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ORDER

BY THE COMMISSION:

	On October 19, 2017, Duquesne Light Company (Duquesne or Company) filed an application, pursuant to the provisions of the Public Utility Code, 
66 Pa. C.S.  § 1102, for future transfers, acquisitions or sale of property pursuant to the Regional Equipment Sharing for Transmission Outage Restoration (RESTORE).  Duquesne proposes to make these future transfers under a multi-utility agreement, known as the RESTORE Agreement (RESTORE or Agreement), signed September 13, 2017. 

	This Application was served on the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, and the Office of Small Business Advocate.  Pursuant to 52 Pa. Code § 5.14, notice was published on Saturday, November 4, 2017, in Volume 47, number 44, of the Pennsylvania Bulletin (47 Pa.B. 6910), and protests were due by November 20, 2017.  No protests or comments were filed.  On December 7, 2017, Duquesne updated the application by filing the RESTORE Agreement.

	Duquesne is a subsidiary of Duquesne Light Holdings, Inc. (DLH), and DLH is a wholly owned subsidiary of DQE Holdings LLC.  The Company is a jurisdictional public utility primarily serving Allegheny and Beaver Counties.  Duquesne’s principal business is the transmission and distribution of electricity to approximately 590,000 customers.

	RESTORE is in response to Section 61004 of Fixing America's Surface Transportation Act (Pub. L. No. 114-94), 129 Stat. 1780 (FAST Act).  The FAST Act states that the Secretary of the Department of Energy (DOE), acting through DOE's Office of Electricity Delivery and Energy Reliability, shall, in consultation with the Commission, the Electricity Subsector Coordinating Council (ESCC), the North American Electric Reliability Corporation (NERC), and “owners and operators of critical electric infrastructure and defense and military installations, prepare and submit to Congress a plan to establish a Strategic Transformer Reserve for the storage, in strategically located facilities, of spare large power transformers and emergency mobile substations in sufficient numbers to temporarily replace critically damaged large power transformers and substations that are critical electric infrastructure or serve defense and military installations.”  Following the FAST Act, the Department of Energy issued a Strategic Transformer Reserve report to Congress in March 2017, in which it recommended “encouraging and supporting an industry based option drive by voluntary industry actions and North American Electric Reliability Corporations' Reliability Standard CIP-014-2 requirements, which were approved by the Federal Energy Regulatory Commission (FERC).  In response to the FAST Act and the DOE's Strategic Transformer Reserve report, a group of FERC-jurisdictional electric distribution utilities and some non-FERC jurisdictional cooperatives and authorities (Participants) entered into the RESTORE Agreement.   Duquesne’s participation in the RESTORE Agreement is complimentary to the Edison Electric Institute's Spare Transformer Equipment Program (EEI STEP), approved by the Commission on May 7, 2015, at docket no. A‑2015‑2471192.
	
	The RESTORE Agreement was created to identify and enable the sharing of equipment among transmission owners, by making such equipment available for purchase by other Participants in the event of a major disaster within their services area.  Each Participant in the RESTORE Agreement is responsible for purchasing or otherwise acquiring, storing, maintaining, and replacing its own spare equipment.  The RESTORE Agreement establishes a framework to allow participants to efficiently and quickly transfer electric transformers and other transmission equipment under the occurrence of certain Triggering Events.  A Triggering Event is defined by the RESTORE Agreement as a catastrophic event creating an urgent grid need in which, for an extended period of time, a Participant loses its ability to serve significant load, is at risk for losing significant load, or cannot maintain grid stability.  
 
	At this time, Duquesne intends to designate two transformers as available under and subject to the Agreement: one 345/138kV transformer and one 138/69kV transformer.  However, Duquesne may designate other equipment in the future and requests Commission approval for participation in the RESTORE Agreement without limitation to any specific equipment or equipment classes.  Participation in the RESTORE Agreement would enhance Duquesne's system reliability, as participation will enable Duquesne to obtain access to other utilities spare transformers and equipment.
	The RESTORE Agreement is in the public interest as it will enhance Duquesne's system reliability by enabling Duquesne to obtain access to spare transformers and other equipment of the participating electric utilities.  Additionally, the RESTORE Agreement efficiently uses Duquesne’s and the other participating electric utilities’ existing spare transformers and fairly allocates the responsibility to acquire a limited number of additional spare transformers.  Duquesne’s and the participating electric utilities’ share of spare transformers is smaller than the number of transformers they would independently have to maintain to be prepared for a Triggering Event, significantly reducing the costs of each participating electric utility.  

Approval of this application is in the public interest, since the Agreement represents a substantial cost savings over alternative methods to secure similar system restoration capability.  This approval does not preclude the Commission from examining the prudency of future equipment designation and expenses as available under and subject to the RESTORE Agreement; THEREFORE,

IT IS ORDERED:

1. That the application of Duquesne Light Company at Docket No. A‑2017‑2629980 is hereby approved. 

2. That within 60 days of any transfer, acquisition, or sale of property pursuant to the application approved in Ordering Paragraph No. 1, above, Duquesne Light Company shall file with this Commission notice of such activity.

		

	2.  That this proceeding at Docket No. A‑2017‑2629980 be marked closed.

	   
	BY THE COMMISSION,
[bookmark: _GoBack][image: ]


	Rosemary Chiavetta
	Secretary




(SEAL)

ORDER ADOPTED:  March 15, 2018
ORDER ENTERED:  March 15, 2018
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