
Residential

Commercial

# of EDUs:

% Growth:

934

48

Based on customer list received from the Township.

Based on the 2016 Chaoter 94 Reoort.

For these purposes, customer growth will be based off EDU projections from 2016 Chapter 94 Report,

Growth Projections Per 2076 Chopter 94 Report

Growth

Total

Customers

EDU

2076 1.119 Actuol
2077 72 1,131 Projected

201.8 45 t,t76 Projected

2079 92 t,268 Projected

2020 142 L,410 Projected

2021 103 1,513 Projected

5 Year Proj. 394 New EDUs

Begin: 984 Subtracted the future 14 units that have sewer

connections, but not connected. These are part

of the future connections.

7.r%

4.O%

7.8%

71,.2%

7.3%

2017

2018

2079

2020

2021

2022

2023

2024

2025

2026

#of
Customers

1,004

7,024

7,044

1,065

1,086

1,108

1,130

1 1q?

1,176

1,199

Projected

Growth

2.O%

2.O%

2.O%

2.0o/o

2.0%

2.0%

2.0%

2.Oo/o

2.0%

2.0%

ustomers 984

EDUs tll
EDU to Customer Ratio L.l

EDU Growth 394
to Customer Growth

394

3s.2%

2027

2028

2029

2030

203L

2032

2033

2034

2035

2035

t,21.1

1.,224

L,236

L,248

L,26t
'J.,273

'J,,286

7,299

7,312

r,325

t,oo/5

t.o%

7.O%

L0%

LO%

1.0%

1.O%

LO%

7.0%

1,.0%

Assumed Growth Over 20 Years

# of EDUs: 34]-

% Growth: 34.7%



Estimated O&M Cost Savings Under PAWC Operations
Shaded Cells are Expenses that are unchanged

Total Salaries and Wages

Employee Pensions and Benefits

Materials and Supplies

Total Contractual Services

Rental of Building/Real Property

Rental of Equipment
Transportation Expenses

Total Insurance

Advertising Expense

PUC Expenses - Amort. Of Rate Case Expense

Bad Debt Expense

Total Miscellaneous Expenses:

Total O&M Expenses:

sTso
ss3,33e

s82
59s

s6,287
s1,s46

50

53,s0s
So

57.178

s14s,340

Total:

Difference:

5o

So

So

5o

s0
s0

50

so

5q
s4t2,695

sss8,03s

-s36,94s
-6.62%

Annual O&M Cost Savings: 6.620/0

Year 1 O&M Cost Savings: 3.3L%

Expenses

Under PAWCs Unchanged

544,s67 90

527,ss2 SO

20!6 Expense per

Actual Customer

o s0.00

695,673 532.79
5,349,299 s2'2.t4



Bqsed on PAWC Annuol Report for Year Ended 12/31/2015

Expenses Related to PAWCTreotment
Sludge Removal Expense

Purchased Power

Fuel for Power Production

Chemicals

Contractual Seruices:

Outside Lab Testing

Other Maintenance:
Grounds Keeping- Water Treatment

Janitorial - Water Treatment
Trash Removal - Water Treatment
Security Services - Water Treatment
Other Contract Services - Water Treatment
Other Maintenance Contracts - Water Treatment
Waste Disposal - Water Treatment
Water & Wastewater Expense - Water Treatment

Materials & Supplies:

Materials & Supplies - Water Treatment
Misc. Maintenance - Water Treatment
Misc. Operating - Water Treatment

Communication Services:

Telephone - Water Treatment
Cell Phone - Water Treatment

Office Expenses and Utilities
Electricity - WT

Heat-Oil/Gas-WT
Lab Supplies - WT

Office & Admin Supplies - WT

Total Treatment Expenses:

s0

5728,453

s6,707

5428,3o4

572,1.42

S38,553

s24s

52L,637

s62

s51,551

554,324

5717,899

53,342

S64,G83

Stg,qz
574,978

s7,7t9
s14,615

586,447

s24,150

533,051

s14,157

52,4s2,606

Number of Customers

Unmetered Customers

Metered Customers

Total Number of Customers

4,155

77,067

21,216

$2,452,606
21.,2t6

Srro
998

Total Treatment Expenses:

