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PJOCRETE]

JAN 1 @ 2007

PPL ELECTRIC UTILITIES CORPORATION — TRANSMISSION SERVICE
CHARGE RECONCILIATION FOR 2006 AND TRANSMISSION SERVICE CHARGE
RECALCULATION EFFECTIVE JANUARY 1, 2007.

By Order entered December 22, 2004 at R-00049255, the Commission approved PPL Electric
Utilities Corporation’s (PPL’s or Company’s) request to establish a Transmission Service
Charge Tariff Rider (TSC Rider). The TSC Rider pennits PPL to recover from its retail

energy customers all applicable transmission charges it incurs to acquire, on behalf of those
customers, transmission service from the PJM Interconnection. Pursuant to the provisions in
the effective TSC Rider, the Company has filed a reconciliation of its TSC activity for the
period January 1, 2006 through November 30, 2006, along with an update of estimated
transmission charges that it anticipates incurring over the twelve-month period beginning
January 1, 2007. New ITC rates, reflecting PPL’s TSC activity through November 30, 2006
and approved projected transmission costs, are to become effective January 1, 2007.

The Staff recommends that the Commission:

- accept PPL’s calculation of its TSC net over-collections for the period December 1, 2005
through October 31, 2006 ‘
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- accept PPL's projected PIM transmission service costs for the twelve-month TSC
application period beginning January 1, 2007

- direct PPL to file, in accordance with its TSC Rider, actual TSC activity data for
November 2006

- direct PPL to file, by December 22, 2006, a revised TSC rate to incorporate the November
2006 actual TSC activity data referenced above

- direct PPL to properly inform its customers of all TSC rate changes for the year 2007.

- notify the Company, and all parties of record in the proceeding at R-00049255, of the
Commission’s actions by 1ssuance of the Secretarial letter.
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Dear Mr. Russell:

The Comimission, at its December 21, 2006 Public Meeting, considered the Company’s
Transmission Service Charge (TSC) reconciliation filing for the eleven-month period ended
November 30, 2006 and the new TSC to become effective January 1, 2007. After considering
this filing, the Commission took the foilowing action:

1. Accepted PPL Electric Utilities Corporation’s TSC reconciliation statement for the
period of December 1, 2005 through October 31, 2006, subject to public hearing to be
held pursuant to 66 Pa. C.S. §1307(¢).

2. Accepted PPL Electric Utilities Corporation’s projected PJM transmission service
costs for the twelve-month period beginning January 1, 2007,

3. Directed PPL Electric Utilities Corporation to file its actual TSC activity data for
November 2006.

4. Directed PPL Electric Utilities Corporation to file, by December 22, 2006, a revised
TSC rate incorporating the Company’s actual over-collected position as of November
30, 2006, to be effective January 1, 2007.

5. Durected PPL Electric Utilities Corporation to properly inform.its customers of all
TSC rate changes for the year 2007.

6. Directed that a copy of this Secretarial letter shall be served upon all of the parties of
record in PPL Electric Utilities Corporation’s proceeding at Docket No. R-00049255.

Very truly v§

e

Jame¢/J. McNulty
Secretary

Contact Person: Larry Treaster
(717) 772-0310



