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	COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
400 North Street, Harrisburg, PA 17120
	





IN REPLY PLEASE REFER TO OUR FILE


May 23, 2016
Docket No. A-2016-2544151
Utility Code 230073
VIA CERTIFIED MAIL
MELANIE J EL ATIEH ESQUIRE
PENNSYLVANIA AMERICAN WATER COMPANY
800 WEST HERSHEYPARK DRIVE
HERSHEY PA  17033


RE:	Application of Pennsylvania-American Water Company - Wastewater Division for Acquisition of the of New Cumberland Borough’s Wastewater System Assets at Docket No. A-2016-2544151  


Dear Attorney Marsh:

On May 6, 2016, Pennsylvania-American Water Company-Wastewater Division (PAWC-WD) submitted an application to acquire New Cumberland Borough’s wastewater system assets.  In order for the Commission to complete our analysis of your application, the Water/Wastewater Division requires responses to the attached data requests.  Please be advised that you are directed to forward the requested information to the Commission within 10 working days of receipt of this letter.  

Please send all responses to the Secretary of the Commission at the following address:

	Rosemary Chiavetta, Secretary

	Pennsylvania Public Utility Commission

	400 North Street

	Harrisburg, PA  17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.   A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, _[print name of appropriate company representative]  , hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature ________
Title ____________









Please contact the below staff person if any problems should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.  

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]						Sincerely,




	Rosemary Chiavetta
	Secretary

Enclosure 

cc: 	Christine Hoover, Office of Consumer Advocate (w/ enclosure)
	John Evans, Office of Small Business Advocate (w/ enclosure)
	Amanda Gordon, PUC BI&E (w/ enclosure)
	Clinton McKinley, PUC TUS Water/Wastewater (w/ enclosure)

Bureau of Technical Utility Services
Water/Wastewater Division

Data Request 1

Application of Pennsylvania-American Water Company - Wastewater Division for Acquisition of the New Cumberland Borough’s Wastewater System Assets at Docket No. A-2016-2544151

Note:  Restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.

A-1. Please provide a copy of the Department of Environmental Protection (DEP)-approved Act 537 Official Sewage Facilities Plan for New Cumberland Borough (Borough) dated June 30, 2009 that is referenced in the Application.

A-2. Please state whether the application complies with the DEP-approved Act 537 Official Sewage Facilities Plan for Lower Allen Township since the acquisition includes wastewater service to three residences in the Township.

A-3. Please clarify if the Application’s proposed service territory for Pennsylvania-American Water Company - Wastewater Division (PAWC-WD) incorporates the properties of the three residences in Lower Allen Township that are current wastewater customers of the Borough.

A-4. The municipal boundaries depicted on the map in the Application’s Exhibit K are not clear.  Please clarify if PAWC-WD’s proposed wastewater service territory depicted on the subject map is contained entirely within New Cumberland Borough.

A-5. Please state the DEP permitted capacity of the Borough’s wastewater treatment facility.

A-6. Please provide a copy of the DEP-issued National Pollution Discharge Elimination System (NPDES) permit for the Borough’s wastewater system assets.

A-7. Please provide a 5-year compliance history with DEP for New Cumberland Borough’s wastewater collection and treatment system that includes an explanation for any violations.

A-8. Please provide a copy of the Borough’s Chapter 94 Municipal Wasteload Management Report that was most recently submitted to the Pennsylvania Department of Environmental Protection (DEP).

A-9. Please identify the pipe sizes, lengths and corresponding material types that comprise the Borough’s wastewater collection system.  Please also quantify the manholes in the Borough’s wastewater collection system.

A-10. Please state the total number of pumping stations in the Borough’s wastewater collection system as well as identify their locations. 

A-11. Please state whether the Borough charges its customers a tapping fee for connecting to the Borough’s wastewater collection and treatment system.

A-12. Please clarify whether the Borough utilizes the term Equivalent Dwelling Units (EDU).  If so, please state the Borough’s definition of an EDU.

A-13. Please state if the Borough currently requires any customers to pretreat wastewater prior to discharging to the Borough’s wastewater system.

A-14. Please provide a complete copy of the Borough’s wastewater rules and regulations.

A-15. Please identify all contributions-in-aid of construction for the wastewater assets to be acquired as part of the Application’s Asset Purchase Agreement (APA).

A-16. The Application states that the Borough does not keep an unaudited internal balance sheet or an unaudited income statement relating to the operation of its wastewater system.  Please provide copies of the Borough’s 2015 and 2016 Budget Summaries and identify and explain all revenues, expenses, and funds related to the Borough’s wastewater system.

A-17. Please provide a copy of the Borough’s most recent annual financial statement and identify all entries related to the operation of the Borough’s wastewater system.

A-18. Please state whether the Borough has any outstanding loans (e.g., Penn VEST, etc.) for its wastewater system assets.  If so, state the nature, terms, and payment history for each.

A-19. Please explain why the Application does not comply with 52 Pa. Code § 3.501(a)(1)(ii)(A) which requires an original cost by year and major plant category, of used and useful plant in service and related accrued depreciation.

A-20. If the PAWC-WD did not rely on information such as the depreciated original cost of the wastewater system to be acquired, please provide the calculation or procedure used by PAWC-WD to arrive at the purchase price of $23 Million.

A-21. If available, please provide a complete inventory of all property utilized by the Borough to provide wastewater service.

A-22. Section 4.1(k) of the Application’s APA references agreements with multiple entities held by the Borough.  Please provide copies of the agreements listed in Schedule 4.1(k) that PAWC-WD has agreed to assume following closing.

A-23. Schedule 4.1(l)(ii) in the Application’s APA lists two known easements and rights-of-way agreements that PAWC-WD will assume.  Please provide a copy of the subject easements and rights-of-way agreements.

A-24. Section 6.8 of the Application’s APA states PAWC-WD will spend $2 Million in capital improvements to the both the water and wastewater infrastructure located within the Borough over the first five years of PAWC-WD ownership of the Borough’s wastewater system.  Please provide a detailed description, an implementation schedule, and an itemized breakdown of the costs for each of the proposed improvements to the water and wastewater systems.

A-25. Section 6.11 of the Application’s APA references the “Carlisle Road Facilities Improvement Project.”  Please an itemized cost estimated for the construction of this project.

A-26. PAWC-WD has filed amended versions of the Application’s Exhibits I and J with the Commission.  Please explain why these exhibits, dealing with customer rates under PAWC-WD, were amended.

A-27. Please provide a calculation of a typical customer’s current and future wastewater bill for each customer class.

A-28. Please provide calculations that show how the values were determined for the estimated annual revenues and expenses as shown in the Application’s Exhibit O.
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