n t components of the minimum NGV(2) r a t e are as 
f o l l o w s : 

100% load f a c t o r base cost of gas: 
T r a n s i t i o n Cost Surcharge 
State Tax Adjustment Surcharge: 
Minimum allowable Non-Gas cost: 

The maximum NGV(2) r a t e s h a l l be 

$0.93877/Ccf 
$0.00000/Ccf 
$0.00000/Ccf 
$0 . 01000/Ccf 

$1.15600/Ccf 

( I ) 

(IJ 

: i ) 

: i ) 

( I ) I n d i c a t e s Increase 
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The c u r r e n t components of the maximum NGV(2) r a t e are as 
f o l l o w s : 

V. SURCHARGE 

T a i l b l o c k r a t e of the Commercial and 
Public A u t h o r i t y Service Rate 
Schedule: 
State Tax Adjustment Surcharge: 

$1.15600/Ccf 
$0 . 00000/Ccf 

( I ) 
( I ) 

A l l charges under t h i s r a t e schedule w i l l be subject t o surcharges i n 
accordance w i t h p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge as set 
f o r t h i n t h i s t a r i f f . 

V I . AMOUNTS TO BE INCLUDED IN OVER/UNDERCOLLECTION OF GAS COSTS 

Purchased gas cost revenues b i l l e d under t h i s r a t e schedule s h a l l be 
included as revenues f o r recovery of gas costs f o r purposes of computing Factor 
"E" of Company's 1307(f) r a t e i n accordance w i t h procedures set f o r t h i n Rider 
"A" - Section 1307(f) Purchased Gas Costs. Purchased gas cost revenues 
recovered under t h i s r a t e schedule s h a l l be the 100% load f a c t o r base cost of 
gas as defined above. 

V I I . RULES AND REGULATIONS 

The r u l e s and r e g u l a t i o n s set f o r t h i n t h i s t a r i f f s h a l l govern, where 
ap p l i c a b l e , the supply of gas service under t h i s r a t e schedule. 

( I ) I n d i c a t e s Increease 

Issued: E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. to 
Gas - Pa. P.U.C. No. 9 

Page No. 84A 

RESERVED FOR FUTURE USE 

Issued: May 31, 2006 E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. t o 
Gas - Pa. P.U.C. No. 9 

Revised Page No. 86 
Canceling Revised Page No. 86 

METERING AND FLOW CONTROL EQUIPMENT 
The Company may i n s t a l l a t the premises of any customer under t h i s r a t e 

schedule an automated meter reading device (AMD) and communications device, a t 
customers expense, which w i l l enable the Company t o monitor and record each 
Bypass Customer's d a i l y usage. I n a d d i t i o n , i f changes i n l e v e l s of usage of 
gas from the Company by any Customer under t h i s r a t e schedule would have the 
p o t e n t i a l t o adversely a f f e c t service t o others customers, the Company may 
i n s t a l l f low c o n t r o l devices, a t customers expense, t o r e s t r i c t the d a i l y flow 
of gas t o the Customer t o approximately o n e - t h i r t i e t h (1/30) of the monthly 
Bypass nomination. 

NATURE OF SERVICE 
A nomination under t h i s r a t e schedule s h a l l permit the customer t o use 

the Company's f a c i l i t i e s on a f i r m basis subject t o c u r t a i l m e n t p r i o r i t i e s of 
Rule 26 of t h i s T a r i f f . The gas may be e i t h e r customer-owned gas or Company-
owned gas. I f the gas i s customer-owned, the customer must have contracted 
w i t h the Company f o r t r a n s p o r t a t i o n service under the r a t e schedule f o r 
Transp o r t a t i o n Service. I f the gas i s Company-owned, the customer must have 
contracted w i t h the Company f o r standby service under Rate Schedule SB. I f the 
customer i s categorized as a r e s i d e n t i a l or f i r m c r i t i c a l commercial e s s e n t i a l 
human needs customer, then the customer must c o n t r a c t w i t h the Company under 
r a t e schedule PSB. 

MONTHLY BILLS 
The procedures set f o r t h below r e q u i r e bypass customers t o pay over a 

twelve-month p e r i o d revenues f o r recovery of non-gas costs of service 
approximately equal t o amounts pai d by average non-bypass customers w i t h 
s i m i l a r peak month w i n t e r usage. The procedures below r e q u i r e a bypass 
customer t o pay over a twelve-month peri o d based on i t s peak w i n t e r monthly 
usage m u l t i p l i e d by an average monthly load f a c t o r f o r non-bypass customers. 
The a p p l i c a b l e r a t e i s a p p l i e d t o the r e s u l t i n g volume. The procedures also 
reduce volumes subject t o t h i s r a t e schedule t o c r e d i t a bypass customer f o r 
a c t u a l throughput t o which the Company's sales or t r a n s p o r t a t i o n service rates 
are applied. 

RATE 
Customers under t h i s r a t e schedule s h a l l be subject t o the appl i c a b l e 

r a t e l i s t e d below t o be a p p l i e d t o the B i l l i n g Volume, as defined below. 

For customers r e c e i v i n g service under 
Commercial/Public A u t h o r i t y Rate Schedule 
Rate Schedule SVIS 
Rate Schedule IVIS 
Rate Schedule LVIS 
Rate Schedule LIS 

Bypass r a t e 
$1.3286 per Mcf 
$1.0440 per Mcf 
$1. 0471 per Mcf 
$0.7559 per Mcf 
$0.2664 per Mcf 

( I ) 
( I ) 
( I ) 
( I ) 
( I ) 

[ I ) I n d i c a t e s Increase 
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RATE SCHEDULE PSB 

PRIORITY STANDBY SERVICE 

APPLICABILITY 

Throughout the t e r r i t o r y served under t h i s t a r i f f . 

AVAILABILITY OF SERVICE 

Service under t h i s r a t e schedule i s a v a i l a b l e t o a l l customers under the 
Re s i d e n t i a l , Commercial and Public A u t h o r i t y , and SVIS Rate Schedules which 
enter i n t o a c o n t r a c t f o r service under t h i s Rate Schedule. A customer w i l l be 
permitted t o enter i n t o a c o n t r a c t , prepared by the Company, f o r service under 
t h i s r a t e schedule, however, only i f the Company p r o j e c t s t h a t s u f f i c i e n t 
volumes of gas w i l l be a v a i l a b l e t o the Company during the p e r i o d of the 
customer's c o n t r a c t f o r P r i o r i t y Standby Service. 

Service under t h i s r a t e schedule i s mandatory f o r a l l customers 
categorized as P r i o r i t y 1 under the c u r t a i l m e n t p r i o r i t i e s of Rule 26 who enter 
i n t o c o n t r a c t s w i t h the Company to receive T r a n s p o r t a t i o n Service and who do 
not have dual or a l t e r n a t e f u e l equipment on s i t e which i s i n s t a l l e d and 
operable w i t h s u f f i c i e n t amounts of a l t e r n a t e f u e l a v a i l a b l e on s i t e during 
each winter p e r i o d of each year commencing on December 1 and ending on March 31 
of the f o l l o w i n g year. Service under t h i s r a t e schedule i s v o l u n t a r y f o r a l l 
other customers. 

NATURE OF SERVICE 

P r i o r i t y standby service s h a l l permit the customer t o purchase gas on a 
f i r m basis subject t o c u r t a i l m e n t p r i o r i t i e s of Rule 26. The Company w i l l take 
a l l reasonable steps to o b t a i n or t o maintain gas supplies s u f f i c i e n t t o enable 
the Company t o provide reasonably continuous service t o each Customer r e c e i v i n g 
P r i o r i t y Standby Service. 

MONTHLY RATE 

The monthly r a t e s h a l l be $0.5831 per Mcf, which s h a l l be applied t o the 
t o t a l monthly volumes tr a n s p o r t e d by the customer during the month. 

The r a t e s h a l l equal the PGDC p o r t i o n of the commodity r a t e a p p l i c a b l e t o 
the corresponding sales r a t e c l a s s i f i c a t i o n . 
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MONTHLY RATE 

The monthly r a t e s h a l l be $0.2732 per Mcf, which s h a l l be applied t o the 
Monthly Volume, as defined below. 

MONTHLY VOLUME 

The Mcf volume of gas t o which the Monthly Rate set f o r t h above s h a l l be 
applied, s h a l l be determined f o r each b i l l i n g cycle, as set f o r t h below: 

1. The volume of gas s p e c i f i e d i n the Service Agreement under t h i s 
r a t e schedule s h a l l be adjusted f o r each b i l l i n g c ycle by 
m u l t i p l y i n g such volume, expressed i n Mcf, by a f r a c t i o n . The 
numerator of the f r a c t i o n s h a l l be the number of days i n the 
b i l l i n g cycle a p p l i c a b l e t o the customer and the denominator s h a l l 
be t h i r t y (30). 

2. I f the volume determined under item 1, above, i s greater than the 
sum of the Mcf volume of gas purchased by the customer under r a t e 
schedules other than load balancing r a t e schedules during the 
b i l l i n g cycle, the Monthly Rate s h a l l be a p p l i e d t o the d i f f e r e n c e 
between: (a) the volume determined under item 1, above, and (b) the 
Mcf volume of gas purchased by the customer under the r a t e 
schedules other than load balancing r a t e schedules during such 
b i l l i n g c y c l e . 

3. I f the volume determined under item 1, above, i s equal t o or less 
than the Mcf volume of gas purchased by the customer under r a t e 
schedules other than load balancing r a t e schedules during the 
b i l l i n g c y c l e , then the Monthly Volume s h a l l be zero (0) Mcf. 
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MONTHLY RATES 

Commodity Rates 
The commodity ra t e s set f o r t h below contain a component, p r e s e n t l y 
$0.1500 per Mcf, f o r recovery of purchased gas costs. 

For t r a n s p o r t a t i o n of gas t o Re s i d e n t i a l customers, the monthly r a t e f o r 
t r a n s p o r t a t i o n of gas both w i t h i n and outside the Commonwealth of 
Pennsylvania s h a l l be: 

IC) 

$3.0116 per Mcf. (I ) 

For t r a n s p o r t a t i o n of gas t o Commercial and Public A u t h o r i t y Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the 
Commonwealth of Pennsylvania s h a l l be: 

$2.8690 per Mcf f o r Small Commercial/Public A u t h o r i t y using not more ( I ) 
than 250 Mcf per year. 

$2.2059 per Mcf f o r Small Commercial/Public A u t h o r i t y using greater {1} 
than 250 Mcf but not more than 1,000 Mcf per year. 

$1.6548 per Mcf f o r Large Commercial/Public A u t h o r i t y . ( I ) 

For t r a n s p o r t a t i o n of gas t o Commercial and Public A u t h o r i t y Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced outside the 
Commonwealth of Pennsylvania s h a l l be: 

$2.8690 per Mcf f o r Small Commercial/Public A u t h o r i t y using not more ( I ) 
than 250 Mcf per year. 

$2.2059 per Mcf f o r Small Commercial/Public A u t h o r i t y using greater ( I) 
than 250 Mcf but not more than 1,000 Mcf per year. 

$1.6548 per Mcf f o r Large Commercial/Public A u t h o r i t y . { I ) 

For t r a n s p o r t a t i o n of gas t o Small Volume I n d u s t r i a l Customers, the 
monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth 
of Pennsylvania s h a l l be: 

$2.4183 per Mcf f o r SVIS Customers. I ) 

For t r a n s p o r t a t i o n of gas t o Small Volume I n d u s t r i a l Customers, the 
monthly r a t e f o r t r a n s p o r t a t i o n of gas produced outside the Commonwealth 
of Pennsylvania s h a l l be: 

$2.4183 per Mcf f o r SVIS Customers. : i ) 

(C) I n d i c a t e s Change 
(I } I n d i c a t e s Increase 
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For t r a n s p o r t a t i o n of gas t o Intermediate Volume I n d u s t r i a l Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the 
Commonwealth of Pennsylvania s h a l l be: 

$1.2746 per Mcf f o r IVIS Customers. ( I ) 

For T r a n s p o r t a t i o n of gas t o Intermediate Volume I n d u s t r i a l Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced outside the 
Commonwealth of Pennsylvania s h a l l be: 

$1.2746 per Mcf f o r IVIS Customers. ( I ) 

For t r a n s p o r t a t i o n of gas t o Large Volume I n d u s t r i a l Customers and any 
e n t i t y t h a t i s not a Gas Service Customer, the monthly r a t e f o r 
t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of Pennsylvania 
s h a l l be: 

$1.0011 per Mcf f o r LVIS Customers. ( I ) 

For t r a n s p o r t a t i o n of gas t o Large Volume I n d u s t r i a l Customers and any 
e n t i t y t h a t i s not a Gas Service Customer, the monthly r a t e f o r 
t r a n s p o r t a t i o n of gas produced outside the Commonwealth of Pennsylvania 
s h a l l be: 

E 

$1.0011 per Mcf f o r LVIS Customers. 

For t r a n s p o r t a t i o n of gas t o Large I n d u s t r i a l Customers, the monthly r a t e 
f o r t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of 
Pennsylvania s h a l l be: 

$0.64 91 per Mcf f o r LIS Customers. 

For t r a n s p o r t a t i o n of gas t o Large I n d u s t r i a l Customers, the monthly r a t e 
f o r t r a n s p o r t a t i o n of gas produced outside the Commonwealth of 
Pennsylvania s h a l l be: 

$0.6491 per Mcf f o r LIS Customers. 

Provided, however, t h a t the Company, i n i t s sole d i s c r e t i o n , may reduce 
by c o n t r a c t the p o r t i o n of the above rates a p p l i c a b l e t o the Customer t h a t are 
f o r recovery of gas or the p o r t i o n of the r a t e f o r recovery of non-gas costs of 
service i f i t i s reasonably necessary to do so t o meet competition from another 
s u p p l i e r of energy i n c l u d i n g gas from another s u p p l i e r of gas t h a t has 
constructed, or could c o n s t r u c t , f a c i l i t i e s t o d e l i v e r supplies of gas t o a MMT 
Customer of the Company wit h o u t use of the Company's f a c i l i t i e s or another 
t r a n s p o r t a t i o n of gas. The Company may also reduce the compensation f o r l i n e 
losses provided f o r i n Special Provisions paragraph B of t h i s r a t e schedule i n 
order to meet the competitive circumstances c i t e d above. Provided t h a t any 
reduced compensation f o r l i n e loss s h a l l not be established a t a l e v e l lower 
than the l i n e loss experienced t o serve the customer as estimated by the 
Company. The Company w i l l reduce the a p p l i c a b l e r a t e only i f : 
(a) E i t h e r (1) the MMT Customer has f a c i l i t i e s i n place and operable t o use 

an a l t e r n a t i v e f u e l or o b t a i n gas from an a l t e r n a t i v e s u p p l i e r or (2) i n 
the Company's judgment, such f a c i l i t i e s would be constructed; 

( I ) I n d i c a t e s Increase 
(D) I n d i c a t e s Decrease 

( I 

( I ) 
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be subject t o refund under any circumstances. As deemed necessary 
by the Company i n i t s sole d i s c r e t i o n , the DMT customer s h a l l be 
re q u i r e d also t o pay, i n f u l l , f o r costs of i n s t a l l i n g d a i l y 
metering and communications equipment selected by the Company which 
w i l l enable the Company to o b t a i n each day meter readings of the 
volume of gas d e l i v e r e d t o the Company or t o another p o i n t or 
po i n t s acceptable t o the Company f o r the Customer's account and the 
volume of gas from the Company used by the Customer each day. I n 
a d d i t i o n , w i t h regard t o d a i l y metering and communications 
equipment, the Customer s h a l l pay an amount of money t o provide f o r 
recovery of the present value of the c a r r y i n g cost of income taxes 
on the payment f o r d a i l y metering and communications equipment. 
Such c a r r y i n g cost a r i s e s from the delay between f e d e r a l and 
Pennsylvania income t a x a t i o n and income tax deductions over the tax 
l i f e of the equipment and a f u r t h e r amount equal t o 72.67% of the 
c a r r y i n g cost (based on present income tax r a t e s ) . I f a d d i t i o n a l 
f a c i l i t i e s are r e q u i r e d f o r f u r n i s h i n g of gas se r v i c e , customer's 
payment f o r a d d i t i o n a l f a c i l i t i e s r e q u i r e d f o r f u r n i s h i n g of gas 
service s h a l l be governed by T a r i f f Rule No. 3, "Extension of 
F a c i l i t i e s " , and T a r i f f Rule No. 5, "Service Lines." 

(C) 

CHARACTER OF SERVICE 

Gas, of a q u a l i t y acceptable t o the Company, owned by a DMT Service 
Customer and d e l i v e r e d , e i t h e r d i r e c t l y or by displacement, i n t o the Company's 
d i s t r i b u t i o n system, w i l l be transported, by the Company, t o the d e l i v e r y p o i n t 
designated by the DMT Service Customer. 

TERM OF SERVICE AGREEMENT 

I f the requirements of t h i s Rate Schedule are met, the Company s h a l l 
o f f e r t o enter i n t o a Service Agreement w i t h an i n i t i a l term of at l e a s t one 
year and successive one-year terms t h e r e a f t e r . The i n i t i a l term of a Service 
Agreement may be f o r less than one year only w i t h the mutual consent of both 
the DMT Service Customer and the Company. I f the i n i t i a l term of a Service 
Agreement i s f o r less than one year, successive terms t h e r e a f t e r s h a l l be equal 
i n l e ngth t o the i n i t i a l term. E i t h e r the DMT Service Customer or the Company 
may terminate the Service Agreement at the end of a term upon w r i t t e n n o t i c e 
thereof t o the other more than t h i r t y (30) days p r i o r t o the end of a term; 
f u r t h e r provided, however, t h a t the Company may terminate a Service Agreement 
at an e a r l i e r date as provided by law by p r o v i s i o n s of t h i s T a r i f f . 

[C) I n d i c a t e s Change 
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MONTHLY RATES (C) 

Commodity Rates 
For t r a n s p o r t a t i o n of gas t o Residential customers, the monthly rate f o r 
t r a n s p o r t a t i o n of gas both w i t h i n and outside the Commonwealth of 
Pennsylvania s h a l l be: 

$2.8616 per Mcf. 

For t r a n s p o r t a t i o n of gas t o Commercial and Public A u t h o r i t y Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the 
Commonwealth of Pennsylvania s h a l l be: 

(I ) 

$2.7190 per Mcf 

$2 . 0559 per Mcf 

f o r Small Commercial/Public A u t h o r i t y using not more ( JJ 
than 250 Mcf per year. 
f o r Small Commercial/Public A u t h o r i t y using greater than ( j ) 
250 Mcf but not more than 1,000 Mcf per year. 

$1.5048 per Mcf f o r Large Commercial/Public A u t h o r i t y . ( j j 

For t r a n s p o r t a t i o n of gas to Commercial and Public A u t h o r i t y Customers, 
the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced outside the 
Commonwealth of Pennsylvania s h a l l be: 

f o r Small Commercial/Public A u t h o r i t y using not more j 
than 250 Mcf per Year. 
f o r Small Commercial/Public A u t h o r i t y using greater than ( j ) 
250 Mcf but not more than 1,000 Mcf per year. 

$1.5048 per Mcf f o r Large Commercial/Public A u t h o r i t y . d ) 

$2.7190 per Mcf 

$2.0559 per Mcf 

For t r a n s p o r t a t i o n of gas to Small Volume I n d u s t r i a l Customers, the 
monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of 
Pennsylvania s h a l l be: 

$2.2683 per Mcf f o r SVIS Customers. 

For t r a n s p o r t a t i o n of gas t o Small Volume I n d u s t r i a l Customers, the 
monthly r a t e f o r t r a n s p o r t a t i o n of gas produced outside the Commonwealth 
of Pennsylvania s h a l l be: 

$2.2683 per Mcf f o r SVIS Customers. 

For Transportation of gas t o Intermediate Volume I n d u s t r i a l Customers, the 
monthly r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of 
Pennsylvania s h a l l be: 

$1.1246 per Mcf f o r IVIS Customers. 

: i ) 

(C) Indicates Change 
(I) Indicates Increase 
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For t r a n s p o r t a t i o n of gas to Intermediate Volume I n d u s t r i a l 
Customers, the monthly r a t e f o r t r a n s p o r t a t i o n of gas produced 
outside the Commonwealth of Pennsylvania s h a l l be: 

$1.1246 per Mcf f o r IVIS customers. 

For t r a n s p o r t a t i o n of gas t o Large Volume I n d u s t r i a l Customers and 
any e n t i t y t h a t i s not a Gas Service Customer, the monthly r a t e f o r 
t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of 
Pennsylvania s h a l l be: 

$0.8511 per Mcf. 