Total Number of Customers:

PAWC Cost of Treatment per Customer

Number of Sadsbury Custmers



lA - Village of Pomeroy (North) $47,812
$l%4r0
$44,047

frl8,963
$127,780

$560

$4,020

$28,402
$37,010

814,261

$19,065

$35,640

$24,180

$87,600

$29,686

$7,920

2000 2,153
200s 354
2M7 474

2004 40s
2005 2,300
2009 t6
2007 75

2009 498

20tt 622

2001 856

2000 1,271

2001 2,376
2042 t,612
2006 5,110

2006 1,352

2013 330

r23
l9
48

22

142
0

3

2l
28

0

0

0

0

146
44

0

1B - Village of Pomeroy (South)

2A - Village of Sadsburyville (North of Route 30 Blpass)
28 - Village of Sadsburyville (South of Route 30 Blpass)
3A- Washington Lane and Lincoln Avenue (hrcludes Reel Stre,

3A - Washington Lane Extension

3B - South of Washinglon Lane - NoAh of ConraiVAmtrak
3B - South of Washington Lane - North of ConraiVAmtrak
4 - Valley Road

Sadsbury Crossing

Ridge

Ridge

Ridge

Village
Glen

Estates

Sewer Conshucted. but not vet dedicated

Bellaire Business Center

36r
363

Morris Farm

SadsburvPark
36r
363

Collection Mains - Gravity
Services

361

363

u5"368
lo,27o

99,905

4,169

239,2'14

39,770

361

363

638,756

584,547

54,209



Analysis of Customer Charges

Flat Charge

Metered Rates per L,000 gal.

s7.s0

s12.88

Avg. Customer Using 3,500 gollons per month

Approx. Monthly Bill:

Approx. Annual Bill:

Existing

Rates

Ssz.sa

s630.96

Plus 5%

DISC Rate

5tz.zs
Sssz.oo

Existing

Rates

PAWC SADSBURY

20L7

201.8

20L9

2020

202L

2022

2023

2024

202s

2026

2027

2028

2029

2030

203L

2032

2033

2034

203s

2036

s530.e5

s662.s1

56es.63

5730.42

5766.94

s80s.28

' Sgqs.ss

Sssz.gz

Sgtz.zz
s978.83

51.,027.77

s1,079.15

s1,133.1L

5L,L89.77

5L,249.26

St,3tt.72
5L,377.3L

51,446.t7

s1,518.48

s1,594.40

s552.s1

s69s.63

5730.42

fiae.sq
Ssos.zs

Sg+s.ss

s887.82

Sstz.zz
s978.83

51.,027.77

St,oz9.t6
s1,L33.1L

5t,t89.ll
51,249.26

5t,ztt.tz
s1.,377.3r

st,446.L7
St,st8.+g
St,59+.+o

s1,,674.r2

5867.00

s867.00

Ssoz.oo

S867.oo

Sssz.oo

Sssz.oo

s857.00

s867.00

ss57.00

s857.oo

s857.00

s867.00

s867.00

Ss67.oo

Saoz.oo

Ssez.oo

Sgez.oo

s867.oo

Ss57.oo

s857.00

Difference
(s204.4s)

(s171.37)

(s136.s8)

(s100.05)

