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fla Thomas T. Niesen 

Direct Dial: 717.255.7641 
tniesen@tntlawfirm.com

January 12, 2018
Via Hand Delivery

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17105-3265

In re: Joint Application of Aqua Pennsylvania. Inc, and the Borough of Phoenixville 

Dear Secretary Chiavetta:

We are counsel to Aqua Pennsylvania, Inc. and are enclosing for filing a Proprietary 
Version and a Public Version of the Joint Application of Aqua Pennsylvania, Inc. and the 
Borough of Phoenixville for Approval of Aqua’s Acquisition of certain water system assets of the 
Borough and approval of certain contracts.

The Proprietary Version includes a Confidential Schedule 4.g to the Asset Purchase 
Agreement between the Joint Applicants and is being filed under separate seal. We ask that the 
Public Utility Commission not allow any public disclosure of the Proprietary Version. The 
Confidential Schedule 4.g that is part of the Proprietary Version is redacted from the Public 
Version consistent with 52 Pa. Code Section 1.32.

Our check in the amount of $350.00 is enclosed in payment of the filing fee. Please contact 
me if anything further is required in regard to this Joint Application.

Very truly yours,

THOMAS, NIESEN & THOMAS, LLC

By
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Joint Application of Aqua Pennsylvania, Inc. 
(hereinafter referred to as “Aqua”) and the Borough 
of Phoenixville (“Phoenixville”), Pursuant to Section 
1102 of the Public Utility Code, for approval of:

(1) the acquisition by Aqua of the water system assets 
of Phoenixville used in connection with water service 
provided by Phoenixville in East Pikeland and 
Schuylkill Townships, Chester County, and in Upper 
Providence Township, Montgomery County, 
Pennsylvania;

(2) the right of Aqua to begin to offer, render, furnish 
and supply water service to the public in portions of 
East Pikeland Township, Chester County, and Upper 
Providence Township, Montgomery County, 
Pennsylvania; and

(3) the abandonment by Phoenixville of public water 
service in East Pikeland Township, Chester County, 
and in Upper Providence Township, Montgomery 
County, and to certain locations in Schuylkill 
Township, Chester County, Pennsylvania.

Request for Approval of Contracts, including 
Assignments of Contracts, between Aqua and 
Phoenixville, Pursuant to Section 507 of the Public 
Utility Code

Docket No. A-2018-
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Docket No. U-2018-

To the Pennsylvania Public Utility Commission ("Commission"):

I. BACKGROUND

1. The names and addresses of Joint Applicants are:

Aqua Pennsylvania, Inc. 
762 Lancaster Avenue 
Bryn Mawr, PA 19010

Borough of Phoenixville 
351 Bridge Street, 2nd Floor 

Phoenixville, PA 19460

2. The names, addresses and contact information for Joint Applicants’ counsel are:



Thomas T. Niesen, Esq.
Thomas, Niesen & Thomas, LLC

Adeolu A. Bakare, Esq.
McNees Wallace & Nurick, LLC 
100 Pine Street212 Locust Street, Suite 302 

Harrisburg, PA 17101 Harrisburg, PA 17101 
Tel No. (717) 232-8000 
Fax No. (717) 237-5300

Tel. No. (717)255-7641 
Fax No. (717)236-8278
tniesen@tntlawfirm.com 
Attorney for Aqua Pennsylvania, Inc.

ABakare@mcneeslaw.com 
Attorney for the Borough of Phoenixville

3. Pursuant to Section 1102 ofthe Pennsylvania Public Utility Code, 66 Pa. C.S. § 1102, 

Joint Applicants hereby request that the Commission approve: (1) Aqua’s acquisition of the water 

system assets (“Assets”) of Phoenixville used in connection with water service provided by Phoenixville in 

East Pikeland and Schuylkill Townships, Chester County, and in Upper Providence Township, Montgomery 

County, Pennsylvania; (2) the right of Aqua to begin providing water service in the requested territory in 

the areas outlined in red on the maps attached hereto as Exhibit A. Exhibit B and Exhibit C (the 

“Requested Territory”); and (3) the abandonment of public water service by Phoenixville in the 

Requested Territory in East Pikeland Township, Chester County, and in Upper Providence Township, 

Montgomery County, and to certain locations in Schuylkill Township, Chester County.

4. The maps of the Requested Territory include a north arrow depicting map orientation, a 

graphic scale, the municipal boundaries of Phoenixville and East Pikeland, Schuylkill and Upper 

Providence Townships and identification and depiction of all private and public roads relative to the 

Requested Territory. Bearing and angle descriptions of the Requested Territory are presented on the 

maps. The Requested Territory in East Pikeland and Upper Providence Townships is 95.263 acres1 and 

312.69 acres, respectively.

5. The maps of Requested Territory attached as Exhibit A. Exhibit B and Exhibit C 

differ in appearance from the extraterritorial water service map included as Schedule 1 to the APA.

1 The acreage of Requested Territory in East Pikeland Township is the combined area of 91.403 acres from 

Exhibit A and 3.86 acres from Exhibit B.
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The Schedule 1 map was for illustrative purposes and not drawn to scale and did not include the 

service area in the Northeast comer of East Pikeland Township, Chester County, near the Schuylkill 

River. The Requested Territory in East Pikeland Township is Area 4, including the Vail property, 

from the Phoenixville Application proceeding at A97204, Order entered May 3, 19742 (“Order 

entered May 3”), an area Northeast of Route 23 where Phoenixville added two hydrants and 

extended service to additional locations in need of public water and a service area in the Northeast 

comer of Chester County near the Schuylkill River. The Requested Territory in Upper Providence 

Township, Montgomery County, is Area 5 from the Order entered May 3.

6. The Schuylkill Township area outlined in blue on Exhibit A is Area 3 from the Order 

entered May 3. Aqua acquired the Area 3 territory from Phoenixville in the Joint Application 

proceeding at A-212370F0017, Corrected Order entered April 25, 1995.3 Phoenixville, 

subsequently, initiated service to four customers (three locations)4 within that Area. The three 

customers, which are within Aqua’s certificated territory, will transfer to Aqua service at closing.

7. Joint Applicants submit that this Application is fully consistent with the 

Commission’s guidance in a prior Order denying Phoenixville’s request for a finding that its service 

to customers in the adjoining outside townships does not constitute public utility service subject to 

the Commission's jurisdiction.5 While the Commission recognized that service provided by a 

municipality to outside customers may be exempted from regulation under certain limited 

circumstances, the Commission declined to exempt the Borough's outside service from regulation in

2 Application of the Borough of Phoenixville, Docket No. A97204, Order entered May 3, 1974.
3 Joint Application ofPhiladelphia Suburban Water Company and the Borough of Phoenixville, Docket No. A- 

212370F0017, Corrected Order entered April 25, 1995.
4 The three locations are 305 Kimberton Road, 120 Schuylkill Road and 130 Schuylkill Road.
5 Petition ofthe Borough of Phoenixvillefor a Declaratory Order that the Provision of Water and Wastewater 

Service to Isolated Customers in Adjoining Townships Does Not Constitute the Provision of Public Utility Service Under 
66 Pa. C.S. § 102, Docket No. P-2013-2389321 (Order entered May 19, 2015).
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part because of the Borough's proximity to other regulated water systems that may be willing to serve

the outside customers. As set forth by the Commission:

[T]he Commission would also be remiss if we did not acknowledge that unlike in the prior 
municipal corporation cases, there are viable options for the Borough, namely PAWC's 
provision of public utility service in Upper Providence Township and Aqua Pennsylvania's 
provision of public utility service in Schuylkill Township. In conclusion, Phoenixville 
clearly has options to these perceived regulatory "burdens" which may prove beneficial to 
explore.6

As noted above, Joint Applicants submit this Application consistent with the Commission's prior 

guidance.

8. Joint Applicants further note that in 1995, the Commission approved the transfer of 

more than 650 Phoenixville outside customers to Aqua.7 To transfer the remaining customers 

located outside Phoenixville’s municipal borders, Aqua and Phoenixville entered into the Assets 

Purchase Agreement ("Agreement"), attached hereto as Exhibit D in Public and Confidential 

Versions. Privileged and Confidential customer names and addresses are redacted from the 

Customer List included as Schedule 4.g to the Public Version of the Agreement.

9. Joint Applicants hope to close the transaction before May 2018 and respectfully 

request that the Commission undertake the publication and review process in sufficient time to allow 

this occurrence. Joint Applicants respectfully request that the Commission issue an Order and 

Certificates of Public Convenience approving the items requested in this Application.

10. An Application Filing Checklist identifying topics addressed and the section, 

paragraph and page number where they can be found is included with this Application.

6 Id. at 7-8.
7 See Joint Application of Philadelphia Suburban Water Company and the Borough of Phoenixville, supra.
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II. TRANSACTING ENTITIES

11. Aqua is a regulated public utility company, duly organized and existing under the 

laws of the Commonwealth of Pennsylvania. Aqua furnishes service to over 430,000 customer 

accounts in Pennsylvania (representing a population of approximately 1.4 million people), as 

reflected in documents already on file with the Commission. Aqua’s existing service territory covers 

various Counties throughout Pennsylvania, including parts of Chester and Montgomery Counties.

12. Phoenixville is an incorporated borough organized and existing under the laws of the 

Commonwealth of Pennsylvania that owns and maintains a water system and furnishes water service 

to customers in the Borough of Phoenixville and to 556 customers8 in East Pikeland and Schuylkill 

Townships, Chester County, and Upper Providence Township, Montgomery County.

13. Joint Applicants incorporate into this Joint Application other information on file with 

the Commission that establishes the fact that Aqua is qualified to provide adequate public water 

service. Aqua and Phoenixville will supplement this Joint Application with all additional 

information the Commission may require. Financial Statements of Aqua for 2016 are attached 

hereto as Exhibit E.

III. PLANT ASSETS AND CUSTOMERS

14. Aqua will acquire all of the assets, properties and rights of the Phoenixville water 

distribution system which Phoenixville holds and uses for water service in East Pikeland, Schuylkill 

and Upper Providence Townships as stated in Section 1 of the Agreement. The assets to be acquired 

are further defined in Section 1.1 of the Agreement to include all transmission and distribution 

mains, services, curb stops, meters and hydrants (except for hydrants in Schuylkill Township that

8 The Confidential Customer List presents a total of 558 customer addresses. Of the 558 customer addresses, one 
location is inactive. The Aqua interconnect is also included on the List. Net of the inactive location and the Aqua
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Aqua already owns and except for mains identified and excluded in the Schuylkill Township area as 

depicted in Schedule 1.3 of the Agreement).

15. Details of the mains being acquired are as follows:9

Mains

Upper Providence Township

Material Total Linear
4” Cast Iron 1,524
6” Cast Iron 5,507
6” Transit Pipe 413
8” Cast Iron 4,546
10” Cast Iron 584
12” Cast Iron 5,476
16” Cast Iron 621
16” Transit Pipe 863

Total Linear Feet: 19,534

Mains

East Pikeland Township

Material Total Linear!
8” Cast Iron 338
8” Cement Lined Cast Iron 1,050
8” Transit Pipe 3,566
10” Transit Pipe 1,088
12” Cement Lined Cast Iron 1,763

Total Linear Feet: 7,805

16. After closing. Aqua will perform an original cost study to determine the original cost 

and accumulated depreciation for Phoenixville plant-in-service. Tentative journal entries to record 

the transaction are presented in Section FV.

17. Phoenixville provides water service to 455 residential, 75 commercial, 18 multi- 

residential, 4 industrial and 4 institutional customers10 in East Pikeland and Schuylkill Townships, 

Chester County, and Upper Providence Township, Montgomery County. All customers are metered.

interconnect, total current customers are 556.
9 Mains being acquired are in Upper Providence Township and East Pikeland Townships. Aqua is not acquiring 

mains in Schuylkill Township.
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18. Public wastewater service is provided in the Requested Territory by Valley Forge 

Sewer Authority in East Pikeland Township and in Schuylkill Township and by Upper Providence 

Sewer Authority in Upper Providence Township.

19. The distribution facilities being acquired are adequate to meet current customer needs. 

There is no expectation of customer growth in the Requested Territory in the next ten years.

20. Phoenixville also has 17 hydrants in East Pikeland Township and 22 hydrants in 

Upper Providence Township that Aqua will acquire. Phoenixville does not own hydrants in 

Schuylkill Township.

IV. ASSETS PURCHASE AGREEMENT

21. The Assets Purchase Agreement is dated April 26,2017. The purchase price is Three 

Million Six Hundred Thousand Dollars ($3,600,000.00). In addition to the purchase price, Aqua also 

will reimburse Phoenixville for the reasonable charges incurred by Phoenixville from consultants 

retained by it in connection with the transaction, subject to a maximum reimbursement of Fifty 

Thousand Dollars ($50,000.00). The purchase price is based on arm’s length negotiations. Aqua and 

Phoenixville are not affiliated with each other. Aqua will use cash on hand or established lines of 

credit arrangements to pay the purchase price for the assets.

22. The water system assets to be transferred are, as presented in Section III above, all of 

the assets, properties and rights of the Phoenixville water distribution system which Phoenixville 

holds and uses for water service in East Pikeland, Schuylkill and Upper Providence Townships. The 

assets to be acquired include all transmission and distribution mains, services, curb stops, meters and 

hydrants (except for hydrants in Schuylkill Township that Aqua already owns and except for mains 10

10 The institutional customers are churches.
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in the Schuylkill Township area as depicted in Schedule 1.3 of the Agreement). A preliminary form 

of the instrument to be used to assign easements is attached hereto as Exhibit F.

23. Aqua will acquire the assets free and clear of all mortgages, bonds, liens, pledges, 

security interests, charges, claims, restrictions and encumbrances of any nature whatsoever. All 

liabilities and obligations of Phoenixville shall remain its sole responsibility.

24. Excluded assets, listed in Section 1.3 of the Agreement, include customer service 

lines, piping internal to individual customer residences, cash and accounts receivables up to the date 

of Closing, certain distribution mains located within Schuylkill Township as depicted on Schedule

1.3 of the Agreement and the Phoenixville treatment plant, supply and transmission assets feeding 

the treatment plant and all distribution assets serving customers within the Borough of Phoenixville.

25. Pursuant to Section 3.g of the Agreement, closing is contingent on Phoenixville 

delivering a certificate or other form of evidence of its agreement to supply water to Aqua for service 

to customers located within the Requested Territory. Joint Applicants have entered into the Water 

Supply Agreement (the “Supply Agreement”) attached hereto as Exhibit G1 whereby Phoenixville 

will supply water to Aqua. The Supply Agreement has a ten year term which may be extended, or 

otherwise modified, upon new terms that are mutually satisfactory to the parties based on good faith 

negotiations.

26. The Supply Agreement also includes a partial assignment of rights and obligations 

under a Water Supply Agreement between Phoenixville and Citizens Utilities Home Water Company 

(“Citizens”), dated March 10,1986, (“ 1986 Water Supply Agreement”) listed on Schedule 1.6 of the 

Agreement. The 1986 Water Supply Agreement is attached hereto as Exhibit G2. Pennsylvania 

American Water Company (“PA WC”) is successor to the rights and obligations of Citizens under the 

1986 Water Supply Agreement.
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27. Section 5 of the 1986 Water Supply Agreement provides that it shall inure to the 

benefit of and be binding upon the parties successors, provided however that any assignment shall be 

approved by the other party, which approval shall not be unreasonably withheld. Joint Applicants 

have asked PAWC to approve the partial assignment of rights and obligations to Aqua. PAWC, 

however, has declined to do so at this time.

28. Joint Applicants believe the partial assignment is reasonably requested inasmuch as 

Joint Applicants are not proposing any change in rate or term of service for PAWC. Only the name 

of the supplier will change - from Phoenixville to Aqua. Joint Applicants are hopeful that PAWC 

will ultimately approve the partial assignment. In the absence ofPAWCs approval, Joint Applicants 

request that the Commission approve the partial assignment of the 1986 Water Supply Agreement to 

Aqua. Section 508 of the Public Utility Code, 66 Pa. C.S. § 508, gives the Commission the power, 

and authority to vary, reform or revise contracts of a public utility embracing or concerning a public 

right or benefit and to do so upon a fair, reasonable and equitable basis.

29. The tentative journal entries to record the transfer in Aqua’s accounts consist of the 

following:

V. RATES

30. After Closing, Aqua will begin charging Phoenixville’s current rates, to be billed on a

quarterly basis.11 A draft tariff supplement implementing rates for customers in East Pikeland and

11 Although Paragraph 6.b of the APA provides that Aqua will bill Phoenixville customers on a monthly basis, 
Aqua, after Closing, will continue the Borough practice of quarterly billing and not move to monthly billing until 
proposed by Aqua and approved by the Commission in a subsequent tariff filing. Additionally, while Paragraphs 6.b and 
6.c of the APA provide that Aqua, after Closing, will increase rates to public fire hydrants in East Pikeland Township and

Utility Plant Purchased 
Cash

Debit
$3,600,000

Credit

$3,600,000
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Upper Providence Townships and for the four Schuylkill Township customers (three locations), post­

closing, is attached hereto as Exhibit H. A copy of Phoenixville’s Tariff for water service in East 

Pikeland, Schuylkill and Upper Providence Townships is attached hereto as Exhibit I.

31. Upon Commission approval of this Application and completion of the proposed 

transaction, Aqua will begin to provide water service in its name to the customers in the Requested 

Territory. It will implement its Tariff Rules and Regulations to govern the provision of water service 

in the Requested Territory, as those Rules and Regulations are in effect from time to time for Aqua.

VI. COST OF SERVICE

32. Copies of Phoenixville’s Annual Report to the Commission for 2016 and 2015 are

attached hereto as Exhibits J and K.

33. Aqua projects annual revenue of $297,870 from the customers in East Pikeland, 

Schuylkill and Upper Providence Townships based on Phoenixville’s current rate schedule, 

calculated as follows:

507 - 3/4" Customers at $10.00 per quarter X 4 quarters 
21 - 1" Customers at $20.00 per quarter X 4 quarters 
12 - 1 1/2" Customers at $35.00 per quarter X 4 quarters 
11-2" Customers at $75.00 per quarter X 4 quarters
0 - 3" Customers at $125.00 per quarter X 4 quarters 
2 - 4" Customers at $250.00 per quarter X 4 quarters
1 - 6" Customers at $400.00 per quarter X 4 quarters
2 - 8" Customers at $850.00 per quarter X 4 quarters

Annual Consumption Charges 
Annua! Fire Protection Service Charges

$20,280
$1,680
$1,680
$3,300

$0
$2,000
$1,600
$6,800

$37,340
$250,000

$10,530
Total Annual Revenue $297,870

Upper Providence Township to Main Division levels. Aqua, after Closing, will continue to charge the Phoenixville 
current rates for hydrants in East Pikeland Township and Upper Providence Township until those rates are changed with 
Commission approval in a subsequent tariff filing. Aqua is not acquiring any additional hydrants in Schuylkill Township 
with this transaction.
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34. Aqua estimates annual operating and maintenance expenses of $ 181,000. The O&M 

estimate is exclusive of depreciation.

35. Phoenixville has no Pennvest loans on the water plant being acquired. The water 

plant being acquired is not used as collateral to secure any outstanding debt obligations of 

Phoenixville.

VII. PROOF OF COMPLIANCE

36. Aqua will operate and manage the water system as part of its Main Division. It has 

existing facilities within approximately 3,371 feet of the facilities being acquired and an existing 

emergency interconnection with Phoenixville. Mr. Curt Steffy will be the assigned Certified Water 

Operator for the system. Mr. Steffy’s currently effective Water Operator’s License is attached hereto as 

Exhibit L.

37. Aqua has an existing operational presence and water professionals in the area. Aqua 

provides water service to approximately 69,104 customers in Chester County and approximately 

102,386 customers in Montgomery County. The acquisition will easily fold into Aqua’s existing water 

operations.

38. Acknowledgements that the transaction is consistent with the Comprehensive Plans of 

Montgomery County, the Borough of Phoenixville and East Pikeland, Schuylkill and Upper Providence 

Townships are attached hereto as Exhibits Ml. M2. M3. M4, and M5. Correspondence from Chester 

County advising that it declines to review the transaction for consistency with Landscapes2 is attached 

hereto as Exhibit M6.
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39. Phoenixville is not operating under any DEP consent order and is in full compliance 

with its water supply permits and reporting. There are no water supply or water quality management 

permits for the facilities being transferred.

40. Aqua is not anticipating any physical, operational or managerial changes after closing.

VIII. AFFECTED PERSONS

41. No corporation or entity, except Phoenixville, is now furnishing or has corporate or 

franchise rights to furnish water service in the Requested Territory, and no competitive condition 

will be created by approval of this Application. With the exception of the Borough of Phoenixville 

and Pennsylvania American Water Company, there are no other water service providers abutting or 

within one mile of the Requested Territory.

IX. THE ABANDONMENT OF WATER SERVICE BY PHOENIXVILLE

42. Phoenixville acknowledges the need for Commission approval to abandon its water 

service authority in the Requested Territory and to abandon the current and effective Certificate of 

Public Convenience that was issued to Phoenixville. This request is made on the condition that the 

Commission approves the transfer, by sale, of the Assets from Phoenixville to Aqua and approves 

Aqua's request to begin to furnish water service in lieu of Phoenixville.

X. REASONS SUPPORTING THE INSTANT APPLICATION

43. Approval of this Application is necessary or proper for the following reasons:

a. Aqua has the technical, regulatory, financial and legal fitness to operate the 

Assets of the Borough of Phoenixville used to provide public water service in East Pikeland, 

Schuylkill and Upper Providence Townships and to maintain the operations and make
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improvements to meet continuing and future customer needs. The proposed transaction will 

not have an adverse effect on the service provided to existing customers of Aqua;

b. The Borough of Phoenixville has agreed to sell its Assets used to provide 

public water service in East Pikeland, Schuylkill and Upper Providence Townships. The 

public interest and need will be served by allowing Aqua, in lieu of the Borough of 

Phoenixville, to provide water service in the Requested Territory and to address the issues of 

regulatory requirements and capital expenditures. The Borough of Phoenixville system will 

benefit from the support of water professionals throughout Aqua's organization; and

c. Expansion of Aqua’s service territoiy, upon completion of the proposed 

transaction, will further the benefits of regionalization and economies of scale.

XI. APPROVAL OF CONTRACTS BETWEEN AQUA AND PHOENIXVILLE

44. Section 507 of the Pennsylvania Public Utility Code, 66 Pa. C.S. § 507, provides that, 

except for contracts between a public utility and a municipal corporation to furnish service at the regularly 

filed and published tariff rates, no contract or agreement between any public utility and any municipal 

corporation shall be valid unless filed with the Commission at least 30 days prior to its effective date.

45. The APA is a contract between Aqua, a public utility, and Phoenixville, a municipality. 

Additionally, as explained in Section FV above, Phoenixville and Aqua have entered into a Water Supply 

Agreement with Phoenixville that includes a partial assignment of rights and obligations under the 1986 

Water Supply Agreement. At closing, Phoenixville also will assign easements to Aqua.

46. A preliminary form of the instrument to be used to assign easements was previously 

referenced as Exhibit F. A copy of the executed Water Supply Agreement that includes a partial
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assumption of the rights and obligations under the 1986 Water Supply Agreement was previously 

referenced as Exhibit Gl. A copy of the executed APA was previously referenced as Exhibit D.

47. Aqua requests approval of the foregoing contracts to the extent approval is required 

pursuant to Section 507. To the extent not already provided, Aqua would be able to file executed copies 

of the contracts following their signing at closing.

XII. CONCLUSION

WHEREFORE, Aqua requests that the Public Utility Commission approve this Application 

by entering an Order.

a. Issuing Certificates of Public Convenience under § 1102 of the Pennsylvania 

Public Utility Code:

(1) Authorizing Aqua to acquire, by purchase, the water system assets of 

the Borough of Phoenixville used to provide public water service in East Pikeland, 

Schuylkill and Upper Providence Townships;

(2) Authorizing Aqua to begin to offer, render, furnish and supply water 

service to the public in the Requested Territory covered by this Application; and

(3) Authorizing Phoenixville to abandon its service authority and 

Certificate of Public Convenience to provide water service in the Requested 

Territory.

b. Authorizing Aqua to file tariff revisions, effective upon one day's notice, to:

(1) Include within its territory all the Requested Territory covered by this

Application;
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(2) Adopt and apply within the Requested Territory Borough of 

Phoenixville rates as set forth in this Application as Aqua’s Base Rates within the

Requested Territory; and

(3) Apply Aqua’s Rules and Regulations within the Requested Territory.

contracts, to the extent required pursuant to Section 507 of the Public Utility Code.

d. Issue such other approvals, certificates, registrations and relief, if any, under 

the Public Utility Code that may be required with respect to Aqua’s acquisition of the water 

system assets of the Borough of Phoenixville.

Respectfully submitted,

c. Approving contracts between Aqua and Phoenixville, including assignment of

AQUA PENNSYLVANIA, INC. BOROUGH OF PHOENIXVILLE

By.

tniesen@tntlawfirm .com 
Attorney for Aqua Pennsylvania, Inc.

Tel. No. (717)255-7600 
Fax No. (717)236-8278

Thomas, Niesen & Thomas, LLC 
212 Locust Street, Suite 600 
Harrisburg, PA 17101

PA Attorney ID No. 31379
Adeolu A. Bakare, Esq.
PA Attorney ID No. 208451
McNees Wallace & Nurick, LLC
100 Pine Street
Harrisburg, PA 17101
Tel No. (717) 232-8000
Fax No. (717) 237-5300
ABakare@mcneeslaw.com
Attorney for the Borough of Phoenixville
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APPLICATION FILING CHECKLIST

Plant In Service

DEP-permitted productive or treatment capacity of 
sources or treatment facility and the pipe sizes and 
material used for construction for all transmission 
and distribution or collection facilities

Section III, Paragraph 15, Page 6

The elevation of water treatment plant N/A

Existing facilities are being acquired Section III, Paragraph 14, Pages 5 and 6

Tentative journal entries for booking the acquisition

Man of Service Area

Section IV, Paragraph 29, Page 9

A scalable map highlighting the boundaries of the 
proposed area

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

The extent of the proposed service area with any 
existing adjoining service area identified

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

A north arrow depicting map orientation Section 1, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

A graphic scale Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

A written description of the boundaries for the 
service territory utilizing bearing angles and 
distances

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

Size of the service territory area in terms of acres or 
square miles

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

Identification and depiction of all municipal 
boundaries relative to the service area

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

Identification and depiction of all private and public 
roads relative to the service area

Customers

Section I, Paragraphs 3 and 4, Page 2, 
Exhibit A, Exhibit B and Exhibit C

The Selling entity’s actual number of customers by 
class and future number of connections anticipated 
for the next 10 years

Section III, Paragraphs 17 and 19, Pages 6 
and 7
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APPLICATION FILING CHECKLIST

Ability to provide adequate water supply, treatment, 
storage and distribution or adequate wastewater 
collection, treatment or disposal capacity to meet 
present and future customer demands

Section III, Paragraph 19, Page 7

Number of public and private fire hydrants

Rates

Section III, Paragraph 20, Page 7

Selling entity’s current rates Section V, Paragraph 30, Pages 9 and 10, 
Exhibit I

Selling entity’s current rules and regulations for 
water service

Section V, Paragraph 30, Pages 9 and 10, 
Exhibit I

Proposed tariff supplement

Cost of Service

Section V, Paragraph 30, Pages 9 and 10, 
Exhibit H

Selling Entity’s financial statements for the most 

recent two years
Section VI, Paragraph 32, Page 10,
Exhibit J and Exhibit K

Calculations quantifying the projected revenues and 
expenses for the acquisition

Section VI, Paragraphs 33 and 34, Pages
10 and 11

Selling entity’s outstanding loans

Proof of Comnliance

Section VI, Paragraph 35, Page 11

Compliance with applicable standards Section VII, Paragraph 39, Page 12

There are no public water supply/water quality 
management permits for the utility plant being 
acquired

Section VII, Paragraph 39, Page 12

Valid certified operator’s certificate Section VII, Paragraph 36, Page 11 and 
Exhibit L

Compliance history with DEP Section VII, Paragraph 39, Page 12

Will the system be operated physically as a 
standalone or interconnected

Section VII, Paragraphs 36 and 37, Page
11

Identification of the Aqua division that will operate 
and manage the Selling system

Section VII, Paragraphs 36 and 37, Page
11
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APPLICATION FILING CHECKLIST

Distance Selling entity is from Aqua Section VII, Paragraphs 36 and 37, Page
11

No planned physical, operational or managerial 
changes

Section VII, Paragraph 40, Page 12

Affected Persons

Identify whether any public utilities, municipalities, 
municipal authorities, cooperatives and associations 
provide water service or wastewater collection, 
treatment or disposal service that abuts or is 
situated within one mile of the applicant’s proposed 
facilities

Section III, Paragraph 18, Page 7 and 
Section VIII, Paragraph 41, Page 12

State the method of wastewater service being 
provided in the requested territory (i.e., public 
wastewater or private on-lot) and identify the name 
of the wastewater utility, if applicable.

Section III, Paragraph 18, Page 7

Provide a copy of the affected municipality and 
county’s comprehensive plans or provide evidence 
that the application complies with the subject plans.

Section VII, Paragraph 38, Page 11 and 
Exhibits Ml, M2, M3, M4, M5 and M6

Verify that customers are metered. Section IN, Paragraph 17, Pages 6

No affiliation between the buyer and seller Section IV, Paragraph 21, Page 7

The agreement was conducted at arm’s length Section IV, Paragraph 21, Page 7

Customer benefit Section X, Paragraph 43, Pages 12 and 13

Assets Purchase A&reement

Copy of the Assets Purchase Agreement Section I, Paragraph 8, Page 4, Exhibit D

Purchase price and contribution to closing costs Section IV, Paragraph 21, Page 7

Assets to be purchased Section IV, Paragraph 22, Pages 7 and 8

Assets to be excluded Section IV, Paragraph 24, Page 8

Any agreements being assumed by Aqua Section IV, Paragraphs 26, 27 and 28,
Pages 8 and 9
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EXHIBIT A

MAP OF REQUESTED TERRITORY 

EAST PIKELAND TOWNSHIP 

OTHER THAN NORTHEAST CORNER



T~

Chester
County

Service Territory 
Schuylkill Twp.:

Segment Bearing Distance tft.
#1 S 54*48'11" E 480.01
#2 Ses^l/^B’E 257.03
#3 S 65°27'53" E 360.45
#4 N 87*03'44- E 814.10
#5 S32°06'0rW 704.74
#6 S 03*23'33" W 871.41
#7 S 05-1107-W 71.75
#8 S 14*00'08-W 74.12
#9 S41*11,27" W 94 53
#10 N 37”26'42- W 716.25
#11 S68*05'17”W 223.78
#12 N 30°56 44- W 655.55
#13 N 35°26'24’ E 144.84
#14 N 53*53 32- W 871.08
#15 N 34*50'02" E 612.60

Phoenixville

Borough

SCALE IN FEET 
0 300 600 Area of Service Territory

INDEX PLAN
East Pikeland Twp.: 
3,981,494 square ft. 
91 403 Acres 
0.143 square miles

Schuylkill Twp.: 
1,857,151 square ft. 
42 634 Acres 
0.067 square miles

(1) Baainmna Pant Note both areas herein reference the same 
beginning point; PAS PC Coordinates North: 299,725 20’. East: 
2,586,002.39’; in the centerline of Nutt Road Route #23 al the 
boundary between Phoenixville Borough and Schuylkill Township and 
proceeding according to the listed beanngs and distances noted In the 
tables above

Service Territory 
East Pikeland Twp.:

Segment Bearing Distance (ft.)
#1 Noo-ig^o-w 52.27
#2 N 36° 11'48-E 727.01
#3 N 60*48*54“ W 493 59
#4 N 37°16'43" W 371 37
#5 N 06°59'28" W 209 70
#6 S49“04'14-W 354 59
#7 S38°13'12-E 15.00
#8 S 54*22'50- W 373 86
#9 N 38*32'58" W 50 06
#10 N 54°22'49' E 374 14
#11 N 38* 13*22’ W 425 44
#12 N 54*22'50- E 70 07
#13 N 38*13*22-W 100 10
#14 N 54*22*40- E 98 68
#15 S 88'46'40’ W 13.74
#16 N 75*45'06- W 423 84
#17 N 69“12'06‘ W 25 52
#18 S 52*10*36- W 23548
#19 S 38°00*59“ E 111.91
#20 S49*14'46-W 540.31
#21 N 40*52*40- W 178 33
#22 Narsg-ss-E 506 47
#23 N 40*52'40- W 28 75
#24 S 32*10'25‘ W 1094 62
#25 S 32*10'25" W 49 80
#26 N 52*24'50" W 535.96
#27 N 17’57'18-E 35941
#28 S 71*29‘18" W 50 00
#29 S 17*57’18' W 296 12
#30 N 36"50*42- W 169.33
#31 S 46*18*18" W 363.03
#32 N 52* 12*42-W 135 83
#33 S 36°25'18' W 124 04
#34 S 40*30*32* E 266 66
#35 S26-24’12-E 271 93
#36 S60-4V18-E 19222
#37 S 55*43'42" E 132 92
#38 S 38° 12*42" E 178 92
#39 S 31*07'45’ E 265 06
#40 S 16°24’42- E 337 83
#41 S 46*33'42- E 125 28
#42 S 73*17'22‘ E 208 58
#43 N 35*33'39’ E 1185 38
#44 N40*18'00-E 52.17
#45 S 38°32'58- E 443 52
#46 S 34°50'02- W 198 75
#47 S 38°32'58* E 633 04
#48 S 77"24'58- E 380 22
#49 N 34°50'02- E 563.42

Legend

^ Requested
Territory

AQUA
Note
Bearings and distances obtained from Chester County 
tax parcel data, obtained from https //arcweb ches- 
co org/cv3/Default_CV html The resultant beanngs 
and distances do not result from a physical survey on 
the ground and are approximate and not intended to 
represent a legal description of property

2. 9/26/17 Expanded E Pikeland Area (add'l. hydrants)

1. 8/23/17 Expanded E Pikeland Area (Vail Property)

REV. DATE DESCRIPTION

Proposed Service Territory
Schyulkill and E Pikeland Twps . Chester County, Pennsylvania

DATE: 7/14717 SCALE: 1" = 600 FT EXHIBIT: A



EXHIBITS

MAP OF REQUESTED TERRITORY 

NORTHEAST CORNER OF EAST PIKELAND TOWNSHIP





EXHIBIT C

MAP OF REQUESTED TERRITORY 

UPPER PROVIDENCE TOWNSHIP

CEJVf

jAN i 2 20(8
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Segment

Service Territory

Beannq Distance (ft)
#1 N35* 00- 57*E 3434 97
*2 N54* 47* 32”W 2536 75
#3 N50* 46* 53-W 1018 10
#4 S48MV12-W 241.17
#5 S 38*59*49* W 1013.47
#6 S 16*58*18* W 118.65
m S 45*52*27" W 346 83
#8 S 86*27*17* W 528 74
*9 W 702 40
#10 S 03*41 *39* E 118 76
#11 S 10*57*45* E 127 59
#12 S 14*50*29* E 175 96
#13 S 19*34'44* E 611 77
#14 S31*0ri8"E 373 14
#15 S 39*11*38* E 552 89
#16 S 29”28'24* E 41040
#17 S 34*10*37* E 428 83
#18 8 47*22*19* E 299 86
#19 S 54*25*45* E 217.83
#20 S 59*18*09* E 420.88
#21 S 62*18*33* E 18257
#22 S 69*41*35’ E 11636
#23 S 73*4 7* 18" E 231 49
#24 S 68*12*28* E 28289
#25 S 57*25*16" E 465 58
#26 S 47*30*44" E 63 54

(1) Beginning Potm; At a point of intersection 
between the counties of Chester and 
Montgomery in the Schuytkilt River and the line 
between Phoenix villa Borough and Schuylkill 
Township (PASPC Coordinates: North: 
297.372.53'. East: 2.584.396 93 ) 
and proceeding according to the listed 
bearings and distances noted m the table 
above

INDEX PLAN

AQUA
Note

Bearings and distances obtained from Chester County tax parcel data, 
obtained from https /Zarcweb chesco org/cv3/Detautt CV html The 
resultant beamgs and distances do not result from a physical survey on 
the ground and are approximate and not intended to represent a legal 
description of properly

REV. DATE DESCRIPTION

Proposed Service Territory
Upper Providence Township. Montgomery County, Pennsylvania

DATE: 7/14/17 SCALE: 1" * 1,000 FT EXHIBIT: B
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Execution Copy

ASSETS PURCHASE AGREEMENT 

between

BOROUGH OF PHOENIXVILLE 

and

AQUA PENNSYLVANIA, INC.

April 26,2017



ASSETS PURCHASE AGREEMENT

THIS ASSETS PURCHASE AGREEMENT dated April 26, 2017 by and between 
Borough of Phoenixville, a Pennsylvania municipality having a mailing address of 351 Bridge 
Street, Phoenixville, PA 19460 ("Seller" or "Borough"), and Aqua Pennsylvania, Inc., a 
Pennsylvania corporation, with a business address located at 762 W. Lancaster Avenue, Bryn 
Mawr, PA 19010 ('lAqua") (collectively the "Parties").

RECITALS

A. Seller owns and maintains a water system, and furnishes water service to customers 
in the Borough of Phoenixville (the "Borough") and to customers outside the Borough in portions 
of East Pikeland and Schuylkill Townships in Chester County and Upper Providence Township in 
Montgomery County, Pennsylvania.

B. Aqua is a public utility that furnishes water service to the public in various counties 
throughout Pennsylvania, including Chester and Montgomery Counties.

