Eckert Seamans Cherin & Mellott, LLC TEL 717 237 6000
213 Market Street FAX 7172376019
N S 8™ Floor www.eckertseamans.com
Harrisburg, PA 17101
ATTORNEYS AT LAW

Kristine E. Marsilio
717.237.6037
kmarsilio@eckertseamans.com

April 17,2018

Via Electronic Filing
Rosemary Chiavetta, Secretary
PA Public Utility Commission
PO Box 3265

Harrisburg, PA 17105-3265

Re: Pennsylvania Public Utility Commission, Office of Small Business Advocate, Office of
Consumer Advocate, Patricia Southorn v. Columbia Gas of Pennsylvania, Inc.:
Docket Nos. R-2018-2647577, C-2018-3000073, C-2018-3000582, C-2018-3000779

Dear Secretary Chiavetta:
Enclosed for electronic filing please find the Prehearing Memorandum of Direct Energy
Business, LLC, Direct Energy Services, LLC and Direct Energy Business Marketing, LLC in the

above-referenced matter. Copies to be served in accordance with the attached Certificate of
Service.

Sincerely,

i’{/T,Ld/CLM £ Maralw
Kristine E. Marsilio, Esq.

Enclosure

ae; Hon. Jeffrey A. Watson
Certificate of Service w/enc.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the Prehearing Memorandum

of Direct Energy Business, LLC, Direct Energy Services, LLC and Direct Energy Business

Marketing, LLC upon the participants listed below in accordance with the requirements of

§ 1.54 (relating to service by a participant).

VIA E-SERVICE AND/OR FIRST CLASS MAIL

Michael W. Hassell, Esq.
Lindsay A. Berkstresser, Esq.
Post & Schell PC

17 North 2nd St.

Harrisburg, PA 17101
mhassell@postschell.com
Iberkstresser@postschell.com
Accepts E-Service
Representing Columbia Gas Of
Pennsylvania, Inc.

Darryl Lawrence, Esq.
Lauren M. Burge, Esq.
Hayley E. Dunn, Esq.

Office of Consumer Advocate
5% Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921
dlawrence@paoca.org
Iburge@paoca.org
hdunn@papuc.org

Accepts E-Service
Representing Office of Consumer Advocate

Daniel G. Asmus, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102

300 North 2™ Street

Harrisburg, PA 17101
dasmus@pa.gov

Representing Office of Small Business
Advocate
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*Theodore J. Gallagher, Esq.
Nicole M. Paloney, Esq.
Nisource Corporate

Services Company

121 Champion Way, Suite 100
Canonsburg, PA 15317

* Accepts E-service
Representing Columbia Gas of
Pennsylvania, Inc.

Erika L. McLain, Esq.

PA Public Utility Commission
Bureau of Investigations
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120
ermclain@pa.gov

Accepts E-Service

Todd S. Stewart, Esq.

Hawke McKeon & Sniscak LLP

100 North Tenth Street

Harrisburg, PA 17101
tsstewart@hmslegal.com

Accepts E-Service

Representing Shipley Choice, Dominion
Retail, Inc., Direct Energy (NGS Parties)




Thomas J. Sniscak, Esq.
William E. Lehman, Esq.
Whitney E. Snyder, Esq.

Hawke McKeon & Sniscak LLP
100 North Tenth Street
Harrisburg, PA 17101
tjsniscak@hmslegal.com
welehman@hmslegal.com
Accepts E-Service
Representing The Pennsylvania State
University

Joseph L. Vullo, Esq.

Burke Vullo Reilly Roberts

1460 Wyoming Avenue

Forty Fort, PA 18704

Accepts E-Service

Representing Community Action
Association of Pennsylvania (CAAP)

Elizabeth R. Marx, Esq.
Kadeem G. Morris, Esq.
Patrick M. Cicero, ESq.
118 Locust Street
Harrisburg, PA 17101
pulp@palegalaid.net

Representing the Coalition for Affordable
Utility Services and Energy Efficiency

in Pennsylvania (Cause-PA)

Date: April 17, 2018
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Charis Mincavage, Esq.

Alessandra L. Hylander, Esq.

McNees Wallace & Nurick LLC

100 Pine Street

P.O. Box 1166

Harrisburg, P A 17108
cmincavage@mwn.com
ahylander@mcneeslaw.com

Accepts E-Service

Representing Columbia Industrial Intervenors

Patricia Southom
208 Parkside Lane
Pittsburgh, PA 15236

rustiont € Winadir

Kristine E. Marsilio, Esq.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission : Docket Nos. R-2018-2647577

Office of Small Business Advocate : C-2018-3000073

Office of Consumer Advocate ! C-2018-3000582

Patricia Southorn ; C-2018-3000779
V.

