
Direct Dial:   215-841-4901
Direct Fax:    215-841-4474
maryellen.white@exeloncorp.com

October 9, 2017

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
P. O. Box 3265
Harrisburg, PA 17105-3265

Re: Master License Agreement between PECO Energy Company
and Southeastern Pennsylvania Transportation Authority
Docket No.: U-2017-2627504
Utility Code: 110550

Dear Ms. Chiavetta:

Enclosed please find PECO Energy Company Reply to Data Request in the above-
captioned matter.  Please forward the Reply to Jordan Van Order in the Bureau of 
Technical Utility Services Department for review.

Thank you for your consideration.  If you have any questions or comments, please feel 
free to contact me.

Very truly yours,

/s/ Maryellen T. White

Maryellen T. White
Paralegal

/mtw
Enclosure

mailto:john.halderman@exeloncorp.com


PENNSYLVANIA PUBLIC UTILITY COMMISSION

BUREAU OF TECHNICAL UTILITY SERVICE

PECO ENERGY COMPANY’S RESPONSE TO DATA REQUEST REGARDING

THE MASTER LICENSE AGREEMENT BETWEEN PECO ENERGY COMPANY AND 

SOUTHEASTERN PENNSYLVANIA TRANSPORTATION AUTHORITY

DOCKET NO. U-2017-2627504

U-1 Reference the Agreement, page 2 explaining that the Original 417 Agreement and 

Original 414 Agreement have expired and have been continued on a year to year 

basis.  Please provide a copy of the subject agreements.

Response:  Copies of the four original license agreements dated October 27, 1959 (Original 412 

Agreement), November 21, 1957 (Original 414 Agreement), July 12, 1957 (Original 417

Agreement) and November 4, 1958 (Original 480 Agreement), respectively, are attached.

U-2 Reference the Agreement, page 3, section 3.b. stating that the annual rental fee for 

the first year of the initial term is $1,782,000.  Please provide additional justification 

for the rental fee including a detailed description of the methodology used to 

determine the dollar amount, the approximate size of the area, in units of acres or 

square miles, included in the agreement, and a five-year history of payments 

previously made for this lease.

Response:  Both parties obtained independent appraisals of the four rail/transmission corridors 

using a methodology of percentage of occupancy, multiplied by the across the fence Fair Market 

Value (“FMV”), multiplied by a corridor enhancement factor. SEPTA’s appraisal determined 

the FMV of the Annual Rent of the corridors to be $2,474,000, while PECO’s appraisal found 

the FMV of the Annual Rent to be $1,329,517. The discrepancy between the appraisals was 

primarily disagreement on the percentage of occupancy of the corridors both surface and 

aerial. After approximately two years of negotiations, the parties compromised on an Annual 

Rent of $1,782,000. For over fifty years before the current license, PECO paid Annual Rent of 

$421,484. The four corridors total 22.55 lineal miles with an average width varying from 66 feet 

to 118 feet.
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