C. Seller desires to sell, and Aqua desires to purchase, the Seller's assets used in 
connection with the services provided by Seller to those customers located outside the Borough in 
East Pikeland, Schuylkill and Upper Providence Townships (hereinafter defined as "Assets"), all 
upon the terms and conditions set forth herein.

NOW, THEREFORE, in consideration of the recitals and the covenants, representations, 
warranties, and agreements herein contained, and intending to be legally bound hereby, the Parties 
hereto agree as follows.

1. SALE AND PURCHASE OF THE ASSETS

Subject to the terms and conditions hereinafter set forth, Aqua shall purchase from Seller, 
and Seller shall sell, assign, transfer, grant, convey and deliver to Aqua at the Closing (hereinafter 
defined) the Assets.

The Assets are herein defined to be: all of the assets, properties and rights of Seller (whether 
tangible, real, personal or mixed), which are held and used in connection with die water 
distribution system for service in East Pikeland, Schuylkill and Upper Providence Townships, in 
the service areas depicted on Schedule 1 as the "Proposed Territory".

The Assets are to be sold free and clear of all mortgages, bonds, liens, pledges, security 
interest, charges, claims, restrictions and encumbrances of any nature whatsoever.

1.1 Assets Further Defined
The Assets shall, without limitation to the definition stated above, include all transmission
and distribution mains, meters, hydrants (except for hydrants in Schuyikill Township,
which Aqua currently owns) including all transmission and distribution mains, services,
curb stops, and meters, except for mains identified and excluded in the Schuylkill



Township area as depicted in Schedule 1J3. within the Proposed Territory and those 
specific assets, properties and rights set forth in Section 1.3.

J.2 Customer Billing
Unless another arrangement is established prior to Closing, Seller is solely responsible for 
collection of any cash and receivables due on any customer accounts, and under no 
circumstances will Aqua be responsible for the collection or payment of any or all 
corresponding amounts due to Seller.

1.3 Excluded Assets
The Assets shall not include any of the following:

a. any and all customer service lines that run from the curb stop area (or edge of road) 
to each of die individual customer's residences;

b. any and all piping (excluding Seller’s meters, if any) internal to each of the 
individual customer's residences;

c. Seller's cash and account receivables up to the date of Closing.
d. Those certain distribution mains located within Schuylkill Township as depicted on 

Schedule 1.3. the ownership of which Seller will retain.
e. The Phoenixville treatment plant, supply and transmission assets feeding die 

treatment plant, and all distribution assets serving customers within the Borough of 
Phoenixville.

1.4 Consideration
The purchase price for the Assets will consist of a lump sum payment of Three Million Six 
Hundred Thousand dollars ($3,600,000.00) dollars (the "Purchase Price") to be paid by 
Aqua to Seller as follows:

a. Prior to the date hereof Aqua paid a deposit in die amount of Five Hundred Thousand 
dollars ($500,000.00) (the "Cash Deposit") pursuant to the terms of that certain Cash 
Deposit Escrow Agreement dated November 17th, 2016 between Aqua and Seller 
which, subject to the conditions set forth in the Cash Deposit Escrow Agreement, shall 
be released to Seller at Closing on account of the Purchase Price;

b. The balance of the Purchase Price shall be paid by Aqua to Seller at Closing in 
immediately available funds; and

c. In addition to the Purchase Price, Aqua shall reimburse Seller for the reasonable 
charges, substantiated to Aqua's reasonable satisfaction, incurred by Seller from 
Seller's consultants retained in connection with the transaction contemplated by this 
Agreement, subject to a maximum reimbursement of Fifty Thousand dollars ($50,000).
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1.5 Non-Assumption of Liabilities
Except for liabilities expressly assumed by Aqua in writing pursuant to this Agreement, all 
liabilities and obligations of Seller shall remain the sole responsibility of Seller. 
Notwithstanding the foregoing, from and after the Closing Date, Aqua shall assume full 
responsibility for providing public water service in the Proposed Territory.

1.6 Assumed Liabilities.
Notwithstanding the language in Section 1.5, Aqua hereby agrees to assume Seller's 
obligations under those contracts specifically listed on Schedule 1,6 attached hereto (the 
"Assumed Contracts").

1.7 Accounts Receivable
Accounts receivable for public water service to the Proposed Territory rendered through 
the close of business on the Closing Date shall be excluded assets per Section 1.3 and such 
accounts receivable for water service rendered thereafter shall belong to Aqua.

2. CLOSING

Closing hereunder (the "Closing") shall take place by mail or at the offices of Aqua located 
at 762 W. Lancaster Avenue, Bryn Mawr, Pennsylvania, or other mutually agreed upon location, 
commencing at 10:00 a.m. local time, on a date no more than sixty (60) days after the last required 
regulatory approval. The date of the Closing is referred to herein as the "Closing Date”. The 
effective time of the Closing shall be 12:01 a.m. on the day following the Closing Date.

2.1 Items to be Delivered at Closing
At Closing and subject to the terms and conditions herein contained, Seller shall deliver to 
Aqua all title, assets, properties and rights to the Assets, pursuant to documents prepared 
by Aqua, including, without limitation, die following:

a. One Deed, where applicable, for each fee parcel wherein any production, treatment, 
storage or other associated facilities are situated;

b. A Bill of Sale and Assignment, and other instruments and documents of conveyance 
and transfer, all in form reasonably satisfactory to Aqua and its Counsel, as shall be 
necessary and effective to transfer and assign to, and vest in Aqua good and marketable 
title to die Assets;

c. Easements (via an assignment or grant), in a recordable form reasonably satisfactory 
to Aqua and its Counsel, and as held by the Borough for the water mains and service 
lines located outside of any public right-of-ways;

d. Copies of, or the originals as appropriate of, all agreements, contracts, commitments, 
leases, plans, bids, quotations, proposals, instruments, certificates, permits and other 
instruments belonging to Seller that are part of or related to the Assets;
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e. A certificate, signed by the appropriate officer of Seller, in the form attached hereto as 
Exhibit "A" ("Seller's Closing Certificate");

f. A complete and accurate list of the names and addresses of all customers of Seller, both 
in paper form and in electronic form on a flashdrive that can be downloaded to a 
computer, along with a billing history for each customer;

g. Keys or other access to any and all meter pit locations in the Proposed Territory;

h. An Assignment and Assumption Agreement in form reasonably satisfactory to Aqua 
and its Counsel, as shall be necessary and effective to transfer and assign to Aqua die 
Assumed Contracts; and

i. Assignment of lease or other agreements allowing or providing use of and access to 
and from the water treatment plant, and the wells and spring referenced in Seller's 
Water Supply Permit Number #PA1150077, provided that Aqua gives 24 hours notice 
to die Seller's Public Worics Director and during normal business hours or, in case of 
emergency, upon less than 24 hours prior notice to the Seller's Public Worics Director 
and in such manner as not to unreasonably interfere with the business or operations of 
Seller.

and simultaneously with such delivery, all such steps shall be taken as may be required to put Aqua 
in actual possession and operating control of the Assets, to include transfer of any existing permits 
at Dosing.

2.2 Transfer Taxes on Real Property
Notwithstanding Seller's being exempt from the payment of realty transfer taxes pursuant 
to 72 P.S. § 8102-C.2, Aqua agrees to pay any realty transfer taxes that may be due or 
owing as a result of the transfer of Assets, and the Parties agree to prorate any property 
taxes, if any.

2.3 Transfer of Utilities
Where applicable, the Parties will cooperate to transfer utility service including, but not 
limited to, telephone and electric, as of the Closing Date. In the event service cannot be 
transferred in the name of Aqua as of the Closing Date, the Parties will undertake 
reasonable efforts to ensure such bills are pro-rated as of the Closing Date.

3. CONDITIONS PRECEDENT TO AQUA’S OBLIGATIONS

The Closing of the transaction shall be contingent upon the following:

a. Seller shall comply with all of its obligations hereunder unless waived in writing by 
Aqua.
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b. With respect to the transaction and its obligations under this Agreement, Seller shall 
provide to Aqua a favorable written opinion of Seller’s counsel, in the form attached 
hereto as Exhibit "BM. dated as of the Closing Date.

c. The Parties shall secure consents from any third parties required in order for Seller to 
assign, and for Aqua to assume Seller’s rights and obligations under said contracts, 
including, without limitation, that certain "Water Supply Agreement" between Seller 
and Pennsylvania American Water Company (successor in interest to Citizens Utility 
Home Water Company) dated March 10,1986 and those Assumed Contracts identified 
on Schedule 1.6 as requiring the consent of a third party.

d. Aqua, with Seller’s cooperation, shall have filed a application for approval, and shall 
have received all required approvals from regulatory agencies, including the required 
approvals of the Pennsylvania Public Utility Commission ("PUC,r), to enable Aqua to 
assume the ownership and operation of the Assets and to provide water service to the 
public in the Proposed Territory, and all reasonable costs relating thereto shall be paid 
by Aqua. Aqua shall prepare, and with Seller's cooperation shall file all required 
notices related to Seller's abandonment of water service for the Proposed Territory and 
Aqua shall advertise a "Notice of Sale of Water System Assets and Rate Changes." In 
connection with the foregoing procedures with the PUC, Aqua shall use its best efforts 
to address and resolve, to the satisfaction of the PUC, any protests of the application 
described herein.

e. Seller shall provide Aqua with signed and certified copies of. (i) the minutes of 
meetings whereby this Agreement and the transaction hereby contemplated are duly 
authorized, and (ii) appropriate resolutions and other documents) authorizing the 
transactions hereby contemplated and the execution of the documents necessary for 
Closing, as Aqua reasonably shall require.

f. Seller and Aqua shall have agreed on the location of an interconnection and meter 
chamber for the connection of Seller’s water distribution system and the distribution 
systems being acquired by Aqua hereunder in two locations:

i. For Aqua’s distribution lines in East Pikeland; and

ii. For Aqua's distribution lines in Upper Providence Township;

it being understood that Seller will continue to own die distribution lines serving the 
customers in Schuylkill Township because those lines cross back into the Borough of 
Phoenixville to provide service to Seller's customers, and the parties shall have agreed 
upon the terms of an easement for Purchaser’s access to such locations, if such 
connections are located on property owned by Seller.

g. Seller shall have delivered a certificate or other form of evidence of Seller’s agreement 
to supply water to Aqua for service to the customers located within the Proposed
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Territory at the Borough's effective water service rates (which are documented in that 
certain Order from the PUC dated February 7,1994 pertaining to PUC docket number 
R-00932770C0001), which, for all purchased volumes, shall be escalated consistent 
with any subsequent percentage increase to the base rates for customers in the Proposed 
Territory.

h. Aqua and Seller shall have entered into an Agreement acceptable to both Parties to 
provide Aqua with access, at reasonable times and upon notification to Seller 
(consistent with the notice requirements in Section 2. l(i) above), to the private property 
of Seller for the purpose of inspecting Seller’s water production, treatment, distribution 
and related facilities to ensure water quality levels reasonably satisfactory to Aqua. 
The foregoing right of inspection shall include onsite inspection of all facilities, 
sampling, testing, and access to all records of Seller pertaining to compliance with all 
laws and regulations applicable to Seller's production, treatment and distribution of 
water, provided that Seller shall not be required to provide access where provision of 
such access would violate Seller's obligations under any state or federal government 
critical infrastructure laws or regulations.

3.1 CONDITIONS PRECEDENT TO SELLER'S OBLIGATIONS

The Closing of the transaction shall further be contingent upon the following:

a. Aqua's representations and warranties contained in this Agreement or in any Schedule, 
list, certificate, or document delivered pursuant to this Agreement shall be true in all 
material respects at and as of the time of Closing, with the same force and effect as 
through such representations and warranties were made at and as of such time, and 
Aqua shall deliver to Seller a certificate executed by its proper representatives, and 
dated the Closing Date, certifying the foregoing.

b. Aqua shall have performed and complied in all material respects, with all covenants, 
agreements and conditions required by this Agreement to be performed or complied 
with prior to or as of the time of Closing, and Aqua shall deliver to Seller a certificate 
executed by its proper representatives, and dated the Closing Date, to such effect

c. With respect to the transaction and its obligations under this Agreement, Aqua shall 
provide to Seller a favorable written opinion of Aqua's counsel, dated as of the Dosing 
Date.

4. REPRESENTATIONS AND WARRANTIES OF SELLER

In making this instrument, Seller makes the following representations and warranties that 
shall survive the date hereof and the Closing:
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a. Except as otherwise expressly set forth herein. Seller has good and marketable title 
to the Assets, free and clear of all liens and encumbrances as of the date of Closing.

b. Schedule 4.b attached hereto contains: (1) a complete and accurate list of all deeds, 
easements, licenses or other instruments evidencing Seller's rights to use, to occupy 
and to obtain access to the areas where the water mains and other facilities of the 
Assets not situated within a public right-of-way are located; and (2) a list of any 
locations of any such Assets which are situated on private property which are not 
the subject of recorded easements, licenses or other instrument evidencing Seller's 
rights. Seller shall convey all rights of use, occupancy and access to Aqua at 
Closing.

c. Seller has no knowledge of any pending or threatened claims regarding the Assets 
or Seller's ability to transfer the Assets. Except as disclosed in Schedule 4.c. Seller 
does not know or have reason to know of any events or conditions related to the 
Assets that would give rise to any liability under any applicable environmental 
laws. There is no litigation, arbitration proceeding, governmental investigation, 
citation or action of any kind pending or, to the knowledge of Seller, proposed or 
threatened against Seller that: (i) relates to this Agreement or the transactions 
contemplated hereby, or (ii) seeks restraint, prohibition, damages or other relief m 
connection with this Agreement or the transactions contemplated hereby.

d. Seller does not know or have reason to know of any material violation o£ or 
material lack of compliance with, any law, ordinance or government rule or 
regulation to which the Assets are subject.

e. Seller is not a party to any contract for the purchase of, or payment for supplies, 
equipment or for services related to the Assets, except such contracts that shall not 
survive Closing, or that affect only the assets Seller is retaining, except as listed in 
Schedule 4.e (the "Contracts"). The Contracts have not been amended. Full and 
complete copies of all Contracts have been provided to Aqua.

f. Seller does not know or have reason to know of any existing or threatened condition 
or developments, which would have a material adverse effect on the Assets,

g. Attached hereto as Schedule 4.g. is a current list of all of Seller's customers 
receiving water service from Seller within the Proposed Territory (the 
"Customers") as of the date of this Agreement

h. Seller currently maintains 17 hydrants in East Pikeland Township and 22 hydrants 
in Upper Providence Township. Seller does not own hydrants in Schuylkill 
Township. Attached hereto as Schedule 4«h are maps of East Pikeland Township 
and Upper Providence Township depicting the location of each hydrant located 
therein.
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i. Seller has paid, or will arrange for the full payment of, all taxes owed by Seller on 
account of the operation of the Assets attributable to the period prior to Closing. 
All federal, state and local tax returns, reports and statements (including all income, 
unemployment compensation, social security, payroll, sales and use, excise, 
privilege, property, ad valorem, franchise, license, school and other taxes owed or 
assessed under the laws of the United States or any state or municipal or political 
subdivision thereof required to be filed by Seller (the "Tax Returns")) have been 
filed with the appropriate governmental agencies in all jurisdictions in which 
returns, reports or statements are required to be filed, and all filed returns, reports 
and statements properly reflect the tax liabilities of Seller for the periods, properties 
or events covered thereby. All federal, state and local taxes, assessments, interest, 
penalties, deficiencies, fees and other governmental charges or impositions, 
including those enumerated above in respect of the Tax Returns, that are called for 
by the Tax Returns, or claimed to be due by any taxing authority from Seller, or 
upon or measured by the properties, assets or income of Seller, have been properly 
paid.

j. Seller is duly organized, validly existing, solvent, and in good standing under the 
laws of the Commonwealth of Pennsylvania.

k. Seller has the foil power and lawful authority to execute and deliver this Agreement 
and all related agreements, to consummate and perform the transactions 
contemplated hereby and has duly and validly authorized the execution of this 
Agreement and all related documents and agreements by all necessary proceedings. 
This Agreement and all related agreements constitute the valid and binding 
obligation of Seller. Seller has all requisite power and authority to transfer to Aqua 
the rights, title and interest in and to the Assets. The execution, delivery and 
performance by Seller of tills Agreement and the other documents and instruments 
contemplated hereby to which Seller is a party, do not and will not violate or 
conflict with any law, or any contract, lease, mortgage, deed of trust, indenture, 
permit, license, franchise, commitment, authorization or concession, or other 
agreement or instrument applicable to Seller.

4.1 REPRESENTATIONS AND WARRANTIES OF AQUA

In making this instrument. Aqua makes the following representations and warranties that 
shall survive the date hereof and the Closing:

a. Aqua is a corporation duly organized, validly existing and in good standing under 
the laws of the Commonwealth of Pennsylvania and has all requisite corporate 
power and authority, subject to approval by the PUC as contemplated by Section
3.d above, to own, lease and operate the Assets.

b. Aqua has foil corporate power and corporate authority, subject to approval by the
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PUC as contemplated by Section 3.d above, to execute, deliver and perform this 
Agreement. The execution, delivery, and performance of Aqua of this agreement 
has been duly authorized by all necessary corporate action. This Agreement 
constitutes a legal, valid, and binding obligation of Aqua, enforceable against Aqua 
in accordance with its terms. As of the Closing Date, each of die transaction 

. documents to which Aqua is a party will be duly executed and delivered by Aqua 
and will constitute the legal, valid, and binding obligation of Aqua, enforceable 
against Aqua in accordance with its respective terms.

c. The execution, delivery, and performance of this Agreement does not, and the 
consummation of the transaction contemplated by this Agreement as of Closing 
will not, violate any provision of law or conflict with, result in a breach of or 
constitute a default under the terms or conditions of any agreement, contract, or 
other instrument to which Aqua is a party.

5. INDEMNIFICATION

Seller hereby acknowledges that, following the effective time of Closing, Aqua shall be 
responsible for the provision of water service to the Customers of Seller within the Proposed 
Territory. Other than die future provision of water service. Aqua does not and shall not assume or 
incur any liability or obligation of Seller of any nature whatsoever, express or implied, fixed or 
contingent, known or unknown except as expressly provided in this Agreement. Seller shall 
indemnify and hold harmless Aqua and its officers, employees and agents from and against all 
damage, deficiency, claim or expense of any kind resulting from: (1) a misrepresentation, breach 
of warranty or nonfulfillment of any agreement or covenant made by Seller in this Agreement or 
in any Schedule, statement, certification or other document furnished or to be furnished to Aqua 
in connection with the transaction contemplated hereby, and/or (2) any and all liabilities of Seller 
of any nature, whether due or to become die, whether accrued, absolute, contingent or otherwise, 
existing on the Closing Date or arising out of any transaction entered into on or prior to such date. 
Aqua will indemnify and hold harmless Seller from and against and in respect of any and all 
damage or deficiency resulting from: (1) a misrepresentation, breach of warranty or nonfulfillment 
of any agreement or covenant made by Aqua as set forth in this Agreement or in any Schedule, 
statement, certification or other document furnished or to be furnished to Seller in connection with 
the transfer of Assets, and (2) Aqua's operation or use of the Assets after Closing.

6. COVENANTS AND ACKNOWLEDGMENTS

a. Unless otherwise noted herein, Aqua and Seller shall be responsible for their 
respective legal fees and other expenses incurred in connection with this 
transaction.

b. After Closing, Aqua will begin charging Seller's current rates, to be billed on a 
monthly basis, for residential, commercial and industrial customers (but not Seller's 
rates for fire hydrants, which is addressed in Section 6.c. below).
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c. Seller acknowledges and agrees that: (i) Aqua bills municipalities a monthly charge 
for the availability and upkeep of public fire hydrants; and (ii) following Closing, 
Aqua will charge its Main Division Rate to East Pikeland Township and Upper 
Providence Township for each fire hydrant located in such respective Township 
within the Proposed Territory pursuant to Aqua's tariff, as amended from time to 
time.

d. Immediately upon Closing Aqua will apply its Rules and Regulations a copy of 
which is attached hereto as Schedule 6.d to those existing and future Customers 
within the Proposed Territory.

e. The provisions of this Agreement shall survive the effective time of Closing.

7. GENERAL PROVISIONS

7.1 Notices
Any notice, waiver or other communication which is required or permitted hereunder shall 
be in writing and shall be deemed given only if delivered personally or sent by overnight 
delivery service or registered or certified mail, postage prepaid, return receipt requested, 
as follows:

If to Aqua:
Aqua Pennsylvania, Inc.
762 W. Lancaster Avenue 
BrynMawr, PA 19010
Attention: Christopher Luning, Senior Vice President and General Counsel

With Required Copy to:
Aqua Pennsylvania, Inc.
762 W. Lancaster Avenue 
BrynMawr, PA 19010
Attention: Frances Orth, Esq., Vice President, Senior Managing Counsel

If to SELLER:
Borough of Phoenixville,
351 Bridge Street, 2nd Floor 
Phoenixville, PA 19460 
Attention: Borough Manager
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With Required Copy to:
McNees Wallace & Nurick, LLC 
100 Pine Street 
Harrisburg, PA 17101 
Attention: James P. Dougherty, Esq.

Adeolu A. Bakare, Esq.

or to such other address as the addressee may have specified in a written notice duly given 
to the sender as provided herein. Such notice, request, demand, waiver, consent, approval 
or other communication will be deemed to have been given as of the date so delivered, or 
mailed.

7.2 Governing Law
This instrument shall be governed by and enforced in accordance with the laws of the 
Commonwealth of Pennsylvania.

7.3 Successors and Assigns
This Agreement shall inure to the benefit of and be binding upon the successors and 
assignees of Aqua and the Borough. No assignment of this Agreement will be permitted 
unless the assignment is approved in writing by the non-assigning party, which approval 
will not be unreasonably withheld.

7.4 Entire Agreement
This Agreement constitutes die entire understanding of the Parties with respect to the 
subject matter hereof supersedes any prior agreements or understandings, written or oral, 
among the Parties with respect to the subject matter hereof and is not intended to confer 
upon any person other than the Parties hereto any benefit, right or remedy.

7.5 Execution
This Agreement may be executed in counterparts, each one of which shall be deemed an 
original.

Balance ofpage intentionally left blank - signatures appear on following page
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Signature page - Assets Purchase Agreement

IN WITNESS WHEREOF, intending to be legally bound, the Parties hereto have duly 
executed this Agreement on the date first above written.

BOROUGH OF PHOENIXVILLE
By: "7- C/CJZ/-

James C. Kovaleski,
Borough Council President

AQUA PENNSYLVANIA, INC.
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List of Exhibits and Schedules

Exhibits:

A - Seller's Closing Certificate 
B — Opinion of Seller's Counsel 
C - Opinion of Buyer's Counsel

Schedules:

1 Proposed Territory
1.3 Excluded Water Main in Schuylkill Township
1.6 Assumed Contracts
4.b List of Deeds, Easements, Licenses

Locations for which no deeds, easements, licenses, etc. exist
4.c Environmental Conditions 
4.e Contracts 
4.g Customer List 
4.h Hydrant Locations 
6.d Aqua's Customer Rules and Regulations



Exhibit £

Seller's Closing Certificate

BOROUGH CLOSING CERTIFICATE

I, James C. Kovaleski, the Borough Council President of the Borough of Phoenixville, 
a political subdivision of the Commonwealth of Pennsylvania organized under the Borough Code, 
Act 37 of 2014, 8 Pa. Cons. Stat § 101 etseq. (the "Borough"), in connection with that Assets 
Purchase Agreement made by and between Aqua Pennsylvania, Inc., a Pennsylvania corporation,
("Aqua") and the Borough, dated as of April__, 2017, as amended, hereby certify that each of
die conditions set forth in Section 2.1 of the Assets Purchase Agreement has been satisfied in full 
by the Borough at or before the Time of the Closing.

Terms used herein and not otherwise defined shall have the meaning given to them in the 
Assets Purchase Agreement This certificate is provided in my official capacity and not in my 
personal capacity.

In Witness Whereof, I have hereunto set my hand as the Borough Council President, this 
__day of April, 2017.

Borough of Phoenixville

By:________________________
Name: James C. Kovaleski 
Title: Borough Council President
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100 Pme Street • P0 Box 1166 • Harrisburg, PA 17108-1166 
Tel: 717.232.8000 * Fax: 717.237.5300 Direw Dul: 717.

Direct Fax: 717.
@mcn«cslaw.corn

FORM QF QPINIQN_QF McNEES WALLACE & NURICK LLC

TQ FIEMMYl^W ANP 4PPR.QVAL IN AL1RESPECTS1

, 2017

Aqua Pennsylvania, Inc.
Bryn Mawr, Pennsylvania

Re: Assets Purchase Agreement, dated as of, 2017, between the Borough of
Phoenixville, Chester County, Pennsylvania and Aqua Pennsylvania, Inc.

Ladies and Gentlemen:

This firm has acted as counsel to the Borough of Phoenixville, Chester County, Pennsylvania (the 
"Borough”), a political subdivision of the Commonwealth of Pennsylvania and a "borough” under The 
Borough Code, Act of April 18, 2014, P.L. 37, 8 Pa.C.S. §101 et seq. (the "Borough Code”l in connection
with that certain Assets Purchase Agreement dated January ___, 2017 (the "Purchase Agreement”)
between the Borough and Aqua Pennsylvania, Inc. a Pennsylvania corporation (the "Purchaser”!, providing 
for the sale by the Borough and the purchase by the Purchaser of the Assets.

This opinion letter is being delivered pursuant to Section 3.b of the Purchase Agreement. 
Capitalized tenns not otherwise defined herein have the meanings ascribed thereto in the Purchase 
Agreement.

As counsel to the Borough, we have examined originals or copies, certified or otherwise 
authenticated to our satisfaction, of the following documents:

(i) The Purchase Agreement, executed and delivered by the Borough and the Purchaser, and 
the exhibits and schedules thereto (collectively, the "Sale Documents”!:

(ii) Resolution of the Borough dated November 1, 2016 relating to the Sale Documents (the
“Rssolytion”);
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(iii) such other documents and certificates as we have deemed necessary or appropriate as a 
basis for the opinions expressed below.

In rendering this opinion, we have assumed the genuineness of all signatures, the authenticity of 
all documents submitted to us as originals and the conformity with the original documents of all 
documents submitted to us as copies. We also have assumed that all natural persons, including each 
representative of the Borough who signed the Sale Documents had sufficient legal capacity to do so. 
Further, we have assumed that all parties other than the Borough have the due authority to execute and 
deliver the documents, certificates and agreements to which they are a party or that they have signed. We 
have further assumed that there has not been any mutual mistake of fact, fraud, duress or undue influence 
in connection with this transaction that could affect the validity or enforceability of any of the Sale 
Documents.

In rendering this opinion, we have also assumed that each of the Sale Documents has been duly 
authorized, executed and delivered by each party thereto other than the Borough and that each of the Sale 
Documents are binding and enforceable against each such other party in accordance with its terms, and we 
have assumed that each such other party has satisfied those legal requirements that are applicable to it to 
the extent necessary to make the Sale Documents enforceable against it and has complied with all legal 
requirements pertaining to its status as such status relates to its rights to enforce the Sale Documents 
against the Borough.

In rendering this opinion, we also have assumed that the terms and conditions of the Sale 
Documents have not been amended, modified or supplemented, directly or indirectly, by any other 
agreement or understanding of the parties or the waiver of any of the material provisions of the Sale 
Documents.

For purposes of the opinions set forth herein, we have not reviewed any documents other than the 
Sale Documents and the other documents specifically listed above in this opinion letter. In particular, we 
have not reviewed any document (other than the Sale Documents and such other specifically listed 
documents) that is referred to in or incorporated by reference into any document reviewed by us. We have 
assumed that there exists no provision in any document that we have not reviewed that is inconsistent with 
the opinions stated herein.

As to matters of fact supporting the opinions expressed herein, we have relied solely and'without 
investigation upon the representations and warranties of the Borough contained in the Sale Documents 
(including the exhibits thereto) and the documents delivered pursuant thereto.
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We have assumed that each party to the Sale Documents has acted in good faith and without notice 
of any defense against the enforcement of any rights created by, or adverse claim to any interest transferred 
or created as part of, the transactions contemplated by the Sale Documents, and that the parties will act at 
all times in good faith and in a commercially reasonable manner.

On the basis of and subject to the assumptions, qualifications, exceptions and limitations set forth 
herein, we are of the opinion that:

1. The Borough is a duly organized and validly existing political subdivision of the 
Commonwealth of Pennsylvania under the Borough Code.

2. The Borough has authority to adopt the Resolution and to execute, deliver and perform all 
of its obligations under the Purchase Agreement.

3. The Borough has taken all action necessary to adopt the Resolution and to authorize the 
execution, delivery and performance of the Purchase Agreement, and the Borough has duly executed and 
delivered the Purchase Agreement.

4. The Purchase Agreement constitutes a valid and binding obligation of the Borough, 
enforceable against the Borough in accordance with its terms.

The foregoing opinions are subject to the following qualifications, exceptions and limitations:

(a) The rights of the Purchaser and the enforceability of the Sale Documents are subject to:

(i) applicable bankruptcy, insolvency, reorganization, moratorium, fraudulent transfer 
and similar laws of general application affecting the rights and remedies of creditors generally;

(ii) the effect of general principles of equity (regardless of whether considered in a 
proceeding in equity or law), including, without limitation, concepts of materiality, reasonableness, good 
faith and fair dealing; and

(iii) limitations imposed under applicable law on the availability of ex parte remedies 
and other self-help or non-judicial relief.

As used in this paragraph (a), “fraudulent transfer laws” is understood to include, without 
limitation, laws relating to the Pennsylvania Uniform Fraudulent Transfer Act, Section 548 of the United 
States Bankruptcy Code and similar laws.
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(b) The enforceability of certain of the remedial, waiver and other provisions of the Sale 
Documents may be further subject to the exercise of judicial discretion.

(c) Insofar as the indemnity provisions of the Sale Documents may encompass indemnification 
with respect to violation of laws, enforcement thereof may be limited by federal or state securities laws or 
regulations or the public policies underlying such laws.

(d) The provisions regarding the remedies available to you on default as set forth in the Sale 
Documents are subject to certain procedural requirements and applicable constitutional, legislative, judicial 
and administrative provisions, statutes, regulations, decisions, rulings and other laws, which are not 
reflected in the Sale Documents.

(e) We express no opinion as to any provisions of the Sale Documents that are found by a court 
to be incomplete, vaguely worded or ambiguous as to their substance, meaning or effect.

(f) Our opinion letter is limited in all respects to the laws of the United States of America and 
the laws of the Commonwealth of Pennsylvania in effect as of the date hereof, in each case that, in our 
experience, without having made any special investigation as to the applicability of any specific law, are 
normally applicable to transactions such as set forth in the Sale Documents (the “Applicable Laws”!, and 
we express no opinion as to the laws of any other jurisdiction. Our opinion is limited to a consideration of 
judicial decisions that are published in recognized legal authorities or readily available in electronic 
databases.

(g) Our opinion letter express no opinion as to the validity or enforceability of any provision of 
the Sale Documents that: (i) authorizes the collection of late charges, or imposes penalties or forfeitures in 
the. event of delinquency or default; (ii) purports to grant a power of attorney; (iii) purports to grant the 
right to confess a judgment, or otherwise purports to provide a consent by any party to entry of judgment 
without prior notice, resort to judicial proceedings or a prior hearing thereon; (iv) purports to authorize the 
taking of possession of collateral in any manner other than peaceably and by reason of the peaceable 
surrender of such possession by the applicable party or by reason of appropriate judicial proceedings; (v) 
purports to require that waivers must be in writing to the extent that an oral agreement or implied 
agreement by trade practice or course of conduct modifying provisions of the Sale Documents has been 
made; (vi) purports to be a consent to exclusive or non-exclusive jurisdiction of any particular court or 
other judicial tribunal, a waiver of the right to a jury trial, a waiver of any right to object to jurisdiction or 
venue, a waiver of any right to claim damages, or to assert defenses or to service of process or a waiver of 
any other rights or benefits bestowed by operation of law or the waiver of which is limited by applicable 
law; (vii) relates to choice of law or conflicts of law; (viii) purports to be a waiver of the obligations of
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good faith, fair dealing, diligence, mitigation of damages or commercial reasonableness; (ix) purports to 
exculpate, or require indemnification by any other party of any party from its own negligent acts or 
violations of statutes or administrative regulations, or limit or exculpate any party from certain liabilities, 
including, without limitation, punitive, exemplary, consequential, indirect or similar damages; (x) purports 
to authorize the appointment of a receiver as a matter of right; (xi) purports to require the payment of 
attorneys’ fees or court costs; (xii) purports to authorize any party to set off and apply any payments or 
other property; (xiii) purports to waive any rights afforded to any party thereto under any statute or 
constitutional provision, including, without limitation, the right to notice and a hearing prior to levy, 
attachment or execution upon property or assets pursuant to a judgment; (xiv) purports to waive broadly or 
vaguely stated rights or future rights, or waive certain rights or defenses to obligations where such waivers 
may be against statutes, laws or public policy; (xv) purports to provide that rights or remedies are not 
exclusive, that every right or remedy is cumulative and may be exercised in addition to or with any other 
right or remedy, or that the election of some remedy or remedies does not preclude recourse to one or 
more other remedies; (xvi) purports to provide that injunctive relief or specific performance may be 
available as a remedy for breach; (xvii) purports to provide or implies the availability of self-help in any 
particular event or circumstances; (xviii) purports to grant to any party a private right of sale or other non­
judicial execution remedies against real property where not expressly authorized by applicable law; (xix) 
purports to waive, or purports to provide remedies in contravention of, or that are inconsistent with, the 
requirements of any applicable deficiency judgment or similar other applicable law; (xx) purports to bind 
or affect the legal rights of third parties who are not signatories to the Sale Documents, or, in the case of 
assignments of agreements, purports to assign rights or interests that are not assignable under the terms of 
such agreements or under applicable law; or (xxi) the breach of which a court concludes is not material or 
does not materially adversely affect the party seeking relief.

(h) We express no opinion as to any environmental, subdivision, land use, building code or 
zoning laws, rules, regulations or ordinances in respect of the transactions contemplated by or referred to 
in the Sale Documents.

(i) We express no opinion as to any federal or state usury, patent, trademark, copyright, 
intellectual propeity, antitrust and unfair competition, labor, pension or employee benefit or tax laws in 
respect of the transactions contemplated by or referred to in the Sale Documents.

(j) We have assumed that each of the parties to the Sale Documents will seek to enforce its 
rights thereunder in good faith and in a commercially reasonable manner.

(k) We express no opinion as to the truth, adequacy, accuracy or completeness of any 
information, statements, documentation or other material provided by the Borough in connection with or 
relating to any of Sale Documents or the transaction contemplated thereby.
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(I) We express no opinion as to any provision of any Agreement that puiports to bind or 
impose duties, obligations or agreements on persons not a signatory party thereto

We understand that you have read and accepted this opinion letter, are fully cognizant of all of its 
contents, and are aware that this letter must be read in its entirety. This opinion letter is issued as of the 
date hereof, is necessarily limited to laws now in effect in the Commonwealth of Pennsylvania and to facts 
and circumstances presently brought to our attention and is rendered solely for your benefit in connection 
with the subject transaction, We assume no obligation to supplement this opinion letter if any applicable 
laws change or are subject to new interpretations after the date hereof or if we become aware of any facts 
that may change the opinions expressed herein after the date hereof.

This opinion letter may be relied upon only by you in connection with the execution and delivery 
of the Lease and the transactions contemplated thereby. You may not rely upon this opinion letter for any 
other purpose, and no other person or entity may rely upon this opinion letter for any purpose without our 
prior written consent. This opinion letter may not be referred to, or described, furnished or quoted to, any 
other person, firm or entity, without in each instance our prior written consent.

[Opinion letter subject to revision based on changes in facts or law until issuance]

Sincerely,

McNEES WALLACE & NURICK LLC

By
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Borough of Phoenixville 
351 Bridge Street 
Phoenixville, PA 19460

Re: Assets Purchase Agreement, dated as of April 26, 2017, between the Borough of
Phoenixville, Chester County, Pennsylvania and Aqua Pennsylvania, Inc.

Ladies and Gentlemen:

This firm has acted as counsel to the Aqua Pennsylvania, Inc. (“Aqua”) in connection with that 
certain Assets Purchase Agreement dated April 26, 2017 (the “Purchase Agreement”-) between the 
Aqua and the Borough of Phoenixville (the “Borough”), providing for the sale by the Borough and the 
purchase by Aqua of the Assets.

This opinion letter is being delivered pursuant to Section 3.1.C of the Purchase Agreement. 
Capitalized terms not otherwise defined herein have the meanings ascribed thereto in the Purchase 
Agreement.

As counsel Aqua, we have examined originals or copies, certified or otherwise authenticated 
to our satisfaction, of the following documents:

(i) The Purchase Agreement, executed and delivered by Aqua and the Borough, and the 
exhibits and schedules thereto (collectively, the “Sale Documents”):

(ii) Resolution of the Board of Directors of Aqua [parent?] relating to the Sale Documents 
(the “Resolution”):

(hi) such other documents and certificates as we have deemed necessary or appropriate as 
a basis for the opinions expressed below.

In rendering this opinion, we have assumed the genuineness of all signatures, the authenticity 
of all documents submitted to us as originals and the conformity with the original documents of all 
documents submitted to us as copies. We also have assumed that all natural persons, including each 
representative of Aqua who signed the Sale Documents had sufficient legal capacity to do so. Further, 
we have assumed that all parties other than Aqua have the due authority to execute and deliver the 
documents, certificates and agreements to which they are a party or that they have signed. We have 
further assumed that there has not been any mutual mistake of fact, fraud, duress or undue influence 
in connection with this transaction that could affect the validity or enforceability of any of the Sale 
Documents.

