Penelec 2800 Pottsils P

PO Box 16001
A FirsiEnergy Company Reading, PA 19612-6001

September 1, 2015

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor — 1 North
Harrisburg, PA 17120

Re: Pennsylvania Electric Company Supplement No. 7 to Tariff Electric Pa, P.U.C. No.
81, Docket No. R-2012-2428743 - Response to 52 Pa. Code § 53.52(a)

Dear Secretary Chiavetta:

Transmitted herewith for filing with the Pennsylvania Public Utility Commission
(“Commission”) are exhibits to support Pennsylvania Electric Company’s (“Penelec” or the
“Company”) filing of Tariff Electric Pa. P.U.C. No 81, Supplement 7 which beats an issue date
of August 7, 2015 and is proposed to be effective October 6, 2015 (“Supplement™). Specifically,
the exhibits required to support the Supplement and which are enclosed herein include those in
response to Section 53.52 (a) of the Commission’s regulations.

Copies have been served on all parties as indicated in the attached certificate of service,
If you have any questions regarding the enclosed documents, please feel free to contact me.

Sincerely,

Director — Rates and Regulatory Affairs-PA

Enclosures
cc: per Certificate of Service
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CERTIFICATE OF SERVICE

I hereby certify and affirm that T have this day served copies of Supplement No. 7 to

Pennsylvania Electric Company Tariff No. 81, response to 52 Pa. Code § 53.52(a), upon the

following persons in the matter specified in accordance with the requirement of 52 Pa. Code §

1.54:

VIA ELECTRONIC MAIL AND FIRST CLASS MAIL

Aron J Beaity

Parryl A. Lawrence
Brandon J. Pierce

Kristine E. Robinson
Lauren M. Burge

Hobart J. Webster
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Iburge{@paoca.org
hwebster{epaoca.org

Daniel G. Asmus

Assistant Small Business Advocate
Office of Small Business Advocate
Commerce Tower - Suite 202

300 North Second Street
Harrisburg, PA 17101
dasmus(@pa.gov

Allison C. Kaster

Carric B. Wright

Scott B. Granger

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission
400 North Street, 2nd Floor

Harrisburg, PA 17120

akaster(@pa.gov

carwright@na.sov

sgranget{@pa.gov

Thoams J. Sniscak

William E. Lehman

Hawke, McKeon & Sniscak LLP

P.0O. Box 1778

100 N. Tenth Street

Harrisburg, PA 17105-1778
fisniscak@hmslegal.com
welehman@hmslegal.com

Counsel for Pennsylvania State University




Charis Mincavage

Vasiliki Karandrikas

Teresa K. Schmittberger
Elizabeth P, Trinkle

MeNees, Wallace & Nurick, LLC
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166
cmincavage(@mwin.com
vkarandrikas@mwn.com
tschiittberger@mwn.com
etrinkle@mwn.com

Counsel for MEIUG/PICA/PPUG

Thomas T. Niesen

Thomas, Niesen & Thomas, LL.C

212 Locust Street, Suite 600

Harrisburg, PA 17101
tniesen(@tntlawfirm.com

Counsel for Pennsylvania Rural Electric
Association and Allegheny Electric
Cooperative, Inc.

Charles E. Thomas, II, Esquire

Thomas, Niesen & Thomas, LL.C

212 Lecust Street, Suite 600

PO Box 9500

Harrisburg, PA 17108-9500
cetd@intlawfirm.com
bmerola@noblesolutions.com

Counsel for Noble Americas Energy Solutions
LLC.

Scott J. Rubin

333 Oak Lane

Bloomsburg, PA 17815-2036
Scott.j.rubin@gmail.com

Counsel for International Brotherhood of
Electrical Workers Local 777

David J. Dulick

General Counsel

Pennsylvania Rural Electric Association
Allegheny Electric Cooperative, Inc.
212 Locust Street

PO Box 1266

Harrisburg, PA 17108-1266
david_dulick(@ccsenergy.com

Counsel for Pennsylvania Rural Electric
Association and Allegheny Electric
Cooperative, Inc.

Michael Pantil

John Finnigan

EDF

1875 Connecticut Avenue, N.W.
Washington, DC 20009
mpantil@edf.org

ifinnigan@edf.org

Counsel for Environmental Defense Fund




Heather Langeland

200 First Avenue, Suite 200
Pittsburgh, PA 15222
langeland{@pennfuture.org
Counsel for PennFuture

Donald R. Wagner
Linda R. Evers
Michael A. Gruin
Stevens & Lee

111 North Sixth Street
Reading, PA 19601
drw(@stevenslee.com
Ire(@istevenslee.com
magf@stevenslee.com
Counsel for Wal-Mart

Dated: September 1, 2015

Harry S. Geller

Elizabeth R, Marx

Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101-1414
pulpi@palegalaid.net

Counsel for CAUSE-PA

Willaim J, Welch

PO Box 3108

Highland Road

Erie, PA 16506
Billwelch40{@yahoo.com

Charles V. Fullem
Director - Rates & Regulatory Affairs — PA
2800 Pottsville Pike

PO Box 16001

Reading, PA 19612-6001

610.921.6525
cviullem@firstenergycorp.com
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PENNSYLVANIA ELECTRIC COMPANY

Outlined below are the responses of Pennsylvania Electric Company (“Penelec”) to those
requirements of 52 Pa, Code § 53.52(a). Responses to subsections (b) through (d) of this
section have not been provided as those subsections do not apply to the proposed tariff
revisions as filed on August 7, 20135.

