=>PECO

An Exelon Company

November 15, 2016

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

SUBJECT: Transmission Service Charge (TSC) Semiannual Adjustment,
PECO Energy Electric Tariff No. 5, Supplement No. 26,
Effective December 1, 2016, Docket No. R-2010-2161575

Dear Secretary Chiavetta:

This filing contains PECO’s semiannual adjustment to the Transmission Service Charge
(TSC), effective December 1, 2016. This filing is being made in accordance with
PECO’s Tariff approved in Docket No. R-2010-2161575.

The following attachments are included in support of this filing:

Attachment 1 — Revised tariff pages for TSC;

Attachment 2 — TSC Calculation for Residential Rates R & RH;

Attachment 3 — TSC Calculation for C&l Rate GS;

Attachment 4 — TSC Calculation for C&| Rates HT, PD, EP;

Attachment 5 — TSC Calculation for Street Lighting Rates SLE, SLS, POL, AL, TLCL.

Thank you for your assistance in this matter. Please direct any questions regarding
the above to Richard Schiesinger, Manager, Retail Rates at (215) 841-5771.

Sincerely, @,,, / J G \/U\JL,OJS\FQ/C y U\TZ~ / m

Copiesto:  C. Walker-Davis, Director, Office of Special Assistants
P. T. Diskin, Director, Bureau of Technical Utility Services
D.P. Hosler, Director, Bureau of Audits
R. A. Kanaskie, Director, Bureau of Investigation & Enforcement
Office of Consumer Advocate
Office of Small Business Advocate
McNees, Wallace & Nurick
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SUPPLEMENT NO. 26 to
ELECTRIC PA. P.U.C.NO. 5

PECO Energy Company

Electric Service Tariff

COMPANY OFFICE LOCATION
2301 Market Street

Philadelphia, Pennsylvania 19101

For List of Communities Served, See Page 4.

Issued November 15,2016 Effective December 1, 2016

ISSUED BY: C. L. Adams - President & CEO
PECO Energy Distribution Company
2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE




Supplement No. 26 to
Tariff Electric Pa. P.U.C. No. 5
Twenty-Sixth Revised Page No. 1

PECO Enerqgy Company Supersedes Twenty-Fifth Revised Page No. 1

LIST OF CHANGES MADE BY THIS SUPPLEMENT

Transmission Service Charge — 2™ Revised Page No. 40
Reflects semiannual adjustment for Transmission Service Charge pursuant to Order at Docket No. R-2010-

2161575.

Issued November 15, 2016 Effective December 1, 2016



Supplement No. 26 to
Tariff Electric Pa. P.U.C. No. 5
Twenty-Sixth Revised Page No. 2