In rendering this opinion, we have also assumed that each of the Sale Documents has been 
duly authorized, executed and delivered by each party thereto other than Aqua and that each of the



Sale Documents are binding and enforceable against each such other party in accordance with its 
terms, and we have assumed that each such other party has satisfied those legal requirements that are 
applicable to it to the extent necessary to make the Sale Documents enforceable against it and has 
complied with all legal requirements pertaining to its status as such status relates to its rights to enforce 
the Sale Documents against Aqua.

In rendering this opinion, we also have assumed that the terms and conditions of the Sale 
Documents have not been amended, modified or supplemented, directly or indirectly, by any other 
agreement or understanding of the parties or the waiver of any of the material provisions of the Sale 
Documents.

For purposes of the opinions set forth herein, we have not reviewed any documents other than 
the Sale Documents and the other documents specifically listed above in this opinion letter. In 
particular, we have not reviewed any document (other than the Sale Documents and such other 
specifically listed documents) that is referred to in or incorporated by reference into any document 
reviewed by us. We have assumed that there exists no provision in any document that we have not 
reviewed that is inconsistent with the opinions stated herein.

As to matters of fact supporting the opinions expressed herein, we have relied solely and 
without investigation upon the representations and warranties of Aqua contained in the Sale 
Documents (including the exhibits thereto) and the documents delivered pursuant thereto.

We have assumed that each party to the Sale Documents has acted in good faith and without 
notice of any defense against the enforcement of any rights created by, or adverse claim to any interest 
transferred or created as part of, the transactions contemplated by the Sale Documents, and that the 
parties will act at all times in good faith and in a commercially reasonable manner.

On the basis of and subject to the assumptions, qualifications, exceptions and limitations set 
forth herein, we are of the opinion that:

1. Aqua is a duly organized and validly existing corporation under the laws of the 
Commonwealth of Pennsylvania.

2. Aqua has authority to adopt the Resolution and to execute, deliver and perform all of 
its obligations under the Purchase Agreement.

3. Aqua has taken all action necessary to adopt the Resolution and to authorize the 
execution, delivery and performance of the Purchase Agreement, and Aqua has duly executed and 
delivered the Purchase Agreement.

4. The Purchase Agreement constitutes a valid and binding obligation of Aqua, 
enforceable against Aqua in accordance with its terms.

The foregoing opinions are subject to the following qualifications, exceptions and limitations:

(a) The rights of the Borough and the enforceability of the Sale Documents are subject to:



(i) applicable bankruptcy, insolvency, reorganization, moratorium, fraudulent 
transfer and similar laws of general application affecting the rights and remedies of creditors generally;

(ii) the effect of general principles of equity (regardless of whether considered in a 
proceeding in equity or law), including, without limitation, concepts of materiality, reasonableness, 
good faith and fair dealing; and

(iii) limitations imposed under applicable law on the availability of ex parte 
remedies and other self-help or non-judicial relief.

As used in this paragraph (a), “fraudulent transfer laws” is understood to include, 
without limitation, laws relating to the Pennsylvania Uniform Fraudulent Transfer Act, Section 548 of 
the United States Bankruptcy Code and similar laws.

(b) The enforceability of certain of the remedial, waiver and other provisions of the Sale 
Documents may be further subject to the exercise of judicial discretion.

(c) Insofar as the indemnity provisions of the Sale Documents may encompass 
indemnification with respect to violation of laws, enforcement thereof may be limited by federal or 
state securities laws or regulations or the public policies underlying such laws.

(d) The provisions regarding the remedies available to you on default as set forth in the 
Sale Documents are subject to certain procedural requirements and applicable constitutional, 
legislative, judicial and administrative provisions, statutes, regulations, decisions, rulings and other 
laws, which are not reflected in the Sale Documents.

(e) We express no opinion as to any provisions of the Sale Documents that are found by a 
court to be incomplete, vaguely worded or ambiguous as to their substance, meaning or effect.

(f) Our opinion letter is limited in all respects to the laws of the United States of America 
and the laws of the Commonwealth of Pennsylvania in effect as of the date hereof, in each case that, 
in our experience, without having made any special investigation as to the applicability of any specific 
law, are normally applicable to transactions such as set forth in the Sale Documents (the “Applicable 
Laws”), and we express no opinion as to the laws of any other jurisdiction. Our opinion is limited to 
a consideration of judicial decisions that are published in recognized legal authorities or readily 
available in electronic databases.

(g) Our opinion letter express no opinion as to the validity or enforceability of any 
provision of the Sale Documents that: (i) authorizes the collection of late charges, or imposes penalties 
or forfeitures in the event of delinquency or default; (ii) purports to grant a power of attorney; (iii) 
purports to grant the right to confess a judgment, or otherwise purports to provide a consent by any 
party to entry of judgment without prior notice, resort to judicial proceedings or a prior hearing 
thereon; (iv) purports to authorize the taking of possession of collateral in any manner other than 
peaceably and by reason of the peaceable surrender of such possession by the applicable party or by 
reason of appropriate judicial proceedings; (v) purports to require that waivers must be in writing to 
the extent that an oral agreement or implied agreement by trade practice or course of conduct 
modifying provisions of the Sale Documents has been made; (vi) purports to be a consent to exclusive



or non-exclusive jurisdiction of any particular court or other judicial tribunal, a waiver of the right to 
a jury trial, a waiver of any right to object to jurisdiction or venue, a waiver of any right to claim 
damages, or to assert defenses or to service of process or a waiver of any other rights or benefits 
bestowed by operation of law or the waiver of which is limited by applicable law; (vii) relates to 
choice of law or conflicts of law; (viii) purports to be a waiver of the obligations of good faith, fair 
dealing, diligence, mitigation of damages or commercial reasonableness; (ix) purports to exculpate, 
or require indemnification by any other party of, any party from its own negligent acts or violations 
of statutes or administrative regulations, or limit or exculpate any party from certain liabilities, 
including, without limitation, punitive, exemplary, consequential, indirect or similar damages; (x) 
purports to authorize the appointment of a receiver as a matter of right; (xi) purports to require the 
payment of attorneys’ fees or court costs; (xii) purports to authorize any party to set off and apply any 
payments or other property; (xiii) purports to waive any rights afforded to any party thereto under any 
statute or constitutional provision, including, without limitation, the right to notice and a hearing prior 
to levy, attachment or execution upon property or assets pursuant to a judgment; (xiv) purports to 
waive broadly or vaguely stated rights or future rights, or waive certain rights or defenses to 
obligations where such waivers may be against statutes, laws or public policy; (xv) purports to provide 
that rights or remedies are not exclusive, that every right or remedy is cumulative and may be exercised 
in addition to or with any other right or remedy, or that the election of some remedy or remedies does 
not preclude recourse to one or more other remedies; (xvi) purports to provide that injunctive reliefer 
specific performance may be available as a remedy for breach; (xvii) purports to provide or implies 
the availability of self-help in any particular event or circumstances; (xviii) purports to grant to any 
party a private right of sale or other non-judicial execution remedies against real property where not 
expressly authorized by applicable law; (xix) purports to waive, or purports to provide remedies in 
contravention of, or that are inconsistent with, the requirements of any applicable deficiency judgment 
or similar other applicable law; (xx) purports to bind or affect the legal rights of third parties who are 
not signatories to the Sale Documents, or, in the case of assignments of agreements, purports to assign 
rights or interests that are not assignable under the terms of such agreements or under applicable law; 
or (xxi) the breach of which a court concludes is not material or does not materially adversely affect 
the party seeking relief.

(h) We express no opinion as to any environmental, subdivision, land use, building code 
or zoning laws, rules, regulations or ordinances in respect of the transactions contemplated by or 
referred to in the Sale Documents.

(i) We express no opinion as to any federal or state usury, patent, trademark, copyright, 
intellectual property, antitrust and unfair competition, labor, pension or employee benefit or tax laws 
in respect of the transactions contemplated by or referred to in the Sale Documents.

(j) We have assumed that each of the parties to the Sale Documents will seek to enforce 
its rights thereunder in good faith and in a commercially reasonable manner.

(k) We express no opinion as to the truth, adequacy, accuracy or completeness of any 
information, statements, documentation or other material provided by Aqua in connection with or 
relating to any of Sale Documents or the transaction contemplated thereby.

(l) We express no opinion as to any provision of any Agreement that purports to bind or 
impose duties, obligations or agreements on persons not a signatory party thereto



We understand that you have read and accepted this opinion letter, are hilly cognizant of all of 
its contents, and are aware that this letter must be read in its entirety. This opinion letter is issued as of 
the date hereof, is necessarily limited to laws now in effect in the Commonwealth of Pennsylvania and 
to facts and circumstances presently brought to our attention and is rendered solely for your benefit in 
connection with the subject transaction. We assume no obligation to supplement this opinion letter if 
any applicable laws change or are subject to new interpretations after the date hereof or if we become 
aware of any facts that may change the opinions expressed herein after the date hereof.

This opinion letter may be relied upon only by you in connection with the execution and 
delivery of the Lease and the transactions contemplated thereby. You may not rely upon this opinion 
letter for any other purpose, and no other person or entity may rely upon this opinion letter for any 
purpose without our prior written consent. This opinion letter may not be referred to, or described, 
furnished or quoted to, any other person, firm or entity, without in each instance our prior written 
consent.

[Opinion letter subject to revision based on changes in facts or law until issuance]

Sincerely,

LAMB MCERLANE PC

By
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Proposed Service Terrirotv 
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Borough of Phoenixville Extra-territorial Water Service: 

Green - East Pikeland Twp.
Blue - Schuylkill Twp.
Yellow - Upper Providence Twp.

Schedule 1

This map is illustrative only and not drawn to scale
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Excluded Water Main in Schuylkill Township 

fTQ.BE PROVIDED BY BOROUGH]



DESCRIPTION OF WATER MAIN CENTERLINE 

BELONGING TO THE BOROUGH OF PHOENIXVILLE 

KIMBERTON ROAD (S.R. 113)
THROUGH THE TOWNSHIP OF SCHUYLKILL 

CHESTER COUNTY, PENNSYLVANIA

ALL THAT PORTION OF WATER MAIN, situate, lying and being in the Township of 
Schuylkill, County of Chester and Commonwealth of Pennsylvania ; and being more 
particularly described as follows;

BEGINNING at a point in the Southeasterly side of the roadbed of Kimberton Road (a.k.a.
S.R. 113) where the same is intersected by the entrance to the Village at Pickering Run; 
said point having a position of N 298,076.343 and E 2,586,770.951 as defined by the 
Pennsylvania State Plane Coordinate System (South Zone / North American Datum of 
1983); thence the following 5 courses along said side of Kimberton Road:

1. North 68 degrees 33 minutes 48 seconds East, a distance of 128.27 feet, to an 
angle point; thence

2. North 67 degrees 44 minutes 46 seconds East, a distance of 215.20 feet, to an 
angle point; thence

3. North 62 degrees 49 minutes 48 seconds East, a distance of 112.99 feet, to an 
angle point; thence

4. North 59 degrees 30 minutes 58 seconds East, a distance of 152.57 feet, to an 
angle point; thence

5. North 58 degrees 14 minutes 01 seconds East, a distance of 99.14 feet to a 
terminus point on the Southeasterly side of Kimberton Road where the same is 
intersected by Pennsylvania Avenue; said point having a position of N 298,385.910 
and E 2,587,405.815 as defined by the Pennsylvania State Plane Coordinate 
System (South Zone / North American Datum of 1983.

The combined centerline distance of these segments as defined by utility markout on 
August 11, 2017 being 708.17 feet.

Subject to conditions, restrictions and easements of record, except those that may 
have expired by their own limitations.

This description was prepared by Remington, Vemick & Beach Engineers, 
Conshohocken, PA. August, 2017.



Schedule 1.6

Assumed Contracts

Water Supply Agreement" between Seller and Pennsylvania American Water Company 
(successor in interest to Citizens Utility Home Water Company) dated March 10, 1986.



Schedule 4.b

List of Deefc, basements, Licenses 

Locations for which no deeds, easements, licenses, etc, exist 

ITO BE PROVIDED BY BOROUGH1



Schedule 4.b

List of Deeds, Easements, Licenses

a. Dedication Agreement between Gambone Brothers Construction Company and 
Borough of Phoenixville, dated August 1, 1986

b. Quitclaim Deed between Rapps Dam Bridge Homeowners Association, Inc. d/b/a 
Covered Bridge Crossing Home Owners Association and Borough of 
Phoenixville, dated August 11, 2016

c. Temporary Construction Right-of-Way and Easement Agreement between 
Borough of Phoenixville and Carl V. Katein and Catherine Katein, dated 
March 24, 1989

d. Temporary Construction Right-of-Way and Easement Agreement between 
Borough of Phoenixville and James E. Dougherty and Elizabeth A. Dougherty, 
dated March 1, 1989

e. Release and Right-of-Way and Easement Agreement between Borough of 
Phoenixville and James E. Dougherty and Elizabeth A. Dougherty, dated 
March 1, 1989

f. Temporary Construction Right-of-Way and Easement Agreement between 
Borough of Phoenixville and John E. Brower and Christine M. Brower, dated 
January 30, 1989

g. Temporary Construction Right-of-Way and Easement Agreement With Changes, 
Additions and/or Modifications between Borough of Phoenixville and Audrey T. 
Lane, dated February 14, 1989

Locations for which no deeds, easements, licenses, etc. exist

a. The Meadows Condominium development in Upper Providence Township, 
Montgomery County, Pennsylvania, being known as Montgomery County tax 
parcel number 61-00-01662-00-5, as more particularly described in a deed to The 
Meadows Condominium Association dated or recorded on or about August 31, 
1983



Schedule 4.c

Environmental Conditions

None



Schedule 4.e 

Conlragts 

None



ScjigMe4,g 

Customer List

[SEE ATTACHED]

PUBLIC VERSION 

CONFIDENTIAL AND PROPRIETARY 

CUSTOMER NAMES AND ADDRESSES

ARE REDACTED



Schedule 4,h

Hydrant Locations 

rSF.E ATTACHED!





© 2017 M'crotcfl uorpor
x

\
/9

Canton ^

EgyP11113

500 (Ml

pooajt CihitE fJe£ MM**'7

£ 7/£> "S'

://www.bing.com/maps?&ty=18&q=Mont%20Clare%2c%20PA%2c%2019453&vdpid...

'W
jR

d



Schedule 6.d

Aqua's Customer Rules and Regulations



Waier-PA. P.U.C. No. 1
Aqun Pennsylvania, Inc. Fifth Revised Page No. 21

___________ Canceling Fourth Revised Page No. 21
RULES AND REGULATIONS

INTRODUCTION

Supplement No. 67
to

Effect of Rules and Regulations:

1. These Rules and Regulations, filed as part of die Company’s Tariff, shall govern the 
manner in whkh water service ifi provided to all Applicants and Cos to mere. The Company may 
supplomonl these Rules and Regulations, and may revise and amend these Rules and Regulations 
from time to time subject to the approval of the Penney!vanin Public Utility Commiaaior. 
("Commisakiti”). The Company will follow Commission regulations not specifically addressed In 
these Rules and Regulations.

Types of Service Provided.

2. There are four general types of service that are provided by the Company, as follows:

"General Metered Service." Water service provided for general use by any of the following 
customer oIbsmo: residential, commercial, industrial, other water utility, or public. This 
type of service is also referred to as "domestic" service.

"Fire Service.” Water service provided to an unmetered fire hydrant, whether public or 
private, or through a separately metered service line to be utilized exclusively for fire 
protection of a budding and/or property.

"Qualified Private Fire Protection Service." Water service provided to an unmetered fire 
hydrant located in the public right-of-way which does not otherwise qualify for Public Fire 
Hydrant rates.

"Combined Fire Sc Domestic Sendee." Water service provided at the request of the 
Customer, subject to the Company's approval for all Don-residential Customer classifications 
which utilize a single service line for both fire and domestic service. This service can be 
provided in accordance with the requirements of Rule 40 when the firc/domestlc meter size 
is at least 4 inches.

In addition to the general application of those Rules and Regulation, special Rules for the provision of 
fire service are contained in Rules 40 through 49, and special Rules for the provision of Construction 
Service are contained in Rules 38 and 39.

issued: June 22, 2006 -21- Bfiective: June 23, 2006



Aqua Pennsylvania, Inc.

Chases of General Metered Service;

Supplement Nc.

Water-PA. P.U.C. Nc 
Sixth Revised Page No.

CKteetinE-Pintj Reyiite^ ppge.Na.

3. There are five dura of general motored gorvice, based on the nature of the Cuatoina-and 
the uao of the property receiving aervice, u follows:

"Rcaidcqtiol Class." An individualty-icetonxi dwelling unit intended for human habitation 
(including e detached house, rrrwnouse, lownhousc, condominiuro and mobile home) or an 
tndividually-inatcred homo or boiMing cansisting of not more than two dwelling units.

“Comraoreziai Class." A building, store, restaurant or office whloh is primarily a rite for the 
buying or selling of goods or the provision of professional or consumer sorviaea. In addition, 
apartmontfi, condominium oomplsxee, colleges, private and public schools, ear washes, 
laundromats, construction shea, hotels, mow lb, and tanks filled at the Company's promise are 
included in this ciaea.

"Industrial Class.” A building or factory which is primarily a rite for the manufacture or 
production of goods.

“Other Water Utility." A public water utility, municipal corporation or water authority 
which purchases water for resale to Choir customers.

"Public." A public building, library, park or playground which is owned by a governmental 
anil which has the power of taxation.

DEFINITIONS

4. The following words and phrases when used in those Rules and Regulations shall have the 
meanings given to them below.

"Applicant," A poison who is not currently receiving service but has applied to the utility 
for service and whose name appears on the mortgage deed, or loose of the property for which 
service is requested.

"Auxiliary Water Supply," A water supply, other than that provided by the Company, that is 
on or available to the Customer's premises, including, but not limited to, a supply from 
another public water supply agency, from a natural source such as a well, lake or spring, or 
from a source containing used water or industrial fluids.

“Builder.” Any poraonfa) requesting an extension to provide service to an existing lot or 
group of lots, either existing or to be subdivided, where service is to be provided to 
something other than a preexisting roaidantisl structure; namely, a newly constructed 
Ktnxoture, structures to be constructed In the future, or to a preexisting non-reside mini 
ctructurc.

-22-laouod: November 18, 2009 Bfleativc: jamraiy 18,2010
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Aqua Pc&n&ylvmna, Ins.
Wator-PA. P.U.C. No, 1 

Eighth Reviaed Page No. 23 
Canceling Seventh Revised Page No, 23

Supplement No. 100

to

"Company.” Aqua Peaoaytvania, lac.

"Company aerviee Hue." The service line owned by the Company that extends from the water 
main to the eurh stop or cub line or such point as designated by the Company.

"Construction Coats.” All direct and indirect coats attributable to die material and nutalkfjoa of 
the subject main extension, servicer and appurtenances, and/or removal of existing Company 
facilities (including (he not book value of property replaced or retired), whether incurred by the 
Builder or the Company.

“Constraction Service." Water service provided for construction purposes.

"Curb Box.” A cylindrical device with a Hd is normally placed by the curb which affords access 
to the curb stop. Normally, this device la initially installed by the Company, bat may be subject to 
having its condition or position adjusted by natural forces or the work of tbs developer or o 
plumber. Accordingly, it Is tho responsibility of the Customer to maintain the Curb Box m a safe 
condition, or to notify the Company in writing to moke the necessary repairs or relocation to the 
Curb Box or Curb Box lid.

"Crab Stop.” A device owned, installed, maintained and controlled by tho Company that can be 
turned to an open or closed position for the purpose of controlling the supply of water to the 
service property.

"Customer.” A person listed on the account and whose primarily responsible for the utility bill 
OR adult occupant whoso name appears on die mortgage, deed, or lease for the service address.

“Customer service line." The service lino owned by (he Customer that extends from the Crab Stop 
or curb Hue (or such point aa designated by the Company) to foe property or building to be served.

"Depoaitor." Any person(8) acting on behalf of Prospective Cuslorom(fl) for the purpose of 
entering into an Extension Deposit Agreement

“Meter.” A device furnished, installed and owned by the Company to register the consumption or 
use of water at tho Customer's Property.

"Mater Box/Vault” A structure which is owned and maintained by the Customer, having been 
installed by on agent for the Customer, in accordance with Company spcoificationa, for the 
purpose of housing the Meter outside of foe Customer’s building, at an underground location 
mutually agreed upon between foe Customer and Company. It is tho responsibility of the 
Customer, us die owner of the Meier Box/Vnult to maintain foe Meter Box/Vault and lid in a safe 
condition.

"Motored Manifold" A domestic service line (hat contains more than one metered service. When 
more than one meter is installed upon a Customer’s premise at the leanest of a Customer or due to 
conditions existing upon the premise of the Customer, then each meter shall be treated separately 
be if it belonged to a separate Customer.

leoued: November 18,2009 -23- Effectivc: ienucry 18, 2010



Watcr-PA. P.U.C No. 1
Aqua Pcnnsylvanle, Inc. Fifth Revised Pago No. 24

CgnodinR PpnallJUYi8grf,p5goNp. 24 
Thunbing Fixture Standards.u The water use standard* that have boon adopted by the Delaware 
River Basin Commission (at Resolution 88-2 Revised) and subsequently recommended by the 
Pennsylvania Public Utility Conutuasbn for plumbing fixtures instilled in now construction and 

in existing structures undergoing renovations involving replacement of such fixtures, as follows:

Supplement No. 100
to

Pfambing Elates 
ahowaiiwadfl 
lavatory faucet 
kitchen faucet 
water closets 
urinals

Water Ubo Standard
3.0 galiojia/'miuuh-
3.0 gaDons/miirato
3.0 gallona/mimue 
1.6 galloos/fiush 
1.5 gallous/minuts

"Private Fire Hydrant." A fire hydrant furnished, installed, owned and maintained by the 
Company that has been requested by an Applicant and approved by the municipality, but wbare 
the munictpoHty has refused to accept payment of the applicable rate as sot forth in the Company's 
rate schedule.

"Property." In general terms, a separate parcel of land owned in fee simple absolute, including 
any homefe), oondoraiiiium(e), Horae Owner's Association or building(8) affixed thereto, which is 
delineated by the description contained in the recorded deed, and which may bo further delmootod 
by any public roads.

"Prospective Customer." Any owner, tenant or lessee of a property that is expected to be receiving 
water service for at least one year following the commencement of water service.

"Public Fire Hydrant" A fire hydrant furnished, installed, owned and maintained by the Company 
that has been requested by the municipality, or requested by an Applicant and approved by the 
municipality, where the municipality has accepted responsibility for payment of the applicable rate 
as oot forth in the Company’s rate schedkilc.

"Residential Structure.” When used with respect to metered Residential Fire Service, a home or 
building which contains only individually - metered dwelling units intended for human habitation.

"Service Connection." The installation by the Company of the Company service lice. May also 
refer to the Company service line itself.

■Special Devices." Devices that ore owned and maintained by the Customsr on the Customer's 
plumbing ays tom at the requirement of the Company. Special Devices include, bet ore not limited 
to, the following:

"Backflow Frevcntor." A device designed to prevent a potential backflow of 
contaminants from the Customer's activities or property into the Company's distribution 
system.

Issued; November IB, 2009 -24- Bfieotive: January 18,2010



Water-PA. P.U.C. No. I
Aqua Pennayivania, Ina Fourth Revised Page No. 25

CanpelinH Second & Tluri UcvixcdPaReNo.25 
"Check Volvo." A device designed to allow the flow of water early in one direction.

"Control Valve." A device designed to stop the flow of water when (ho valve is closed.

‘'Pressure Reducing Valve," A device designed to reduce the water pressure within the 
Customer's building below that which exists on (he Company's distribution system.

"Pressure Relief Valve." A device designed to relieve pressure on die internal plumbing 
system of the Customer's property.

APPLICATION FOR SERVICE

Notification of Change in Ownership or Occupancy at an Existing Service Property:

5. Upon any change in ownership of property where the owner is the Customer, or in the tenancy 
where the tenant is the Customer, or in the type of service rendered, the Customer must so advise the 
Company, winch shall thereafter have the right to discontinue the water supply until s new applies don has 
been made and approved for the new Customer.

Application for Water Service by a New Owner or Occupant at an Existing Service 
Property:

6. Where o Customer's water service line exists on a property to be served in compliance with the 
Company's rule*, water service will be furnished by the Company as soon as reasonably practicable after 
written or oral application of the owner or tenant of the property or his properly suthorteed agent. The 
Customer receiving water service takes such service subject to the Compeny'e Tariff, including its Rules 
and Rogulationc.

Application for Water Service to a Proposed Service Property:

Supplement No. 86
to

7. Where on adequate water distribution main abuts the Customers property, a service connection 
will be made an soon as reasonably practicable after the appropriate application forms have been completed 
by the property owner or his properly authorized Agent and subsequently submitted to, and approved by, the 
Company. Where an adequate water distribution main does not abut the Customer's property, the Customer 
must make necessary arrangements with the Conipuay's Now Business Office for the extension of a water 
distribution main in accordance with the Company's Rules and Regulations. Service Connection 
application forms will be furnished by the Company on request

Issued: Juiy 31, 2008 -25- Bffective: Juij'31,2008



Wftter-PA. P.U.C. No. 1
Aqua Pcnnayivanit, Inc. Fourth Revised Page No. 27
------------------------------------------------------------------------- Cgncciarc Second & Third Revised Pane No. 27
Delinquent Bilte;

Soppleraont No. 67
to

13. If a rendered bill remains unpaid for a period of 20 days for toudcnliai customers or 15 days 
for non-roddontial customers, it shall be classified as delinquent. However, if the bat day of such period 
fells on a Saturday, Sunday, a holiday or day when the Company's offices are closed, the delinquency date 
shall be the next succeeding business day. Payments by mail will be doomed mode on the dale of the 
postmark. Payments to the Company drop box or authorized payment agent will be deemed received when 
paid at that location. Service may be terminated for non-payment of bills in accordance with the 
Commission’s regulations. If service is thus terminated it will not bo restored until all outstanding charges 
provided by the Commission's regulations and the tariff of the Company are paid or satisfeotory 
arrangements are entered for payment. If n dispute of a water bill has arisen as defined in the 
Commission's regulations, the Customor is responsible for paying tho undisputed portion of such bin and 
tsrmiimtion of service may oocnr if the undisputed billings become delinquent.

Late Payment Charge:

14. If payment has not been received by the Company for five days after the bill has been 
classified as delinquent, a late charge (penalty) of 1.25% will bo applied to the account and sooh late charge 
(penalty) will be calculated every thirty days thereafter only on the overdue portion of the bill excluding 
previous late charge# {penalties), and in no event shall tho late charge (penalty) exceed more than 18% 
annually (simple interest).

Return Chock Charge:

15. The Customer will be resporudblB for the payment of a charge of S20.00 per incident where a 
check, which has boon presented to tho Company for payment of any bill, is returned by the bank for any 
reason including, but not limited to, non-sufficient foods, account dosed, payment stopped, twp signatures 
required, post doted, stole date, account gnrmahed, no account, drown against unoolieotod funds, balance 
held, and unautboriecd signature. This charge is in addition to any and all charges assessed against the 
Customer by the bank. If a Customer's account shows a history of submitting payments that have been 
returned for insufficient funds or any other reason outlined above, the Company may require deposit or 
tum-on charges to bo paid by cash, certified check, money order, or credit card.

Turn-on Charge:

16. When service has been terminated to any premise because of violation of the Company’c 
Rules and Regulations or at the Customer's request, a charge of S50.00 payable in advance, will bo made 
for restoration of service. If the Customer request for restoration of service requires the Company to incur 
overtime or holiday costs, the Company reserveo the right to bill the Customor for the additional cost 
incurred. If the Company incurs out of the ordinary expense to affect termination of service for non­
payment: of bills or due to lack of accese to fee Company’s facilities, the Customer must reimburse the 
Company for those expenses in addition to tits $50.00 turn-on charge prior to service reconnection.

Turn-off at Cuatomeria Request:

17. Customara desiring to ovoid payment for water service during periods whan Properties are 
vacant or during extended absences shall give notice in writing at the office of the Company requesting the 
water to be shut off. If & minimum charge or Customer charge for water use Us applicable, fits bill win be 
based on tho proportion that tho period when water service was available bears to tho entire period on 
which such minimum charge or Customer charge is based. Metered consumption in excess of such 
adjusted minimum shall be billed at normal rates.

Issued: June 22,2006 -27- Effeotive: June 23,2006
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Supplement No. 67
to

SERVICE CONNECTIONS

Canqjany'B Service line*;

18. Except for lorvioe oonneotious mads in acconiance with Rub 62, the Company wiD make all 
connections to its mri"* and furnish, install and maintain the Company's service lines from the main to and 
including the Cnib Stop, which under normal circumstances will be placed inside the curb-line. The 
Conpany's service lino will be the property of the Company and under its control The point of delivery 
and sale for any water service furnished to the Customer shall be at fhs Curb Slop.

The —dm— Company investment per Company service line shall be ac followc:

The cost of any Company service line in excess of the applicable maximum Company investment shall be 
paid by the Customer, pins all applicable taxes including income taxes occasioned by the contract. Any 
amount paid by Customer shall not be subject to refund. The Company may require payment of the 
estimated amount of such excess cost in advance of the installation and will make a partial repayment to the 
extant the actual coat is determined to be less than the estimate.

Whenever it is necessary to install a service line in advance of (he date on which the pramisos ere occupied 
and a meter is set, a deposit may be required in an amount not to exceed die estimated coat of instaDotion, 
which deposit will be refunded to the depositor when the service becomes active (Le^ the meter has been 
set and die premises occupied}, provided that event occur? within five yearn from the date of deposit.

Gustomer'e Service Lins:

19, The Costotncr'c service line shell extend from the Property to the Cub Stop or curb line or 
such point as designated by the Company. All connections, service bnos and fixtures owned by the 
Customer shall be maintained by the Customer in good order, and all meters and appurtenance* owned by 
the Company and located oa tha Property of the Customer shall be protected properiy by the Customer. All 
bald in or other deteriorated condition of the Customer’s service line or any other pipe or fixture is cr upon 
the premise a supplied must be rep sired maned lately by the owner or occupant of the promisee.

Issued: June 22, 2006 -28- Effective: June 23,2003

Sf?c of Service
1 Vi rachoc in diameter or loss
Greater than l Vi inebss but not to exceed four inches
Greater than 4 inches

Meximam bveatment
£3,000
$6,000

$12,000



Aqoc Pamsylvonk, lac.
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Fifth Revised Page No. 29 
Canceling Third & Fourth Revised Pago No. 29

Site, Kind and Location of Service Line;
t

20. The Company roaorvee tho right to detonmne the aits, Idnd and location of the service line, 
from the main to bo curb, and from the curb to the property to be served. However, the determination of 
the size of the fire service line shall be the responsibility of a professional engineer or similar professional 
retained by the Customer. The Customer's service line shall not dross intervening properties unless the 
property is Landlocked and there is no other way in which lorvioe can be provided (for coumpie, because 
the property doea not abut a public rood) and on appropriate easement jg obtained by tho Cnatomer for the 
Customer's benefit, fl copy of which must be furnished to tho Company. The service line from the curb stop 
to the property nbalf be furnished, installed, owned, and maintained by the owner of the property, and 
where possible shall be laid in n straight line at right angles to the curb line within the building limits of the 
structure to be served and at least four feet below the surface of the ground in property owned in fee simple 
absolute. Type K Copper shall be used throughout for service lines up to three inches in diameter. Service 
lines over three inches in diameter shall be eement-Iincd ductile or cement-lined cast iron pipe. The 
minimum tine of the Customcr’e domestic service line shall be 3/4 inch in diameter. The Company 
reserves the right to inspect the installation of the Customer's service line to ensure its conformity with foe 
specifications in this paragraph.

Separate Trench:

21. No water service lino shall be laid in foe some trench with a gas pipe, electric line, drain or 
sewer pipe, or any other facility of another public service company, nor within three feet of any open 
excavation, retaining wall or vault

Supptemsnt No. 86
to

Renewal of Company Service Line:

22. Where renewal of foe Company's service line from the street main to the curb la found to be 
necessary in the Company's opinion due to age or condition, the Company will renew said service in the 
same location as the old one at its own expense. IE, in connection with such renewal, foe property owner, 
or Customer, for hie own oanvenionoc, desires tho new service line to be installed at some other location or 
in n Larger size and agrees to pay all expenses of each work in excess of the cost of renewing the original!y- 
aized service line in its original location, the Company win install the new service lino at the location 
desired, provided that tho new line complies with all applicable Rules and Regulations.

Replacement or Abandonment of Company Service Line;

23. Where foe Company asrvice line needs to bo replaced, relocated, removed or abandoned for 
the convenience of the Customer or due to any reason other than a routine Company renewal due to age or 
condition, the Company will perform rush work end the Customer shall pay all expenses in connection 
with such work.

Issued; July 31,2008 -29- Eficctive: July 31,2008
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Cancolinfi Third & Fourth Revised Page No. 30
Company Not Raspoasibio:

24. The Company shall in no event be responsible for the condition of, or for maintaining or 
replacing, any portion of ihe Custom fir’s service line or other linos or fixtures on tho Gusto mert property, 
or for damage done by water or other matter panning through said Knee nr fixtures or escaping therefrom, 
The Customs- shall at all (imos comply with all federal, state, local and municipal laws, codes and 
regulations with reference thereto, and nuke changes therein, required on account of change of grade, 
relocation of mains, or otherwise.

Single Service Lino for each Property:

25. A Cuxitomer't Bcrvioo line (whether fire or domcatic) ahaD not raipply more than ooo property, 
ns hereinafter defined, hut any such property upon proper application of tho owner may be supplied by two 
or mare metered service connections, each of which for billing purposes shall bo considered as being 
separate customer accounta, and provided that the supply of each such servico connection Sms an individual 
control valve at or near the curb. A separate service line shall be required for each of the following types of 
’’property”, a# defined herein:

(a) A residential dwelling unit - either detached, or one aids of a double house, or a house in a 
row of houiws; provided, that a garage, a conservatory and similar features incidental to the 
family life shall bo considered as a portion of the dwelling.

(b) A building or complex of buildings containing residential dwelling unite not divided by a 
public road or property line, which ore either rental apartments, condominiums, or cooperative 
unite and the commercial and service facilities incidental thereto.

(o) An industrial, commercial or manufacturing oalablishmcnt held in common ownership and not 
divided by a public road or property lins and not covered by subparagraphs (b) and (d) of this 
Rule 25.

(d) Bath of (he premises within a ainglc building (stores or offices or any combination thereof) 
entirely separated from other premise* within said building by a party wall or wnlia.

(o) A detached building comprised of stores or offices or any combination thereof not separated 
by a party waft or walla.

(f) A Housing Development owned and operated as a unit by the United States Government 

Single Service Lino with Two or More Customarc;

26. Wharo two or more Customers are now supplied through a single service line, any violation of 
the Rules and Regulations of the Company, with roforanco to either or any of said Cnstomcre, shall be 
deemed e violation as to all, and unless said violation is oorreotad after reasonable notice, the Company 
may take ouch action as can be taken for a single Customer, except that such action will not be taken until 
cither or all of said Customers who have not violated the Company's Rules and Regulations have boon 
given a reasonable opportunity to apply to tha Company for separate service lines in accordance with these 
Rules and. Regulations,

Supplcmool No. 86
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METERS

Responsibility for Meter and Meter Box/Vault (Q

27. All Company meters will be furnished, installed and owned by the Company and remain the property 
of the Company and be accessible to and subject to its control.

Meter boxes/vaults shall be owned, furnished, installed, and maintained by the Customer, unless otherwise (q 
agreed to by the Company. At the Company’s discretion the Company has the right to install a meter box/vault for a 
Customer’s property.

All Services to Be Metered:

28. A meter shall be installed on each domestic and on each fire service line owned by the Customer. The 
Company reserves the right to determine the size and type of meter to be installed in the Customer's property, 
including whether such meter shall be a manual read meter or a meter that can be read remotely from outside the 
building being served, or automatically using TV cable, telephone, or similar lines or radio signal communication.
As a condition of providing service and continuing to provide service, the Company shall have the right to install 
such equipment, connections and wiring in the manner and location it deems appropriate. The equipment necessary 
to read meters using die designated mode of communication will be installed by the Company and will remain the 

property of the Company.

Location:

29. For new construction the meter shall be required to be installed outside the building in a meter /q 
box/vault. The location of the meter box/vault shall bo subject to the express approval of the Company; in most 
cases, the meter box/vault shall be located inside the property line by the Customer.

For existing premises and circumstances, subject to the Company’s approval, a meter may be set within the 
structure to be served, at a location approved by the Company, after the Customer has had the plumbing arranged (Q
(including the installation of special devices if required by the Company) to receive the meter at a convenient point 
inspected and approved by the Company so as to control the entire supply of water to the property.

In cases where the meter is located outside the building, a concrete vault, with a suitable iron cover, or 
other approved meter box, shall be located inside the property line by the Customer. The size and dimensions of the (Q

vault or box shall be as approved by the Company, give adequate access to the meter, and permit its installation or 
removal. When a concrete vault Is used, a 10 foot wide (min.) paved surface from the road to the vault, including 
curb depression, must be provided and maintained for vehicle access. The Company has the authority to require a 
Customer or owner, at their expense, to install a meter box/vault where there has been unauthorized use of water 
after the Company shut off service and the Customer or owner, or their agent, has restored the service without 
authorization.

