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DUGUESNE LIGHT CO. -
Tishekia E. Williams 411 Seventh Avenue Tel: 412-393-1541
Managing Counsel, Regulatory Mail drop 15-7 Fax: 412-393-5757
Pittsburgh, PA 15219 twilliams @duglight.com

November 28, 2016

Via Electronic Filing

Rosemary Chiavetta, Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building, 2nd Floor
400 North Street

Harrisburg, PA 17120

Re:  Securities Certificate of Duguesne Light Company related to the Issuance of
Financial Instruments
Docket No. S-2016-2570685

Dear Secretary Chiavelta:

Enclosed please find updated balance and income sheet statements. Please feel free to
contact me with any questions, comments or concerns.

espectfully Submitted,
J@ ’
weelCr
Tishekia E. Williams
Attorney ID#208997

Cc:  Certificate of Service
Andrew Herster {via email)

411 Seventh Avenue Pittsburgh, PA 15219 L DuquesnetLight.com




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served upon the
following persons, in the manner indicated, in accordance with the requirements of § 1.54
(relating to service by a participant):

FIRST-CLASS MAIL
Bureau of Investigation & Enforcement Office of Small Business Advocate
Commonwealth Keystone Building 300 North Second Street, Suite 1102
400 North Street, 2" Floor West Harrisburg, PA 17101

PO Box 3265
Harrisburg, PA 17105-3265

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101-1923
cappleby@paoca.org

Dated: November 28, 2016 M

Tishekia Williams, Esquire.
Duquesne Light Company

411 Seventh Avenue, 16-1
Pittsburgh, PA 15219

Phone: 412-393-1541

Fax: 412-393-5757

Email: twilliams@duqglight.com




Exhibit - A

Duquesne Light Company and Subsidiaries
Consolidated Statements of Operations (Millions of Dollars)
Six Months Ended June 30,

2016 2015
Operating Revenues:
Retail sales of electricity $ 4209 $ 4454
Other 8.7 8.7
Total Operating Revenues 429.6 454 1
Operating Expenses:
Purchased power 108.9 123.6
Other operating and maintenance 117.0 124.3
Depreciation and amortization 68.2 65.3
Taxes other than income taxes 24.8 28.3
Total Operating Expenses 318.9 3415
Operating Income - 110.7 112.6
Investment and Other Income 4.8 4.4
Interest and Other Charges (23.7) (34.7)
Change in fair value of interest rate swaps - 0.8
Income Before Income Taxes 91.8 83.1
Income Tax Expense 39.3 34.2
Net Income 525 48.9
Dividends on Preferred Stock 0.7 2.0

Earnings Available for Common Stock $§ 518 $ 46.9




Duguesne Light Company and Subsidiaries

Consolidated Balance Sheets (Millions of Dollars)

Exhibit A

As of
{Unaudited)
June 30, December 31,
Assels 2016 2015
Current Assets:
Cash and cash equivalents $ 6.6 % 40.3
Restricted cash 0.8 1.5
Receivables:
Electric customers 92.3 29.8
Unbilled electric customers 52.2 51.2
Affiliate receivables 9.9 15.2
Other 15.0 14.8
Less: Allowance for uncollectible accounts (20.8) (22.4)
Total Receivables - Net 148.6 158.6
Materials and supplies (at average cost) 24.2 25.8
Regulatory assets 9.6 12.3
Other 29.7 7.6
Total Current Assets 219.5 246.1
Long-Term Investments 25 25
Property, Plant and Equipment:
Electric plant in service 3,831.3 3,688.1
Construction work in progress 111.0 167.0
Giross property, plant and equipment 3,942.3 3,855.1
{ess: Accumulated depreciation and amortization (1,193.8) {1,165.9)
Total Property, Plant and Equipment - Net 2,748.5 2,689.2
Other Non-Current Assets:
Regulatory assets 569.9 575.5
Other 2.2 2.3
Total Other Non-Current Assels 572.1 577.8
Total Assels $ 35426 $ 3,515.6




Duquesne Light Company and Subsidiaries
Consolidated Balance Sheets (Millions of Dollars)

