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PENNSYLVANIA
AME RICAN WATER 800 West Hershey Park Drive P 717-631-3258

Hershey, Pa 17033 F 717-531-3255

September 17, 2015

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg PA 17105-3265

Dear Secretary Chiavetta,

Attached please find Supplement No. 10 to Tariff Wastewater-Pa P.U.C.
No. 15 for Pennsylvania American Water, which bears the issue of September
17, 2015, filed in accordance with the Pennsylvania Utility Commission Order P-
2014-2431005 entered December 4, 2014.

Sincerely,

Johh Cox

Manager of Rates and Regulations

cc.  Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Marie Intrieri
Audit Bureau (DSIC Filings Only)
Bureau of Technical Utility Services (Acquisitions Only)



Supplement No. 10 to
Tariff Wastewater PA P.U.C. No. 15

Pennsylvania-American Water Company
Wastewater Division
(Hereinafter referred to as the “Company”)

D/B/A
Pennsylvania American Water

RATES, RULES AND REGULATIONS
GOVERNING THE FURNISHINGS OF
WASTEWATER COLLECTION AND DISPOSAL SERVICE
IN CERTAIN MUNICIPALITES AND TERRITORIES LOCATED
IN ADAMS COUNTY, BEAVER COUNTY, CHESTER COUNTY, CLARION COUNTY,
MONROE COUNTY, PIKE COUNTY AND WASHINGTON COUNTY.

ALL IN THE COMMONWEALTH OF PENNSYLVANIA

By: Kathy Pape, President
Pennsylvania-American Water Company
800 West Hersheypark Drive
Hershey, PA 17033

Issued: September 17, 2015 Effective: October 1, 2015

NOTICE

This tariff increases the Distribution System Improvement Charge.
(refer to page 5G)



Supplement No. 10 to

Tariff Wastewater PA P.U.C. No. 15

9th Revised Page No. 2

Pennsylvania-American Water Company Canceling 8th Revised Page No. 2

LIST OF CHANGES

Changes

This tariff supplement increases the Wastewater Distribution System
Improvement Charge (DSIC) on page 5G (3™ Revision) of the Company’s tariff
from 1.40% to 2.38%, effective October 1, 2015, in accordance with the
Pennsylvania Public Utility Commission Order at Docket No. P-2014-2431005.

(I) Indicates Increase, (D) Indicates Decrease, (C) Indicates Change

Issued: September 17, 2015 Effective: October 1, 2015
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5H-5K

6-6C 1lst Revised

yesSection A - Applications for Service 7 1st Revised
Section B - Construction and Maintenance of 8 1st Revised
Facilities 9 lst Revised

Section C - Discontinuance, Termination and 10 1st Revised
Restoration of Service 11 1st Revised

Section D - Billing and Collection 12 1st Revised
Section E — Deposits 13 1st Revised
14 1st Revised
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Supplement No. 10 to Tariff

Wastewater PA P.U.C. No. 15

3rd Revised Page No. 5G

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling 2nd Revised Page No. 5G

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (I)

In addition to the net charges provided for in this Tariff, a charge of
2.38% will apply to bills issued on or after October 1, 2015, consistent with
the Commission Order dated December 4, 2014 at Docket No. P-2014-2431005,
approving the DSIC.

This Charge will be applicable to:
Rate Zone 1 - Coatesville, Claysville and Clean Treatment
Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain

Issued: September 17, 2015 Effective: October 1, 2015



WASTEWATER
DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER
October 1, 2015

Applicable to :
Rate Zone 1 - Coatesville, Claysville and Clean Treatment
Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1
SURCHARGE
EFFECTIVE
DESCRIPTION October 1, 2015
APPLICABLE NET ADDITIONS $ 2,619,657
LESS:
ACCUMULATED DEPRECIATION (21,118)
RETIREMENTS 118,584
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 2,717,124
ANNUAL REVENUE REQUIREMENT RATE 11.88%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.97%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 80,699
QUARTERLY DEPRECIATION EXPENSE (DEP) 12,434
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 93,133
ANNUAL RECONCILIATION (e) 0
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 93,133
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 31,044
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
BASE RATE REVENUE TO BE COLLECTED DURING OCTOBER THROUGH DECEMBER (PQR) 3,909,667
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 2.38%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.00%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 2.38%
WEIGHTED

TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER REQUIREMENT
DEBT $ 1,153,508 44.94% 5.71% 2.57% 2.57%
PREFERRED 8,852 0.34% 8.60% 0.03% 1.70921 0.05%
EQUITY 1,404,904 54.72% 9.90% 5.42% 1.70921 9.26%
TOTAL $ 2,567,264 100.00% 8.02% 11.88%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED {N COMPANY'S MOST RECENT RATE FILING.

EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE
REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

October 2015
November
December
TOTAL

1,345,854
1,275,919
1,287,894

$
$
$
$

3,909,667

August 31, 2015
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PENNSYLVANIA AMERICAN WATER COMPANY
QUALIFYING WASTEWATER DSIC EXPENDITURES
TRANSFERRED AMOUNTS

JUNE - AUGUST 2015

STATE
WORK ORDER ACCOUNT WBS ELEMENT (WORK ORDER) JUNE 2015 JULY 2015 AUGUST 2015
REPLACE COLLECTION MAINS - FORCE 360000 R24-47D1,15-P-0002 129,969.61
REPLACE COLLECTION MAINS - FORCE 360000 R24-67B1.15-P-0002 1,466.72
REPLACE COLLECTION MAINS - FORCE 360000 R24-69C1.15-P-0001 -
TOTAL COLLECTION MAINS - FORCE _§ = 3 = $ 131,436.33
REPLACE COLLECTION MAINS - GRAVITY 361100 124-670004-01 222,328.54 187,510.67 3,115.79
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-26C1.15-P-0001 0.46 (0.92)
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-4781.15-P-0004 212,527.47
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-47D1.13-P-0002 86,786.28 (114,872,77) (20,541.68)
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-67B1.15-P-0002 4,468.05 33,543.03 (2,307.35)
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-67C1.15-P-0001 (30.72) 995.59 20,113.24
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-67F1.14-P-0001 142.01
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-67F1.15-P-0001 516.05 21,662.39 16,933.25
REPLACE COLLECTION MAINS - GRAVITY 361100 R24-69C1.15-P-0001 1.925.71
TOTAL COLLECTION MAINS - GRAVITY _§ 421021 § 13077408 § 229,839.80
REPLACE SERVICE LATERIALS 363000 R24-26H1.15-P-0001 7,225.70
REPLACE SERVICE LATERIALS 363000 R24-58H1.15-P-0001 403.76 2,079.97 7.872.28
REPLACE SERVICE LATERIALS 363000 R24-67H1.15-P-0001 70.69 797.65 5,478.84
REPLACE SERVICE LATERIALS 363000 R24-69H1.15-P-0001 33,058.84 37.337.76 34,679.27
TOTAL SERVICE LATERIALS _$ 3353328 § 4021538 § 55,256.08
REPLACE OTHER RELATED CAPITAL COSTS 371000 R24-67Q1.15-P-0001 71.69 9.35 -

TOTAL WW DSIC EXPENDITURES _$ 347,815.19 $ 170,998.81 § 416,532.22




