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May 2, 2017

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building
400 North Street, Filing Room
Harrisburg, PA 17120

Re: Joint Application of Riemer Natural Gas, LLC, Herman Riemer Gas Company, and the
Estate of Anna Pearl Riemer for: a Certificate or Certificates of Public Convenience
Evidencing the Pennsylvania Public Utility Commission’s Approval of: the Transfer by
Sale of tangible and intangible assets of Herman Riemer Gas Company, a Public Utility
Providing Natural Gas Distribution Service in Pennsylvania, from the Estate of Anna
Pearl Riemer to Riemer Natural Gas, LLC; Approval of Certain Affiliated Interest
Filings; and, All Other Approvals Or Certificates Appropriate, Customary or Necessary
Under the Public Utility Code to Carry Out The Transactions Described in the
Application; Docket No. A-2017- ; JOINT APPLICATION

Dear Secretary Chiavetta:

Attached for filing with the Pennsylvania Public Utility Commission is the Joint
Application of Riemer Natural Gas, LLC, Herman Riemer Gas Company, and the Estate of Anna
Pearl Riemer (collectively the “Joint Applicants”). The Application fee is submitted via epay.

The Joint Applicants request pursuant to 52 Pa. Code § 1.34 that the approvals sought in this
Application be considered related transactions which qualify for a single filing fee.

Sincerely,

Whitney E. Snyder
Counsel for Riemer Natural Gas, LLC

WES/j Id
Attachments
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

 
In re:  Joint Application of Riemer Natural 
Gas, LLC, Herman Riemer Gas Company, 
and the Estate of Anna Pearl Riemer for:  a 
Certificate or Certificates of Public 
Convenience Evidencing the Pennsylvania 
Public Utility Commission’s Approval of: 
the Transfer by Sale of  tangible and 
intangible assets of Herman Riemer Gas 
Company, a Public Utility Providing 
Natural Gas Distribution Service in 
Pennsylvania, from the Estate of Anna Pearl 
Riemer to Riemer Natural Gas, LLC; 
Approval of Certain Affiliated Interest 
Filings; and, All Other Approvals Or 
Certificates Appropriate, Customary or 
Necessary Under the Public Utility Code to 
Carry Out The Transactions Described in 
the Application.    
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: Docket No. A-2017-___________ 
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: 
: 
: 
: 
: 
: 
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JOINT APPLICATION FOR ALL REGULATORY APPROVALS UNDER THE PUBLIC 

UTILITY CODE OF RIEMER NATURAL GAS, LLC, HERMAN RIEMER GAS 
COMPANY, AND THE ESTATE OF ANNA PEARL RIEMER 

 
 
TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION: 
 
 

I.  INTRODUCTION 
 

1. By this Application, Herman Riemer Gas Company (Herman Riemer) as a public 

utility, Riemer Natural Gas, LLC (Buyer), and the Estate of Anna Pearl Riemer (Seller or Estate) 

hereby request all necessary authority, approvals and certificates of public convenience from the 

Pennsylvania Public Utility Commission (“Commission”), pursuant to Sections 1102(a)(3) and 

2102(b) of the Public Utility Code, 66 Pa.C.S. §§ 1102(a)(3), 2102(b), regarding: (1) the transfer 

of tangible and intangible assets of Herman Riemer to Riemer Natural Gas, LLC, and (2) the 

affiliated interest agreement(s) referenced below.  The Joint Applicants as applicable seek all 
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other approvals and certificates appropriate, customary, or necessary under the Public Utility 

Code to carry out the transactions contemplated in this Application in a lawful manner. 

2. The contact information for Buyer is: 

Riemer Natural Gas, LLC 
Andrew Smith 
President  
P.O. Box 156 
Herman, PA 16039 
  

3. Riemer Natural Gas, LLC’s attorney is: 

Whitney E. Snyder 
Hawke McKeon & Sniscak LLP 
Harrisburg Energy Center 
100 North Tenth Street 
Harrisburg, PA 17101 
wesynder@hmslegal.com 
 (717) 236-1300 

 
Riemer Natural Gas, LLC’s attorney is authorized to receive all notices and communications 

regarding this Application. 

