Eckert Seamans Cherin & Mellott, LLC TEL 717 237 6000
213 Market Street FAX 717237 6019

8t Floor www.eckertseamans.com
Harrisburg, PA 17101

ATTORNEYS AT LAW

Karen O. Moury
717.237.6036
kmoury@eckertseamans.com

February 13, 2017

Via Electronic Filing
Rosemary Chiavetta, Secretary
PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Application of Laurel Pipeline Company, L.P.
Docket No. A-2016-2575829

Dear Secretary Chiavetta:

Enclosed for electronic filing please find the Prehearing Conference Memorandum of Husky
Marketing and Supply Company with regard to the above-referenced matter. Copies to be
served in accordance with the attached Certificate of Service.

Sincerely,

‘% : {‘%[& i

Karen O. Moury
KOM/lww
Enclosure

cc: Hon. Eranda Vero w/enc.
Cert. of Service w/enc.

{L0670657.1}




CERTIFICATE OF SERVICE

[ hereby certify that this day I served a copy of Husky Marketing and Supply Company’s

Prehearing Conference Memorandum upon the persons listed below in the manner indicated in

accordance with the requirements of 52 Pa. Code Section 1.54.

Via Email and First Class Mail

Lillian Harris, Esq.

Garrett P. Lent, Esq.

Post & Schell, P.C.

17 North Second Street, 121 Floor
Harrisburg, PA 17101-1601
lharris@postschell.com
glent@postschell.com

Robert A. Weishaar, Jr., Esq.
McNees Wallace & Nurick LL.C

777 North Capitol St., NW, Suite 401
Washington DC 20002
bweishaar@mecneeslaw.com

Alan M. Seltzer, Esq.

John F. Povilaitis, Esq.

Buchanan Ingersoll & Rooney, PC
409 N. Second St., Suite 500
Harrisburg, PA 17101-1357
alan.seltzer@bipc.com
john.povilaitis@bipc.com

Adam Young, Esq.

Michael Swindler, Esq.

Bureau of Investigation & Enforcement
Commonwealth Keystone Building
400 North Street, 2nd Floor West

PO Box 3265

Harrisburg, PA 17105-3265
adyoung(@pa.gov

mswindler@pa.gov

{L0670753.1} 310342-01

Jonathan D. Marcus, Esq.
Daniel J. Stuart, Esq.

Marcus & Shapira LLP

One Oxford Centre, 35" FI.
301 Grant Street

Pittsburgh, PA 15219-6401
jmarcus(@marcus-shapira.com
stuart@gmarcus-shapira.com

Andrew Levine, Esq.
Stradley Ronon

2600 One Commerce Square
Philadelphia PA 19103
alevine@stradley.com

David B. MacGregor, Esq.
Post & Schell, P.C.

Four Penn Center

1600 John F. Kennedy Blvd.
Philadelphia, PA 19103-2808
dmacgregor@postschell.com

Susan E. Bruce, Esq.
Adeolu A. Bakare, Esq.
Kenneth R. Stark, Esq.
McNees Wallace & Nurick
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
sbruce@mcneeslaw.com
abakare(@mecneeslaw.com
kstark@mcneeslaw.com




Kevin Steele, Sr., VP
PO Box 375
Orwigsburg, PA 17961
kevin@hbsteeleoil.com

C. Mike Palmer, Sr. VP
Marathon Petroleum Company
539 South Main Street
Findlay, OH 45840

cmpalmer(@marathonpetroleum.com

Via Email Only

Richard E. Powers, Jr., Esq.
Joseph Hicks, Esq.

Venable LLP

575 Seventh St.,, NW
Washington DC 20004-1601
repowers(@venable.com
jrhicks@veneable.com

Christopher A. Ruggiero, Esq.

V.P., General Counsel and Secretary

Monroe Energy, LLC
4101 Post Road
Trainer, PA 19061

Christopher.ruggiero@@monroe-energy.com

Steven Ohl, President

Better Home Heat Council of
Lehigh Valley Inc.

PO Box 613

Emmaus, PA 18049
steve(@rtohl.com

Kevin J. McKeon, Esq.

Todd S. Stewart, Esq.

Whitney E. Snyder, Esq.