-31-Issued: June 22,2015 Effective: August 21.2075
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Valves Required:

30. A Control Valve shall be placed by the Customer on the service line on the inlet and outlet sides of the 
Meter. When required, a suitable Check Valve should be placed by the Customer between the meter and the Control 
Valve on the outlet side of the Meter. When a Check Valve, backflow preventer or Pressure Reducing Valve is 
installed, the Customer shall install a Pressure Relief Valve or thermal expansion tank (to be sized and designed by 
the Customer or his agent) at some convenient point on the house piping to relieve pressure fluctuations and/or 
excess pressure due to heating water, In accordance with the specifications of the Company, the Customer shall 
install a pressure reducing valve (PRV), to be set at a pressure not to exceed the applicable limits, as follows: 1) on 
the domestic service line when the pressure on the Company’s distribution system exceeds 80 pounds per square 
inch (psi); 2) on the residential fire service line when the pressure exceeds 100 psi; 3) on the commercial fire service 
line when the pressure exceeds 150 psi; or 4) when required in the discretion of the Company where it is believed 
that the pressure may exceed either limit The Customer or his authorized agent shall check with the Company to 
determine whether a Pressure Reducing Valve is required prior to finalizing the design of the internal plumbing 
system. In all cases, the Pressure Reducing Valve must be installed at an approved location after the inlet coutrol 
valve and before the Meter, but in the case of the domestic service line an additional Control Valve must be installed 
between the PRV and the Meter. When approved for a manifold set-up, the inlet control valve (2-inch and smaller) 
that abuts the meter must be a foil-port, locking ball device.

Responsibility for Damage:

31. Meters and other related equipment owned by the Company will be maintained by the Company so far 
as ordinary wear and tear are concerned; but the cost to repair damage caused by the Customer or due to freezing, 
hot water or causes not within the reasonable control of the Company shall be paid by the Customer.

Cost of Re installation:

32. The charge for the reinstallation, reconnection or changing of a Meter or other related equipment 
owned by the Company when removed by the Customer or because of damage in any way due to the negligence or 
intentional conduct of the Customer shall be assessed against the Customer at cost.

Issued: June 22. 2015 -.u.- Effective: August 21.2015
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MinioHini Cbarge/CustDoiBr Charge:

33. la Divisions with 8 mi annum charge snd a water afiowance, custotnsn will be subject to a 
fixed firiwinmm charge in accoidanoe with the rates thereof; for which certain qnentxtinc of water will be 
allowed, without additmual charge. Such miaimum charges shall be DOtwrftmdflblfl for non-use of water, 
and son-cinnulotrve agaimt subsequBnt consumption, fa the case of fractional bills covering less than a 
billing period, minimum oharges mid allowances shall be prorated.

in Divisions with a customer charge and no water allowance, customom will be subject to a 
Axed customer charge in accordance with tbs rams therooC for which so quantity of water will be allowed 
without additional charge, The customer charge will be non-refhndabls and payable whether or not the 
customer uses any water, fa the case of fractional bilk covering loss than a billing period, the customer 
charge shell bo protatad.

Company Notified Meter Not Working:

34. The Customer shall immediately notify foe Company of damage to or foe non-working of foe 
meter, as aoon nu it cornea to his/her knowledge.

Itegifitradon Conclusive:

33. The quantity recorded by foe meter shall bo couoiuahre on both foe Custom® and the 
Company, except when the meter has been found to be regtstaring inaccurately or has ceased to register, fa 
auch case, foe truantiiy may be determined by the average registration of foe meter when in order.

Disputed Account:

36. in case of a disputed account involving the accuracy of a meter, such meter will be tested 
upon the request of the Customer in conformity with tbs regulations of the Comraiceion. In foe event that 
the test of the meter shown an error in registration in excess of the permissible range, an appropriate 
adjustment to foe bill will be made in accordance with foe Commianonfe regulationa. Bilk will not be 
adjusted if foe meter tests within foe permissible tolerance limit

Request Test

37. Upon a written request of a Customer, or foot of the Customer's authorized reprwenlative, foe 
Company "bill test foe accuracy of foe meter in service at the involved premises. When a Customer 
dessrefi, either pcnanaUy or through a ropTcaantntjve, to witneec the testing of a meter, foe meter may be 
required by the Customer to be sealed before removal, in foe presence of the witness, which seal shall not 
bo broken nntfl the tart k made. If foe meter so tested is found to bo accurate within foe limits specified 
above, a foe determined from the schedule provided in the Commiulnn's regulations shall be paid to the 
Company by the Customer requesting such test, but if not so found then the coat thereof ahali be borne by 
foe Company. When making such requests, the Customer shall ogres to foe basic of payment nereis 
specified. A report of such test shall be mode to the Customer and a complete record of such test shah be 
kept no specified in foe Commission's regulations. The results of such tests shall be conclusive upon the 
Company and Customer unless a written objection thereto is received by the Company or Customer, as 
appropriate, within thirty days of notice of foe test results. If the meter tested is found to be acounue, foe 
Company has the. absolute right to re-install that same meter at foe Customer's property.

Supplement No. 86
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CONSTRUCTION SERVICE
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Metered Building Construction Service:

38. Where service has been requested by a Builder fir purposes of construction of a building to be 
served by the Company, and service Is to be provided through a Company service lino that will be retained 
to provide service to the budding after conatrnoticm is completed, metered water service shall be provided. 
Each such metered service will be subject to these Rules and Regulations and the charges for Commercial 
Service shown in the rate schedule. Ins tall aiion of the Company Service Line shall bo in nooordancc with 
the "SERVICE CONNECTIONS" provisions of this tariff

Temporary Metered Construction Service:

39. Wham metered service is required or requested for temporary construction purposes, or where 
the Company Service Lino will not bo retained to provide service after construction, the Applicant shall pay 
the catimatcd coat of installation arid removal of the service Una, which coats are not refundable. In 
addition, the Applicant shall pay a deposit for foe Meter, which will be refunded upon return of the Meter. 
Each such metered service will be subject to fosse Rules and Regulations and foe charges for Commercial 
Service shown in the rale schedule.

METERED FIRE SERVICE 

Metered Fire Service for Non-Residcntial Structures:

40. For automatic fire uprinidere or other automatic fire service devices located inside cf a nort- 
residcatial structure or for fire hydrants located on a fire service linn, a separate service line will be required 
to be used exclusively for fire service when Combined Fire and Domestic Service rale (see rule #2) docs 
not apply. Each such fire line shall be metered and subject to foe chargee shown in the rate schedule. 
Subject to foe approval of the Company, fire hydrants that are owned and maintained by the Customer 
outside of buildingo may be connected to said sorvioe line, provided they ore located downstream of the 
Meter and backflow prevention device. The Customer will be reoponsibb foe paying the Company for the 
coat of installing the Company service line in excess of foe maximum Company investment, as sot forth in 
Rule 18 of this tariff. Company nuorves foe right to refiise an application for motored fire service where, 
in the judgment of the Company, the size and pressure of the street main is not sufficient to render proper 
service. The Customer shall be responsible for the design and sufficiency of the fire protection system 
(including the installation, of a pressure tank and pumps, if required) and shall submit appropriate 
certification of ouch to the Company at the time of opplioatian. The Customer shall not use a dedicated fire 
line for domestic service and shall not allow a cross-connection, between foe domestic and fire systems. 
The Company shall have the right to require special devices as deemed necessary on Customor fire service 
lines. Meters for fire service will bo furnished and maintained by the Company. Meters will be located as 
specified by the Company on the Property of the Customor, and if vaults arc required, they shall be 
constructed and maintained in accordance with the Company's specifications at foe expense of the 
Customer.
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Metered Fire Service for Reairiantial Structmei:

41. To obtain tervioo for mtomaric fire aprinldon or other autonufoc foe cuppresaica related 
devices located inside a Residential Structure, foe Customer moat Install a separate Customer fire service 
line from the curb to the foe protection system. Bach such fire lino ohalt be metered In accordance with the 
Company's Rules and Regulations. Both the Gusto mot's fire service line and domestic line ahull be 
connected to a single Company service line. To an commodate service to foe Customer's fire line in 
addition to foe domestic Una, the Company wilt install a larger Company aorvice tine than it would 
otherwise install. The Customer will be responsible for paying tbs Company for foe coats of upsizing the 
Company service line and appurtenances, and for foe cost of foe fire meter and hs installation, together with 
any and all applicable taxes. Recovery of fosse costs by the Company ahull be achieved through foe 
application of the Company's rate schedule for "Residential Multiple Meter Sets”, which shall be applicable 
to all Residential Structures equipped with residential fire service under these Rules and Regulations. The 
Company reserves the right to refuse on application, for automatic fire service where, in the judgment of foe 
Company, the size and pressure of the street main is not sufficient to render proper service. The Customer 
shad be responsible for the design and anfficiency of too fire protection system (including the installation 
of a pressure tank and pumps, if required) and shall submit appropriate certification of such to the 
Company. The Cuotomer shall not use the fire line for domestic aorvice and shall not allow a cross' 
connection between the domestic and fire systems. The Coagxmy shall have the right to require special 
dovioce as deemed necessary on residential fire service lines.

UNMETERED FIRE SERVICE/HYDRANTS

Payment of Applicable Rate:

42. All fire hydrants installed by the Company ore subject to the payment of the applicable rate. 
A hydrant will not be installed without the request or foe approval of foe appropriate munici|xility. If foo 
municipality ogrooo to pay the applicable rats, foe hydrant shall bo a public fire hydrant; otherwiao a private 
entity must agree to pay the applicable rets in which caoc the hydrant shall bo a private hydrant. In the 

event foe applicable rate is not paid, foe Company, at its option, may remove foo hydrant.

Payment of Installation Costs:

43. (a) Hydrants installed on now or proposed water mains; All fire hydrants, whether pubHc 
or private, to be installed in connection with a main extension shall be paid for by the applicant or depositor 
pursuant to foe Company's Extension Deposit Agreement.

(b) Hydrants installed on existing water mainc: Tbs installation costs of all private fire 
hydrants to be installed on on existing water main shall be paid for by the Applicant. The installation oasts 
of s public fire hydrant to be installed on on existing water racin shall be paid for by the Company provided 
that no existing fire hydrant is located within a 600-foot rad his of foo requested fire hydrant, and provided 
that all other Rules and Regulation of the Company are complied with. Fire hydrants requested at cioaor 
intervale of spacing shall be reviewed by the Company and these installations shall be pdd for by the 
municipality or Applicant. Payment for foe installation of a fire hydrant ohali include the entire cost for 

material and f—tnlMtion and all applicable taxes pursuant to an agreement prepared by foe Company.
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Hydrant Location:

44. Upon written rccpaet to the Compnny'o Now Btsinoac Office from the duly anihomed 
officiolc of any municrpaJity snppliod by the Company, tho Company (aabjoot to its Roles and Rcgukttona 
on the payment of installation costs and the applicable rate), will install a standard fire hydrant nt a location 
mutually agreed upon by the municipality and the Company, provided that the size of tho ousting moat 
and surrounding distribution (system and the available pressure and flow b sold main is, in the judgment of 
the Company, sufficient to enable tbs pro via ion of proper service at the fire hydrant under normal and 
ordinary conditions. Whore a requested fire hydrant would bo connectod to a water main boated in the 
public right-of-way, the hydrant ahaU be located within alow proximity to the nearest curb line, and where 
a requested fire hydrant would be connected to a water main located in an easement held by the Company, 
tho hydrant shall be located witirin that casement area

Availability of Supply

45. With regard to public fire hydrant service or private hydrant sprinkJor and how service, tho 
Company shall have no greater duty than to supply only ouch volumes of water at such pressures as may be 
available at the time of operation.

Maintenance and Obstructions:
46. All fire hydrants owned by the Company will be maintained by the Company. Said 

maintenance shall include, but not be limited to, painting ar. required. Painting of hydrants by puttee other 
than tho'Company personnel or ite authorized contractor is etriotiy forbidden. The Company shall not be 
responsible for the condition of the hydrant following intervening me by a fire department or any 
authorized or unsutitorizad person.

It Is the responsibility of tho Customer paying the fire hydrant rental to keep the area directly 
surrounding the hydrant free of all obstructions (including, but not limited to Irene, miahec, enow, dirt, 
mailboxes or other obstntetiona) that would Impact the safe oporatioofi or would not allow tho hydrant to be 
easily aeon from or accessed by an emergency vehicle.

Muniotealitios, at their own expense, nre allowed to attach marking device# an public fire hydrants 
owned and operated by die Company to facilitate the location of such hydrants. The Company shall be 
notified in advance of the municipality's plans to install hydrant markers snd will permit plan designs that 
are con ora loot with normal, intended, and safe operation of such hydrants. Municipalities that take 
advantage of this provision shell be responsible for the maintenance of all markers that they teatoli.

Allowable Use:
47. Only pomona authorized by the Company ■hall take water from any fire hydrant, except for 

the use of the Fire Department in case of fire, and no fire hydrant shall be used far any reason other than 
fire purposes without die consent of the Camp any.

Change of Location:
4fi. Whenever t municipality desires a change in the location of any fire hydrant, the Company, 

upon written notice from the mumcipaHty to the Company's New Buainear. Office, will make such change 
at tho expense of the mnniorpairiinii pursuant to an agreement prepared by the Company.

49. in addition to iu periodic program of inspection and toetiog, the Company will, upon request 
of (bo duly authorized officials of any municipality, make inspections of specific hydnmte at convenient 
timet and at reasonable rotervab to determine the condition of the fire hydrant in question. Inspeotionc 
shall be made by t representative of the Company end a duly authorized representative of the municipality.

Inspection:
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Liability of Company:

50. In the course of furnishing lervice that needc to be adequate, but not perfect, it U 
recognized that there will be times when service is subject to interruption or dkrxiption as a result of 
water main breaks, the failure of equipment or facilitiec, and for other reasons. Accordingly, the 
liability of the Company shall be limited to $2,000 in any legal action brought against the Company for 
damages in connection with: 1) a service interruption or delay, or cessation or lack: of adequate, 
efficient, safe and reasonable service and facilitiec; and/or 2) a failure of equipment or supply, including, 
bat not limited to, c break or leak in a water male, service line or Meter owned by the Company.

In an}’ legal action where a court does not recognize, or is bamg naked to interfere wife or 
hamper, the jurisdiction of the Commission to authorize limitations of liability or to excluoiveiy 
determine whether fee service and facilities of a public utility are in conformity with the regulations and 
Orders of the CommlSBion, fee public utility may certify to the Commission fee question of the 
appropriateness of such court action by filing a petition for declaratory judgment wife the Commission.

Furthermore, the Company shall not be liable in any action where fee loss or damage involves 
on act of God or does not involve a duty of fee Company, including breaks or leaia on fern are
not owned by die Company, such as breaks, teaks, defects or conditions in the Customer's own service 
line. Meter vault, internal plumbing or fixtures, or due to fee materials out of which those facilities are 
made. Further, fee Company shall not be liable in any action where fee loss or damage dobs not involve 
a breach of a duty of the Company', including where fee Company does not receive actual notice, eUher 
written or oral, that a Company facility (located within tbs public right-of-way, in a sidewalk or on a 
Customer’s property) is in need of repair, such as the condition or elevation of a curb box or valve box 
that is not proves to have been in that condition at the time of installation or that is caused by a plumber, 
developer, or the person or event.

Complaints:

51. Complaints with regard to the character of the service furnished or the reading of Mete re, 
or of tbs bills rendered, must be made at the Company’s office either orally, by telephone, in person 
wife appointment, or in writing, and a record of such complaint will be kept by fee Company, giving the 
name and address of the complainant, tbs date, the nature of the complaint and tbs response. In person 
appointments must be scheduled prior to arrival at the Company offices.

SYSTEM INSPECTION AND INTEGRITY

Inspectione:

52. All pipes, Meters, special devices and fixtures shall be subject, at all reuanobte hours, to 
inspection by properly identified employees of the Company. In addition, the Company shall have the 
light, upon reasonable- notice and at reasonable timec, to gain access into the Customar’c premises for 
the purpose of taking water uamplee in order to determine the quality of the water. No plumber, owner 
or other unauthorized person shall turn the water on or off at any corporation stop or Curb Scop, or 
disconnect or remove the Meter without fee consent of the Company. No agons or employee of fee 
Company hao authority to bind It by any promise, agreement or representation not provided for in these 
Rules and Regulations.
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Rich! to Refuse Connections;

S3. The Company may refuse to coanest with any piping system or fUraish water through one 
already connected; 1) if the Customer's nervioc line is not a sufDcieal depth to prevent freezing or it 
installed in too close proximity to any other utility tins; 2) if load-based solder or a load-baaed Sxtme has 
been used in the Customer'a plumbing system in contravention of any national, state or local regulation; 3) 
where the intended use of the water delivered to the Customer’s Property would involve the return of water 
directly beck to the Company's distribution system; 4) where the Customer's water service line is 
connected to a separate or auxiliary water supply that could constitute a cross-connection; or 5) if such 
syutem has not otherwise been properly installed and mamtanxxL It shall be the Customer's responsibility 
to assure compliance with these requirenwutfl. The Company may, from time to time, require the Customer 
to provide verification that the Customer’s piping system complice with these requirements.

Cross-Connection Control:

Supplement No. 86
to

54. A cross-connection is eroded when a Customer connects to the Company's distribution 
system. To prevent contamination of the public water supply from a cross-connection, all new Customer 
connections to the Company’s distribution system most be equipped with backflow prevention, cross- 
connection control or other special device approved by the Company and furnished, installed, and 
maintained at the Customer's expense in accordance with Company specifications and at a location and in 
the manner approved by the Company. A Customer with an roosting connection to the Company's 
distribution system will furnish, install, end maintain a Company approved backflow prevention, cross- 
connection control, or other special device of the Company's request The famishing, installation, and 
nudnUsunoe of the backflow prevention, cross-connect!an control or other special device at existing 
connections will be mode at the Customer's expense in accordance with Company specifications and at a 
locution and in the manner approved by the Company. The Company shall have the right, upon reasonable 
notice and at reasonable times to conduct surveys and investigations of water one and practices at a 
Cuatomcr’o premises to determine the backflow prevention, cross-connection control or other special 
device appropriate for Customer's connection. In addition, the Customer shall be required, at each 
Customer‘c expome, to comply with tbo yearly testing trod overhauling requiramoirt) of the Company far 
backflow prevention, cross-connection control or other special devices. The Company may authorize 
persons (with the appropriate training or certification) to inspect promises, perform raatallatioBS and testing 
of such special device or make corrections of adverse exuding conditions. A yearly administrative fee of 
S5.00 will be required par return certification.

-3£-laausd: July 31,2006 Effective; July 31,2008
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TERMINATION OF SERVICE

By Company;

55. Servioo may be terminated for any of the following reasono which shall constitute e violation 
of the Ruku and Regulations of the Company;

(a) For the use of water for any other Property or purpose other than that described is the 
application.

(b) For willful waste of water through improper or imperfect piper, fixtures or otherwise, 
including failure to promptly repair a leak on the Customer aervioe line,

(c ) For molesting any service pipe, Meter, Meter interface unit, curb stop or seal, or any 
other appliance of the Company.

(d) For neglecting to make or renew deposits, or for non-payment of any charge accruing 
under the Company’s tariff or Rules and Regulations.

(e) For refiisol of reasonable access to Property for purposes of inspecting or for reading, 
caring for, removing, or rn«n»IKne Meters, including remote ami automatic Motors and the 
associated wiring and connections to the Customer’s telephone line.

(f) For making, or refusing to sevor, any cross connection between a pipe or fixture carrying 
. water fiunlshed by foe Company, and a pipe or fixture carrying water or other substances

from any other source
(g) For foiling to comply with the inspection, Installation, maintenance or testing 

requirements of the Company under its back-flow prevention and crosa-connection 
control program instituted for the purpose of protecting the public water supply.

(h) For vacancy of a prcmiscc.
(i) For failure to make payments under the Company's Water System Connection Loan 

Program, as described to Rule 64.
0 For violation of any other Rules or Rngulationo of the Company.
(k) Far violation of Pennsylvania law (Criminal Code 18 PA C.S.A. Section 3926) which 

prohibits the activation of a public utility service line without a measuring device (water 
Meter).

(l) For any other reasons set forth in the Commission’s regulations.

Service termination will bo performed in the manner prescribed by the Commission's regulations. 
In nfbtibmi, service may be lenmnatotl for nonpayment of a sewer bill upon proper request of foe Sewer 
System and receipt of a S35.00 foe per account

Turn-Off Without Authority;

56. The Customer shall not torn foe water on or off at any corporation stop or Curb Stop, or 
dincoimoot or remove the Meter, or permit its disconnection or removal, without the consent of the 
Company.
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_______________________________________Duo to Emargtaoy.

57. Ab Doocflrity may arise in oue of brealodowa, em«BBno>', or for aay othsr unavoidable cause, 
foe Company shall have the right to oat oQ the water supply temporarily, in order to make neoeMsry 
repairs, connections, etc.; but the Company will use all reasonable and practical motsrorcs to notify the 
Customer of such discontinuance of service. The Company shall not bo liable for any damage or 
inconvenience suffered by the Customer or any claim agabut it at any lime for interruption in service, 
lessening of the supply, inadequate pressure, poor qualify of water, or for any outset beyond its control 
When a supply of water ie to bo temporarily out off, notice will be giveo, w'nec practicable, to all 
Cuatomera affected by the shutting off, stating the probable duration of the interrupt ion of service, and also 
the purpose for which (he shut-off k mode.

WATER CONSERVATION AND DROUGHT EMERGENCY 

Water Conservation Contingency Plan.'

58. (a) General: The Company shall have the right to reserve a sufSotcni supply of water at all 
times in its reservoirs, to provide for fire and othsr emergencies, or may restrict or regulate (he quantify of 
water used by the Customer in case of scarcity, or whenever the public welfare may require ft. If the 
Company is experiencing a short-term supply shortage, the Company may request general oonnervutioo 
measures to rerinoe or eliminate noncsiantl&l asos of water.

(b) Voluntary Conservation; The Company shall fust request voluntary' curtailment of all 
nonesaontiai uses of water.

(o) Mandatory Conservation: If voluntary cooperation does not achieve aatisfactoiy 
reaultc, mandatory compliance with a ban on nonementul uses will be imposed, if any customer refuses to 
comply with such mandatory msaaurec, the Company may adjust the outside water valve connection in a 
manner which will restrict water flow by up to 1/2. otherwise restrict flow such as by the insertion of a plug 
device, or terminate service.

(d) Nonces entiol uses of water may include, but are not limited to, the folio wing fteme:

(1) The use of hosee, oprinklors, or other means for iprinkhng-or watering of 
abrobbery, trees, lawns, gnu, plants, vinos, garden, vegetables, flower*, or 
any other vegetation.

(2) The use of water for washing automobiles, trucks, trailers, trailer houses, or 
any other type of mobile equipment.

(3) The washing of streetn, driveways, parking lots, service station sprona, 
office buildings, exteriors of hornet, sidewalks, npartmeate, or other outdoor 
aurfasw.

Supplcroonl No. 44
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(4) The operation of ony ornamentn! fountain or other structures making a
similar use of water. <

(5) The useofwater for filling of swimming or wading pools.

(6) The operation of any water-cooled comfort air conditioning which does not 
have water-conserving equipment.

(7) The useofwater from fn« hydrants for constroclkra purposes or finsdrilla.

(S) The use of water to flush a sewer line or sewer manhole.

(9) The use of water for commercial farms and numerics other than e bare 
minimum to preserve plants, crops, and livestock.

(e) Water Rationing Plant In addition to the provisions as set forth above, the Penneyhnnifi
Emergency Management Agency is authorized to promulgate, adopt, and enforce a Water Reluming Plan 
by virtue of the Emergency Management Services Code, 35 Pa. C.S.17D1 ct soq. as implements d by foe 
Drought Emergency Proclamation dated November 6,1980.

(f) Excess Use Chargee; In the event of a drought omergency (as declared by a river basin 
commission and/or by c proclamation or executive order issued by foe Governor), the Company is 
authorized to collect fines and/or excess use charges sot forth in its Local Water Rationing Plan as filed 
with and approved by the Pennsylvania Emergency Management Agency.

MAIN EXTENSIONS

Main Extensions to Existing Residential Structures:

59. Where an adequate water distribution main does not abut a prospective Customer’s Property 
auoh that a service connection cannot be nude to serve suck Property in aoconlance with these Rules and 
Regulationa, the prospective Customer (or an authorized agent far the prospective Customer) must apply to 
the Company for a main extension.

Any requited or requested main extension to serve a prospective Customer at a pracKisthig structure will be 
paid for by the Depositor in accordance with the provisions of the subsections below.

(a) When an extension to serve a prospective Customer is required or requested, such 
extension will be made under the tanas of an “Extension Deposit Agreement”. The Company shall have 
the exclusive right to determine the type, the material, the size, the ran ting and the location of mates to bs 
installed and the other facilities required to render adequate service. No main(s) smaller than 6* in 
diameter ahull be ins tailed.
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(b) The tonninal point of ths required extenairm ahull be « point in the curt) line 

equidistant Grom ths aide building linos of tbs lost building or dwelling to be served. As a further condition 
of extending the existing dietribmion mainc, the Cornpeny dull be provided with, at no coot to the 
Company, any rights of way, temporary constmctioa easements or permanent oonstmstion easements 
neoouuuy to complete the extonaion of the distriimtion maioa, Company service linefa), appurteruaioes and 
other facilities, or to provide fixture access for repair, maintenance, replacement, or for other related 

reaaons.

Supplement No. 67
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(a ) The Company reserves the right to require the Depositor to pay for foe extension of foe 
main beyond the lam building in t street in order to connect to an existing main which would provide more 
adequate end reliable service.

(d) The prospective Customer must hove complied with all other conditioru- of service 
provided elsewhere in these Rules and Regulations In order to receive water service from the main 
extension.

Any required or requested main extension to serve a lot or tote that do not contain an existing residential 
structure shall be inatalisd by the Builder in accordance with the provisions of Tariff Rub 63,

MAIN EXTENSIONS FOR BONA FIDE SERVICE APPLICANTS

60. Bona Fide Service Applicants:

(AX1) Where an adequate wntnr distribution main does not abut a Bona Fide Service 
Applicant’s Property such that a service connection cannot be made to serve such Property m 
accordance with these Ruins and Reguiatkmc, the Bona Fide Service Applicant (or an authorized 
agent for foe Bona Fide Service Applicant) must apply to foe Company for a main extension. 
Such extension will be made under and pursuant to ths (enns of an Extension Deposit Agreement 
for the Bone Fide Service Applicant and subject to the applicable provision* of these Rules 
and Regulations, The construction of facilities to serve such Bona Fide Service Applicant will not 
commence until an Extension Deposit Agreement for Bans Fide Service Applicant hat been 
executed and all applicable trams and conditions therein have been satisfied by foe Applicant.

(2) In conjunction with executing an Extension Deposit Agreement, n Bona Fids Service 
Applicant shall deposit with the Company an amount totaling £1,000, representing q Service Line 
Deposit Such amount shall be refbnded to foe Applicant within 90 days after the Applicant's 
requesting and receiving water service from the Company, provided, however, font If the 
Applicant does not request connection to foe Company’s main extension within bc months of foe 
completion of the main extension, (ho Service Line Deposit shall become non-nsfirndnbb.

(3) Where a proposed main extension is capable of serving rmdtipie structures or facilities 
and at boot 80% of the potential Customers who could receive sendee from foe main extension 
become Bone Fide service Applicant*: and satisfy all applicable tenns and conditioac of foe 
foregoing provisions, the Customer Advance, if any, required of each Bona Fide Service 
Applicant shall be calculated as if 100% of such potential Customers had beoerme Bona Fide 
Service Applicants.

-42-lasued: June 22.2006 Effective; June 23,2006
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(4) For a period of ten (10) years following completion of the main extenmon, the Company shall refund to 

each Bona Fide Service Applicant his/ncr pro rata share of an amount equal to the Company 
Contribution for each additional Customer who attaches e service line to the main extension and 
requosb) oervice. No refunds shall be made, however, in those situations whore at least 80%, but 
less rti»n 100%, of the potential Customerc who could receive service from the main extension 
become Bona Fide Sendee Applicants and their Customer Advances are oaloukled as if 100% of 
such potemhal Customers hod participeted in the initial funding of the project In addition, the 
total amount refunded shall not exceed the amount of (he Customer Advance paid by foe Bans 
Fide Service Applicant

(B)
The Company shall have the exclusive right to determine the type, foe material, the mb, foe 

routing and the location of mains to be installed and the other facilities required to render adequate service. 
No mamfs) smaller tlian 6" in diameter shall be inatailed.

(C)
The terminal point of the required extension shall be a point in foe curb line equidistant from the 

aide property lines of the last lotto be served or foo aide building Boos of foe lost building or dwelling to be 
served, whichever is greater. As e further condition of extending the existing distribution mains, foe 
Company shall be provided with, at no cost to the Company, any rights of way, temporary construction 
csHsments or permanent construction easements necessary to complete the extension of foe distribution 
mains, Company service ltnc(fl), appurtenances and other facilities, or to provide future access for repair, 
maintenance, replacement, or for other related reasons.

(D)
The Bona Fide Service Applicant must have complied with all other conditions of service 

provided c ho where In these Rules and Regulations in order to receive water service from the main 
extension.

(B)
Any required or requested main extension to serve an Applicant other than a Bona Fide Service 

Applicant shall be installed in accordance with foe provisions of Tariff Rule 63.

Definitions:

(A) "Banc Fide Service Applicant" shall mean a person or entity applying for General 
Metered Service to an existing or proposed structure or facility within foo Company's certificated 
service territory, and which is either (1) the primary residence of the Applicant; (2) a piece of 
bittiness; or (3) a public school, building, library, park or playground which ie owned by a 
governmental unit or school district which hsu the power of taxation. An Applicant shall not be 
deemed a Bona Fide Service Applicant If: (1) such Applicant is requeotiag water service to a 
building lot, subdivision or a secondary residence; (2) foo request for water service is part of a 
plan for foe development of c residential dwelling or subdivision; (3) foe request is for service 
other than foe main water supply fbr foe primary residence, such as aerviee for axtemcl 
landscaping or agricultural purposes only; or (4) the Applicant is requesting Special Utility 
Service. To become an Applicant, a person or entity must file a signed application to oonaoct foe 
qualifying structure or facility with liis Company's distribution system and request water service 
to begin immediately following such connection.

. Supplement No. 86
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(B) "Con^jacy Contributkmr shall mam that portion of the main cnctension costs which generate 

annual line extension costs equal to annual revenue from fee line extcaakm and that the Company 
will fund based upon the following formula, where X equals the Company Contribution attributed 
to each Bom Fide Applicant*

X - AR - O&M; whereby:
(P* I) + D

AR - the enpected annual revenue from the Bona Fide Service Applicant baaed upon the 
Company’s currently effective tariff rates and oo the average annual usage of ouatomere similar in nature 
and size to the Bona Fide Service Applicant.

0&M~ the average annual operating and maintenance oxpeoaes associated with serving an 
additional customer, including customer accounting, billing and collection, wo ter purchased, power 
purchased, chemicals, and other variable costs based on the current total company level of such costs, as 
well as any coats particular to the specific needs of the Bona Fide Service Applicant.

I ” the Company’s current debt ratio multiplied by its weighted coat of tong-term debt; and

D - the Company’s depreciation accrual rate for Account No. 322 (Mains and Accessories).

(C ) - "Customer Advance" shall mean (1) the Estimated Coat of the water main extension boa
(2) the Company Contribution.

Line extensions to bona fide service applicants shall bo funded without customer advance where 
the annual revenue from the line extension will equal or exceed (he utility's ammal line extension coats.

If the annual revenue from the line extension will not equal or exceed the utility’s annual line 
extension costs, a bona fide service applicant may bo required to provide a customer advance to the utility's 
cost of construction for the line extension.

Where a customer advance is required, and the applicant is unable to advance the entire amount 
due, the company, at its option, must either (1) allow the applicant to pay the advance ratably over a period 
of not less than three years or (2) assist the applicant in obtaining the necessary financing from on 
appropriate lending institution so that the applicant can deposit the entire amount due. If the Company 
chooses option (I), it may require that up to one-third of the total advance be deposited prior to extending 
its facilities and may recover from the applicant, over the payment term selected, its costa of financing the 
construction by applying to the amount outstanding interest charges calculated at the then-prevailing 
residential mortgage lending rate spootfisd by the Secretary of Banking in accordance with the act of 
January- 30, 1974 (PX. 13, No. 6), known os the Loan Interest and Proteotion Law.
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(D) ’’Spcoial Utilhy Scryicc0 akUi msxc raiirtontin! or bacmc^ eorvico which cmceoda thsi roqulrod ftrr
ordinary waHenHal purposes. By way of iliostratioc sod not linrirniioii. Special Utility Sendee shaH 
includa: tiaa fnnmttntion of fireflhian tmeh as ovarateed mainfi, booster jnmrpt: fwd ntorege ttiVB rw par-wmry 
to provide adequate flows or to meet epedfio pressure criteria, or service to large water consuming 
commercial artrf industrial facilities. An otherwise Bona Fide Service Applicant requesting earvicc wtriali 
includes e “rpecicl utility ssrvice” component ia emtiliod to a Bone Fide Service Applicant status, including 
toe corresponding Company contribution toward the coate of the line extension which do net moot the 
apeoial utility csrvioe criteria.
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Economic Development Main Extension Policy:

61. The Company may negotiate and enter into cnatonuxod Exumrion Deposit Agreemeata for the 
purpose of pramoting economic development or enhancing the efficiency and operation of (he waterworks 
system. These Agreements may include npesiai pro via ion* that differ from the standard tarns of the 
“Extension Deposit Agreement

Main Extensions with Governmental Bodies:

62. The Company may negotiate and eater into customized Extension Deposit Agreements with 
□ovcmmental Agencies where the main extension is for a public purpose, and is funded entirely with 
public funds. Those Agroomants may include e waiver of the tax requirements of the "Extension Deposit 
Agreement," and in such event, the Company will not refund any portion of the cost of (lie main extension.

63. Main Extensions and Services by Builder

63.1 la the event any main extension is requested or required to provide service to newly 
constructed structure^) to be cosstxnoted in the future on existing or subdivided lota, or to preexisting noc- 
reaidcntiai structures except as provided below, the Builder ahull be required to install the water main and 
service lines through a pre-qnalified Contractor retained by the Builder and to pay all coats related thereto. 
At the sole discretion of the Company, the Company may undertake construction of fncflilics otherwise 
subject to Una Rule, in which event, the "Extension Deposit Agreement", referred to in the provisions of 
Rule 59 and Rule 60 partniniog to construction of facilities to serve existing residential stmcturec, shall be 
applicable except that the Builder will retain financial responsibility for the installation of service lines and 
appurtenances ns specified herein.

Under the provisions of this Rule 63, prior to construction, the Builder must enter into an 
Agreement, in a form acceptable to the Company, detailing the terms and conditions under which the 
Company will accept, and provide service through, facilities constructed by Builder. All construction 
coots, whether initially incurred by foe Company Of fee Builder, related to the main extension shall be the 
responsibility of the Builder. The Agreement shall contain, at a minimum, die following terms and 
conditions:

Supplement No. 67
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(a) Main and service line installation work shell bo performed in accordance wife the 
specifications and conditions of the Company.

(b) All costs of materia] and installation required to serve Builder's lots shall be the 
responsibility of Builder. Builder shall contract directly with a pro-qualified 
contractor, recognized and approved by the Company, for all main and service line 
installation work, and all appurtenance* (including fire hydrants) required to serve 
the project.

(o) Any specialty material required to imerconnoot with the Company's existing fiuriltixes 
shall be provided by the Company.

issued: June 22,2006 •46- Efiectivc: June 23,2006
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(d) Any construction involving preexiidng faoiUttog of the Company, including but not

limited to relocation of existing facilities and connections of mains or services with 
ousting facilities, ohali be performed only by (he Company.

(e) Builder's estimate of the oast of construction must be acceptable to the Company. 
Estimated which appear to be understated maybe rejected.

(f) BodSder shall oblain all nooessary permits from Gsdaral, state and local authoritiea. If 
any of these authorities require the Company to obtain such pencils, die Company 
shall apply fix the permits.

(g) All constrootian ab&Q be subject to inspection by Company personnel. No trendra 
■hall be backfilled prior to approval from Company hupeotorB.

64 Water System Connection. Loan Program:

A. As Applicant for a new single-family residential service connection under Rule 6 or for a 
main extension under Role 59 for single-family residential service, may apply for a ban 
from the Company to cover Eligible Coats (os defined herein). Any such loon shall be 
subject to the terms and conditions set forth in this Rule.

(1) To be eligible for a ban, an Applicant must (a) own a atngb-tBmiiy residence 
which will take water service from the Company-, (b) demonstrate an intent to be 
the continuing Customer of the Company at the residence; and (c) enter into a 
financing agreement,

(2) For purposes of this Rule, Eligible Coots include actual costs for (a) a water 
mam oUsnauHi in accordance with Rub 59; (b) the Customer Service Line; (o) a 
meter box or vault; (d) shut-off valves and/or bade flow deviooo required under 
these Rules; (e) attentions of or additions to plumbing within foe Customer's 
residence which ore necessary to penult the Customer to lake service from the 
Company; or (f) any other facilities necessary to permit the Customer In take 
water service from the Company. The maximum principal balance of or a loan 
made under Ibis Rub will be $8,000.

(3) Any such loan shall bo subject to the following terme and oondxtiom.

(a) The existence of a loan made under this Rale does not alter foe 
responsibility of the Customer for maintenance or replacement of foe 
Customer Service Line or any other facilities as determined by the 
applicable provisions of the Company's Paile(s).