4. The contact information for Seller is: 
 

James Riemer 
Administrator 
Estate of Anna Pearl Riemer 
 

5.  Herman Riemer Gas Company and the Estate of Anna Pearl Riemer’s attorney is  

Tricia S. Baldridge, Esq. 
Tucker Arensberg, P.C. 
1500 One PPG Place 
Pittsburgh, PA 15222 
tbaldridge@tuckerlaw.com 
(412) 594-3948  
 

II.  DESCRIPTION OF THE APPLICANTS  
 

6. Herman Riemer Gas Company is a sole proprietorship wholly owned by the 

Estate of Anna Pearl Riemer, currently established at Estate No. 10-09-0466 in the Office of the 
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Register of Wills of Butler County, Pennsylvania and is subject to regulation by the Commission.  

Herman Riemer Gas Company furnishes natural gas distribution service to approximately 634 

customers in a certificated service territory which includes Buffalo Township, Butler County, in 

western Pennsylvania.  Herman Riemer Gas Company’s tariffs, Annual Reports, and certificates 

of public convenience, which are on file with the Commission, are incorporated herein by 

reference.  

7. Herman Riemer Gas Company currently has five employees and expends 

approximately $108,000 for salary and benefits related to these employees.  Its offices are 

located at 134 Winfield Road, Sarver, PA.  Herman Riemer Gas Company also currently has one 

affiliated interest agreement whereby it pays James and Dale Riemer $19,200 per year rent for 

the office space of Herman Riemer Gas Company (Lease AIA).  See Docket No. G-2013-

2358465. 

8. Riemer Natural Gas, LLC is a Pennsylvania LLC duly organized and existing 

under the laws of the Commonwealth of Pennsylvania.  It was incorporated in 2016 to facilitate 

the purchase of Herman Riemer Gas Company.  The President and sole shareholder is Andrew 

Smith, who is also the owner and sole shareholder of (1) Herman Oil and Gas Company,1 a 

natural gas distribution utility certificated by the Commission that furnishes natural gas 

distribution service to approximately 425 customers in a certificated service territory in Butler 

County, in western Pennsylvania; (2) SME Well Services LLC, a non-utility company that 

furnishes natural gas and other pipeline related services; and (3) AES Specialized Services LLC, 

                                                 
1  Mr. Smith acquired Herman Oil and Gas Company in 2013 pursuant to Commission 
order in Docket No. A-2013-2354081. 
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a non-utility company that furnishes administrative and pipeline construction and maintenance 

services.  

9. Seller, the Estate of Anna Pearl Riemer, is the owner and operator of Herman 

Riemer Gas Company.  James Riemer is the Executor of the Estate.  

III.  DESCRIPTION OF THE PROPOSED TRANSACTIONS 

10. Pursuant to an Asset Purchase Agreement (“APA” or “Acquisition”) by and 

between Riemer Natural Gas, LLC and the Estate of Anna Pearl Riemer, dated as of March 16, 

2017, a copy of which is attached hereto as Attachment A,2 the Estate will sell and Riemer 

Natural Gas, LLC will purchase all of the tangible and intangible assets of Herman Riemer Gas 

Company for a base purchase price of $ 90,577.74 (“Purchase Price”).  The Purchase Price is not 

subject to a Closing date working capital adjustment.  Upon Closing, Riemer Natural Gas, LLC 

will directly own the tangible and intangible assets of Herman Riemer Gas Company as set forth 

in the APA. 

11. After closing Herman Riemer Gas Company will not acquire the Lease AIA.  The 

offices of the business will be relocated to AES offices.   

12. Immediately following the Closing of the proposed transaction, Herman Riemer 

Gas Company will cease to exist, and all of its operations will continue under Riemer Natural 

Gas, LLC.  

13. The assets to be acquired include: 

a. Customer Accounts; 
b. Pipelines, gas transmission lines, certain wells listed in Schedule 1.1(a)(7), secondary 
transmission lines, meters, operating equipment, vehicles; 
c.  files, accounts, records and ongoing customer good will; 
d. the business names and fictitious names including Herman Riemer Gas Company and 
Riemer Gas Company; and 

                                                 
2  All Attachments are expressly made a part of this Joint Application.  
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e. confidential business information, contracts, easements, rights-of-way, instruments to 
which the ongoing business is a party, permits, licenses, registrations, certificates, orders 
and other variances or similar rights that have been issued by or obtained from any 
governmental, regulatory or administrative authority or agency for purposes of the 
business operation. 
 