(I ) 

( I ) 

For t r a n s p o r t a t i o n of gas t o Large Volume I n d u s t r i a l Customers and 
any e n t i t y t h a t i s not a Gas Service Customer, the monthly r a t e f o r 
t r a n s p o r t a t i o n of gas produced outside the Commonwealth of 
Pennsylvania s h a l l be: 

$0.8511 per Mcf. 
ID) 

For t r a n s p o r t a t i o n of gas to Large I n d u s t r i a l Customers, the monthly 
r a t e f o r t r a n s p o r t a t i o n of gas produced w i t h i n the Commonwealth of 
Pennsylvania s h a l l be: 

$0.4991 per Mcf. 

For t r a n s p o r t a t i o n of gas to Large I n d u s t r i a l Customers, the monthly 
r a t e f o r t r a n s p o r t a t i o n of gas produced outside the Commonwealth of 
Pennsylvania s h a l l be: 

$0.4991 per Mcf. 
<i: 

Provided, however, t h a t the Company, i n i t s sole d i s c r e t i o n , may 
reduce by contract the p o r t i o n of the above rates a p p l i c a b l e t o the Customer 
t h a t i s f o f recovery of gas costs or the p o r t i o n of the r a t e f o r recovery of 
non-gas costs of service i f i t i s reasonably necessary t o do so to meet 
competition from another s u p p l i e r of energy i n c l u d i n g gas from another supplier 
of gas t h a t has constructed, or could construct, f a c i l i t i e s t o d e l i v e r supplies 
of gas t o a Gas Service Customer of the Company without use of the Company's 
f a c i l i t i e s or another t r a n s p o r t e r of gas. The Company may also reduce the 
compensation f o r l i n e losses provided f o r i n Special Provisions paragraph B of 
t h i s r a t e schedule i n order t o meet the competitive circumstances c i t e d above. 
Provided t h a t any reduced compensation f o r l i n e loss s h a l l not be established a t 
a l e v e l lower than the l i n e loss experienced t o serve the customer as estimated 
by the Company. The Company w i l l reduce the applicable r a t e only i f : 

(a) E i t h e r (1) the Customer has f a c i l i t i e s i n place and operable to use an 
a l t e r n a t i v e f u e l or obt a i n gas from an a l t e r n a t i v e s u p p l i e r or (2) i n the 
Company's judgment, such f a c i l i t i e s would be constructed; 

( I ) Indicates Increase (D)Indicates Decrease 
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BILLING 

Monthly charges, f o r t r a n s p o r t a t i o n service pursuant to t h i s r a t e 
schedule, are subject t o the Late Payment Charges set f o r t h i n Section 16 of the 
Rules and Regulations of t h i s T a r i f f . 

SPECIAL PROVISIONS 

A. The volume of gas de l i v e r e d i n to the Company's d i s t r i b u t i o n system, 
on any day i n behalf of Transportation Service Customers f o r t r a n s p o r t a t i o n 
service pursuant t o t h i s Rate Schedule, s h a l l be determined by meters and as 
provided i n B, below, at the d e l i v e r y p o i n t s s p e c i f i e d i n the Service Agreement 
or to another p o i n t or p o i n t s acceptable to the Company. 

I f any such p o i n t of d e l i v e r y i s also a p o i n t a t which the Company buys or 
exchanges gas f o r the Company's own account through the same meter, the volume 
of gas de l i v e r e d i n t o the Company's d i s t r i b u t i o n system, i n behalf of 
Transportation Service Customers f o r t r a n s p o r t a t i o n service, s h a l l be deemed t o 
be the volume scheduled by the Company and such Customers t o be de l i v e r e d i n 
behalf of such Customers, at such p o i n t on such day, determined a f t e r the 
adjustment provided i n B, below, but s h a l l not be more than the t o t a l amount 
a c t u a l l y d e l i v e r e d , determined a f t e r the adjustment provided i n B below, through 
such meter i n t o the Company's d i s t r i b u t i o n system at such p o i n t on such day. 

B. To compensate f o r l i n e losses, the volume of gas d e l i v e r e d i n t o the 
Company's d i s t r i b u t i o n system, s h a l l be determined f o r purposes of t h i s Rate 
Schedule, t o be equal t o 97.5% of the amount i n d i c a t e d by a meter at the po i n t 
of d e l i v e r y i n t o the Company's d i s t r i b u t i o n system; provided however, t h a t , 
where the only Company f a c i l i t i e s involved i n t r a n s p o r t i n g gas to the Gas 
Service Customer are meters, meter i n s t a l l a t i o n s , house r e g u l a t o r s , house 
regulator i n s t a l l a t i o n s and i n d u s t r i a l measuring and r e g u l a t i n g s t a t i o n 
equipment, no amount s h a l l be deducted as compensation f o r l i n e losses. 

C. Service under t h i s Rate Schedule may be i n t e r r u p t e d during periods 
of supply shortages but only based upon the schedule of p r i o r i t y of curtailment 
set f o r t h i n section 26B of the Rules and Regulations of t h i s t a r i f f . 

D. Transportation service under t h i s Rate Schedule may be i n t e r r u p t e d 
or c u r t a i l e d whenever, i n the event of a sudden and unforeseen supply 
deficiency, the Company invokes emergency curtailment p r o v i s i o n s under T a r i f f 
Rule 26B. 

(C) 

(C) Indicates Change 

Issued: E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. t o 
Gas - Pa. P.U.C. No. 9 
Revised Page No. 118A 

Canceling Revised Page No. 118A 

RATE SCHEDULE MMNGS 
MONTHLY METERED NATURAL GAS SUPPLIER SERVICE 

APPLICABLE TO USE FOR 

Service hereunder i s a v a i l a b l e t o any licensed s u p p l i e r ("MMNGS Supplier" 
or "Supplier") which has obtained the consent and appointment of MMT customer(s) 
whose volumes t o t a l a t l e a s t 5,000 Mcf on an annual basis ("MMT Customer(s)" or 
"MMT Pool"), and agrees t o assume the primary r e s p o n s i b i l i t y f o r the gas supply 
o b l i g a t i o n s f o r t h a t group of MMT Customers. 

CHARACTER OF SERVICE 

Through the procedures and provisions of t h i s Monthly Metered Natural Gas 
Supplier r a t e schedule q u a l i f i e d MMNGS Suppliers w i l l c o n t r a c t f o r service w i t h 
q u a l i f i e d MMT Customers and s h a l l serve such MMT Customers f o r an established 
term l a s t i n g a t l e a s t one month or one b i l l i n g cycle. 

The Company w i l l b i l l the Supplier f o r aggregation services ( i n c l u d i n g any 
purchases of Company gas) provided t o the Supplier. 

RATES AND CHARGES 

A. Supplier Aggregation Charges 

The MMNGS Supplier s h a l l be b i l l e d the charges f o r services rendered f o r 
i t as provided herein. A MMNGS Service Agreement w i l l allow Suppliers under 
t h i s service c l a s s i f i c a t i o n to aggregate supplies t o serve i n d i v i d u a l q u a l i f i e d 
MMT Customers. When necessary t o accommodate changes i n customer supply and 
d e l i v e r y requirements during the month, the Company w i l l permit d e l i v e r i e s of 
i n t e r s t a t e supplies i n t o i n t r a s t a t e market pools. I n order t o accommodate such 
d e l i v e r i e s of i n t e r s t a t e supplies i n t o i n t r a s t a t e market pools, the MMNGS 
Supplier w i l l be b i l l e d f o r the amount of i n t e r s t a t e d e l i v e r i e s t o i n t r a s t a t e 
pools at a ra t e of $0.000/Mcf. 

B. A d m i n i s t r a t i v e Charges 

The Company w i l l charge the MMNGS Supplier an a d m i n i s t r a t i v e fee of 
$100.00 per month f o r each MMNGS Service Agreement executed w i t h the Company. 
This charge s h a l l be waived f o r i n d i v i d u a l MMT Customers t h a t w i l l be t h e i r own 
MMNGS su p p l i e r and have a s i n g l e account i n t h e i r MMT Pool. 

C. Exchange Fee 

The Company w i l l charge the Supplier an exchange fee of $0.05 per Mcf f o r 
each Mcf t r a n s f e r r e d from and $0.05 per Mcf t r a n s f e r r e d t o a MMT Pool. 

D. B i l l i n g Service Charges 

An MMNGS Supplier may e l e c t t o have the Company b i l l gas supply 
charges t o the Supplier's MMT customers. The ra t e to be charged by the 
Company t o the Supplier f o r Standard B i l l i n g Service s h a l l be $0.20 f o r each 
b i l l rendered t o an MMT Customer f o r the Supplier. 

(D) i n d i c a t e s Decrease 
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RATE SCHEDULE SATC 
SMALL AGGREGATION TRANSPORTATION CUSTOMER SERVICE 

APPLICABLE TO USE FOR 

Service hereunder i s a v a i l a b l e on or a f t e r October 30, 2001 to any 
q u a l i f i e d customer ("SATC Customer" or "Customer") t h a t has e n r o l l e d t o receive 
gas supply service from a q u a l i f i e d s upplier under the Company's Small 
Aggregation Transportation Supplier Service ("SATS Supplier" or "Supplier"). 

CHARACTER OF SERVICE 

Through the procedures and provisions of t h i s Small Aggregation 
Transportation r a t e schedule SATC Customers w i l l c o n t r a c t f o r service w i t h a 
SATS Supplier and be served by such Supplier f o r an established term ending at 
the SATC Customer's meter reading i n A p r i l ( A p r i l b i l l i n g c y c l e ) . The 
enrollment p e r i o d and service s t a r t i n g dates w i l l be as s p e c i f i e d i n Rate 
Schedule SATS. 

The Company w i l l maintain a l i s t of SATS Suppliers i n c l u d i n g appropriate 
contact i n f o r m a t i o n as provided by the SATS Supplier. This l i s t w i l l be made 
av a i l a b l e t o customers upon request. 

The Company w i l l b i l l the SATC Customer 
rendered by the Company f o r the SATC Customer. 

f o r t r a n s p o r t a t i o n services 

Customers s h a l l not p a r t i c i p a t e i n both the LIRA p i l o t and the Small 
Aggregation Transportation.Customer Service program. 

RATES AND CHARGES 

A. Customer Transportation Service Rates 

The Company w i l l provide t r a n s p o r t a t i o n services t o d e l i v e r gas supplies 
to the SATC Customer(s). The Customer s h a l l be b i l l e d the charges f o r the 
t r a n s p o r t a t i o n services rendered f o r i t a t the appropriate charges provided 
herein f o r which service the SATC Customer q u a l i f i e s . 

The SATC Customer s h a l l pay the f o l l o w i n g t r a n s p o r t a t i o n charges f o r the 
t r a n s p o r t a t i o n of gas. The commodity r a t e s set f o r t h below contain a 
component, p r e s e n t l y $0.02591 per Ccf, f o r the recovery of purchased gas demand 
costs and s h a l l be adjusted pursuant t o Rider A of the t a r i f f . Such purchased 
gas costs c o l l e c t e d through these rates s h a l l be included as revenues f o r the 
recovery of purchased gas costs as s p e c i f i e d i n Rider A of t h i s t a r i f f . 
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RATE SCHEDULE SATC 
SMALL AGGREGATION TRANSPORTATION CUSTOMER SERVICE (Cont.) 

1. R e s i d e n t i a l T r a n s p o r t a t i o n Rates 

SATC Customers t h a t meet the q u a l i f i c a t i o n s under the Re s i d e n t i a l 
Service Rate Schedule c l a s s i f i c a t i o n : 

Rates per R e s i d e n t i a l SATC Customer per Month: 

$12.00 Basic Service Charge 
.37475 per 100 cu. f t . f o r the f i r s t 5,000 cu. f t . 
.27117 per 100 cu. f t . f o r a l l over 5,000 cu. f t . 

2 . Commercial and Public A u t h o r i t y T r a n s p o r t a t i o n Rates 

SATC Customers t h a t meet the q u a l i f i c a t i o n s under the Commercial 
and Public A u t h o r i t y Service Rate Schedule c l a s s i f i c a t i o n : 

a. Rates per Commercial/Public A u t h o r i t y customer per month f o r 
"Small" Commercial/Public Customers using not more than 250,000 cubic 
f e e t per year: 

: i ) 
: i ) 

$19.89 Basic Service Charge 
.30429 per 100 cu. f t . f o r the f i r s t 5,000 cu. f t . 
.27171 per 100 cu. f t . f o r a l l over 5,000 cu. f t . 

b. Rates per Commercial/Public A u t h o r i t y customer per month f o r 
"Small" Commercial/Public Customers using greater than 250,000 cubic f e e t 
but not more than 1,000,000 cubic f e e t per year: 

$27.53 Basic Service Charge 
.22942 per 100 cu. f t . f o r the f i r s t 20,000 cu. f t . 
.21578 per 100 cu. f t . f o r a l l over 20,000 cu. f t . 

c. Rates per Commercial/Public A u t h o r i t y customer per month f o r 
"Large" Commercial/Public Customers: 

: i ) 
:i> 
:i> 

( i ) 
( i ) 
( i ) 

$121.01 Basic Service Charge 
.18574 per 100 cu. f t . f o r the f i r s t 300,000 cu. f t . 
.17382 per 100 cu. f t . f o r the next 1,700,000 cu. f t . 
.15198 per 100 cu. f t . f o r a l l over 2,000,000 cu. f t . 

( I ) 
(D 
(1) 

{ I ) I n d i c a t e s Increase 
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RATE SCHEDULE SATC 
SMALL AGGREGATION TRANSPORTATION CUSTOMER SERVICE (Cont. 

3 . Small Volume I n d u s t r i a l Service T r a n s p o r t a t i o n Rates 

SATC Customers t h a t meet the q u a l i f i c a t i o n s under the Small Volume 
I n d u s t r i a l Service Rate Schedule c l a s s i f i c a t i o n : 

Rates per Small Volume I n d u s t r i a l Service SATC Customer per Month: 

$65.60 Basic Service Charge 
.24214 Per 100 cu. f t . 

4. Intermediate Volume I n d u s t r i a l Service T r a n s p o r t a t i o n Rates 

SATC Customers t h a t meet the q u a l i f i c a t i o n s under the Intermediate Volume 
I n d u s t r i a l Service Rate Schedule c l a s s i f i c a t i o n : 

Rates per Intermediate Volume I n d u s t r i a l Service SATC Customer per Month: 

$201.91 Basic Service Charge 
.18333 per 100 cu. f t f o r the f i r s t 100,000 cu. f t . 
.14252 per 100 cu. f t f o r the next 1,900,000 cu. f t . 
.11058 per 100 cu. f t . f o r a l l over 2,000,000 cu. f t . 

B. Miscellaneous Customer Surcharges 

1. Gas Adjustment Charges 

For a p e r i o d of 12 months s t a r t i n g when service hereunder i s rendered 
t o the SATC Customer by the SATS Suppliers, the r a t e s f o r t r a n s p o r t a t i o n 
services under t h i s s ervice c l a s s i f i c a t i o n s h a l l i nclude an amount per 100 
cubic f e e t equal t o the Gas Adjustment Charge included i n the c u r r e n t l y 
a p p l i c a b l e Purchased Gas r a t e as s p e c i f i e d i n Rider A of t h i s t a r i f f . 

2. T r a n s i t i o n costs associated w i t h FERC Order No. 636. The rates f o r 
service rendered pursuant t o the service c l a s s i f i c a t i o n s h a l l be subject to a 
monthly t r a n s i t i o n cost surcharge as described i n Rider D to t h i s t a r i f f . 

3. R e s i d e n t i a l r a t e s s h a l l be subject t o surcharges i n accordance w i t h 
Rider F - LIRA Discount Charge as set f o r t h i n t h i s t a r i f f . 

4. The above SATC rat e s s h a l l be subject t o surcharges i n accordance w i t h 
p r o v i s i o n s of Rider B - State Tax Adjustment Surcharge. 

( I ! 
( i : 
( i : 
( i : 

( I ) I n d i c a t e s Increase 
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RATE SCHEDULE SATS 
SMALL AGGREGATION TRANSPORTATION SUPPLIER SERVICE (Cont.) 

1 . B i l l i n g Service Charges 

The r a t e t o be charged by the Company t o the Supplier f o r Standard 
B i l l i n g Service s h a l l be $0.20 f o r each b i l l rendered t o an SATC Customer 
f o r the Supplier. 

The Company s h a l l provide the Supplier r e c e i v i n g Standard B i l l i n g 
Service w i t h meter reading i n f o r m a t i o n and other r e p o r t s i n the Company's 
standard e l e c t r o n i c format on a basis corresponding t o the SATC Customer's 
b i l l i n g cycles. The Supplier s h a l l provide the Company w i t h a l l required 
Supplier b i l l i n g and r a t e i n f o r m a t i o n necessary f o r customer b i l l i n g as 
determined by the Company. The Supplier s h a l l provide such b i l l i n g 
i n f o r m a t i o n i n the Company's required format. The Supplier s h a l l provide 
Supplier b i l l i n g i n f o r m a t i o n no l a t e r than three business days before the 
l a s t day of the month. 

The Company w i l l b i l l the SATC Customer f o r gas supplies sold by the 
Supplier to the Customer subject to the Supplier e n t e r i n g i n t o a b i l l i n g 
service contract w i t h the Company. Payments made by the Customer under the 
b i l l i n g service w i l l be applied f i r s t t o amounts to past service due under 
an amortization agreement w i t h the Company, next to current b i l l s due to the 
Company, next t o gas supply charges owed to the Supplier, next t o charges 
f o r other non-regulated service charges, and l a s t l y t o any "neighbor f o r 
neighbor" c o n t r i b u t i o n . The terms and charges f o r the Supplier b i l l i n g 
services other than Standard B i l l i n g Services may be negotiated between the 
Company and the Supplier. The Company s h a l l be under no o b l i g a t i o n t o 
provide the Supplier b i l l i n g services other than Standard B i l l i n g Services 
i f mutually agreeable terms and charges cannot be negotiated. 

The Company, at i t s o p t i o n , may purchase the accounts receivable from 
p a r t i c i p a t i n g Suppliers at a discount t o be negotiated w i t h the Supplier. 

SPECIAL PROVISIONS 

A. Gas Q u a l i t y 

Gas d e l i v e r e d by the Supplier must s a t i s f y the q u a l i t y s p e c i f i c a t i o n s of 
the p i p e l i n e s used t o t r a n s p o r t Supplier's gas. For d e l i v e r i e s t o the Company, 
such d e l i v e r i e s must be made at an appropriate Company f a c i l i t y located w i t h i n 
the T e r r i t o r y , as described i n t h i s t a r i f f , or at another p o i n t or p o i n t s 
acceptable t o the Company. 

B. Allowance f o r Losses 

As allowance f o r losses i n c u r r e d i n the process of d e l i v e r y , the Supplier 
s h a l l provide the Company w i t h a volume of gas equal t o 2.50% of the amount 
d e l i v e r e d t o the Company. I n a d d i t i o n , f o r d e l i v e r i e s i n t o Company capacity 
r e t a i n e d pursuant t o Sections C.3.and C.5., Suppliers s h a l l provide incremental 
q u a n t i t i e s of gas equal t o the amount of retainage r e q u i r e d t o t r a n s p o r t gas 
from the r e c e i p t p o i n t i n t o such Company r e t a i n e d capacity t o the e n t r y p o i n t 
t o the Company's system ("City Gate"). 
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RIDER A 
SECTION 1307(f) PURCHASED GAS COSTS 

PROVISION FOR RECOVERY OF PURCHASED GAS COSTS 

Rates f o r each Mcf (1,000 cubic f e e t ) of gas supplied under R e s i d e n t i a l , 
Low Income R e s i d e n t i a l Assistance Service, Commercial and Public A u t h o r i t y , 
Commercial and Public A u t h o r i t y Load Balancing Service ("LBS"), Small volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l LBS, 
Large I n d u s t r i a l , Large I n d u s t r i a l LBS, Large Volume I n d u s t r i a l , Large Volume 
I n d u s t r i a l LBS and Nat u r a l Gas Vehicle Service r a t e schedules of t h i s t a r i f f , 
s h a l l include $8.5850 per Mcf f o r recovery of purchased gas commodity costs, 
c a l c u l a t e d i n the manner set f o r t h below, pursuant t o Section 1307(f) of the 
Public U t i l i t y Code. 

