PTION SHEET CASE MANAGEMENT SYSTEM
REPORT DATE: 00/006/00 :

1.
2. BUREAU: FUS :
3. SECTION(S): : 4. PUBLIC MEETING DATE:
5. APPROVED BY: : 00/00/00
DIRECTOR: :
SUPERVISOR: :
6. PERSON IN CHARGE: : 7. DATE FILED: 07/17/06
8. DOCKET NO: R-00061677 : 9. EFFECTIVE DATE: 07/26/086

PARTY/COMPLAINANT: PUC
RESPONDENT/APPLICANT: PECO ENERGY COMPANY

COMP/APP COUNTY: UTILITY CODE: 110550

ALLEGATION OR SUBJECT

PECQO ENERGY COMPANY HAS FILED SUPPLEMENT NQ 68 TQ TARIFF ELECTRIC PA PUN NO
3, TO BECOME EFFECTIVE JULY 26, 2006, WHICH PROPOSES TO REFLECT THE NEW STATE
TAX ADJUSTMENT SURCHARGE OF A CREDIT VALUE OF 0.70%, WHICH REPLACES THE PRE-
SENT CREDIT VALUE OF 0.58%.

JOCUMENT
FOLDER



¢ ® = PECO.

Brian D. Crowe Telephone 215.841.5316
Director Fax 215.841.6333
Rates & Regulatory Affairs www.exeloncorp.com

brian.crowe@peco-energy.com Q O C U M E N _'EH
PECO Energy Company
2301 Market Street
Philadelphia. PA19103 F O L D E R
Mail To: PO. Box 8699 i
Philadelphia, PA 19101-8699 g @ ©© 6 i 67 2 HECEEVED

July 17, 2006 -

FA PUBLIC UTILITY COMMISSION
BECHETARY'S BUREAU

An Exelon Company

Mr. James McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

SUBJECT: State Tax Adjustment Surcharge (STAS) Filing - Electric

SUPPLEMENT NO. 68 TO TARIFF ELECTRIC - PaPUC NO. 3
Issued July 18, 2006 - to become effective on July 26, 2006

Dear Mr. McNulty:
This letter transmits for filing with the Commission eight copies each of the following:
1) Supplement No. 68 to Tariff Electric - PaPUC No. 3.

2) Computation sheets showing the derivation of the new State Tax Adjustment Surcharge
value.

PECO has recalculated the State Tax Adjustment Surcharge (STAS) value to reflect the recent reduction
in the Year 2006 Capital Stock Tax rate.

The new surcharge is a credit value of 0.70%, effective July 26, 2006, which replaces the present credit
value of 0.68%. A monthly bill for a residential customer using 500 kWh will decrease by 1 cent, or 0.01%,
from $75.07 to $75.086.

Would you please acknowledge receipt of the foregoing on the enclosed copy of this letter.

Sincerely,
i D Gy,

Copies to:  R. Rosenthal, Director, Fixed Utility Services
T.E. Sheets, Director, Bureau of Audits
J. E. Simms, Director - Office of Trial Staff
R. F. Wilson, Bureau of Fixed Utility Services
Office of Consumer Advocate
Office of Small Business Advocate



. @c:@@@éﬂ @? 7 SUPPLEMENT NO. 68 TO

ELECTRIC PA.P.U.C.NO. 3

PECO Energy Company JOCUMENT
Electric Service Tariff F 0 L D E R'

RECEIVED

COMPANY OFFICE LOCATION i
Hmm& S
) 2301 Market Street
FAPYBLIC UTILITY COMMISSION

Philadelphia, Pennsylvania 19101 ) YA
SECRETARY'S BUREAU

For List of Communities Served, See Page 4.

Issued July 16, 2006 Effective: July 26, 2006

@@E&E?&@

PHILADELPHIA, PA. 19101 JUL 2 4 2006

ISSUED BY: D. P. O’Brien — President
PECO Energy Distribution Company

NOTICE.




Supplement No. 68 to

ff Electric Pa. P.U.C. No. 3

Fifty Fifth Revised Page No. 1A

PECO Energy Company Superseding Fifty Fourth Revised Page No. 1A

LIST OF CHANGES MADE BY THIS SUPPLEMENT

State Tax Adjustment Clause {STAC) (10" Revised Page No. 29
Effective for billing cycles beginning July 26, 2006, the State Tax Adjustment Clause will reflect a credit value of 0.70%.