14. Upon the Closing of the proposed transaction, Riemer Natural Gas, LLC will 

operate pursuant to Herman Riemer Gas Company’s Commission authorized tariff and charge 

duly authorized rates and terms of service approved by this Commission as a Pennsylvania 

natural gas public utility subject to the continuing jurisdiction of the Commission and without 

any reduction in the Commission’s existing oversight or any diminishment in the authority of the 

Commission over the utility.  The transaction will not adversely affect service, rates, or day-to-

day operations of the utility.   

15. The proposed transfer of Herman Riemer Gas Company will be nearly seamless 

as to retail service customers.  Riemer Natural Gas, LLC will continue to provide natural gas 

utility service to Herman Riemer Gas Company’s customer’s, but will update Herman Riemer 

Gas Company’s tariff to change the name of the utility and update billing information.  The only 

changes visible to customers pursuant to the transaction will be changing the name of the utility 

and billing address.   

16. Riemer Natural Gas, LLC and its affiliates will not incur debt for this transaction.   

IV. REQUESTED COMMISSION APPROVALS 

A. Change of Control 

17. Public Utility Code Section 1102(a)(3), 66 Pa.C.S. § 1102(a)(3), requires the 

Commission to issue a certificate of public convenience, upon application, to authorize a “public 

utility or an affiliated interest of a public utility” to acquire from or transfer to [any other entity 
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by any means whatsoever] “the title to, or the possession or use of, any tangible or intangible 

property used or useful in the public service.”   

18. Riemer Natural Gas, LLC’s acquisition of in the tangible and intangible assets of 

Herman Riemer Gas Company constitutes a change in control of Herman Riemer Gas Company 

that requires Commission’s approval, evidenced by the Commission’s issuance of a certificate of 

public convenience.   

(i) Riemer Natural Gas, LLC has requisite technical, legal and financial 

fitness.  

19. Riemer Natural Gas, LLC is financially and legally fit and has the required 

technical and managerial fitness to operate Herman Riemer Gas Company. As the President and 

sole shareholder of Herman Oil and Gas Company, a currently certificated Pennsylvania public 

utility, Andrew Smith’s fitness is presumed by law to be continuing.3  Since Andrew Smith 

acquired Herman Oil and Gas in 2013, only one non-rate case related formal complaint has been 

filed, and it was amicably resolved through settlement, and no Commission fines or penalties 

have been imposed.  

(ii) Legal Fitness 

20. Riemer Natural Gas, LLC and Andrew Smith are legally fit to own and operate 

Herman Riemer Gas Company.  Riemer Natural Gas, LLC and Andrew Smith are in compliance 

in all material respects with federal law and state law in the jurisdictions in which they operate.  

                                                 
3 South Hills Movers, Inc. v. Pa. Pub. Util. Comm’n, 601 A.2d 1308, 1310 (Pa. Cmwlth. 1992) 
(once certificated there is a presumption of fitness for further application purposes); In re: 
Application of Pennsylvania Power & Light Company, PFG Gas, Inc. and North Penn Gas 
Company, Docket Nos. A-120650F006, A-122050F0003 (Order Entered July 24, 1998) 
(adopting ALJ’s decision concluding a continuing presumption of fitness exists for further 
application purposes). 
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Neither Riemer Natural Gas, LLC nor Andrew Smith have been prosecuted, indicted, or 

investigated for criminal activity. 

(iii) Financial Fitness  

21. Andrew Smith and Riemer Natural Gas, LLC are financially fit and will have 

substantial financial resources available to operate the utility.  

 (iv) Technical or Managerial Fitness 

22. Andrew Smith, president and sole shareholder of Buyer owns and operates a 

regulated natural gas utility in Pennsylvania, Herman Oil and Gas Company, and has a history of 

providing quality utility service in the rural area served in Butler County, which borders the 

territory Herman Riemer Gas Company serves in Butler County.  Buyer intends to retain the 

separate utility company existence of Herman Riemer Gas Company via Riemer Natural Gas, 

LLC as a direct, wholly-owned Pennsylvania public utility subsidiary, and thus an affiliate of 

Herman Oil and Gas Company.   

