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ORDER

BY THE COMMISSION:

On November 16, 2015, PPL Electric Utilities Corporation (PPL Electric or the Company) filed an application, pursuant to the provisions of the Public Utility Code, 66 Pa. C.S. § 1102(a)(3) and 2102(a), for approval to acquire certain accounts receivable by merger of PPL Receivables Corporation (PPL Receivables) with PPL Electric and for approval of an Affiliated Interest Agreement by and between PPL Electric and PPL Receivables.  
Pursuant to 52 Pa. Code § 5.14, notice was published on Saturday, December 5, 2015, in Volume 45, number , of the Pennsylvania Bulletin (45 Pa.B. 6951), and protests were due by December 21, 2015.  No protests or comments in opposition were filed.  In addition, copies of the application were served upon the Bureau of Investigation and Enforcement, Office of Small Business Advocate and the Office of Consumer Advocate.  
PPL Electric, a Pennsylvania corporation, is a wholly-owned direct subsidiary of PPL Corporation.  The Company provides electric distribution, transmission and default supply to approximately 1.4 million customers throughout all or portions of 29 counties in eastern and central Pennsylvania.  

PPL Receivables, a Delaware corporation, is a wholly-owned direct subsidiary of PPL Electric.  PPL Receivables was formed in 2004 to purchase accounts receivable and unbilled revenue of PPL Electric and to collateralize short-term financing and reduce borrowing costs of PPL Electric.  
Via Order dated March 18, 2004, the Commission addressed the following matters between PPL Electric and PPL Receivables.  At Docket No. A-110500F0337, the Commission granted a certificate of public convenience approving PPL Electric’s application to sell existing and future accounts receivable (Receivables) to PPL Receivables.  At Docket No. A-110500F0338, the Commission granted a certificate of public convenience approving PPL Electric’s acquisition of PPL Receivables.  At Docket No. S-00030972, the Commission registered a securities certificate (Securities Certificate), not to exceed $150 million, for PPL Electric’s potential assumption of debt related to the sale of Receivables to PPL Receivables.  This Securities Certificate was only to protect PPL Electric if a court deemed the sale of receivables a loan transaction.  PPL Electric did not issue any debt under the Securities Certificate.  Through this Order, the Commission will cancel the $150 million registration at Docket No. S-00030972.
The purpose of the sale of Receivables from PPL Electric to PPL Receivables was to provide PPL Electric with a low cost, reliable source of short-term financing.  Prior to 2015, PPL Receivables was able to provide PPL Electric with short-term debt financing at lower costs than the Company could obtain in an unsecured market.  Due to the current low interest rates and financing costs for short-term debt, the premium gained by securitizing PPL Electric’s Receivables is no longer significant.  As a result, on or about January 19, 2015, PPL Electric stopped selling its Receivables to PPL Receivables.   As of September 30, 2015, PPL Receivables had a balance of $28.2 million of PPL Electric’s Receivables.  This balance declines over time is expected to be about $1.4 million on December 31, 2015.  PPL Electric plans to reacquire all of its Receivables remaining at PPL Receivables through a merger of PPL Receivables into PPL Electric (the Transaction).  After the Transaction, PPL Electric will be the surviving entity.
The Company avers this Transaction will have no effect on the Company’s rates and services provided to customers.  PPL Electric will continue to bill and collect all of its utility service accounts receivable in accordance with the Company’s current credit and collection policies.  PPL Electric declares the Transaction and lower cost, short-term debt is in the interest of PPL Electric and its customers.

Staff has made its compliance checks and found that the Company is current with its annual, quarterly, and Security Planning and Readiness report filing requirements and has no outstanding fines or assessments.
Our review of the subject application leads us to conclude that the transactions related to the proposed sale of Receivables and merger of PPL Receivables into PPL Electric is necessary or proper for the service, accommodation, convenience, or safety of the public and thus the application should be approved.  We also find that the Affiliated Interest Agreement concerning the Transaction appears to be reasonable and consistent with the public interest under Section 2102(a) of the Public Utility Code; THEREFORE,


IT IS ORDERED:


1.  That the application of PPL Electric Utilities Corporation for approval to acquire certain accounts receivable by merger of PPL Receivables Corporation with PPL Electric Utilities Corporation is hereby approved, and that a certificate of public convenience be issued evidencing such approval.


2.  That the Affiliated Interest Agreement by and between PPL Electric Utilities Corporation and PPL Receivables Corporation is hereby approved, and that a certificate of public convenience be issued evidencing such approval.


3.  That within 60 days of the consummation of the transaction approved in Ordering Paragraph No. 1, above, PPL Electric Utilities Corporation shall file with this Commission notice of such consummation.


4.  That if PPL Electric Utilities Corporation determines that the proposed transaction will not take place; PPL Electric Utilities Corporation shall promptly notify the Commission.


5.  That the securities certificate of PPL Electric Utilities Corporation, registered at Docket No. S-00030972, in a principal amount of $150 million is hereby canceled.


6.  That upon completion of all issuances pursuant to the Order and submission of the final filing under Ordering Paragraph No. 3 or 4, above, this case be marked closed.
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BY THE COMMISSION,







Rosemary Chiavetta






Secretary

 (SEAL)
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