Eckert Seamans Cherin & Mellott, LLC TEL 717 237 6000
213 Market Street FAX 717237 6019

8™ Floor www.eckertseamans.com
Harrisburg, PA 17101

ATTORNEYS AT LAW

Deanne M. O’Dell
717.255-3744
dodell@eckertseamans.com

February 5, 2016

Via Electronic Filing
Rosemary Chiavetta, Secretary
PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Petition of Philadelphia Gas Works for Waiver of Provisions of Act 11 to Increase the
Distribution System Improvement Charge Cap and to Permit Levelization of DSIC
Charges, Docket No. P-2015-2501500

Dear Secretary Chiavetta:

On January 29, 2016, Philadelphia Gas Works (“PGW?) filed Tariff Supplement No. 89 to its
PGW Gas Tariff — Pa P.U.C. No. 2 in compliance with Commission’s Order entered January 28,
2016 in the above-referenced proceeding. Attached are revised pages number 152 and 153
which are to replace the pages included with the original filing. Per request of Staff, a timeline
of DSIC quarterly filings and purposes has been added to page 152. Both pages also include
non-substantive pagination corrections.

Please feel free to contact me if you have any questions.
Sincerely,

-
éL‘ ( i

Deanne M. O’Dell

DMO/lww
Enclosure

cc: Hon. Christopher P. Pell w/enc.

Hon. Marta Guhl, w/enc.
Cert. of Service w/enc.

{10624171.1}




CERTIFICATE OF SERVICE

I hereby certify that this day I served a copy of PGW’s Tariff Supp. No. 89, Revised

pages 152 and 153 upon the persons listed below in the manner indicated in accordance with the

requirements of 52 Pa. Code Section 1.54.

Via Email and/or First Class Mail
Darryl Lawrence, Esq.

Erin Gannon, Esq.

Office of Consumer Advocate

5 Floor, Forum Place Bldg.

555 Walnut Street

Harrisburg, PA 17101-1921
dlawrence(@paoca.org
egannon(@paoca.org

Sharon Webb, Esq.

Office of Small Business Advocate
Commerce Building, Suite 202
300 North 2™ Street

Harrisburg, PA 17101
swebb(@state.pa.us

Robert D. Knecht
Industrial Economics Inc.
2067 Massachusetts Ave.
Cambridge, MA 2140
rdk@indecon.com

Gina L. Lauffer, Esq.

Carrie Wright, Esq.

Bureau of Investigation & Enforcement
PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120
ginlauffer(@pa.gov

carwright(@pa.gov

Dated: February 5, 2016

{L0606186.2}

Charis Mincavage, Esq.

Adelou Bakare, Esq.

Elizabeth Trinkle, Esq.

McNees Wallace & Nurick, LLC
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166
cmincava@mwn,com
ABakare@mwn.com
etrinkle@mwn.com

John Finnigan, Esquire
Environmental Defense Fund
128 Winding Brook Lane
Terrace Park, OH 45174
jifinnigan@edf.org

Michael Panfil, Esquire
Environmental Defense Fund
1875 Connecticutt Ave., N.W.
Washington, D.C. 20009
mpanfil@edf.org

Heather Langeland, Esquire
Environmental Defense Fund
200 First Ave., Suite 200
Pittsburgh, PA 15222
langeland@pennfuture.org

Joseph Otis Minott, Esq. (email only)
Ernest Logan Welde, Esq.

Clean Air Council

135 S. 19" St., Suite 300
Philadelphia, PA 19103

Joe minott(@cleanair.org
Iwelde(@cleanair.org

N coand Ve UL

O’Dell, Esq.

Deanne M




SUPPLEMENT NO. 89 to

- Gas Tariff - PaP.U.C. No. 2

Sixth Revised Pg. No. 152

PHILADELPHIA GAS WORKS Canceling Fifth and Fourth Revised Pg. No. 152

The dates and types of changes in the DSIC rate will occur as follows:

Effective Date of Change Rate Change That Will Occur

January 1 Annual levelized C-factor rate adjustments (C)
April 1 Adjustment prior year over/under collection

July 1 Optional rate adjustment

October 1 Adjustment for +/- 2% over / under collection

B. Recoverable Costs: The recoverable costs shall be amounts reasonably expended or
incurred to purchase and install eligible property and associated financing costs, if any, including debt
service, debt service coverage, and issuance costs.

