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PENNSYLVANIA
AME RICAN WATER 800 West Hershey Park Drive P 717-531-3258

Hershey, Pa 17033 F 717-531-3255

March 20, 2017

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg PA 17105-3265

Dear Secretary Chiavetta,

Attached please find the calculation for Pennsylvania American Water’'s
wastewater DSIC calculation effective at April 1, 2017 for Tariff Wastewater-PA
P.U.C. No. 15. Because the Company reached the DSIC wastewater cap of 5%
for the DSIC rate effective January 1, 2016, there will be no change to the DSIC
rate and it will remain capped at the 5% rate.

Sincerely,

e
hn Cox
Director of Rates and Regulations

ccC. Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Marie Intrieri
Audit Bureau (DSIC Filings Only)
Bureau of Technical Utility Services (Acquisitions Only)



WASTEWATER
DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER

April 1, 2017

Applicable to :
Rate Zone 1 - Coatesville, Claysville and Clean Treatment
Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1
SURCHARGE
EFFECTIVE
DESCRIPTION April 1, 2017
APPLICABLE NET ADDITIONS $ 14,183,387
LESS:
ACCUMULATED DEPRECIATION (313,313)
RETIREMENTS 489,710
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 14,359,784
ANNUAL REVENUE REQUIREMENT RATE 11.73%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.93%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 420,742
QUARTERLY DEPRECIATION EXPENSE (DEP) 66,668
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 487,410
ANNUAL RECONCILIATION (e) 1,219
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 1,219
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 488,629
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 162,470
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 406
BASE RATE REVENUE TO BE COLLECTED DURING OCTOBER THROUGH DECEMBER (PQR) 4,048,600
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 12.04%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.03%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 12.07%
LESS: DISTRIBUTION SYSTEM IMPROVEMENT CHARGE - ADJUSTMENT TO CAP -7.07%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE - CAP 5% 5.00%
WEIGHTED
TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER REQUIREMENT
DEBT $ 1,150,087 43.99% 5.68% 2.50% 2.50%
PREFERRED 6,452 0.25% 8.62% 0.02% 1.70921 0.03%
EQUITY 1,457,554 55.76% 9.65% 5.38% 1.70921 9.20%
TOTAL $ 2,614,093 100.00% 7.90% 11.73%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED IN COMPANY'S MOST RECENT RATE FILING.

EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE
REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

APRIL 2017
MAY

JUNE
TOTAL

$ 1,370,103
$ 1,335,523
$ 1,342,974
$ 4,048,600

FEBRUARY 28, 2017
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Pennsylvania American Water Company
Qualifying DSIC Expenditures
Transferred Amounts

December 2016 - February 2017

WORK ORDER Utllity Account Work Order Number Dec-16 Jan-17 Feb-17
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.16-P-0002 (154,878) 144
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.16-P-0003 14,385
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.16-P-0004 213,539
REPLACE COLLECTION MAINS - FORCE 360000 R24-47F1.16-P-0002 4,453
REPLACE COLLECTION MAINS - FORCE 360000 R24-47H1.16-P-0004 12,257
REPLACE COLLECTION MAINS - FORCE 360000 R24-67B1.15-P-0005 21,999
REPLACE COLLECTION MAINS - FORCE 360000 R24-69H1.17-P-0001 -
TOTAL - REPLACE COLLECTION MAINS - FORCE 595,044 516,710 5144
REPLACE COLLECTIONS MAINS - GRAVITY 361000 124-690001-02 931,345 41,196 17,847
REPLACE COLLECTIONS MAINS - GRAVITY 361000 124-690001-06 1,342,710 684 4,550
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-47A1.15-P-0003 4,547
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-58B1.16-P-0001 (44,804) 49,806 218
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-58B1.16-P-0002 40,062 7,139 1,073
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-58B1.16-P-0003 95,032 9,301 2,195
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-58C1.17-P-0001 1,312
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.15-P-0005 (21,999)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0001 8,193 485 6,600
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-6781.16-P-0002 83 17,409
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-6781.16-P-0003 9,480 5,632 54
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-6781.16-P-0004 19,901 (11,346)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-6781.16-P-0005 19,185 (1,797) 235
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0006 11,708 (10,275)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1,16-P-0007 2,553 1,911 594
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67C1.16-P-0001 9,681 (82)
REPIACE COLLECTIONS MAINS - GRAVITY 361000 R24-67C1.17-P-0001 461
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69C1.16-P-0001 {0)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69C1.17-P-0001 985
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69F1.17-P-0001 101
TOTAL - REPLACE COLLECTIONS MAINS - GRAVITY $2,427,678 $94,100 $52,188
REPLACE SERVICE LATERIALS 363000 R24-58H1.17-P-0001 40
REPLACE SERVICE LATERIALS 363000 R24-69F1.17-P-0001 1,643
REPLACE SERVICE LATERIALS 363000 R24-69H1.17-P-0001 20,945 11,347
TOTAL - REPLACE SERVICE LATERIALS S0 $20,985 $12,990
REPLACE OTHER RELATED CAPITAL COSTS - LIFT STATION (PUMPING EQUIP.) 380000 124-690001-01 23,132 14,256 1,720
TOTAL REPLACE OTHER RELATED CAPITAL COSTS 523,132 $14,256 $1,720
TOTAL DSIC EXPENDITURES $2,545,854 $146,051 $67,041




