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	COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
400 North Street, Harrisburg, PA 17120
	





IN REPLY PLEASE REFER TO OUR FILE


July 25, 2016
Docket No. G-2016-2546454
Utility Code 210013
and 
Docket No. G-2016-2557846
Utility Code 230077

DAVID P ZAMBITO ESQUIRE
COZEN O’CONNOR 
17 NORTH SECOND STREET SUITE 1410 
HARRISBURG PA  17101


RE:	Affiliated Interest Agreement of SUEZ Water Pennsylvania Inc. (water and wastewater divisions) and SUEZ Water Management & Services Inc. at Docket Nos. G-2016-2546454 and G-2016-2557846
	       
Dear Mr. Zambito:

On May 16, 2016, the SUEZ Water Pennsylvania Inc. (SWP or the Company) filed the above-captioned Affiliated Interest Agreement (AIA) with the Commission pursuant to 66 Pa. C.S. §§ 2102, et seq.  Please note that the Commission has individual utility codes for the Company’s water and wastewater divisions and accordingly must address the filing under separate docket numbers for each utility type.  In future, we would appreciate filings to be made with this in mind.    

In order for us to complete our analysis of your filing, the Bureau of Technical Utility Services Water/Wastewater Division requires responses to the attached data request.  Please forward the requested information to the Commission within 10 working days of receipt of this letter to the following address:

	Rosemary Chiavetta, Secretary

	Pennsylvania Public Utility Commission

	400 North Street

	Harrisburg, PA  17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.  A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  


Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:

	I, _[print name of appropriate company representative]  , hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature ________
Title ____________




Please contact the below staff person if any problems should arise that prevents a full response or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.  

In addition, to expedite completion of the application, please send a copy of the information to Manasi Deshpande via e-mail at mdeshpande@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Manasi Deshpande, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 787-9084.  Thank you in advance for your cooperation.



[image: ]							Sincerely,
[bookmark: _GoBack]


	Rosemary Chiavetta
	Secretary

Enclosure 

cc: 	Christine Maloni Hoover, Office of Consumer Advocate (w/ enclosure)
	John Evans, Office of Small Business Advocate (w/ enclosure)
	Amanda Gordon, PUC BI&E (w/ enclosure)
            Manasi Deshpande, PUC TUS Water/Wastewater (w/ enclosure)

                                  Bureau of Technical Utility Services
Water/Wastewater Division
Data Request 1

Affiliated Interest Agreement of SUEZ Water Pennsylvania Inc. (water and wastewater divisions) and SUEZ Water Management & Services Inc. at 
Docket Nos. G-2016-2546454 and G-2016-2557846

Note:  Restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.

G-1.	Please indicate the date when the Company plans to file its name change from United Water Pennsylvania Inc. - Wastewater Division to SUEZ Water Pennsylvania Inc. ‑ Wastewater Division (SWP-WD).  

G-2.	The organization chart provided in the AIA’s Appendix A is not legible.  Please provide a    
	legible copy of Appendix A.

G-3.	Please state if the AIA is based on a competitive analysis.  If yes, please state the alternatives considered other than SWM&S.

G-4.	Please provide a schedule of rates that SUEZ Water Pennsylvania Inc. (SWP) and SWP-WD will have to pay for the services listed in the AIA’s Appendix B if a non-affiliated company provides these services.  Please provide separate schedule of rates for both divisions.

G-5.  	Please state why the AIA between SWP and SWM&S is in the best interest of SWP’s water and wastewater ratepayers.

G-6.	Please provide a breakdown of the estimated annual cost that SWP and SWP-WD will have to pay for the services provided by SWM&S.

G-7.	Please provide a calculation of the profit margin that SWM&S will charge to SWP and SWP-WD for providing the services listed in AIA’s Appendix B.  If no profit margin will be charged, please provide a detailed explanation separately for both divisions.

G-8.	Please state if the allocation method used to calculate the rates that SWM&S will charge to SWP and SWP-WD and the other affiliates served by SWM&S will remain the same over the course of the AIA. If not, what method would be used to calculate the new rates and calculation basis?  Please provide information separately for both divisions.

G-9.	Article II of the AIA states that the Client Company shall pay the lower of cost or market
price for a particular service.  Please describe the methodology SWM&S will use to 
determine market price for services provided to SWP and SWP-WD.  Please provide information separately for both divisions.

G-10.	Page 14 of the Cost Allocation Manual states that to the extent practicable, the cost of shared service functions are aligned with the business segments to which services are provided.  Please describe any shared services whose costs are not distributed according to the three-factor formula.

 G-11.	Please explain how the cost allocation method currently used by SWP and SWP-WD is changed from the past cost allocation method for shared costs between both divisions and the other affiliates served by SWM&S.

G-12.	Please identify the services which are exclusively provided to regulated affiliates by SWM&S.

G-13.	Please identify the services which will be provided to both regulated and non-regulated affiliates by SWM&S.

G-14.	Please identify the service charge for services provided by SWM&S that is included in the Cost Allocation Manual but not applied to SWP and SWP-WD.





 


	- 2 -
image2.png




image1.png
Q
w
E|

NNSYLVANIA

PUBLIC UTILTY COMMISSION