$6t.tz1
(s21.4s)

s20.82

ias.zz
Srrr.as
5160.77

5212.L6

s265.11

5322.77

s382.25

5444.72

ss10.31
ss79.t7
s5s1.48

5727.40

Ssoz.rz



Annual Average

Year
I 908

1909

1910

1911

19t2
t9t3
19t4
1915

19t6
t917
1918

t919
1920

t92r
t922
t923
r924
1925

t926
r927
t928
r929
1930

1931

r932
1933

r934
1935

t936
1937

1938

t939
t940
L94L

t942
r943
1944

r945
t946
1947

1948

1949

1950

1951

Ave.
97

9l
96

93

9l
100

89

93

130

181

189

198

251

202
r74
2t4
2t5
207

208
206
207

207

203
181

r57
170

198

196

206
235

236

236

242

258
276

290
299

308

346
413

461

477

510

543

L93I
1932
I 933

1934

1935

1936

t937
1938

r939
t940
T94I
1942
1943

1944

1945

1946

1947

1948

1949

1950

1951

t952
1953

181

r57
170

198

196

206
235
236

236

242

258
276

290
299

308

346
413

461

477

510

543

569

600

1954

I 955

1956
1957

19s8

t9s9
1960

t96r
1962
1963

t964
1965

1966
1967

1968

1969

r970
1971

1972
1973

t974
1975

r976

628

660

692

724

759
797

824
847

872

901

936
971

1019

t074
1 155

t269
I 381

1581

r753
I 895

2020
22t2
2401

r977
r978
r979
I 980

1981

1982
1983

1984

I 98s

1 986

r987
I 988

1989

2576

2776

3003

3237

3535

382s
4066

4146
4t9s
429s

4406

4519

46t5



1952
1953

t954
1955

1956
1957

I 958

1959

1960

r96l
1962
t963
1964

1965

t966
1967

l 968

r969
t970
t97l
1972
r973
r974
t975
t976
1977

r978
1979

1980

1981

t982
I 983

1984

1985

1986

t987
1988

1989

569

600

628

660

692

724

759

797

824
847

872
901

936
971

1019

r074
1 155

r269
138 l
1581

1753

1895

2020
22t2
2401
2576

2776

3003

3237

3535

3825

4066

4t46
4t95
4295

4406
4519

46t5
1990

1991

t992
1993

1994

1995

1996
1997

4732

4835

4985

5210

5408

547r
5620

5826



1998

t999
2000

2001

2002
2003

2004
2005

2006
2007

2008

2009

2010

20II
20t2
20t3
20t4
2015

2016
2017

5920

6059

622r
6342

6538

6695

7tt5
7446

775r
7967

8310

8570

8799

9070
9308

9547

9807

10036

10385
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Itfiaulo & &rtifred htblic Accountants

27 South High Street
West Chestet, PA 19382.32U

voice: 610.692.0910

h* 610.692.7260
e,mail: md@maulocom

Independent Auditor's RePort

To the Board of Supervlsors
Sadsbury Townshlp
Chester County, Pennsylvania

We have audlted the accompanylng financial statements of the governmental actlvlties, the
buslness-type actlvltles, each mafor fund, and the aggregate remalnlng fund lnformation of
Sadsbury Townshlp, Chester County, Pennsylvanta, as of and for the year ended December 31,
2013, and the related notes to the flnanclal statements, whlch collectively comprfse Sadsbury
Townshlp's baslc flnancial statements as llsted In the table of contents.

Management's Responslffllfi for the Flnancial Sbtements

Sadsbury Townshlp's management ls responslble for the preparation and fair presentatlon of
these financlal statements in accordance wlth accounUng prlnclples generally accepted in the
Unlted States of Amerlca; thls includes the deslgn, lmplementation and malntenance of internal
control relevant to the preparatlon and falr presentatlon of flnanclal statements that are free
from materlal mlsstatement, whether due to fraud or error.

Au ditor's Resp o nsl b i I ity
Our responslblllty ls to express oplnions on these financlal statements based on our audit. We
conducted our audlt In accordance with audltlng standards generally accepted In the United
States of Amerlca. Those standards requlre that we plan and perform the audit to obtaln
reasonable assurance about whether the flnancial statements are free from materlal
mlssbtement.