RECEIVED

JUL 17 2006

A PUBLIC UTILITY COMMISSION
BECHETARY'S BURLAY

Issued July 16, 2006 Effective July 26, 2006



. . Suppliement No. 68 to

Tariff Electric Pa. P.U.C, No. 3
Fifty Third Revised Page No. 2
PECO Energy Company Superseding Fifty Second Revised Page No. 2

TABLE OF CONTENTS

List of Cornmunities Served ,,
How to Use Loose-Leaf Tanff
Definition of Terms and Explanauon of Abbrewalsons.
RULES AND REGULATIONS:
1. The Tariff ..o,
2. Service Limitatians.....
3. Customer’s Installation...
4. Application for Service ..
5. Credit ., -
6. anale-Propeny Construchon
7. Extensions ..
8. Rights-of—Way.
8, Introduction of Service......
10. Company Equipment on Customer's
11. Tariff and Contract Options............
12, Service Continuity...............
13. Customer’s Use of Service .
14, Metering........
15. Demand Determination...
16. Meter Tests .. .
17. Billing and Standard Payment Options
+8.Payment Terms & Termination of Service....
19, Unfulfilled Contracts.........covvevrivernees
20. Cancellation by Customer...
21, General ...
22 Direct Access F'hase—ln Procedures
23. EGS Swilching.......cc.ccoococeveees
24, Load Data Exchange
STATE TAX ADJUSTMENT CLAUSE
COMPETITIVE TRANSITION CHARGE (CTC)
NET SECURITIZATION ADJUSTMENT .. -
NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA) TSSOSO
UNIVERSAL SERVICE FUND CHARGE (USFC)... .
RATES:
Rate R Residence Service...
Rale RT Residence Time-of- Use Serwce
Rate R-H Residential Heating Service ...
Rate CAP Customer Agsistance Program..
Rate OP Off-Peak Service... ..
Rate R-S Renewable Energy Semce
Rate GS General Service...
Rate PD Primary- Dlstnbuuon iner
Rate HT High-Tension Power...
Rate POL Private Ouldoor Lighiing .....
Rate SL-P Street Lighting in City of Philadelphia .
Rate SL-S Street Lighting-Suburban: Counties.....
Rate SL-E Street Lighting Customer-Owned Facil
Rate TL Traffic Lighting Service .. e
Rate BLI Borderine Intarchange Serwce
Rate EP Electsic Propulsion ...
Rate AL Alley Lighting in City of Ph|ladelph|a...,..,
RIDERS:
Applicability Index of Riders...
Auxiliary Service Rider...
CAP Rider — Customer Assmtance Program.
Capacity Reservation Rider ..
Casualty Rider .,
Competitive Default Serwce
Construction Rider ...
Coaling Thermal Storage HT Rlder
Curtailment HT Rider... .
Economic Efficiency R;der (EER)

65”
86t 67968
saA3 6882, 68C2, 8807

Issued July 16, 2006 Effective July 26, 2006



. Supplement No. 68 To
ariff Electric Pa. P.U.C. No. 3

Tenth Revised Page No. 29
PECO Enerqy Company Superseding Ninth Revised Page No. 29

STATE TAX ADJUSTMENT CLAUSE

I addifion fo the net charges provided for in this tariff, a surcharge credit value of 0.70% will apply to all PaPUC jurisdictional (D)
charges, exclusive of Energy and Capacity Charges, in the Base Rates and riders effective for scheduled billing cycles beginning
July 26, 2008.

Whenever any of the tax rates used in the calculation of the surcharge are changed, or recoveries are authorized under Sections
28086, 2809 or 2810 of the Competition Act, the surcharge will be recomputed as prescribed by the Commission, The recalculation
will be submitted to the Commission within ten days after the change occurs and the effective date shall be ten days after filing.

In addition, if a recalculation is submitted as a result of a tax rate change (including the Revenue Neutral Reconciliation rate) the
Company will thereafter file each year by December 21 annual updates or revisions with the Commission which will reflect only this
tax change. These annual updates will be effective ten days after filing and will continue until such time as the effect of the chiange
in tax rates has been included in base rates.

{D} Denotes Decrease

Issued July 16, 2008 Effective July 26, 2006
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Calculation of STAS Effective July 26, 2008

Non-RNR Effects

. Capital Stock Tax - 2008

. PURTA Assessment - 8/1/05

. PURTA Supplemental Assessment - 8/1/05
. Reconciliation of Prior STAS

. Net Due from (to) Customers

. Total Due from {to) Customers Including Gross

Receipts Tax

RNR and Sectinn 1307 {q.1)} GRT Effects

. 1307 (g.1) Gross Receipts Tax

. Reconciliation of RNR for STAS

. Net Due from (to) Customers

Total Due from (to) Customers Including Gross
Receipts Tax

. Total Non-BNR and RNR Due from {to) Cusiomers

. Operating Revenues Subject to STAS

from January 1, 2006 thru December 31, 2006
State Tax Adjustment Surcharge

Additional Year 2006 Capital Stock Tax to be
Refunded Effective July 26, 2006

Additionat Recoverable Amount Including Gross
Receipts Tax

Operating Revenues Subject to STAS
from July 26, 2006 thru December 31, 2006

divided by

. Change in STAS Effective July 26, 2006

. STAS Effective July 26, 2006

Attachment A

{§12.476,285)
($835,948)
($250,769)
$426,328
($13,136,674)

($43,960,334)

50

$202.404

$202,404

$215,095

(313,745,239)

$2,029,910,083

-0.68%

$160,777

§170,858

$2,029,910,083
X

Page 1

PECO - Electric Operations
State Tax Adjustment Surcharge
Effective July 26, 2006

