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ORDER


BY THE COMMISSION:

By the application (Application) filed on September 19, 2016, Pennsylvania-American Water Company – Wastewater Division (PAWC-WD), utility code 230073, 800 West Hersheypark Drive, Hershey, Pennsylvania 17033, seeks a certificate of public convenience pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), evidencing Commission approval of the PAWC-WD’s right to offer, render, furnish or supply wastewater service to the public in an additional portion of Fairview Township, York County, Pennsylvania.

I. BACKGROUND INFORMATION

PAWC-WD submitted proofs of publication and service to appropriate entities.  In addition, notice of this Application was published in the Pennsylvania Bulletin, 46 Pa.B. 6202, on Saturday, October 1, 2016.  The protest period ended October 17, 2016.  No protests were filed and no hearings were held.

PAWC-WD is a regulated public utility corporation, duly organized and existing under the laws of the Commonwealth of Pennsylvania.  PAWC-WD is currently engaged in the business of collecting, treating, transporting and disposing wastewater and sewage for the public.   PAWC-WD and its parent company, Pennsylvania-American Water Company (PAWC), utility code 212285, respectively furnish wastewater and water service to the public in service territories encompassing more than 400 communities across the Commonwealth with a combined population of approximately 2,300,000.  As of June 30, 2016, PAWC-WD provided wastewater service to approximately 21,302 customers across the state including portions of Fairview Township, York County.

II. LOCATION AND DESCRIPTION OF PROPOSED TERRITORY

The Application contained a proposed wastewater service territory map and boundary description marked as Exhibit B-1 for service in an additional portion of Fairview Township, York County.  PAWC-WD’s requested additional territory area consists of 23 acres containing the 17 lot residential development referred to as the Tall Oaks Subdivision.  The Tall Oaks Subdivision will extend the current terminus of Tall Oak Drive located along the south side of the Pennsylvania Turnpike and the subdivision’s boundary adjoins PAWC-WD’s existing wastewater service territory in Fairview Township.

The developer of the Tall Oaks Subdivision is the Rhodes Development Group (RDG), a limited partner in the RDG Marsh Run Associates, with offices at 1300 Market Street, P.O. Box 622, Lemoyne, Pennsylvania, 17043-0622.  A copy of the letter of request for service by the developer was attached to the Application marked as Exhibit E.  PAWC is currently certificated to provide water within the subject service territory.[footnoteRef:1] [1:  PAWC supplied the following information in response to staff data request A-8: “Pennsylvania American Water Company provides water service within the requested additional territory by Application A-211450F00[0]2 and Order dated September 25, 1986, wherein the PUC approved the merger of all the water works property and rights of Riverton Consolidated Water Company to Keystone Water Company.  The name of the surviving corporation was changed to Pennsylvania American Water Company.  On December 2, 1988, the PUC issued a certificate of public convenience (Docket No. A-21300, F005 [A-213200F0005]) approving the merger of Pennsylvania American Water Company with and into Western Pennsylvania Water Company.  The name of the surviving corporation was changed to Pennsylvania American Water Company.  In addition, the Commission approved, under Docket No. A‑212285 (1987), Pennsylvania American Water Company’s acquisition of Red Land Water Company which served a portion of Fairview Township.”  [corrected docket numbers]     ] 


III. FACILITIES FOR FURNISHING SERVICE

PAWC-WD stated that the facilities to be installed within the applied for territory for providing wastewater service to the public will include a sewer main extension with 960 feet of 8-inch diameter poly vinyl chloride (PVC) SDR-35 plastic pipe, 600 feet of 6-inch diameter PVC SDR-35 plastic laterals and five access manholes.  The proposed sewer main extension will convey wastewater to PAWC-WD’s Fairview Township North Wastewater Treatment Plant.