Columbia Gas of Pennsylvania, Inc.

PREHEARING MEMORANDUM OF
DIRECT ENERGY BUSINESS, LLC, DIRECT ENERGY
SERVICES, LLC, AND DIRECT ENERGY BUSINESS
MARKETING, LLC

Pursuant to 52 Pa. Code §§ 5.221-5.224 and the Prehearing Conference Order issued on
April 10, 2018 in the above-captioned proceeding, Direct Energy Business, LLC, Direct Energy
Services, LLC, and Direct Energy Business Marketing, LLC (collectively, “Direct Energy” or the
“Direct Energy Companies™) submits this Prehearing Memorandum.

T PROCEDURAL HISTORY

On March 16, 2018, Columbia Gas of Pennsylvania, Inc. (“Columbia” or the “Company”)
filed Supplement No. 267 to its Tariff Gas PA PUC No. 9 (“Supplement No. 267”) to become
effective May 15, 2018, containing proposed changes in rates, rules, and regulations. In
Supplement No. 267, Columbia seeks an overall revenue increase of $46.9 million per year, or
8.16%.

By Order dated April 5, 2018, Supplement No. 267 was suspended by operation of law

until December 15, 2018, unless otherwise directed by Order of the Commission. The case was
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assigned to the Office of Administrative Law Judge and was further assigned to Administrative
Law Judge Jeffrey A. Watson (“ALJ Watson™). On April 10, 2018, ALJ] Watson issued a
Prehearing Conference Order, scheduling a Prehearing Conference in this case for Wednesday,
April 18, 2018.

IL REPRESENTATION

Direct Energy’s attorneys in this matter are:

Dan Clearfield, Esquire

Kristine Marsilio, Esquire

Eckert Seamans Cherin &

Mellott, LLC

213 Market St., 8th Floor

Harrisburg, PA 17101

717.237.6000

Fax 717.237.6019

dclearfield@eckertseamans.com

kmarsilio@eckertseamans.com
III.  ISSUES

The Commission’s actions regarding the Company’s proposals will have a substantial

impact on Direct Energy’s future involvement in the market. Specifically, as NGSs licensed to
serve customers in the Columbia service territory, Direct Energy is concerned with modifications
to any tariff provision which would impact Direct Energy’s ability to serve customers in
Columbia’s service territory. Any changes to Columbia’s rates, or the operation or structure of
any Columbia programs, may have a significant effect on retail competition and, thus, on the
ability of the Direct Energy Companies to operate as NGSs in Columbia’s service territory.
Direct Energy also has a substantial interest in the continued of Columbia’s program wherein
Columbia obtains and reports daily customer usage data.

Direct Energy (a) intends to carefully consider and review any other proposals that may

be developed in this proceeding which could directly impact the customers currently served by
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Direct Energy, and (b) reserves the right to address other issues identified through its continued
review and analysis of the filing or raised by other parties.
IV.  WITNESSES

Direct Energy continues to evaluate whether to present witnesses in this proceeding. To
the extent Direct Energy decides to present a witness in this proceeding, it has tentatively
identified the following witness:

Orlando (Randy) Magnani

President

Randy Energy Consultants, LLC

19561 Caladesi Drive

Estero, FL. 33967

Mr. Magnani will provide testimony related to supplier issues, as identified above. Direct
Energy reserves the right to address other issues as may be developed during the course of this
proceeding. Direct Energy reserves its right to add additional witnesses or change the identity of

its witnesses at any time upon appropriate notice to the Presiding Officer and the parties.

V. LITIGATION AND DISCOVERY RULES

Direct Energy is willing to work with the Presiding Officer and the parties to develop a
procedural schedule in this proceeding. Direct Energy is also willing to discuss any proposed

discovery modifications.
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Wi SETTLEMENT

Direct Energy is willing to participate in settlement discussions with any party to narrow

the issues in this matter.

Respectfully submitted,

Rritins € Marakar

Daniel Clearfield, Esquire

Attorney ID 26183

Kristine Marsilio, Esquire

Attorney ID 316479

Eckert Seamans Cherin & Mellott, LLC
213 Market St., 8th Floor

Harrisburg, PA 17101

717.237.6000

Date: April 17,2018 Attorneys for
Direct Energy Business, LLC, Direct Energy
Services, LLC, and Direct Energy Business
Marketing, LLC
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