Exhibit A

As of
{Unaudited)
June 30, December 31,
Liabilities and Capitalization 2016 2015
Current Liabilities:
Accounts payable 73.5 92.8
Accrued interest 15.4 15.4
Accrued compensation 13.5 14.7
Accrued taxes 5.9 104
Payable to affiliates 24 4.9
Other 54.5 53.2
Total Current Liabilities 165.2 191.4
Non-Current Liabilities:
Deferred income taxes - net 790.3 768.0
Pension liability 244 .4 246.6
Other postretirement benefits 49.6 48.6
Regulalory liabilities 39.7 3.3
Legacy liabilities 187 20.0
Other 10.1 10.4
Total Non-Current Liabilities 1,152.8 1,124.9
Capitalization:
Long-term debt 1,047.4 1,026.1
Preferred stock 33.1 33.1
Common Shareholder's Equity:
Common stock (authorized - 90,000,000 shares; issued and outstanding 10 - -
Capital surplus 988.2 988.2
Retained earnings 163.7 159.9
Accumulated other comprehensive loss {7.8) {8.0)
Total Common Shareholder's Equity 1,144.1 1,140.1
Total Capitalization 2,224.6 2,199.3
Total Liabilities and Capitalization $ 3,542.6 $ 3,515.6




Exhibit A

Change in Classification: In 2016, the Dugquesne Light Company and Subsidiaries (the Company) adopted the Financial Accounting Standards
Board (FASB) Accounting Standards Update (ASU) 2015-03, which requires the presentation of debt issuance and other related costs as an
offset to the outstanding long-term debt balance presented on the consolidated balance sheets. The implementation of this ASU resulted ina
reduction to Regulatory assets, Other Non-Currant Assets, and Long-term debt on the condensed consolidated balance sheets at June 30, 2016

and December 31, 2015.

In 2016, the Company adopted FASB ASU 2015-17, which requires the presentation of deferred income taxes, net, as non-current on the
consolidated balance sheets. The implementation of this ASU resulted in a reduction to deferred income tax assets and liabilities presented on

the condensed consolidated balance sheets at June 30, 2016 and December 31, 2015.



Exhibit - A

Duquesne Light Company and Subsidiaries
Consolidated Statements of Cash Flows (Millions of Dollars)

Six Months Ended June 30,

2016 2015

Cash Flows From Operating Activities:
Net income 52.5 48.9
Adjustments to reconcile net income to net cash provided from operating
activities 106.0 108.5
Gross receipt taxes paid (50.3) (44.7)
Changes in working capital other than cash 25.4 (1.6)
Changes in affiliate receivable/payable 2.8 19.1
Net Cash Provided from Operating Activities 136.4 130.2
Cash Flows From Investing Activities:
Capital expenditures (138.9) (100.9)
Other (2.5) (1.0)
Net Cash Used in Investing Activities (141.4) (101.9)
Cash Flows From Financing Activities:
Issuance of long-term debt obligations - 300.0
Repayments of long-term debt obligations - (100.0)
Redemption of preferred stock - (75.0)
Revolving credit facility borrowings 40.0 -
Revolving credit facility repayments (20.0) -
Distributions to parent (48.0) (65.0)
Affiliated borrowing repayments to parent - (80.0)
Dividends on preferred stock (0.7) (2.0)
Debt issuance costs - {1.3)
Net Cash Used in Financing Activities (28.7) {23.3)
Net (decrease) increase in cash and cash equivalents (33.7) 5.0
Cash and cash equivalents at beginning of period 40.3 20.6
Cash and cash equivalents at end of period 6.6 25.6
Supplemental Cash Flow Information
Cash paid during the year:

Interest (net of amount capitalized) 23.7 29.0

Income taxes paid (refunded) - net 1.5 2.2




Duquesne Light Company and Subsidiaries

Exhibit - A

Consolidated Statements of Common Shareholder’s Equity (Millions of Dollars)