(b) The initial principal balance of the loan shall be the amount of Eligible 
CeaU which (he Customer elects to borrow from the Company. Tne 
principal balance of the ban plus interest will be repaid to the 
Company through e fixed surcharge added to foe Customer's regular 
monthly bill fix water service. The surcharge will be reflected as a 
separate service type for the Cnstomcfc account.

Supplement No. 67
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(c) The cutcmer will enter into a financing agreement with the Company 

which specifies, inter alia, the initial principal balance of the loan, the 
applicable interest rate determined in ocoordoaoe with subsection 3(e) of 
this Rule, the tarro of the loan and the amount of the monthly surcharge. 
The Company in its sole discretion will determine whether a financing 
agreement should be established for s loon related to facilities owned 
and maintained by the customer under the applicable provisions of the 
Company^ Rules. The customer will agree to repay the loan over a term 
selected by tbs customer, which Is no less than three ycen (36 months) 
nor greater than 6 yearn (96 months).

(d) Through (he surcharge, the customer will make equal ntonthiy 
installments over the loan term to pay the principal amount of die lose 
together with daily simple ini race* on (he unpaid balance of the principal 
amount from time to time outstanding at the applicable rate of interest 
determined in accordance with subsection 3(e) of this Rule. The 
customer's payment schedule will amortize the unpaid balance over the 
loan term. Daily simple interest means that interest is charged each day 
after applying any payment the customer has mads. All paymerta will 
be first applied to interest that is due and then to principal and other 
charges. Prepayment of the loon will be permitted without penalty.

(o) The interest rate wfll be fixed for the term of a loan, at the weighted cost 
of long term debt (C)

(f) Notwithstanding the provisions of subsection (3)(e), the interest rate 
shall not exceed 8% per annum. In the event (hat the weighted cost of 
long term debt os calculated pursuant to subsection 3(e) would, except 
for the provisions of this subsection 3(f), oxoeod 8% per annum, the 
Company shall have the option to suspend the making of loans under 
this Rule. (Q

(g) A customer account which includes a loan payment surcharge will not 
bo tnrafltnrrcd to any tenant or non-owner occupant of the residence for 
which a loan is made. During the ban term, the owner of the residence 
will remain the customer in whose name the bill for water service will 
be issued. If the real deuce is sold, a new owner who demonstrates an 
intent to be the oontmumg customer of foe Company at the residence 
may elect in writing on a fonn provided by the Company to assume 
responsibility for the loan payments, subject to the terms of the 
financing agreement. A copy of the election form will be returned to the 
Company prior to sale of the residence. If the new owner docs not elect 
in writing on e form provided by the Conmany to assume responsibility 
for the loan payments or does not demonstrate an intent to be the 
continuing customer at the residence, the loon and accrued interest shall 
become Immediately duo and payable upon sale of the premises.
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(h) The loon surcharge reflected on Customer bills will be collected by the 

Company, subject to oil provisions of Rule* 10 through 17 and 53 
regarding billing for water service, terms of payment, late-paymeat 
charges and discontinuance of water service for non-payment. A partial 
payment of a bill for water service shall bo first applied to cover the 
Customer's obligation under the loan and then to charges for other water 
oervkre.

B. For accounting purposes, the Company will establish subaccounts in which low 
payments shall be recorded. Is one subaccount, the Company will record amounts 
applied to principal end interest for the poitlon of the loon, if any, which relates to 
facilities owned and maintained by the Company under tbo applicable Rules. In 
another subaccount, the Company will record amounts applied to principal and 
interest for the- portion of the loan, if any, which relates to facilities owned and 
maintained by the Customer under the applicable Rules. Loan payments shall be 
allocated between the two subaccounts band upon the relative initial cost of the 
facilities covered by that subaccount as compared to the total amount of the loan. 
Foe each subaccount, amounts received os loan payments will be first applied to 
in tore at that is duo and then to principal and other charges.

C. If a loan becomes uncollectible, the unpaid principal balance of the portioc of the 
loon, if any, which relates to facilities owned end maintained by the Company will 
be recorded as a debit to Contributioii84n>Aid*Of-Coostruction, and as o credit to 
Accounts Receivable. The unpaid balance of interest with respect to such portion of 
the loan (as of foe tune of the debit) shall be recorded as an unoolloctiblo account. 
The unpaid balance of principal and interest for the portion of a loan, if any, which 
relates to facilities owned and maintained by foe Customer shall be recorded as a 
non-utility expense.

D. The Company's capital structure used for rate-making purposes will not include 
short-term debt issued by foe Company to finance loans under this Rule.

Supplement No. 61
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65. Pro-ration of Base Rates on Customers' Bills. During a period of changes to base rates,
billing of base rates for metered Customers involves promt! on of foe different base rotes 
based on days of invoice, The consumption for the entire period is divided by fos 
number of service days to develop on avenge consumption per day for purposes of 
bifurcating the consumptions at (he old rate and consumption at the new rate.
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Aqua Pennsylvania, Inc.
Income Statement
December 31, 2016

Operating Revenue Water $ 402,908,313

Non-Operating Revenue 4,619,315

Revenue Total $ 407,527,628

O&M Labor Exp Reg 26,812,765

O&M Labor Exp OT 2,481,501

O&M Employee Benefits 14,226,307

O&M Purchased Water 12,122,443

O&M Purchased Power 10,482,184

O&M Chemicals 4,627,810

O&M Mgmt Fees - Corp 20,834,646

O&M Cust Ops - AGO Alloc 5,263,369

O&M Cust Ops - Direct 3,595,340

O&M OS Engineering 164,339

O&M OS Accounting 637,872

O&M OS Legal 223,207

O&M OS Lab Testing 277,705

O&M OS IT 214,748

O&M OS Operations 1,255,300

O&M OS Maintenance 3,883,678

O&M OS Other 1,947,164

O&M Leases Bldg/Land 522,750

O&M Leases Equip 94,123

O&M Supplies 2,346,565
O&M Transportation 800,078
O&M Insurance 4,838,514

O&M Other 1,161,205
O&M Bad Debt 2,150,067

Non-Op O&M Expense 1,118,529

O&M Expense Total $ 122,082,211

Amortization 155,178
Depreciation 74,865,098

Taxes Other 9,434,210

Taxes (12,014,665)

Operating Income $ 213,005,597

Interest 44,331,973
Net (Gain)Loss on Asset Sale (238,422)

Net Income $ 168,912,045
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Tims 12:27

Company 15 - AQUA PENNSYLVANIA INC. USD
Balance Sheet
For Period 12 Ending December 31, 2016

Consolidated AQUA PENNSYLVANIA INC. Consolidated

Account Nbr Description Current Year Previous Year

ASSETS Assets and Other [“■bits
NET PLANT wet Plant
NETUTL PLANT Net Utility Plant
UTIL PLANT Utility Plant
EPE PPE
103000 0000 Property Held for Future Use 1,062,118.65 1.862,410.65
101000-0000 Utility Plant Purchased/Sold 739.535.53 1,090,345.44
106000-0000 PPE-Unclass Complete Construct 69.116,324.21 34,760,121.51
300000-0000 PPE-Utility Plant in Service 3, 649,533.090.33 3,156,859,708.13
300001-0000 PPF.-Dedicated Property Estimate 3,372,615.79 111.159.10

Total PPE 3,724,924,014.51 3,194,683,753.16
UTIL PLT ACO UTIL PLT ACQ AW
111000-0000 U Plant Acq Adj 1,294, 432.99- 4,189, 945.10-
115000-0000 Accum Amort Util Plant Acq Adj 7,700,067.58 7,732,727.26

Total UTIL PLT ACQ ADJ 3,405,634.59 3,542,782.16

Total Utility Plant 3, 729,329,649.13 3,498,226,535.32
ACCUM DEPR ACCOM DEPP.
108000-0000 All-General 767, 125,945.55- 705,457,577.18-
110310-0000 AD-CAT MAINS 4 ACCESSORIES 8,250,339.87 0,206,091.19

Total ACCUM DEPR 758,875,605.68- 697,251,405.99-
Total Net Utility Plant 2, 969, 454,043.45 2,800, 975,049.33

a«p CWTF
105015-0000 CWIP-Contributed Property 22,616, 367.67 21,689,474.56
105016-0000 CWIP-Advances 24, 102,067.90 17,622,263.31
105020-0000 CMIP-Capital-Payrcll-Rg 118,458,971.53 100,317,202.97
105029-0000 CNIP-Capita1-Payroll-OT 27,014,951.58 24,584,554.60
105030-0000 CWIP-ACCOUNTS PAYABLE 2,036,836, 995.55 1,944,667,254.05
105010-0000 CHIP-INVENTORY 238,799,502.88 218,459,535.34
105050-0000 CWIP-TRANSPORTATION 20,633.050.17 19,749,617.90
105060-0000 CWIP-GENERAL OVERHEAD 9,639,876.34- 10.817,771.58-
105070-0000 CHIP-PAYROU- OVERHEAD 105,016,000.57 93,703,733.55
105000-0000 OUP-AR1DC 11,869,425.20 11,874,273 88
1050B1-0000 CM1P-AFDDC Debt 14,670, 563.52 13,295, 365.00
105085-0000 CWIP-AEUDC Equity 7,260,992.21 1, 325, 474.25
105090-0000 CHIP-CLOSING 2,504.080,508.90- 2,264,497,271.72-

Total CHIP 113,758,503.85 102,973, 706.11

Total Net Plant 3,083,212,547.30 2,903,948,755.44
OTHER PROP/I Other Property and Investment
OTHER PEE OTHER PPE
121000-0000 Nonutility Property 2,784,896.57 2.785.313.83
122000-0000 Accum Depr/Amort-Nomit.il Prop 525,098.25- 505,866.83-

Total OTHER PPF. 2,259.798.32 2,279, 441.00
IHVSI IN SUB INVEST IN SUB
123000-0000 Investment in Assoc Companies 13,732,760.67 10,781,077.34

Year 2016

Page 1

Change Percent

0.00
350,809.91-

34,656,202.70
192,673,382.20

3,261,486.39

32.2-
99.7
5.6

2934.1

230,240,261.38 G.6

104,487.89-
32,659.68-

2.5
.4

137,147.57- 3.9-

230,103,113.81 6.6

61.660,368.37- 
41,248.68

6.7
.5

61,624,119.69-
168.478,991.12

8.8
6.0

926,893.11
6,479,804.59

10.141,768.56
2,430.396.98

192,169,741.51
20,339,967.54
1,083,432.57
1,177,895.24

11,312,267.02
4.840.68-

4.3 
36.8
9.4 
9.9

10.4
9.3
5.5 

10.9- 
12.1

1,375,190.52
2,935,517.96

239,583,237.18-

10.3
67.9
10.6

10,784,797.74 10.5

179,263,791.86 6.2

417.26- 
19,231 42- 3.8

19,648.68- .9-

2,951,683.33 27.4
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Account Wbr P^scTiptiDD

ACUA PENNSYLVANIA INC. Consolidated

current Year Previous Year

Corapany 15 - AQUA PENWSYI.VANIA INC USD
Balance Sheet
Fox Period 12 Ending December 31, 2016

Tatal INVEST IN SUB 13.732,760 67 10,701,077 3«
Tota’ Other Property nnd Inves 15,992,558.99 13,060,524.34

CURRENT Current and Accrued Astnt?.
CASH TH BANK CASH IN BANE
131201-0000 Cash 1ST CITIZEKS-S050 3.97- 44 25
131207-0000 Cash-IST NAT.TP.tTST-RC 110.71 196.47
131211-0000 Cash-EIDELITY S*L 86.770.11 70,142.03
131218-0000 cash-HAT. cm-SHEKANGO 16,235.97 1,916.34
131230-0000 Cash-PNC 2.035,692 58 4I1.459 57
131254-0000 CASH-HAYNE PENNVEST ESCROW 396,945.66 396,049.47

Total CASH IN BANK 2,515,751 96 979, '08 13
NOSHING FUNT •4CRK7NG FUND
134000-CCOC Korkina Funds 2,553.45 2,553.45
134010-000r Working Funds-OFFICE PEKDS 12,850.00 12,830.00

Total KORKINS FUND 15,403.45 15,403.45
COST A/P COST A/R
141000-0000 Customer Accounts Receivable 33,894,784.54 30, 167.327.57

Total COST A/R 33,894,784.54 30.167.327,57
OTHER AH OTHER AR
142000-0000 Other A/R 219,252 66 183.849.65
142080-0000 Other A/R-Contract Ops 72,259.10 39, 763.03
172000-0000 Rents Receivable 350.00- 600.00-

Total OTHER AR 291,161.76 223,012.68
RESERVE ON RESERVE - UN
14300C-0000 RESERVE-UNC0LLECTA3TE ACCTS 3,643,089 46- 3.219,139.46-

Total RESERVE - UN ' 3,643,089.46- 3,219,139.46-
INTERCO ALI. TNTERCCMPANY
SYSTBMUrr Ali SYSTEM tHTKRKZONE
ISTOKXMPANY SYSTEM IHTPIRCCMFAin-
911000-0000 Sys TritCoeb Acct Co 10 - Corp 4,701,597.19 1,160,038.29
911100-0000 Sys Intcccp Acct Co 11 - Serv 3,313,539 13- 3,675, 701.89-
911400-0000 Sys IntCorrp Acct Co 14 - Aqua Re so 38,275.88 66,510.33
911800-0000 Sys IntCcnp Acct Co 18 - Cast Serv 477, 290.33- 457,720.28-
911900-0000 Sys IntCanp Ticct Co 19 - Aqua Infr 10.03 112.25
912300-0000 Sys IntCorap Acct Co 23 - OH 6,736.30 27,724.30
912400-0000 Sys IntCcev Acct Co 24 - II. 6,385.25 23,667 4 9
912500-0000 Sys IntCongj Acct Co 25 - NJ 52.39C.72 12,442.19
913100-0000 Sys IntCong? Acct Co 31 - TK 2,185.31 9,161.21
913200-0000 Sys intComp Acct Co 32 - IN 86 32 1,290 61
913400-0000 Sys IntCcmp Acct Co 34 - V7v 8,722.98 4,050.82
913500-0000 Sys IntCong) Acct Co 35 - NC 4,081.19 9,240.58

Tota! SYST34 INTERCOMPANY 1,030,441.41 3,018.192.10-
INTRASONE SYSTEM ZONE
921501-0000 mtraSone Acct Co 15 Zone 1 17,739.314.56- 17,420.377.99-
921502-0000 IntraKone Acct Co 15 Zone 2 46, 326,464.74 44,593, 311.75

Page 2

Fiscal Year 2016

Change

2,951,683.31
2,932,034.65

47.32- 
85.76- 

16,628.08 
14.419 63 

1,624,233.01 
896.19

1,656,043 83

0.00
0.00

0.00

3,727,456.97

3.777,456.97

35,403.01
32,496.07

250.00

68,149.08

423,950.00-

423,950.00-

3,541.558.90
562,162.46
78,234.45-
19,562.07-

102.20-
20,908.00-
19,782.24-
39.948.53
5,975.90-
1,204.29-
4.672.16
4,359.39-

4,048,633.51

181,063.43 
1,733, 152.99

Percent

27.4 
22 4

106.9-
43.7-
23.7

793.9
394.7

.2
188.2

12.4

12.4

19.3
81.7
41.7-

30.6

13.2

13.2

305 3
14.5-
42.5- 
4.3

91.0- 
75.7-
75.1- 

321.1
73.2- 
93 3-

115 3
47.2-

134.1-

1.0-

3.9
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Coaipany 15 - AQUA PENNSYLVANIA INC. 
Balance Sheet
For Period 12 Ending December 31, 201S

USD

Fiscal Year 2016

Page 3

Consolidated AQUA PENNSYLVANIA INC. Consolidated

Account Mhr Description Current Year Previous Year Change Percent

921503-0000 IntraZone Acct Co 15 Zone 3 564,551.65 526,742.17 37,809.48 7.2
921504-0000 IntraZone Acct Co 15 Zone 4 14,677,276.51 14,699,406.95 22,130.44- .2-
921506-0000 IntraZone Acct Co 15 Zone 6 2,562,038.05 2,720,971.04 158, 932.99- 5.8-
921507-0000 IntraZone Acct Co 15 Zone 7 54.91- 73.10 130.01- 173.1-
921508-0000 IntraZone Acct Co 15 Zone 8 2,767, 452.71 0.00 2,767,452.71

Total SYSTEM ZONE 49,658, 414.19 45,120,129.02 4,538,285.17 10.1

Total ALL SYSTE24 INTERS ZONE 50,688,855.60 42,101,936.92 8,586,919.68 20.4

Total ALL INTERCOMPANY 50,688,855.60 42,101,936.92 8.586.918.68 zn.4
MATERIALS AN MAIEHIALS AN
151000-0000 Plant Material s Supplies 5.889,658.31 5,387,510.39 502,147.92 9.3

Total MATERIALS AN 5,989,658.31 5,307,510.39 502,147.92 9.3
UNBILLED BEV UNBILLED REV
173000-0000 Onbi11ed-Revenue 17.944,921.00 20,122,570.68 2,177,640.88- 10.8-

Total UNBILLED REV 17,944,921.80 20,122,570.68 2,177,648.88- io.n-
OTHER PREPAY OTHER PREPAY
162000-0000 Other Prepaids 539,765.37 5,291.63 534,4 )3.74 10100.4
162140-0000 OTHER PTO-PUC ASSESSMENT 884,750.48 1,005,350.00 120,607.52- 12.0-
162150-0000 OTHER PPD-3BA ASSESSMENT 15. 892.04 13,520.00 2,372.04 17.5
162160-0000 OTHER PPD-COMS ADVOC I»SSMT 135,078.98 129,916.00 5,162.98 4.0
1S2170-0000 OTHER PPD-AKV4A DUES 9,391.99 6,655.27 2,736.72 41.1

Total OTHER PREPAY 1,584,878.86 1,160,740.90 424,137.96 36.5
Total Current and Accrued Asse 109,202,326.82 96,839,071.26 12,363,255.56 12.9

NON CURRENT Non-Current Assets
UNAMP. D9 EXP UMAMORT DEBT EXP
181000-0000 Unamortized Debt Expense 124,383.23 14,547,971.99 14,423,588.76- 99.1-

Total UMAMORT DEBT EXP 124,383.23 14, 547, 971.99 14,42.3,588.76- 99.1-
PRELIMINARY PRELIMINARY
183020-0000 PRELIM SURVEY-ACCTS PAY 211,341.08 193,826.24 17,514.84 9.0

Total PRELIMINARY 211,341.08 193,826 24 17,514.34 9.0
P.EG ASSETS REG ASSETS
186325-0000 Reg Asset-EXC FUND/DEF-OPEB 294,497.00- 180,714.00- 113,763.00- 63.0
166330-0000 Reg Agset-TAXESIFAS 109) H0X, 126.052.02 699,711,269.02 101,414,783.00 14.5
185355-0000 P.eg Asset-AFUDC Gross Up (HIP) 2,189,917.89 1,668,805.32 521,112.57 31.2
186366-0000 Req Asset-AFUDC Gross Up (InSvc) 2, 961,357.35 1,393,272.44 1,568,084.31 112.5
186367-0000 Reg Asset-AFUDC Gross Up (AD) 72,263.30- 25,161.73- 47,081.57- 107.0
186380-0000 Reg Asset-PENSION/SERP AML 37,407.00 0.00 37,487.00
186381-C000 Reg Asset-Vacation Balancing Account 280,311.31 222,213.56 58,097.75 26.1
186399-0000 Reg Asset-OIHER 0.00 4,631.00- 4.631.00 100.0-
186400-0000 Reg Asset-FAS143 4,845,581.38 5,911,942.19 1,066,360-81- 18.0-

Total REG ASSETS 811,073,946.65 708. 696,975.80 102,376,970.85 14 .1
RWIP RWIP
184010-0000 RWIP-PAYROLL-Rg 7,300,978.31 6,894,730.23 406,248.08 5.9
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Consolidated AQUA PENNSYLVANIA INC. ConeolIdated

Account Hbt Description Current Year Previous Year

104(119-0000 PWIP-PAYROT.Ii Ot 1.412,632.12 1,183.576.27
184020-0000 PMIP-ACCOUNTS PAYABLE 23.979,473.69 23,222,752.10
104OJO-OOO!» PHIP-INVENTORY 175,167.56 171,669.11
184040-0000 ItWIP TUANSPORTATIOH 632.47- 934.09-
184050-0000 PW! P- GENERAL OVEPHEAD 1,254,554.10 1,700.311 43
104060-0000 PWIP-PAYROU. 07EPHE.AD 6,676,742.09 6,105.514.76
104070 0000 PWIP CASH SAI.VAOE 1,340,915.15- 1.095,861.35-
104099-0000 RWTP-CLOSING 38,575,135.31- 37,376, 524.83-

Total RWIP 882,865.14 357,433.63
OTH DEF DOTS OTHER DEFEH OPTS
196210-0000 Other Deterred DB-SUSP-AMORTIZ 610,712.91 129,013.45-
186270-0000 Otlwc Deferred OB-SERVICE LINE 39,433.95 42,058.87

Total OTHER DEEEP DBTS 558,146.86 96.954.58-
GOOfWiU. (RXltMILL
116000-0000 Good will-water 1,109,981.75 1,109,981.75

Total GOODWILL 1,109,981.75 1.109,981.75

Total Non-Current Assets 813,960,664 71 724,819,234.93

Total Assets and Other Debits 4,022, 368,097.82 3,778,667,385 87

LIA0S/EQUITY Liabilities and Eq-jity Capital
TOT CAPITAL Total Capitalization
COM STOCK tO Equity Capital
CCM40N STOCK CQM4CM STOCK
201000-000<1 Cannon Capital Stock 120,(700.00- 120,000.00-

Total C0H40N STOCK 120,000.00- 120.000,00-
CAPITAL SURF CAPITAL 5UPP
211000-0000 Other Paid In Capital 106,644. 636.74- 152,660,690.60-
211002-0000 Other Paid-In Cap-PSU 3,731,392.44- 2.951,238.94-
211003-0000 other Paid-in Cap-RSU 377,296.44- 297,158.80-
2U500-0000 Other Paid-In Cap Stock Cation Expo 8.406,567.62 9,406,567.62-
211501-0000 Other Paid-In Cap - Tax on Stock Ba 1,644,203 90- 1,362,629 90-
211600-0000 Other Paid-In Cap-Restricted Stock 449. 399.37- 449, 399.37-

Total CAPITAL HUM* 121,253,496.51- 166,127,685.23-
RE Retained Earnings
RE PY HE PY
216000-0000 Unapprorrated Rataine«l Earning 1, 129,322,205 42- 1,020,053,511 97-

Total RE PY 1, 129,322,205.42- 1,020,053,511.97-
RE CY PE CY
215100-0000 Undistrib Retained Earnings 160,911.915 33- 369,260,693.45-
215101-0000 Undistributed RE (Manual) 619,783.36- 618.793.36-

Total RE CY 169,530,698.69- 169. 88 7,476.81-
DIVIDEND CCM DIVIDENDS GOMON

4Page

Fiscal Year 2016

Change Percent

229.055.85 19.4
756, 721.39 3.3

1, 498 45 .9
301.62 32.3-

54,042.87 4.5
571,227 33 9.4
245,053 80- 22.4

1,248,610.48- 3.3

525,431.51 147.0

647, 726.36 502.1-
2,624.92- 6.2-

645, 101.44 741.9-

0.00

0.00

89,141,429.08 12.3

203,700,511.95 7.S

0.00

46,016,053.06 30.1-
780,153.50 - 26.4
80,137.64- 27.0

0.00
281,574.00- 20.7

0.00

44.874,180.72 27.0-

109,268.693.45- 10.7

109.268.693.43- 10.7

356,771.12 .2-
0.00

356, 770.12 .2-



GL29? Daw <nmm 
Tima 12:27
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Balance Sheet.
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Consolidated AQUA PENNSYLVANIA INC. Consolidated

Account Nbr Description Current Year Previous Year

215300-0000 Dividend Appropriation Comeon 30,000,000.00 60,000,000.00

Total DIVIDENDS COMMON 
EARN IN SUBS EARNINGS IN SUBS 
215200-0000 EARNINGS OP SUBSIDIARIES

30,000,000.00 60,000,000.00

13,917,559.<6- 10,965,876.15-

Total EARNINGS IN SUBS 
Total Retained Earnings

13,917,559.-10-
1,282,770,463.59-

10,965,876.15-
1,140,906,864.93-

LT DEBT 
LTD
221010-0000 

224020- 0000 
251000-0000

Total Equity Capital 
Long-Term Debt 

LTD
Long-Term Debt-TVS 
Long-Term Debt-PENNVEST 
Untur.ortired Bond Premium

1,404,143,960.10-

1,029,257,001.98- 
48,653,108.48- 
1,986, 607.00-

1, 307,154,550.16-

1,060,619,181.98- 
53,92/,709.68- 
2,037,439.00-

Total LTD
DEBT IS COST Unamortized debt issue cost 
225020-0000 tloonwrtized debt issue costs - exte

Total Unamortized debt issue c

1,079,896,797,46-

13.060.091.93
13.860.091.93

1,116,384,410.66-

0.00
0.00

Total Long-Term Debt 
ST DEBT Short-Term Debt
LOANS PAYHLE LOANS PAYABLE 
232101-0000 Loans Fayable-REVOLVR-CUR PRIM

1,066,036,705.53- 1, 116,584,410.66 -

5,545,213.23- 7,280,541.20-

Total LOANS PAYABLE 5,545,213.23- 7,280,541.20-

Total Short-Term Debt. 5,545,213.23- 7,280,541.20-

TOT LIAB 
CUP.ENT LIAS 
CURRENT PORT 
232510-0000 
232520-0000

Total Total Capitalization 
Total Liabilities 
Current and Accrued Liabilit 

CURRENT PORT 
Current Portion Ltd-fMB 
Current Portion Ltd-PENNVEST

2.475,725,878.86-

116,362,180.00-
5,274,231.35-

2,431,019,502.02-

4,889,000.00- 
5,296, 891.54-

AP
231000-0000 
231001-0000 
231002-0000 
231003-0000 
231005-0000 
231006-0000 
231200-0000 
231300-0000 
231399-0000 
231510-0000

Total CURRENT PORT 
AP 

A/P
A/P-Accrued Trade 
A/P-Accrued Purchased Water 
A/P -Accrued Electric 
A/P-Use Tax Payable 
A/P-Refunds to Customers 
A/P-Contractors Retainage 
A/P-Received, Not Invoiced 
A/P-Received, Not Inv-2003 Bal 
A/P-Invoice Tolerance

121,636,411.35- 10,185,891.54-

9,085,722.03- 
511,941.16- 
978, 170.13- 

1,124,526.00- 
118.30- 
74.90- 

3,172,371.52- 
8,427,390.05- 

096,859.41 
.02

2,975,069.75- 
617,811.81 
960,470.69- 

1,405.707.46- 
0.00 

8,650.52 
4,176,749.30- 
8,417,206.80- 

0.00 
0.00

22,413,454.66- 17,308,749.67-Total AP

Page 5

Change Percent

Fiscal Year 2016

30,000,000.00- 50.0-

30,000,000.00- 50.0-

2,951,683.33- 26.9

2.951,683.33-
141,863,598.66-

26.9
12.4

96,989,409.94- 7.4

31,362,180.00
5,274,601.20

50,832.00

3.0-
9.8-
2.5-

36,687,613.20

13,860,091.93 
13,860,091 .93

3.3-

50,547,705.13 4.5-

1,735,327.97 23.8-

1,735,327.97 23.8-

1,735, 327.97 23. B-

44,706,376.84- 1.8

1M, 473,180.00- 
22,660.19

2280.1
.4-

111,450,519.81- 1094.2

6,110,652 za- 
i.ua^sz.g?-

17,691.44-
281,181.46

118.30-

205.4
182.9-

1.8
2.0.0-

0,725.42-
1,004,377.78

10,183.25-
886,059.41

.02

100.9-
24.0-

.1

5,104,704.99- 29.5
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Company 15 - AQUA PENNSYLVANIA INC. USD
Balance Sheet
for Period 12 Ending December 31, 2016

Consolidated AQUA PENNSYLVANIA INC. Consolidated

Account Mbr Description Current Year Previous Year

TAX ACC FED TAXES ACC FED
236124-0000 Accrued Tax-Fed-Other 73,595,943.28 86,313,707.28

Total TAXES ACC FED 73,595,943.28 86,313,707.28
TAX ACC STF. TAXES ACC STATE
236127-0000 Accrued Tax-ST-CN Income 755,078.02- 2,939,293.49

Total TAXES ACC STATE 755,078.02- 2,939,293.49
TAX ACC OTHR TAXES ACC OTHER
236111-0000 Accrued Tax-Qth-PHOPERTY 740,819.77- 9!4,526.77-
236113-0000 Accrued Tox-Oth-CAPITAL STOCK 0.00 515,933.36
236201-0000 Accrued Tax-Oth-EHPLOYFP F1CA 63,725.13- 49,027.32-

Total TAXES ACC OTHER 804,544.90- 446,620.73-
INTEREST ACC INTEREST ACC
237110-0000 Accrued Int. LTD-FM8 12,926,394.09- 8,229,697.71-
237120-0000 Accrued Int LTD-PENNVEST 117,075.93- 123,543.00-
237250-0000 Accrued Int-Other-STD 6,771.75- 3,076.05-

Total INTEREST ACC 13,050,241.67- 8,356,33 6.76-
OTHR CURL1AB OTHER CUR L1AB
241001-0000 Accrued Llab-OTHER 88,327.65- 110,594.30-
241004-0000 Accrued Liab-ANTENHA LEASES 750,447.37- 788,408.29-
241006-0000 Accrued Liab-AUDIT .'-EF.S 290,023.09- 268,516.60-
241008-0000 Accrued Liab-PAVING mains 107,157.79- 159,866.21-
211011-0000 Accrued Lieb-UNOLAIMED CHECKS 116,480.19- 89,299.36-
243030-0000 ItCCR'JED BONUS 960,000.00- 931,000.00-
243130-0000 ACCRUED SALARIES AND WAGES 636,662.06- 622,927.05-
243137-0000 Accrued Vacation 280,311.31- 222,213 56-
261003-0000 Accrued Insur Liab-UNIHSURED 25.000.00- 37,000.00-
263002-0000 HQ Pension Reserve - Current 37,701.12- 37,701.12-
263103-0000 EMPLOYEE PROFIT SHARING 441,038.45- 383,431.98-

Total OTHER CUR LIA3 3,733,949.03- 3,650,958.48-

Total Current and Accrued Liab 88,797,736.35- 19,304,463.59
DEF NC LIAH Deterred and Non-Current and
ADV fOR CN5T ADV FOR CONST
252052-0000 Ariv Cust-NON CASH DEVELOPER DEDtCAT 48,070.975.22- 46, 427,536.07-
252055-0000 Adv Cust-CASI! BUILDER OR DEVELOPER 981,884.02- 751,420.62-
252102-0000 Adv Oust-CASH OTHER 534,338.48- 159,072.43-
252121-0000 Adv Cust-NON CASH TAX OH CAC 26,190.29- 83,945.45-
252122-0000 Adv Cust -CASH T.AX ON CAC 0.00 94.65-
252199-0000 Adv Cost-Hon Cash Dedicated Propert 3,372,645.79- 111,159.40-

Total ADV FOR CONST 52,986,033.80- 47.533,229.67-
PEG MAE REG LIAB

253115-0000 Reg Liab-Pension/OPER 59, 981,896.11- 50,774,949.11-
253116-00011 Reg Llab-FAS 109 151,579,233.00- 176,429,055-09-

Total REG UK& 211,461,131.11-
LT DEF FIT 1,T CEF FIT

227,204,004.11-

Page 6

Fiscal Year 2016

Change Percent

12,717,764.00- 14.7-

12,717,764.00- 14.7- 

3,694,371.51- 125.7-

3,694,371.51- 125.7-

173,707.00 19.0-
515,933.36- 100.0-

15,697.01- 32.7

357,924.17- 80.1

4,696,696.38- 57.1
6,467.17 5.2-
3,695.70- 120.1

4,693,924.91- 56.2

22,266.65 20.1-
37,960.92 4.0-
21,506.49- B.O
52,700.42 33.0-
27,180.33- 30.4
29.000. 00- 3.1
13,735.00- 2.2
58,097.75- 26.1
12.000. 00 32.4-

0-00

58,406.47- 15.2

82,990.55- 2.3

138,102,199.94- 280.1-

1.643,439.15- 3.5
230,463.40- 30.7
375,266.00- 235.9
57,755.16 68.8-

94.65 100.0-
3,261.486.39- 2934.1

5,452,805.13- 11.5

9,106,949.00- 17.9
24,849,822.00 14.1-

15,742,873.00 6.9-



Cocifsar.y 1* - AQUA PENNSYLVANIA INC.
Balance Sheet
For Period 12 Ending DeoemDer 31, 2016 Fiscal Year 2016

Page 7GL292 Date 07/27/17
Tin* 12:27

USD

Consolidated AQUA PENNSYLVANIA INC. Consolidated

Account Nbr Description Current Year Previous Year Change Percent

292020*0000 Deferred FIT Depreciation 916,701,966.91- 736,849,295.91- 79,852,681.00- 10 0
283050-0000 Federal Deferred Tan-Other 21,02.3,799.65- 18,079, 320.65- 2.944, 471.00- 16.3

Total LT IKK FIT 837,725.766.56- 754. 928,611.56- 82,797,152.00 11.0LT DBF SIT LT IKK SIT
282030-0000 State deferred Tax-D»pr .108, B62. 717.00- 279.229.210.00- 29,634,507.00- 10.6
283060-0000 State Deferred Tax-Other 12,709,130.91 41, 442, 145.11 1,266,985.00 3.1

Total LT IKK SIT 266,153.586.59- 237,786,064.59- 28,367,522.00- 11.9
’JI1AMCPT 1TC UNAMORT ItC
255101-0000 Deferred Taxes - Onamortlred ITC (K 1,881,496.95- 5,134,910.95- 253,414.00 4-9-

Total UNAMORT ITC 9,881,196.95- 5,134,910.95- 253,414.00 1.9-
CIAC CIAC
271020-0000 CIAC-TAX DEPOSIT FULL CROSS UP 1,530,814.72- 1,530,814.72- 0.00271030 0000 CIAC AESIOKI KIRF TAX DEP FULL 77,042.53- 77,042.53- 0.00
271070-0300 CIAC CASH TAX ON CIAC 2, 950,367.94- 2,784,310.57- 166,037.37- 6.0
271301-0000 CIAC NON CASH TRANSFERS FPCH CAC 105, 999,365 33- 102,619,021.65- 3.380,313.60- 3.3
271302-0000 CIAC NON CASH REFUNDABLE DEVELOPER 11,383,766.43- 10,456,8)3.32- 926,893.11- 9.9
271301-0000 CIAC-CASH NON REFUNDABLE TAP KT.K 70.957.88- 70,957 88- 0.00
271305-0000 ClAiC-CASH THIRD PARTY DAMAGE TO INF 6, 336.18-

6,336.18- 0.00
271307 000C CIAC CASH CUSTOMER DEPOSITS FOR CCW 1.483,205.89- 1,435,549 B9- 49.656.00- 3.5
271308-0000 CIAC-CASH NON REFUNDARr K BOTLCBR OR 7,149,881.54- 7,116,791.54- 32,090.00- .5

Total CIAC 130,601,739.44- 126,046,718.28- 4,555,020 16- 3.6
OTHP NC UAH OTHER NODR LIAB
253200-0000 OFEB Reserve - Non Current 5,695, 130.97- 5.176,162.65- 519,269.32- 10.0
253250-0000 Pension Reserve - N:>n Current 49,501,995.14 15.495. 018.14 3,006,947.00 6.6
253350 0000 NQ Pension Reserve - Non Current 147,342.47- 177,470 13- 30,127.66 17.0-
253120-0000 Uncertain Tax Position Reserve-Fede 21,317,365.00- 21,299,205.00- 10,160.00- .1
253121-0000 Uncertain Tax Position P.eserve-Stet 614,973.00- 264,572.00- 350,401.00- 132.4

Total mum Nam liab 20,726,883.70 18,577,638.36 2, 149,245.34 11.6
Total Deferred and Non Current 1, 483,082,869 75- 1, 390,055,902 80- 103,026,966.95- 7.5

CIAC ACC AMP CIAC ACC AMOP7
?>7000-0000 ACCUN Amort of CIAC 23,239,387.14 23,103,355.36 2,135,031.79 9.2

Total CIAC ACC AMORT 25,238, 387.14 23, 103,355-36 2, 135,031.78 9.2

Total Total Liabilities 1,516,642,218.96- 1,307,648,08.3.85- 238,994,135.11- 19 3

Total Liabilities and Equity C 4,022,368,097.82- 3,738,667,595.87- 293,700,511.95- 7.6



EXHIBIT F

PRELIMINARY FORM OF THE INSTRUMENT 

TO BE USED TO ASSIGN EASEMENTS

JAN 1 2 2018

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU



ASSIGNMENT AND ASSUMPTION OF EASEMENT AGREEMENT 
(reference specific easement]

THIS ASSIGNMENT AND ASSUMPTION OF EASEMENT AGREEMENT (this
“Agreement”) is made as of theday of___________________ ____________ by and
between by and between BOROUGH OF PHOENIXVILLE, a Pennsylvania municipality 
having a mailing address of 351 Bridge Street, Phoenixvilie, PA 19460 (the “Borough”), and 
AQUA PENNSYLVANIA, INC., a Pennsylvania corporation, with a business address located at 
762 W. Lancaster Avenue, Bryn Mawr, PA 19010 (“Aqua”) (collectively the “Parties”).