An audit Involves performlng procedures to obtaln audit gvldence about the amounts and
dlsclosures In the flnanclal statements, The procedures selected depend on the audltor's
fudgment, Includlng the assessment of the rlsk of materlal misstatement of the flnanclal
statements, whether due to fraud or error. In maklng those rlsk assessments, the auditor
considers Internal control relevant to the entity's preparatlon and fair presentatlon of the
flnanclal statements In order to deslgn audlt procedures that are approprlate In the
clrcumstances, but not for the purpose of expresslng an oplnion on the effectlveness of the
entlty's internal control. Accordlngly, we express no such oplnlon. An audlt also Includes
evaluatlng the appropriateness of accountlng policles used and the reasonableness of significant
accounting estlmates made by management, as well as evaluatlng the overall presentation of
the flnanclal statements,

We believe that the audit evldence we have obtained ls sufflclent and approprlate to provide a
basls for our audlt oplnlon.

Ltd.



Opinlons

In our oplnlon, the flnanclal statements referred to above present falrly, In all materlal respects,
the resp'ectlvcflnanclal posl$on of the governmentalactlvltles, the buslness-type actlvlties, each

major fund and the aggiegate remalnlng fund Informatlon of the SadsburY Townshlp as of
Deiember 31, 2013, ina ttre respective changes ln flnanclal posltlon and, where appllcable, cash

flows thereof for the year then ended In accordance with accountlngi prlnclples generally

accepted In the Unlted States of Amerlca (GAAP).

Other MatErc
Required Supplemenbry Informatlon

Accountlng prlnctptes generally accepted In the United States of Amerlca requlre that the
management's dlscusslon and analysls on pages MD&A 1 through MD&A 18 and budgetary
comparlson Informatlon on pages 35 through 38 be presented to sqpplement the baslc flnanclal
statemenb. Such Informatlon, although not a part of the baslc flndncial statements, ls requlred
by the Governmental Accountlng Standards Board, who conslders lt to be an essential part of
financlal reportlng for placlng the baslc flnanclal statements In an approprlate operatlonal,
economlc, or hlstorlcal context. We have applled certaln llmlted procedures to the requlred
supplementary Informatlon In accordance wlth audltlng standards generally accepted In the
Unlted States of Amerlca, whlch conslsted of Inqulrles of management about the methods of
preparlng the lnformatlon and comparlng the Informatlon for conslsitency wlth management's
responses to our Inqulrles, the baslc financlal statements, and other knowledge we obtained
durlng our audlt of the baslc flnanclal statements. We do not express an oplnlon or provlde any
assumnce on the Informatlon because the llmlted procedures do not provlde us wlth evldence
sufflclent to express an oplnlon or provlde any assurance.

Other Informatlon

Our audlt was conducted for the purpose of formlng oplnlons on the flnanclal statements that
collectlvely comprlse Sadsbury Townshlp's baslc flnanclal statemenb. The Introductory sectlon,
comblnlng and Indlvldual non-maJor fund flnanclal statements ane presented for purposes of
addltlonal analysls and are not a requlred part of the baslc flnanclal statements.

The comblnlng and Indlvldual non-maJor fund flnanclal statements are the responslblllty of
management and were derlved from and relate dlrectly to the unddrlylng accountlng and other
records used to prepare the baslc flnanclal statements. Such Informatlon has been subJected to
the audltlng procedures applled In the audlt of the baslc flnanclal statements and certaln
addltlonal procedures, Includlng comparlng and reconcillng such Infurmatlon dlrectly to the
underlylng accountlng and other records used to prepare the baslc financlal statements or to the
baslc flnanclal statements themselves, and other addltlonal procedu.res ln accordance wlth
audltlng standards generally accepted In the Unlted States of Amerfca. In our oplnlon, the
comblnlng and Indlvldual non-maJor fund flnanclal statements are Falrly stated, In all materlal
respects, ln relatlon to the baslc flnanclalstatements as a whole. ''

The Introductory and staUstlcal sectlons have not been subjected to the audltlng procedures
applled In the audlt of the baslc flnancial statements and, accordlngly, we do not express an
oplnlon or provlde any assufttnce on them.

