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ORDER

BY THE COMMISSION:

		On August 7, 2015, Pennsylvania Power Company (Penn Power or the Company), Utility Code: 110450, filed Supplement No. 6 to Tariff Electric Pa. P.U.C. No. 36 (Supplement No. 6).  On August 18, 2015, Penn Power filed an errata to its Supplement No. 6 to add an additional tariff page to its original filing.  On September 30, 2015, the Company filed a Revised Supplement No. 6 which voluntarily postponed the effective date from October 6, 2015 until November 18, 2015.  On October 7, 2015, Penn Power filed a request to withdraw Revised Supplement No. 6.  Also, on October 7, 2015, Penn Power filed Supplement No. 7 which voluntarily postponed the effective date until November 18, 2015.  On November 2, 2015, Penn Power filed Supplement No. 9 which voluntarily postponed the effective date until November 20, 2015.  

		The Company avers that the filing of Supplement No. 6 is necessary to revise the tariff that was effective on May 3, 2015 in compliance with the Commission’s  April 9, 2015 Opinion and Order at Docket No. R-2014-2428744 (Rate Case).  Penn Power declares that these revisions provide correction and clarification to the tariff that became effective on May 3, 2015 (Compliance Tariff) in order to ensure its consistency with the terms and intent of the Joint Petition for Partial Settlement of Rate Investigation as filed on February 3, 2015 and approved in its Rate Case.  

The vast majority of the changes proposed in these tariff filings are of a non-substantive nature.  The Company maintains that the changes had already been approved under the Rate Case and that the main purpose of this instant filing is to make corrections to the Commission approved Compliance Tariff.  The Compliance Tariff incorrectly quoted testimony or erroneously changed items that should have remained the same.  

The Company served the tariff supplements on all parties of record to the original Rate Case.  No objections have been received, and no complaints have been filed against this tariff supplement.

Some changes included in the tariff filing are substantive and are explained in further detail, below.  Unless otherwise noted, the following changes (as indicated above) are correcting errors to the Compliance Tariff, and are consistent with, and as approved in its Rate Case. 

Total Consumption and Billing Demand Rate GS-Medium 

· Total Consumption 
For Rate class GS-Medium, the Compliance Tariff states that if an existing customer’s total consumption is less than 1,500KWH/month for twelve consecutive months, the customer may no longer be eligible for service under the GS-Medium rate and will be placed on rate schedule GS-Small or another rate schedule for which the customer most qualifies.  

The Company changed the number of months, above, from twelve to two.  Penn Power claims that the GSM rate schedule should not have referenced twelve months in the Compliance Tariff as the Company referenced two months in its testimony.  Penn Power affirms that this change simply corrects the error.

· Billing Demand 
For Rate class GS-Medium, the Compliance Tariff states that if the customer’s demand exceeds 400kW for twelve consecutive months, the customer may no longer be eligible for service under the schedule GS-Medium and will be placed on rate schedule GS-Large or another rate schedule for which the customer most qualifies.  

The Company changed the number of months, above, from twelve to two.  Penn Power claims that the GSM rate schedule should not have referenced twelve months in the Compliance Tariff as the Company referenced two months in its testimony.  Penn Power affirms that this change simply corrects the error.

Removal of the GS-Medium Rate Reference to the Energy Charge

The Company proposes to remove a reference to the GSM Energy Charge on the GS-Medium Rate Schedule, which had previously been set at $.000. The Company claims it removed this charge because it is no longer applicable. 

Demand Calculation for Customers Without Demand Meters - Rates GSM, GSL, GP, and GT

Penn Power is proposing to include language explaining that customers on Rate Schedules GSM, GSL, GP, and GT whose service is not being metered by means of a demand meter will have demand calculated by dividing the kilowatt-hour consumption by 200. The Company proposed to utilize this formula until the installation of demand meters. Penn Power claimed that this language was approved by the Commission in the Rate Case and had inadvertently been left out of the Compliance Tariff.

Billing Demand Determination for Rate Classes GSM, GSL, GP, and GT

The Company added language to a definition in Rate Schedules GSM, GSL, GP, and GT which clarifies that the On-Peak and Off-Peak provisions explained in the definition are only applicable to customers who have installations of non-interval Time-of-Use demand meters.  The Company included this language because the definition explicitly mentions 15-minute intervals, which are only available with the non-interval Time-of-Use demand meters.