WITNESSETH:

WHEREAS, the Borough and Aqua have entered into an Asset Purchase Agreement dated 
April 26, 2017 (hereinafter called the “Asset Purchase Agreement”), whereby Aqua has agreed 
to purchase certain assets from the Borough, including, without limitation, the Borough’s 
transmission and distribution mains and hydrants located outside of the Borough’s corporate limits 
(the “Facilities”);

WHEREAS, certain of the Facilities are located on lands owned by third parties with 
whom the Borough has entered into written agreements evidencing the Borough’s rights and 
obligations pertaining to its maintenance of Facilities where they are situated. A list of these 
agreements is set forth on Schedule 4.b of the Asset Purchase Agreement (the “Real Estate 
Agreements”);

WHEREAS, pursuant to Section 4.b of the Asset Purchase Agreement, the Real Estate 
Agreements are to be assigned to Aqua at Closing thereunder; and

WHEREAS, the Borough desires to assign the Real Estate Agreements to Aqua, and Aqua 
desires to assume the Real Estate Agreements from the Borough.

NOW THEREFORE, in consideration of the sum of One Dollar ($1.00), the mutual 
covenants contained herein, and other good and valuable consideration, the receipt and sufficiency 
of which are hereby acknowledged, the Parties hereto agree as follows:

1. Assignment bv the Borough. The Borough hereby assigns, transfers, conveys and 
delivers to Aqua all of the Borough’s legal and equitable right, title, and interest in and to the Real 
Estate Agreements.

2. Acceptance and Assumption bv Aqua. Aqua accepts this assignment and transfer 
of the Real Estate Agreements, and assumes all of the Borough’s obligations and liabilities 
thereunder which arise on or after the date hereof.

3. Indemnity. Aqua shall indemnify, defend and hold the Borough harmless from and 
against any loss or liability for claims arising under the Real Estate Agreements attributable to the 
period on or after the date hereof; the Borough shall indemnify, defend and hold Aqua harmless



from and against any loss or liability for claims arising under the Real Estate Agreements 
attributable to the period prior to the date hereof.

4. Miscellaneous.

(a) This Agreement shall bind and inure to the benefit of the Borough and 
Aqua, and their respective successors and assigns.

(b) This Agreement shall be construed and governed by the laws of the 
Commonwealth of Pennsylvania, without regard for conflicts of law principles.

(c) This Agreement may be executed in two or more counterparts, each of 
which shall constitute an original and, when taken together, shall comprise one full and complete 
instrument.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date 
first above written.

BOROUGH OF PHOENIXVILLE

By: ______________________
James C. Kovaleski, 
Borough Council President

AQUA PENNSYLVANIA, INC.

By: _____________________
Marc A. Lucca, President

[notary acknowledgements & recording info to be added]



EXHIBIT G1

WATER SUPPLY AGREEMENT OF AQUA PENNSYLVANIA, INC. 

AND BOROUGH OF PHOENIXVILLE

JAN 1 2 2018

PA PUBLIC UTILITY 
SECRETARY'S COMMISSION

bureau



WATER SUPPLY AGREEMENT

1L
THIS WATER SUPPLY AGREEMENT, is made this J0_ day of January, 2018, by and 

between the BOROUGH OF PHOENIXVILLE, a municipal corporation located in Chester 

County, Pennsylvania (hereinafter called the “Borough”) and AQUA PENNSYLVANIA, INC., 

a Pennsylvania corporation with an office location at 762 W. Lancaster Avenue, Bryn Mawr, PA 

19010 (hereinafter called “Aqua”).

RECITALS

The Borough owns and maintains a water system that provides water service to its 

residents and customers located within the Borough and to customers outside the Borough in 

portions of East Pikeland and Schuylkill Townships in Chester County and Upper Providence 

Township in Montgomery County, Pennsylvania;

Aqua is a public utility that furnishes water service to the public in various counties 

throughout Pennsylvania, including Chester and Montgomery Counties;

Aqua and the Borough have entered into that certain Asset Purchase Agreement dated 

April 26, 2017 (the “APA”) pursuant to which Aqua is acquiring certain assets owned by the 

Borough and used in connection with the services provided by the Borough (the “Assets”) to 

those customers located outside the Borough in East Pikeland, Schuylkill and Upper Providence 

Townships (the “Territory”);



The Borough and Pennsylvania American Water Company (“PAWC”) are parties to that 

certain “Water Supply Agreement between the Borough of Phoenixville, Montgomery County1, 

Pennsylvania and Citizens Utilities Home Water Company”2 dated March 10, 1986, pursuant to 

which the Borough currently supplies water to PAWC for service to its own customers in 

PAWC’s service territory (the “PAWC Agreement”);

The PAWC Agreement is being assigned to Aqua pursuant to the terms of the APA, 

provided, however, that the Borough will continue to discharge certain obligations contained in 

the PAWC Agreement for the benefit of Aqua to enable Aqua to discharge its obligations to 

PAWC following the assignment to Aqua of the PAWC Agreement;

Notwithstanding the sale of the Assets by the Borough to Aqua, the Borough will commit 

to supplying water to Aqua for sale to its customers within the Territory, including PAWC’s 

requirement under the PAWC Agreement, for a period of ten (10) years from the date of this 

Agreement; and

Capitalized terms used in this Agreement but not defined shall have the meanings 

ascribed to them in the APA.

NOW, THEREFORE, subject to the terms and conditions hereof, the parties hereto, for 

good and valuable consideration, and intending to be legally bound hereby, consent and agree 

with each other as follows:

1. Supply and Purchase of Water as of Closing. Effective upon Closing and 

throughout the Term of this Agreement, the Borough shall supply treated water and Aqua agrees

1 Sic. Portions of the Territory are in Montgomery County (Upper Providence Township) but the Borough of 
Phoenixville is located in Chester County.
2 PAWC has succeeded to Citizens’ rights and obligations under the PAWC Agreement.



to purchase from the Borough all of its total supply of treated water to accommodate service 

within the Territory as shown on the maps in Exhibits “A”, “B”, and “C”, all under the terms 

and conditions set forth in this Agreement.

2. Water Service Delivery.

a. The Borough shall use reasonable diligence to furnish and deliver to Aqua 

a continuous and uninterrupted supply of water for distribution to Aqua’s customers in the 

Territory at the delivery points attached to the Borough’s water system at the locations set forth 

on Exhibit “D” attached hereto (the “Delivery Points”).

b. At all times, the Borough shall have the capability to furnish and deliver 

water to Aqua at the Delivery Points at a flow rate greater than 1,100 gallons per minute (gpm) 

and a residual pressure greater than 70 pounds per square inch (psi). The static pressure at said 

metering point will not exceed 125 psi, however.

c. Water delivered to Aqua at the Delivery Points shall be clear, potable 

water, safe for human consumption, meeting drinking water standards and compliant with all 

applicable standards of quality and safety imposed by the Pennsylvania Public Utility 

Commission, the Pennsylvania Department of Environmental Protection, the United States 

Environmental Protection Agency, and any other agencies or successor agencies having 

jurisdiction over the treatment and distribution of water.

3. Installation of Meter Pits. Aqua shall install meter pits and meters at each 

Delivery Point, in accordance with Section 3(f) of the APA. The meters will measure and record 

the volume of water purchased by Aqua. Title to the water will transfer from the Borough to 

Aqua at the Delivery Points.



4. Rates and Charees.

a The Borough will initially charge Aqua a rate for each 1,000 gallons or

portion thereof of water supplied under this Agreement that will be calculated as follows:

Volume

gallons per quarter Rate per 1,000 Gallons

1,000,000 $3.00

1,001,000-5,000,000 $2.45

Over 5,000,000 $2.00

b Additionally, the Borough will charge Aqua a customer charge based on

the size of the metered interconnection between the Borough and Aqua as follows:

Size of Meter (inches) Customer Charge

2 $75.00

3 $125.00

4 $250.00

6 $400.00

8+ $850.00



5. Rate Increase. Rates charged by the Borough under this Agreement shall remain 

unchanged until the effective date of Aqua’s second increase in rates approved by the PUC that 

the customers in the Proposed Territory are included in following the date of this Agreement. 

For purposes of clarity, Aqua shall be permitted to raise its rates applicable to customers in the 

Proposed Territory one time during the Term without an increase in the amount it pays the 

Borough hereunder. Upon approval by the PUC and the effective date for Aqua’s second 

increase of its rates applicable to customers in the Proposed Territory during the Term, the 

volumetric and customer charge in paragraph 4.a. and 4.b. shall simultaneously be increased 

consistent with the percentage increase to the volumetric and customer charge applicable to 

customers in the Proposed Territory approved by the PUC in connection with such second rate 

increase during the Term.

6. Term. This Agreement shall remain in effect for a period of ten (10) years 

following the date hereof, and may be extended beyond such period, or otherwise modified, upon 

new terms that are mutually satisfactory to the parties based on good faith negotiations.

7. Meter Reading and Billing. The Borough agrees to read the meters for billing 

purposes on a quarterly basis. The Borough shall maintain the accuracy of the meters, and shall 

test and calibrate the meters at least once per year and provide a copy of the test results to Aqua. 

Notwithstanding the foregoing, the regulations of the Pennsylvania Public Utility Commission 

codified at 52 PA Code Sections 65.8 and 65.9 shall constitute minimum standards for all meter 

testing and any appropriate adjustments to meter readings. Aqua may request, at any time and at 

its cost, additional or special accuracy tests to be performed by the Borough to verify the 

accuracy of the meters.



8. Billing and Payment. The Borough agrees to send an invoice to Aqua for water 

supplied during each calendar quarter pursuant to the meter readings required by Section 7 above 

and Aqua agrees to pay such invoices within 60 days of receipt of the same, subject to the terms 

of this Agreement.

9. Billing Disputes. Should Aqua dispute any portion of the monthly billing from 

the Borough, the following procedure shall be utilized, if not contrary to Pennsylvania Public 

Utility Commission Rules and Regulations:

a. Aqua shall provide written notice to the Borough within 60 days of the 

receipt of the quarterly invoice setting forth the basis for the dispute and indicating the contested 

dollar amount.

b. The disputed matter, if not otherwise resolved, shall be submitted to 

arbitration within 30 days of notice provided under 9.a. above. Arbitration shall be conducted in 

accordance with the Pennsylvania Uniform Rules of Procedure for Arbitration.

10. Regulatory Approval. As a condition to the provision of service under the terms 

stated herein. Aqua shall first obtain the approval (or deemed approval) of this Agreement under 

Section 507 of the Pennsylvania Public Utility Code. To the extent that approval of this 

Agreement is needed from any other regulatory agency. Aqua shall be responsible for 

determining the applicable requirements and for making the necessary filing and the Borough 

shall cooperate fully in those efforts.

11. Limitations on Borough Service. The Borough agrees that it will not sell or 

transport water, except as provided for in this Agreement, to the Territory or to any of Aqua’s



customers during the term of this Agreement or any extensions or renewals thereof without the 

express written consent of Aqua.

12. Maintenance of Facilities. The Borough agrees to provide and maintain, in good 

working order, all water treatment and transportation facilities necessary in order to comply with 

its obligations under this Agreement, up to and including all Delivery Points.

13. Access to Facilities. Aqua shall have access to the Borough’s water treatment 

plant, and the wells and spring referenced in the Borough’s Water Supply Permit Number 

#PA1150077, provided that Aqua gives 24 hours’ notice to the Borough’s Public Works Director 

and during normal business hours or, in case of emergency, upon less than 24 hours prior notice 

to the Borough’s Public Works Director and in such manner as not to unreasonably interfere with 

the business or operations of the Borough.

14. Risk; Liability: Insurance; Penalties.

a. The Borough shall indemnify and shall hold harmless Aqua, its officers, 

directors, employees and agents from and against all damage, deficiency, claim or expense of 

any kind, specifically, including any claims brought by PAWC under the PAWC Agreement 

resulting from: (1) a misrepresentation, breach of warranty or nonfulfillment of any agreement 

or covenant made by the Borough in this Agreement; and/or (2) the active or passive negligence 

of the Borough, its agents, servants, employees or subcontractors.

b. Aqua will indemnify and hold harmless the Borough, its officers, 

employees and agents from and against all damage, deficiency, claim or expense of any kind, 

specifically, including any claims brought by PAWC under the PAWC Agreement resulting 

from: (1) a misrepresentation, breach of warranty or nonfulfillment of any agreement or



covenant made by Aqua in this Agreement; and/or (2) the active or passive negligence of Aqua, 

its agents, servants, employees or subcontractors.

c. The Borough agrees to procure and maintain insurance on its water 

treatment facilities, the operation thereof, and comprehensive general liability, in order to insure 

against its obligations under this Agreement. All policies shall name Aqua as an additional 

insured party therein. The Borough’s Certificate of Insurance shall be provided to Aqua 

annually throughout the term of this Agreement. Such coverages shall be in content and 

amounts adequate to cover the risk commensurate with the operation and any construction to be 

performed under this Agreement.

d. Aqua agrees to procure and maintain worker’s compensation insurance in 

amounts adequate to cover the risk commensurate with the operation to be performed under this 

Agreement, including any inspection of Borough facilities.

e. Any penalties, fines, assessments, legal expenses, or civil damages 

assessed against Aqua for any omission or commission associated with the Borough’s 

construction, operation (including but not limited to NPDES discharge penalties) or 

maintenance of the water treatment and transportation facilities not in accordance with any 

federal, state or local statute, rule, regulation or procedure, shall be borne solely by the Borough, 

unless it is established that such fine or penalty was the result of some negligent or wrongful 

action or inaction of Aqua.

15. Legal Authority. Each party represents and warrants to the other that it has full 

legal authority to enter this Agreement; that the officers and representatives signing this 

Agreement have been duly authorized to sign by their respective party; that entering this



Agreement will not conflict with or violate the terms of any other agreement or obligation to 

which each respective party hereto is obligated or bound.

16. Successors and Assigns. This Agreement shall be binding upon the respective 

successors and assigns of the parties hereto and the benefits herein shall inure to the same; 

however, the Agreement may not be assigned by either party without the written consent of the 

other.

17. Entire Agreement. This Agreement, along with any provisions of the APA and 

the documents executed in connection therewith which are intended to survive Closing, embody 

the entire Agreement between the parties hereto with reference to the subject matter and there are 

no agreements, understandings, conditions, warranties, or representations, oral or written, 

expressed or implied with reference to the subject matter hereof that are not merged into this 

Agreement and superseded hereby. This Agreement may only be amended by a writing signed 

by all parties hereto.

18. Governing Law. This Agreement shall be interpreted pursuant to tlie laws of the 

Commonwealth of Pennsylvania.

19. Cooperation. The parties agree to cooperate with each other and to use 

commercially reasonable efforts in the implementation of this Agreement, and to sign or cause to 

be signed, in a timely fashion, any and all necessary instruments, documents and petitions, and to 

take such other actions as may be reasonably necessary in order to effectuate the purposes of this 

Agreement.



20. Notice. Notice to be given pursuant to the terms of this Agreement shall be in 

writing and delivered in person or transmitted by overnight courier or certified mail, return 

receipt requested, postage prepaid. Notices required to be given shall be addressed as follows:

If to Aqua:

Aqua Pennsylvania, Inc.

762 W. Lancaster Avenue

Bryn Mawr, PA 19010

Attention: Marc A. Lucca, President

With Required Copy to:

Aqua Pennsylvania, Inc.

762 W. Lancaster Avenue 

Bryn Mawr, PA 19010

Attention: Frances Orth, Esq., Vice President, Senior Managing Counsel

If to the Borough:

Borough of Phoenixville,

351 Bridge Street, 2nd Floor

Phoenixville, PA 19460



Attention: Borough Manager

With Required Copy to:

McNees Wallace & Nurick, LLC 

100 Pine Street 

Harrisburg, PA 17101 

Attention: James P. Dougherty, Esq.

Adeolu A. Bakare, Esq.

or to such other address(es) and to such individuals as may be specified by either party by prior 

written notice.

Signature page follows.



IN WITNESS WHEREOF, the parties have caused this Agreement to be executed and 

delivered, and their respective corporate seals to be hereunto affixed by their respective duly 

authorized officers, the day and year first above written.

BOROUGH OF PHOENIXV1LLE

ATTEST: By:

'^7- __ /Jjolx*!.?

James C. Kovaleski,

Borough Council President

ATTEST:

AQUA PENNSYLVANIA, INC. 

By:

_____

Marc A. Lucca, President



EXHIBIT “A”

East Pikeland and Schuylkill Townships, Chester County

Water supplied to customers under this Agreement includes the Schuylkill Township area 

outlined in blue in the attached map.



Chester
County

Service Territory 
Schuylkill TWp.: 

Sflflmen.l Bcantifl Plfrlfl!3Qe.ltU
#i S54*48,ir E 480.01
#2 S 63"ir28" E 257.03
•3 S 65*2r53” E 360 45
#4 N 07*O3'44" E 814.10
05 s aroeor W 704 74
#6 S 03*23,33" W 871.41
07 sos'iror w 71.75

o. 08 s 14-oo-oe- w 74.12
<0 00 S4rir27-w 94 53

010 N 37*28'42" W 716 25
011 S68*05'ir W 22378
012 N 30*56'44" W 655 55

* 013 N 35’26'24- E 144 84
014 N 53*53‘32' W 871.08
015 N 34*50'0r E 612.60

Phoenixville
Borough

SCALE IN FEET 
0 300 600 Area of Service Territory

INDEX PLAN
East Plkeland Twp.: 
3.981,494 square ft. 
91.403 Acres 
0.143 square miles

Schuylkill Twp.: 
1.857.151 square ft. 
42.634 Acres 
0.067 square miles

(1) Beonrana Point- Note both areas twain roteranca me same 
beginning part, PASPC Coordinates Norm 2W.72S.20, East 
2 566 002.36'. m me centerline at Nutt Road Route IH23 at me 
boundary between Ptioenorvile Borough and SchuyMI Townsh^i and 
proceeding according to me Hated bearings and dislances noted in the 
tables above

AQUA
Note

Beanngs and distances obtained from Chester County 
tax parcel data, obtained from https://arcweb.ches- 
oo org/cv3/De<ault_CVidmt. The resultant bearings 
and distances do not result from a physical survey on 
me ground and are approximate and not intended to 
represent a legal description of property

2. 9/26/17 Expanded E. Plkeland Area (add! hydrants)

1. 8/23/17 Expanded E. Plkeland Area (Vail Prooerty)

REV. DATE DESCRIPTION

Service Territory 
East Plkeland Twp.:

Distance (ft.)
#1 N 00*19'40“ W 52.27
#2 N 36*11'48" E 727.01
#3 N 60*48'54" W 493.59

N 37*16'43' W 371 37
#5 N oe’sew W 20970
06 S 49*04'14” W 354.59
#7 S3e'13'12"E 15.00
03 S 54*22'50" W 373 86
09 N 38*32"58“ W 50 06
#10 N 54*22-49- E 374 14
#11 N 38*13'22" W 425 44
#12 N 54*22'50- E 70.07
#13 N 38*13'22" W 100.10
#14 N 54*22'40” E 98.68
#15 S 88*46’40“ W 13.74
#16 N 75*45'06“ W 423 84
#17 N 69*12*06" W 25.52
#18 S52*10'36" W 23548
#1S S 38*00'59- E 111.91
#20 S4S*14'46" W 540 31
#21 N 40*52'40- W 178.33
#22 N 31*59'35" E 506.47
#23 N 40*52‘40“ W 28.75
#24 S32*10'25" W 1094.62
#25 S 32*10'25" W 49.80
026 N 52*24'50" W 535.96
027 N 17*57*18” E 359 41
028 S 71*29'18" W 50.00
#29 S 17*57'18" W 296.12
#30 N 36*50'42" W 169 33
#31 S 46*18'18" W 363.03
#32 N 52*12'42" W 135.83
#33 S 36*25'18” W 124.04
#34 S 40‘30'32" E 266.66
#35 S 26*24'12“ E 271.93
#36 S 60*41'18” E 192.22
#37 S 55*4 3'4 2“ E 132.92
#38 S 38*12'42" E 178.92
#39 S31*07'45" E 265.06
#40 S 16*24’42* E 337 83
#41 S 46*33'42" E 125.28
#42 S73*17'22"E 208.58
#43 N 35’33'39" E 1185.38
#44 N40*ie'00“E 52.17
#45 S 38*32’58” E 443 52
#46 S 34*50'02' W 198.75
#47 S 38*32 58" E 633.04
#48 S 77*24 58' E 380.22
#49 N 34*50‘02" E 563.42

Legend

□ Requested
Territory

Proposed Service Territory
SchyulkiH and E.Pikeland Twps.. Chester County, Pennsylvania

DATE: 7/14/17 SCALE: 1"* 600 FT EXHIBIT: A



EXHIBIT “B”

Upper Providence Township, Montgomery County



Legend
Requested
Territory

3 t CtrFon

Segment

Service Territory

Bearing Distance (ft)
#1 N35° 00' 57’’E 3434.97
#2 N54” 47' 32"W 2536.75
#3 N50° 46' 53"W 1018.10
#4 S 48l,11'12H W 241.17
#5 S 38*59,49" W 1013.47
#6 S IB’SB'ia" W 118.65
#7 S 45°52,27" W 346.83
#8 S 86027'17''W 528.74
#9 W 702.40
#10 S 03°41‘39" E 118.76
#11 S 10*57'45" E 127.59
#12 S 14°50'29" E 175.96
#13 S 19°34'44" E 611.77
#14 S 31°07'18" E 373.14
#15 S 39° 11'38" E 552.89
#16 S 29*28'24" E 410.40
#17 S 34',10'37" E 428.83
#18 S47°22'19"E 299.86
#19 S 54°25‘45" E 217.83
#20 S 59‘’18,09" E 420.88
#21 S 62*18'33“ E 182.57
#22 S 69*41'35" E 116.36
#23 S 73“47'18" E 231.49
#24 S 68"12'28" E 282.89
#25 S SJ^S'W' E 465.58
#26 S 47°30'44'' E 63.54

(1) Beamnino Point At a point of intersection 
between the counbes of Chester and 
Montgomery in the Schuylkill River and the line 
between Phoenixville Borough and Schuylkill 
Township (PASPC Coordinates: North: 
297,372.53', East 2,584,396.93') 
and proceeding according to the listed 
bearings and distances noted in the table 
above.

AOUA
Nate
Bearings and distances obtained from Chester County tax parcel data, 
obtained from https://arcweb.chesco.org/cv3/Default_CV.html. The 
resultant bearings and distances do not result from a physical survey on 
the ground and are approximate and not intended to represent a legal 
description of property.

REV. DATE DESCRIPTION

Proposed Service Territory
Upper Providence Township, Montgomery County, Pennsylvania

DATE: 7/14/17 SCALE: 1” ■ 1,000 FT EXHIBIT: B



EXHIBIT “C”

Northeast Comer of East Pikeland Township, Chester County





EXHIBIT “D”

Location 1

East Pikeland Township Area - a 12” meter connection to be installed in a suitable location 

along the Highway right of way along Route 23, near French Creek.

Location 2

Upper Providence Area - two (2) meter connections to be installed, a 16” and an 8”, in a suitable 

location along the Schuylkill River crossing at Bridge Street.



EXHIBIT G2

1986 WATER SUPPLY AGREEMENT

RECEIVED
JAN 1 2 2018

PA PUBLIC UTIliMf COMMISSION 
SECRETARY'S BUREAU



WATER SUPPLY AGREEMENT BETWEEN
THE BOROUGH OF PHOENIXVILLE, MONTGOMERY COUNTY, PENNSYLVANIA 

AND CITIZENS UTILITIES HOME WATER COMPANY

THIS AGREEMENT, made and entered into this /o day of 

VT/avcJ, , 196'’', and executed in duplicate originals (each

executed copy constituting an original) by the BOROUGH OF

PHOENIXVILLE, a municipal corporation of the Commonwealth of 

Pennsylvania (hereinafter referred to as •Phoenixville*) and CITIZENS 

UTILITIES HOME WATER COMPANY, a Pennsylvania corporation (hereinafter 

referred to as ■Citizene");

EIIli£££EXfi:

WHEREAS, Citizens owns and operates public utility water systems 

and provides public utility water service to the public located in and 

in the vicinity of Upper Providence and East Pikeland Townships, 

Montgomery County, Pennsylvania, for residential, commercial, 

industrial and corporate purposes, pursuant to Certificates of Public 

Convenience granted by the Pennsylvania Public Utility Commission; and, 

V7HZRBAS, Phoenixville presently owns and operates a 6.0 million 

gallon per day (mgd) water treatment plant along the Schuylkill River 

and furnishes water service to itself and the Village of Mont Clare in 

Upper Providence Township; and,

WHEREAS, Citizens has been requested by developers to provide 

public utility water service to a portion of Upper Providence Township 

along Egypt Road in support of proposed development and Citizens 

proposes to enter into a Water Facilities Line Extension Agreement 

with one or more of said developers; and,

WHEREAS, Citizens desires to obtain a wholesale supply of water 

from Phoenixville for Citizens' use in portions of Upper Providence
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Township and in a certain portion of its certificated service area 

within Cast pikeland Township; and

WHEREASf ^hoenixville is willing to provide a continuous 

wholesale supply of water to Citizens to enable Citizens to provide 

public utility water service within Upper Providence Township and East 

PiJceland Township.

HOW, THEREFORE, for and in consideration of the foregoing and of 

the mutual covenants herein contained, the parties hereto agree as 

follows:

ARTICLE I

SCOPE OF AGREEMENT

Section l_- Water supply Resmiententes

1. Subject to the terms and conditions hereinafter set forth, 

Phoenixville shall deliver and sell to Citizens and Citizens shall 

purchase and receive from phoenixville (i) its total supply of ware: 

required to accommodate the residential, commercial, industrial and 

corporate water requirements within Citizens’ proposed service area, 

shown on Exhibit "A* attached hereto, and made a part hereof, along 

Egypt Road in Upper providence Township, Montgomery County,

Pennsylvania; provided, however, that Citizens shall not be obligated 

to use water purchased from Phoenixville to service areas for which a 

Water Facilities Line Extension Agreement was executed prior to the 

satisfaction of the conditions precedent for service within Upper 

Providence Township as contained in Article V, Section 2, herein? and 

(ii) its total supply of water for use within that certain proposed 

service area serving Southill Development within East Pikeland 

Township for which Citizens has a Certificate of Public Convenience, 

as shown on Exhibit "B", attached hereto and made a part hereof. 
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Citizens shall not sellr furnish or give avay water to or for 

customers within the Village of Mont Clare presently served by the 

Borough of Phoenpville and shown on Exhibit "A" or in any area within 

Lower Providence Township, subject to the provisions of Article l, 

Section 3 herein, or unless permitted by separate agreements. 

Phoanixville shall not sell, furnish or give away any water to or for 

customers within Citizens' proposed service areas shown on Exhibits *A" 

or 'B" or in Citizens remaining certificated service areas within East 

Pikeland Township. Except as provided for in this Article I, Section 

1, paragraph 1, if Citizens chooses not to obtain water for the area 

shown on Exhibit "A" and/or the area shown on Exhibit "B", then 

Pboenixville, subject to the approval of the regulatory agencies, 

shall be free to supply and sell water in those areas.

2. To the extent required by Citizens, Pboenixville shall 

furnish and deliver water in an amount not to exceed a 1.15 mgd peak 

day water demand to the proposed service areas shown on Exhibits "A* 

and "B".

5egtlgc.2 - IfiOT and_Rg,ngMl g.f. Aqr.g^mgnt

1. This Agreement shall continue in effect until

January 1, 2026 •

2. Sot later than the f irst day of March, 2025, both

Pboenixville and Citizens shall commence negotiations for

continuation, extension or renewal of this Agreement.

Section 3 - Emergency Water Service Agreements

Nothing in this Agreement shall be construed to prohibit Citizens 

from entering into any water service agreement with any other person,
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corporation, firm, municipality, or utility for the purpose of 

obtaining or providing water in the event that there is a partial or 

total failure Phoenixville to supply the quantities called for in 

Article I, Section 1 of this Agreement, or in the event that the water 

supply from Phoenixville becomes contaminated.

Sec-Ugn 4 - watet .SfijiLis-g Deli-PeiY

1. Phoenixville shall furnish and deliver water to Citizens for 

use in Upper Providence Township at Citizens' metering point attached 

to Phoenixville's system at the intersection of walnut Street and 

Bridge Street within the Village of Mont Clare.

2. Phoenixville shall furnish and deliver water to Citizens at 

suitable pressures and flows for use in East Pikeland Township at a 

metering point to be mutually agreed upon.

3. At all times, Phoenixville shall have the capability to 

furnish and deliver water to Citizens at the metering points described 

in Article I, Section 4, Paragraph 1, herein, at a flow rate greater 

than 1,100 gallons per minute (gpm) and a residual pressure greater 

than 70 pounds per square inch (psi), The static pressure at said 

metering point will not exceed 125 psi, however.

4. Hater delivered at Citizens' metering points shall be clear, 

potable water, safe for human consumption, meeting drinking water 

standards of the Pennsylvania Public Utility Commission, tbe 

Pennsylvania Department of Environmental Resources, the United States 

Environmental Protection Agency and successor agencies.

Sectigp Billing and lnvg;<LB£

1. Invoices rendered pursuant to the rates and terms herein 

agreed upon shall be submitted monthly to Citizens by the fifth of the 
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month and shall contain statements of Citizens' meter readings at the 

beginning and at the end of the monthly billing period, and such other 

pertinent invoief data as may be required by Citizens, Citizens shall

pay each invoice so rendered within thirty (30) days of the receipt

thereof.

2. Should Citizens dispute any portion of the monthly oilling, 

the following procedure shall be utilized, if not contrary to 

Pennsylvania Public Utility Commission Rules and Regulations:

A. Citizens shall provide written notice to Phoenixville

within 30 days of the receipt of the monthly invoice

setting forth the basis for the dispute and indicating 

the contested dollar amount.

B. The disputed matter, if not otherwise resolved, shall 

be submitted to arbitration within 30 days of notice 

provided under Article I, Section 5, Paragraph 2.A, 

herein. Arbitration shall be conducted in accordance 

with the Pennsylvania Uniform Rules of Procedure for 

Arbitration.

C. The arbitrator's decision shall also award the 

prevailing party simple interest on the amount awarded 

at the then effective prime Interest rate of Marine 

Midland Bank, New York.

ARTICLE 13

TECfltQwAk, P.BPYISIPNS

Section 1 - fleBBurement of wa_tgx Deliveries

All water furnished and delivered by Phoenixville to Citizens, 

for us- within Upper Providence Township, snail be measured by

- 5 -045D 3-020586/DEC



metering equipment located in the metering pit at the intersection of 

Walnut Street and Bridge Street in the village of Mont Clare.

\

Section ? - Meter Tests

1. In the event that any meter installed for measuring the 

quantity of water delivered to Citizens fails to registr •, the parties 

shall establish the duration of the period during which said meter 

failed to register and the quantity of water delivered through said 

meter during such period andf upon agreement, an appropriate adjustment 

based thereon shall be made in the amount billed to Citizens; 

provided, however, that the procedure resulting from application of 

this Article II, Section 2, Paragraph 1 does not contravene the 

Pennsylvania Public Utility Commission Rules and Regulations.

2. Testing of the meter installed for measuring the quantity of 

water delivered to Citizens by tne Borough of Phoenixviile and any 

appropriate adjustments to meter readings shall be governed by the 

regulations of the Pennsylvania Public Utility Commission codified at 

52 PA Code Sections 65.8 and 65.9.

Ssctisn 2 - ^gntinuisy, p.f .aeiyise anj Caasumptigr-

1. Phoenixviile shall use reasonable diligence to provide a 

regular and uninterrupted supply of water to Citizens' metering 

points, but shall not be liable for damages to Citizens for failure, 

suspension, diminution or other variations beyond the control of 

Phoenixviile, including but not limited to acts of God or the public 

enemy, fire, floods, earthquakes or other catastrophes, failure or 

breakdown of transmission or other facilities. Phoenixviile shall 

diligently seek to remedy the effects of any such occurrences.
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2. If Phoenixville is unable to supply the water requirements 

of Citizens specified in Article I, Section 1, Paragraph 1, herein, 

for any reason, ^including, but not limited to requirements in excess 

of amounts guaranteed pursuant to Article I, Section 1, Paragraph 2, 

Citizens may obtain additional water service from sources other than 

those of Phoenixville.

3. Citizens shall use reasonable diligence in the operation and 

maintenance of any pumping and storage facilities and will not require 

water to be supplied to its Upper providence Township facilities at a 

flow rate greater than 1,100 gpm or at an amount greater than 1.15 mgd.

ARTICLE III 

PATSS AWp, CflAESBS

Section 1 - Determination of garments

Phoenixville hereby agrees that the purchased water rate shall be 

as established by the Pennsylvania Public Utility Commission and may 

not be changed except by Order of the Pennsylvania Public Utility 

Commission. Phoenixville and Citizens each reserve the right (but do 

not have the obligation) to file with the Pennsylvania Public Utility 

Commission for a change in the purchased water rate at anytime.

ARTICLE IV

PRPVISIPN AfP llAiaiSSM^i J?f EACI.LIIIS2 

section 1 - Facilities to be Provided bv Phoenixvillg

Phoenixville agrees to provide and maintain all water treatment 

and transportation facilities, up to and including all metering points.
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Section 2 - Facilities to be Provided ov Citizens

Citifeng agrees to provide and maintain ail facilities required 

to connect the k metering points with its water transmission and 

distribution systems. Citizens further agrees to provide and maintain 

any signaling devices within its systems that are necessary to control 

pumping rates from any booster station.

l - AP^sss.-ia. .ra;i^;ti£s

Authorized representatives of Phoenixville and Citizens will oe 

allowed access to the metering points at suitable times to perform the 

obligations of Phoenixville and Citizens with respect to this Agreement.

ARTICLE V

gsami .PflQVIsiPNS

Section ] - General Conditions Precedent

This Agreement is expressly subject to and conditioned upon the 

following:

1. The prior approval of this Agreement by tne Pennsylvania 

Public Utility Commission.

2. The approval by the Pennsylvania Public Utility Commissior, 

of any surcharge necessary for recovery of all costs unde: this Agree­

ment which, in Citizens' sole judgement, will, in fact, enable 

Citizens to recover all costs to Citizens resulting from this Agreement.

Section 2 - Conditions Precedent Agglicahle .Sol-ely t; service

Ubpsi gigyidsnce rsttaafrip

Purchase of water from Phoenixville by Citizens for use within 

Upper Providence Township is expressly subject to and conditioned upon 

the following:
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1. The prior granting of a Certificate of Convenience and 

Necessity by the Pennsylvania Public Utility Commission for Citizens' 

provision of wat^r service to the area described in Exhibit •A".

2. Execution of a Water Facilities Line Extension Agreement 

with one or more developers for construction of water transmission 

facilities within the area described in Exhibit "A".

section-L-- Risk; lnsuraciS£L..-EeQal;igs

1. Phoenixville shall perform ail construction, operation and 

maintenance necessary to provide a supply of purchased water pursuant 

to this Agreement solely at its own risk and, in case of accident, 

damage or destruction of its water treatment or transmission 

facilities necessary to provide purchased water under this Agreement, 

Phoenixville will replace or repair forthwith at Its own expense 

whatever is damaged or destroyed.

2. Phoenixville hereby assumes full responsibility and 

liability for the injury or death of any person, or persons, or loss 

or damage to any property, or to Citizens, contributed to or caused by 

the active or passive negligence of Phoenixville, its agents, 

servants, employees or subcontractors in the execution of the 

construction to be performed under this Agreement, or any claims 

arising from any action, in bringing the water to the metering points 

referred to in Article I, Section 4 hereof. Phoenixville will 

indemnify and hold harmless Citizens, its officers, directors, agents 

and employees from and against claims or expenses, including penalties 

and assessments, to which they or any of them may be subjected by 

reason of such failure to non-negligently construct and in case any 

suit or other proceeding shall be brought on account thereof,
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Phoenixville will assume the defense at Phoenixville's own expense and 

will pay all judgments rendered therein.

3. Citizens hereby assumes full responsibility and liability 

for the Injury or death of any person, or persons, or loss or damage 

to any property, or to Phoenixville, contributed to or caused by the 

active or passive negligence of Citizens, its agents, servants, 

employees, or subcontractors in the execution of the construction to 

be performed under this Agreement, or any claims arising from any 

action, in taking the water beyond the metering points referred to in 

Article I, Section 4 hereof. Citizens will indemnify and hold 

harmless Phoenixville, its officers, directors, agents and employee:: 

from and against any such claims or expenses, including penalties and 

assessments, to which they or any of them may be subjected and in case 

any suit or other proceeding shall be brought on account thereof. 

Citizens will assume the defense at Citizens' own expense and will pay 

all judgments rendered therein.

4. Phoenixville agrees to procure and maintain all insurances 

or its water treatment and transportation facilities construction and 

operation, and comprehensive general liability, required under this 

Article V, Section 3, Paragraphs 1 and 2. Sucn coverages shall be in 

content and amounts adequate to cover the risk commensurate with the 

operation and any construction to be performed under this Agreement.

5. Any penalties, fines, assessments, legal expenses, or civil 

damages assessed against Phoenixville for any omission or commission 

associated with the construction, operation (including but not limited 

to NPDES discharge penalties) or maintenance cf the water treatment 

and transportation facilities not in accordance with any federal, 

state or local statute, rule, regulation or procedure, snail be borne
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solely by Pboenixville, unless it is established that such fine or 

penalty was the result of some negligent or wrongful action or 

inaction of Cit^sens.