West Chester, Pennsylvanla
September 26,20L4



SADSBURY TOWNSHIP
Management Dlscussion and Analysis

The Management Dlscusslon and Analysls of Sadsbury Torvnship's flnanclal performance provldes

an overvljw of the Townshlp's financlal actlvltles for the flscal year ended December 31' 2013'

The lntent of thls discusslon and analysls ls to look at the Townshlp's flnanclal performance as a

whole, Readers should also revlew the flnanclal statements and related notes.

Management's Dlscusslon and Analysls (MD&A) ls an element of the reporting model adopted by.

the e-overnmental Accoungng staniardi ooarci (c B) ln statement Number 34, Baslc Flnandal
Staternents-and Management's Dlscusslon and Analysls - for State and Local Governments,
presented in the MD&4.

Frrtnncrat Htauuetns
. The Townshlp's assets exceeded tts llabllltles by $11,155,043 (net positlon) for the flscal year.

The 2013 decrease was $32,070.

. Total net assets are comprised of the following:

1) Capital assets, net of related debt, of $8,458,823 lnclude property and equipment, net of
accumulaled depreciation, and are reduced by outstanding debt related to the purchase or
construction of capltal assets. The 2013 fncrease was $307;716.

2) Net assets of $164,366 are restrlcted by constralnts lmposed from outslde the Townshlp
such as grantors, laws, or regulaUons. The 2013 Increase was $25,964.

3) Net assets of $1,004,319 are deslgnated by the Board of Supervlsors for future capital
addlHons or replacemenb. The 2013 Increase was $431.

4) Unrestricted net assets of $1,5251535 represent the portlon avallable to maintaln the
Townshlp's conUnuing obllgatlons to clHzens and credltors. The 2013 decrease was
$366,181.

The Townshlp's govemmental funds reported a total endlng net assets of $6,812,260 thls year.
The 2013 decrease was $121,933.

At the end of the current flscal year, unreserved fund balance for the General Fund was
$6561728 or33.47oh of total Geneml Fund expendltures, Includlng transfers, and 39.25% of
total General Fund revenues, Including transfers. The 2013 decrease was $28&890.
Thls decrease In fund balance relates to management's decislon to increase the level of servlce
provided by the pollce department and to lmprove the storrn sewers and the road of a major
roadway In the Townshlp.

Oveawew or tue Etnauctat Starnt€Jvrs,

The accompanylng flnanclalstatements have been prepared ln accordance wlth GASB Statement
Number 34 and present both government-wlde and fund level financlal statements uslng both the
accrual and modifled accrual basls of accounting, respectlvely.

MD&A 1



December 31, 2013

SADSBURY TOWNSHIP
Management Dlscussion and Analysis

Ggvernment-Wlde Flnancia I Statements

o The flrst two statements are government-wlde flnanclal statements - the Statement of
Net Position and the SUtement of Activltles. These provide both long-term and shorL-

term Information about the Township's overall flnanclal status.

. The government-wlde statements report informaHon about the Townshlp as a whole
usinj accountlng methods slmllar to those used by prlvate-sector companles, The
Statement of ttet Posltlon Includes all of the governlnent's assets and llabllitles. All of the
current yea/s revenues and expenses are accounted for ln the Sbtement of Activitles
regardless of when cash ls recelved or pald.

. The two government-wlde statements report the Townshlp's net posltlon and how they
have changed. Net posltion, the dlfference between the Townshlp's assets and liabilities,
are one way to measure the Township's flnanclal health or positlon.

o Over time, increases or decreases ln the Townshlp's net posltlon are an Indfcatton of
whether its financlal health ls lmprovlng or deterloratlng, rdspecUvely.

. To assess the overall health of the Townshlp, a reader needs to consider addltlonal non'
flnancial factors, such as changes in the Townshlp's property tax base and lncreases in
development In the Townshlp.