PECO Energy Company Supersedes Twenty-Fifth Revised Page No. 2
TABLE OF CONTENTS
List Of COMMUNILIES SEIVEA...........c.ouiiieiieiineee ettt se s sae sttt s e e e e et et ea e e e e e eeeeeeensesesensses e er s s s eenseens
How to Use Loose-Leaf Tariff............ccocueereeeeeveeeceinreeee.
Definition of Terms and Explanation of Abbreviations
RULES AND REGULATIONS:
T TR TN sttt ettt ettt ae st e s et e e ee e e et ee s e e esensessnsesssesessesssensssen 10
2..56rVICE LIMItALIONS .......ccuuimiuiteeetreeeceteee ettt e ettt s st c s s e eeees et easeseeeseeeseseseeeeees s s s e s sesseseeeeeneseeseesesens 10
3. CUSEOMEN'S INSEANALON ..ottt ees e et et e et eeeeeeesesmeeeseseessesesesseeseeseneeen 1
4. APPHCAtION fOF SEIVICE.............emieiriiciie ettt ettt et ee et e e e e eeees s s eseseesse e s essessesessns 12
5.Credit.....c.coveeneninireneeeeeeeeae ettt e et e e e e e e aeeaee 13
6. Private-Property Construction..... .14',15
T EXIBNSIONS ...ttt ee ettt ee et e e eee e e en ....16,17
8. RIGNES-Of-WY. ...ttt ettt et s ettt a ettt st e es s s s e e et e e et e eeeeseseneeseeeseren 18
9. INtrOTUCHION Of SEIVICE...........eiicecee ettt et e et es s e et e e s eeeeeeeeeeeess s s es s se s ensnenens 19
10. Company Equipment ........... ettt et e saa e n e reenne 19
11, Tariff aNd CONTACE OPHONS........coveurueeeteiete ettt et e et e e et eaeeesaeseeseseeeesessese s e s e e e e e e e e s e e e e s e 20
12, S@IVICE CONUNUILY ...ttt ettt e e e st e et seeeeeeeseses s eseeeeeseseeeesseseseseeseseaes 21
13. CUSEOMEI'S USE Of SEIVICE ...ttt ettt ee e e e e e ee e s s eneseeses s s eses e e e s es s e e s 22
TA IMEBLBIING. ..ottt ettt ettt ee e st ete s e eeeeeeeeese e et et et e s e e e e s s eseeeeeae e esesesesereseseseaen 22
15. Demand Determination et ettt R A et bttt r s et ena et ee st e sase et s e s eeeeeeeseneeeenane ... 23!
16. Meter Tests......coccovceecereeereeceeeree e eeeeeeereeeeareieeeee e et e a e e et e e st e a e e e nta e aeeesae e se st eanneeseeensesnteenesenneenne 24
17. Billing and Standard PaymMent OPLIONS.............c.ceeueueuerececeeceeceeeeteeeeeeeeeeeeeseeeeeseeeeeeeeeesesesasesesesesessesssesesesesesesssssssaes 25
18. Payment Terms & Termination of Service....... .26',27
19. Unfulfilled Contracts ...........ccccveveveerrerenee. e 0028
20. Canceliation DY CUSIOMET..........cccceueeeeirceeeeeree st ese ettt s et as st s es e s eeeee s e st et sesees s eeeeeeeeseseees s s es e e seeee e e ens 28
21, GONEIAL. ...ttt e s ee s s b s s s s st s st teeeeeeeaeeeeseeaeeeseeeneenen .. 29"
22. Rules For Designation of Procurement Class.... ... 29
23. EGS SWitching ......c.cccceoeeeeereeeeceeeeeeeenee ....30"
24. Load Data Exchange................ .... 30
STATE TAX ADJUSTMENT CLAUSE ......coiettrtrteereeeeieseteseassesssescsststeaeeeseeeseseeseeeteseeeesesessesessssssassssasessesessessssseeesesessessseas 31
GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 1T AND 2........oooiieeeeeeeeeeeeeeeeeeeeeeeeseseeeesesensnn o 32¢, 33*
GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 3.......oouomeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseseseesesseses e een 33A°
GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 4 ... eereeee e 34"
RECONCILIATION .......c.corimimetncreeeneetseeseesesssssstssses s s ssssssses s s e s s s se e ss s eeseeeseneeeeseens ...35',36%
NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA).........ooemeeeeeeeeeeeeeeeeeeeeeeeesesseeeeeeeeeseseseseseseseeeeseseens 37
PROVISIONS FOR RECOVERY OF UNIVERSAL SERVICE FUND CHARGE (USFC).... ...38'
PROVISION FOR THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS........ ...39'
TRANSMISSION SERVICE CHARGE..........ccoueuiueeeereeteteeaesese e aeeeeeen .. .[40°
NON-BYPASSABLE TRANSMISSION CHARGE (NBT)........ .. .41°
SMART METER COST RECOVERY SURCHARGE.........c.ooiueueteeeteeeececeeteeeeceeeeeeeeeeeeeeeeeeeseeseeeseseseseseeeeeeseseseseses s s reessesens 42?
PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT (TARC) ...uuueeeeeeceeeeeseeeeseeeeeeseeeeeeeeesssseesesesesesesesesesesesssen 43
PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS PHASE Il.......44"
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) ......oviuieceieettcceeeeeeeeeseeeeeeeeseeeeseseseseseesesesesesss s sens 45', 46", 47"
RATES:
RALE R RESIABNCE SBIVICE .........ucveureeeererertnteeeetee e sseeeess e e as e eseeeeseseesseaseasenseeesseeseseasesaseseaseeseesseesesseseeseessses oo 48°
Rate R-H Residential HEAtNG SEIVICE ............cuevurueueeecececteceeeeee e eeeeeeeeeeseeeeseseeseseseeses e ses s e s e eeee s e e 49°
Rate RS-2 Net Metering.......................... ...50,51" 52
RAE GS GENEIAI SEIVICE .....evvurevereerieeesresseesresesssessesssese s sesseeseseseeeeeeseeseeeseasesess s sess e eeee e eeeeeeseseses e e e e e e e 537, 54
Rate PD Primary-DIStHDUON POWET ................vuueueeeeeeeeeeeeeeeeeeeeeeseeeseesseeseseeessesessessessesses s eeeseseses e s e s s ees s e e eee oo 55°
Rate HT HIGh-TENSION POWET..........ccevueueeeeeereniesaretessess st seesesasses s s ss e eaessesesessesseeseseseeseeseeseessessesesseessesessaeen 56°
Rate EP EIGCIC PIOPUISION............ccuerecriurireiesetessesess et st s seeeeeessessesss st ssseeseeeseesseessesaseeesseesessssasesssesessesesssssessesessernes 57°
Rate POL Private Outdoor Lighting................... ..58, 59
Rate SL-S Street Lighting-SubUrban COUNHES ............cveveveueueeeeeeciecceceeeeeeee et eeeeeee s eeesesesesesess s s eseseseesesesens 60, 61
Rate SL-E Street Lighting Customer-OWNed FACIlItIES ..........c.c.e.eueeeeeeieieeeeeceeeececceeeee e eeeeeeeeeeeseeeseseseeeasasesesesesann 62° 63
Rate TLCL Traffic Lighting CONStant LOAA SEIVICE. ............cuecurueereeceeceeeeeeeeeeeesseesieeeeeeseeseseeseessssessessesssesesesssseseeeeeen 64°
Rate BLI Borderling INterChange SEIVICE ...........ecreeiiiueeeeeeeeeeeeeet et eeeeeeeeseee s e s eeeeeeeeeeeseseses s s eseses s s senns 65
Rate AL Alley Lighting in City Of PhladIDhia..........cccovueueueueececeeieieeeee et eeees e e s e ses s eseesesseseeeen 66’
RIDERS:
Applicability INAEX Of RIEIS...........ccccceemiiriieieieeeest ettt ee e e ee st s tee s e e eeesesseesess s esesesssesesesesesessaenn 67
Capacity Reservation Rider..........c..cccouuue..... ...68, 69, 70
CAP Rider - Customer Assistance Program... ettt n s aenaenas 71%,72°
Casualty RIder ...........cccocvreerireninreieeeeee e st b e e as 73
Commercial/Industrial Direct Load CONtrol Program RIGEN ...............c..cueveeuiuiieieieeieeeeeeeeeeeeseeeseeeseeseseesesssssssessssessssssnns 74,75
CONSHIUCHON RIET ........oeeiiiic ettt ettt e e s st st et e e e s e s eeessesesen s s s ssseseeesssesesnesan 76