 
23. The sale will not affect the ability to deliver safe and reliable service to 

customers.  The Asset Purchase Agreement provides for an orderly transition for Herman Riemer 

Gas Company’s assets and utility business to Buyer, and the utility’s customers will now have 

available to it the expertise of the personnel who own and work for Buyer’s other utility, Herman 

Oil and Gas, and its non-utility affiliates some of which already provide service to Herman 

Riemer Gas Company.  In particular, to facilitate an orderly transition, Herman Riemer Gas 

Company, Herman Oil and Gas Company, and SME Well Services and AES Specialized 

Services simultaneous with Closing and the Acquisition by Riemer Natural Gas, LLC will enter 

into affiliated interest agreements that will be in effect upon Commission approval after Closing, 

as described below. 
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24. Among the resources of Andrew Smith and Herman Oil and Gas, Riemer Natural 

Gas, LLC will obtain the affirmative benefit of substantial experience and expertise in operating 

a natural gas public utility in Pennsylvania.  Riemer Natural Gas, LLC will retain Herman 

Riemer Gas Company’s existing tariffs, customers, service territories and other public service 

obligations.  This structure will affirmatively benefit customers by ensuring continuity of safe 

and reliable service for Herman Riemer Gas Company customers and enable a smooth transition 

of ownership to a new owner with greater management capability and wider experience in 

providing service.  In evaluating integration of operations, Riemer Natural Gas, LLC will review 

the practices of Herman Riemer Gas Company and will utilize a deliberate approach4 and “best 

practices” as appropriate to produce greater efficiencies and/or improved customer service.  Such 

method will provide affirmative benefits for customers.  

B. Affiliated Interest Agreements 

25. In connection with the approval of this Application and conditioned and effective 

upon Closing, Riemer Natural Gas, Herman Oil and Gas, SME Well Services, and AES 

Specialized Services request Commission approval of three affiliated interest agreements in the 

form shown in Attachments B - D so these necessary operations and service agreements are in 

place in advance of the Closing. 

                                                 
4 The deliberate approach is consistent with the Pennsylvania Supreme Court’s holding in 
MCI/Verizon that identification of best practices and quantification of resulting synergy savings 
is not required for approval of an application for acquisition of a utility.  Popowsky v. Pa. Pub. 
Util. Comm’n, 937 A.2d 1040 (Pa. 2007).  As recognized by the Presiding Officer in the 
UGI/Southern Union Initial Decision, it is reasonable and prudent for the parties to undertake a 
deliberate, “best practices” analysis after the transaction is consummated, and any issues that 
arise during or after this process can and should be addressed at that time, not at the application 
approval stage.  See Application of UGI Utilities, Inc., UGI Utilities Newco, Inc. and Southern 
Union Co., Docket No. A-120011F2000 et al., Initial Decision, slip op. at 31-34 (July 21, 2006) 
(Colwell, ALJ). 
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26. The Agreement at Attachment B is between Herman Oil and Gas Company and 

Riemer Natural Gas, LLC (Herman Oil and Gas Agreement).  Under this Agreement, Herman 

Oil and Gas Company will provide administrative services, customer service, and office space 

per the allocation methods described in the Agreement.   

27. The Agreement at Attachment C is between SME Well Services LLC and 

Riemer Natural Gas, LLC (SME Well Services Agreement).  Under this Agreement, SME Well 

Services will provide natural gas supply per the allocation methods described in the Agreement.   

28. The Agreement at Attachment D is between AES Specialized Services LLC and 

Riemer Natural Gas, LLC (AES Agreement).  Under this Agreement, AES will provide 

administrative and pipeline construction and maintenance services per the allocation methods 

described in the Agreement.   

V.  BENEFITS OF THE TRANSACTION IN THE PUBLIC INTEREST 

A. No Adverse Impact Upon Retail Competition and Employees.  

29. Under Section 2210(a)(1) of the Public Utility Code, the Commission is required 

to consider whether a proposed acquisition or disposition of assets or securities of natural gas 

distribution companies is likely to result in anticompetitive or discriminatory conduct, including 

the unlawful exercise of market power.  66 Pa.C.S. § 2210(a).   

30. Given the modest number of customers currently served by Herman Riemer Gas 

Company (approximately 634 retail and gas customers in total), Buyer’s acquisition of Herman 

Riemer Gas Company will not result in the unlawful exercise of market power or anticompetitive 

or discriminatory conduct.  

31. Given its small size, Herman Riemer Gas Company is not required to implement 

retail gas choice in its service territory.    
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32. Under Section 2210(a)(2) of the Public Utility Code, the Commission is required 

to consider the impact that a proposed acquisition or disposition of assets or securities of natural 

gas distribution companies may have on the employees of the natural gas distribution company.  