. The govemment-wlde financlal statements of the Townshlp are divided into two
categories:

Govemmerltal Actlvities - All of the Townshlp's baslc servlces are Included here, such as
admlnlstratlon and communlty servlces. Taxes, charges for servlces, and state grants
flnance most of these actlvltles,

Buslness-Type Activitleq - The Townshlp runs a sewer system and charges fees to
resldents for conveyance of waste through the Townshlp's sewer system.

Fun o Lnvet Fw auctat Srarenents

The remalnlng statements are fund level flnancial statements that fiocus on Indivldual parts of
the Townshlp's operatlons In more detall than the government-wlde statements. The
governmental fund statements tell how the Townshlp's general servlces were flnanced in the
short-term, as well as, what remalns for future spendlng. Proprietary fund statements offer
short-term and long-term flnanclal Informatlon about the activltles that the Townshlp operates
like a buslness. For thls Townshlp, thls ls the Sewer Fund. Fiduclary fund statements provide
information about financlal relationshlps in whlch the Townshlp acts solely as a hustee or agent
for the beneflt of others.

r Govemmental Funds - Most of the Townshlp's actlvlties are reported In governmental funds,
whlch focus on the determinatlon of flnanclal posltion and change In flnancial positlon, not on
Income determlnatlon. Governmental funds are reported using an accounting basls called
modlfled accrual accountlng, whlch measures cash and all otheriflnanclal assets that can
readlly be converted to cash. The governmental fund statements provlde a detalled short-
term view of the Townshlp's operatlons and the services lt provldes. Governmental fund
lnformatlon helps the reader determlne whether there are mor€ or fewer flnanclal resources
that can be spent in the near future to flnance the Township's programs. The relatlonshlp
(or dlfferences) between governmental actlvltles (reported ln the Statement of Net Posltlon
and the Staternent of Activitles) and governmental funds ls reconclled in the flnanclal
statements.

MD&A 2



December 31, 2013

SADSBURY TOWNSHIP
Management Discussion and Analysls

. Proprletary Funds - These funds are used to account for Townshlp actlvitles that are slmllar
to buslness operatlons In the private sector, where the reporting focus is on determlning net
income, financlal posltlon, changes In flnanclal posltion, and a signiflcant pottion of fundlng
through user charges. When the Townshlp charges customers for services it provldes-
whether to outside customers or to other unlts In the Townshlp-these servlces are generally
reported In proprietary funds. The Sewer Fund is the Townshlp's proprletary fund and ls the
same as the business-type activitles reported in the government-wlde statements.

. Fiduclary Funds - The Townshlp ls the trustee, or ffduclary for some esmow funds. All of the
Townshlp's flduclary actlvltles are reported In a separate Statement of Flduclary Net Posltlon.
We exclude these actlvltles from the Townshlp's other flnanclal statements because thc
Township cannot use these assets to finance ib operatlons.

The flnanclal statements also Include notes that explaln some of the Information In the flnancial
statements and provide more detalled data.

FTNANCnAI Auewsrs or rne Tolvusntp-Govea*rr*-Wro, 
"roorr*r"-

The Townshlp's total net posltfon was $11,1551043 at December 31, 2013. The Townshlp's totat
net posltlon was $11,187JL3 at December 31, 2012. Thls represents a decrease of 932,070
whlch ls a .3016 decrease. The following tables present condensed flnanclal Information for the
net posltlon of the Townshlp as of December 31, 2013 and 2012,

Schedule of Net Posltion
Year Ended December 3!, 2OL3

ASSETS

Cunent and other assets
Capital assets, net
Total Assets

LIABITITIES
Current llabllltles
Non-anrrent llablllties
Total Llabllltles

NET POSITION
Invested In capltal assets,

net of retated debt
Restrlcted
Unrestrlcted
Total Net Positlon
Total UablllUes and Net posltlon