Rates f o r each Mcf (1,000 cubic f e e t ) of gas supplied under R e s i d e n t i a l , 
Commercial and Public A u t h o r i t y , Small Volume I n d u s t r i a l Service, Intermediate 
Volume I n d u s t r i a l , Large Volume I n d u s t r i a l Service, Large I n d u s t r i a l Service 
and Standby Service r a t e schedules of t h i s t a r i f f , s h a l l i n c l u d e $1.4552 per 
Mcf f o r recovery of purchased gas demand costs, c a l c u l a t e d i n the manner set 
f o r t h below, pursuant t o Section 1307(f) of the Public U t i l i t y Code. 

Rates f o r each Mcf (1,000 cubic f e e t ) of gas tr a n s p o r t e d under the Small 
Aggregation T r a n s p o r t a t i o n Customer Rate Schedule s h a l l include $0.2591 per Mcf 
f o r the recovery of purchased gas demand costs. 

Such ra t e s f o r gas service s h a l l be increased or decreased, from time t o 
time, as provided by Section 1307(f) of the Public U t i l i t y Code and the 
Commission's r e g u l a t i o n s , t o r e f l e c t changes i n the l e v e l of purchased gas 
costs. 

The amounts per Mcf f o r recovery of purchased gas costs (commodity and 
demand)included i n r a t e s under each r a t e schedule of the t a r i f f are as f o l l o w s : 

D i s t r i b u t i o n 
T o t a l Charges 

Gas 

R e s i d e n t i a l 
Low Income R e s i d e n t i a l 

Assistance Service $10.2993 
Commercial/Public A u t h o r i t y $10.2993 
Small Volume I n d u s t r i a l $10.2993 
Intermediate Volume 

I n d u s t r i a l $10.2993 
Large Volume I n d u s t r i a l $10.2993 
Large I n d u s t r i a l $10.2993 
Standby $0.2732 
P r i o r i t y Standby $0.5831 
Small Aggregation T r a n s p o r t a t i o n 
Customer Rate Schedule $0.2591 

$10.2993 $0.2591 

$0 
$0 

$o 

$0 
$0 
$0 

2591 
2591 
2591 

2591 
2591 
2591 

Adjustment 
Charge 
$(0.9027) 

$(0.9027) 
$(0.9027) 
$(0.9027) 

$(0.9027) 
$(0.9027) 
$(0.9027) 

Natural Gas 
Supply Charge 
$10.9429 

$10.9429 
$10.9429 
$10.9429 

$10.9429 
$10.9429 
$10.9429 

$0 .2591 

Issued: E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. to 
Gas - Pa. P.U.C. No. 9 

Page No. 147A 

RESERVED FOR FUTURE USE 

Issued: May 31, 2006 E f f e c t i v e : January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. t o 
Gas - Pa. P . U . C . No. 9 

Page No. 147B 

RESERVED FOR FUTURE USE 

Issued: Effective: January 1, 2007 



NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 

Supplement No. t o 
Gas - Pa. P.U.C. No. 9 
O r i g i n a l Page No. 14 9 

"S" - p r o j e c t e d Mcf of gas t o be b i l l e d t o customers under the commodity 
charges of the R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Commercial and 
Public A u t h o r i t y Load Balancing Service ("LBS"), Small Volume I n d u s t r i a l , 
Intermediate Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l LBS, Large 
I n d u s t r i a l , Large I n d u s t r i a l LBS, Large Volume I n d u s t r i a l and Large Volume 
I n d u s t r i a l LBS Service r a t e schedules of t h i s t a r i f f d u r i n g the perio d when 
rates w i l l be i n e f f e c t . 

COMPUTATION OF PURCHASED GAS DEMAND COSTS PER MCF OF GAS INCLUDED IN NATURAL 
GAS SUPPLY CHARGES UNDER THE RESIDENTIAL, COMMERCIAL AND PUBLIC AUTHORITY, 
SMALL VOLUME INDUSTRIAL, INTERMEDIATE VOLUME INDUSTRIAL, LARGE VOLUME 
INDUSTRIAL, LARGE INDUSTRIAL AND STANDBY SERVICE RATE SCHEDULES 

Purchased gas demand costs, per Mcf, t o be included i n Natural Gas Supply 
Charge rates under R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Small Volume 
I n d u s t r i a l , intermediate Volume I n d u s t r i a l , Large Volume I n d u s t r i a l , Large 
I n d u s t r i a l and Standby r a t e schedules s h a l l be computed t o the nearest one-
hundredth cent (0.01c), i n accordance w i t h the formula set f o r t h below: 

PGDC = (DC; 

( (S - (SBS) ) 

Purchased gas demand costs, so computed, s h a l l be included i n the rates 
charged t o customers f o r gas servi c e , pursuant t o the R e s i d e n t i a l , Commercial 
and Public A u t h o r i t y , Small Volume I n d u s t r i a l Service, Intermediate Volume 
I n d u s t r i a l Service, Large Volume I n d u s t r i a l Service, Large I n d u s t r i a l Service 
and Standby Service r a t e schedules, f o r an i n i t i a l p e r i o d determined by the 
Commission and f o r consecutive twelve-month periods beginning August 1 of each 
year t h e r e a f t e r unless such p e r i o d i s revise d by the Commission. The amount of 
purchased gas demand costs, per Mcf, w i l l vary, i f appropriate, based upon 
annual f i l i n g s , by the Company, pursuant t o Section 1307(f) of the Public 
U t i l i t y Code and such supplemental f i l i n g s as may be r e q u i r e d or be appropriate 
under Section 1307(f) or the Commission's r e g u l a t i o n s adopted pursuant t h e r e t o . 

I n computing purchased gas demand costs, per Mcf, pursuant t o the 
formula, above, the f o l l o w i n g d e f i n i t i o n s s h a l l apply: 

"PGDC" - purchased gas demand costs determined t o the nearest one-
hundredth cent (0.01c) t o be included i n rates f o r each Mcf of gas supplied 
under R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Small Volume I n d u s t r i a l 
Service, Intermediate Volume I n d u s t r i a l Service, Large Volume I n d u s t r i a l 
Service, Large I n d u s t r i a l Service and Standby Service r a t e schedules of t h i s 
t a r i f f . 

"DC" - the estimated c u r r e n t demand cost of gas, determined by 
p r o j e c t i n g , f o r a l l types of purchased gas, the t o t a l demand and winter-
requirement charges from any i n t e r s t a t e p i p e l i n e company or any other source of 
gas supply purchased by the Company f o r the p r o j e c t e d p e r i o d when ra t e s w i l l be 
i n e f f e c t less p r o j e c t e d c u r r e n t purchased gas demand cost revenue recovered 
through D i s t r i b u t i o n charges. 
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"S" - p r o j e c t e d Mcf t o be b i l l e d t o customers d u r i n g the p r o j e c t e d p e r i o d 
under the R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Small Volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large I n d u s t r i a l and Large Volume 
I n d u s t r i a l Service r a t e schedules. 

"SBS" - p r o j e c t e d Mcf volume t o be b i l l e d t o customers during the 
pro j e c t e d p e r i o d under the Standby Service r a t e schedule. 

COMPUTATION OF PURCHASED GAS DEMAND COSTS PER MCF OF GAS INCLUDED IN THE 
DISTRIBUTION CHARGES UNDER THE SALES RATE SCHEDULES AND THE RATE SCHEDULE SMALL 
AGGREGATION TRANSPORTATION CUSTOMER SERVICE 

Purchased gas demand costs t r a n s p o r t a t i o n , per Mcf, t o be included i n 
D i s t r i b u t i o n Charges under the R e s i d e n t i a l , Commercial and Public A u t h o r i t y , 
Small Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large I n d u s t r i a l and 
Large Volume I n d u s t r i a l Service r a t e schedules and the Rate Schedule Small 
Aggregation T r a n s p o r t a t i o n Customer Service s h a l l be computed t o the nearest 
one-hundredth cent (0.01c), i n accordance w i t h the formula set f o r t h below: 

PGDCT = (DCT + DEDC] 
(S + SATCV) - (SBS) 

"PGDCT" - Purchased gas demand costs t r a n s p o r t a t i o n , per Mcf, t o be 
included i n D i s t r i b u t i o n Charges under the R e s i d e n t i a l , Commercial and Public 
A u t h o r i t y , Small Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large 
I n d u s t r i a l and Large Volume I n d u s t r i a l Service r a t e schedules and the Rate 
Schedule Small Aggregation Tra n s p o r t a t i o n Customer Service. 

"DCT" - the estimated c u r r e n t demand cost of gas, determined by 
p r o j e c t i n g , f o r a l l types of demand purchased gas capacity costs included i n 
the D i s t r i b u t i o n Charges f o r Sales Service Rate Schedules and the Small 
Aggregation T r a n s p o r t a t i o n Customer Service Rates, the t o t a l usage, demand and 
winter-requirement charges from any i n t e r s t a t e p i p e l i n e company or any other 
source of gas supply purchased by the Company f o r the p r o j e c t e d p e r i o d when 
rates w i l l be i n e f f e c t . 

"DEDC" - experienced net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n of purchased 
gas demand costs included i n the D i s t r i b u t i o n Charges. Such experienced net 
o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n s h a l l be determined f o r the most recent period 
permitted under law which s h a l l begin w i t h the month f o l l o w i n g the l a s t month 
which was included i n the previous over-under c o l l e c t i o n c a l c u l a t i o n r e f l e c t e d 
i n r a t es. 

The annual f i l i n g date s h a l l be the date s p e c i f i e d by the Company's Section 
1307(f) t a r i f f f i l i n g and not the date e s t a b l i s h e d by the Commission f o r pre-
f i l i n g of c e r t a i n i n f o r m a t i o n pursuant t o 52 Pa. Code Sections 53.64(b)(1) and 
53.65. 

Supplier demand refunds received w i l l be included i n the c a l c u l a t i o n of "DE" 
w i t h i n t e r e s t added a t the annual r a t e of s i x percent (6%) c a l c u l a t e d from the 
month received t o the e f f e c t i v e month such refund i s refunded. 
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"S" - p r o j e c t e d Mcf t o be b i l l e d t o customers d u r i n g the p r o j e c t e d p e r i o d 
under the R e s i d e n t i a l , Commercial and Public A u t h o r i t y , Small Volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large I n d u s t r i a l and Large Volume 
I n d u s t r i a l Service r a t e schedules. 

"SATCV" - p r o j e c t e d Mcf t o be transported t o customers during the 
p r o j e c t e d p e r i o d under the Small Aggregation and T r a n s p o r t a t i o n Rate Schedule. 

"SBS" - p r o j e c t e d Mcf volume t o be b i l l e d t o customers during the 
p r o j e c t e d p e r i o d under the Standby Service r a t e schedule. 

COMPUTATION OF OVER AND UNDER COLLECTED PURCHASED GAS COSTS PER MCF OF GAS TO BE 
INCLUDED IN THE GAS ADJUSTMENT CHARGE UNDER THE RESIDENTIAL, COMMERCIAL AND 
PUBLIC AUTHORITY, SMALL VOLUME INDUSTRIAL, INTERMEDIATE VOLUME INDUSTRIAL, LARGE 
VOLUME INDUSTRIAL, LARGE INDUSTRIAL, AND STANDBY SERVICE RATE SCHEDULES 

Over and under c o l l e c t e d gas costs, per Mcf, t o be included i n the Gas 
Adjustment Charge included i n r a t e s under R e s i d e n t i a l , Commercial and Public 
A u t h o r i t y , Small Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Large 
Volume I n d u s t r i a l , Large I n d u s t r i a l , Small Aggregation T r a n s p o r t a t i o n Customer, 
and Standby r a t e schedules s h a l l be computed t o the nearest one-hundredth cent 
{0.01c), i n accordance w i t h the formula set f o r t h below: 

GAC = (CE + DE) 
(Sl + SATCV1) 

I n computing the gas adjustment charge, per Mcf, pursuant t o the formula 
above, the f o l l o w i n g d e f i n i t i o n s w i l l apply: 

"GAC" - gas adjustment charge determined t o the nearest one- hundredth 
cent {O.OKO t o be included i n rates f o r each Mcf of gas supplied under 
Residential, Low Income Re s i d e n t i a l Assistance Service, Commercial and Public 
A u t h o r i t y , Commercial and Public A u t h o r i t y Load Balancing Service {"LBS"), Small 
Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Intermediate Volume 
I n d u s t r i a l LBS, Large I n d u s t r i a l , Large I n d u s t r i a l LBS, Large Volume I n d u s t r i a l , 
Large Volume I n d u s t r i a l LBS, Natural Gas Vehicle Service, Small Aggregation 
Transportation Customer r a t e schedules of t h i s t a r i f f . 

"CE" - experienced net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n of purchased gas 
commodity costs. For the i n i t i a l f i l i n g , pursuant t o 1307(f) of the Public 
U t i l i t y Code, i n order t o achieve an o r d e r l y t r a n s i t i o n from Gas Cost Rate 
procedures to Section 1307(f) procedures, such experienced net o v e r c o l l e c t i o n or 
unde r c o l l e c t i o n , t o be r e f l e c t e d i n rates e f f e c t i v e September 1, 1985, s h a l l be 
the net o v e r c o l l e c t i o n or un d e r c o l l e c t i o n a r i s i n g under the Gas Cost Rate 
procedure. The amount of such net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n s h a l l 
include the h i s t o r i c net amount as of March 31, 1985 together w i t h the projected 
net o v e r c o l l e c t i o n or un d e r c o l l e c t i o n f o r the five-month per i o d ending August 
31, 1985. 

A f t e r the t r a n s i t i o n from the Gas Cost Rate procedures, established 
pursuant to the Commission's order of October 1, 1978 at M-78050055, (52 Pa 
P.U.C. 217) as amended, t o procedures established pursuant t o Section 1307(f) of 
the Public U t i l i t y Code, such experienced net o v e r c o l l e c t i o n or und e r c o l l e c t i o n 
s h a l l be determined f o r the most recent period permitted under law which s h a l l 
begin w i t h the month f o l l o w i n g the l a s t month which was included i n the previous 
over-under c o l l e c t i o n c a l c u l a t i o n r e f l e c t e d i n r a t e s . 
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The annual f i l i n g date s h a l l be the date s p e c i f i e d by the Company's 
Section 1307(f) t a r i f f f i l i n g and not the date e s t a b l i s h e d by the Commission 
f o r p r e - f i l i n g of c e r t a i n i n f o r m a t i o n pursuant t o 52 Pa. Code Sections 
53.64(b)(1) and 53-65. 

Supplier commodity refunds received w i l l be included i n the c a l c u l a t i o n 
of "CE" w i t h i n t e r e s t added at the annual r a t e of s i x percent (6%) c a l c u l a t e d 
from the month received t o the e f f e c t i v e month such refund i s refunded. 

"DE" - experienced net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n of purchased gas 
demand costs. For the i n i t i a l f i l i n g , pursuant t o 1307(f) of the Public U t i l i t y 
Code, i n order t o achieve an o r d e r l y t r a n s i t i o n from Gas Cost Rate procedures t o 
Section 1307(f) procedures, such experienced net o v e r c o l l e c t i o n or under­
c o l l e c t i o n , t o be r e f l e c t e d i n rates e f f e c t i v e September 1, 1985, s h a l l be the 
net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n a r i s i n g under the Gas Cost Rate procedure. 
The amount of such net o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n s h a l l include the 
h i s t o r i c net amount as of March 31, 1985 together w i t h the p r o j e c t e d net 
o v e r c o l l e c t i o n or u n d e r c o l l e c t i o n f o r the five-month p e r i o d ending August 31, 
1985. 

A f t e r the t r a n s i t i o n from the Gas Cost Rate procedures, established 
pursuant to the Commission's order of October 1, 1978 a t M-78050055, (52 Pa 
P.U.C. 217) as amended, t o procedures established pursuant t o Section 1307(f) of 
the Public U t i l i t y Code, such experienced net o v e r c o l l e c t i o n or und e r c o l l e c t i o n 
s h a l l be determined f o r the most recent p e r i o d permitted under law which s h a l l 
begin w i t h the month f o l l o w i n g the l a s t month which was included i n the previous 
over-under c o l l e c t i o n c a l c u l a t i o n r e f l e c t e d i n rates. 

The annual f i l i n g date s h a l l be the date s p e c i f i e d by the Company's 
Section 1307(f) t a r i f f f i l i n g and not the date e s t a b l i s h e d by the Commission 
f o r p r e - f i l i n g of c e r t a i n i n f o r m a t i o n pursuant t o 52 Pa. Code Sections 
53.64(b) (1) and 53 .65. 

Supplier demand refunds received w i l l be included i n the c a l c u l a t i o n of 
"DE" w i t h i n t e r e s t added at the annual r a t e of s i x percent (6%) c a l c u l a t e d from 
the month received t o the e f f e c t i v e month such refund i s refunded. 

"Sl" - p r o j e c t e d Mcf of gas t o be b i l l e d t o customers under the n a t u r a l 
gas supply charges of the R e s i d e n t i a l , Commercial and Public A u t h o r i t y , 
Commercial and Public A u t h o r i t y Load Balancing Service ("LBS"), Small Volume 
I n d u s t r i a l , Intermediate Volume I n d u s t r i a l , Intermediate Volume I n d u s t r i a l LBS, 
Large I n d u s t r i a l , Large I n d u s t r i a l LBS, Large Volume I n d u s t r i a l and Large 
Volume I n d u s t r i a l LBS Service r a t e schedules of t h i s t a r i f f d u r i n g the period 
when ra t e s w i l l be i n e f f e c t . For a pe r i o d of twelve months sales volumes 
associated w i t h former SATC customers r e t u r n i n g t o sales service s h a l l be 
excluded from the p r o j e c t e d Mcf used i n t h i s c a l c u l a t i o n . 

"SATCV1" - p r o j e c t e d customer volume t o be tr a n s p o r t e d f o r the f i r s t 
twelve months of t r a n s p o r t a t i o n service t o former sales customers during the 
p r o j e c t e d p e r i o d under the Small Aggregation T r a n s p o r t a t i o n Rate Schedule. 
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RIDER B 

STATE TAX ADJUSTMENT SURCHARGE 

In a d d i t i o n t o the charges provided i n t h i s t a r i f f , a surcharge of 
(0.00%) w i l l apply t o a l l charges f o r service rendered on or a f t e r January 1, 
2007 . 

( I ) (O 

The above surcharge w i l l be recomputed using the same elements prescribed 
by the Commission: 

a. Whenever any of the tax rates used i n c a l c u l a t i o n of the surcharge 
are changed; 

b. Whenever the u t i l i t y makes e f f e c t i v e any increased or decreased 
r a t e s , and 

c. On March 31, 1971, and each year t h e r e a f t e r . 

The above r e c a l c u l a t i o n w i l l be submitted t o the Commission w i t h i n ten 
(10) days a f t e r the occurrence of the event or date which occasions such 
recomputation; and, i f the recomputed surcharge i s less than the one i n e f f e c t , 
the Company w i l l , and i f the recomputed surcharge i s more than the one then i n 
e f f e c t , the company may submit w i t h such recomputation a t a r i f f or supplement 
to r e f l e c t such recomputed surcharge, the e f f e c t i v e date of which s h a l l be ten 
(10) days a f t e r f i l i n g . 

(C) I n d i c a t e s Change 
(I ) I n d i c a t e s Increase 
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RIDER F 
LIRA DISCOUNT CHARGE 

E f f e c t i v e A p r i l 1, 2002, a charge w i l l be included i n the r a t e s subject 
t o t h i s Rider t o provide f o r recovery of costs of the p r o j e c t e d LIRA r a t e 
discounts f o r the upcoming 12 months. 

Such charge s h a l l be updated q u a r t e r l y and e f f e c t i v e each February 1, 
May 1, August 1, and November 1 of the year. The charge w i l l also be updated 
whenever there i s a change t o the R e s i d e n t i a l Sales Service Rate Customer 
Charge, D i s t r i b u t i o n Charge, Natural Gas Supply Charge, or Gas Adjustment 
Charge. 

APPLICABILITY 

I n a d d i t i o n t o the charges provided i n t h i s t a r i f f , a charge c a l c u l a t e d 
i n the manner explained below s h a l l be added t o the otherwise a p p l i c a b l e charge 
f o r each Mcf of sales and t r a n s p o r t a t i o n volumes d e l i v e r e d by the Company t o 
customers r e c e i v i n g service under the R e s i d e n t i a l Sales Service Rate Schedule 
and the R e s i d e n t i a l r a t e s of the SATC, MMT, and DMT t r a n s p o r t a t i o n r a t e 
schedules. 

CALCULATION OF RATE 

The charge w i l l be r e c a l c u l a t e d as s p e c i f i e d above. 