66 Pa.C.S. § 2210(a)(2).  In this transaction two of Herman Riemer Gas Company’s employees 

(James Riemer and his wife Dale Riemer) are retiring from their years of service to ratepayers in 

operating the company and providing managerial oversight and administrative services.  Herman 

Riemer’s other two full-time employees, who provide field services, will become employees of 

Riemer Natural Gas, LLC, continuing in their current positions and helping to provide a seamless 

transition in this acquisition.  Herman Riemer also employs one part-time employee who works 

approximately 320 hours per year whose position will be eliminated.  The affiliated interest 

agreements with Herman Oil and Gas, SME Well Services, and AES will provide all other 

employees and services necessary to operate Riemer Natural Gas, LLC and if any additional 

employees are necessary, Riemer Natural Gas, LLC submits that it will employ Pennsylvanians, 

and will use Pennsylvania businesses vendors, when possible, to provide service.  Thus, the 

transaction will promote the policy at the core of Section 2210(a)(2).  

B. Affirmative Public Benefits of the Acquisition 

33. In City of York v. Pa. P.U.C., 449 Pa. 136, 295 A.2d 825 (1972), the Pennsylvania 

Supreme Court provided the legal standard for approval of public utility acquisitions and 

mergers: 

 [A] certificate of public convenience approving a merger is not to 
be granted unless the Commission is able to find affirmatively that 
public benefit will result from the merger . . . . [T]hose seeking 
approval of a utility merger [are required to] demonstrate more than 
the mere absence of any adverse effect upon the public . . . . [T]he 
proponents of a merger [are required to] demonstrate that the 
merger will affirmatively promote the ‘service, accommodation, 
convenience, or safety of the public’ in some substantial way. 
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34. In Popowsky v. Pa.P.U.C., 937 A.2d 1040 (2007), the Pennsylvania Supreme 

Court interpreted the Public Utility Code and the City of York standard as satisfied by a simple 

preponderance of benefits and that such standard can be shown by a likelihood or probability of 

public benefits that need not be quantified or guaranteed.  As explained below, the acquisition of 

Herman Riemer Gas Company by Riemer Natural Gas, LLC clearly meets or exceeds this 

standard.   

35. The transfer will result in synergy savings.  Under the AES Agreement, post-

transaction Riemer Natural Gas, LLC will provision office space, billing and recordkeeping, and 

customer service from AES, which currently provides these services to the public utility Herman 

Oil and Gas.  This may create significant savings as Herman Riemer Gas Company currently has 

expenses for lease of office space and employee salaries and benefits of its own, which will in 

part be eliminated and replaced with an allocation of these expenses from AES. In addition, the 

affiliated relationship between these companies in conjunction with Mr. Smith’s leadership will 

provide significant other efficiencies for Riemer Natural Gas, LLC, including increased access to 

capital for infrastructure and technological improvements.   

36. The transaction will promote safety and environmental concerns associated with 

Herman Riemer Gas Company’s wells.  Upon acquiring the wells, Riemer Natural Gas, LLC will 

examine and consider whether potential well issues need remedied.  Some of Herman Riemer 

Gas Company’s wells may be in need of remediation, and if left unchecked could create 

environmental concerns and cost issues effecting ratepayers.  Riemer Natural Gas, LLC’s 

commitment to examine this issue is a substantial benefit to ratepayers, safety, and the 

environment. 
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37. The transaction will benefit Seller, customers, and the economy through Mr. 

Smith’s expanding natural gas focused business committed to providing service at just and 

reasonable rates in this rural area.  James and Dale Riemer who are currently responsible for 

managing and administering Herman Riemer Gas Company have served ratepayers for many 

years and will now retire, transferring the utility to Mr. Smith’s business, where ratepayers will 

receive the benefit of economies of scale, synergies with other utility and non-utility functions, 

and an innovative and growing company.  Mr. Smith’s expanding business and provision of 

natural gas service in the area will continue to benefit the local economy through acquiring the 

assets of Herman Riemer Gas Company. 