Reactive Billing Demand Determination for Rate Class GT

The Company avers that prior to the Rate Case all rates had a Power Factor calculation included in them.  As approved in the Rate Case, the Company replaced the Power Factor calculation with Reactive Billing Demand.  Rate Schedule GT, however, has no Reactive Billing Demand and kept the Power Factor calculation instead.  The Power Factor calculation method was not explained (even though it had always been used), therefore the Company inserted language into Rate Schedule GT to explain its methodology for the calculation of a Power Factor.

Voltage Charges for Rider L

Penn Power lowered the rates for the Voltage Backup and Maintenance Demand charges on Rider L.  The Company avers that an incorrect amount was placed on Rider L in the Compliance Tariff, and that this needed to be corrected to be consistent with the Rate Case.  

Billing Load for GS-Small 

For the GS-Small rate class, the Company removed Billing Load definition and added Special Monthly Charges Load definition.  Penn Power claimed that additional language was necessary on the GS Small rate schedule to make the Voluntary Fire Company rate match the Residential Rate.  

Special Provisions for Rate Classes RS and GS

The Company removed language on the RS and GS rate schedules that referenced customers on the Optional Controlled Service Rider and were allowed to combine their separate meter readings into one single meter for billing purposes.  Penn Power claims that it is unable to provide this service as there is no automated mechanism to combine the meters for billing.

Multifamily Dwellings for Rate Class RS 

Penn Power removed language on the RS Rate Schedule related to Multifamily Dwellings where two or more families are served through one meter and the distribution charges, as determined on a single-family basis, are multiplied by the number of families served.  In the Rate Case, the Company claimed that it does not bill for this.

Transformer Losses for Rate Classes GS Small and PNP 

Penn Power removed language from rate schedules GS Small and PNP relating to transformer losses.  The removed language stated that transformer installations for single customers can be metered on the primary side, and that in such cases the load and energy registrations shall each be reduced by 2%.  The Company claimed that this language was removed to ensure that this rate schedule did not contradict Rule 10 of the tariff, which outlines, among other things, Transformer Loss Adjustments.

	Loss Multiplier for Rider I 

The Company added the GS Large loss multiplier to Rider I.  Penn Power claimed that this loss factor was necessary for customers to use this rate, and further pointed out that this is a voluntary rate class.  Furthermore, the Company adjusted the formula to correctly show the tax gross up factor.  Penn Power opined that it had been adding this tax gross up factor and only changed the display of the calculation so that it provided customers with a more accurate picture of what is happening.  Also, this calculation had been approved in the original Rate Case.

	On-Peak and Off-Peak factors for Rider K

When Rider K was updated in the Compliance Tariff, the Company used Metropolitan Edison Company’s (Met-Ed’s) Rider K as a template.  However, the Company inadvertently left Met-Ed’s On-Peak and Off-Peak factors in Rider K instead of updating these numbers to the appropriate numbers.  Penn Power states that the proposed factors were approved by the Commission in the Rate Case.

		Upon review of Penn Power’s Supplement No. 6 to Tariff Electric Pa. P.U.C. No. 36, we find that the proposed changes are necessary to make corrections to its May 3, 2015 Compliance Tariff, and that the changes/revisions contained herein do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Accordingly, we will permit Supplement No. 6 to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,

IT IS ORDERED:

		1.	That Pennsylvania Power Company Supplement No. 6 to Tariff Electric Pa. P.U.C. No. 36 is hereby permitted to become effective on November 20, 2015.

2.	That a copy of this Order be served on the Office of Consumer Advocate, the Office of Small Business Advocate, the Bureau of Investigation and Enforcement, and all parties of record to Pennsylvania Power Company’s Rate Case at Docket No. R-2014-2428744.

		3.	 That the proceedings at Docket No.R-2015-2496898 be closed.
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	BY THE COMMISSION,



	Rosemary Chiavetta
	Secretary

(SEAL)

ORDER ADOPTED:  November 19, 2015
ORDER ENTERED:  November 19, 2015
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