5.193548 months
12 months

$878,536,288
-0.02%

-0.70%

Reference

12/21/05 Electric STAS Filing, Alk. A, Pg. 1, Ln. 1
12/21/05 Electric STAS Filing, Att. A, Pg. 1,Ln. 2
12/21/05 Electric STAS Filing, Att. A, Pg. 1,.Ln. 3
12/21/05 Electric STAS Filing, Atl. A, Pg. 1,Ln: 4

Ln.i+Ln.2+n.3+1n. 4

Ln. 5 (1-0.059)

12/21/05 Electric STAS Filing, Att. A, Pg. 1,Ln. 7

12/21/05 Electric STAS Filing, Att. A, Pg. 1, ln. 8

Ln.7+ Ln. 8

Ln. 9/ (1-0.059)

Ln. 6+ Ln. 10

12/21/05 Electric STAS Filing, Att. A, Pg. 1, Ln. 12

Ln. 11/Ln. 12

Alt A, Pg.2,Ln.9

L.n. 14 1 (1-0.059)

Alt. A, Pg. 1, Ln, 12

Months from July 26, 2006
through December 31, 2006

Ln. 15/tn. 16

Ln. 13 +1Ln, 17



{(a) Settlement from the Department of Revenue, Attachment A, Pg. 3

Attachment A
Page 2
PECOQO Energy
Capital Stock Tax Adjustment
TOTAL ELECTRIC GAS
GENERATION TRANS. /DIST.
. Value of Capital Stock 2002 (a) $2,719,866,904
. Apportionment Percentage 0.964150
. Taxable Value Capital Stock (b) $2,622,359,675 N. A. $1,607,768,717 $506,115,417
. Tax Rate Thru 1997 @ 12.75 mills N. A, x__0.01275 x_0.01275
. Pa. Capital Stock Tax @ 12.75 mills N. A $20,499,051 $6,452,972
. Pa. Capital Stock Tax @ 4.89 mills - Year 2006 N.A. $7,861,989 $2,474,904
. Annualized Tax Decrease from Rate
Change - Year 2006 N. A. $12,637,062 $3,978,068
. Annualized Tax Decrease-Year 2006 Estimated $12,476,285 $3,927.456
(c) (d)
. Additiona! Amount to be Refunded $160,777 $50,612

(b) Electric {Generation 19.39%, Transmission and Distribution §1.31%) and Gas {19.30%) based on total utility plant and revem

{ ¢ ) 12/21/05 Electric STAS Filing, Att A, Pg. 1, Ln. 1
(d}12/21/05 Gas STAS Filing, At A, Pg. 1, Ln. 1



buresu ot Lorporation lare:

DEPY, 2B0742
HARRISBURG, PA 17128-0702

REC
.CDMMONWEALTH oF PENNSYLV‘A

DEPARTMENT OF REVENUE

OFFICIAL NOTICE OF SETTLEMENT

PA ACCOUNT 1D:
TAXABLE YEAR:
DLN:
PECD ENERGY COMFANY
2301 MARKET STREET
51§3 JAX DIRECTOR
PHILADELPHIA PA 15101
Attachment A, Page 3, 1 of 2
OFFICIAL SETTLEHENT AS BEE MADE BY THE PA DEPARTMENT OF REVENUE AND
THE DEPARTMENT OF THE AUDITOR GENERAL FOR THE TAXES LISTED BELOW,
-------------- SECTION A - CAPITAL STBCKIFR NCHISE TAX ~=-----rccmcasavar=
AS REPO ¢1£n AS SETTLEE
TAX 12,634,866 18,985,884
""""""" SECTION B - LOANS TAX ~=- oo RTED . AS SETTLED
TAX 13,315 13,315
-------------- SECTION C - CORPORATE NET INCDHE JAX ~--mee-erreaceccaccana
REPORTED AS SEITLED
TAX 42,017,033 62,084,425
DEPARTME OF REVENUE AUDITED AN D APPROVED BY
(717)783-6031 MAJLING DATE DEPARTMENT TOR N
MICHAE J PAYNE WitLlAM E HOBP* SENERAL
Da/07/08% 0&/12/7048 04/09/04
T0 FDRHAI. T THIS SETTLEMENI, A P 1on FOR RESETTLEMENT
CD;Y oF hig EHE { NO Cé HUST'IE F LEé WITHIN 90 DAYS 0 Tﬁgglﬂﬂ?xg T
YNTEANEY 3, W -BOA fz‘hﬁnﬁl’»f £s, gms n" ﬂs“oa°§§}EEB'rﬁ"“’sBEn ToF°a¥Peals
: »
DEP 2l1021, HARRISBURS, PA. 1712 ’

LODANS SETTLED AS REPORTED

JUSTHENTS NOTED ON THE NEXT FPAGE ARE EXPLAINED BEL
AP 8 DEPARTMENT OF REVENUE COMFU STIUH gl FFERS 5

S
AS REFLECT

B et I
i us A ABE ? TA Ag;E;! gs Ah HE ;
ED ON SETTLEME lI YEAR{(S).

D lOSS oF SUBS ARIE

HDTJ CE 1

P -



Attachment 4, Page 3, 2 of 2
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