The charge s h a l l be equal t o the t o t a l annual p r o j e c t e d discounts f o r 
LIRA customers f o r the upcoming 12 month p e r i o d d i v i d e d by the annual 
normalized throughput volumes of the q u a l i f i e d r a t e classes. The t o t a l annual 
p r o j e c t e d discounts f o r the LIRA customers f o r the upcoming 12 month perio d 
s h a l l equal the sum of the i n d i v i d u a l monthly t o t a l p r o j e c t e d discounts f o r 
LIRA customers f o r the upcoming 12 months. The t o t a l monthly p r o j e c t e d 
discounts f o r LIRA customers s h a l l equal the r e s i d e n t i a l b i l l f o r the average 
LIRA customer consumption f o r the month m u l t i p l i e d by the average discount 
percentage f o r LIRA service m u l t i p l i e d by the p r o j e c t e d number of LIRA 
customers f o r the month. 

The c u r r e n t l y e f f e c t i v e charge t o be included i n r a t e s i s $0.3704/Mcf. 

;i) I n d i c a t e s Increase 
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National Fuel Gas Distribution Corporation 
Pennsylvania Division 

Case R-00061493 
Summary of Revenue Increase 

($000) 

Residential 
Small Commercial/Pub Auth <250 
Small Commercial/Pub Auth >250 
Large Commercial/Pub Auth 
SVIS 
IVIS 
LVIS 
LIS 

Total 

Company as Filed 
$ Allocated 

$ 20.161 
$ 1.141 
$ 1.325 
$ 3,168 

Settlement 
$ Allocated 

11,869 
472 
143 

1,317 
14 
226 
187 
72 

25,795 14,300 

co 
r-i 
o 



NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 3 1 . 2007 

Non Seasonal Ra'.e Design 

Residential 
Bins 
0-5 
Overs 

Total 
LIRA Rder 
Merchant Function Cflarge (MFC) 

Subtotal Non Gas Revenues 
Distribution Charge 
Natural Gas SuppJy Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subtotal Gas Revenues 
STA Tax Revenues 

Revenue Adj. 
Total 

LIRA - at average discount rate 
Bills 
0-5 
OverS 

Total 

Merchant Function Cftarge (MFC) 
Subtotal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subtotal Gas Revenues 
LIRA Discount 
STA T a i Revenues 

Revenue Adj. 
Total 

Residential Sales 

Residential Transportation 
Bills 
Administralion Fees • 
AU Volume 

Total 

LIRA Rider 
Subtotal Non Gas Revenues 

MMT Gas Cost Charge 
Subtotal Gas Revenues 

STA Tax Revenues 
Total 

Residential SATC 
Bms 
0-5 
OverS 

Total 

LIRA Rider 
Subtotal Non Gas Revenues 

Distribution Charge 
Purchased Gas Demand Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Residential Transportation 

Tolal Residential Revenues 
Total Residential Gas Costs 
Total Non Gas Cost Revenues 

Rates Effective August 1. 2006 

St2.00 
S2.7673 
Sl.9456 _ 

S0.3385 1 

SO.OOOO 

50.2591 
510.9429 

SO.OOOO 
(S0.9027) 

SO.OOOO 
0.01586% 

512.0000 
52.7673 
51.9456 

SO.OOOO = 

50.2591 
510.9429 

SO.OOOO 
(50.9027) 

-10.15% 
SO.OOOO 

0.03962% 

Sl 2.0000 
S12.1000 
S2.2700 

S0.3385 

SO.1500 

SO.OOOO 

SI 2.0000 
52.7673 
51.9456 

50.3385 

S0.2591 
50.0000 

SO.OOOO 

M d 

2.209.152 
8.088.851 

10.498.509 
18.587.360 

117.848 
449.620 
689,751 

1.139.371 

468 
468 

50.153 
50.153 

312 
1.377 

23.891 

25,268 

75.421 

19.802.152 

Revenue 

S26.509.824 
S22.384.277 
S20.425.900 
S69.320.001 

56.291.821 
50 

S75.611.822 
54,815.985 

S203.399.622 
SO 

(SI 6.778.810) 
3191,436.797 

SO 
542.349 

5267.090.968 

51.414.176 
SI.244,232 
51.341,980 
54.000.388 

SO 

54,000.388 
5295.211 

S 12.468.023 
SO 

(51.028.510) 
SI 1.734.724 
(56.317,351) 

50 
(S3,731) 

59.414,030 

19.726.731 5276,504.998 

S5.616 
S5.663 

S l 13.847 
5125.126 

SI 6.977 
S142.103 

57.523 
57.523 

SO 

S149.626 

53.744 
53.811 

$46,482 
554.037 

S8,553 
562.590 

S6.547 
SO 

S6.547 
SO 

569.137 

S218.763 

Adjusted 
Normalized 

Volumes 
Mcf 

2.209.152 
8.088.851 

10.498.509 

117.848 
449,620 
689.751 

1.139.371 

19.726.731 

468 
468 

50.153 

312 
1.377 

23.891 
25.268 

5276.723.761 
5203.185.591 

573.538.170 

75.421 

19.802.152 

Proposed 
Normalized 

Revenues at 

| AB 

Cunent Ftate Design 

Increase 
Rates Prooosed Rates s 

S12.00 526.509,824 
53.4884 528.217.147 
52.4526 S25.748.644 

S80.475.615 

50.3932 57.308.550 
50.0000 SO 

S87.784.165 SI 2.172.343 16.100% 
50.2591 54,815.985 

SI 0.9429 S203.399.622 
50.0000 SO 

(50.9027) (S16.778.810) 
S191.436.797 

SO.OOOO SO 
0.01536% S44.279 

S279.265.241 512,174.273 4.560% 

S 12.0000 51,414.176 
S3.4884 51,568.453 
S2.4526 51,691.684 

S4.674.313 

S0.0000 SO 
54,674.313 5673.925 16.850% 

S0.2591 S295.211 
S10.9429 512,468.023 
SO.OOOO SO 

(S0.9027) (SI.028.510) 
S11.734.724 

-44.72% (S7.338.205) 
SO.OOOO SO 

-0.03962*. (S3.594) 
S9.067.238 (5346.792) -3.680% 

S288.332.479 511.827.481 4.280% 

S 12.0000 S5.616 
SO.0000 SO 
52.8616 S 143.518 

5149,134 

50.3932 SI 9.720 
S 168.854 526.751 18.830% 

SO.1500 57.523 
57.523 

SO.OOOO SO 
SI 76.377 526,751 17.680% 

512.0000 S3.744 
S3.4884 S4.804 
S2.4526 558.595 

567,143 

S0.3932 59.935 
577,078 514.488 23.150% 

S0.2591 S6.547 
SO.OOOO SO 

S6.547 
SO.OOOO SO 

S83.625 514.488 20.960% 

5260.002 541.239 18.850% 

5288,592.481 511.868.720 4.290% 
S203.185.591 
585.406.890 
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NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 3 1 . 2007 

Non Seasonal Rate Design 

Smal Commemial/PubEc Authonty LE250 
Bills 
0-5 
Overs 

Total 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subtotal Gas Revenues 
S T A Tax Revenues 

Revenue Adj. 
Total 

SmaB Commercial LE250 Trans 
BlUs 
Administration Fees 
AD Volume 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Small Commercial LE250 SATC 
Bills 
0-5 
OverS 

Total 

Subtotal Non Gas Revenues 
Distribution Charge 
Purchased Gas Demand Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Total Small Comm/PA LE250 Revenues 
Total Small Comm/PA LE250 Gas Costs 
Total Small Comm/PA LE250 Non Gas Cost I 

Rates Effective August 1.2006 

R&S 

SI 7.0000 
S2.6041 
S2.2994 _ 

SO.OOOO " 

S0.2591 

S10.9429 

SO.OOOO 

(S0.9027) 

SO.OOOO 

-0.00190% 

SI 7.0000 

S7O.OOO0 

S2.5435 

SO.1500 

SO.0000 

SI 7.0000 
S2.6041 
S2.2994 

S0.2591 

SO.OOOO 

SO.OOOO 

Mcf 

107.612 
350,136 
616.589 
966.725 

72 

265 

256 

521 

967.246 

Revenue 

S 1.629.404 

S911.T90 

SI .417.784 

S4.158.976 

SO 

S4.158.978 

5250.476 

S10.578.775 

SO 

(5872.663) 

59.956.590 

SO 

(5268) 

514,115.300 

0 SO 
0 SO 
0 so 
0 so 

so 
so 
so 
so 
so 

St.224 

S690 

S58S 

S2.502 

S2.502 

S135 

SO 

S135 

SO 

S2.637 

514,117,937 
59.956.725 
S4.161.212 

Adjusted 
Normalized 

Volumes 
Mcf 

107.612 
350.136 
616.589 

Proposed 
Normalized 

Revenues at 

Rales Prooosed Rates 

SI 9.8900 52.140,403 
S2.7838 S974.710 
S2.45S0 S1.515.575 

54.630,688 

SO.OOOO SO 
54,630,686 

S0.2591 5250.478 
S10.9429 510.578.775 
SO.OOOO SO 

(SO.9027) (S872.663) 
59,956,590 

SO.OOOO SO 
-0.00190% (5278) 

514.587.000 

0 S19.8900 
0 SO.OOOO 
0 52.7190 
0 

50.1500 

so.oooo 

72 S 19.8900 
265 S2.7838 
256 S2.4580 
521 

S0.2591 
SO.OOOO 

SO.OOOO 

51.432 
5738 
5629 

52.799 

S2,799 
S135 

SO 
S135 

SO 

52.934 

514.589.934 
S9.956.725 
S4.B33.209 

Current Rate Design 

Increase 

S471.710 11.340% 

5471.700 3.340% 

SO 0.000% 

SO 0.000% 

S297 11.870% 

5297 11.260% 

5471.997 3.340% 
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NATIONAL FUEL GAS OISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rate Design 

Rales Elect ive August 1, 2006 

Smad Commercial/Public Authonty GT250 
Bills $26.5000 
0-20 S 1.9583 
Over20 S1.8271 _ 

Total ~ 

Merchant Functmn Charge (MFC) SO.OOOO " 
Subtotal Non Gas Revenues 

Distribution Cfiarg e S0.2591 
Natural Gas Supply Charge Si0.9429 
Purchased Gas Demand Charge SO.OOOO 
Gas Adjustment Charge (SO.9027) 

Subtotal Gas Revenues 
STA Tax Revenues SO.OOOO 

Revenue Adj. 0 .02480% 
Total 

Small Commerdal/PubPc Authonty GT250 Trans 
Sals S26.5000 
Administration Fees S70.0000 
All Volume Sl.9783 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge S0.1500 

Subtotal Gas Revenues 
STA Tax Revenues SO.OOOO 
Total 

Small Commercial/Public Authonty GT250 SATC 
Bills S26.5000 
0-20 S 1.9583 
Over20 S1.8271 

Total 

Subtotal Non Gas Revenues 
Oistnbution Charge SO.2591 
Purchased Gas Demand Charge SO.OOOO 

Subtotal Gas Revenues 
STA Tax Revenues SO.OOOO 
Total 

Total Small Comm/PA GT250 Revenues 
Total Small ComnVPA GT250 Gas Costs 
Total Small Comm/PA GT250 Non Gas Cost Revenue 

M d 

48.854 
698.530 

1.097.471 
1.796.001 

240 
3.930 
8.624 

12.554 

1.849.555 

Revenue 

S l .294.631 
Sl.367.932 
S2.005.189 
S4.667.752 

SO 

S4.667.752 
S465.344 

SI 9.653.459 
SO 

(SI.621.250) 
SI 8.497.553 

SO 
(S5.745) 

S23.159.560 

Adjusted 
Normalized 

Volumes 
Mcf 

48.854 
698.530 

1.097.471 
1.796.001 

Proposed 
Norma l i ied 

Revenues at 

| AA | AB 

Current Rate Design 

Increase 
Rates Prooosed Rates 

S27.5300 Si.344.951 
S2.0351 Si,421.579 
SI .8987 52,083.768 

54.850.298 

SO.OOOO SO 
54,850.298 

S0.2591 S465.344 
S10.S429 519.653.459 
SO.OOOO SO 

(S0.9O27) (51,621.250) 
516,497.553 

SO.OOOO SO 
-0.02480% (55.790) 

523.342.061 

636 516.854 636 527.5300 517.509 
636 544.520 636 SO.OOOO SO 

41.000 581.110 41.000 S2.0559 584.292 
41.000 5142.484 41.000 S101.801 

5142.484 SI 01.801 
S6.150 50.1500 S6.150 
S6.t50 S6.150 

SO SO.OOOO SO 
S148.634 5107.951 

56.360 
57.696 

SI 5.757 
S29.B13 
529.813 

S3.253 
SO 

S3.253 
SO 

S33.066 

523.341,260 
518.506.956 
S4.834.304 

240 
3.930 
8.624 

1.849.555 

S27.5300 
52.0351 
SI.8987 

S0.2591 

SO.OOOO 

SO.OOOO 

56,607 

S7,998 

516,375 

S30.980 

S30.980 

S3.253 

SO 

53,253 

SO 

S34.233 

523.484,245 
518.506.956 

54.977.289 

S1B2.546 3.910% 

5182.501 0.790% 

(540,683) -28.550% 

(S40.683) -27.370% 

SI.167 3.910% 

SI.167 3.530% 

Si 42,985 0.610% 
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NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31.2007 

Non Seasonal Rate Design 

Laige Commerdal/Public Auitiority 
BUIs 
0-300 
300-2000 
Over 2000 

Tolal 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Distribution Chaige 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subtotal Gas Revenues 
STA Tax Revenues 

Revenue Adj. 
Total 

335) Large Commercial Load Balancing 
Demand BDU 
Margin SDU 
Retail 

Transportation 
Total 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Commodity Gas Costs 
MMT Gas Cost Charge 

Subtolal Gas Revenues 
STA Tax Revenues 
Total 

Large Commerdal MMT Trans 
Bills 
Administration Fees 
All Volume (Intra) 
An Volume (Inter) 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtolal Gas Revenues 
STA Tax Revenues 
To ta 

403 Large Commercial OMT Trans 
404 BIHs 
405 Administration Fees 
406 AU Volume (Intra) 
407 An Volume (Inler) 
408 Total 

409 Subtotal Non Gas Revenues 
410 Subtotal Gas Revenues 
411 STA Tax Revenues 
412 Total 
435 

Rate 

S121.0100 
S 1.2753 
S1.1802 
S 1.0059 

SO.OOOO 

S0.2591 
SI 0.9429 

SO.OOOO 
(S0.9027) 

SO.OOOO 
0.00000% 

S0.8027 
S0.4492 
S0.4441 
S0.4441 

SO.0000 

S8.5850 
50.1500 

50.0000 

S121.0100 
S70.0000 
SI.1876 
SI.2757 

SO.1500 

50.0000 

S121.0100 
S70.0000 
S1.1B76 
51.2757 

Adjusted Normalized 
Normalized Proposed Revenues at 

Effective August i . 2006 Volumes Rales Prooosed Rales 
M d Revenue M d 

18.084 52.188.345 18.084 5121.0100 52,186.345 
1.294.598 51.651,001 1.294.598 S 1.5983 52,069.156 

366.481 S432.S21 366.481 S1.4791 5542,062 
19.192 519.306 19.192 S 1.2607 S24.196 

1.680.271 54,291.173 1.680.271 S4.823.759 

SO SO.OOOO SO 
54.291.173 54.823.759 

5435.358 S0.2S91 5435.358 
518,387,038 510.9429 518.387.038 

SO SO.OOOO SO 
(51,516,781) (50.9027) (51.516.781) 

517.305,615 517.305,615 
SO SO.OOOO SO 
SO 0.00000% SO 

521.596.788 S22.129.374 

0 SO 0 S0.6027 SO 
0 SO 0 SO.S630 SO 
0 SO 0 S0.SS66 SO 

4.976 S2.210 4.976 S0.S566 52.770 
4.976 S2.210 4.976 S2.770 

SO SO.OOOO SO 
S2.210 52.770 

SO S8.5850 SO 
5746 SO.1500 S746 
5746 S746 

SO SO.OOOO SO 
S2.956 S3.516 

5.556 S672,332 5,556 S121.0100 S672.332 
5.556 S388.920 5.556 SO.OOOO 50 

1.683,372 $1,999,173 1,633.372 SI.5048 52.533.138 
291.038 S371.277 291.038 Si.5046 5437.954 

1.974.410 53.431.702 1.974.410 S3.643.424 

S3.431.702 53.643,424 
5296.162 50.1500 5296,162 
5296.162 5296.162 

SO SO.0000 SO 
53.727.864 53,939.586 

108 513,069 106 S121.0100 Sl 3.069 
108 57,560 108 SO.OOOO SO 

443.100 5526.226 443.100 S1.5048 5666.777 
17.983 S22.941 17.983 S1.5048 S27.061 

461.083 S569.796 461.083 5706.907 

5569.796 S706.907 
SO SO 
SO SO.OOOO so 

5569.796 S706.907 

| AB 

Current Rate Design 

Increase 

5532.586 12.410% 

S532.586 2.470% 

5560 25.340% 

S560 18.940% 

S211.722 6.170% 

5211.722 S.680% 

5137,111 24.060% 

5137.111 24.060% 
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NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 3 1 . 2007 

Non Seasonal Rate Design 

Large PubEc Autftority MMT Trans 
BiDs 
Ad (Tunis tra tion Fees 
Alt Volume (Intra) 
All Volume (Inter) 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Large Commerdal/Public Authority Trans 
Bills 
Administration Fees 
AH Volume (Intra) 
All Volume (Inter) 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Large Commerdal/PublK Authority SATC 
Bms 
0-300 
300-2000 
Over 2000 

Total 

Subtotal Non Gas Revenues 
Distribution Charge 
Purchased Gas Demand Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Total Large Commercial/Public Authori ty 
Total Large Commercial/Public Authori ty 
Total Large Commercial/Public Authori ty 

Rate 

S121.0100 
S70.0000 
S1.1876 
51.2757 

SO.1500 

SO.OOOO 

Sl 21.0100 
S70.0000 
Si.1876 
SI.2757 

SO.1500 

SO.OOOO 

S121.0100 
S 1.2753 
Si.1802 
S 1.0059 

S0.2591 
SO.OOOO 

SO.OOOO 

Revenues 
Gas Costs 
Non Gas Cost Revenue 

Adjusted Normalized 
Normalized Proposed Revenues at 

Effective Auaust 1 2006 Volumes Rates Prooosed Rates 
Mcf Revenue Mcf 

3,160 S384.812 3.160 5121.0100 S384.B12 
3.180 S222.600 3.160 SO.OOOO SO 

1.767,558 S2.099.152 1,767.558 S1.5046 52.659.821 
366.779 S467.900 366.779 51.5046 5551.929 

2.134.337 S3.174.464 2.134.337 S3.596.562 

S3.174.464 S3.596.562 
S320.151 SO.1500 S320.151 
S320.151 5320.151 

SO SO.OOOO SO 
S3.494.615 S3.916.713 

6,844 Si.070.212 6.844 S121.0100 51.070.212 
8.844 S619.080 8.844 SO.OOOO 50 

3.894.030 S4.624.550 3.894.030 51.5048 55.859.736 
675.800 S862.118 675.800 51.5048 S1.016.944 

4.569.830 57,175.960 4.569.830 57.946.892 

57.175.960 57.946.892 
5616.313 SO.1500 $616,313 
5616.313 $616,313 

SO SO.OOOO SO 
S7.792.273 $8,563,205 

312 S37.755 312 5121.0100 S37.755 
36.557 S46.622 36.557 SI.5983 S58.430 

4,226 54.988 4.226 51.4791 S6.251 
27 S27 27 51.2607 534 

40.811 589.392 40.811 S102.470 

SB9.392 5102.470 
SI 0.574 S0.2591 SI 0.574 

SO SO.OOOO SO 
SI 0.574 SI 0.574 

SO SO.OOOO SO 
S99.966 S l 13.044 

6.295.888 529,491.983 6.295.888 S30.609.139 
517.933.248 517.933.248 
S11.558.735 $12,675,891 

AA I AB 

Current Rate Design 

Increase 

5422.098 13.300% 

5422,098 12.080% 

5770,932 10.740% 

5770.932 9.890% 

513.078 14.630% 

513.078 13.080% 

51.317.156 4.470% 
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B me NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rate Design 

SmaO Volume Industrial Service 
BQs 
AD Volume 

Total 

Merchant Function Charge (MFC) 
SuOtotal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Su Biota I Gas Revenues 
STA Tax Revenues 

