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ORDER

BY THE COMMISSION:

By the application (Application) filed on October 13, 2015, Pennsylvania-American Water Company – Wastewater Division (PAWC-WD), utility code 230073, 800 West Hersheypark Drive, Hershey, Pennsylvania 17033, seeks a certificate of public convenience pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), evidencing Commission approval of the Applicant’s right to offer, render, furnish or supply wastewater service to the public in an additional portion of West Caln Township, Chester County, Pennsylvania.

I. BACKGROUND INFORMATION

PAWC-WD submitted proofs of publication and service to appropriate entities.  In addition, notice of the Application was published in the Pennsylvania Bulletin, 45 Pa.B. 6387, on Saturday, October 24, 2015.  The protest period ended November 9, 2015.  No protests were filed and no hearings held.

PAWC-WD is a regulated public utility corporation, duly organized and existing under the laws of the Commonwealth of Pennsylvania, and is currently engaged in the business of collecting, treating, transporting and disposing wastewater for the public.  PAWC-WD provides wastewater service to approximately 17,425 customers across the Commonwealth that includes customers in West Caln Township, Chester County.  PAWC-WD’s parent company, Pennsylvania-American Water Company (PAWC), utility code 21285, furnishes water service in certificated service territories encompassing portions of 36 counties across the state.  As of August 31, 2015, PAWC provided water service to approximately 650,937 customers.  

II. LOCATION AND DESCRIPTION OF PROPOSED TERRITORY

The Application contained a proposed wastewater service territory map and boundary description for service in an additional portion of West Caln Township, Chester County marked as Exhibit B-1.  PAWC-WD subsequently amended the Application’s requested service territory map on April 20, 2016.  PAWC-WD’s requested additional territory area is approximately 6 acres and consists of one residential parcel of land located on the southeast corner of Ash and Airport Roads.

According to the Application, the subject property currently contains an existing frame residential building as well as a mobile home.  Both the building and the mobile home are connected to the same septic system which is not working properly.  PAWC-WD states that the property owner intends to demolish the existing frame building and construct a new single family home which would be connected to PAWC-WD’s existing sanitary sewer system located in Ash Road.  The property owner plans to reside in the mobile home while the existing house is demolished and the new home is being built.  Once the new home is completed, the mobile home will be removed and the existing septic system will be abandoned.  The subject property’s existing dwellings utilize an on-lot well for water service.

The Application contained a copy of a letter from the subject property owner requesting wastewater service from PAWC-WD marked as Exhibit J.  The resident is requesting wastewater service because it will be less expensive to connect to PAWC-WD’s sanitary sewer system than it will be to construct a replacement on-lot septic system at an estimated cost of $20,000.  The street address of the existing residential building is 1398 Airport Road while the mobile home’s is 412 Ash Road.  PAWC-WD states the customer service address for the new home will be 1398 Airport Road.

III. FACILITIES FOR FURNISHING SERVICE

PAWC-WD is already certified to serve portions of West Caln Township, Chester County.  PAWC-WD stated that it has a 6-inch diameter sanitary sewer force main in Ash Road that conveys wastewater, as part of a pressure sewage collection system, approximately 3 miles from its Sandy Hill lift station to Sadsbury Township’s sanitary sewer system.  Flow from the Sandy Hill lift station is ultimately treated at PAWC-WD’s Coatesville Wastewater Treatment Plant (WWTP).

According to PAWC-WD, the facilities to be installed to provide wastewater service to the subject property will include a 1¼-inch diameter SDR 21 plastic force main lateral that will connect to the PAWC-WD’s existing 6-inch diameter sanitary sewer force main in Ash Road.  A detail depicting the proposed force main lateral connection was attached to the Application marked as Exhibit D.  PAWC-WD stated that the installation of the force main lateral connection will be completed within one year of the Commission’s approval.  According to PAWC-WD’s current wastewater tariff, the property owner will be responsible for installing, owning, operating, maintaining a grinder pump and holding tank in order to connect to PAWC-WD’s pressure sewage collection system.

IV. PERMITS REQUIRED

PAWC-WD stated the proposed sewer lateral force main connection for the new home at 1398 Airport Road will require a road opening permit from West Caln Township.

V. ADDITIONAL CAPITAL REQUIREMENTS

		The cost of the sanitary sewer lateral force main connection will be approximately $6,000 and will be borne by PAWC-WD.  No additional capital will be required of PAWC-WD.

VI. PROPOSED RATES

PAWC-WD states it will charge its existing Rate Zone 1 residential rate for service in the proposed additional territory as set forth in its effective wastewater tariff.  The estimated revenue for one unmetered residential customer in the proposed additional territory is $58.50 per month or $702 annually.  PAWC-WD estimates its annual expenses for the additional territory will be about $321 providing annual net revenue of about $381.