Accumulated
Other

Capital Retained Comprehensive

Surplus Earnings Loss Total
Balances at December 31, 2014 $ 986.3 $ 136.6 $ (11.8) $ 11111
Net income - 48.9 - 48.9
Dividends on preferred stock - (2.0) - (2.0)
Distributions to parent - (65.0) - (65.0)
Other comprehensive income - - 0.3 0.3
Balance at June 30, 2015 (Unaudited) $ 986.3 $ 1185 3 (11.5) $ 1,093.3
Balances at December 31, 2015 $ 988.2 $ 159.9 $ 8.0y $ 1,14041
Net income - $ 52.5 - $ 52.5
Dividends on preferred stock - (0.7) - {0.7)
Distributions to parent - (48.0) - (48.0)
Other comprehensive income - - 0.2 0.2
Balance at June 30, 2016 (Unaudited) $ 988.2 $ 1637 $ (7.8) $ 1,144.1




Exhibit B

Duquesne Light Company - Long-term Debt

Instrument Type Amount Term Maturity Optional Redemption Authority
Revolving Credit Facility 266229AH6 $175,000,000 5 11/25/2021 LIBOR+1.00% N/A (B)
4.76% Series S First Mortgage Bond 266228C@2  $200,000,000 30 2/3/2042 Make Whole 4.76% N/A
4.97% Series T First Mortgage Bond 266228CH0 $160,000,000 30 11/14/2043 Make Whole 4.97% N/A
5.02% Series U First Mortgage Bond 266228D*3 545,000,000 30 2/4/2044 Make Whole 5.02% N/A
5.12% Series V First Mortgage Bond 266228D@1 $85,000,000 40 2/4/2054 Make Whole 5.12% N/A
3.78% Series W First Mortgage Bond 266228E*2 $100,000,000 30 3/2/2045 Make Whole 3.78% N/A
3.93% Series X First Mortgage Bond 266228049  $200,000,000 40 3/2/2055 Make Whole 3.93% N/A
3.93% Series Y First Mortgage Bond 266228E@0  $160,000,000 30 7/15/2045 Make Whole 3.93% N/A
4.,50% PCRB BCIDA Series 19990 074876GD9 $44,250,000 30 11/1/2029 Callable at Par on 1/1/17 4.50% BCIDA
4.75% PCRB BCIDA Series 19998 074876GZ0 $13,700,000 7 8/1/2020 Extraordinary 4.75% BCIDA  (C)
4,75% PCRB BCIDA Series 1399C 074876HA4 $18,000,000 7 8/1/2033 Extraordinary 4.75% BCIDA (C)
4,75% PCRB OWDA Series 1999C 677660TY8 $33,955,000 7 3/1/2031 Extraordinary 4.75% owbAa (C)
PCRB BCIDA Series 1999A 074876FL2 $25,000,000 TBD 4/1/2031 Per Mode TBD BCIDA  (A)
PCRB BCIDA Series 1999E 074876FH1 $75,500,000 TBD 3/1/2031 Per Mode TBD BCIDA (A}
PCRB OWDA Series 1999A 677660RYD $49,500,000 TBD 3/1/2031 Per Mode TBD owDA (A}
PCRB OWDA Series 19998 677660RZ7 $13,500,000 TBD 3/1/2031 Per Mode TBD OWDA (A}
PCRB OAQDA Series 1999A 677525PN1 $21,500,000 TBD 3/1/2031 Per Mode TBD oAQDA (A}
PCRB OAQDA Series 19998 677525PI0 $20,500,000 TBD 10/1/2027 Per Made TBD OAQDA (A}
PCRB OAQDA Series 1999C 677525PP6 $4,655,000 TeD 3/1/2031 Per Mode T8D OAQDA  (A)
(A) Bond currently owned by Duquesne Light Company.
{B) Adjusted issuance date due to extension of the credit facility
(C ) Bond has a put date option on 5/1/18
Duquesne Light Company - Preferred Stock

Instrument Type CUsIP Amount §/Share # of Shares Maturity Mode Rate
DLC 3.75% Series 266228303 $7,400,000 550 148,000 Perpetual Fixed 3.75%
DLC 4.10% Series 266228501 $5,993,000 $50 119,860 Perpetual Fixed 4.10%
DLC 4.15% Series 266228600 $6,622,500 S50 132,450 Perpetual Fixed 4.15%
DLC 4.20% Series 266228709 $5,000,000 550 100,000 Perpetual Fixed 4.20%
DLC $2.10 Series 266228204 $7.970,000 550 159,400 Perpetual Fixed $0.04