SwxiPfl 4 - KotiaES

All notices or communications hereunder shall be sent to 

Phoenixrille, addressed as follows;

Borough of Pboenixville
Attn; William Herman, Borough Manager
140 Church Street 
Pboenixville, PA 19460

or to such other addresses as Phoenixvllle may advise Citizens in

writing, and to Citizens at:

Citizens Utilities Home Water Company 
Attn: A. Wyda, Manager
135 North Fourth Street 
Royersford, PA 19468

with copy to:

Citizens Utilities Home Water Company 
Attn: David E. Chardavoyne

Assistant vice President 
High Ridge Part 
Stamford, CT OG905

or to such other addresses as Citizens may advise Pboenixville in 

writing.

Section 5 -. £ucrg_ss-Qr5 and Assigns

This Agreement shall inure to the benefit of and be binding upon 

the parties hereto, their successors and assigns, provided however 

that any assignment shall be approved by the ether party, which 

approval shall not be unreasonably withheld.
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section f - Miscellaneous

This Agreement may not be modified or amended except by a writing 

signed by both parties. This Agreement shall be governed by and con­

strued in accordance with the laws of the Commonwealth of Pennsylvania. 

This Agreement constitutes the entire agreement and understanding 

between the parties with' respect to the subject matter hereof and 

expreasly supersedes and revokes all other prior or contemporaneous 

promises, representations and assurances of any nature whatsoever with 

respect to the subject matter hereof. The remedies provided in this 

Agreement in favor of either party shall not be deemed either party's 

exclusive remedy but shall be in addition to all other remedies 

available at law or in equity. In the event any provision of this 

Agreement is for any reason adjudicated deficient, unenforceaole, 

irregular and/or invalid, the parties hereto and each of then, will 

promptly take such action or proceedings as may be necessary to 

correct such deficiency or otherwise validate that provision. If any 

provision of this Agreement is declared void and unenforceable, such 

provision shall be deemed severed from this Agreement, which shall 

otherwise remain in full force and effect, No waiver by either party 

of any breach by the other of any provision of this Agreement nor any 

failure by either party to insist on strict performance by the other 

of any provision of this Agreement shall in any way be construed to be 

a waiver of any future or subsequent breach by either party or bar the 

right of either party to insist on strict performance by the other of 

the provisions of this Agreement in the future.

Sg.c: , 7 r f c?t i y? Da t.?

This Agreement shall become effective 30 days after a copy is 

filed with the Pennsylvania Public Utility Coranissicn.
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secilcn fi

Attached aa Appendix "C* hereto, and incorporated herein by 

reference, is ^ certified copy of an ordinance cf Borough of 

Phoenixville accepting this Agreement and authorizing its- duly 

authorized representatives to execute this Agreement in behalf of 

Borough of Phoenixville.

IN WITNESS WHEREOF, the BOROUGH OP PHOENIXVILLE and CITIZENS 

UTILITIES HONE WATER COMPANY have caused this Agreement to be signed 

by their respective officers and attested by their Borough Clerk and 

Assistant Secretary, respectively, and their seals affixed hereto, all 

as of the day and date first hereinabove set forth.

ATTEST: .

CITIZENS UTILITIES HOME WATER 
COMPANY, a Pennsylvania 
corporation

SEAL
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EXHIBIT H

DRAFT OF SCHEDULE OF RATES TARIFF PAGE

RECEIVED
JAN 1 2 Z018

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU



Supplement

Water-PA.P.

No. XXX 
To

U.C. No. I

AQUA PENNSYLVANIA. INC.

RATES AND RULES 

GOVERNING THE DISTRIBUTION 

OF

WATER

IN PORTIONS OF

ADAMS. BERKS. BRADFORD. BUCKS, CARBON, CHESTER, CLARION. CLEARFIELD, COLUMBIA. 
CRAWFORD. CUMBERLAND. DELAWARE. FOREST. JUNIATA. LACKAWANNA, LAWRENCE, 

LEHIGH. LUZERNE. MERCER. McKEAN, MONTGOMERY, MONROE, NORTHHAMPTON. 
NORTHUMBERLAND. PIKE. SCHUYLKILL. SUSQUEHANNA, SNYDER. VENANGO, WARREN

WAYNE AND WYOMING COUNTIES

ISSUED: XX/XX/XXXX Effective: XX/XX/XXXX
by
NICHOLAS DeBENEDICTIS. Chairman 
762 Lancaster Avenue 
Bryn Mawr. Pennsylvania

NOTICE

THIS TARIFF ESTABLISHES WATER RATES FOR THE CUSTOMERS OF 
A PORTION OF UPPER PROVIDENCE TOWNSHIP, MONTGOMERY COUNTY, AND 

PORTIONS OF EAST PIKELAND AND SCHUYLKILL TOWNSHIPS, CHESTER
COUNTY

(C) Indicates Change



Supplement No. XXX 
To

Water-PA. P.U.C. No. 1
Aqua Pennsylvania, Inc. XXXXX Page No. 1A

Canceling XXXXX Revised Page No. 1A

LIST OF CHANGES MADE BY THIS TARIFF

Changes: This tariff makes changes to reflect the acquisition of the water assets of the Borough of Phoenix ville, 
located in a portion of Upper Providence Township, Montgomery County, and portions of East Pikeland and 
Schuylkill Townships, Chester County. Pennsylvania. Closing on the acquisition took place on 
XX/XX/XXXX, with the effective date of ownership occurring at 12:01AM on XX/XX/XXXX. (See pages 
XXX)

This tariff is made pursuant to the Commission's Order adopted XX/XX/XXXX at Docket No. A-2017- 
XXXXXXX, which authorizes the issuance of the Certificate of Public Convenience.

-1A-Issued: XX/XX/XXXX Effective: XX/XXXXXX



Water-PA. P.U.C. No. 1
Aqua Pennsylvania, Inc. XXXXX Page No. 2

Canceling XXXXX Revised Page No. 2

Supplement No. XXX

to

index Page
Rates and Rules 1 Supplement Number XXX (C)
List of Changes Made by this Tariff 1A XXXXX Revised (C)
Index 2 XXXXX Revised (C)
Index 2A XXXXX Revised (C)
Index 2B Original
Description of Territory Served 3 Thirteenth Revised
Description of Territory Served 3A Sixth Revised
Description of Territory Served 3B XXXXX Revised (C)
This Page is Being Held for Future Use 3C Twenty-Ninth Revised
Metered and Unmetered Service-Main Division 4 Tenth Revised
Rates for Water Consumed-Main Division 4 Tenth Revised
Rates for Water Consumed-Main Division 4A Nineteenth Revised
Fire Service-Main Division 4B Tenth Revised
Metered Fire Service-Main Division 5 Eleventh Revised
This Page is Being Held tor Future Use
Metered Service-Eagle Rock. Fawn Lake, Tanglewood, Thomhurst, Woodledge

5A Tenth Revised

Village, Western & Pinecrest Divisions
Rates for Water Consumed- Eagle Rock. Fawn Lake, Tanglewood, Thomhurst,

6 Eighth Revised

Woodledge Village, W estern & Pinecrest Divisions
Fire Service- Eagle Rock, Fawn Lake, Tanglewood, Thomhurst, Woodledge

6A Seventh Revised

Village. Western & Pinecrest Divisions 6B First Revised
Metered Service-Bensalem Division 7 Tenth Revised
Rates for Water Consumed-Bensalem Division 7 Tenth Revised
Fire Service-Bensalem Division 7A Eleventh Revised
Metered Service - Chalfont Division 8 First Revised
Rates for Water Consumed - Chalfont Division 8 First Revised
Fire Service - Chalfont Division 8 First Revised
This Page is Being Held for Future Use 8A First Revised
This Page is Being Held for Future Use 9 First Revised
This Page is Being Held for Future Use 10 First Revised
This Page is Being Held for Future Use 11 Tenth Revised
This Page is Being Held for Future Use 11A Tenth Revised
This Page is Being Held for Future Use 12 First Revised
Metered Service - Oakland Beach/Lakeside Acres 13 Seventh Revised
Rates for Water Consumed - Oakland Beach/Lakeside Acres 13 Seventh Revised
Fire Service - Oakland Beach/Lakeside Acres 13 Seventh Revised
Metered Service - CS Water 14 Ninth Revised
Rates for Water Consumed - CS Water 14 Ninth Revised
Fire Service - CS Water 14 Ninth Revised
Metered Service - Country Club Gardens 15 Tenth Revised
Rates for Water Consumed - Country Club Gardens 15 Tenth Revised
This Page is Being Held for Future Use 16 Seventh Revised
This Page is Being Hdd for Future Use I6A Seventh Revised
Metered Service - Clarendon Water 17 First Revised
Rates for Water Consumed - Clarendon W ater 17 First Revised
Metered Service - Kratzerville 17A First Revised
Rates for Water Consumed - Kratzerville 17A First Revised
Fire Service - Kratzerville 17B First Revised
Metered Service - Honesdale 17C Eleventh Revised
Rates for Water Consumed - Honesdale 17D Eleventh Revised
This Page is Being Held for Future Use 17E Eleventh Revised
This Page is Being Held for Future Use 17F First Revised
This Page is Being Held for Future Use 17G Eleventh Revised
This Page is Being Held for Future Use 17H First Revised

(C) Indicates Change

Effective: XX'XX'XXXXIssued: XX/XX/XXXX



Water-PA. P.U.C. No. 1
Aqua Pennsylvania. Inc. XXXXX Page No. 2A

Canceling XXXXX Revised Page No. 2A

Supplement No. XXX

to

Metered Service - Sand Springs 171 Ninth Revised
Rates for Water Consumed - Sand Springs 171 Ninth Revised
This Page is Being Held for Future Use I7J Ninth Revised
Rates for Water Consumed - Miftlin Township 17K Original
Fire Service - Mifflin Township 17K Original
Rates for Water Consumed - Beech Mountain Lakes 17L Original
Fire Service Beech Mountain Lakes I7L Original
Metered. Availability and Fire Service Treasure Lake 17M Original
Rules and Regulations - Treasure Lake I7N Original
Metered. Availability and Fire Services Concord Park, Bensalem Township 170 Original
Rates for Water Consumed - Bristol Township 17P Original
Rates for Water Consumed - Mt. Jewett Borough 170 Original
Rates for Water Consumed - Bunker Hill Subdivision I7R Original
Rates for Water Consumed - Robin Hood Lakes 17S Original
Rates for Water Consumed - East Cameron Township ITT Original
Metered Service and Fire Service - Phoenixville Division XX Original
Industrial Standby Rate 18 Third Revised
Industrial Standby Rate ISA Seventh Revised
Industrial Standby Rate I8B Second Revised
Resale and Electric Generation Standby Rate ISC Second Revised
Resale and Electric Generation Standby Rate I8D Fifth Revised
Resale and Electric Generation Standby Rate I8E Second Revised
Rider DIS - Demand Based Industrial Service 19 Third Revised
Rider DRS - Demand Based Resale Service I9A Second Revised
Rider EGS - Electric Generation Service I9B Second Revised
Rider OPI - Off Peak/Interruptible Service I9C Second Revised
Rider OPI - Off Peak/Interruptible Service I9D Second Revised
State Tax Surcharge / DSIC Applicable to All Rates 20 Forty-Seventh Revised
Distribution System Improvement Charge 20A Fourth Revised
Distribution System Improvement Charge 20B Fourth Revised
Distribution System Improvement Charge 20C Fifth Revised
Introduction 21 Fifth Revised
Classes of General Metered Service & Definitions 22 Sixth Revised
Definitions 23 Eighth Revised
Definitions 24 Fifth Revised
Application for Service 25 Fourth Revised
Deposits & Bill Payments 26 Fourth Revised
Bill Pay 27 Fourth Revised
Service Connections 28 Fourth Revised
Service Connections 29 Fifth Revised
Service Connections 30 Fifth Revised
Meters & Meter Locations 31 Sixth Revised
Meters & Meter Locations 32 Ninth Revised
Meters & Meter Locations 33 Fifth Revised
Building Construction Service; Metered Fire Service 34 Seventh Revised
Unmetered Fire Service 35 Third Revised
Unmetered Fire Service 36 Fourth Revised
Responsibility for Service; System Inspection and Integrity 37 Seventh Revised
Cross-Connection Control 38 Seventh Revised
Termination of Service 39 Fifth Revised
Water Conservation and Drought Emergency 40 Third Revised

Issued: XXXX XXXX -2A- Effective: XX XX XXXX



Aqua Pennsylvania, Inc.
Water-PA. P.U.C. No. 1 

XXXXX Page No. 3B 
Canceling XXXXX Revisgd Page No. 3B

Supplement No. XXX

to

MAIN DIVISION CITIES
cm

Sharon 
Farrell 
Hermitage 
Shamokin

COUNTY
Mercer
Mercer
Mercer

Northumberland

BRISTOL,DIVISION TOWNSHIPS 
TOWNSHIP COUNTY
Bristol Bucks
Bensalem Bucks

CHALFONT DIVISION TOWNSHIPS 
TOW'NSHiP COUNTY
New Britain Bucks

OAKLAND BEACH & LAKESIDE TOWNSHIPS

Sadsbury Crawford
Summit Crawford

C S WATER TOWNSHIPS
township COUNTY
Lackawaxen Pike

CLARENDON DIVISION TOWNSHIPS 
TQWNSHiP.&QEQ COUNTY
Borough of Clarendon Warren
Mead Warren

SANQ SE&1NQS DIVISION 
TOWNSHIP COUNTY
Luzeme Butler

KRATZERVILLE
TOWNSHIPS
Jackson
Penn

COUNTY
Synder

Snyder

MiffUjNJQWNSHI.P DIVISION
TOWNSHIP COUNTY
Mifflin Columbia

EAGLE ROCK TOWNSHIPS 
TOWNSHIP COUNTY
East Union Schuylkill
North Union Schuylkill
Black Creek Luzeme
Hazle Luzeme

PINECREST PIYLSION,TOWNSHIPS 
TOWNSHIP COUNTY
Tobyhanna Monroe

STANTON. TOWNSHIPS
TOWNSHIP
South Abington

(C) Indicates Change

COUNTY
Lackawanna

TOWNSHIP COUNTY
Butler Luzeme
Dennison Luzeme

TREASURE LAKE
TOWNSHIP COUNTY
Sandy Clearfield

CONCORD PARK
TOWNSHIP COUNTY
Bensalem Bucks

BUNKER HILL SUBDIVISION
TOWNSHIP COUNTY
Clinton Wyoming

ROBIN HOOD LAKES
TOWNSHIP COUNTY
Polk Monroe

EAST CAMERON
TOWNSHIP COUNTY
East Cameron Northumberl

PHOENTXV1LLE DIVISION ((C)
TOWNSHIP 
Upper Providence 
East Pikeland 
Schuylkill

Montgomery
Chester
Chester

Issued: XX'XX'XXXX -3B- EfFective: XX'XX'XXXX
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Supplement No. XXX 
To

Water-PA.P.U.C. No. 1 
Original Page No. XX

SCHEDULE OF RATES

Meter Services

Customer Charge: the following are the customer charges based on the size of the meter serving the customer:

Size of Meter Quart erlv
3/4" $10.00
1" $20.00
1 1/2" $35.00
2" $75.00
3" $125.00
4" $250.00
6" $400.00
8" $850.00

Temporary service pending installation of a meter shall be based upon multiplying by four the customer charge of the 
meter to be installed.

Consumption Charges:

Rate per 1.000 gallons 
$3.00 
$2.45 
$2.00

Quarterly Consumption 
0 to 1,000,000 gallons 
1,000.001 to 5,000.000 gallons 
over 5,000,000 gallons

Non-Metered Services

Hydrant Fire Protection Service: the Private, Municipal, and Public Fire Protection Service through a fire hydrant shall 
be $270.00 per year.

Sprinkler Fire Protection Sendee: the minimum bill for Fire Protection Service provided for sprinkler systems shall be 
based on the size of the service line serving the customer, based upon the following:

Size of Service from Main Annual Charge
8 inches or less $270.00

Issued: XX/XX/XXXX -XX- Effective: XX/XX/XXXX
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TARIFF WATER - Pa. P.U.C. No. 7 
Cancelling TARIFF WATER - Pa. PUC No. 6
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BOROUGH OF PHOENIXVILLE
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RATES, RULES AND REGULATIONS 

GOVERNING THE DISTRIBUTION OF WATER 

IN PORTIONS OF

UPPER PROVIDENCE TOWNSHIP, MONTGOMERY COUNTY, 

EAST PIRELAND TOWNSHIP, CHESTER COUNTY 

AND

SCHUYLKILL TOWNSHIP, CHESTER COUNTY, PENNSYLVANIA

ISSUED: June 28, 1991 EFFECTIVE: September 1, 1991

BY: Franklin R. Edinger, Finance Director 
The Borough of Phoenixville
Borough Hall Pa,-:*, puihc UlvUy 0 v.,
140 Church Street 
Phoenixville, PA 19460

Office of Specie! Aisis:on

NOTICE

01 .J

•S '. -• •.
cpf sen ~:.uJiS5?

This Tariff Makes Increases In Existing Rates And 
Revisions To Rules And Regulations
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List of Changes Made by this Supplement

To increase all rates by 59.5% and 
revise regulations and adds water main extension
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RULES AND REGULATIONS
(C)

1. DEFINITIONS

The following terms, wherever used in the Rules and Regulations or
elsewhere in the tariff, shall have the meaning set forth below:

Annual Line Extension Costs: The sum of a Company's additional annual
operating and maintenance costs, debt costs and depreciation charges 
associated with the construction, operation and maintenance of the line 
extension.

Annual Revenue: (For Line Extension Purposes) The Company's expected
additional annual revenue from the line extension based on the Company's 
currently effective tariff rates and on the average annual usage of 
customers similar in nature and size to the bona fide service applicant.

"Applicant" shall mean any person applying for utility service from the 
Company pursuant to this tariff.

Bona Fide Service Applicant: (For Line Extension Purposes) A person or entity
applying for water service to an existing or proposed structure within 
the utility's certificated service territory for which a valid occupancy 
or building permit has been issued if the structure is either a primary- 
residence of the applicant or a place of business. An applicant shall

(a) applicant is requesting water service to a building lot, 
subdivision or a secondary residence;

£fO 2k 1998(b) the request for service is part of a plan for the

development of a residential dwelling or subdivision; or
(q) the applicant is requesting special utility service.

OF FIXED UTILITY SEW ICES

"ishall mean Pennsylvania Public Utility Commission.

"Company" shall mean the Borough of Phoenixville, Chester County and its duly 
authorized officers, agents and employees, each acting within the scope 
of his/her authority and employment.

Company service line: The water line extending from the curb, property line
or utility connection to a point of consumption.

Customer: A person or entity who is an owner or occupant and who contracts
with the Company for water service.

Customer service line: The water line extending from the curb, property line
or utility connection to a point of consumption.

Debt Costs: The Company's additional annual cost of debt associated with
financing the line extension investment based on the current debt ratio 
and weighted long-term debt cost rate for that utility or that of a 
comparable jurisdictional water utility.

be^deemed a bona fide service applicant if:

(

ISSUED: February 13, 1998 EFFECTIVE: April 13, 1998
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Depreciation charges: The utility's additional annual depreciation charges
associated with the specific line extension investment to be made based 
on the current depreciation accrual rates for that Company or that of a 
comparable jurisdictional water Company.

Line extension: (For Line Extension Purposes) An addition to the Company's
main line which is necessary to serve the premises of a customer.

"Main" shall mean the pipe of the Company's water system, excluding the 
service connection, located in a public highway, street, alley, or 
private right-of-way, which pipe is used to transport water.

"Meter" shall mean a device for measuring the quantity of water used as a 
basis for determining charges for water service to a customer.

Operating and Maintenance Costs; (For Line Extension Purposes) The utility's 
average annual operating and maintenance costs associated with serving 
an additional customer, including customer accounting, billing, 
collections, water purchased, power purchased, chemicals, and other 
variable costs based on the current total Company level of such costs, 
as well as costs particular to the specific needs of that customer, such 
as line flushing.

"Person" shall mean any individual, corporation, partnership, cooperative, or 
association.

"Premises" shall mean a single lot or piece of ground including improvements 
thereon, to which utility service is or will be provided pursuant to 
this tariff.

Public Utility: Persons or corporations owning or operating equipment or
facilities in this Commonwealth for diverting, developing, pumping, 
impounding, distributing or furnishing water to or for the public for 
compensation.

"Service" shall mean to include all utility service provided under this 
tariff.

Short-term Supply Shortage: An emergency which causes the total water supply
of a Company to be inadequate to meet maximum system demand.

Special Utility Service: Residential or business service which exceeds that
required for ordinary residential purposes. See additional 

.„qi^rification in the main extension portion of this tariff.

"Tariff" shall mean the entire body of the Company's effective rates, charges, 
rules and regulations, as set forth herein.

9 P, ^

,ri ^ 

of

\Ct-S

ISSUED: February 13, 1998 EFFECTIVE: April 13, 1998



Borough of Phoenixville

2. FILING, POSTING AND EFFECT

Supplement No. 2 to
Water-Pa. P.U.C. No. 7

First Revised Page No. 6
Cancelling Original Page No. 6

2.1 A copy of this tariff comprising the Rates, Rules and 
Regulations governing the provision of utility service by the Company is 
on file with the Commission and is posted and available for inspection at 
the Company's office. These rates, rules and regulations are part of the 
contract with every customer, and every customer, by taking utility 
service under this tariff, agrees to be bound hereby.

ISSUED: March 4, 1992 EFFECTIVE: March 6, 1992
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3. APPLICATION PROCEDURE FOR SERVICE,
CHANGE IN CUSTOMER OR SERVICE, AND MAIN EXTENSIONS

3.1 Application for Service: Before service is initiated, each
customer shall complete and submit the Company's written application for 
utility service and the application is subject to review by Company to 
determine if service is to be provided. The application and these Rules and 
Regulations constitute the contract between the customer and the Company; and 
each customer, by the taking of utility service, agrees to be bound thereby.

3.2 Change In Service or Customer: It shall be the obligation of each
customer to notify the Company to change the type of service or to terminate. 
The notice shall state the effective date for the change, which shall be no 
less than seven days after the notice is received by the Company in the name 
of the customer. Upon receipt of such notice, the Company shall prepare and 
submit to the customer a final bill.

3.3 Line Extensions: Whenever a developer, owner or occupant of a
property within the service territory of the Company requests the Company to 
extend service to such property, the Company will extend service under the 
following conditions:

1. Requests by Bona Fide Service Applicant: Each Company shall file with
the Commission, as part of its tariff, a rule setting forth the 
conditions under which facilities will be extended to supply service to 
an applicant within its service area. Upon request by a bona fide 
service applicant, a utility shall construct line extensions within its 
franchised territory consistent with the following directives:

(a) Line extensions to bona fide service applicants shall be funded 
without customer advance where the annual revenue from the line 
extension will equal or exceed the Company's annual line extension 

costs.

(b) If the annual revenue from the line extension will not equal or 
exceed the Company's annual line extension costs, a bona fide 
service applicant may be required to provide a customer advance to 
the utility's cost of construction for the line extension. The 
utility's investment for the line extension shall be the portion 
of the total construction costs which generate annual line
extension costs equal to annual revenue from the line extension. 
The customer advance amount shall be determined by subtracting the 
utility's investment for the line extension from the total 
construction costs.pfTP, 2 G consta

J c* F.xeo umiTY SERVICES

ISSUED: February 13, 1998 EFFECTIVE: April 13, 1998
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(c) The Company's investment for the line extension shall be based on 
the following formula, where X equals the utility's investment 
attributed to each bona fide applicant:

X = [AR - OM] divided by [I + D] ; and,
AR = the Company's annual revenue
OM = the Company's operating and maintenance costs 
I = the Company's current debt ratio multiplied by the Company's 

weighted long-term debt cost rate 
D = the Company's current depreciation accrual rate

Customer advance financing, refunds and facilities on private property:

(a) When a customer advance is required of a service applicant and an 
additional customer or customers attach service lines to the line 
extension within ten years, the utility shall refund a portion of 
the advance to the customer. Deposits made for additional 
facilities other than the line extension, such as booster pumps, 
storage tanks and the like, are contributions in aid of 
construction and need not be so refunded.

(b) The Company will refund to the applicant, during a period of ten 
(10) years from the date of the extension deposit, a per-customer 
amount for each additional bona fide service applicant from whom a 
street service connection shall be directly attached to such main 
extension as distinguished from extensions or branches thereof. 
Provided, however, that the total amount refunded shall not exceed 
the original deposit without interest, and provided that all or 
any part of the deposit not refunded within said 10 year period 
shall become the property of the Company and shall be treated as 
Contributions in Aid of Construction for ratemaking purposes. The 
per customer refund amount shall equal the utility's investment 
attributed to each bona fide applicant as calculated in the 
formula contained in this tariff.

(c) A utility shall require a customer to pay, in advance, a 
reasonable charge for service lines and equipment installed on 
private property for the exclusive use of the customer.

Special Utility Service shall mean residential or business service 
which exceeds that required for ordinary residential purposes.. 
Section G (1) parts (a) through (c) of this tariff does not apply 

^9^5 to special utility service. By way of illustration and not 

limitation, special utility service shall include: the 
..installation of facilities such as oversized mains, booster pumps 

:.V and storage tanks as necessary to provide adequate flows or to 

' meet specific pressure criteria, or service to large water
consuming commercial and industrial facilities. An otherwise bona 
fide applicant requesting service which includes a "special 
utility service" component is entitled to Bona Fide applicant

ISSUED: February 13, 1998 EFFECTIVE: April 13, 1998
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status, including the corresponding Company contribution toward 
the costs to the line extension which do not meet the special 
utility service criteria.

3. Requirement for Extension Deposit Agreement: Where extension of
facilities is not fully funded by the Company pursuant to Rule 1 of this 
Section, the execution by the applicant of an Extension Deposit 
Agreement for customer contribution or advance shall be a condition of 
extending the facilities. Upon notice that the Company is prepared and 
able to go forward with the work, the applicant will deposit with the 
Company the amount specified in the Extension Deposit Agreement.

4. Size of Line: The Company shall have the exclusive right to determine
the type and size of lines to be installed and the other facilities 
required to render adequate service. However, where the Company decides 
to install a pipe large than necessary to render extension of adequate 
service to the applicant, estimated or actual cost figures in the 
Extension Deposit Agreement shall include only the material and 
installation cost for a pipe the size of which is necessary to provide 
adequate service to the applicant. Any incremental costs of a larger 
pipe will be the responsibility of the Company. All estimated or actual 
cost figures referred to in the Extension Deposit Agreement shall 
include a reasonable allowance for overhead costs and taxes as 
appropriate. The minimum pipe size for main extensions will be six (6) 
inches pursuant to Commission regulation at 52 Pa. Code §65.17(b).

5. Length of Extension: In determining the necessary length of an
extension, the terminal point of such extension shall be at that point 
in the curb line, which is equidistant from the side property lines of 
the last lot for which water service is requested. A Company service 
connection will be provided only for customer service lines that extend 
at right angles from the curb line in a straight line to the premises to 

be served.

6. Cost True-up: At the conclusion of the line extension project there
shall be a reconciliation of the actual costs incurred to the amount of 
extension deposit that has been paid by the customer. If the actual 
cost exceeds the deposit, the applicant shall be responsible for payment 
to the Company of the difference. If the deposit exceeds the actual 
cost, the Company shall refund the difference.

^974235

Supplement No. 7 to
Water-Pa. P.U.C. No. 7

Second Revised Page No. 9
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4. CUSTOMER DEPOSITS

4.1 Customer Deposit: The Company reserves the right to require a
deposit equal to the estimated gross bill for any single billing period 
plus one month to secure payments for water service rendered. Customer 
deposits shall be required where the credit of the customer has not been 
established to the satisfaction of the Company.

4.2 Maintenanre of Deposit: Deposits and refunds shall be
administered in accordance with Chapter 56, Title 52, of the Pa. Code. 
Interest at the rate authorized by the Commission under Subchapter C, 
Chapter 56 (§ 56.57), Title 52, shall be paid annually to the customer, 
or, at the option of either the Company or the customer, shall be applied 
to reduce bills for water service in lieu of a cash refund.

4.3 Refund of Deposit: The Company will refund said deposit upon
receipt of notice from customer to discontinue service and after payment 
in full has been made for all service rendered or when the customer shall 
have paid undisputed bills for service over a period of twelve 
consecutive months. After return of a customer's deposit, customer shall 
not be required to make a new deposit unless the service has been 
discontinued or the customer's credit standing has been impaired through 
failure to comply with tariff provisions.

Supplement No. 2 to
Water-Pa. P.U.C. No. 7

First Revised Page No. 10

Borough of Phoenixville_______________ Cancelling Original Page Np.

Div 'it

ISSUED: March 4, 1992 EFFECTIVE: March 6, 1992



5. METERED SERVICE

5.1 Meter Furnished bv the Company: All meters and remote meters
will be furnished and installed by the Company and remain the property of 
the Company. All meters must be accessible to and subject to the 
Company's control. The Company reserves the right to establish the size 
of a meter required by each customer.

5.2 Location: The meter will be installed only after the customer
has had the plumbing arranged to receive the meter at a convenient 
location approved by the Company so as to control the entire supply. A 
proper place and protection for the meter shall be provided by the 
customer. In cases where it is not practical to place the meter within a 
building, a brick or concrete pit, with a suitable iron cover, or other 
approved meter box, shall be located inside the property line by the 
customer at the customer's expense. The size and dimensions of the pit 
or box shall be approved by the Company.

5.3 Responsibility for Damage: Meters will be maintained by the
Company for ordinary wear and tear, but the customer shall be responsible 
to the Company for any damage to the meter arising out of, or caused by, 
the customer's negligence or carelessness, or any person upon the 
premises with the customer's consent. The customer shall not permit 
anyone not an agent of the Company or otherwise lawfully authorized to 
remove, inspect or tamper with the Company's meter or other property of 
the Company. The customer shall notify the Company of any damage to or 
failure of the meter as soon as it comes to the customer's knowledge.

5.A Cost of Reinstallation: The charge for the reinstallation or
changing of a meter when removed because of damage due to the negligence 
of a customer will be $35.00, which charge includes testing of the 

repaired meter.

5.5 Meter Accuracy: The quantity of water recorded by the meter
shall be conclusive to establish usage, except when the meter has been 
found to be registering inaccurately or has ceased to register. In 
either of such cases, the meter will be promptly repaired or replaced by 
the Company, and the quantity of water consumed shall be estimated by the 
average registration of the meter during previous corresponding period.

5.6 Meter Testing: In case of a disputed bill involving the
accuracy of a meter, the meter shall be tested, upon the request of the 
customer, pursuant to rules and regulations pertaining thereto of the 
Commission. If the meter so tested is found to have an error in 
registration of four percent (4%) or more, the bills will be increased or 
decreased accordingly as provided by said rules.

Supplement No. 2 to
Water-Pa. P.U.C. No. 7

First Revised Page No. 11
Borough of Phoenixville.Cancelling Original Page No. II

• EFFECTIVE: March 6, 1992ISSUED: March 4, 1992
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Each request for test of a meter for accuracy shall be 
accompanied by a deposit, the amount of which shall be determined by the 
size of the meter as set forth in applicable rules and regulations of the 
Commission. If the meter tested shall be found to have any error in 
registration of less than four percent (4%), the deposit shall be 
retained by the Company as compensation for such test. If the error in 
registration is found to be four percent (4X) or more, then the cost of 
the test shall be borne by the Company, and the amount of the deposit 
shall be returned to the customer.

1^7 Bypassing of Meter Prohibited: No customer served with meter
water shall take or receive, or permit to be taken or received, any water 
from the Company water supply into a premises for which a meter is 
installed, except that such water shall have passed through and been 
registered by such meter. The Company, after determining that bypassing 
of the water has occurred, may estimate the customer's usage and bill the 
customer for such usage and take such action to end the bypassing.

Supplement No. 2 to

Water-Pa. P.U.C. No. 7

First Revised Page No. 12
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6. SERVICE CONNECTIONS

Company Service Line: The Company shall furnish, install and
maintain all Company service lines from the main to and including the 
curb stop and box. The Company's service line shall be the property of 
the Company.

6.2 Customer Service Line: All customer service lines from the curb
stop and box to points of usage shall be installed and maintained by the 
Customer consistent with the Company's specifications.

6.3 Inspection Of Customer Service Lines: Prior to closure of the
trench containing customer's service line, the customer shall notify the 
Company and the Company shall have the right to inspect the installation 
of customer service lines to determine compliance with the Company's 
specifications.

6.A Separate Service: Each housing unit shall be served
individually supplied through a separate service line, unless the Company 
approves some other arrangement because of special circumstances.

6.5 Customer's Duty To Repair Leaks: All leaks in customer's
service line and internal plumbing shall be promptly repaired. Failure 
to promptly make such repairs shall allow the Company to turn off the 
water and impose a turn off charge. The Company, will not turn on the 
water supply until all proper and necessary repairs are made by the 
customer at customer's expense and the expense incurred in turning off 
and turning on the water are paid in full. No deduction from any water 
bill shall be allowed on account of leakage.

Supplement No. 2 to
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7. VOLUNTARY AND INVOLUNTARY DISCONNECTION

7.1 Voluntarily Disconnection: To voluntarily resume or discontinue
the use of water service a customer shall submit a written or verbal 

request.

Water service may, after due notice, be turned off for a customer's 
failure to comply with these Rules and will not be again turned on until 
satisfactory assurance is given that these Rules will be complied with 
and all proper and necessary expense incurred in turning off the water 
service is paid in full. The Company shall follow the procedures set 
forth in subchapter E, Chapter 56, Title 52.

7.3 Involuntarily Disconnection For Waste: Water service will,
after due notice, be turned off to a customer allowing it to run to 
prevent freezing, or allowing it to run. Water service will not be 
resumed until satisfactory assurance is given that the practice will be 
discontinued and all proper and necessary expense incurred in turning off 
and turning on the water are paid in full.

Disconnection By Authorized Personnel: Water service shall not
be turned off to any premises by any person not an agent of the Company, 
except temporarily by a plumber testing work on the premises. No 
customer, unless specifically authorized to do so, shall open or close 
any of the Company's curb stops or valves in any public or private line.

7.5 Turn On/Turn Off Charge: A customer shall request a temporary
or permanent turn off or turn on of service for routine maintenance or 
service during normal business hours and shall be charged $20.00 per 
request, and an additional $20.00 emergency fee per request shall be 
charged if the turn off or turn on of service is requested during a 
weekend, holiday, or between the hours of 5:00 p.m. and 9:00 a.m.

V

ISSUED: March 4, 1992 EFFECTIVE: March 6, 1992

Of' •** t



Borough of Phoenixville

Supplement No. 2 to
Water-Pa. P.U.C. No. 7

First Revised Page No. 15
Cancelling Original Page No... 15

8. BILLING AND PAYMENT

8.1 Time of Rendering Bills: All bills for water service shall be
rendered either monthly or quarterly at the option of the Company for 
service furnished during the preceding period.

8.2 Due Date: The due date for payment of bills shall be twenty 
(20) days from the date the bill is mailed, except that in the case of 
the United States Government, the Commonwealth of Pennsylvania, or the 
local municipalities served, or any department or institution thereof, 
the due date shall be thirty days from the date the bill is mailed. 
Payments mailed as evidenced by the United States Post Office mark, on or 
previous to the end of the twenty-day or thirty-day period, will be 
deemed to be payment within such period.

month shall be due and payable to the Company calculated on the overdue 
portions of delinquent bills. Late payment charge shall be imposed when 
payments for water service are received in person at the Company office. 
Such penalties will be calculated each billing period thereafter only on 
the overdue portions of the bills, and in no event shall the penalty 
charged exceed more than 15% annually.

8.4 Discontinuing Service for Nonpayment: If an undisputed bill
remains unpaid for a period of thirty (30) days from the date the bill is 
mailed, the Company reserves the right to discontinue service for 
nonpayment after ten (10) days' notice shall have been given according to 
Subchapter E, Chapter 56, Title 52.

8.5 Failure to Receive Bill: Failure to receive a bill will not
exempt the customer from the terms of payment, or constitute a waiver of 
these Rules. Customer shall be responsible to notify the Company within 
fifteen (15) days of the end of any billing period if no bill has been 
received and the Company shall send a new bill to the customer upon such 
notice.

8.3 Late Payment Charge: A late charge or penalty of 1.25% per

■ —
ISSUED: March 4, 1992 EFFECTIVE: March 6, 1992



Borough of Phoenixville

9. TEMPORARY OR EMERGENCY INTERRUPTIONS

9.1 Temporary Interruption: The Company may temporarily interrupt
service; discontinue service without prior written notice; or terminate 
service within the purview of Subchapters D and E, Chapter 56, Title 52. 
Only the Company, through its authorized employees, has the authority to 
turn off the water at any corporation stop or curb stop, or to disconnect 
or remove the meter.

Company will use all reasonable and practicable measures to 
provide advance notice to the customer of such discontinuance of 
service. The Company shall not be liable for any damage or inconvenience 
suffered by the customer, nor in any case for any claim against it at any 
time for interruption in service, lessening of supply, inadequate 
pressure, poor quality of water, or any cause beyond its control. The 
Company shall have the right to reserve a sufficient supply of water at 
all times in its reservoirs to provide for fire or any other emergencies 
and may restrict or regulate the quantity of water used by customers in 
case of scarcity, or whenever the public welfare may require it.

9.2 Emergency Curtailment of Nonessential Use: The Company shall
have authority, in the event of any emergency affecting the adequacy of 
the supply of water to the domestic users of the Company's water system 
or the fire fighting capacity of the system, either actual or imminent, 
to require any or all users to curtail or discontinue the use of water 
for nonessential uses. Such curtailment or discontinuance shall remain 
in effect for the duration of such emergency. No customer shall 
thereafter use or permit to be used water furnished by the Company except 
in strict compliance with such regulations or restrictions. Verbal or 
other notice by the Company to the customer or public advertisement in a 
newspaper circulated locally, shall be deemed to be sufficient notice of 
such curtailment.