IV. ADDITIONAL CAPITAL REQUIREMENTS

PAWC-WD stated the estimated cost of the sewer main extension project will be approximately $100,000 and will be borne by RDG Marsh Run Associates pursuant to a Sewer Main Extension Agreement entered into with PAWC-WD dated September 19, 2016.  A copy of the Sewer Main Extension Agreement was attached to the Application marked as Exhibit D.

V. PROPOSED RATES

PAWC-WD stated it will charge its then-existing Zone 10 rates for the wastewater service in the proposed additional territory.  A typical residential customer assigned one Equivalent Dwelling Unit (EDU) is charged $64.00 per EDU per month or the equivalent of $768 annually.  The total estimated annual revenue from the 17 residential customers in the proposed additional territory will be $13,056 with annual expenses of $2,985 providing an estimated net income of about $10,071.

VI. PERMITS REQUIRED

PAWC-WD stated the developer obtained an approved Erosion and Sedimentation Control Plan and National Pollution Elimination System (NPDES) Permit for the Tall Oaks Subdivision.

VII. LAND-USE PLANNING COMPLIANCE

The Application contained a copy of a letter from Fairview Township dated March 10, 2016, indicating the Final Subdivision Plan for Tall Oaks was conditionally approved by the Fairview Township Board of Supervisors on February 29, 2016.  The Application also contains a copy of a letter from the York County Board of Commissioners dated August 25, 2016, supporting PAWC-WD’s additional territory request.  The above-referenced letters from Fairview Township and the York County Board of Commissioners were attached to the Application marked collectively as Exhibit F.

The Application also contained a letter from the Pennsylvania Department of Environmental Protection (DEP) dated October 29, 2015, regarding Act 537 Official Sewage Facilities Planning for the Tall Oaks Subdivision marked as Exhibit H.  The subject letter confirms DEP’s determination that the Tall Oaks Subdivision is exempt from the requirement to revise the Official Plan for new land development.  The DEP letter also states the total proposed sewage flow from the Tall Oaks Subdivision will be 3,728 gallons per day.

VIII.  	OTHER CONSIDERATIONS

PAWC-WD stated in its Application that to the best of its knowledge no corporation, partnership or individual is currently furnishing, or has corporate or franchise rights to furnish service similar to that which will be rendered by PAWC-WD in the requested territory, and no competitive condition will be created.  PAWC-WD avers that furnishing service in the requested territory will have no adverse effect upon the service furnished or the rates charged to other customers.

PAWC-WD is current with its annual and quarterly earnings and the security planning and readiness report filing requirements.  Also, there are no outstanding assessments or fines due to the Commission.  According to DEP, it has no pending actions or outstanding complaints against PAWC-WD in York County.

IX. CONCLUSION

Based upon the facts that there is a need to make safe and reliable wastewater service available to the proposed residential development and that PAWC-WD is fit to provide service, the Commission finds that the granting of PAWC-WD’s application for an extension of service territory is in the public interest; THEREFORE,

IT IS ORDERED:


1. That the Application of Pennsylvania-American Water Company - Wastewater Division at Docket No. A-2016-2567451is hereby approved.

2. That a Certificate of Public Convenience shall be issued pursuant to 66 Pa. C.S. § 1102(a)(1)(i) of the Public Utility Code, authorizing  Pennsylvania-American Water Company - Wastewater Division to begin to offer, render, furnish, or supply wastewater service to the public in an additional portion of Fairview Township, York County consistent with this Order.

3. That nothing herein shall be construed as an approval or determination of costs or expenses for the purpose of just or reasonable rates or to exempt Pennsylvania-American Water Company - Wastewater Division from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.

4. That a copy of this Order be served upon Pennsylvania-American Water Company - Wastewater Division, Fairview Township Board of Supervisors, York County Commissioners, the Pennsylvania Public Utility Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate and the Department of Environmental Protection – Southcentral Regional Office and its Bureau of Regulatory Counsel.

	BY THE COMMISSION,
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	Rosemary Chiavetta
	Secretary
(SEAL)
ORDER ADOPTED:  December 8, 2016
ORDER ENTERED:  December 8, 2016
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