38. Andrew Smith, president and sole shareholder of Riemer Natural Gas, LLC and 

Herman Oil and Gas Company has a successful history of serving rural Butler County in territory 

that neighbors Herman Riemer Gas Company’s territory and will continue this excellent service 

post-transaction at Herman Riemer Gas Company.  As mentioned above, since Mr. Smith 

acquired Herman Oil and Gas in 2013, the company has only had one non-rate case related 

formal complaint since that acquisition.  In addition, Mr. Smith has taken steps at Herman Oil 

and Gas to improve infrastructure, recordkeeping, billing, and customer service at Herman Oil 

and Gas since acquiring the Company.  After the proposed transfer, Mr. Smith will review the 

operations of Herman Riemer Gas Company to see if similar improvements should be made 

there.   

39. The transfer and change of name will provide clarity to customers and the 

Commission.  In the past there has been confusion by both customers and the Commission 

concerning Herman Riemer Gas Company and Herman Oil and Gas Company, where bill 

payments, complaints and/or Commission filings and notices have been submitted to one 
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company but concerned the other company, presumably because of the proximity of the 

companies and the shared word “Herman” in each companies’ names.  Post-transaction, Riemer 

Natural Gas, LLC will have a wholly distinguishable name from Herman Oil and Gas.  

Moreover, under their common ownership and operations, if any confusion between the two 

companies exists, it will be simpler to remedy. 

40. All of the affirmative benefits discussed herein are in the public interest and 

warrant approval of the application.  

C. Seamless Transition to Customers and No Adverse Effect on Service and 

Rates 

41. The transfer of will have no adverse effect on service, and as explained above, 

Riemer Natural Gas, LLC expects to implement improvements in service over time.  

42. The proposed Acquisition does not change any duly filed and effective rate. These 

rates will remain in effect and will be amended from time-to-time in accordance with law. 

VII. MISCELLANEOUS PROVISIONS 

43. In addition to approval from the Commission, Riemer Natural Gas, LLC will 

acquire all necessary approval or transfers of permits that may be required from the Department 

of Environmental Protection.  

44. All Commission general assessments against Herman Riemer Gas Company have 

been paid. 

45. Since Herman Riemer Gas Company will no longer exist as an entity and no 

longer provide natural gas distribution service, Joint Applicants request the Commission approve 

abandonment by Herman Riemer Gas Company and the Estate of Anna Pearl Riemer of all 
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natural gas distribution service and cancel its certificate of public convenience upon closing of 

the transaction.   

46. Joint Applicants also request all other approvals and certificates appropriate, 

customary, or necessary under the Public Utility Code to carry out the transactions contemplated 

in this Application in a lawful manner. 

IX. CONCLUSION 

WHEREFORE, for all the foregoing reasons, Joint Applicants, Herman Riemer Gas 

Company, Riemer Natural Gas, LLC, the Estate of Anna Pearl Riemer and James and Dale 

Riemer, respectfully request that the Commission grant as applicable all necessary and 

customary approvals and issue the certificates of public convenience under the Public Utility 

Code to: 

1. Transfer the assets of Herman Riemer Gas Company from the Estate of Anna Pearl 

Riemer to Riemer Natural Gas, LLC; 

2. Approve the Affiliated Interest Agreements contained in this Application;  

3. Approve Herman Riemer Gas Company and the Estate of Anna Pearl Riemer’s 

abandonment of service and termination of its certificate of public convenience; and 

4. Grant the Joint Application and any and all approvals necessary to carry out the 

transactions contemplated in this Application. 

  



Respectfully submitted.

Whitney E. Snyder, Esquire Tricia S. Baldridge. Esquire
Hawke McKeon & Sniscak LLP Tucker Arensberg
100 North Tenth Street 1500 One PPG Place
Harrisburg, PA 17101 Pittsburgh, PA 15222
wesnyder(Whrnslegal.com tbaldridgetucker1aw.eom
(717) 236-1300 (412) 594-3948

Attorneyfor Riemer Natural Gas, LLC Attorney for Herman Riemer Gas Company
and the Estate ofAnna Pearl Riemer

Date: May 2,2017
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Affiliate Supply Agreement 

Between Riemer Natural Gas, LLC and Herman Oil and Gas, Inc. 

 

This Affiliate Supply Agreement (Agreement) is entered into this __ day of ______, to 
become effective upon approval of the Pennsylvania Public Utility Commission (PUC), between 
Riemer Natural Gas, LLC, (Riemer) a Pennsylvania Public Utility, with offices at 137 Harris 
Rd., Butler, PA 16002 and Herman Oil & Gas, Inc, (Herman) with offices at 137 Harris Rd., 
Butler, PA 16002, (collectively the Parties). 