52 Pa, Code 53.52(a)

6y

(2)

3)

“

(3)

The specific reasons for each change.

Penelec Electric Pa. P.U.C. No. 81, Supplement 7 was filed on August 7, 2015
(“August 7 Supplement”} to revise the tariff originally issued on May 1, 2015 in
compliance with the Pennsylvania Public Utility Commission’s (“Commission™)
April 9, 2015 Opinion and Order at Docket No. R-2012-2428743("April 9
Order”). These revisions provide correction and clarification to the tariff as issued
on May 1, 2015 in order to ensure its consistency with the terms and intent of the
Joint Petition for Partial Settlement of Rate Investigation as filed on February 3,
2015 and approved by the Commission’s April 9 Order (“Settlement”). More
detailed explanations of each individual revision can be found in the mafrix
accompanying the August 7 Supplement, and which has been resubmitted as
Schedule A to this response..

The total number of Customers served by the utility.

As of March 2014, the end of the historical test year contemplated by the
Settlement, Penelec served a total of 586,250 customers. .

A calculation of the number of Customers, by tariff subdivision, whose bills could
be affected by the change.

Any customer bill impacts that will result from these revisions are merely a result of
corrections to misstated rates. No bill impacts are expected outside of those already
contemplated under the Settlement.

The effect of the change on the utility’s customers,
Any effects to customers that will result from these revisions are merely a result of
corrections and clarifications of previously agreed-upon terms. No customer

impacts are expected outside of those already contemplated under the Settlement.

The direct or indirect effect of the proposed change on the utility’s revenue and
expenses.




(6)

N

(8)

&)

(10)

Penelec Response to 52 Pa. Code § 53.52
Page 2 of 3

Any impacts to Penelec’s revenues or expenses that will result from these revisions
are merely a result of corrections to misstated rates. No revenue or expense are
expected outside of those already contemplated under the Settlement.

The effect of the change on the service rendered by the utility

Any effects to service rendered that will result from these revisions are merely a
result of corrections and clarifications of previously agreed-upon terms. No
impacts to service rendered by Penelec are expected outside of those already
contemplated under the Settlement.

A list of factors considered by the utility in its determination to make the change.
The list shall include a comprehensive statement about why these factors were
chosen and the relative importance of each. This subsection does not apply to a
portion of a tariff change seeking a general rate increase as defined in 66 Pa.C.S. §
1308 (relating to voluntary changes in rates).

Penelec elected to file these revisions in order to make certain corrections and
clarifications to ensure that Penclec Electric Pa. P.U.C. No. 81 would be consistent
and in compliance with the terms and intent of the Settlement as approved by the
Commission,

Studies undertaken by the utility in order to draft its proposed change. This
paragraph does not apply to a portion of a tariff change secking a general rate
increase as defined in 66 Pa.C.S. § 1308.

No studies were required; the revisions only make certain corrections and
clarifications to ensure that Penelec Electric Pa. P.U.C. No. 81 would be consistent
and in compliance with the terms and intent of the Settlement as approved by the
Commission.

Customer polls taken and other documents which indicate customer acceptance and
desire for the proposed change. If the poll or other documents reveal discernible
public opposition, an explanation of why the change is in the public interest shall be
provided.

No polls were taken; the revisions only make certain corrections and clarifications
to ensure that Penelec Electric Pa. P.U.C. No. 81 would be consistent and in
compliance with the terms and intent of the Settlement as approved by the
Commission.

Plans the utility has for introducing or implementing the changes with respect to its
ratepayers.




(1)

Penelec Response to 52 Pa. Code § 53.52
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Penelec communicated the impact of the Settlements to customers as relevant at the
time its current tariff became effective. Because the revisions only make certain
corrections and clarifications to ensure that Penelec Electric Pa. P.U.C. No. 81
would be consistent and in compliance with the terms and intent of the Settlement
as approved by the Commission, no additional introduction or implementation is
required.

FCC, FERC or Commission orders or rulings applicable to the filing.
The following orders or rulings are applicable to the filing:

¢ Penelec Rate Case order dated April 9, 2015 at Docket No, R-2014-2428743
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