Exhubut C

Pugueins Light Company - Estimated Capital Expenditures
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Exhibit D

Duguesne Light Company - Statement of Utility Plant

12/31/15
Plant In
Service
30 Organization 100,275
302 Franchises and Consents 6,830
303 Miscellaneous Imangible Plant 178,242,690
INTANGIBLE PLANT 178,399,795
as0.0 Land and Land Rights 14,372,954
352.0 Structures and Improvements 19,961,002
353.0 Station Equipment 349,421,008
a54.0 Towers and Fixiures 67,743,082
355.0 Poles and Fixtures 51,144,784
356.0 Overhead Conductors and Devices 88,854 316
357.0 Undemrund Conduit 67,475,102
358.0 Underground Conductors and Devices 109,243,538
359.0 Hoads and Trails 9,214,606
TRANSMISSION PLANT 777,430,482
360.0 Land and Land Rights 13,038,454
361.0 Stuctures and Improvemenis 63,811,601
362.0 Station Equipment 431,115,098
364.0 Poles, Towers, and Fixiures 412,821,391
365.0 Overhead Conductors and Davices 428,486,218
366.0 Undenyround Conduit 129,991,116
367.0 Underground Conduciors and Devices 346,619,856
368.0 Line Transformers 362,225,977
369.0 Services 93,430,599
370.0 Melers 98,912,847
373.0 Sireet Lighting and Signal Systams 39,803,104
374.0 ARO for Distribution Plant 515,592
DISTRIBUTION PLANT 2,421,961,853
382.0 Computer Hardware 2,629,916
383.0 Computer Soliwara 3,628,782
REGHINAL TRANS PLANT 6,258,698
3881 {.and and Land Rights 6,144,796
390.1 Struciures and Improvemenis 121,228,249
391.0 Otfice Fumiture and Equipment 10,031,383
392.0 Transportation Equipmeant 58,333,565
393.0 Stores Equipment 2,374,941
3940 Tools, Shop, and Garage Equipment 18,716,640
395.0 Laboratory Equipment 3,030,409
396.0 Powar Operated Equipment 3,401,975
397.0 Communication Equipment 73,131,874
398.0 Miscellaneous Equipment 374,624
SUB-TOTALGeneral plant 296,768,456
398.1 ARO for General Plant 74,249
GENERAL PLANT 296,842,705
Plant Purchased or sold 0
TOTAL PLANT-IN-SERVICE 3,660,893,533




Exhibit E

Duquesne Light Company - Pro Forma Journal Entries

Debit Credit
Current Assets:
Cash and Cash Equivalents b1 496,200,000
Deferred Credits:
Debt lssuance Costs s 3,800,000
Capitatization:
tong-Term Debt s 500,000,000
To record the proposed issuance of $500,000,000 of 10 Year debt with an interest rate of 4.50%
Debit Credit
Capitahzation
Retained Earnings H 13,387,000
Current Liabilities:
Accrued Taxes S 9,493,000
Current Assets:
Cash and Cash Equivalents 5 22,500,000
Deferred Credits:
Debt Issuance Costs 5 380,000

To record the annual effect on retained earnings resulting from the increase in interest sequirements associated

with the above transaction.

Debit Credit
Interest on Long-Term Debt:
A lincrease in interest requir ts Iting from
the propased financing of $500,000,000 of 10 Year debt
with an interest rate of 4.50% S 22,500,000
Other Interest Expense:
Annual amortization of debt issuance costs H 380,000
S 22,880,000
income Taxes:
Annual decrease in state and federal income taxes
based on 9 99% and 35.00% state and federal tax rates,
respectively, and the net increase ininterest expense. 5 9,493,000
5 9,493,000
Decreasa in net income: s 13,387,000



Exhibit F

Duquesne Light Company - Sources and Uses Statement

(S in millions)