Issued November 15, 2016 Effective December 1, 2016



Supplement No. 26 to
Tariff Electric Pa. P.U.C. No. 5
Second Revised Page No. 40

PECO Energy Company Supersedes First Revised Page No. 40
TRANSMISSION SERVICE CHARGE

Purpose: The purpose of this surcharge is to provide for full and current cost recovery of all transmission service related costs incurred under
the PJM open access transmission tariff on behalf of the Company’s default service load.

Applicability: The surcharge shall be assessed to all default service customers. The cost shall be allocated to each rate class based upon
the coincident peak used by PJM to establish the network service obligation.

Billing Provisions: The surcharge shall be calculated on a semi-annual basis using the formula below:

TSC(n) = (C+E+l) , _1
S(n) RES)

TSC(n) = transmission service cost for customer class n including over or under recovery and associated interest.

C — the transmission service charges incurred by PECO under the PJM open access transmission tariff. These costs shall include the
following:

Network Integration Transmission Service costs and Non-Firm Point to Point Transmission costs. Included in the cost to be recovered
is a working capital (WC) component as defined below.

Charges assessed by PJM for network service within the PECO zone. Included in such charges are costs for the base network service
charge for the zone as well as any load serving entity charges assessed to PECO under the PJM OATT that are listed in PECO's Supply
Master Agreement Exhibit D as the responsibility of the Buyer. Included in the cost to be recovered is a working capital (WC) component as
defined below.

WC — cost for working capital associated with the purchase of transmission service from PJM at a rate of $363 per mW. WCis a component
of the ‘C” factor

E - The estimated over or under recovery from the applicable reconciliation period.

I - interest on the over or under collection at the prime rate of interest for commercial banking, not to exceed the legal rate of

interest, in effect on the last day of the month the over collection or under collection occurs, as reported in the Wall Street Journal in
accordance with the Order at Docket No. L-2014-2421001. This interest rate basis becomes effective with January 2016 over or under
collections.

n —rate class where: 1 = residential, 1a = RH, 2 = small C&l, 3 = large C&l, 4 = street lighting

Residential — Rates R, RH (reconciled as a group)

Small C&l — Rate GS

Large C&I — Rates HT, PD, EP (reconciled as a group)

Street Lighting — SLE, SLS, POL, AL, TLCL (reconciled as a group)

S — Estimated default service sales for residential class and the street lighting class in the applicable application period. For the commercial
and industrial class it shall be the estimated billed demand for the applicable application period. The application period will be the period
when rates will be in effect.

T - The current Pennsylvania gross receipt tax rate included in base rates.