Revenue Adj . 
Total 

Small Volume Industrial Trans 
Bills 
Administration Fees 
An Volume 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Total SVIS Revenues 
Total SVIS Gas Costs 
Total SVIS Non Gas Cost Revenue 

Adjusted Normalized 
Normalized Proposed Revenues at 

Rates Effective August 1.2006 Votumes RfiteS Prooosed Rates 
Rate Mcf Revenue M d 

S65.6000 2,235 5146,616 2.235 565.6000 S 146.616 
SI.9760 77,572 S i 53,282 77.572 S2.1623 SI 67.734 

77.572 5299.898 77.572 S314.350 

SO.0000 SO SO.OOOO SO 
5299.898 S314.350 

S0.2591 520,099 S0.2591 S20.099 
S 10.9429 5846.863 S10.9429 S848.863 

SO.0000 SO SO.0000 SO 
(S0.9027) (S70.024) (50.9027) (570.024) 

5796,938 5798.938 
S0.0O0O SO SO.0000 SO 

0.09093% (S999) 0 .09093% (S1.012) 
51.097.837 SI.112.276 

S65.6000 12 S787 12 $65.6000 S787 
S70.0000 12 SS40 12 50.0000 SO 

S2.0731 2.045 S4,239 2.045 52.2683 S4.639 
2.045 55.866 2.045 S5.426 

S5.866 55.426 
SO.1500 S307 50.1500 S307 

S307 S307 
SO.0000 SO 50.0000 SO 

S6.173 55.733 

79.617 S1.104.010 79.617 51.118.009 

Currem Rate Design 

Increase 

S14.452 4,820% 

SI 4.439 1.320% 

(S440) -7.500% 

($440) -7.130% 

S13.999 1.270% 
5799.245 
5304.765 

5799.245 
S318.764 
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NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rale Design 

Inlermediale Volume Industrial Service 
Bills 
0-100 
100-2000 
Over 2000 

Total 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subiotal Gas Revenues 
STA Tax Revenues 

Revenue Adj. 
Total 

IVIS Load Balancing 
Demand BDU 
Margin BDU 
Retail 
Transportation 

Total 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Commodity Gas Costs 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Intermediate Volume Industrial Trans MMT 
BBIs 
Administration Fees 
Intrastate Volume 
Interstate Volume 

Total 
Subtotal Non Gas Revenues 

MMT Gas Cost Charge 
Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Adjusted NorniaSzed 
NormaSzed Proposed Revenues at 

Rates Effective Auoust 1.2006 Volumes Rate; Prooosed Rates 
Rate Mcf Revenue Mcf 

5149,0000 1.034 5154,066 1.034 5201.9100 5208.775 
Si .4737 17.666 S26.034 17.666 S 1.5742 527,809 
51.0917 130.433 5142.393 130.433 SI.1661 5152.097 
S0.7927 77,736 S61.621 77.736 S0.6467 565.619 

225.834 5384.114 225.834 5454.500 

SO.0000 SO SO.OOOO SO 
S384.114 5454.500 

50.2591 558,514 S0.2S91 S58.514 
510.9429 52.471,279 510.9429 52.471,279 

SO.OOOO SO SO.OOOO SO 
(S0.9027) (5203.660) (S0.9027) (S203.860) 

52.325.933 32,325.933 
SO.OOOO SO SO.0000 SO 

0.00000% SO 0.00000% SO 
52.710,047 S2.780.433 

S0.8027 0 SO 0 50.8027 SO 
S0.4795 0 SO 0 50.5122 SO 
S0.3565 0 SO 0 50.3806 SO 
S0.3565 53.729 319,154 53.729 50.3808 520.460 

53.729 519.154 53.729 S20.460 
SO.OOOO SO 50.0000 SO 

S19.154 520.460 
58.5650 SO 58.5850 SO 
SO.1500 S8.059 50.1500 S8.059 

58.059 58.059 
SO.OOOO SO SO.0000 SO 

S27.213 528,519 

S 149.0000 3.096 S461.304 3.096 $201.9100 $625,113 
570.0000 3.096 S216.720 3,096 SO.0000 SO 

51.0375 1.914.518 SI.986.312 1.914,518 31.1246 52.153.067 
51.1224 494,741 S555.297 494.741 Si.1246 5556.386 

2.409.259 33.219.633 2.409.259 53.334,566 

S3.219.633 53,334.566 
SO.1500 S361.389 50.1500 5361.389 

S361.389 $361,389 
SO.OOOO SO SO.OOOO SO 

S3.581.022 S3.695.955 

AA 1 AS 

Current Rate Design 

Increase 

570.386 18.320% 

$70,386 2.600% 

$1,306 6.820% 

51.306 4.800% 

S114.933 3.570% 

S114.933 3.210% 
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NATIONAL FUEL GAS OlSTRiBUTION CORPORATION 
PENNSVLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rate Design 

Intermediate Volume Industrial Trans DMT 
Bills 
Administration Fees 
Intrastate Volume 
Interstate Volume 

Total 

Subtotal Non Gas Revenues 
Subtotal Gas Revenues 
STA Tax Revenues 
Total 

WIS SATC 
BBs 
0-100 
100-2000 
Over 2000 

Total 

Subtotal Non Gas Revenues 
Distribution Chaige 
Purchased Gas Demand Chaige 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Total IVIS Revenues 
Total M S Gas Costs 
Total M S Non Gas Cost Revenue 

Rates Effective August 1. 2006 

Rate 

S 149.0000 
S70.0000 
Si.0375 
SI.1224 

S0.0000 

SI 49.0000 

S 1.4737 

S1.0917 

S0.7927 

S0.2591 

SO.0000 

Mcf Revenue 

216 
216 

465.904 
31.650 

497.554 

36 

2.201 

2.971 

0 

5.171 

3.191.547 

S32.184 

S15.120 

S483.375 

535.524 

S566.203 

S566.203 

SO 

SO 

S566.203 

55.364 
S3.243 
S3,243 

SO 
511.850 
511.650 

S 1.340 
SO 

SI.340 
50 

513.190 

56.897.675 
S2.696.721 
S4.200.954 

Adjusted 
Normalized 

Volume^ 
M d 

216 
216 

465.904 
31.650 

497.554 

36 
2.201 
2.971 

g_ 
5.171 

3.191.547 

Prooosed 

S201.9100 

SO.OOOO 

$1.1246 

Si.1246 

SO.OOOO 

S201.9100 

SI.5742 

SI.1661 

S0.8467 

S0.2591 

$0.0000 

$0.0000 

Normalized 
Revenues at 

Prooosed Rates 

S43.613 

SO 

5523.956 

535.594 

$603,163 

S603.163 

SO 

SO 

S603.163 

57.269 
53.464 
$3,464 

SO 
514.197 
514.197 

51.340 
SO 

SI.340 
SO 

S 15.537 

S7.123.607 
52.696.721 
$4,426,886 

T ~ * B -

Cunent Rate Design 

S36.960 6.530% 

S36.960 6.530% 

52.347 1 9.810% 

S2.347 17.790% 

5225.932 3.280% 
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735 
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740 
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785 
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NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1.2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rate Design 

e Volume Industrial Service 
BSs 
0-100 
100-2000 
2000-20000 
Over 20000 

Total 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Chaige 
Gas Adjustment Charge 

Subtotal Gas Revenues 
STA Tax Revenues 

Revenue Adj. 
Total 

VIS Load Balancing 
Demand BDU 
Margin BDU 
RetaS 
Transportation 

Tota! 

Merchant Function Charge (MFC) 
Subtotal Non Gas Revenues 

Commodity Gas Costs 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Tota! 

Large Volume Industrial Trans MMT 
Bffls 
Administration Fees 
Intrastate Volume 
Interstate Volume 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Large Volume Industnal Trans DMT 
Bills 
Administration Fees 
Intrastate Vohime 
Interstate Volume 

Total 

Subtotal Non Gas Revenues 
Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Total LVIS Revenues 
Total LVIS Gas Costs 
Total LVIS Non Gas Cost Revenues 

Adjusted 
Normalized 

Rates Effective August 1. 2006 

S404.5000 
51.1026 
50.9230 
50.7166 
50.5811 _ 

50.0000 = 

50.2591 
SI 0.9429 

SO.OOOO 
(50.9027) 

50.0000 
•0.48264°; 

50.8027 
50.3144 
50.2444 
50.2444 

50.0000 

58.5850 
50.1500 

S404.5000 
570.0000 

S0.7740 
S0.8990 

SO.1500 

50.0000 

S404.5000 
S70.0000 

S0.7689 
50.8346 

50.0000 

Mcf Revenue 

0 
0 
0 
0 
0 

0 SO 0 
0 SO 0 
0 SO 0 

49.894 512,194 49.894 
49.894 512,194 49.894 

SO 
S12.194 

SO 
57.484 
57.484 

SO 
SI 9.678 

120 548,540 120 
120 $8,400 120 

592.752 5458,782 592.752 
189.404 5170,266 189,404 
782.156 S685.988 782.156 

S6B5.98B 
Si 17.323 
S117.323 

SO 
S803.311 

348 5140,766 348 
348 524,360 348 

2,637.561 52.028,040 2.637.561 
200.638 5167.462 200.638 

2.838.199 S2.360.628 2.838.199 

52.360.628 
SO 
SO 

52,360.628 

3.670.249 53.183.617 3.670,249 
5124.807 

53.056.610 

Proposed 
Volumes 

Mcf 

0 $809.0000 
0 $1.1158 
0 $0.9340 
0 $0.7252 
0 $0.5880 
0 

$0.0000 $0.0000 

50.2591 
S 10.9429 

SO.OOOO 
(50.9027) 

$0.0000 
-0.46284% 

50.8027 
50.3182 
50.2473 
50,2473 

50.0000 

56.5850 

SO.1500 

SO.OOOO 

5809.0000 

SO.OOOO 

S0.7899 

50.8321 

50.1500 

SO.OOOO 

S809.0000 

50.0000 

50.7360 

$0.7773 

SO.OOOO 

Normalized 
Revenues at 

Proposed Rates 

SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 

so 
so 

so 
so 
$0 

$12,339 

$12,339 

$0 

S12.339 

SO 

S7.484 

S7.484 

SO 

S19.623 

S97.080 

SO 

$466,199 

$157,605 

5722,884 

5722,884 

5117,323 

Sl 17.323 

SO 

5840.207 

S281.532 

SO 

S2.073.091 

SI 55.963 

52.510.586 

$2,510,566 

$0 

SO 

$2,510,586 

S3.370.616 
5124,807 

$3.245.809 

Cunent Rate Design 

SO 0.000% 

$0 0.000% 

$145 1.190% 

5145 0.740% 

$36,896 5.380% 

$36,896 4.590% 

5149,958 6.350% 

$149,958 6.350% 

$186,999 5.870% 
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NATIONAL FUEL GAS OISTRIBUTION CORPORATION 
PENNSYLVANIA DIVISION 

NORMALIZED SALES REVENUES USING RATES IN EFFECT AND PROPOSED RATES 
FEBRUARY 1. 2006 THROUGH JANUARY 31 . 2007 

Non Seasonal Rale Design 

Large Industrial Service 
BiDs 
0-100 
100-2000 
2000-20000 
Over 20000 

Total 

Merchant Function Charge (MFC) 
Subtolal Non Gas Revenues 

Distribution Charge 
Natural Gas Supply Charge 
Purchased Gas Demand Charge 
Gas Adjustment Charge 

Subtotal Gas Revenues 
STA Tax Revenues 

Revenue Adj. 
Total 

< Load Balancing 
Demand BDU 
Margin BDU 
Retail 
Transportation 

Total 
Merchant Function Charge (MFC) 

Subtotal Non Gas Revenues 
Commodity Gas Costs 
MMT Gas Cost Charge 

Subtolal Gas Revenues 
STA Tax Revenues 
Total 

Large Induslrial Trans MMT 
B i s 
Administration Fees 
Intrastate Volume 
Interstate Volume 

Total 

Subtotal Non Gas Revenues 
MMT Gas Cost Charge 

Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Large Volume Industrial Trans DMT 
BUIs 
Administration Fees 
intrastate Volume 
Interstate Volume 

Total 

Subtotal Non Gas Revenues 
Subtotal Gas Revenues 
STA Tax Revenues 
Total 

Tolal LIS Revenues 
Total LIS Gas Costs 
Total LIS Non Gas Cost Revenues 

Tolal Pennsytvania Division Re von U D I 
Total Pennsylvania DMs lon Revenues Gas Costs 
Total Pennsvlvania Division Non Gas Cost Revenues 

Adjusled 
Normalized 

Rates EHective August 1.2006 
Proposed 

Ra& 

S514.5000 
50.6826 
50.7030 
50.4967 
50.3612 _ 

50.0000 = 

50.2591 
510.9429 

50.0000 
(50.9027) 

50.0000 
0.00000% 

S0.8027 
S0.2510 
S0.1919 
SO. 1919 

SO.OOOO 

58.5850 
50.1500 

SO.OOOO 

Mcf Revenue 

SSI 4.5000 
S70.0000 

50.4978 
S0.4978 

SO.1500 

SO.OOOO 

5514.5000 
S70.0000 

S0.2870 
S0.2927 

SO.OOOO 

Volumes Rates 
Mcf 

0 51.029.0000 
0 50.8849 
0 SO.7049 
0 S0.4980 
0 S0.3622 
0 

SO.OOOO SO.OOOO 

SO 

0 SO 0 
0 SO 0 
0 SO 0 
0 SO 0 
0 50 0 

SO 
SO 
SO 
SO 
SO 
SO 
SO 

12 S6.174 12 
12 5840 12 

245,401 S122.161 245,401 
10.222 55.089 10.222 

255.623 S134.264 255.623 

S134.264 
S38.343 
538.343 

SO 
SI 72.607 

144 574,088 144 
144 510.080 144 

5.467.068 51.574.980 5.487.068 
961.941 5281.534 961.941 

6.449.009 51.940.682 6.449.009 

51.940.682 
SO 
SO 

51.940.682 

6.704.632 52.113.289 B.704.632 
S38.343 

S2.074.946 

42,560,886 S356.973.532 42.560,886 
S253.241.636 
5103,731.896 

50.2591 
S 10.9429 

SO.OOOO 
(S0.9027) 

SO.OOOO 
0.00000% 

50.8027 
50.2517 
S0.1924 
50.1924 

SO.0000 

58.5850 
SO.1500 

SO.OOOO 

51.029.0000 
SO.OOOO 
S0.4991 
50.4991 

Normalized 
Revenues at 

Proposed Rates 

50.1500 

SO.OOOO 

S 1.029.0000 
SO.OOOO 
50.2874 
S0.2931 

SO.OOOO 

| AA | AB 

Current Rate Design 

Increase 

SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 

S12.34B 
SO 

SI 22.480 
S5,102 

SI 39.930 
SI 39.930 
S38.343 
S38.343 

SO 
S 178.273 

5148,176 
SO 

51,576,802 
$281,986 

52.006.964 
$2,006,964 

$0 
$0 

$2,006,964 

52.165,237 
538,343 

S2.146.B94 

5371,273.268 
5253.241,636 
S118.031,632 

$0 0.000% 

SO 0.000% 

SO 0.000% 

SO 0.000% 

S5.666 4.220% 

$5,666 3.280% 

566.282 3.420% 

$66,262 3.420% 

571.948 3.400% 

314.299.736 4.010% 



B E F O R E T H E 
PENNSYLVANIA PUBLIC U T I L I T Y COMMISSION 

Pennsylvania Public Utility Commission, 
et al. 

v. 

National Fuel Gas Distribution Corporation 

a' 

Docket Nos. R-00061493, ctdl-

.-1 

o 

STATEMENT O F NATIONAL F U E L GAS DISTRIBUTION CORPORATION 
IN SUPPORT O F T H E JOINT PETITION FOR S E T T L E M E N T O F A L L ISSUES 

TO ADMINISTRATIVE LAW JUDGES JOHN H. C O R B E T T , JR. AND 
MARK A. HOYER: 

I. INTRODUCTION 

National Fuel Gas Distribution Corporation ("Distribution" or "Company") believes that 

the Settlement achieved by all Parties' of all issues in this proceeding is in the best interests of 

Disiribution and its customers, and therefore, is in the public interest. Distribution submits this 

Statement in Support to explain the numerous reasons that support such a conclusion. 

Disiribution also explains herein its responses to the Directed Questions posed by Vice Chairman 

Cawley and provisions ofthe Settlement that respond to matters addressed in those questions. 

The Parlies arc the Office of Trial Staff ("OTS") ol'lhe Pennsylvania Public Ulilily Commission 
("Commission"), the Office of Consumer Advocate ("OCA"), the Office of Small Business Advocate ("'OSBA"), 
Community Action Association of Pennsylvania ("CAAP"), and Distribution, (collectively referred lo as the 
•"Parties"). 
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II. THE SETTLEMENT IS CLEARLY IN THE PUBLIC INTEREST. 

After multiple settlement conferences, the Parties despite their diverse interests, have 

reached agreement on a broad array of issues in this proceeding clearly demonstrating that the 

Settlement provides considerable benefits to customers as represented by these competing 

interests. The Settlement is in the public interest and should be approved. 

Distribution filed the request with the Pennsylvania Public Utility Commission 

("Commission") to cover the increased costs of providing service to Distribution's customers, 

including its ongoing construction program as well as increases in difficult-to-control costs such 

as uncollectible expenses. Through the requested increase in annual operating revenues, 

Distribution will be in position to meet its commitment to invest in its distribution system to 

provide the necessary service and reliability needed to meet customers' expectations and 

Distribution's obligations to provide safe and reliable service. 

The Settlement was achieved after considerable investigation of Distribution's 

operations, through both informal and formal discovery, and submission of direct testimony by a 

number ofthe Parties in this proceeding and rebuttal testimony by Distribution, OCA and OSBA. 

In addition, the Parlies undertook numerous discussions and negotiations as to revenue level, rate 

design and other matters that would be in the public interest. The Settlement, if approved by 

Administrative Law Judges John H. Corbett, Jr. and Mark A. Hoyer (the "ALJs") and the 

Commission, will reduce the amount of expense and effort that will be required by the Parties 

and the Commission to bring this matter to a conclusion. The Parties and the Commission will 

be able to avoid the substantial effort and expense that would be incurred in continuing to litigate 

this proceeding, including preparing for and participating in hearings, preparation of briefs, reply 

briefs, exceptions, replies to exceptions and possible appellate litigation. 
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Distribution asserts that the increase in annual operating revenues of $14.3 mil l ion under 

the Settlement represents a fair compromise in the case and is necessary to support Distribution's 

ongoing construction plan. The Settlement increase represents approximately 55% of 

Distribution's proposed increase of $25,892 mil l ion and wi l l enable Distribution to provide safe 

and reliable service to its customers in northwestern Pennsylvania 

The Settlement includes key provisions concerning Other Post Employment Benefits 

("OPEBs"). Specifically, the Settlement specifics that Distribution wi l l accept the OCA's 

amortization of deferred OPEB costs and wi l l continue to accouni for the difference between the 

OPEB cost determined annually by the actuary in accordance with SFAS 106 and the annual 

OPEB cost included in rates. That difference wi l l continue to be recorded as a regulatory asset 

or l iability and wi l l be expensed or credited in future rate proceedings in determining periodic 

OPEB costs. After the conclusion o f the amortization periods discussed above, the amortization 

amounts wi l l be added to the OPEB cost used to calculate the OPEB regulatory asset or liability. 

Further, Distribution wi l l continue to fund OPEBs through irrevocable external trusts, into which 

contributions wi l l be deposited for the remainder of the amortization periods. Retiree OPEBs 

and administrative costs of maintaining the trusts wi l l continue to be paid from amounts 

deposited in the trusts. These are important Settlement provisions because it ensures that 

adequate funds wi l l be contributed to and accounted for in Distribution's post-employment 

benefit plans. 

The Settlement also provides for $526,466 of annual research funding to replace a portion 

o f amounts previously funded by the Gas Research Institute surcharge applied to intrastate 

pipeline rates. Distribution wi l l expend these dollars on additional broad-based Research, 

Development and Demonstration ( "RD&D") that are beneficial to Distribution and its customers 
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and not on additional customer outreach for enhanced energy efficiency. This Settlement 

provision ensures continued funding toward the development of worthwhile near-term end-use 

technologies with wide ranging benefits from efficiency to safety and environmental 

stewardship. 

Further, the Settlement provides for increased funding in Distribution's Low Income 

Usage Reduction Program ("LIURP") from $1,183,566 to $1,300,000. The Settlement increases 

current LIURP funding even though cuirent amounts arc greater than the 0.2% minimum and 

will enable Distribution to provide its low income customers with expanded assistance during the 

period covered by the Settlement. 