Application of Funds

Capital Expenditures (excluding AFUDC)
Pension Contributions

Long-Term Debt Redemptions/Maturities
Preferred Stock Redemptions
Short-Term Debt Refinancings

Dividends

Financing Costs (Interest expense)

Taxes

Total Applications

Sources of Funds

Total Sources

EBITDA

Long-term Debt - FMB
Long-term Debt - PCRRB
Subtotal Long-term Debt

Short-Term Debt - Affiliated
Short-Term Debt - Non-Affiliated
Subtotal Short-Term Debt

Working Capital/Other

Difference

2016 2017 2018 2019 TOTAL
235 224 & 282 279 % 1,020
50 4 40 42 135

g 44 66 - 110
= 33 = g 33
109 112 99 110 431
54 58 65 68 245
45 68 52 50 215
493 543 $ 604 549 & 2,189
394 412 & 419 456 $ 1,680
S 125 80 95 300
95 s 105 s 200
95 125 $ 185 95 § 500
- - 5 - - 5 -
- -8 < ci & -
1 (1) $ 3 1 5 q
490 536 $ 607 §52 % 2,184
4 78 (35 (25 5



Exhibit G

Duquesne Light Company - Capital Structure

Long Term Debt:
Total Long-term Debt Before Adjustment

Unamortized Loss on Reacquired Debt
Total Adjusted Long Term Debt

Preferred Stock:
Total Preferred Stock

Common Equity:

Capital Surplus

Retained Earnings

Accumulated Other Comprehensive Income (AOCI)
Total Common Equity

Total Book Capitalization

ACTUAL

AS ADJUSTED (1)* ADJUSTED (2)**
As of December 31, 2015 USTED (1) hS (2)

Amount Amount Amount

Outstanding Percent Outstanding Percent Outstanding Percent

$ 1,059,905,000 $ 1,414,905,000 $ 1,264,905,000

(27,192,032) (27,192,032) (27,192,032}
$ 1,032,712,968 46.81% $ 1,387,712,968 54.90% $ 1,237,712,968 52.05%
$ 33,122,844 1.50% $ S 0.00% $ s 0.00%
S 988,163,591 5 988,163,591 $ 988,163,591

159,920,475 159,920,475 159,920,475

(7,967,838} {7,967,838) {7,967,838)
$ 1,140,116,228 51.68% $ 1,140,116,228 45.10% $ 1,140,116,228 47.95%
$ 2,205,952,040 100.00% § 2,527,829,156 100.00% $ 2,377,829,196 100.00%

* The 'As Adjusted (1)’ numbers assume the issuance of $500 million of new debt and reflect the redemption of 5110 million of currently
outstanding debt and $33 million of preferred stock (plus a premium). This will result in a net increase of roughly $355 miillion in long-term

debt outstanding.

*» The 'As Adjusted (2)' numbers assume the issuance of $350 million of new debt and the redemption of $110 million of currently
outstanding debt. It also assumes full redemption of the preferred stock outstanding, therefore resulting in a $206 million net increase in long-

term debt.

Note: The pro forma capitalization is based on the December 31, 2015 balance sheet. The Company believes the actual projected capital
structure of Duquesne Light Company will be as shown on Exhibit §.



Exhibit H

Duquesne Light Company - Historical Credit Ratings

S&P
Issuer Credit Rating
Outiook
Senior Secured
Preferred Stock
Moody's

Issuer Credit Rating

Outlook

Senior Secured

Preferred Stock

Rating
BBB
BBB-
Stable
Positive
Stable
A-

BBB+
BB+

8B

Rating

A3

Baal

Baa2

Stable

Review for Upgrade
Stable

Review for Upgrade
Stable

Al

A2

A3

Baa2

Baa3l

Bal

Date of Change
6/30/2014
12/17/2009
6/30/2014
6/13/2013
12/17/2009
6/30/2014
12/15/2010
6/30/2014
5/29/2007

Date of Change
1/30/2014
3/4/2013
2/13/2002
1/30/2014
11/8/2013
3/4/2013
11/8/2012
5/22/2007
1/30/2014
3/4/2013
8/3/2009
1/30/2014
3/4/2013
2/13/2002