Filings and Reconciliations: The Company shall submit filings 15 days prior to the start of the application period beginning June 1, 2015.
Thereatfter, the Company will file a surcharge adjustment 15 days prior to June 1 and December 1 of each year. If itis apparent that such
methodology would result in a significant over or under recovery before the next 6 month filing for an individual customer class, the Company
may propose a rate adjustment 15 days prior to the next effective GSA rate adjustment date (Effective date of March 1, September 1). The
annual reconciliation statement will be made by December 31 each year

Current Transmission Service Rate:

R= $.00580 per kilowatthour (D)
RH= $.00580 per kilowatthour (D)
Small C&I = $1.46 per billed kW ()
Large C&I = $0.67 per billed kW (D)
Street Lighting = $.00076 per kilowatt hour ()]

(D) Denotes Decrease
(1) Denotes Increase

Issued November 15, 2016 Effective December 1, 2016
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Transmission Service Charge — 2™ Revised Page No. 40
Reflects semiannual adjustment for Transmission Service Charge pursuant to Order at Docket No. R-2010-
2161575.
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TRANSMISSION SERVICE CHARGE g [ e e
Purpose: The purpose of this surcharge is to provide for full and current cost recovery of all transmission service related costs incurred under (Deleted: Original

the PJM open access transmission tariff on behalf of the Company’s default service load.

Applicability: The surcharge shall be assessed to all default service customers. The cost shall be allocated to each rate class based upon
the coincident peak used by PJM to establish the network service obligation.

Billing Provisions: The surcharge shall be calculated on a semi-annual basis using the formula below:

TSC(n) =(C+E+l)  _1
S(n) (-7

TSC(n) = transmission service cost for customer class n including over or under recovery and associated interest.

C - the transmission service charges incurred by PECO under the PJM open access transmission tariff. These costs shall include the
following:

Network Integration Transmission Service costs and Non-Firm Point to Point Transmission costs. Included in the cost to be recovered
is a working capital (WC) component as defined below.

Charges assessed by PJM for network service within the PECO zone. Included in such charges are costs for the base network service
charge for the zone as well as any load serving entity charges assessed to PECO under the PJM OATT that are listed in PECO’s Supply
Master Agreement Exhibit D as the responsibility of the Buyer. Included in the cost to be recovered is a working capital (WC) component as
defined below.

WC - cost for working capital associated with the purchase of transmission service from PJM at a rate of $363 per mW. WC is a component
of the ‘C” factor

E - The estimated over or under recovery from the applicable reconciliation period.

1 - interest on the over or under collection at the prime rate of interest for commercial banking, not to exceed the legal rate of e__d LDeIeﬁed: (©)

interest, in effect on the last day of the month the over collection or under collection occurs, as reported in the Wall Street Journal in
accordance with the Order at Docket No. L-2014-2421001. This interest rate basis becomes effective with January 2016 over or under
collections.

n - rate class where: 1 = residential, 1a = RH, 2 = small C&l, 3 = large C&l, 4 = street lighting

Residential — Rates R, RH (reconciled as a group)

Small C&l — Rate GS

Large C&! — Rates HT, PD, EP (reconciled as a group)

Street Lighting — SLE, SLS, POL, AL, TLCL (reconciled as a group)

S — Estimated default service sales for residential class and the street lighting class in the applicable application period. For the commercial
and industrial class it shall be the estimated billed demand for the applicable application period. The application period will be the period
when rates will be in effect.

T - The current Pennsylvania gross receipt tax rate included in base rates.

Filings and Reconciliations: The Company shall submit filings 15 days prior to the start of the application period beginning June 1, 2015. ( Deleted: 00648
Thereafter, the Company will file a surcharge adjustment 15 days prior to June 1 and December 1 of each year. If it is apparent that such =
methodology would result in a significant over or under recovery before the next 6 month filing for an individual customer class, the Company { Deleted: |

may propose a rate adjustment 15 days prior to the next effective GSA rate adj date (Effective date of March 1, September 1). The Del "

annual reconciliation statement will be made by December 31 each year

A

Current Transmission Service Rate: { L
R=$00580 perkilowatthour o { Deleted: 22
RH=$,00580 per kilowatthour R ] O Y o %
Small C&I=$1 46 perbilledkW  ~ ~ ~~ T C T oo T oo o oo oo 0 { peteted: D
Large C&l = Q057 perbiledkW (D) { Deleted: 1
Street Lighting = $.0007 per kilowatt hour ) M f
Deleted: 5
{ Deleted: 8
( Deleted: 4 j
{ Deleted: (C) Denotes Changef| )
D) Denotes Decrease . ______ "
() Denotes Increase {Deleted 1 J
{ Deleted: May )
S { Deleted: 6 )
IssuedNovernber 15, 2016 _ «ffective,December 1, 2016 ( Deleted: . . . ]
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