Another important benefit ofthe Settlement is that the Parties were able to agree upon a 

compromise revenue allocation which recognizes each party's revenue allocation proposal. The 

percentage ofthe increase allocated to the residential class is 83%. The industrial classes and the 

Commercial and Public Authority classes received a revenue allocation between the range of 

allocations presented in the case by the parties. The Joint Petitioners agree that the proposed 

revenue allocation represents a reasonable compromise of each party's position. 

The increase to the residential class will be recovered through an equal percentage 

increase to the rate blocks and without an increase lo residential customer charge. Also, the 

Company agreed to withdraw its seasonal purchase gas demand charge recovery proposal. 

The Parties success in reaching agreement on the specific allocations of the revenue 

increase among the rate classes and upon specific rate designs for the rate classes is significant. 

These issues are often among the most contentious in a base rate proceeding. Full resolution of 

these issues by the disparate parties demonstrates, in and of itself, the reasonableness and 
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fairness ofthe result. The proposed Settlement also reflects the Commonwealth Court's recent 

decision in Lloyd v. PA PUC, 904 A.2d 1010, (Pa. Cmwlth. 2006). 

In addition, Distribution, for purposes of achieving a unanimous settlement, agreed to 

remove from this proceeding, what it viewed to be significant issues of import. Specifically, the 

Company agreed to not pursue, in this case, the implementation of its proposed conservation and 

revenue de-coupling proposals (Enhanced Energy Efficiency Rider). Distribution made these 

proposals in response to the dramatic changes in the energy market place in the past year, 

brought on in large part to the significant level of uncertainty and volatility in natural gas prices 

experienced post Hurricanes Katrina and Rita. Distribution continues to believe that there is a 

broad consensus for aggressive conservation efforts and recognition that disincentives to 

encouraging conservation must be addressed. While Distribution continues to support these 

conservation and de-coupling initiatives, it has agreed to continue its efforts on these matters in 

the Commission's recently initiated Investigation of Conservation, Energy Efficiency Activities 

and Demand Side Response by Energy Utilities and Ratemaking Mechanisms to Promote Such 

Efforts at Docket No. M-0006I984. 

Distribution has also agreed to withdraw its proposed merchant function (unbundling) 

charge and purchase of receivables proposals. Distribution proposed these concepts to try to 

encourage customer choice in recognition of the proposals raised in the Commission's 

SEARCH2 proceedings with regard to evaluation of customer choice. These issues will continue 

to be addressed gcncrically through the Commission's SEARCH proceedings. Distribution will 

re-evaluate these proposals alter completion ofthe SEARCH proceedings. 

2 Invesligation into the Natural Gas Supply Market; Report lo the General Assembly On Competition in 
Pennsylvania '.v Retail Natural Gas Supply Market, Investigatory Order and Report to the General Assembly, Order 
entered October 6, 2005 at Docket No. 1-00040103. 
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III. RESPONSE TO VICE CHAIRMAN CAWLEY'S DIRECTED QUESTIONS 

In this proceeding, Vice Chairman James H. Cawley posed several directed questions to 

the Parties. Specifically, Vice Chairman Cawley requested that the Administrative Law Judges 

and the parties in this proceeding address a number of questions regarding revenue de-coupling 

and appropriate pricing to encourage conservation. The Company addressed these issues 

generally in its initial filing (Company Statement No. 11, the Direct Testimony of Eric H. 

Meinl). Statement No. 11 addressed the subject of revenue dc-coupling and rate design changes 

which considered a number of objectives including pricing designed to encourage conservation. 

The Company also filed supplemental direct testimony to specifically address the questions 

asked by Vice Chairman Cawley (Supplemental Direct Testimony of Erie H. Meinl, Statement 

No. 11-S). Statement No. II-S summarized the important characteristics ofthe Company's 

service territory that arc appropriately considered when addressing the appropriate rate design, 

including revenue decoupling, that should be employed in the Company's service territory. 

There are a number of points which must be kept in mind when considering the design ofthe 

Utility's rates and the encouragement of conservation on the Utility's system. 

First, maintaining and expanding infrastructure to provide customers access to natural gas 

supplies is a benefit to the Utility's service territory. In other words, customers and the 

economic well being ofthe service territory arc better off with access to natural gas supplies than 

without access to such supplies. There arc also environmental benefits from using natural gas 

instead of other home heating fuel sources. Considering these impacts it is important to avoid 

pricing policies that would encourage customers from switching to other fuel sources from 

natural gas. 

ll is also important to recognize that the economic well being ofthe Company's service 

territory is dependent on the manufacturing sector to a greater degree than the Commonwealth of 

6 
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Pennsylvania as a whole. Another factor that must be considered is the significant amount of 

local production in the service territory and the number of interstate pipelines that traverse the 

service territory. This provides alternative sources o f access to natural gas for large industrial, 

commercial and public authority customers. Therefore, pricing policies that increase the 

Company's delivery rates to these customers may lead to bypass of the Company's delivery 

system instead of the energy efficiency results intended to be encouraged by the price increase. 

Vice Chairman Cawley's first question related to fixed charges for residential and 

commercial customers and whether such charges discourage conservation of energy. This 

question relates to the trade-off between recovering the Company's revenue requirement from 

customer charges as compared to recovery from volumetric usage rates. The lower the customer 

charges, and all other things remaining equal, the greater the usage rates would need to be in 

order to recover the company's revenue requirements. I f the rates for usage are higher, 

customers that reduce consumption would save more than i f rates for usage were lower, all other 

things being equal. However, the important question to ask is, is the increase in usage rates for 

marginal consumption that would result by shifting costs from customer charges to usage rates 

significant enough to: (1) encourage additional conservation (2) out weigh the customer impacts 

of such a change, and (3) allow the utility a fair opportunity to achieve a reasonable rate of 

return? 

Revenue de-coupling models can be used to provide reasonably stable revenues for the 

utility. Il is doubtful, however, that a rate design shift from customer charges to volumetric 

usage rates would provide enough conservation benefits to offset the negative customer impacts. 

Shifting revenue recovery from customer charges to volumetric usage rates would cause a 

greater amount of fixed costs to be recovered from higher usage customers. The Company has 
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demonstrated in this proceeding that its low income customers tend to use more natural gas than 

higher income customers and low income customers arc also less likely to have the financial 

resources to invest in energy saving improvements to their homes. Additionally, seasonal and 

recreational, and other low volume users would be rewarded, albeit unintentionally, but rewarded 

none-the-less, from such a change. Indeed, a non-heating, low volume customer would never 

pay the customer related costs if customer costs arc recovered volumetrically. 

If non-gas costs were recovered from residential customers through a purely volumetric 

rate, such a rate design would under-rccover the customer related costs of serving the average 

residential customer. These purely customer related costs would need to be recovered from 

higher usage customers. Customer related costs arc costs associated with connecting customers 

directly to the system including service line and meter costs. A purely volumetric rate design 

would not recover the customer related costs and would also provide no contribution to other 

system costs from low usage customers, including, for example, the costs of distribution mains 

from which all customers benefit. 

Recovering non-gas costs from fixed charges is more consistent with how these costs arc 

incurred, since the installation and maintenance costs of distribution pipe docs not vary due to 

the amounl of gas consumed it is more appropriate to recover such costs on a fixed basis. The 

Company would recommend that if there is a concern about providing significant price signals in 

unit rates that the focus would be on the proper recovery of purchased gas cost expense. If there 

is a concern that rates are too low to provide benefits to customers to conserve, the winter 

purchased gas cost rates could be increased. Further, the appropriate natural gas cost pricing for 

the upcoming year could be reviewed in the annual 1307(1) gas cost proceeding and adjustments 

could be made based on circumstances at that time. In other words, this provides the 
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Commission with an opportunity to experiment with pricing policies and test their impacts on 

promoting conservation while providing the utility with reasonably stable revenues to operate its 

system. 

Rate design which reasonably balances cost causation and appropriate price signals to 

encourage conservation along with a seasonal recovery of purchased gas cost demand charges 

would provide incentives to conserve. Winter purchase gas commodity prices could arguably be 

increased to provide greater conservation incentives. 

Vice Chairman Cawley also asked if declining block rate designs remove the incentives 

for customers to conserve. The Company believes that they do not. Customers have a 

significant incentive to conserve through avoidance of purchased gas costs. Ultimately it is 

purchased gas costs that will be saved by customers through conservation. Non-gas cosl 

recovery will remain stable either through the effects of a revenue de-coupling mechanism or 

ihrough Ihe filing of base rate cases prompted by the decline in customer usage. The most 

significant component of a customer's bill is the purchase gas cost component. It is the potenlial 

to save on purchased gas cost component ofthe bill that provides customers with the long term 

benefits from conservation. 

The final question raised by Vice Chairman Cawley is whether rale designs should vary 

by class. More distinctly, is it appropriate that larger commercial and industrial customers pay 

lower unit rates for distribution? The company believes yes, it is appropriate for larger 

commercial and industrial customers to pay lower unit rates for distribution services since it 

costs less on a unit basis to serve such customers. Further, it is important to recognize that such 

customers can bypass the utility if rates for distribution service arc greater than the costs ofthe 

customer building a bypass line to a local production source or interstate pipeline. In such 
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bypass circumstances, the increased delivery unit rates would not result in more efficient usage 

on the part of the large industrial or commercial customer, but instead result in an inefficient 

bypass o f t h e Company's distribution system. It would also make the costs of manufacturing 

more expensive not less in the service territory. A more effective energy efficiency strategy for 

large volume customers would be to target R D & D funding (including the Delta funding 

currently in effect) toward energy efficient applications for industries in the Company's service 

territory. 

The Company's initially filed rate design and revenue decoupling proposal was 

consistent with promoting customer conservation efforts. As this case proceeded, however, it 

became clear that there was significant opposition to the Company's new and novel proposals 

from the parties in this case. As with many new ideas, it takes time to educate customers and 

stakeholders as to the benefits of new approaches. In the spirit o f compromise, the Company 

has agreed to withdraw these proposals and to reflect a more traditional rate design, including no 

further increase in the residential customer charge in this case. Again, it should be noted that the 

issue of appropriate rate designs that promote conservation and provide utilities with the 

appropriate incentive to promote the efficient use of energy is being addressed by this 

Commission gcncrically in its Investigation o f Conservation, Energy Efficiency Activities and 

Demand Side Response by Energy Utilities and Ratemaking Mechanisms to Promote Such 

Efforts at Docket No. M-00061984. The Company supports the Commission's efforts to review 

these important issues gcncrically and looks forward to participating in that proceeding where a 

thorough review o f the benefits of conservation efforts and the appropriate means of promoting 

such efforts wi l l be explored. 
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IV. CONCLUSION 

The Settlement is the result of detailed examination of Distribution's proposal, multiple 

rounds of testimony and compromise by all Parties. Distribution believes that a fair and 

reasonable compromise has been achieved in this case, as is evident by the fact that all Parties, 

including Distribution, OTS, OCA, OSBA and CAAP have reached agreement on all issues in 

this proceeding. Distribution fully supports this Settlement and respectfully requests that the 

ALJs and the Commission expeditiously review and approve the Settlement in its entirety. 

Of Counsel: 

Post & Schell, P.C. 

Date: October 12, 2006 

Resppqtfully submitted, 

ma 
Michael W. Gang (ID # 25670} 
John H. Isom (ID # 16569) 
Anthony D. Kanagy (ID # 85522) 
Post & Schell, P.C. 
17 North Second Street 
12th Floor 
Harrisburg, PA 17101-1601 
Phone: 717-731-1970 
Fax: 717-731-1985 
E-mail :mgang(g),postschcll .com 
E-mail :i isomffi3postschcll.com 
E-mail :akanauv(a!postschell.com 

Michael Rcville 
6363 Main Street 
Williamsville, NY 14221 
Phone: 716-857-7313 
Fax: 716-857-7254 
E-mai 1 :RcvillcM@NatFucl.com 

Attorneys for 
National Fuel Gas Distribution Corporation 
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Pennsylvania Public Utility Commission, 

v. 

National Fuel Gas Disiribution Corp. 

Docket No. R-00061493 

STATEMENT OF THE 
OFFICE OF CONSUMER ADVOCATE IN 

SUPPORT OF JOINT PETITION FOR 
SETTLEMENT OF ALL ISSUES 

The Office of Consumer Advocate (OCA), one of the signatory parties to the Joint 

Petition for Settlement of All Issues (Settlement), finds the terms and conditions of the 

Settlement to be in the public interest for the following reasons: 

I. INTRODUCTION 

On May 31, 2006, National Fuel Gas Distribution Corporation (NFGD or 

Company), filed Supplement No. 61 to Tariff Gas Pa. P.U.C. No. 9 with the Pennsylvania Public 

Utility Commission (PUC or Commission) to become effective July 30, 2006. In its filing, 

NFGD requested that the Commission approve rates and rate changes, which would increase the 

rates for all customers. The proposed rates reflected an increase in overall revenues of $25.8 

million, or approximately 7.2% over the Company's annual revenues at present rates.1 

On June 12, 2006, the Commission sent notice that an initial prehearing 

conference would be held on July 6, 2006. On June 13, 2006, Kenneth Springirth filed a Formal 

Complaint against the proposed rale increase. The Office of Consumer Advocate, Helen 

1 This percentage reflects changes in purchased gas costs effective August 1. 2006. At llie time of filing, (he 
proposed overall increase to revenues of $25.8 million was equivalent lo 6.1%. Reduced purchased gas costs 
increase this percentage to 7.2%. 



Elletson and Patricia Cartwright filed Formal Complaints on June 15, 2006. On June 21, 2006, 

the Office of Small Business Advocate (OSBA) filed a Formal Complaint. On June 26, 2006, 

the Office of Trial Staff (OTS) filed its Notice of Appearance. On July 5, 2006, the PUC sent 

notice canceling the prehearing conference. On July 11, 2006, the Community Action 

Association of Pennsylvania (CAAP) filed a Petition to intervene. On July 20, 2006, the 

Commission suspended the proposed effective date of Supplement 61 to March 2, 2007 and 

assigned the proceeding to the Office of Administrative Law Judge and, further, to 

Administrative Law Judges John H. Corbett, Jr. and Mark A. Hoyer (ALJs). On July 21, 2006, 

the PUC sent notice that the initial prehearing conference would be held on August 3, 2006. On 

July 24, 2006, NFGD filed Supplement No. 66 to Tariff Gas - Pa. P.U.C. No. 9 to suspend the 

effective date of Supplement 61 to March 2, 2007. Between July 3 and August 30, 2006, 

approximately one thousand two hundred and sixty (1,260) additional customers filed formal 

complaints against the proposed rates. Many other customers filed informal complaints, which 

were docketed as protests. 

At the prehearing conference, a procedural schedule for the case was adopted. Ln 

addition, the ALJs scheduled five public input hearings in the service territory. Pursuant to that 

directive, public input hearings were held on August 28, 29 and 30, 2006 in Erie, Meadville, 

Farrell and Franklin. One hundred and sixty-eight (168) customers provided sworn testimony at 

these hearings, primarily, regarding their opposition to NFGD's rate increase, revenue 

decoupling surcharge and customer charge proposals. 

On September 6, 2006, the OCA submitted the direct testimony of Lafayette K. 

Morgan, David C. Parcell, Richard A. Galligan and Barbara R. Alexander. The OCA submitted 

the rebuttal testimony of Richard A. Galligan on September 28, 2006. The Joint Petitioners have 



agreed to stipulate admission of the following OCA statements into the record: OCA Statement 

Nos. 1,2,3, 3-Rand4. 

Pursuant to the Commission's policy of encouraging settlements that are in the 

public interest, the OCA, NFGD, OTS, OSBA and CAAP (Joint Petitioners) met on numerous 

occasions to discuss the possibility of reaching a settlement. These discussions resulted in this 

proposed Settlement. As will be discussed below* the OCA submits that the proposed Settlement 

is in the public interest. 

II. DISTRIBUTION REVENUES 

A. Revenue Requirement 

The proposed Settlement provides for an overall distribution base rate increase of 

$14.3 million, about $11.5 million less than the rate increase amount originally requested by 

NFGD of $25.8 million. This rate increase reflects an increase in overall revenues of 4.0% as 

compared to the Company's original request of a 7.2% increase in overall revenues. Also, the 

Company has agreed to refrain from filing for a base rate increase before January 28, 2008. This 

would ensure rate stability, while also ensuring that NFGD customers do not experience 

significant distribution rate increases during this winter or the following winter. 

Based on OCA's analysis of the Company's filing and discovery responses 

received, the rate increase under the proposed Settlement represents a result that would be within 

the range of likely outcomes in the event of full litigation ofthe case. The increase is appropriate 

and, when accompanied by olher important conditions contained in the Settlement, yields a result 

that is just and reasonable. 



B. Enhanced Energy Efficiency (EEE) Rider 

As part of the proposed Settlement, NFGD will not implement its proposed EEE 

Rider. The proposed EEE Rider is a form of revenue decoupling mechanism because it would 

break the link between the utility's gas sales and its base rate revenue receipts. Specifically, this 

rider would allow a surcharge on customer bills to reimburse the Company for a portion of lost 

margins when actual deliveries per customer are less than a targeted level. Conversely, when 

actual deliveries per customer are higher than a targeted level, the rider would provide for a 

refund to customers. Public input testimony clearly showed that customers opposed the rider. 

The OCA also opposed the EEE Rider and argued that it is too broad, improperly shifts risk to 

customers without any corresponding recognition of risk-related cost savings for the Company, 

and is not tied to a comprehensive, company-sponsored conservation program. See OCA 

Statement No. 3 of Richard A. Galligan, pp. 32-40. Members of the public were concerned that 

the proposed rider would punish customers for their past conservation efforts. The removal of 

this highly controversial rider, along with the changes to rate structure discussed below, ensures 

that the Settlement rates would provide appropriate conservation signals lo customers. 

III. RATE STRUCTURE 

A. Revenue Allocation 

If approved by the PUC, the Settlement would provide the authorization for 

NFGD to increase base rates by amounts designed to produce a S14.3 million increase in annual 

operating revenues, in lieu ofthe increase of $25.8,million originally proposed by the Company 

in this proceeding. This results in an increase in operating revenues of approximately 4.0% as 

opposed lo the Company's original request to increase operating revenues by 7.2%). Under the 

revenue allocation agreed to by the Joint Petitioners, the NFGD residential class would 



experience a 4.3% increase, rather than the proposed 1.3% increase.2 In addition lo sales 

customers, the residential class includes Low Income Residential Assistance (LIRA) customers 

and transportation customers. Residential, non-LIRA, sales customers would receive a 4.6%) 

increase under the proposed Settlement. 

Under the proposed Settlement, using current gas cost rates, the average total 

monthly bill for a NFGD residential customer using 100 Mcf annually would rise from $120.08 

per month to $125.47 per month. 

B. Residential Rate Design 

Under the settlement, NFGD would retain its current monthly customer charge of 

$12.00 for NFGD residential customers, rather than increase the charge to $20.64, as originally 

proposed by the Company. The commodity charges will be increased to recover the necessary 

revenue increase from the residential class. Each commodity (or usage) block will be increased 

by 26%), rather than NFGD's proposed increase of 48%) to the first usage block and decrease of 

87%) to the second usage block (tailblock). 

The OCA submits that eliminating the customer charge increase will significantly 

benefit residential customers, addresses customer testimony opposing increases in their fixed 

charges and is directly responsive to Vice Chairman Cawley's Directed Questions regarding the 

impact of high customer charges on conservation. By providing a customer charge 72% lower 

than the Company's proposed charge and recovering the remaining revenue through the 

commodity charges, the commodity charges can provide necessary signals to customers 

regarding conservation. Significantly, under the proposed Settlement, the commodity charges 

" This percentage reflects changes in purchased gas costs effective August 1. 2006. At the time of filing, ihe 
proposed increase to the residential class of $20.2 million was equivalent to 6.9%. Reduced purchased gas costs 
increase this percentage to 7.3%. 



will be increased by the same amount in both the initial usage block and the tailblock. This is 

much more conducive to customer conservation efforts than the Company's original proposal to 

increase the initial block while drastically reducing the tailblock rates. 

The OCA submits that the residential rate design established through the 

settlement is reasonable and consistent with sound ratemaking principles. 

IV. OTHER ISSUES 

A. LIURP Funding 

The settlement revenue requirement provides for an increase in funding for the 

Low Income Usage Reduction Program (LIURP). The Company has agreed to fund its LIURP 

in the amount of $1.3 million per year, which is an increase over the Company's proposed 

funding of $1,183,566. This funding amount exceeds the minimum 0.2% of revenues set forth in 

the Commission's regulations. The OCA submits that through funding of LIURP, more low 

income customers would be provided assistance to better manage their bills and improve the 

energy efficiency of their homes. 