Hawke McKeon & Sniscak LLP
100 North Tenth Street
Harrisburg, PA 17101
kjmckeon@hmslegal.com
tsstewart@hmslegal.com
wesnyder@@hmslegal.com

Joseph Otis Minott, Esq.
E. Logan Welde, Esq.
Clean Air Council

135 S. 19 St., Suite 300
Philadelphia, PA 19103
Joe_minott(@cleanair.org
lwelde@cleanair.org

Yia First Class Mail Only

Ryan Mcllmoyle, Exec. Director
Phila County Delegation

PA House of Representatives
101 Irvis Office Bldg.
Harrisburg, PA 17120

Thomas C. Martin
Martin Oil Company
528 North First Street
Bellwood, PA 16617

{L0670753.1} 310342-01

Hon. William F. Keller
House of Representatives
PO Box 202184

Harrisburg, PA 17120-2184

Hon. Thomas L. Mehaffie, 111
250 West Chocolate Ave., Suite 2
Hershey, PA 17033




Hon. John Sabatina, Jr.,
Room 457 Main Capitol
Senate Box 203005
Harrisburg, PA 17120

Hon. John T. Yudichak
Majority Chairperson

Se Env/Energy

458 Main Capitol Bldg.
Senate Box 203014
Harrisburg, PA 17120-3014

Hon. Gene., Yaw
Senate Box 203023
Harrisburg, PA 17120-3023

Hon. Anthony Hardy Williams

Senate Box 208008
Harrisburg, PA 17120-3008

Douglas Woosnam, Exec. VP
The Delaware Valley Fuel Dealers’ Assoc.

1866 Leithsville Rd., #227
Hellertown, PA 18055

Rich Pronesti, Exec. Director
Southwest Caucus PA House of

Representatives
121 Irvis Office Bldg.
Harrisburg, PA 17120

Hon. Thomas Caltagirone

PA House of Representatives

106 Irvis Office Bldg.
Harrisburg, PA 17120

Ed Shahady

BP Products North America
30 S. Wacker Dr., Suite 900
Chicago, IL 60606

{L0670753.1} 310342-01

Anita Boehm, Exec. Director

Allegheny County Democratic Delegation

217 Trvis Office Bldg.
Harrisburg, PA 17120

Hon, Robert W, Godshall
House of Representatives
150 Main Capitol Bldg.

PO Box 202053
Harrisburg, PA 17120-2053

Hon. Scott Wagner
Senate Box 203028
Harrisburg, PA 17120-3028

Hon. John Gordner

Main Capitol Building
Senate Box 203027
Harrisburg, PA 17120-3027

Hon. Dom Costa

House of Representatives 21% District
1098 East Wing

PO Box 202021

Harrisburg, PA 17120-2021

Hon. Tom Killion
Senate Box 203009
Harrisburg, PA 17120-3009

Hon. Jane Hugendubler

House Consumer Affairs Committee
150 Main Capitol Bldg.

Harrisburg, PA 17120

Hon. Robert Matzie

House of Representatives

121 Trvis Office Bldg.

PO Box 202016 _
Harrisburg, PA 17120-2016




Hon. John Taylor Hon. John M. DiSanto

House of Representatives Senate Box 203015

113 Ryan Office Bldg. Harrisburg, PA 17120-3015

House Box 202020 ,

Harrisburg, PA 17120-2020

Hon. Travis Gery Hon. John A. Maher

Senate Consumer Protections & House Committee on Environ. & Energy

Professional Licensure Committee 113 Ryan Building

Main Capitol Bldg. Room 281 Harrisburg, PA 17120-2040

Harrisburg, PA 17120-3306

Jonathan Detrick Hon. Maria P. Donatucci

Legislative Asst, to Rep. Maria Donatucci House of Representatives

101 Irvis Office Bldg. PO Box 202185

Harrisburg, PA 17120 Harrisburg, PA 17120-2185

Hon. Stephen E. Barrar Hon. Thomas J. McGarrigle

18 East Wing Senate Box 203026

House Box 202160 Harrisburg, PA 17120-3026

Harrisburg, PA 17120-2160

Hon. Greg Rothman Hon. Robert M. Tomlinson

House of Representatives Senate of PA — 6 District

163-A East Wing Senate Box 203006

PO Box 202087 Room 362, Main Capitol Bldg.

Harrisburg, PA 17120-2087 Harrisburg, PA 17120-3006

Hon. Lisa Boscola Todd J. Russo, Esq.

The State Capitol Buckeye Partners LP

Senate Box 203018 Five Tek Park

Harrisburg, PA 17120-3018 9999 Hamilton Blvd.
Breinigsville, PA 18031

Hon. John C. Rafferty, Jr. Leonard Zvorsky, Director

20 East Wing SCPEA

Harrisburg, PA 17120-3044 1265 Tumblestone Dr.