WHEREAS, Riemer Natural Gas LLC is a PUC tariffed natural gas distribution company 
operating in Butler County and serving approximately 800 residential/commercial customers. 
Riemer is owned and operated by Mr. Andrew E. Smith, President. In addition, Mr. Smith also 
owns and operates Herman Oil & Gas, Inc, and has five full-time or contract employees; and   

WHEREAS, Herman is a PUC tariffed natural gas distribution company operating in 
Butler County and serving approximately 425 residential/commercial customers.  Herman is 
owned and operated by Mr. Andrew E. Smith, President; and 

WHEREAS, Riemer obtains administrative services, customer service, and office space 
from Herman.      

WHEREAS, Riemer and Herman are affiliated through common ownership and 
operation.  Andrew E. Smith is both the sole shareholder and President of both Riemer and 
Herman; and   

WHEREAS, Riemer desires to purchase from Herman and Herman desires to provide 
administrative services, customer service, and office space to Riemer under the terms set forth in 
this Agreement. 

1. The Parties agree as follows: 

2. Sale.  Herman shall provide administrative services, customer service, and office space  
to Riemer. 

3. Purchase.  Riemer Shall purchase administrative services, customer service, and office 
space from Herman. 

4. Price.  Riemer shall pay Herman usual and customary rates for such services that will not 
exceed rates Herman charges for substantially similar services provided to Herman.    

5. Other Suppliers. Riemer’s use of Herman is not an exclusive arrangement and Riemer is 
free to seek and obtain administrative services, customer service, and office space from 
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other providers.  Riemer may contract with a different Supplier (Substituted Supplier) 
without amending this Agreement if the Substituted Supplier is not a Riemer or Herman 
affiliate.  

6. Term.  The initial term of the Agreement is one year, beginning on the date of PUC 
approval.  The Agreement will renew on a year-to-year basis, and Riemer may, in its sole 
discretion, amend the Agreement subject to amendment provisions in the Agreement. 

7. Amendment.   The Agreement may be amended in writing.  No amendment shall be 
effective until approved by the PUC. 

 

 

 

___________________________________________ 

Andrew E. Smith, President 
Riemer Natural Gas LLC.  

 
 
 
 
 

___________________________________________ 

 
Andrew E. Smith, President 

Herman Oil and Gas Company, Inc.  
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Affiliate Supply Agreement 

Between Riemer Natural Gas, LLC and SME Well Services, LLC. 

 

 

This Affiliate Supply Agreement (Agreement) is entered into this __ day of _____, to become effective 

upon approval of the Pennsylvania Public Utility Commission (PUC), between Riemer Natural Gas, LLC 

(Riemer) a Pennsylvania Public Utility, with offices at 137 Harris Rd., Butler, PA 16002 and SME Well 

Services, LLC. (SME) with offices at 137 Harris Rd., Butler, PA 16002, (collectively the Parties). 

WHEREAS, Riemer Natural Gas, LLC. (Riemer) is a PUC tariffed natural gas distribution company 

operating in Butler County and serving approximately 800 residential/commercial customers. Riemer is owned 

and operated by Mr. Andrew E. Smith, President. In addition, Mr. Smith also owns and operates Herman Oil & 

Gas, Inc, and has five full-time or contract employees; and   

WHEREAS, SME Well Services LLC (SME) is a natural gas production company that produces and 

proposes to sell gas in Butler County to Riemer, among others. SME is owned and operated by Mr. Andrew E. 

Smith, President; and 

WHEREAS, Riemer purchases approximately 36% of the natural gas required to meet customer demand 

from SME; approximately 64% from an unaffiliated main supplier (Main Supplier), presently Peoples Natural 

Gas (Peoples).  Peoples’ service is provided under its tariff approved by the PA PUC.   Peoples is local utility 

that is connected to the Riemer system; and    

WHEREAS, Riemer and SME are affiliated through common ownership and operation.  Andrew E. 

Smith is both the sole shareholder and President of both Riemer and SME; and   

WHEREAS, Riemer desires to purchase from SME and SME desires to sell to Riemer natural gas under 

the terms set forth in this Agreement. 