B. Merchant Function Charge 

As part of its filing, NFGD proposed a Merchant Function Charge (MFC) that 

would recover a portion of its uncollectibles expense and its storage working capital costs 

through a percentage increase in the purchased gas cost (PGC) rate. The OCA opposed the MFC 

on the basis that it was an unlawful automatic surcharge mechanism for uncollectibles expense. 

In addition, the mechanism could reduce NFGD's incentive to maximize coNcctions because the 

MFC would guarantee cost recovery. The Company has addressed the OCA's concerns in the 

proposed Settlement by withdrawing the proposed Merchant Function Charge. 



C. Purchase of Receivables 

The Company also proposed a pilot program for purchasing the receivables of 

certain natural gas suppliers (NGSs). The OCA had several concerns about the purchase of 

receivables program, the most significant being the Company's proposed ability to terminate a 

customer's service for nonpayment ofthe NGS portion of the bill. As discussed in the testimony 

of OCA witness Barbara R. Alexander, OCA Statement No. 4, pages 6 to 8, this is inconsistent 

with stated Commission policy. As part of the proposed Settlement, NFGD has agreed to 

withdraw the purchase of receivables program. 

D. Research and Development 

NFGD's initial filing included a proposal to increase funding for research and 

development (R&D) by not-for-profit research groups to improve the reliability, operating costs 

and environmental compliance of gas-consuming appliances and equipments for the benefit of 

Pennsylvania natural gas consumers, as well as for local projects within NFGD's service 

territory. The proposed Settlement maintains funding at the level approved in the settlement of 

NFGD's last rate case and requires the Company to continue to file an annual report describing 

the projects that have been funded and their cost. In this way, the proposed Settlement supports 

continuing R&D funding, and provides for annual review to ensure that the funded projects 

benefit Pennsylvania ratepayers. 

E. Directed Questions 

The OCA set forth its responses to the Directed Questions of Vice Chairman 

Cawley in this proceeding in the Direct Testimony of OCA witness Richard A. Galligan, OCA 

Statement No. 3, pages 39-40, 42-43. A summary ofthe OCA responses follows: 



"Do fixed charges for residential customer distribution services discourage 

conservation of energy?" The OCA responded that fixed charges for residential customer 

distribution services can discourage conservation of energy because, other things being equal, a 

higher customer charge means lower usage rates. The lower the savings achieved from reduced 

usage, the lower is the incentive to conserve. 

"Do declining block rate designs remove the incentive for consumers, especially 

large residential consumers, to conserve energy? " Similarly, lower tailblock usage rates reduce 

the incentive to conserve on gas usage subject to the tailblock rate. Lower tailblock rates 

lengthen the payback period and may even reduce the list of conservation activities that will be 

cost effective for customers to pursue. As discussed above, the Settlement addresses these 

concerns by maintaining the current level of the residential customer charge and preventing a 

wider gap between usage rates, in direct contrast to NFGD's initial proposal. 

"Can and should rate designs vary among customer classes?" The OCA 

responded that it is possible to soundly design different rate designs for different customer 

classes that provide adequate incentive for conservation. 



V. CONCLUSION 

The OCA submits that the terms and conditions of the proposed settlement of this 

rate investigation represent a fair and reasonable resolution ofthe issues and claims arising in 

this proceeding. If approved by the PUC, this agreement would provide for an increase in annual 

operating revenues of $14.3 million with the above-stated conditions. 

Respectfully submitted, 

Office of Consumer Advocate 
555 Walnut Street 5 lh Floor, Forum Place 
Hamsburg, PA 17101-1923 
(717) 783-5048 
Dated: October 12, 2006 

inn L. Gannon 
PA Attorney I.D. # 83487 

Darryl A. Lawrence 
PA Attomey I.D. # 93682 
Assistant Consumer Advocates 

Counsel for: 
Irwin A. Popowsky 
Consumer Advocate 
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Pennsylvania Public Utility Commission, et al, 

v. 

National Fuel Gas Distribution Corporation 

Docket No. R-00061493 

OFFICE OF TRIAL STAFF STATEMENT 
IN SUPPORT OF JOIN PETITION FOR 

SETTLEMENT OF ALL ISSUES 

TO THE HONORABLE LARRY GESOFF, ADMINISTRATIVE LAW JUDGE: 

The Office of Trial Staff ("OTS") ofthe Pennsylvania Public Utility Commission 

("Commission"), by and through its Prosecutors, Robert V. Eckenrod and Allison Curtin, 

hereby respectfully submits that the tenns and conditions of the foregoing Joint Petition 

for Settlement of All Issues ("Joint Petition" or "Settlement") are in the public interest 

and represent a fair, just, reasonable and equitable balance of the interests of National 

Fuel Gas Distribution Corporation ("NFG" or "Company") and its customers. The 

parties to this Settlement ("Joint Petitioners") conducted extensive discovery and 

negotiation and as a result, OTS, the Office of Consumer Advocate ("OCA"), the Office 

of Small Business Advocate ("OSBA"), Community Action Association of Pennsylvania 

("CAAP") and the Company have agreed upon the terms embodied in the foregoing Joint 

Petition. This request is based upon OTS' conclusion that the Settlement is in the public 

interest as supported by the following factors: 



I . BACKGROUND 

1. OTS was established under the provisions of Section 306 of the Public 

Utility Code, 66 Pa. C.S. § 306, in 1986 and charged with the representation of the public 

interest in proceedings relating to rates and rate-related services held before the 

Commission. As a result, in negotiated settlement of positions, it is incumbent upon the 

OTS to ensure that the public interest is served and to quantify to what extent amicable 

resolution of any such proceeding will benefit the public interest. 

2. On May 31, 2006 NFG filed with the Commission Supplement No. 61 to 

Tariff Gas - Pa. P.U.C. No. 9, together with supporting written testimony and exhibits. 

In that filing, NFG requested approximately $25,892 million in additional operating 

revenues based upon a future test year of January 31, 2007. 

3. By Order entered July 20, 2006, the Commission initiated an investigation 

of NFG's proposed general rate increase and the matter was assigned to the Office of 

Administrative Law Judge. Subsequently, OTS entered its appearance in this proceeding. 

4. The on-the-record proceeding was assigned to Administrative Law Judge 

John H. Corbett, Jr., August 3, 2006. 

5. Commission Rules and Regulations encourage settlement of proceedings 

and, consequently, the parties convened frequent conferences and discussion over the 

course of this proceeding. These discussions ultimately resulted in a comprehensive 

stipulation of all issues in controversy and an agreement in principle was reached on 

October 11,2006. 



II. SETTLEMENT TERMS AND PUBLIC INTEREST STATEMENT 

6. The specific terms ofthe settlement are found at Paragraphs 18(A) through 

18(D) of the Joint Petition. The OTS submits that the Settlement represents a balance of 

the interests ofthe Company's customers and the interests of NFG. Consequently, the 

Settlement, as proposed, is in the public interest and should be approved by the ALJs and 

the Commission for the following reasons: 

a. The proposed Settlement permits NFG to increase rates in amounts 

designed to produce $14.3 million in annual operating revenues, before late payments, 

based upon sales and transportation volumes for the twelve months ended January 31, 

2007. This is a significant reduction from the originally requested $25,992 million and 

provides NFG's customers with a level of savings that otherwise might not have been 

obtainable had this proceeding been fully litigated. 

b. NFG has agreed to withdraw implementation of its proposed EEE 

Rider and associated $1.8 million outreach program. This specific proposal had 

generated significant opposition from, both, the public advocates and the NFG ratepayers 

in particular. Given the significant social and public policy implications attendant to the 

implementation of such a proposal, its withdrawal as a condition of this Settlement serves 

the public interest. 

c. The settlement provides that NFG will increase its LIURP funding 

from $1,183,566 to $1,300,000. This proposal will allow a higher level of heating 

assistance to be distributed to NFG's low-income users during the upcoming heating 

season. 



d. NFG has also agreed to not file a tariff proposing a general increase 

to base rates prior to January 28, 2008, absent certain criteria as set forth in the 

Settlement. A "stay-out" of this length will afford NFG customers with a level of 

stabilized rates through two winter heating seasons that otherwise might have been 

unobtainable if this proceeding had been fully litigated. 

e. The Joint Petitioners have agreed upon a revenue allocation 

methodology that represents a compromise of the various revenue allocation positions as 

set forth by the respective parties. For its part, OTS represents that the revenue allocation 

as agreed upon by the parties represents a movement towards obtaining actual cost of 

service for each class. 

f. Finally, the Settlement provides that the NFG will withdraw its 

proposals for a merchant function charge and for a purchase of receivables pilot 

programs. OTS represents that these specific proposals are more properly examined in 

the context of a general Commission proceeding designed to investigate certain aspects of 

the natural gas supply market, and not within the context of a base rate proceeding. 

7. In addition to the foregoing reasons, based upon OTS' analysis ofthe filing 

and the present proposal, acceptance of this proposed settlement is in the public interest 

because resolution of this case by settlement rather than litigation will avoid substantial 

time and expense involved in continuing to formally pursue all issues in this proceeding. 

8. OTS further submits that acceptance of the foregoing settlement will negate 

the need for any direct and cross-examination of witnesses, the preparation of main 

briefs, reply briefs, exceptions and reply exceptions and the filing of possible appeals. 



The avoidance of any further expense by settlement of this proceeding serves the interests 

of the Company, OTS and the customers. 

9. OTS' agreement to settle this case is made without any admission or 

prejudice to any position that OTS might adopt during subsequent litigation in the event 

the Settlement is rejected by the Commission or otherwise properly withdrawn by any of 

the Joint Petitioners. 

10. If the ALJ recommends that the Commission adopt the Settlement as 

proposed, OTS has agreed to waive the filing of Exceptions. However, OTS has not 

waived its rights to file Exceptions with respect to any modifications to the terms and 

conditions ofthe Settlement, or any additional matters, that may be proposed by the ALJ 

in his Recommended Decision. OTS has also reserved the right to file Reply Exceptions 

to any Exceptions that may be filed by the Company or any formal complainant. 



WHEREFORE, the Commission's Office of Trial Staff represents that it supports the 

Joint Petition as being in the public interest and respectfully requests that the 

Administrative Law Judge and the Commission approve the foregoing Joint Petition, 

including all tenns and conditions contained therein. 

Respectfully submitted. 

Robert V. Eckenrod 
Prosecutor 
Attorney ID No. 84889 

Allison A. Curtin 
Prosecutor 

Attorney ID No. 93176 

Office of Trial Staff 

Pennsylvania Public Utility Commission 
Post Office Box 3265 
Harrisburg, Pennsylvania 17105-3265 
(717) 787-1976 

Dated: October 12, 2006 
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STATEMENT OF THE OFFICE OF SMALL BUSINESS ADVOCATE 
IN SUPPORT OF THE JOINT PETITION FOR SETTLEMENT OF ALL ISSUES 

The Small Business Advocate is authorized and directed to represent the interests of the 

small business consumers of utility services in the Commonwealth of Pennsylvania under the 

provisions ofthe Small Business Advocate Act, Act 181 of 1988, 73 P.S. 399.41 -399.50. 

Pursuant to that statutory authority, the Office of Small Business Advocate ("OSBA") filed a 

complaint at Docket No. R-00061493, to the May 31, 2006, filing of National Fuel Gas 

Distribution Corporation ("NFGD" or "Company") containing proposed Tariff Gas - Pa. P.U.C. 

No. 9 (Supplement No. 61). The Company's May 31st filing requested $25.87 million in 

additional annual operating revenues. That would have been an increase of 24.9% over the 

current levels excluding the cost of gas. The Company's proposed rate increase would have 

produced a 9.48% overall rate of return on its original cost rate base, including a 12.25% return 

on common equity 

The OSBA filed direct and rebuttal testimony in this proceeding, and actively 

participated in the negotiations that led to the proposed settlement. The OSBA is a signatory to 

the Joint Petition For Settlement Of All Issues ("Joint Petition") filed on October 12, 2006. The 

OSBA submits this statement in support ofthe Joint Petition. 

The Joint Petition sets forth a comprehensive list of issues that were resolved through the 

negotiation process. The following specific issues were of particular significance to the OSBA 



when it concluded that the Joint Petition was in the best interests of NFGD's small business 

customers. 

1. While the OSBA did not prepare an exhaustive evaluation of NFGD's proposed 

revenue requirement, the OSBA did submit testimony contesting the magnitude of the proposed 

rate of return. The OSBA also prepared an analysis of NFGD's forecasts that it would experience 

significant declines in gas use per customer for its residential and commercial customers, 

compared to the forecasts in its last base rates case for test year ending May 2005. The 

Company's forecasted reduction in throughput contributes significantly to NFGD's need for a 

rate increase. The Joint Petition reduces the overall magnitude of the proposed rate increase from 

$25.87 million to $14.30 million. The OSBA deems that this reduction represents a reasonable 

compromise between NFGD's filing and the expert testimony offered by OCA, OTS and OSBA 

regarding the revenue requirement. In the OSBA's view, a fully litigated proceeding could 

potentially result in either a higher or lower overall rate increase award. 

2. The Joint Petition proposes to allocate the overall revenue increase among 

NFGD's customer classes as set forth in Appendix B. The proposed revenue allocation is a just 

and reasonable result for the Company's small business rate classes.1 Specifically, using any of 

NFGD's four cost allocation methodologies submitted in this proceeding, all of the four small 

business customer classes overpay their distribution cost of service at present rates. Nevertheless, 

in its filing, NFGD proposed to assign above system average rate increases to three of those 

classes (the SC&PA classes). The terms of the Joint Petition result in below system average 

distribution rate increases for all four small business classes. This redistribution of the rate 

increase results in small business customer rates that are closer to their cost of service, thereby 

reducing the amount by which the Company's small business customers arc overpaying. 

1 For the purpose of this proceeding, the OSBA deemed that small businesses take service under four of 
NFGD's rate classes: Small Commercial and Public Authonty Less than or equal to 250 Mcf per year 
("SC&PA LE250"), Small Commercial and Public Auihority Greater than 250 Mcf per year ("SC&PA 
GT250',)l Large Commercial and Public Authority ("LC&PA") and Small Volume Industrial Service 
(•'SVIS,,). 



3. In expert testimony, the OSBA recommended that NFGD's proposed revenue 

decoupling mechanism ("RDM") not be approved in this proceeding, for a number of reasons. 

First, this mechanism is not necessary to encourage ratepayer conservation ~ ratepayers already 

face strong economic incentives to conserve, and businesses who supply insulation, set-back 

thermostats and other conservation technologies have incentives to encourage the use of their 

products. Second, this mechanism is an example of single-issue ratemaking, adoption of which 

would create a risky precedent for other utilities in Pennsylvania. Third, this mechanism will 

have the effect of deferring rate cases that NFGD would otherwise need to file, thereby making it 

much more difficult to move rates for small business customers in line with allocated costs. It 

will therefore have the effect of perpetuating the subsidy from small business customers. Until 

such time as rates for small business are cost-based, this proposal is unduly discriminatory, in 

addition to it other flaws. The Joint Petition adopts OSBA's position, and the proposed 

decoupling mechanism is withdrawn. 

4. In its filing, NFGD proposed to adopt a merchant function charge ("MFC") to 

recover certain costs that are related to gas sales customers only from sales customers (and not 

transportation customers). While the OSBA expert testimony agreed that, conceptually, the 

proposal may be consistent with sound regulatory principles, the OSBA did not agree that 

establishing that charge as a percentage of the purchased gas charge was appropriate. The OSBA 

testimony indicated that this proposal may run afoul of legal proscriptions against automatic 

adjustments for uncollectibles costs, and the OSBA had intended to substantiate the concerns 

raised in expert testimony with legal analysis in its brief. In the context of the Joint Petition, 

NFGD has withdrawn the proposed merchant function charge. 

5. The OSBA submitted testimony that NFGD's proposal to establish seasonal rates for 

purchased gas costs ("PGCs") is not, in concept, unreasonable. However, NFGD's proposed 

method for seasonalizing costs to develop the proposed seasonal rate differentials is not 



consistent with cost causation. The OSBA testimony recommended that this proposal be rejected 

pending the development of a more accurate cost seasonalization methodology. In the context of 

the Joint Petition, NFGD has withdrawn the seasonal PGC rate proposed. 

6. NFGD proposed two alternative rate design packages for Commercial and Public 

Authority ("C&PA") customers, one that was linked with its seasonal PGC rate proposal and one 

that was generally consistent with its existing tariff structure. The OSBA testimony 

recommended that a number of aspects of both proposals be modified. First, the proposed 

increase of 62.5 percent for the customer charge for SC&PA LE250 customers was excessive, for 

reasons of both gradualism and cost of service. Second, NFGD's proposed increases for LC&PA 

sales customers were much higher than its proposed increases for LC&PA transportation 

customers, although NFGD had no cost justification for the difference. Third, in its seasonal rate 

designs for both SC&PA rate classes, NFGD's proposals to significantly increase the first block 

charges and significantly reduce the tail block charges were not consistent with any cost evidence 

on the record. In direct testimony, the OSBA presented a specific proposal for rate design within 

the three C&PA classes that was generally consistent with the existing tariff structure, but which 

also recognized both the cost of service analysis and the principles of gradualism. In addition to 

the NFGD proposals, the OTS offered expert testimony recommending that a substantial increase 

be applied to the customer charge for LC&PA customers, a recommendation that was not 

consistent either with the OTS customer cost analysis or with the balance ofthe OTS rate design 

testimony. The OTS proposal would have had a disproportionate impact on the smaller 

customers within the LC&PA class, who are more likely to be deemed to be small business 

customers than are the larger customers within the class. The OSBA submitted rebuttal testimony 

opposing this increase. The Joint Petition, as detailed in Appendix A thereto, adopts the rate 

design recommendations made by OSBA in direct testimony for the C&PA classes. 



For the reasons set forth in the Joint Petition itself, as well as the additional factors that 

are enumerated in this statement, the OSBA supports the proposed Joint Petition and respectfully 

requests that the ALJ and the Commission approve the Joint Petition in its entirety. 

Respectfully submitted, 

Sharon E. Webb 
Assistant Small Business Advocate 
Attorney ID No. 73995 

Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Hamsburg, PA 17101 

For: 
William R. Lloyd, Jr. 
Attorney ID No. 16452 
Small Business Advocate 

Dated: October 11, 2006 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility Commission, 
et al. 

v. 

National Fuel Gas Distribution Corporation 

Docket Nos. R-00061493, et al 

COMMUNITY ACTION ASSOCIATION OF PENNSYLVANIA'S 
STATEMENT OF SUPPORT FOR THE JOINT PETITION 

OF SETTLEMENT 

The Community Action Association of Pennsylvania (CAAP) supports the Joint Petition 

for Settlement and agrees to its terms based upon the following: 

1. CAAP intervened in the above matter to address the Company's universal service 

programs. 

2. CAAP supports the Joint Petition for Settlement and believes that it is in the 

public interest based upon the following: 

A. The Company has agreed to increase spending for its low income usage 

reduction program (LIURP) which will help alleviate the impact of the rate increase on low 

income residential customers. 

B. The increase in LIURP spending will provide for additional conservation 

measures further reducing a low income customer's consumption of energy and therefore his or 

her energy costs. 

C. The Company has agreed to withdraw its Enhanced Energy Efficiency 

("EEE") Rider and has agreed to substantially reduce its requested increase in fixed customer 

charges which will result in a customer continuing to have the ability to reduce his or her bill 



through conservation and thus will continue to provide a motive for a customer to reduce his or 

her consumption of energy. 

D. The settlement addresses the numerous and sometimes adverse interests of 

the many parties involved in this matter and effectively serves the interests of the Company, 

those parties and the public interest. 

E. The settlement is consistent with the Commission's obligation under the 

Natural Gas Choice and Competition Act to insure that universal service programs are 

appropriately funded and available and that energy conservation measures are promoted and 

available to consumers, particularly low income consumers. 

Based on the above, CAAP supports the Joint Petition for Settlement. 

Respectfully submitted, 

s/Joseph L Vullo 

JOSEPH L. VULLO, ESQUIRE 
I.D. No. 41279 
1460 Wyoming Avenue 
Forty Fort, PA 18704 
(570) 288-0700 
e-mail: ilvullo(a),bvrrlaw.com 
Attorney for Community Action Association 
of Pennsylvania 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy ofthe foregoing has been served upon the following 
persons, in the manner indicated, in accordance with the requirements of § 1.54 (relating to 
service by a participant). 