VII. ACT 537 OFFICIAL SEWAGE FACILITIES PLAN COMPLIANCE

	The Application contained a copy of a letter from the Pennsylvania Department of Environmental Protection (DEP) marked as Exhibit K and dated August 4, 2015, indicating the proposed development to demolish an existing dwelling and construct a new single-family dwelling at 412 Ash Road does not meet the definition of a subdivision under the Pennsylvania Sewage Facilities Act and does not require the submission of sewage facilities planning modules.

	While a draft revision and update to West Caln Township’s Act 537 Official Sewage Facilities Plan (Act 537 Plan) dated January 25, 2011, depicts PAWC-WD’s requested additional territory in an area proposed for public sewer, West Caln Township’s DEP-approved Act 537 Plan does not.  The Commission discussed the issue with DEP’s Southeast Regional Office staff and DEP subsequently provided a clarification memorandum to the Commission dated August 2, 2016, stating that DEP approved an Act 537 Plan for West Caln Township as part of the PAWC-WD Coatesville District by letter dated November 19, 2009.  In its Act 537 Plan approval letter, DEP noted that West Caln Township is one of the several tributary municipalities that are required to conduct further Act 537 planning before West Caln Township can avail itself to the expanded capacity in PAWC-WD’s Coatesville WWTP.  However, DEP indicated the approved Act 537 Plan acknowledged that projects could obtain capacity on a first-come basis as part of the DEP planning module or exemption process.  In addition, the Act 537 Plan committed to the continued use of the PAWC-WD Chapter 94 Connection Management Plan for the control and accounting of connections and associated treatment capacity.  As such, DEP states its planning module waiver to be equivalent of including the subject property in the public sewer service area of West Caln Township’s approved Act 537 Plan.

VIII. LAND-USE PLANNING COMPLIANCE

	The Application contained a copy of two letters from West Caln Township’s Manager/Secretary.  The first letter marked as Exhibit I and dated August 17, 2015, supports the Application.  The second letter, marked as Exhibit L and dated October 5, 2015, indicates the Application is consistent with West Caln Township’s comprehensive plan and zoning ordinances.

The Application also contained a copy of an e-mail from the Chester County Health Department (CCHD), marked as Exhibit C and dated August 27, 2015, providing evidence that CCHD has no objections to the property owner at 412 Ash Road utilizing the existing septic system for the temporary mobile home until a connection is made to the public sanitary sewer system.

IX. OTHER CONSIDERATIONS

PAWC-WD states that to the best of its knowledge no corporation, partnership or individual is currently furnishing, or has corporate or franchise rights to furnish service similar to that which will be rendered by PAWC-WD in the requested territory, and no competitive condition will be created.  PAWC-WD avers that it is in the public interest for it to provide wastewater service in the proposed service territory because it is financially and technically capable of providing service and because there is a need to make reliable and safe wastewater service available to the residential property.  PAWC-WD also states that furnishing service in the proposed additional territory will have no adverse effect upon the service furnished or the rates charged to other customers.

PAWC-WD is current with its annual and quarterly earnings and the security planning and readiness report filing requirements.  Also, PAWC-WD has no outstanding fines or assessments due to the Commission.

X. CONCLUSION

Based upon the facts that there is a need to make safe and reliable wastewater service available to the proposed residential development and that PAWC-WD is fit to provide service, the Commission finds that the granting of PAWC-WD’s application for an extension service territory is in the public interest;  THEREFORE,

IT IS ORDERED:


1. That the Application of Pennsylvania-American Water Company – Wastewater Division at Docket No. A-2015-2507969, as amended, is hereby approved.

2.	That a Certificate of Public Convenience shall be issued pursuant to 66 Pa. C.S. Section 1102(a)(1)(i) of the Public Utility Code, authorizing Pennsylvania-American Water Company – Wastewater Division to begin to offer, render, furnish or supply wastewater service to the public in an additional portion of West Caln Township, Chester County consistent with this Order.

3.	That nothing herein shall be construed as an approval or determination of costs or expenses for the purpose of just or reasonable rates or to exempt Pennsylvania-American Water Company – Wastewater Division from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.

4.	That a copy of this Order be served upon Pennsylvania-American Water Company – Wastewater Division, Chester County Commissioners, Chester County Planning Commission, West Caln Township Board of Supervisors, West Caln Township Planning Commission, the Pennsylvania Public Utility Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate and the Department of Environmental Protection – Southeast Regional Office and its Bureau of Regulatory Counsel.
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