The Parties agree as follows: 

1. Sale.  SME shall sell natural gas to Riemer. 

2. Purchase.  Riemer Shall purchase natural gas from SME. 

3. Price.  Riemer shall pay SME a rate no greater than 97% of the monthly invoiced price of natural gas 

that Riemer purchases from its Main Supplier. 

4. Quantity.  Riemer’s monthly purchased quantity of natural gas from SME is the difference between 

Riemer’s monthly customer usage, per MCF (1,000 cubic feet) as determined by Riemer, and the 

monthly invoiced quantities from Riemer’s Main Supplier and Secondary Supplier. 
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5. Other Suppliers. Riemer may contract with a different Main Supplier or Secondary Supplier 

(Substituted Supplier) without amending this Agreement if the Substituted Supplier is not a Riemer or 

SME affiliate and the Substituted Supplier is a PUC registered supplier or PUC tariffed utility.  

6. Term.  The initial term of the Agreement is one year, beginning on the date of PUC approval.  The 

Agreement will renew on a year-to-year basis, and Riemer may, in its sole discretion, amend the 

Agreement subject to amendment provisions in the Agreement. 

7. Amendment.   The Agreement may be amended in writing.  No amendment shall be effective until 

approved by the PUC. 

 

 

 

___________________________________________ 

Andrew E. Smith, President 

Riemer Natural Gas LLC.  

 

 

 

 

 

___________________________________________ 

 

Andrew E. Smith, President 

SME Well Services LLC. 
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Affiliate Supply Agreement 

Between Riemer Natural Gas, LLC and AES Specialized Services LLC. 

This Affiliate Supply Agreement (Agreement) is entered into this __ day of ______, to become effective 
upon approval of the Pennsylvania Public Utility Commission (PUC), between Riemer Natural Gas, LLC, 
(Riemer) a Pennsylvania Public Utility, with offices at 137 Harris Rd., Butler, PA 16002 and AES Specialized 
Services LLC. (AES) with offices at 137 Harris Rd., Butler, PA 16002, (collectively the Parties). 

WHEREAS, Riemer Natural Gas LLC,  is a PUC tariffed natural gas distribution company operating in 
Butler County and serving approximately 634 residential/commercial customers. Riemer is owned and operated 
by Mr. Andrew E. Smith, President. In addition, Mr. Smith also owns and operates Herman Oil & Gas, Inc, and 
has five full-time or contract employees; and   

WHEREAS, AES, is a pipeline construction and maintenance company that provides services in several 
counties of western Pennsylvania including Riemer, among others. AES is owned and operated by Mr. Andrew 
E. Smith, President; and 

WHEREAS, Riemer purchases all of its administrative and pipeline construction and maintenance 
services from AES.      

WHEREAS, Riemer and AES are affiliated through common ownership and operation.  Andrew E. 
Smith is both the sole shareholder and President of both Riemer and AES; and   

WHEREAS, Riemer desires to purchase from AES and AES desires to provide administrative and 
pipeline construction and maintenance services to Riemer under the terms set forth in this Agreement. 

The Parties agree as follows: 

1. Sale.  AES shall provide administrative and pipeline construction and maintenance services to Riemer. 

2. Purchase.  Riemer Shall purchase administrative and pipeline construction and maintenance services 
from AES. 

3. Price.  Riemer shall pay AES usual and customary rates for such services that will not exceed rates AES 
charges for substantially similar services provided to other natural gas production companies and natural 
gas utilities in western Pennsylvania.    

4. Other Suppliers. Riemer’s use of AES is not an exclusive arrangement and Riemer is free to seek and 
obtain pipeline construction and maintenance services from other companies.  Riemer may contract with 
a different Supplier (Substituted Supplier) without amending this Agreement if the Substituted Supplier 
is not a Riemer or AES affiliate.  
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5. Term.  The initial term of the Agreement is one year, beginning on the date of PUC approval.  The 
Agreement will renew on a year-to-year basis, and Riemer may, in its sole discretion, amend the 
Agreement subject to amendment provisions in the Agreement. 

6. Amendment.   The Agreement may be amended in writing.  No amendment shall be effective until 
approved by the PUC. 

 

 

 

___________________________________________ 

Andrew E. Smith, President 
Riemer Natural Gas LLC.  

 
 
 
 
 

___________________________________________ 

 
Andrew E. Smith, President 

AES Specialized Services LLC. 
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