Mount Joy, PA 17552

s

Dated: February 13,2017 \e «)k/ Y. P
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Karen O. Moury, Esq.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Laurel Pipeline Company,

L.P. for All Necessary Authority, Approvals, :

and Certificates of Public Convenience To : Docket No. A-2016-2575829
Change the Direction of Petroleum Products

Transportation Service to Delivery Points

West of Eldorado, Pennsylvania

PREHEARING CONFERENCE MEMORANDUM
OF HUSKY MARKETING AND SUPPLY COMPANY

TO THE HONORABLE ADMINISTRATIVE LAW JUDGE ERANDA VERO:

Husky Marketing and Supply Company (“HMSC”) hereby submits this Prehearing
Conference Memorandum in accordance with 52 Pa. Code § 5.222 of the regulations of the
Pennsylvania Public Utility Commission (“Commission”) and the Prehearing Conference Order
of the Administrative Law Judge (“ALJ”) dated February 7, 2017.

I. INTRODUCTION AND BACKGROUND

On November 14, 2016, Laurel Pipeline Company, L.P. (“Laurel” or “Applicant”) filed an
Application for All Necessary Authority, Approvals, and Certificates of Public Convenience to
Change the Direction of Petroleum Products Transportation Service to Delivery Points West of
Eldorado, Pennsylvania (“Application™). Under its existing Certificate of Public Convenience,
Laurel is authorized to transport, store and distribute petroleum products by means of pipeline and
appurtenances for the public in and across Pennsylvania. Pursuant to that authority and under
currently effective tariffs, Laurel currently transports petroleum products from east to west - from
points of origin near Philadelphia to destination points across the Commonwealth, terminating

west of Pittsburgh. Additionally, Laurel assigns a portion of its capacity to Buckeye Pipe Line



Company, L.P., which is used to provide interstate transportation service from origin points in
New Jersey and Delaware to destinations in Pennsylvania.

As noted by the Application, long-developing changes in crude petroleum supplies for
refineries and the petroleum products market have generally increased the volumes and decreased
the relative price of Midwestern product supplies. Through its proposal to reverse flow on part of
the Western Pennsylvania portion of its pipeline system to allow petroleum products to move in
an eastbound direction to the Altoona destination point known as “Eldorado,” the additional
eastbound pipeline capacity will provide consumers in Western and Central Pennsylvania
increased access to generally lower-priced Midwestern gasoline and petroleum products.
Importantly, the change in direction of service will also provide an additional Midwest source of
petroleum products in the event of a disruption of East Coast supplies.

By its Application, Laurel requests that the Commission either determine that approval is
not required for this change in service or grant all necessary approvals and permit Laurel to change
the direction of its petroleum products transportation service. Because Laurel is not seeking to
change the certificate authority granted to it by the Commission and because all current origin and
destination points will continue to receive pipeline delivery service under the proposed
reconfiguration, Laurel further requests that the Commission confirm that Laurel possesses the
authority to reinstate the current direction of service in the future.

Pursuant to a Notice published in the Pennsylvania Bulletin on December 17, 2016, 46
Pa.B. 7921, petitions to intervene are due on or before February 1, 2017. HMSC filed a Petition
to Intervene on January 31, 2017 in support of the Application.

In the Petition to Intervene, HMSC noted that it was founded in 2007 and is the ultimate
subsidiary of Husky Energy, Inc. (“Husky”). Husky is one of Canada’s largest integrated energy
companies and is headquartered in Calgary, Alberta. Husky operates in Canada, the United States
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and the Asia Pacific Region with Upstream and Downstream business segments. Husky’s retail
distribution network includes the wholesale, commercial and retail marketing of refined petroleum
products. Husky has the largest reﬁniﬁg capacity in the state of Ohio. Based in Columbus, Ohio,
HMSC sells refined products from Husky’s refinery in Lima, Ohio and its joint venture refinery
in Toledo, Ohio, including gasoline, diesel and jet fuel.

HMSC has entered into various transportation services agreements (some with minimum
committed volumes) to move products from its refineries into various markets, including markets
in Pennsylvania. To this extent, HMSC has entered into a transportation services agreement
(“TSA”) with Applicant to move refined products on the segment of pipeline that is the subject of
the Application. HMSC is a committed customer under the TSA, and as such, is committed to
shipping a certain number of barrels of refined products under this segment of the pipeline.