Governmental Buslness-type
Actlvltles Actlvltles _ Total

$ 2,101,656 $ 956,301 $ 3,057,957
4t74235L 7,167,472 11,9091923

t:_5d$l."aoz $__&l23,zz? tJ€gzzgq

$ 3I,747 $ 556,990 $ 588,737
3.224.OOO 3,224.OOO
3.780,990 3,812t73737.747

$ 4,742,351
L,t70,695

899.224
_6,812.260

$__.-6A]44.A02

$ 3,7t6,472

626.311
4,342.7.93

s*__8J.23J27

$ gr45g,gz3
1,170,695
1.525.s35

11,155.043
rJ4,€fizJ8e
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SADSBURY TOWNSHIP
Management Discussion and Analysls
December 31, 2013

Schedule of Net Positlon
Year Ended Decembet 3t, zOLz

Governmental
Actlvltles

$ 2,522,705
4.499,951

$__-74laqsi

Buslness-Type
Actlvltles

$ 9t0,642
7,330,155

$ e.4ro.zgq

Total

$ 3,433,347
11,820.107

.rl5.253154

ASSETS
Current and other assets
Capital assets, net
Total Assets

LIABILITIES
Cunent liabilltles
Non-current llabllltles
Total Llabllfties

NET POSITION
Invested In capltal assets,

net of related debt
Restrlcted
Unrestricted
Tobal Net Posltlon
Total Uabilltles and Net Posltlon

78,463

78,463

$ 536,878 $ 615,341
31451,000 3,451.000

- 3.987.878 4p66,34t

$ 4,489,951
t,L44,2gO
l,2gg,gs2
6.934.193

,t---Zl)12J056.

$ 3,661,156

S-91',r764

_ 4tL52,920
$_8.2+IlJg8.

$ 8,151,107
t,L44,290

., 1.8e1.7!6
11,187,113

$__15,2534.![

The results of thls year's operatlons as a whole are reported In the Statement of Actlvltles. All
expenses are reporled In the first column. Speciflc charges, grants, and revenues that dlrectly
relate to speciflc expense categorles are represented to determlne the flnal amount of the
Townshlp's actlvities that are supported by other general revenues. The largest revenues are
property taxes, other taxes, and charges for servlces.
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SADSBURY TOWNSHIP
Management Discussion and Analysis
December 31, 2013
(Continued)

The followlng tables present condensed financlal lnformatlon for the Statement of Actlvitles In
a dlfferent fonnat, in order to present total revenues for the years ended December 31, 2013
and 2012.

Changes In Net Posltlon
For The Year Ended December 31, 2013

REVENUES
Program Servlces

Charges for services
Flnes and forfeits
Ucenses

General Revenues
Property taxes
Other taxes'Act 511
Intergovernmental revenue
Contributlons from private sector
Other revenue

Total Revenues

EXPENSES
General govemment
Public safety
Solid waste collectlon
Sewer system
Hlghways and streets
Culture and recreatlon
Speclal Projects
Miscellaneous expenditures

Total Expenses

Change In Net Posltlon

Govemmental
Actlvltles

$ 457,780
36,423
77,685

L46,g4O
695,570
L57,076

7'980
72,692

. L6s2.151

$ 5O7,i6L
553,413
250,923

354,091
Lt,2g4
7,100

90.102

t.774 084

s__u2r$il---

Buslness-Type
Actlvltles

$ 1,063,581

, Total

$ 1,521,361
36,423
77,685

146,940
695,570
L57,076

7,98O

-. 73,390_

2.7t6.4Ls.

683.