C. Application of DSIC: The DSIC will be expressed as a percentage carried to two decimal
places and will be applied to the total amount billed to each customer for distribution service under the
Utility’s otherwise applicable rates and charges. To calculate the DSIC, the annual recoverable costs to (C)
be placed into service during the calendar year in which the DSIC is being charged will be divided by the
Utility’s projected revenues for distribution services (including all applicable clauses and riders) for the
annual period during which the charge will be collected.

D. Formula: The formula for calculation of the DSIC is as follows:

DSIC = DSl +e (C)
PAR
Where:
DSl = The projected annual level of recoverable costs (defined in Section B. (C)
directly above)
e = the amount calculated under the annual reconciliation feature or
Commission audit, as described below.
PAR = Projected annual revenues for distribution service (including all (C)

applicable clauses and riders) including any revenue from existing
customers plus netted revenue from any customers which will be gained
or lost by the beginning of the applicable service period.

3. Quarterly Updates: Supporting data for each quarterly update will be filed with the Commission and
served upon the Commission’'s Bureau of Investigation and Enforcement, the Office of Consumer
Advocate, the Office of Small Business Advocate and the Bureau of Audits at least ten (10) days prior to
the effective date of the update.

4. Customer Safeguards
A. Cap: The DSIC is capped at 7.5% of the amount billed to customers for distribution service (including

all applicable clauses and riders), inclusive of amounts billed for annual reconciliation pursuant to the “e" (C)
factor set forth above, as determined on an annualized basis.

(C) - Change

Issued: January 29, 2016 Effective: February 1, 2016




SUPPLEMENT NO. 89 to

Gas Tariff— PaP.U.C. No. 2

Fourth Revised Pg. No. 153

PHILADELPHIA GAS WORKS Canceling Third and Second Revised Pg. No. 153

B. Audit/Reconciliation: The DSIC is subject to audit at intervals determined by the
Commission. Any cost determined by the Commission not to comply with any provision of 66 Pa C.S. §§
1350, et seq., shall be credited to customer accounts. The DSIC is subject to annual reconciliation based
on a reconciliation period consisting of the twelve months ending December 31 of each year. The annual (C)
reconciliation shall be filed on January 31 of the next year. The revenue received under the DSIC for the
reconciliation period will be compared to the Company’s eligible costs for that period. The difference
between revenue and costs will be recouped or refunded, as appropriate, in accordance with Section
1307(e), over a one-year period commencing on April 1 of each year. If DSIC revenues exceed DSIC-
eligible costs for the reconciliation period, such over collections will be refunded with interest. Interest on
over-collections and credits will be calculated at the residential mortgage lending specified by the
Secretary of Banking in accordance with the Loan Interest and Protection Law (41 P.S. §§ 101, et seq.)
and will be refunded in the same manner as an over-collection.

C. New Base Rates: The DSIC will be reset at zero upon application of new base rates to
customer billings that provide for prospective recovery of the remaining costs (if any) that had previously
been recovered under the DSIC. Thereafter, only the costs of new eligible plant additions that have not
previously been reflected in the Utility’s rates will be reflected in the quarterly updates of the DSIC.

D. Customer Notice: Customers shall be notified of changes in the DSIC by including
appropriate information on the first bill they receive following any change. An explanatory bill insert shall
also be included with the first billing.

E. All customer classes: The DSIC shall be applied equally to all customer classes, except that

the Company may reduce or eliminate the DSIC to any customer with competitive alternatives and
customers having negotiated contracts with the Company, if it is reasonably necessary to do so.

(C) - Change

Issued: January 29, 2016 Effective: February 1, 2016



