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PAGE NO. 2
LIST OF MODIFICATIONS MADE BY THIS TARIFF
CHANGES
Table of Contents Thirty-Third Revised Page No. 3

Cancelling Thirty-Second Revised Page No. 3

Original Page No. 112F has been added to retail Tariff No. 24 and, therefore. to the Table of Contents.

Rider No. 22 — Distribution System Improvement First Revised Page No. 112D
Charge ("DSIC™) Cancelling Original Page No. 112D

in Compliance with the Commission's Supplemental Implementation Order (Implementation of Act 11 of 2012)
entered September 21. 2016. at Docket No. M-2012-2283611. modifications have been made to the formula_in
calculating the E-Factor and reconciling over and under collections with the DSIC and any resulting residual when
the DSIC is reset to zero.

Rider No. 22 — Distribution System Improvement First Revised Page No. 112E
Charge {("DSIC") Cancelling Original Page No. 112E

In Compliance with the Commission's Supplemental Implementation Order (Implementation of Act 11 of 2012}
entered September 21. 2016. at Docket No. M-2012-2293611. language has been added to ltem No. 2. Audit /
Reconciliation under the Customer Safequards section that permits the Company to request approvai from the
Commission for guarterly reconciliation in order to recover an under-collection from customers or refund an
overcollection amount to customers in a single quarter for the quarterly period commencing April 1.

Language has been added to state that the Company is not permitted to accrue interest on under collections.

ltem No. 6. Earnings Reports has been moved to Original Page No. 112F in order to accommodate the
modifications to ltem No. 2. Audit / Reconciliation.

Rider No. 22 — Distribution System Improvement Original Page No. 112F
Charge (*‘DSIC™)

Qriginal Page No. 112F has been added to Tariff No. 24 in order to accommodate the modifications made in
Compliance with the Commission's Supplemental Implementation Order {(Implementation of Act 11 of 2012)
entered September 21, 2016, at Docket No. M-2012-2293611.

ltem No. 6. Earnings _Reports has been moved to Original Page No. 112F in order to accommodate the
modifications to ltem No. 2. Audit / Beconciliation.

In_ Compliance with the Commission's Supplemental Implementalion Order {Implementation of Act 11 of 2012)
entered September 21. 2016, at Docket No. M-2012-2293611, lanquage has been added to Item No. 8. Earnings
Report stating that a tariff supplement should be filed on one-day’'s notice to reset the DSIC to zero due to
overearning.

ftem No. 7. Residual E-Factor Recovery Upon Reset to Zero has been added under the Customer Safeguards
section to resolve any residual over/under collection or E-Factor amount after the DSIC rate has been reset to
zero.

[ISSUED: OCTOBER 21, 2016 EFFECTIVE: NOVEMBER 1, 2016
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THIRTY-SECONDTHIRTY-THIRD REVISED PAGE NO. 3

CANCELLING THIRTY-FIRSTTHIRTY-SECOND REVISED PAGE NO. 3
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FIRST REVISED ORIGINAL-PAGE NO. 112D

CANCELLING ORIGINAL PAGE NO. 112D

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 22 — DISTRIBUTION SYSTEM IMPROVEMENT CHARGE — (Continued)

{Applicable to All Rates)

COMPUTATION OF THE DSIC — (Continued)
APPLICATION OF DSIC - (Continued)
The DSIC shall be applied on a bills rendered basis at the effective date of each change.
To calculate the DSIC, one-fourth of the annual fixed costs associated with all property eligible for cost recovery
under the DSIC will be divided by the Company's projected revenue for distribution service (including all
applicable clauses and riders) for the quarterly period during which the charge will be collected, exclusive of the
STAS.
FORMULA

The formula for calculation of the DSIC is as follows:
(DSI* PTRR}+Dep + _e (/1 =T €)
PQR PQR

DSl = Original cost of eligible distribution system improvement projects net of accrued
depreciation.

‘ DSIC

WHERE:

PTRR = Pre-tax return rate applicable to DSIC-eligible property.
Dep = Depreciation expense related to DSIC-eligible property.
I e = Amount calculated (+/-) under the annual reconciliation feature or Commission audit, as  (C)

described below.

PQR = Projected quarterly revenues for distribution service (inciuding all applicable clauses and
riders) from existing customers plus netted revenue from any customers which will be
acquired or lost by the beginning of the applicable service period.
Revenue shall be based upon the summation of projected revenues for the applicable
three-month period.

T = Pennsylvania Gross Receipts Tax (“GRT") rate in effect during the billing month, expressed

in decimal form.

Minimum bills shall not be reduced by reason of the DSIC. DSIC charges shall not be a part of the monthly rate
schedule minimum nor be subject to any credits or discounts.

