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PUBLIC UTILITY COMMISSION
Harrisburg, PA  17105-3265


Public Meeting held January 28, 2016


Commissioners Present:


     Gladys M. Brown, Chairman
     Andrew G. Place, Vice Chairman
     Pamela A. Witmer
     John F. Coleman, Jr.
     Robert F. Powelson
    


	Securities Certificate of PPL Electric Utilities Corporation for the issuance of debt securities in an aggregate principal amount not to exceed $500 million.
	
S-2015-2516295



ORDER

BY THE COMMISSION:

On December 4, 2015, PPL Electric Utilities Corporation (“PPL” or the “Company”) filed the above-captioned securities certificate for registration pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et seq.  On December 8, 2015, PPL voluntarily extended the consideration period until January 31, 2016.

PPL (Utility Code 110500), a direct subsidiary of PPL Corporation, is located at Two North Ninth Street, Allentown, PA 18101, and was organized as a corporation under the laws of the Commonwealth of Pennsylvania on June 4, 1920.  PPL is engaged, inter alia, in the distribution of electricity and presently serves approximately 1.4 million customers in all or portions of 29 counties throughout eastern and central Pennsylvania.

Under the current securities certificate, PPL is requesting authority to issue up to $500 million aggregate principal amount of its secured debt securities.  The issuances may include first mortgage bonds (New Bonds) in one or more series from time to time, the proceeds of which will be added to the Company’s treasury and used for general corporate purposes, such as the retirement of short-term debt and for capital expenditures.  As of September 30, 2015, PPL had short-term debt outstanding of $68 million.

PPL proposes to issue the New Bonds under its Indenture dated August 1, 2001, under which they have previously issued approximately $4 billion of bonds, all of which were authorized by the Commission under prior securities certificates.  On October 1, 2015, PPL issued $350 million of the $450 million of its secured debt securities authorized by the Commission at Docket No. S‑2014‑2425659.  The Company does not intend to utilize the remaining $100 authorized under the securities certificate.

The issuance and sale of the New Bonds will provide a portion of the Company’s currently estimated capital requirements, which are projected to total around $3.5 billion over the next three years, and will place the Company in a position to take advantage of current favorable market interest rates.  Therefore, PPL avers that the issuance is necessary and that the current securities certificate should be registered.

Issuance of the New Bonds in the full amount requested would move PPL’s capital structure from approximately 48% to 52% debt to total capitalization.  PPL maintains an investment-grade credit rating of A3 from Moody’s and A- from Standard & Poor’s (S&P) credit rating agencies.  S&P assesses PPL’s business risk as “excellent”, noting the Company’s large customer base, timely recovery of transmission costs and distribution system improvement spending, and regulated transmission and distribution operations that benefit from a constructive regulatory framework.

Compliance checks found that PPL is current with its annual, quarterly, and Security Planning and Readiness report filing requirements and has no outstanding fines or assessments.

Having reviewed the instant filing, we have determined that PPL’s proposal for the issuance of debt securities in an aggregate principal amount not to exceed $500 million is necessary or proper for the present and probable future capital needs of the utility; THEREFORE,

IT IS ORDERED:

1.  That the securities certificate of PPL Electric Utilities Corporation for the issuance of debt securities in an aggregate principal amount not to exceed $500 million is hereby registered.

2.  That the registration of the debt securities pursuant to Ordering Paragraph 1, above, will end on December 31, 2018.

3.  That authority granted by this Order replaces any authority pursuant to PPL Electric Utilities Corporation’s securities certificate for the issuance of secured debt registered at Docket No. S‑2014‑2425659.

4.  That within 60 days of the issuance of any securities pursuant to the instant registration, PPL Electric Utilities Corporation shall file notice with the Commission of such issuance together with a summary of terms including the interest rate, maturity and call provisions of the securities issued.

5.  That upon completion of all issuances pursuant to the Order and submission of the final filing under Ordering Paragraph 4, above, this case be marked closed.

6.  Consistent with Section 1903(b) of the Public Utility Code, 66 Pa. C.S. §§ 1903(b), the registration of the subject securities certificate does not represent Commission approval of the proposed projects for rate recovery pursuant to 66 Pa. C.S. §§ 1301-1328.
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(SEAL)
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