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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265

	

IN REPLY PLEASE REFER TO OUR FILE


Docket No. P-2014-2417907
October 13, 2015


PAUL E RUSSELL
PPL SERVICES CORPORATION
TWO NORTH NINTH ST
ALLENTOWN PA 18101

Re:	PPL Electric Utilities Corporation – Results of Request for Proposals Process for Long Term Alternative Energy Credits October 13, 2015 RFP

Dear Mr. Russell:

		On October 7, 2015, PPL Electric Utilities Corp. (PPL) filed the results of its Request for Proposals (RFP) process and rules (October 2015 Solicitation), to obtain Long Term Alternative Energy Credits (AEC) for Compliance with Pennsylvania’s Alternative Energy Portfolio Standards Act.  This filing is submitted in accordance with the RFP Process and Rules filed by PPL Electric on January 30, 2015.  

		The October 2015 Solicitation sought procurement of 211,608 Tier II AECs for a 5.5 year delivery period beginning December 1, 2015, through May 31, 2021.  PPL requests that the Commission approve the bid results from the October 2015 Solicitation on or before October 13, 2015.  

		Upon investigation of the submitted October 2015 procurement it appears at this time that the bid results do not comply with the approved RFP Process and Rules as the results appear to be non-competitive.  The procurement appears to be noncompetitive due to the fact that the bids are significantly above current market prices for Tier II AECs.      
		 
		Therefore, we recommend that PPL reject the bid results submitted for the October 2015 Solicitation and that PPL, in accordance with 7.5.3 of their RFP Process and Rules, submit a plan to procure Tier II AECs for the time period June 1, 2015 – May 31, 2016.  The plan shall propose a revised solicitation or spot market purchase process.  The plan shall be submitted within 60 days from the date of this letter and served on all parties to the proceedings at the above‑referenced Docket.
			
		Please direct any questions to Joseph Sherrick, Supervisor of Policy and Planning, Bureau of Technical Utility Services, at (717) 787-5369.
[bookmark: _GoBack][image: ]		
		Sincerely,




		Rosemary Chiavetta
		Secretary
cc:	Parties of Record
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