PENNSYLVANIA
PUBLIC UTILTY COMMISSION
Harrisburg, PA  17105-3265

							Public Meeting held August 3, 2017


Commissioners Present:

	Gladys M. Brown, Chairman
Andrew G. Place, Vice Chairman
Robert F. Powelson
David W. Sweet
John F. Coleman, Jr.


Pennsylvania Public Utility Commission		:		R-2017-2587526
Office of Small Business Advocate			:		C-2017-2588484
Office of Consumer Advocate			:		C-2017-2589993
							:
	v.						:
							:
Philadelphia Gas Works				:


ORDER


	BY THE COMMISSION:

		We adopt as our action the Recommended Decision of Administrative Law Judge Marta Guhl, dated June 12, 2017;

	THEREFORE,

	IT IS ORDERED:

1. That the Stipulation of the Record by the parties is adopted and PGW’s February 1, 2017 Pre-filing Information, PGW’s March 1, 2017 Annual GCR Filing, PGW St. 1, Direct Testimony of Kenneth S. Dybalski dated March 1, 2017, PGW St. 2, Direct Testimony of Raymond M. Snyder dated March 1, 2017, I&E Statement No. 1, the Direct Testimony of 
Christopher Keller and I&E Exhibit No. 1, the Exhibit Accompanying the Direct Testimony of Christopher Keller, and the Direct Testimony of Jerome D. Mierzwa, OCA Statement No. 1 and accompanying Appendix A are entered in the record at Docket No. R-2017-2587526.  

1. That the Joint Petition for Settlement of the Philadelphia Gas Works’ 2017-2018 Gas Cost Rate Proceeding, including all appendices and documents identified therein, is admitted into the record of the proceeding at Docket Number R-2017-2587526;

1. That the Joint Petition for Settlement of the Philadelphia Gas Works’ 2017-2018 Gas Cost Rate Proceeding submitted by the Philadelphia Gas Works, the Bureau of Investigation and Enforcement, and the Office of Consumer Advocate at Docket No. R-2017-2587526 be approved;

1. That the Philadelphia Gas Works be authorized to file a tariff supplement to reflect rates and terms consistent with the Settlement and applicable to the Section 1307(f) purchased gas cost rate investigation at Docket No. R-2017-2587526 to be effective upon at least one day’s notice after entry of the Commission’s order approving the Settlement for services rendered on or after September 1, 2017, subject to quarterly adjustments permitted by Commission regulations, including a quarterly adjustment to be effective on September 1, 2017, to reflect actual experience and changes in forecasted natural gas prices utilizing the methodology prescribed by paragraph III 1(b) of the Joint Petition;

1. That the Philadelphia Gas Works shall calculate the quarterly filing updates for the 2017-2018 Gas Cost Rate period in accordance with the Commission’s regulations at 52 Pa.Code § 53.64(i)(5);

1. That Philadelphia Gas Works will provide an annual reconciliation of its retainage rate and lost and unaccounted for rate in its March 1 annual filing;

1. That the Philadelphia Gas Works will provide, in its March 1, 2018 annual filing, an evaluation of the monthly imbalance reconciliation procedure.  The evaluation will focus on whether the imbalance reconciliation procedure at issue protects GCR customers within the context of all four monthly imbalance reconciliation procedures;

1. That the Philadelphia Gas Works is permitted to calculate the interest rate for over/under collections for the period September through November 2016 using the prime rate for commercial borrowing in effect sixty (60) days prior to the filing of PGW’s 2017-2018 GCR annual filing made on March 1, 2017, as reported in the Wall Street Journal;

1. That the Philadelphia Gas Works, is permitted, in future GCR proceedings, to calculate supplier refunds at the rate of 6% unless and until the Commission makes an alternate ruling or such rate is changed by legislative or other legal process;

1. That the Philadelphia Gas Works is permitted, on a going forward basis, to modify its application of the retainage charge by calculating retainage by dividing delivered volumes by the formula (1 minus PGW’s actual LUFG experience) consistent with the Company’s Gas Supplier Tariff;

1. That for gas supply purchases delivered using its Texas Eastern Transmission Corporation and Transcontinental Gas Pipe Line firm transportation capacity, the Philadelphia Gas Works is authorized to purchase supplies from the pipeline zone with the lowest delivered cost, reserving the right to make gas supply purchases from other zones for reasons related to availability and/or reliability;

1. That the Philadelphia Gas Works shall recover the Planalytics fee for price analysis and buying advisory services (not to exceed $125,000) for the 2017-2018 Gas Cost Rate period.  Continued recovery of the fee beyond the 2017-2018 Gas Cost Rate period must be addressed in next year’s Purchased Gas Cost proceeding;

1. That the Philadelphia Gas Works shall retain 25% of all off-system sales margins, capacity release credits and asset management margins/credits/fees with the remaining 75% applied as an offset to purchased gas costs.  The retention period is September 1, 2017 to August 31, 2018 unless the Commission approves continuation.  The Company shall include an off-system sales margin, capacity release credit and asset management margins/credits/fees retention proposal for the Purchased Gas Cost period(s) beginning on September 1, 2018 in its March 1, 2018, annual 1307(f) filing;

1. That the Philadelphia Gas Works be permitted to proceed as follows in its 2018-2019 GCR proceedings:

(1)	provide written notice to customers by bill insert in the one-month billing cycle commencing on the date of the annual 1307(f) filing, on March 1, of a tariff addendum and tariff or tariff supplement reflecting changes in purchased gas costs and ending no later than thirty (30) days after the filing of such tariff addendum and tariff or tariff supplement, instead of beginning such notice with the one-month billing cycle commencing thirty (30) days prior to the filing of the tariff addendum and tariff or tariff supplement as required by 52 Pa. Code § 53.68(a); 
(2)	in company offices in which payments are accepted, provide public notice on the date of the annual 1307(f) filing, March 1, of a tariff addendum and tariff or tariff supplement reflecting changes in purchased gas costs, instead of thirty (30) days prior to the filing of such tariff addendum and tariff or tariff supplement as required by 52 Pa. Code §§ 53.68(a) and 53.45(b); and 
(3)	provide estimated data for both January and February in the March 1 quarterly 1307(f) filing instead of providing actual data for January alone as required by 52 Pa. Code § 53.64(i)(5)(i)

1. That the formal Complaint filed by the Office of Consumer Advocate at C-2017-2589993 be deemed satisfied;

1. That the formal Complaint filed by the Office of Small Business Advocate at C-2017-2588484 be deemed satisfied;


1. That upon acceptance and approval by the Commission of the tariff supplement filed by the Philadelphia Gas Works, consistent with this Order, this proceeding at Docket No. R-2017-2587526 shall be marked closed.

[bookmark: _GoBack][image: ]							BY THE COMMISSION



Rosemary Chiavetta
Secretary



(SEAL)

ORDER ADOPTED:  August 3, 2017

ORDER ENTERED:	August 3, 2017
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