Nonessential uses apply to the use of water for car washing, 
lawn and garden sprinkling, irrigation, ornamental fountains, exterior 
washing, whirlpools, spas, pools, or other uses reasonably determined to 
be nonessential. If the degree of emergency shall warrant, nonessential 
uses shall include all or certain industrial and/or commercial uses.
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10. GENERAL

10.1 Resale: No person shall purchase water from the Company and
resell the same on a metered basis or any other basis.

10.2 Unauthorized Use: If any person shall make any unauthorized
connection to any water piping supplied from the Company's water system, 
or any unauthorized extension of any existing water piping, whether or 
not the water in such piping is being registered on a water meter, the 
Company shall, in addition to any and/or all other remedies, immediately 
discontinue water service to such unauthorized connection or extension.
In the case of any dispute concerning the authority for any such 
connection or extension, the burden of proof shall be upon the customer 
to establish the validity of such authority.

10.3 No Guarantee, of Supply or Pressure: Nothing in these Rules, nor
any contract or representation, verbal or written, of the Company or any 
of its employees shall be taken or construed in any manner to be or 
constitute a guarantee to furnish any specific pressure or specific 
quantity of water through any service connection, but the Company will at 
all times, and under all conditions, endeavor to provide safe, adequate 
and reliable service.

10.4 Abnormally Large Quantities of Water: Any usage that will
result in the usage of an excessive quantity of water, such as swimming 
pool or such other purposes, the Customer shall request in advance 
permission to take water in unusually large quantities, and the Company 
will approve such request only if it can be safely delivered through the 
Company's facilities and if other customers are not inconvenienced.

10.5 Access to Premises: The authorized agents of the Company shall
have the right of access, at all reasonable hours, to the Customer's 
premises for the purpose of reading meters, examining pipes and fixtures, 
observing manner of using water, and for any other purpose which is 
proper and necessary in the conduct of the water utility business.
Company employees must produce proper credentials denoting their 
employment by the Company.

10.6 Indemnity: No agent or employee of the Company shall have the
right or authority to bind it by any promise, agreement or representation 
contrary to the letter or intent of these Rules and Regulations. The 
Company will not be liable for any claim or damage arising from a 
shortage of water, the breaking of machinery or other facilities, or any 
other cause beyond its control.

10.7 Violation of Rules: For violation of its Rules, the Company 
reserves the right to turn off the water after due notice and cancel the 

contract.
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10.8 Hhanting Rules: Rules, regulations and rates may be amended,
altered and changed by the Company at any time in the manner provided by 
law upon the approval of the Commission.

10.9 Dispute and Complaint: Any customer who has a complaint with
regard to the Company's service or bill shall notify the Company of the 
dispute pursuant to Subchapter F, Chapter 56, Title 52 prior to filing a 
complaint with the Commission. Upon receipt of customer's notice, the 
Company shall stay any termination of service. The Company within 30 
days of notice of a dispute, shall prepare a report containing the 
following as required under 52 Pa. Code §56.152:

A utility company report shall include the following:

(1) A statement of the claim or dispute of the 
ratepayer and a copy thereof if the claim or notice of 
dispute was made in writing.

(2) The position of the utility regarding the claim.

(3) A statement that service will not be terminated 
pending completion of the dispute process, including 
both informal and formal complaints, so long as there 
is compliance with all requirements of the Commission.

(4) A statement that if the complaining party does 
not agree with the utility company report, an informal 
complaint must be filed with the Commission within 10 
days of the mailing date of the report to insure the 
preservation of all of his rights.

(5) The office where payment may be made or 
information obtained listing the appropriate telephone 
number and address of the utility.

(6) A full and complete explanation of procedures for 
filing an informal complaint with the Commission 
including the telephone number and address of the 
nearest regional office of the Commission where an 
informal complaint may be filed.

(7) If the matter in dispute involves a billing 
dispute, the report shall include the following:

(i) An itemized statement of the account of the 
complaining ratepayer specifying the amount of 
credit, if any, and the proper amount due.

(ii) The date on or after which the account will 
become delinquent unless a settlement or payment
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agreement is entered into or an informal 
complaint is filed with the Commission. This 
date may not be earlier than the due date of the 
bill or 15 days after the issuance of a utility 
company report, whichever is later.

(8) If the matter involves a dispute other than a 
billing dispute, the report shall also state the 
following:

(i) The action required to be taken to avoid the 
termination of service.

(ii) The date on or after which service will be 
terminated unless the report is complied with, 
settlement agreement entered or an informal 
complaint filed. This date may not be earlier 
than the original date for compliance with the 
matter which gave rise to the dispute or 10 days 
from the date of issuance of the utility report, 
whichever is later.
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11. WATER CONSERVATION CONTINGENCY PLAN

11.1 Authority to Impose Conservation Measures: If the Company
experiences a short-term water supply shortage or other emergency 
condition, the Company may request voluntary general conservation of 
water uses. If voluntary measures are not successful, then the Company 
may impose mandatory conservation measures deemed necessary to reduce or 
eliminate nonessential uses of water. Water emergency conservation 
measures will continue in effect until terminated by the Company. The 
Company through its duly authorized agent shall declare a "water 
emergency" and impose water use restrictions consistent with these Rules.

11.2 Curtailment of Nonessential Use: In the event of a either
actual or imminent short-term water supply shortage or any other 
emergency condition affecting the adequacy of the supply of water to the 
domestic users of the Company's water system or the fire fighting 
capacity of the system, the Company shall require any or all users to 
curtail or discontinue the use of water for nonessential purposes, and 
such curtailment or discontinuance shall remain in effect for the 
duration of such emergency.

The following water uses are declared nonessential, and any one 
or more of such nonessential uses shall be prohibited within the service 
territory:

a. The use of hoses, sprinklers, or other means for sprinkling or 
watering of shrubbery, trees, lawns, grass, plants, vines, 
gardens, vegetables, flowers, or any other vegetation.

b. The use of water for watering golf courses.

c. The use of water for washing automobiles, trucks, trailers,
trailer houses, or any other type of mobile equipment.

d. The washing of streets, driveways, parking lots, service station 
aprons, office buildings, exteriors of homes, sidewalks, 
apartments, or other outdoor surfaces.

e. The operation of any ornamental fountain or other structures 
making a similar use of water.

f. The use of water for filling swimming or wading pools.

g. The operation of any water-cooled comfort air conditioning which
does not have water-conserving equipment.

h. The use of water from fire hydrants for construction purposes, 
fire department drills, or testing fire apparatus, except as 
deemed necessary and approved in the interest of public health 
or safety by the municipal health officials.
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i. The use of water to flush a sewer line or sewer manhole.

j. The use of water for commercial farms and nurseries other than a 
bare minimum to preserve plants, crops and livestock.

11.3 Priorities and Procedures: The following priorities and
procedures shall be established in the event water conservation measures 

are necessary:

a. Voluntary cooperation by the customers will initially be 
requested by the Company.

b. Customers shall be notified of the implementation of the Water 
Conservation Contingency Plan, at least one day prior to its 
effective date, by either mailing notices to all customers, or 
by providing an announcement through the public media (radio 
and/or television, or providing an advertisement in a newspaper 
circulated locally).

c. If voluntary cooperation does not achieve satisfactory results, 
mandatory compliance will be imposed. If any customer refuses 
to comply with such mandatory measures, the Company may either 
adjust the outside water valve connection in a manner which will 
restrict water flow by up to '/z, or may otherwise restrict flow 

such as by the insertion of a plug device.

Note: Prior to such valve adjustment or other flow restriction
being imposed, the Company will make a bona fide attempt to 
deliver notice of the valve adjustment or other flow restriction 
to a responsible person at the affected premises and fully 
explain the reason for the proposed flow restriction and the 
means by which the customer may eliminate the grounds for such 
flow restriction. Less restrictive means may be imposed to 
secure such compliance.

d. These conservation measures shall be terminated at such time as 
the supply shortage is eliminated.

e. Complete service termination may be imposed by an Administrative 
Law Judge or other presiding officer of the Commission after an 
expedited hearing has been held providing an affected customer 
with an opportunity to be heard.
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12. WATER RATIONING PLAN - PENNSYLVANIA 
EMERGENCY MANAGEMENT COUNCIL

In addition to the provisions as set forth above, the Pennsylvania 
Emergency Management Council is authorized to promulgate, adopt, and 
enforce a Water Rationing Plan by virtue of the Emergency Management 
Service Code, 35 Pa. C.S. § 7101 et seq. as implemented by the Drought 
Emergency Proclamation dated November 6, 1980.
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13. SCHEDULE OF RATES (I)

Supplement No. 5 to
Water-Pa. P.U.C. No. 7

Third Revised page No. 23
Borough pf PhoenixvilleCancelling First and Second Revised Page No. 23

The rates to all customers shall 
following rates and the customer

be based on 
charge.

the application of the (O

Quarterly Consumption Rate per 1.000 gallons

0 to 1,000,000 gallons $3.00

1,000,001 to 5,000,000 gallons $2.45 (I)

over 5,000,000 gallons $2.00 (I)

Customer. Charge (C)

The following are the customer charges based on the size of the meter 
serving the customer:

Size of Meter (inches) Customer Charge

under 1
1
1/,

2
3
4 
6 
8

$ 10.00 
$ 20.00 
$ 35.00 
$ 75.00 
$125.00 
$250.00 
$400.00 
$850.00

Temporary service pending installation of a meter shall be based on (C) 
multiplying by four the customer charge of the meter to be installed.

Publfc Ot’Rty Co
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14. NON-METERED SERVICE

HYDRANT FIRE PROTECTION SERVICE (I)

Supplement No. 5 to
Water-Pa. P.U.C. No. 7

Third Revised page No. 24
Borough of Phoenixville____Cancelling First and Second Revised Page No. 24

The Private, Municipal and Public Fire Protection Service through a fire 
hydrant shall be $270.00 per year, payable each January without discount.

SPRINKLER FIRE PROTECTION SERVICE (I)

The minimum bill for Fire Protection Service provided for sprinkler 
systems shall be based on the size of the Company's service line serving 
the customer, based upon the following:

Size of sgryice from main Qpehes) Annual Charge

8 or less................................................................................. $270.00

RECEIVER
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EXHIBIT J

PHOENIXVILLE ANNUAL REPORT - 2016

RECEIVED
JAN 1 2 2018

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU



The Borough of Phoenixville
CHESTER COUNTY, PENNSYLVANIA

Borough Hall, 351 Bridge Street, Phoenixville, PA 19460-3457 

Phone: (610)933-8801 Fax: (610)983-0621

April 24, 2017

Rosemary Chiavetta. Secretary 
Pennsylvania Public Utility Commission
PO Box 3265
Harrisburg, PA 17105-3265

Dear Ms. Chiavetta;

Attached is the original filing of the 2016 Annual Water Report 

This report is not confidential and public in nature.

Sincerely,

/

Peggy Niemczuk 
Office Administrator 
Borough of Phoenixville
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ANNUAL REPORT
X Water Wastewater

OF

Borough of Phoenixville
(name of company)

Address 351 Bridge Street
Address
Address
City: Phoenixville State: PA Zip: 19460

FOR THE YEAR ENDED 12/31/2016

To The Pennsylvania Public Utility Commission
This report must be filed no later than 04/30/17

IjName and title of official in charge of utility department:

Brian A. Watson, Public Works Director

i

2 List of communities served outside limits of reporting municipality:

Upper Providence, East Pikeland & Schuylkill Townships 
_3 Explain brieflyjany essential difference existing between service inside limits of reporting municipality and service furnished 

Water charge per thousand gallons for inside the municipal limits is $8.70. Water charge per 
thousand gallons for outside the municipal limits is $3.00.

4 If the property is operated by the municipality and leased from an authority Name the authority.

None
51 Is the system gravity pumping combination of both

If combination, set forth areas requiring pumping

6 State the sources from which water is obtained: _ i J i

'SchuylkiJJ River
7 Average daily yield from municipality's own source of supply (Gallons):
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8iff water is purchased I

a Name of vendor [Aqua Pennsylvania

b Point of delivery: Ross Lane Interconnect

c Gallons purchased during the year:___ 0.00
Description location and capacity of each storage reservoir, and and standpipe
Two above ground reservoirs @ Filmore & Franklin Avenues, one 6 million gals and one 3 million 
gals. One standpipe @ Lane Avenue, 1.25 million gallons.

10 If water is purified, state process used:
Conventional treatment including flocculation sedimentation, rapid sand filtration with chemical 
addition.

11 Average daily consumption of water during the period (Gallons): | J [ j

2.123
121 Number of public fire hydrants outside limits of reporting municipality at the end of the period:

’54



Water Sewerage
13 Operatinq Revenues: iM. Gallons $ M. Gallons $

From Customers Outside Municipal Limits:
Domestic 21,454 84,139
Commercial and Industrial 17,575 59,492
Sales for Resale (give names of purchasers)

PA American 64,959 162,129
Aqua PA 1,205 2,410
[Interest on Bank Investments 11,677
Interest on Delinquent Sales 23,691

| Total Outside 105,193 343,538 0 0

From Customers Within Municipal Limits:
Total Operating Revenues

358,854 3,566,368
464,047 3,909,906 0 0

Operatinq Expenses:
i Source of Supply or Collection Expense 6,370

Water Purchased 4,024
| Purification or Treatment Expense 1,720,582

Pumping Expense 55,798
| Transmission and Distribution Expense 989,447

General Office Expense
General Office Salaries

! Taxes

Deprecation 527,733
| Other Expense (Specify)

Debt Interest 49,408
, Bad Debt Expense -19,585

'Total Operating Expenses 3,333,777 0 0
Income from Operations ' | 576,129i 0| 0

14 Investment in Plant at end of Period 11,575,103
Number of customers at end of

1 5 Period (inside Municipality) 5,737
I Number of customers at end of
Period Metered (outside Municipality) 556

| Number of customers at end of
Period Unmetered (outside Muniapaiity) 0

* ‘ . - y- -J----- — i ------- —

l/2'/'7

Date SignedSignature of official responsible for filing this report 1

1
Brian A. Watson, Public Works Director



Printed Name and Title of Official responsible for filing this report



EXHIBIT K

PHOENIXVILLE ANNUAL REPORT - 2015

REC
JAN 1 2 2018

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU



The Borough of Phoenixville
CHESTER COUNTY, PENNSYLVANIA

Borough Hall, 351 Bridge Street, Phoenixville. PA 19460-3457 
Phone: (610)933-8801 Fax: (610)983-0621

April 28,2016

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
PO Box 3265
Harrisburg, PA 17105-3265

Dear Ms. Chiavetta;

Anached is the original filing of the 2015 Annual Water Report 

This report is not confidential and public in nature.

Sincerely,

Peggy Niemczuk 
Office Administrator 
Borough of Phoenixville
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Address
Address

ANNUAL REPORT
X Water Wastewater

OF

Borough of Phoenixville
(name of company)

1351 Bridge Street

Address
City:

To The:

Phoenixville State: PA Zip: 19460

FOR THE YEAR ENDED 12/31/2015

Pennsylvania Public Utility Commission
This report must be filed no later than 04/30/16

_1j Name and title of official in charge of utility department: J ! J

Brian A. Watson, Public Works Director
21 List of communities served outside limits of reporting municipality:

•Upper Providence, East Pikeland & Schuylkill Townships 
3[Explain briefly any essential difference existing between servic^inside limits of reporting municipality and service furnished 

Water charge per thousand gallons for inside the municipal limits is $8 70. Water charge per 
Thousand gallons for outside the municipal limits is $3.00.

4}If the property is operated by the municipality and leased from an authority. Name the authority:

None
5 Is the system gravity X pumping combination of both

If combination, set forth areas requiring pumping:
... . . _

State the sources from which water is obtained:

:Schuylkill River
7 Average daily yield from municipality's own source of sujpply (Gallons): j

2 429 MGD
8 If water is purchased;j

a. Name of vendor: Aqua Pennsylvania__________________

b. Point of delivery: Ross Lane Interconnect

!

9
c. Gallons purchased during the year:0.00 

Description, location and capacity of each storage reservoir^and and standpipe:
Two above ground reservoirs @ Filmore & Franklin Avenues, one 6 million gals and one 3 million 
gals. One standpipe @ Lane Avenue, 1.25 million gals.

10 If water is purified, state process used:
Conventional treatment including flocculation sedimentation, rapid sand filtration with chemical
addition.

11 Average daily consumption of water during the period (Gallons):

2.348 MGD
12 Number of public fire hydrants outside limits of reporting municipality at the end of the period:

54



13
-------------- > g - - ■ ■ Water Sewerage
Operatinq Revenues: M. Gallons $ M. Gallons $

| From Customers Outside Municipal
I Limits:
| Domestic 21,354 83,350
| Commercial and Industrial 16,948 57,661

Sales for Resale (give names of purchasers)
,PA American 63,443 157,278
Aqua PA 1,1201 2,240
Interest on Delinquent Sales-writeoff -18,843
Interest on Bank Investments 8,510'

iOther Revenue 603,683
[Sale of Fixed Assets 9,206

Total Outside 102,865 903,084 0 0

From Customers Within Municipal Limits: 368,716 3,541,140
Total Operating Revenues 471,581 4,444,224 0 0
Operatinq Expenses:

Source of Supply or Collection Expense 4,141
Water Purchased 4,020
Purification or Treatment Expense 1,581,586
Pumping Expense 38,856

i Transmission and Distribution Expense 941,755
General Office Expense
General Office Salaries

| Taxes

[ Deprecation 523,191
Other Expense (Specify)

Bad Debt Expense-reduction -104,017
Debt Interest 60,315

Total Operating Expenses 3,049,848 0 0
Income from Operations 1,394,376 0 0

j

14, Investment in Plant at end of Period 11,029,317
Number of customers at end of

1 5 i Period (inside Municipality) 5,701
Number of customers at end of
Period Metered (outside Municipality) 554
Number of customers at end of
Period Unmetered (outside Municipality) 0

ijlt 1 /b
-

Signature of officfal responsible for filing this report (Date Signed

Brian A. Watson, Public Works Director j
Printed Name and Title of Official responsible for filing this report |
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CURT STEFFY WATER OPERATOR’S LICENSE

JAN 1 2 2018

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



Commontoeaitf) of ^enn^lbania

^;aas

Department of Environmental Protection
In accordance with the

State Board for Certification of Water and Wastewater Systems Operators
and the Regulations of the 

Department of Environmental Protection

CURT R STEFFY

Is Hereby Authorized to Operate 
WATER SYSTEM

CUent ED: 194146
! )

Class: A,E, Water
Subclass: 1,2,3,4,5,6,7,8,9,10,11,12,13,14

Issue Date 
Expiration Date

Oct 01, 2017 
Sep 30, 2020

Certificate No. W7556
Bi Chairman



EXHIBIT Ml

MUNICIPAL ACKNOWLEDGMENT - 

MONTGOMERY COUNTY

'fS
'tw#

JAN 1 2 2018

PA PUBLIC UTIL; I i ..-uSSION
SECRETARY'S BUREAU



Mr. Steven Kline, Chairman 
Montgomery County Planning Commission 
One Montgomery Plaza 
Suite 201 
425 Swede St.
Norristown, PA 19401

Re: Aqua Pennsylvania, Inc. application to serve a portion of Upper Providence Township, Montgomery 
County

Aqua Pennsylvania, Inc. (Aqua) is submitting an application with the Pennsylvania Public Utility 
Commission (PUC) to approve the right to offer, render, furnish, or provide water service to the public in 
a portion of Upper Providence Township, Montgomery County, Pennsylvania.

As part of the application process, the PUC requested that Aqua seek the County’s input for the purpose 
of determining if Aqua’s application complies with this County’s land use planning.

Specifically, the PUC requests that the County reviews the following questions:

1. Are there adopted comprehensive plans for the township’s / borough’s involved?
2. Is there an adopted county comprehensive plan? No

3. Is there an adopted multi-municipal or multi-county comprehensive plan? Mo

4. Is there an adopted County or municipal zoning ordinance or joint municipal zoning ordinance?
5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances? :k

6. If the answer is “yes" to any of the above questions, please sign below, or submit a letter, indicating 
that the application is consistent with the applicable comprehensive plans and zoning ordinances. If the 
application is not consistent with the applicable comprehensive plans and zoning ordinances, please 
provide an explanation. <^e<r

If you have any questions, please call me at (610) 645-1122 or e-mail CRSteffy@aquaamerica.com. 

Sincerely,

June 23, 2017

Curt Steffy
Vice President of Production

Aqua Pennsylvania Water application is consistent with the applicable comprehensive plans and zoning 
ordinances.

Montgomery County Signature 
Printed Name/ Title aj A PffxuirpAi£A^o»jack*ai ^AVj^KPate P

Please fax/e-mail this form to: Tom Rafferty at TFRaffertv@aQuaamerica.com or fax to 610 645-1061.



Kenneth e. Lawrence, vice chair 

JOSPEH GALE. Commissioner

MONTGOMERY COUNTY 
BOARD OF COMMISSIONERS

VALERIE A. ARKOOSH, MD. MPH. Chair Montgomery County Courthouse • PO Box 31 I

610278-3722 

FAX: 610278-3941 • TDD: 61 0-631-1 21 1

MONTGOMERY COUNTY 

PLANNING COMMISSION

Norristown. Pa 19404031 1

WWW.MONTCOPA.ORG

JODY L HOLTON. AICP

June 26, 2017
County Comment Letter 
Aqua Pennsylvania Service Area 
Upper Providence Township

Aqua Pennsylvania 
Attn: Sue Falcone

Miss Falcone:

We have received a letter regarding the applicant’s intent to submit for an NPDES Permit. 
The permit is related to plans to offer, render, furnish or provide water service areas in a 
portion of Upper Providence Township. Our office has determined that the project is 
consistent with the Montgomery County Comprehensive Plan (adopted January 15, 2015) 
and all other county land use plans that impact this area as long as all necessary steps are 
taken to ensure the environmental protection of the area.

Please contact me if you have any questions on the content of this letter.

Jon A. Lesher
Principal Environmental Planner 
Montgomery County Planning Commission 
(610)278-3750 
jlesher@montcopa.org

Sincerely,



EXHIBIT M2

MUNICIPAL ACKNOWLEDGMENT - 

BOROUGH OF PHOENIXVILLE

JAN 1 2 2018

PA PUBLIC UTILITY COMMISSION
ST'r CTARY'S BUR; )



AQUA

Mr. David Boelker, BCO 
Zoning Officer
Phoenixville Borough Planning and Code Enforcement 
351 Bridge Street 
Phoenixville, PA 19460

Re: Aqua Pennsylvania, Inc. application to serve outside areas of Phoenixville Borough

Aqua Pennsylvania, Inc. (Aqua) is submitting an application with the Pennsylvania Public Utility 
Commission (PUC) to approve the right to offer, render, furnish, or provide water service to the public in 
areas which are now served by Phoenixville Borough and include: Schuylkill Township, East Pikeland 
and Upper Providence.

As part of the application process, the PUC requested that Aqua seek the Borough’s input for the 
purpose of determining if Aqua’s application complies with the Borough's land use planning.

Specifically, the PUC requests that the Borough reviews the following questions:

1. Are there adopted comprehensive plans for the township's / borough's involved? '/£5
2. Is there an adopted county comprehensive plan? Y/TS

3. Is there an adopted multi-municipal comprehensive plan? V
4. Is there an adopted municipal zoning ordinance or joint municipal zoning ordinance?

5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances?

6. If the answer is "ves" to any of the above questions, please sign below, or submit a letter, indicating 
that the application is consistent with the applicable comprehensive plans and zoning ordinances. If the 
application is not consistent with the applicable comprehensive plans and zoning ordinances, please 
provide an explanation.

If you have any questions, please call me at (610) 645-1064or e-mail TFRafferty@aquaamerica.com. 

Sincerely,

Thomas F Rafferty
Director, Business Development

July 5th, 2017

Aqua Pennsylvania, Inc. application is consistent with the applicable comprehensive plans and zoning 
ordinances.

Printed Name / Title iQ c>Pri<igvZ Date ? /i~»/n
Phoenixville Borough Signature

Please fax/e-mail this form to: Tom Rafferty at TFRaffertv@aauaamerica.com or fax to 610 645-1061.



MUNICIPAL ACKNOWLEDGMENT - 

EAST PIKELAND TOWNSHIP

EXHIBIT M3

JAN 1 2 2018

PA PUBLIC UTILITY COMMt<-<-TON 
TCRfcVARY'S BURF



AQUA

Mrs. Kimberly Moretti 
Township Manager 
East Pikeland Township 
1158 Rapps Dam Road 
Phoenixville, PA 19460

Re: Aqua Pennsylvania, Inc. application to serve East Pikeland Township, ChesterCounty PA

Aqua Pennsylvania, Inc. (Aqua) is submitting an application with the Pennsylvania Public Utility 
Commission (PUC) to approve the right to offer, render, furnish, or provide water service to the public in 
areas which are now served by Phoenixville Borough and includes: East Pikeland Township.

As part of the application process, the PUC requests that Aqua seek the Township’s input for the 
purpose of determining if Aqua’s application complies with the Township’s land use planning.

Specifically, the PUC requests that the Township reviews the following questions:

1. Are there adopted comprehensive plans for the township's / borough’s involved? \jCS
2. Is there an adopted county comprehensive plan? \)c3

3. Is there an adopted multi-municipal comprehensive plan? \jCS>
4. Is there an adopted municipal zoning ordinance or joint municipal zoning ordinance? \f €5
5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances?

6. If the answer is “ves* to any of the above questions, please sign below, or submit a letter, indicating 
that the application is consistent with the applicable comprehensive plans and zoning ordinances. If the 
application is not consistent with the applicable comprehensive plans and zoning ordinances, please 
provide an explanation.

If you have any questions, please call me at (610) 645-1064or e-mail TFRafferty@aquaamerica.com. 

Sincerely,

July 6th, 2017

Thomas F Rafferty
Director, Business Development

Aqua Pennsylvania, Inc. application is consistent with the applicable comprehensive plans and zoning 
ordinances.

East Pikeland Township Signature 
Printed Name / Title j<!in*bgr-ly bAk/Wjer Date

Please fax/e-mail this form to: Tom Rafferty at TFRaffertv@aquaamerica.com or fax to 610 645-1061.



EXHIBIT M4

MUNICIPAL ACKNOWLEDGMENT - 

SCHUYLKILL TOWNSHIP



July 6th, 2017

AQUA

Ms. Mary Bird 
Township Manager 
Schuylkill Township 
111 Valley Park Road 
Phoenixville, PA 19460

Re: Aqua Pennsylvania, Inc. application to serve Schuylkill Township, PA

Aqua Pennsylvania, Inc. (Aqua) is submitting an application with the Pennsylvania Public Utility 
Commission (PUC) to approve the right to offer, render, furnish, or provide water service to the public in 
areas which are now served by Phoenixville Borough and includes: Schuylkill Township.

As part of the application process, the PUC requested that Aqua seek the Township’s input for the 
purpose of determining if Aqua's application complies with the Township's land use planning.

Specifically, the PUC requests that the Township reviews the following questions:

1. Are there adopted comprehensive plans for the township's / borough’s involved? YES

2. Is there an adopted county comprehensive plan? YES

3. Is there an adopted multi-municipal comprehensive plan? YES

4. Is there an adopted municipal zoning ordinance or joint municipal zoning ordinance? YES

5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances? YES

6. If the answer is "ves" to any of the above questions, please sign below, or submit a letter, indicating 
that the application is consistent with the applicable comprehensive plans and zoning ordinances. If the 
application is not consistent with the applicable comprehensive plans and zoning ordinances, please 
provide an explanation.

If you have any questions, please call me at (610) 645-1064or e-mail TFRafferty@aquaamerica.com. 

Sincerely,

Thomas F Rafferty
Director, Business Development

Aqua Pennsylvania, Inc, application is consistent with the applicable comprehensive plans and zoning

Schuylkill Township Signature _ ___________

Printed Name / Title /fey ^ As PA->

ordinances.

Date

Please fax/e-mail this form to: Tom Rafferty at TFRaffertv@aquaamerica.com or fax to 610 645-1061.



CHESTER COUNTY

BOARD OF SUPERVISORS

July 7, 2017

Mr. Thomas F. Rafferty 
Director, Business Development 
Aqua Pennsylvania, Inc.
762 W Lancaster Avenue 
Bryn Mawr, PA 19010

Dear Mr. Rafferty:

1. Are there adopted comprehensive plans for the Township involved?
a. Yes; Schuylkill Township Comprehensive Plan adopted In 1991 and updated in 2005

2. Is there an adopted county comprehensive plan?
a. Yes; Chester County Landscapes 2 Comprehensive Plan adopted by Chester County in 2009. 

The county is currently working on updates to the plan.

3. Is there an adopted multi-municipal comprehensive plan?
a. Yes; Phoenixville Regional Comprehensive Plan for Schuylkill Twp., East Pikeland Twp, 

Borough of Phoenixville, Charlestown Twp. and West Vincent Twp. adopted in 2008. The 
Phoenixville Regional Planning Committee is currently working on updates to the plan.

4. Is there an adopted municipal zoning ordinance or joint municipal zoning ordinance?
a. Yes; there is an adopted municipal zoning ordinance as amended and codified in 2013. Link: 

http://www.ecode360.com/13604405

5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances? 
a. Yes; If best management practices are prioritized/practiced in a manner that is consistent 
with all applicable planning and zoning ordinances and that Aqua maintains 
correspondence/communication with Schuylkill Township with respect to infrastructure 
coordination.

If you have any questions, please contact me at (610) 933-5843 or e-mail twpmgr(5)schuvlkilltwp.org.

Mary R. Bird 
Township Manager

111 VALLEY PARK ROAD ♦ PHOENIXVILLE, PA 19460-5766 ♦ TEL. (610) 933-5843 ♦ FAX (610) 933-4428 

WEBSITE: www.schuylkilltwp.org ♦ EMAIL: admin@schuylkilltwp.org



EXHIBIT M5

MUNICIPAL ACKNOWLEDGMENT - 

UPPER PROVIDENCE TOWNSHIP



AQUA

Mr. Timothy Tieperman 
Township Manager 
Upper Providence Township 
1286 Black Rock Road 
Oaks, PA 19456

Re: Aqua Pennsylvania, Inc. application to serve Upper Providence Township, Montgomery County PA

Aqua Pennsylvania, Inc. (Aqua) is submitting an application with the Pennsylvania Public Utility 
Commission (PUC) to approve the right to offer, render, furnish, or provide water service to the public in 
areas which are now served by Phoenixville Borough and includes: Upper Providence Township.

As part of the application process, the PUC requests that Aqua seek the Township’s input for the 
purpose of determining if Aqua’s application complies with the Township’s land use planning.

Specifically, the PUC requests that the Township reviews the following questions:

1. Are there adopted comprehensive plans for the township’s / borough’s involved? _YES

2. Is there an adopted county comprehensive plan? _YES

3. Is there an adopted multi-municipal comprehensive plan? _ NO____

4. Is there an adopted municipal zoning ordinance or joint municipal zoning ordinance? _YES__

5. Is the proposed project consistent with these comprehensive plans and/or zoning ordinances? YES

6. If the answer is ’’ves’’ to any of the above questions, please sign below, or submit a letter, indicating 
that the application is consistent with the applicable comprehensive plans and zoning ordinances. If the 
application is not consistent with the applicable comprehensive plans and zoning ordinances, please 
provide an explanation.

If you have any questions, please call me at (610) 645-1064or e-mail TFRafferty@aquaamerica.com. 

Sincerely,

July 6th, 2017

Thomas F Rafferty
Director, Business Development

Aqua Pennsylvania, Inc. application is consistent with the applicable comprehensive plans and zoning

Printed Name / Title_Timothy J. i leperman, i ownsmp manager

ordinances.
Upper Providence Township Sign

Date July 25, 2017

Please fax/e-mail this form to: Tom Rafferty at TFRaffertv@aqtiaamerica.com or fax to 610 645-1061.



128b Black Rock Road 

P O. Box 406 

Oaks, PA 19456 

Phone: 610-933-9179 

Fax: 610-983-0355

Visil Us Online: 

www.iiiwov-roontco.org

General Inquiries: 
admin@uprov-montco.org

Board Supervisors 

Philip A. Barker 

Lisa A. Mossk?

Albert Vagnozzi

Township Manager 

Timothy J. Tieperman

July 25, 2017

Mr. Thomas F. Rafferty 
Director, Corporate Development 
Aqua Pennsylvania, Inc.
762 West Lancaster Avenue 
Bryn Mawr, PA 19010

Dear Mr. Rafferty

Via PDF and Regular Mail

Township Solicitor 

Joseph E. Bresnan, Esq.
In reference to you recent PUC application regarding Aqua’s 

acquisition of the water systems outside of Phoenixville Borough and upon 
consultation with UPT’s Staff and Consultants, we agree that this 
application is in compliance with Montgomery County’s and Upper 
Providence’s Comprehensive Plans.

Sincerely,

Timothy J. TiepetTOSn

Enclosure(s)

Xc: Bryan Bortnichak, Assistant Township Manager

Rooted in history, 

growing in promise.



EXHIBIT M6

CHESTER COUNTY CORRESPONDENCE



5*
53

THE COUNTY OF CHESTER
COMMISSIONERS 
Michelle Kichline 
Kathi Cozzone 
Terence Farrell

Brian N. O’Leary, AICP 
Executive Director

PLANNING COMMISSION 
Government Services Center, Suite 270 
601 Westtown Road 
P. O. Box 2747 
WestChester, PA 19380-0990 
(610)344-6285 Fax (610) 344-6515

Act 67 & 68 Notice of Permit Application - Chester County Response Letter

Date. July 21, 2017

ft,

Date Received July 10,2017

Applicant Name Aqua Pennsylvania Water, Inc., Attn: Tom Rafferty

Applicant Address
762 Lancaster Avenue
Bryn Mawr, PA 19010

Project Name
Aqua Pennsylvania Water, Inc. acquisition of Phoenixville water service - Phoenixville 
Borough and East Pikeland, Schuykill and Upper Providence Townships

Delermination of Consistency with the Chester County Comprehensive Plan, Landscapes2 
(2009) for the above referenced project:

0 The Chester County Planning Commission declines to review the project for
consistency with Landscapes2.

1 I The Chester County Planning Commission has previously reviewed this project and
the Act 247/537 letter datedindicates that the project was:

| Consistent with Landscapes2
□ Inconsistent with Landscapes2

I I The Chester County Planning Commission finds the project to be:
□ Consistent with Landscapes2
I I Inconsistent with Landscapes2

Additional Comments:

Reviewed by:
Name Carrie J. Conwell

Title Senior Environmental Planner

Signature UUll/ (
email: ccplanning@chesco.org • www.landscapes2.org * website: www.chesco.org/planning



VERIFICATION

I. Marc A. Lucca. President of Aqua Pennsylvania. Inc., hereby state that the facts set 

forth in the foregoing Joint Application concerning Aqua Pennsylvania, Inc. are true and correct 

to the best of my knowledge, information and belief and that I expect to be able to prove the 

same at a hearing held in this matter. I understand that the statements herein are made subject to 

the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

Marc A. Lucca 
President
Aqua Pennsylvania. Inc.

Dated: January 11. 2018



VERIFICATION

I, E. Jean Krack, Borough Manager of the Borough of Phoenixville, hereby state that the 

facts set forth in the foregoing Application are true and correct to the best of my knowledge, 

information and belief, and that 1 expect to be able to prove the same at a hearing held in this 

matter. I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. 

§ 4904 (relating to unsworn falsification to authorities).

Signature



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Joint Application of Aqua Pennsylvania, Inc. : Docket No. A-2018- 
(hereinafter referred to as “Aqua”) and the Borough : 
of Phoenixville (“Phoenixvillc”), Pursuant to Section :
1102 of the Public Utility Code, for approval of: :

(1) the acquisition by Aqua of the water system assets :
of Phoenixville used in connection w ith w ater service :
provided by Phoenixville in East Pikeland and :
Schuylkill Tow nships, Chester County, and in Upper :
Providence Township, Montgomery' County, :
Pennsylvania; :

(2) the right of Aqua to begin to offer, render, furnish : 
and supply water service to the public in portions of :
East Pikeland Tow nship, Chester County, and Upper :
Providence Township, Montgomery County, :
Pennsylvania; and :

(3) the abandonment by Phoenixville of public w ater : 
service in East Pikeland Township, Chester County, : 
and in Upper Providence Township, Montgomery :
County, and to certain locations in Schuylkill :
Township, Chester County, Pennsylvania.

Request for Approval of Contracts, including : Docket No. U-2018-
Assignments of Contracts, between Aqua and :
Phoenixville, Pursuant to Section 507 of the Public :
Utility Code :

CERTIFICATE OF SERVICE
I hereby certify that I have this 12,h day of January 2018, served a true and correct copy of the 

foregoing Joint Application (Public Version), upon the persons and in the manner set forth below:

FIRST CLASS MAIL. POSTAGE PREPAID

Bureau of Technical Utility Services 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
P.O. Box 3265 
Harrisburg, PA 17105-3265

Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923



Office of Small Business Advocate 
Suite 202, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101

Andrew L. Swope 
Vice President and General Counsel 
Pennsylvania American Water Company 
800 West Hersheypark Drive 
Hershey, PA 17033

Bureau of Investigation and Enforcement 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
P.O. Box 3265 
Harrisburg, PA 17105-3265

PA Attorney ID No. 31379


