Lekert Seamans Cherin & Mellott, LLC TEL 717 237 6000
213 Market Street FAX 717237 6019

8" Floor www.eckerlscamans.com
Hurrisburg, PA 17101

ATTORNEYS AT LAW

Deanne M, O xll
717.255.3744
dodell@eckertseamans.com

March 21. 2016

Via Hand Delivery

Rosemary Chiavetta, Secretary
PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Philadelphia Gas Works (“PGW™) April 1, 2016 Quarterly Distribution System
Improvement Charge (“DSIC™) Filing: Docket No. M-2015-XXXXXXX

Dear Secretary Chiavetla:

Enclosed please find supporting schedules for Philadelphia Gas Works™ (“PGW?”) April 1, 2016
Quarterly DSIC filing. Since the currently effective DSIC percentage of’ 7.5% is not changing,
no tariff supplement is required or enclosed. While the supporting calculations for the annual
reconciliation of $11,438,110 (undercollection) for CY 2015 are set forth in the enclosed
supporting schedules, PGW is not able to fully recover this undercollection because of the

existing 7.5% cap. There were not any DSIC recoverable costs placed in service in January and
February, 2016,

If you have any questions, please do not hesitate to contact me.

incerely,

s MG

=
Deanne M. O’Dell o =
nE m
DMO/tww j" w2 O
Enclosure o j; ~ ;_:]
ce: Cert. of Service w/enc. VT gy
Bohdan Pankiw (via email only bpankiw{@pa.pov) = =  m
Paul Diskin (via'email only pdiskin@pa.gov) o @ o

Lori Burger (via email only lburger@dpa.gov) } i—n

Brian Shuey (via email only bshuey@dpa.gov)
Kenneth Raffensperger (via email only kralfenspe@dpa.pov
Jennie Banzhof (via email only jbanzholt@pa.gov)
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CERTIFICATE OF SERVICE

I hereby certify that this day | served a copy of PGW’s Quarterly DSIC filing upon the

persons listed below in the manner indicated in accordance with the requirements of 52 Pa. Code

Section 1.54.

Via Email and/or First Class Mail
Daryl Lawrence, Esq.

Erin Gannon, Esq.

Office of Consumer Advocalte

5" Floor, Forum Place Bldg,

555 Walnut Street

Harrisburg, PA 17101-1921
dlawrence@puoca.org
CoANNONEHPAOCH.OrE

Sharon Wcbb, Esq.

Office of Small Business Advocate
Commerce Bldg., Suite 1102

300 North Second St.

Harrisburg, PA 17101
swebb@pa.pov

Richard Kanaskie, Isq.

Gina L. Lauffer, Esq.

Carric Wright, Lsq.

Burcau of Investigation & Enforcement
PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120
rkanaskiefopa.gov
ginlaufler@dpa.gov
carwrightpa.gov

Charis Mincavage, Esq.
Adeolu Bakare, Esq.
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108-1166
cmincavage@mwn.com
abakarcomwn.com

Dated: March 21, 2016

110629885 1}

Dennis P. Hosler, CPA
Director — Burcau of Audits
PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265
dehosler@@pa.pov

Aand /U OKQJJ(_,(

Ay -
Deanne M. O’Dell, Esq.
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PHILADELPHIA GAS WORKS
APRIL 1, 2016 - QUARTERLY FILING
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

Projected Recoverable Annual Costs (DSI)

$ 33,000,000

Annual Reconciliation {e)

$ 11,438,110 fpuper

Total Recoverable Costs (DSf+e) § 44,438,110

Projected Annual Revenues (PAR) § 427,503,182 .5

Distribution System Improvement Charge {DSIC)

7.50%
Projected Annual DSIC Recovery @ 7.5% $ 32,062,737
DSIC Amount Not Recoverable $ 12,375,373

Foir;nula: TT1e forn{uié ?of (A:_eﬁédlatiogomé 6§IC_is aé follows:;

DSIC = DSl +e

PAR
Where:

DSl =

e =

Projected recoverable annual costs

The amount calculated under the annual reconciliation
feature or Commission audit.