Exhibit |

Duquesne Light Company - Selected Financial Ratios

{in millions)
Actual (Year-End) Projected (Year-End)
2014 2015 2016 2017 2018
Dividend Payout Ratio
Net Income 116.5 121.4 130.0 132.9 118.3
Dividend Payout 99.2 96.2 109.3 111.8 93.4
Dividend Payout Ratio 85.2% 79.2% 84.1% 84.1% 84.0%

Capital Expenditures to Depreciation and Amortization

Capital Expenditures 207.7 2475 235.0 223.7 282.2
Depreciation & Amortization 116.9 133.4 141.9 153.6 163.4
Capital Expenditures to
Depreciation and Amortization 1.8x 1.9x 1.7 1.5 1.7x
Capitalization Ratio
Debt 899.9 1,055.9 1,055.9 1,059.9 1,175.3
Preferred Stock 108.1 331 331 331 33.1
Common Equity 1,111.1 1,140.1 1,142.9 1,163.2 1,181.3
Capitalization 2,115.1 2,2331 2,2359 2,256.2 2,393.7
Debt/Capitalization 42.5% 47.5% 47.4% 47.0% 49.3%
Pref. Stock/Capitalization 5.1% 1.5% 1.5% 1.5% 1.4%
Equity/Capitalization 52.4% 51.1% 51.1% 51.6% 49.3%
Interest Coverage Ratio
Operating Income 232.1 251.2 251.7 258.1 255.7
Depreciation & Amortization 116.9 133.4 141.9 153.6 163.4
EBITDA 349.0 384.6 3936 411.7 419.1
Interest and Other Charges 419 58.1 54.0 58.0 65.0

EBITDA / Interest (x} 8.3x 6.6x 7.3x 7.1x 6.4x



Exhibit )

Duquesne Light Company - Affiliated Unregulated Companies

Jurisdiction of Organization

DQE Holdings LLC Delaware
Duquesne Light Holdings, Inc. Pennsylvania
AquaSource, LLC Delaware
DQE Capital Corporation Delaware
DQE Enterprises, Inc. Pennsylvania
BodyMedia, Inc. Delaware
Lab Car, Inc. Oregon

NWP Services Corp. Delaware
DQE Financial LLC Delaware
Duquesne Power, LLC Delaware
Mariner Investment Strategies, LLC Delaware
Duquesne Fiber Co. f/k/a Diemen-Flevo Co. Delaware

DQE Systems, Inc.
DQE Communications LLC

Pennsylvania
Pennsylvania

Duquesne Broadband, LLC Delaware
Montauk Synfuels, LLC Delaware
North Shore Affordable Housing, LLC Delaware
Duguesne Energy Solutions, LLC Delaware
DES Carporate Services, Inc. Delaware

DH Energy, L.P. Pennsylvania
DQE Synfuels LLC Delaware
DH Canada Holdings, LLC Delaware
DH Canada Corporation Nova Scotia

DQE Synfuels, L.P.
MT Energy, Inc.
Duquesne Generation, LLC

Pennsylvania
Pennsylvania
Pennsylvania

Duquesne Conemaugh LLC Delaware
Duquesne Keystone LLC Delaware
Duquesne Light Energy, LLC Delaware
Monongahela Light and Power Company* Pennsylvania
DataCom Information Systems, LLC* Delaware

Maglev, Inc.*

Pennsylvania

*Maonongahela Light and Power Company (“Manogahela”) is wholly owned by Duguesne
Light, DataCom Information Systems, LLC is wholly owned by Monongahela and
Maonogahela owns a minority interest in Maglev, Inc.



Exhibit K

Duquesne Light Company - Pension Update
{in millions - as of 6/30/16)

Pension Benefit Obligation
Fair Value of Plan Assets
Current Funded Percentage

Historical and Projected Contributions

2008A
2009A
2010A
2011A
2012A
2013A
2014A
2015A
2016P
2017p
2018P
2019P
2020P

S

Wiy i n

10.0
20.0
50.0
66.5
43.5
55.0
17.8
50.0

3.7
39.7
41.7
331

$
$

1,221.7
895.1
73.3%



