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P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


July 10, 2017
Docket No. R-2017-2598203
Utility Code 210540
THOMAS J SNISCAK
HAWKE MCKEON & SNISCAK LLP
100 NORTH TENTH STREET
HARRISBURG PA 17101

RE:	Columbia Water Company, Tariff Supplement No. 86 To Tariff – Water Pa. P.U.C. No. 7 at Docket No. R-2017-2598203

Dear Attorney Sniscak,

On June 27, 2017, the Columbia Water Company filed a rate case with the Public Utility Commission that requests approval of Tariff Supplement No. 86 To Tariff – Water Pa. P.U.C. No 7.  In order for the Commission to complete analysis of the filing, the Water/Wastewater Division requires response to the attached data requests.  Please be advised that you are directed to forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.  A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, _[print name of appropriate company representative]  , hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature ________
Title ____________













Please contact the below staff person if any problems should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite review completion of the filing, please send a copy of the information to Paul Zander via e-mail at pzander@pa.gov or by fax at (717) 787-4750 as well as to the Office of Consumer Advocate, the Office of Small Business Advocate and the Commission’s Bureau of Investigation and Enforcement.  Questions may be directed to Mr. Nahf in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-1372.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]
Sincerely,




Rosemary Chiavetta
Secretary


Enclosure

cc:	Tanya McCloskey, Office of Consumer Advocate
	John Evans, Office of Small Business Advocate
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement

1
Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.

R-1. The filing does not contain statements as required by 52 Pa. Code § 53.52(a) for all of the proposed changes.  Please provide a statement for each of the following tariff changes, including the required information:
a. Page 6A
i. The removal of seasonal service flat rates.
ii. The removal of a provision for billing water for building purposes at the metered service schedule only.
b. Page 15
i. The removal of Section 6.2.
ii. The removal of Section 6.3.
iii. The removal of Section 6.4.
c. Page 16
i. The change in Section 7.7.
d. Page 20
i. The removal of Section 10.1A.
e. Page 21
i. The change in Section 10.5.
ii. The change in Section 11.1.
iii. The change in Section 11.2.

R-2. The filing’s Supporting Schedule 11 reflects quarterly rates for hydrants.  However, the proposed tariff and Page 6 of CWC’s current tariff, reflect rates as “Per Annum”.  Please confirm the frequency at which CWC has billed public and private fire protection customers for each division, and the frequency at which they will bill public and private fire protection customers for both divisions.

R-3. 66 Pa. C.S. § 1328 provides for allocating costs for public fire hydrants.  Since the filing proposes increases in public fire hydrant rates, please provide a cost of service breakdown for public fire hydrants.  Also, since certain hydrants may have frozen rates pursuant to § 1328(c), please specify the number of public hydrants installed prior to August 30, 1995.

R-4. Please provide copies of the invoices for Ronald F Weigel – Misc Consulting from the past three years and state what portion, if any, of the invoices are related to the acquisition of the Marietta Gravity Water Company (MGWC) or the preparation of information used in this rate proceeding.

R-5. Please provide a breakdown of all contractual services expenses for the past three years which are related to the acquisition of MGWC or the preparation of information used in this rate proceeding.

R-6. The pro-forma adjustments on Page 1-17 of the filing detail a 14.02% increase in general liability insurance.  Please itemize the increase in general liability insurance expenses, state the expected percent increase in flood insurance expenses, and state the value of additional property covered by flood insurance which was not previously covered.

R-7. The pro-forma adjustments on Page 1-17 detail a 10.9% increase in bank charges.  Also, over the last three years, bank charges have increased from $37,539 to $58,025.  Please explain the reason for the increase and explain why CWC expects a 10.9% additional increase in bank charges.

R-8. The pro-forma adjustments on Page 1-18 detail a 36.11% increase in testing fees due to additional DEP required testing.  Please state what additional testing DEP is requiring and provide an estimate of the expense and frequency of each test.

R-9. The pro-forma adjustments on Page 1-18 detail an increase in engineering fees for permitting existing wells and to prepare a turbidity removal optimization study for DEP.  Please state how long the specified permit is valid for, what the expected expense of the turbidity removal optimization study is, and how often the turbidity removal optimization study will need to be performed.

R-10. The pro-forma adjustments on Page 1-18 detail a 20% increase in health insurance expenses.  Please explain why CWC expects this increase.

R-11. Page 21 of the proposed tariff reflects increasing the return check charge from $5 to “the bank charge”, the non-payment charge from $30 to $45 and the discontinuance charge from $30 to $45.  However, the pro-forma adjustments on page 1-10 do not reflect these revenue increases.  Please quantify how much revenue CWC anticipates from these increases.

R-12. CWC’s annual reports from 2014 to 2016 reflect approximately $14,538 in legal expenses to Nikolaus & Hohenadel (N&H) for retainer, easements, misc legal, and pension plan review.  Please confirm if CWC is affiliated with N&H.  If so, please state if CWC has filed for approval of contracts with an affiliated interest with N&H pursuant to 66 Pa. C.S. § 2102 or if N&H qualifies for an exemption under 66 Pa. C.S. § 2102(d).  If N&H qualifies for an exemption, please state why.

R-13. CWC’s 2015 and 2016 annual reports specify expenses of $10,298 and $3,015 expense to T&M Associates for updating a safety manual, respectively.  Please state when CWC’s safety manual was last updated prior to the 2015 and 2016 updates and on average how much CWC expects to spend on these updates per year in the future.

R-14. CWC’s 2016 annual report specifies a $99,918 expense as “Geoservices – SRBC Withdrawal Assessment – DEP allocation permit”.  Please provide invoices for this expense, explain the nature of this expense, state how often CWC expects this expense to occur in the future, and state what future anticipated expenses would be for this activity.

R-15. CWC’s 2014, 2015, and 2016 annual reports reflect rate case expenses of $105,520 in Account 666.0 each year.  However, Docket No. R-2013-2360798 only approved $252,801 in rate case expenses, normalized as $84,267 for three years.  Please explain why CWC’s annual reports, and the filing’s Page 1-15, reflect a higher rate case expense than the approved amount.

R-16. The per books operating revenue on Page 1-8 of the filing reflects $6,348,180 in operating revenues, where CWC’s 2016 annual report reflects $6,337,879 in operating revenues.  The $10,301 difference is identified as “Revenue / Sale of Water Billings” and “Sales of Bulk Water” on Page 1-8.  Please identify where the $10,301 in operating revenues is reported in CWC’s 2016 annual report.

R-17. The filing’s Page 1-9 identifies 104 fire protection customers for 2016 and 2017. However, the filing’s Supporting Schedule No. 1, Page 2-7 identifies 2,358 quarterly public hydrant bills, which would equate to approximately 589 customers.  Also, Supporting Schedule 1 identifies private fire protection customers, where CWC’s annual reports do not reflect private fire protection revenue.  For 2016 and 2017, please identify the total number of public hydrants, the total number of private hydrants, and the total number of private connections by connection size.  Also, please itemize public hydrant projected revenues and private hydrant projected revenues.

R-18. Please identify why the filing’s Page 1-15 uses 2016 per books numbers rather than normalized values.

R-19. Please identify why the filing’s Page 1-10 includes the following adjustments in anticipated revenue at present rates: adjustment to reset the DISC to $0 for the base rate case, adjustment to remove the PENNVEST Surcharge from the base rate case, sale of bulk water to Marietta Division, adjustment to reflect a full years’ loss of revenue with the elimination of the Marietta PENNVEST Surcharge.
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