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PENNSYLVANIA

AMERICAN WATER 800 West Hershey Park Drive P 717-531-3258

Hershey, Pa 17033 F 717-531-3255

June 20, 2017

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg PA 17105-3265

Dear Secretary Chiavetta,

Attached please find the calculation for Pennsylvania American Water's
wastewater DSIC calculation effective at July 1, 2017 for Tariff Wastewater-PA
P.U.C. No. 15. Because the Company reached the DSIC wastewater cap of 5%

for the DSIC rate effective January 1, 2016, there will be no change to the DSIC
rate and it will remain capped at the 5% rate.

ohn Cox

Director of Rates and Regulations

Sincerely,

cc.  Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Marie Intrieri
Audit Bureau (DSIC Filings Only)
Bureau of Technical Utility Services (Acquisitions Only)



WASTEWATER
DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER
July 1, 2017

Applicable to :

Rate Zone 1 - Coatesville, Claysville and Clean Treatment

Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1
SURCHARGE
EFFECTIVE
DESCRIPTION July 1, 2017
APPLICABLE NET ADDITIONS $ 14,365,223
LESS:
ACCUMULATED DEPRECIATION (381,023)
RETIREMENTS 489,710
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 14,473,909
ANNUAL REVENUE REQUIREMENT RATE 11.85%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.96%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 428,428
QUARTERLY DEPRECIATION EXPENSE (DEP) 67,710
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 496,138
ANNUAL RECONCILIATION (e) 1,219
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 1,219
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 497,357
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 165,379
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 406
BASE RATE REVENUE TO BE COLLECTED DURING OCTOBER THROUGH DECEMBER (PQR) 3,886,920
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 12.76%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.03%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 12.79%
LESS: DISTRIBUTION SYSTEM IMPROVEMENT CHARGE - ADJUSTMENT TO CAP -7.79%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE - CAP 5% 5.00%
WEIGHTED
TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER  REQUIREMENT
DEBT $ 1,148,868 43.78% 5.68% 2.49% 2.49%
PREFERRED 6,452 0.25% 8.62% 0.02% 1.70921 0.03%
EQUITY 1,468,470 55.97% 9.75% 5.46% 1.70921 9.33%
TOTAL $ 2,623,790 100.00% 7.97% 11.85%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED IN COMPANY'S MOST RECENT RATE FILING.

EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE
REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

JULY 2017
AUGUST
SEPTEMBER
TOTAL

1,262,020
1,354,124
1,270,776

A N P

3,886,920

May 31, 2017
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Pennsylvania American Water Company
Qualifying DSIC Expenditures
Transferred Amounts

March 2017 - May 2017

WORK ORDER Utility Account  Work Order Number Mar-17 Apr-17 May-17
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.16-P-0002 (88,113)
REPLACE COLLECTION MAINS - FORCE 360000 R24-4781.16-P-0003 (867)
REPLACE COLLECTION MAINS - FORCE 360000 R24-67D1.17-P-0001 18,628
REPLACE COLLECTION MAINS - FORCE 360000 R24-67F1.17-P-0001 7,035
TOTAL - REPLACE COLLECTION MAINS - FORCE ($88,113) $6,168 $18,628
REPLACE COLLECTIONS MAINS - GRAVITY 361000 124-690001-02 13,218 23,219 (25,919)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 124-690001-06 650 2,530
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-2681.15-P-0002 (1,746)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0002 104
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0003 (4,619}
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0004 (237)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0005 (7,089)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67B1.16-P-0007 889 (296)
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-67C1.17-P-0001 636 4,453
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69B1.17-P-0001 5,303
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69C1.17-P-0001 177
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-69F1.17-P-0001 1,643
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-92C1.17-P-0001 12,536 26,322 88,038
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-92F1.17-P-0001 2,944
REPLACE COLLECTIONS MAINS - GRAVITY 361000 R24-92H1.17-P-0001 3,649
TOTAL - REPLACE COLLECTIONS MAINS - GRAVITY $26,581 $41,651 $78,173
REPLACE SERVICE LATERIALS 363000 R24-47H1.17-P-0001 10,224 154
REPLACE SERVICE LATERIALS 363000 R24-58H1.17-P-0001 8,781 5,455
REPLACE SERVICE LATERIALS 363000 R24-67F1.17-P-0001 7,035 (7,035} 642
REPLACE SERVICE LATERIALS 363000 R24-67H1.17-P-0001 276 6,661
REPLACE SERVICE LATERIALS 363000 R24-69F1.17-P-0001 (1,643)
REPLACE SERVICE LATERIALS 363000 R24-69H1.17-P-0001 583 1,227 34,711
REPLACE SERVICE LATERIALS 363000 R24-92F1.17-P-0001 8,815 (7,312)
REPLACE SERVICE LATERIALS 363000 R24-92H1.17-P-0001 2,982
TOTAL - REPLACE SERVICE LATERIALS 514,790 56,161 $50,605
REPLACE OTHER RELATED CAPITAL COSTS - LIFT STATION (PUMPING EQUIP.) 380000 124-690001 172 961 1,703
REPLACE OTHER RELATED CAPITAL COSTS - LIFT STATION (PUMPING EQUIP.) 380000 R24-92F1.17 24,353
TOTAL REPLACE OTHER RELATED CAPITAL COSTS 5172 525,314 51,703
TOTAL DSIC EXPENDITURES (546,569) $79,295 $149,110