VIA FIRST CLASS MAIL & ELECTRONIC MAIL 

Honorable John H. Corbett Jr. 
Pennsylvania Public Utility Commission 
1103 Pittsburgh State Office Building 
300 Liberty Avenue 
Pittsburgh, PA 15222 

Sharon Webb, Esquire 
Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 

Honorable Mark A. Hoyer 
Pennsylvania Public Utility Commission 
1 103 Pittsburgh State Oflice Building 
300 Liberty Avenue 
Pittsburgh, PA 15222 

Erin L, Gannon, Esquire 
Darryl Lawrence, Esquire 
Office of Consumer Advocates 
555 Walnut Street, 5{U Floor 
Forum Place 
Harrisburg, PA 17101-1923 

Robert V. Eckenrod, Esquire 
Office of Trial Staff 
PO Box 3265 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
Harrisburg, PA 17105-3265 

Joseph L. Vullo, Esquire 
Burke Vullo Reilly Roberts 
1460 Wyoming Avenue 
Forty Fort, PA 18704 

Date: October 12, 2006 
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national Fuel 

October 17, 2006 

James J. McNulty " 
Secretary 
Pennsylvania Public Utility Commission - .; -
Commonwealth Keystone Building ' 
400 North Street, 2 n d Floor North ' ^ ? 

P.O. Box 3265 ' ^ o 
Harrisburg, PA 17105-3265 cr-

Re: Pennsylvania Public Utility Commission v. 
National Fuel Gas Distribution Corporation 
Docket No. R-00061493 

Dear Secretary McNulty: 

Enclosed, for filing, are an original and three (3) copies ofthe Certificate of 
Service which indicates that the Joint Petition For Settlement of All Issues (excluding the 
proposed tariff supplement), Proof of Revenues, and the Statements of Support filed by 
National Fuel Gas Distribution Corporation, the Office of Trial Staff, the Office of 
Consumer Advocate, the Office of Small Business Advocate and the Community Action 
Association of Pennsylvania have been served on the customer complaints via First 
Class Mail. 

Respectfully submitted, 

Eric H. Meinl 

Enclosure 

NATIONAL FUEL GAS COMPANY / G363 MAIN STREET / WILLIAMSVILLE. NY 14221-5887 



CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing has been served upon the 
following persons, in the manner indicated, in accordance with the requirements of § 1.54 
(relating to service by a participant). 

VIA FIRST C L A S S MAIL 

Honorable John H. Corbett, Jr. 
Pennsylvania Public Utility Commission 
1103 Pittsburgh State Office Building 
300 Liberty Avenue 
Pittsburgh, PA 15222 

Sharon Webb, Esquire 
Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 

Honorable Mark A. Hoyer 
Pennsylvania Public Utility Commission 
1103 Pittsburgh State Office Building 
300 Liberty Avenue 
Pittsburgh, PA 15222 

Erin L. Gannon, Esquire 
Darryl Lawrence, Esquire 
Office of Consumer Advocates 
555 Walnut Street, 5 , h Floor 
Forum Place 
Harrisburg, PA 17101-1923 

Robert V. Eckenrod, Esquire 
Office of Trial Staff 
P.O. Box 3265 
Commonwealth Keystone Building 
400 North Street, 2 n d Floor West 
Harrisburg, PA 17105-3265 

Joseph L. Vullo, Esquire 
Burke Vullo Reilly Roberts 
1460 Wyoming Avenue 
Forty Fort, PA 18704 

Michael W. Gang 
John H. Isom 
Post & Schell 
17 North Second Street 
12 t h Floor 
Harrisburg, PA 17101-1601 

Dated this 17 t h day of October 2006. 

Eric H. Meinl 
General Manager, 
Rates and Regulatory Affairs 



CERTIFICATE OF SERVICE 

I hereby certify that, at the direction of the presiding Administrative Law 

Judges, I have this day by First Class Mail served a true copy of The Joint 

Petition For Settlement Of All Issues (excluding the proposed tariff 

supplement), Proof of Revenue, Statement of National Fuel Gas Distribution 

Corporation In Support ofthe Joint Petition For Settlement Of All Issues, Office 

of Trial Staff Statement In Support of Joint Petition For Settlement Of All 

Issues, Statement of the Office of Consumer Advocate In Support of Joint 

Petition For Settlement Of All Issues, Statement of the Office of Small 

Business Advocate In Support of the Joint Petition For Settlement Of All 

Issues, and Community Action Association of Pennsylvania's Statement of 

Support for the Joint Petition of Settlement upon the participants listed in 

Appendix A hereto in accordance with the requirements of §1.54 (relating to 

service by a participant). 

Dated this 17 t h day of October 2006. 

Eric H. Meinl 
General Manager, 
Rates and Regulatory Affairs--

CD 



A'I' I IIH N CVS AT \.,\V.-

17 North Second Street 
12th Floor 
Harrisburg, PA 17101-1601 
717-731-1970 Main 
717-731-1985 Fax 
www.postschell.com 

October 24, 2006 

C D 

Anthony D. Kanagy 

akanagy@postschell.com 
717-612-6034 Direct 
Filefl: 2272-128560 

VIA HANI) D E L I V E R Y 

James J. McNully 
Secretary 
Pennsylvania Public Ulilily Commission 
Commonwealth Keystone Building 
400 North Street, 2nd Floor North 
PO Box 3265 
Hamsburg, PA 17105-3265 

RE: IVnnsylvani;i Public Utility Commission, et al. 
v. National Fuel Gas Distribution Corporation 
Docket No. R-00061493, ct al. 

Dear Secretary McNully: 

Enclosed, for filing, are an original and three (3) copies ol'lhe Stipulation for the Admission of 
Testimony and Exhibits into the Record in the above-referenced proceeding. 

As indicated on the certificate of service, copies have been served on the parties in the manner 
indicated. 

<especllully submitted. 

flthony D. Kanagy 

ADK/jl 
Enclosures 
cc: Certificate of Service 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 'ii LJ 

Pennsylvania Public Utility Commission, : 
ct al. : 

: Docket Nos. R-00061493, et al 
v. : 

National Fuel Gas Distribution Corporation : 

CO r-o 

STIPULATION FOR THE ADMISSION > : ' ro 
OF TESTIMONY AND EXHIBITS -<T3 

INTO THE RECORD ^ 

O 

TO ADMINISTRATIVE LAW JUDGES JOHN II. CORBETT, JR. AND 
MARK A. HOYER: 

ci: 

P I 

1. INTRODUCTION 

National Fuel Gas Distribution Corporalion ("Distribution" or "Company"), the Office of 

Trial Staff ("OTS") ofthe Pennsylvania Public Utility Commission ("Commission".), the Oflice 

of Consumer Advocate ("OCA"), the Office of Small Business Advocate ("OSBA"), and the 

Community Action Association of Pennsylvania ("CAAP") (collectively referred to as the 

"Parties") hereby file this Stipulation for the Admission of Testimony and Exhibits 

("Stipulation") into the record in the above-captioned proceeding. In support of this Stipulation, 

the Parties represent as follows: 

1. Distnbulion is a public utility subject to the Commission's regulatory jurisdiction 

with regard to its Pennsylvania operations. Distribution provides retail gas sales and 

transportation services to customers in fourteen counties in northwestern Pennsylvania. 

Cl ' l l 37S172\'I 



Distribution also provides natural gas services in western New York, subject to the regulatory 

jurisdiciion ofthe New York Public Service Commission. 

2. On May 31, 2006, Distribution filed with the Commission Supplement No. 61 to 

Tariff Gas - Pa. P.U.C. No. 9 ('Supplement No. 61") together with supporting written testimony 

and exhibits. Supplement No. 61 was designated Docket No. R-00061493. In Supplement No. 

61, Distribution proposed a general increase in base rates designed to produce $25,892 million of 

additional annual operating revenues based upon the level of operations for the twelve months 

ending January 31, 2007 (the "Future Test Year"). The proposed rate increase was submitted 

pursuant to Section 1308(d) ofthe Public Utility Code, 66 Pa.C.S. § 1308(d). 

3. On July 20, 2006, the Commission entered an Order in which it noted that the 

proposed increase in base rates had been suspended by operation of law pursuant to Section 

1308(d) ofthe Public Utility Code, 66 Pa.C.S. § 1308(d), for up to seven months or until March 

2, 2007, unless permitted by the Commission to become effective at an earlier date, and initiated 

an investigation of Supplement No. 61. 

4. This proceeding was assigned to Administrative Law Judges John FI. Corbett, Jr. 

and Mark A. Hoyer (the "ALJs") for hearings and issuance of a recommended decision. 

5. OTS entered an appearance in these proceedings, OCA and OSBA filed 

complaints against the proposed general rate increase and CAAP filed a Petition to Intervene. 

6. On July 20, 2006, Distribution tiled an Answer and New Matter to GAAP's 

petition lo intervene. 

7. An initial prehearing conference was scheduled for August 3, 2006. Prior to the 

initial prehearing conference. Distribution, OTS, OCA and OSBA agreed lo a procedural 



schedule, including dates lor submitting other parties1 direct testimony, rebuttal testimony, 

surrebuttal testimony, technical evidentiary hearings and briefs. 

8. The initial prehearing conference was held August 3, 2006. At the prehearing 

conference, the AUs adopted the procedural schedule agreed to by Distribution, OTS, OCA and 

OSBA. 

9. Also on August 3, 2006, the ALJs issued a Prehearing Order. In the Prehearing 

Order, the ALJs noted lhat O'I'S had tiled a Nolice of Appearance and that OCA and OSBA had 

filed complaints against the proposed rate increase. The ALJs also noted and granted GAAP's 

Petition to Intervene, subject to CAAP identifying its member agencies located in Distribulion's 

service territory. The ALJs further set forth the rules regarding electronic service of documents, 

discovery, scheduling of witnesses, a common brief outline, and instructions for briefs. 

10. On August 7, 2006, CAAP filed a Reply to the New Matter of Distribution 

wherein CAAP identified member agencies that are located in Distribution's service territory and 

are customers of Distribution. 

11. On August 8, 2006, Distribution submitted supplemental direct testimony lo 

provide updated information on certain topics. 

12. The Parties undertook substantial formal and informal discovery in this 

proceeding. Pursuant to the procedural schedule adopted by the ALJs, OTS, OCA, OSBA, and 

CAAP submitted direct testimony on September 6, 2006. Distribution, OCA and OSBA 

submitted rebuttal testimony on September 28, 2006. 

13. The Parties held multiple settlement conferences lo attempt to amicably resolve 

all outstanding issues in the case. As a result of these conferences and the efforts ofthe Parties 



to cxiiminc and resolve the issues in the proceeding, a seUlcment in principle of all issues was 

achieved by the Parties prior to the dates scheduled for evidentiary hearings. 

14. The settlement is embodied in the Joint Petition for Settlement of All Issues 

("Settlement PetiliorT) lhat was submitted lo the ALJs and filed with the Commission on 

October 12, 2006. In support of the Settlemenl Petition, the Parlies have entered into this 

Stipulation to offer into the record without hearing the following previously distributed 

testimony and exhibits, organix.ed by submitting parly and listed as Sections A through E. 

A. Distribution Statements and Exhibits for Stipulation into the Record. 

Direct Testimony 

National Fuel Gas 
Distribution Corporation 
Statement No. 1 

National Fuel Gas 
Distribution Corporalion 
Slalement No. 2 

National Fuel Gas 
Distribution Corporalion 
Slalement No. 3 

National Fuel Gas 
Disiribution Corporalion 
Statement No. 4 

National Fuel Gas 
Distribution Corporation 
Statement No. 5 

National Fuel Gas 
Distribution Corporation 
Statement No. 6 

National Fuel Gas 
Distribution Corporalion 
Statement No. 7 

Direct Testimony of Kathleen A. Frank 

Direct Testimony of Ruth M. Friedrich-Alf 

Direcl Testimony of Paul L. Malachowski 

Direct Testimony of John J. Spanos 

Direct Testimony of Regina Truitt 

Direct Testimony of Joanne E. Zablonski 

Direcl Testimony of Garth D. Anderson 



National Fuel Gas 
Distribution Corporation 
Statement No. 8 

Direct Testimony of David P. Bauer 

National Fuel Gas 
Distribution Corporation 
Statement No. 9 

Direct Testimony of Thomas J. Clark 

National Fuel Gas 
Distribution Corporation 
Slalement No. 10 

Direct Testimony of Frank J. Hanley 
including Appendix A 

National Fuel Gas 
Disiribution Corporation 
Statement No. 11 

Direct Testimony of Brie Fl. Meinl 

National Fuel Gas 
Disiribution Corporation 
Statement No. 12 

Direct Testimony of John J. Polka 

National Fuel Gas 
Distribution Corporalion 
Statement No. 13 

Direct Testimony of Sheila Suarez 

National Fuel Gas 
Disiribution Corporation 
Statement No. 14 

Direcl Testimony of Scott E. Swartzfager 

National Fuel Gas 
Distribution Corporation 
Slalement No. 15 

Direct Testimony of Nancy J. Taylor 

National Fuel Gas 
Distribution Corporalion 
Statement No. 16 

Direct Testimony of Steven Wagner 

National Fuel Gas 
Disiribution Corporation 
Statement No. 101 

Direcl Testimony of Kathleen A. Frank 

National Fuel Gas 
Distribution Corporation 
Slalement No. 102 

Direcl Testimony of Ruth M. Friedrich-Alf 



National Fuel Gas 
Distribution Corporation 
Statement No. 103 

National Fuel Gas 
Disiribution Corporation 
Statement No. 104 

National Fuel Gas 
Distribution Corporalion 
Statement No. 105 

National Fuel Gas 
Distribution Corporation 
Slalement No. 106 

Direct Testimony of Paul L. Malachowski 

Direct Testimony of John J. Spanos 

Direct Testimony of Regina Truitt 

Direct Testimony of Joanne F. Zablonski 

Direct Case Exhibits 

Volume 1 

Volume II 

Volume III 

Volume IV 

Volume V 

Volume VI 

Volume Vll 

Volume Vlll 

Exhibit No. 1 through Exhibit No. 11 

Exhibit No. 12 through Exhibit No. 19 

Exhibit No. 101 ihrough Exhibit No. 117 

Exhibit No. 400 through Exhibit No. 414 

Direct Testimony itlcntified above. 

Exhibit Nos. NFG 1-1 through NFG 1-21 and 
NFG 2-1 through NFG 2-55 

Exhibit Nos. NFG 3-1 through NFG 3-23 

Confidential pages of Testimony and Exhibits 
identified above. 

Snppiemenlal Direct Testimony and Exhibits 

National Fuel Gas 
Distribution Corporation 
Statement No. 11-S 

Supplemental Direct Testimony of Eric Fl. 
Meinl including Exhibit 19-S 



Rebuttal Testimony 

National Fuel Gas 
Dist ri b u t i o n Coipo ra tion 
Statement No. 201 

National Fuel Gas 
Distribution Corporation 
Statement No. 202 

National Fuel Gas 
Distribution Corporation 
Slalement No. 205 

National Fuel Gas 
Distribution Corporation 
Statement No. 206 

National Fuel Gas 
Distribution Corporation 
Slalement No. 208 

National Fuel Gas 
Distribution Corporation 
Statement No. 209 

National Fuel Gas 
Distribution Corporalion 
Statement No. 210 

National Fuel Gas 
Distribution Corporalion 
Statement No. 21 1 

Rebuttal Testimony of Kathleen A. Frank 

Rebuttal Testimony of Ruth M. Friedrich-Alf 
including Exhibit No. 202 

Rebuttal Testimony of Regina Truitt 
including Exhibit No. 205 

Rebuttal Testimony of Joanne E. Zablonski 

Rebuttal Testimony of David P. Bauer 
including Exhibit No. 208 

Rebuttal Testimony of Thomas J. Clark 
induding Exhibit No. 209 

Rebuttal Testimony of Frank J. Hanley 
including Exhibit No. 210 

Rebuttal Testimony of Eric H. Meinl 
including Exhibit No. 211 

B. OTS Statements and Exhibits for Stipulation into the Record 

Direct Testimonv 

O'I'S Statement No. 1 

OTS Slalcmcnt No. 2 

Direct Testimony of Kevan Deardorff, 
including OTS Exhibit No. 1 

Direct Testimony of Janet M. Markovich 
including Exhibit No. 2 (and accompanying 
Errata Sheet issued September 19, 2006) 



OTS Statement No. 3 

OTS Statement No. 4 

Direct Testimony of Joseph Kubas 
including Exhibit No. 3 

Direct Testimony of James Farley 

C. OCA Statements and Exhibits for Stipulation into the Record 

Direct Testimonv 

OCA Statement No. I 

OCA Statement No. 2 

OCA Statement No. 3 

OCA Statement No. 4 

Rebuttal Testimony 

OCA Statement No. 3R 

Direct Testimony of Lafayette K. Morgan, Jr., 
including Schedules LK.M-1 through LKM-23 

Direct Testimony of David C. Parcell, 
including Exhibit DCP-1, Schedules 1 
through 13 

Direct Testimony of Richard A. Galligan, 
including Appendix A and Schedules RAG-1 
through RAG-2 

Direct Testimony of Barbara R. Alexander, 
including BA-Exhibit 1 

Rebuttal Testimony of Richard A. Galligan 

I). OSBA Statements and Exhibits for Stipulation into the Record 

Direct Testimonv 

OSBA Statement No. Direct Testimony of Robert D. Knecht, 
including Exhibits lEc-1 through IEc-5 

Rebuttal Testimony 

OSBA Statement No. 2 Rebuttal Testimony of Robert D. Knecht, 
including Exhibits lEc-RI and lEc-R2 



E. CAAP Statement lor Stipulation into the Record 

Direct Testimony 

CAAP Statement No. 1 Direct Testimony of John A. Wilson 

15. As set forth in the Settlement Petition, the Parties reserve their respective rights to 

withdraw from the settlement and submit surrebuttal testimony and lo cross examine witnesses in 

the event the Settlement Petition is not approved without modification. 

WHEREFORE, the Parties, by their respective counsel, respectfully request that 

Adminislrative Law Judges John 11. Corbett, Jr. and Mark A. Hoyer admit the foregoing 

testimony and exhibits into the record in this proceeding. 

Respectfully submitted, 

Date: 
Michael W. Gang, Esquire 
John H. Isom, Esquire 
Anthony D. Kanagy, Esquire 
Michael Rcville, Esquire 
For: National Fuel Gas Distribution Corporation 

Rooerl V. Ecfttnrod, Esquire 
Allison A. Curtin, Esquire 
For: Office of Trial Staff 

Date: ah. 

Erin L. Gannon, Esquire 
Darryl Lawrence, Esquire 
For: Office of Consumer Advocate 

Date: J l / j j / Z 0 0 6 _ 



i 
r Date: 

Sharon Webb, Esquire 
For: Office, of Small Business Advocate 

Date: 
Joseph L. Vullo, Esquire 
For: Community Action Association of Pennsylvania 
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Sharon E. Webb, Esquire 
For: Office of Small Business Advocate 

Date: 

Date: 16 Ok 
Joseph L. Vul«?i Esquire 
For: Commvlniiy Action Association of Pennsylvania 

10 



CERTIFICATE OF SERVICE 

I hereby certify lhat a true and correct copy ofthe foregoing has been served upon the following 
persons, in the manner indicated, in accordance with the requirements of § 1.54 (relating to 
service by a participant). 

VIA FIRST CLASS MAIL & ELECTRONIC MAIL 

Honorable John H. Corbett Jr. 
Pennsylvania Public Utility Commission 
1 103 Pittsburgh State Office Building 
300 Liberty Avenue 
Pittsburgh ,PA 15222 

Sharon Webb, Esquire 
Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 

Honorable Mark A. Hoyer 
Pennsylvania Public Utility Commission 
I 103 Piitsburgh Slate Office Building 
300 Liberty Avenue 
Piitsburgh, PA 15222 

Erin L. Gannon, Esquire 
Darryl Lawrence, Esquire 
Office of Consumer Advocates 
555 Walnul Street, S1'1 Floor 
Forum Place 
Harrisburg, PA 17101-1923 

Robert V. Eckenrod, Esquire 
Allison A. Curtin, Esquire 
Office o f f rial Staff 
PO Box 3265 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
Harrisburg, PA 17105-3265 

Joseph L. Vullo, Esquire 
Burke Vullo Reilly Roberts 
1460 Wyoming Avenue 
Forty Fort, PA 18704 

Date: October 24, 2006 
Anthony D. Kanagy 
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