PAR = Projected annual revenues for distribution service

{including all applicable clauses and riders) including any

revenue from existing customers plus netted revenue from

e
any customers which will be gained or lost by the beginning
of the applicable service period.
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2015 DISTRIBUTION SYSTEM IMPROVEMENT CHARGE {DSIC) RECONCILIATION

PHILADELPHIA GAS WORKS

DSIC Revenue

Billed Allocated to . DSIC DSIC Revenue Billed
Total DSIC Over / {Under) Over / (Under} 5| Recoverable Allacated to Over/{Under) h Interest Interest
Revenue Billed Collection Collection Balance |! Costs Recoverable Costs Collection Wel htln Rate* Interest**
w 2) 3 ; 1) (521-2) l6=5-a) 18) o]

Month I t

January 15 $ 2,419,579 - & - S (- 786,761 (a) S 2,418,579 S 1,632,818 L 21 5.25% $ 150,015
February $ 1,772,081 $ -8 - 'S 786,761 (a) $ 1,772,081 $ 985,320, 20 500% § 82,110
March $ 1,655,303 $ - S - 5 786,761 f{a) S 1,655,303 S 868,542 1, 19 4.75% 5 65,322

2014 Under Collection s {1,339,069} "
April 3 983,528 § 145,274 & (1,193,795} 5 644,033 (b) S 838,254 S 194,222 ¢ 18 4.75% S 13,838
May S 458,174 S 67675 S (1,126,120) S 644,033 (b) S 390,499 S {253,534) ‘i; 17 4.75% S (17,081}
June S 325,740 S 48,114 S (1,078,006}; S 644,033 (b) § 277,626 5 (365,407}" i6 4.75%% S (23,206)
July S 268,558 § 48,757 5 {1,029,249) § 503,955 (¢) S 219,801 S (284,154)1 15 5.00% S (17,760}
August S 226,885 § 41,191 $ (088,057} S 503,955 {¢c} S 185694 S {318,261). 14 5.14% $ {19,085}
September S 222,845 $ 40,458 § (947,600} "8 503,855 (¢} S 182,387 S {321,568) . 13 5.14% S (17,906)
October S 584,249 $ 35,528 § (912,071) & 1,763,581 (d) S 548,720 S (1,214,861} 12 5.00% $ (60,743}
November S 1,268,886 S 77,161 S {834,910) $ 11,440,057 (d&e) S 1,191,725 § (10,248,332) 11 5.00% S (469,715)
December S 1,830,267 S 111,299 § {723,611} S 3,107,253 (d&f) S 1,718,968 § {1,388,285) 10 5.00% S {57,845)
Totals $ 12,016,096 § 615,458 $ 22,115,137 S 11,400,638 S {10,714,499) $ (372,036)
2015 Under Collection s (11,438,110}

* Maximum Lawful Rate of Interest for Residential Mortgages for the month posted in the Pennsylvania Bulletin
** Interest is not recoverable in net under-collections
recoverable costs in 1-1-15 DSIC quarterly filing divided by 3 months
recoverable costs in 4-1-15 DSIC quarterly filing divided by 3 months
recoverable costs in 7-1-15 DSIC quarterly filing divided by 3 months
recoverable costs in 10~1-15 DSIC quarterly filing divided by 3 months
recoverable costs placed in service in Novenmber 2015 and 1/3 of these costs were included in the January, 2016 rate
recoverable costs for December 2015 and not included in the 2016 rate

{a}
(b}
(<}
[C]]
{e)
1]

$

L R L AR

2,360,282
1,932,008
1,511,865
5,290,744
9,676,476
1,343,672
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1 Non-Heating:
2 Resideial

3 Commercial

4 Indusirial

5 Municipalids
& NGV

T Yol Now-Hear Form
8

9 Heating:

10 Residennal

§1 Commercial

12 Indusrial

13 Manicipal/AM$
14 PHA Rawc 8

15 PHA/GS

b6 Toral Heat Firm

17 Total Heat & Non-Heat Firm

18

19 ¥Firm Transport
20 Non-Heating:
Residential
Commexcial
Industrial
Municipab/MS
Tutal Non Heat FT

b 12 |9 Mo L
[V W e

[
-

Heating:

28 Residential

29 Commereial
30 Industrial

31 MupicipallM5
2 Turaf Hear FT
3 Tord FT

LI L e W)
A

Total PGW

Philadelphia Gas Works

April 1, 2016 DSIC Filing
Annual Tariff Revenue

1st Quarter Filine 120171015

December 1. MNS FUC Anproved Tarifl Rates

Amounts in S000s

- . Efficicney | Restructuring & Unis. e Restructuring & .
No.of | No.ofAmnyat |  Annual Manthly Univ. Cost (::msuruerg Pelivery Cust. OPEB | Serice |Fciency Cost Consumef Delivery | .1 Distribution
Customers Bills Deliveries Cust. OPEB Service Recovery Education Charge Charge Revenue Charge Recovery Education Charge Revenue
(mef) Charge Charge Charge Charge Revenue Revenue Revenue Revenue Revenue
21,586 259,026 349,520 S12.00 S0.5(03 51.0069 SG0027 0661 A6 0067 j.108 i35 480 1 3 2,702 6429
2083 19,022 1038 183 $18.00 $0.3003 51.0669 50436 50.0061 $4,5984 882 327 1.16] 49 7 5,004 7529
Bl(] 1.680 106,857 S50.00 $0.3003 $1.0669 $0.2262 $0.0061 $4.3332 34 32 114 24 i 484 739
103 1.236 127,593 S18.00) $0.3003 $1,0669 - $0.0061 53,3661 22 38 136 0 1 431 628
3 36 2251 535,60 $0.3003 $1.0669 - 50.0061 S1LIR33 1 1 2 [ 0 3 7
23917 3,000 L775.011 4,098 333 1.894 rel H 8.624 15.233
445,596 5,386,750 36,222,545 S12.m 50.3003 $1,0669 50.0027 S$0.0061 $6.0067 64,641 10,878 38.046 98 228 217.578 332061
17.296 207,553 HASH826 SIS0 $0.3003 $1.066% S0.0446 $0.0061 $1.5984 3736 1,933 6,867 287 39 29599 42462
3% 4,680 363371 $30.00 $0.3003 $1.0669 $0.2262 S0.006¢% S3.3332 234 109 388 82 2 1,647 2462
37V 4,522 407,027 SIS0 303003 $1.0669 - $D.0061 £3.346) 8] 149 330 o 3 1673 2457
L8 22,008 P73.2410 1500 50,3003 S1.0669 $0.0:446 $0.0061 LRI 396 54 191 8 1 737 1,387
382 10,588 330,969 31300 $0.3003 $1.0669 %0.0027 $0.0061 S84 127 174 620 2 4 2.872 3.799
A69.675 5.636.101 44,279,977 69.216 13,297 47,242 477 270 254,106 384,608
495,592 5947101 46,054,988 73314 13,830 49,136 551 281 262,730 399,842
SiZon 50.3003 $1.0669 $0.0027 30,0061 S6,0067 4] 0 O Q0 0 0 I}
70 8,877 13050 SR} 50,5003 S1.0669 $0.0446 $0.0061 45984 160 163 579 kL) 3 2,497 3427
48 575 209645 S50 S0.5005 $1.0669 02162 £0.0061 $4.5332 29 63 24 47 1 950 1314
202 2424 0,180 HERLY $0.3003 $1.066% ~ $0.0061 $15061 44 21 75 1] ¢ 236 376
9%0 11,876 822,304 232 247 iR 72 5 1.684 3118
$12.00 $0.3003 $1.0669 $¢.0027 $0.0061 h.067 0 9 0 0 0 Q0 o
2545 30,535 3,043,294 S15.4%1 $0.3003 $1.0669 $0.0446 $0.0061 - 513984 550 915 3249 136 19 §4.003 18.871
IA] 904 283,305 3040 803003 §1.0669 $0.2162 $0.0061 54,5332 +3 85 k]ok] 64 2 1285 1,784
1 2328 38%71) SIS Sp3003 £1.0669 B S0.066§ $3.366] 42 k17 116 0 2 1,312 1,889
1814 33,767 3,718,524 637 1.1E7 3,967 200 23 16.607 23.544
3.804 45,643 4,541.398 869 1,364 4.84% 22 28 20.284 27.661
199395 5,992,744 50,596,386 74.183 15,194 53.98) §22 30 383.014 427.503
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PHILADELPHIA GAS WORKS
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)
2016 REVENUE & RECOVERABLE COSTS

Total DSIC DSIC Recoverable
Revenue Billed Costs

Month

January 16  Actual S 2,778,674 S -
February Actual S 4,122,896 S -