The State Tax Adjustment Surcharge (“STAS") included in this Tariff is applied to charges under the DSIC.

C) — Indicates Change
ISSUED: OCTOBER 21, 2016 EFFECTIVE: NOVEMBER 1, 2016
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 22 — DISTRIBUTION SYSTEM IMPROVEMENT CHARGE — (Continued)
(Applicable to All Rates)

QUARTERLY UPDATES

Supporting data for each quarterly update will be filed with the Commission and served upon the Commission’s
Bureau of Investigation and Enforcement, the Commission's Bureau of Audits, the Office of Consumer Advocale,
and the Office of Small Business Advocate at least ten (10) days prior to the effective date of the update.

CUSTOMER SAFEGUARDS

1. CAP The DSIC is capped at 5.0% of the amount billed to customers for distribution service (including all
applicable clauses and riders) as determined on an annualized basis.

2. AUDIT / RECONCILIATION The DSIC is subject to audit at intervals determined by the Commission.
Any cost determined by the Commission not to comply with any provision of 66 Pa C.S. §§ 1350, et seq.,
shall be credited to customer accounts. The DSIC is subject to annual reconciliation based on a
reconciliation period consisting of the twelve months ending December 31 of each year_or the Company
may elect to_subject the DSIC to quarterly reconciliation but only upon request and_approval by the
Commission. The revenue received under the DSIC for the reconciliation period will be compared to the
Company's eligible costs for that period. The difference between revenue and costs will be recouped or
refunded, as appropriate, in accordance with Section 1307 (e), over a one-year period commencing on
April 1 of each year_or in the next quarter if permitted by the Commission. If DSIC revenues exceed
DSIC-eligible costs, such over-collections will be refunded with interest. Interest on over-collections and
credits will be calculated at the residential morigage lending specified by the Secretary of Banking in
accordance with the Loan Interest and Protection Law (41 P.S. §§ 101, et seq.) and will be refunded in
the same manner as an over-collection.__The Company is not permitted to accrue interest on under
collections.

3. NEW BASE RATES The DSIC will be reset at zero upon application of new base rates to customer
billings that provide for prospective recovery of the annual costs that had previously been recovered
under the DSIC. Thereafter, only the fixed costs of new eligible plant additions that have not previously
been reflected in the Company's rates or rate base will be reflected in the quarterly updates of the DSIC.

4. CUSTOMER NOTICE Customers shall be notified of changes in the DSIC by including appropriate
information on the first bill they receive following any change. An explanatory bill insert shall also be
included with the first billing.

5. ALL CUSTOMER CLASSES The DSIC shall be applied equally to all customer classes.

C) — Indicates Change
ISSUED: OCTOBER 21, 2016 EFFECTIVE: NOVEMBER 1, 2016

CANCELLING ORIGINAL PAGE NO. 112E
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 22 — DISTRIBUTION SYSTEM IMPROVEMENT CHARGE — (Continued)

C) — Indicates Change
|ISSUED: OCTOBER 21,2016

{Applicable to All Rates)

CUSTOMER SAFEGUARDS - {Continued)

6. EARNINGS REPORTS The DSIC will also be reset at zero if, in any quarter, data filed with the

Commission in the Company's then most recent Annual or Quarterly Earnings Reports show that the
Utility would earn a rate of return that would exceed the allowable rate of return used to calculate its fixed
costs under the DSIC as described in the pre-tax return section._ The Company shali file a tariff
supplement implementing the reset to zero due to overearning on one-day's notice and such supplement
shall be_ filed simultaneously with the filing of the most recent Annual or Quarterly Earnings Report
indicating that the Company has earned a rate of return that would exceed the allowable rate of return
used to calculate its fixed costs.

7. RESIDUAL E-FACTOR RECOVERY UPON RESET TO ZERQO The Company shall file with the

Commission interim rate revisions to resolve the residual over/under collection or E-factor amount after
the DSIC rate has been reset to zero. The Company can collect or credit the residual over/under
collection balance when the DSIC rate is reset to zero. The Company shall refund any gvercollection to
customers and is entitled to recover any undercoliections as set forth in ltem No. 2. Audit / Reconciliation
under the Customer Safeguards section. Once the Company determines the specific amount of the
residual over or under collection amotnt after the BSIC rate is reset to zero. the Company shall file a tariff
supplement with supporting data to address_that residual amount. The tariff supplement shall be served
upon the Commission’s Bureau of Investigation and Enforcement, the Bureau of Audits, the Office of
Consumer Advocate, and the Ofifice of Small Business Advocate at least ten (10) days prior to the
effective date of the supplement.

EFFECTIVE: NOVEMBER 1, 2016

()

()