On February 6, 2017, Laurel filed a Capacity Agreement at Docket No. G-2017-2587567.
On February 7, 2017, Laurel filed a Motion to Consolidate the Commission’s consideration of the
Capacity Agreement with the above-captioned Application proceedings.

By the ALJ’s Prehearing Conference Order, prehearing conference memoranda from full
service list participants are due by February 13, 2017. Under the Prehearing Conference Order,
full service lists participants are required to include an answer to Laurel’s Motion to Consolidate
in their prehearing conference memoranda.

I1. SERVICE OF DOCUMENTS

HMSC requests that all documents be served on:

Karen O. Moury

Carl R. Shultz

Eckert Seamans Cherin & Mellott, LL.C
213 Market St., 8% Floor

Harrisburg, PA 17101

717.237.6036



HMSC agrees to receive electronic service of documents in this proceeding and does not
require hard copies to follow. If materials are disseminated electronically, it is requested that
copies be sent to kmoury@eckertseamans.com and cshultz@eckertseamans.com.

III. DISCOVERY

HMSC proposes no modifications to the discovery rules that are set forth in the

Commission’s regulations.

IV.  PROPOSED SCHEDULE

HMSC supports the schedule proposed by Applicant.
V. WITNESSES

At this early point in the proceeding, HMSC has not identified any witnesses. However,
HMSC reserves the right to call witnesses to address any issues that have been or are later raised
during the course of the proceeding and will identify such additional witnesses within a reasonable
period of time prior to the commencement of hearings.

VI. ISSUES

HMSC’s interest in this proceeding is due to its role as a shipper that made a binding
commitment for the reversal of a portion of the Laurel pipeline to facilitate the transportation of
refined petroleum products from Pittsburgh to Central Pennsylvania, in response to the open
season hosted by Buckeye Partners, L.P. in October 2016. Specifically, HMSC is committed
under the TSA to shipping a certain number of barrels of refined products under the segment of
the pipeline that is the subject of the Application.

The reversal of this portion of the Laurel pipeline would enable the movement of
competitively-priced refined products (including low RVP gasoline) from Husky refineries to
consumers in Western and Central Pennsylvania. Through Laurel’s project, HMSC would be able
to compete in this market that stands to benefit from a situation where refiners in the Midwest have
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gained access to lower-priced crude petroleum supplies, which have allowed for expansion of the
petroleum products market and decreased the relative price of Midwestern products.

If granted intervention in this proceeding, HMSC will present its own unique perspectives
associated with the expanded transportation service of refined petroleum products from the
Midwest to destination points in Western and Central Pennsylvania. Specifically, HMSC will
offer the perspectives of a refiner and marketer, which will complement and supplement the views
advanced by the Applicant - a pipeline company. HMSC will advocate for approval of the
Application so that it is able to meet the market demand for the movement of competitively-priced
Midwestern-sourced petroleum to points east of Pittsburgh.

HMSC will further support regulatory approval for the reversal of a portion of the pipeline
in order to be responsive to evolving market conditions and demand across the region. To this
extent, its views are consistent with the Commission’s efforts in both the transportation industry
and the retail energy industry to facilitate competition for the benefit of consumers. See Final
Rulemaking Amending 52 Pa. Code Chapters 1, 3, 4, 23 and 29 to Reduce Barriers to Entry for
Passenger Motor Carriers, Docket No. 1.-2015-2507592 (Order entered October 27, 2016);
Natural Gas Retail Markets Investigation, Docket No. [-2013-2381742 (Order entered December
18, 2014); Electric Retail Markets Investigation, Docket No. 1-2011-2237952 (Order entered
February 15, 2013).

VII. MOTION TO CONSOLIDATE

HMSC does not object to Laurel’s Motion to Consolidate.

VIII. PROTECTION OF CONFIDENTIAL INFORMATION

To the extent confidential HMSC information is requested, HMSC will provide it on a

restricted basis in accordance with an appropriate Protective Order that is issued in this proceeding.



IX. SETTLEMENT

HMSC is willing to engage in settlement discussions with the parties, with the objective of
achieving a mutually acceptable resolution of this matter, subject to the Commission’s approval.

Respectfully submitted,
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Karen O. Moury

I.D. No. 36879

Carl R. Shultz

I.D. No. 70328

Eckert Seamans Cherin & Mellott, LLC
213 Market St., 8" Floor

Harrisburg, PA 17101

717.237.6036
kmoury@eckertseamans.com
cshultz@eckertseamans.com

Dated: February 13,2017 Counsel for Husky Marketing and Supply Company