_t,o6a,264

507,26r
553,413
250,823
974,40L
354,091
Lt,294
7,Loo

90,102

974AO\ 2t748,485

$_.-__-09.&6j1 s__-t12J70t

0$

974,4OL

MD&A 5



SADSBURY TOWNSTIIP
Management Discussion and Analysis
December 31, 2013
(Continued)

Changes in Net Positlon
For The Year Ended December 3U 2Ol2

REVENUES
Program Servlces

Charges for servlces
Flnes and forfelts
Llcenses

General Revenues
Property taxes
Other taxes-Act 511
Intergovernmental revenue
C-ontrfbutlons from prlvate sector
Other revenue

Total Revenues

E'(PENSES
General government
Publlc safety
Solld waste collectlon
Sewer system
Hlghways and streets
Culture and recreatlon
Speclal ProJects
Mlscella n eous o<pendltures

Total Expenses

Change in Net Assets

Governmental
Actlvltles

Business-Type
Actlvltles

$ ge4,t48683,306
21,095
65,852

45,546
796,3O2
t4t,L74

7,190

-. _g7,4'r g|'a - 8U.9r

L84ZBg6 984,498. 2,832,384

458,367
443,481
24O197

353,162
t3,497
1,600

78.989

Total

$'t,667,454
21r095
65,952

45r546
796,3O2
r4t,L74

7,LBO

$ 458,367
443,48L
24O,t97
865,116
353,162

t3,497
1,600

_ 78.98,9

0

865,116

1.s89.283- 865,116 2.454.399

$______258-613 $--.-1r93za $_322985.
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December 31, 2Ol3

SADSBURY TOWNSHIP
Management Discussion and Analysis

EXpEwSES

The following tabtes present condensed financial Information on the expenses of the Township
by functlon.

Expense Analyses

Expenses-Governmental Actlvities

The followlng table lllustrates both the gross and net costs of servlces. Unrestrlcted grants and
contrlbutlons are deducted to reflect the amount needed to be funded by other revenue sources.
Capltal contrlbutlons from developers are not lncluded In the analysls.

For the year ended
December 31-.2Ol2

Net Cost Net Cost
Total Cost (Beneflt) Total Cost (Beneflt)
of Senrlces of Services of Servlces of Servlces

For the year ended
Decernber 31, 2013

General government
Publlc safety
Solld waste collectlon
Hlghways and streets
Culture and recreatlon
Speclal proiecbs
Mlscellaneous (payroll taxes,
employee beneflts)

Total Expenses
Less: Grants, subsfdfes, and

contrlbutlons not restrlcted
Amount funded by other

revenue sources

$ 502,639 $ 458,367 $
264,6t3 443,48L
(67,373) 24ils7
229,490 353,162
10,569 13,487
7,100 1,600

0

$___lJXtZJ4q

90,10? 78.989 78.989

$___Lrl:r4l40$_+F89.283-$_j:AEgj

$ 507,261
553,413
25O,823
3541091
IL,2g4
7,100

90.102

-$_JJZ4,084

453,584
233,709
(71,099)
(38,484)
L2,387

1r600

q

$_-6n-686

Exoenses-BHslness-lYoe Actlvltles

The following table reflects condensed flnanclal actlvltles of the sewer system, the only buslness-type
actlvlty of the Townshlp.

For the year ended
December 31. 2013

For the year ended
December 31.2012

Total Cost
of Servlceb

Net Cost
(Benefit) Total Cost

Net Cost
(Beneflt)

-of Servlces of Seryices of Servlces

$--942t3A $*_(I2t,(}43) $___846-4i15 $_JrtZJo3]Sewer system
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SADSBURY TOWNSHIP
Management Dlscussion and Analysis
December 31, 2013
(Contlnued)

fHE TgWNiltIP FUNDS;_

General Fund

. At December 31, 2013 and 2012, the Townshlp reported fund balances of $656,728 and

$9451618, respectlvely, whlch represents 33.47o1o and 69,37o/o of total expenses. Fund
balance as a percent of total expenses decreased because of management's declslon to
lncrease the level of serulce provlded by the pollce department and to lmprove the storm
sewers and road of a major roadway in the Townshlp. The fund balance ls allocated as
follows:

Asslgned to 2013 budget $ 204,000
Non-spendable - prepald expenses 55,316
Restrlcted for flre servlces 2,000
Unasslgned 39-5,4L2

REVENUE
s-656,228

General fund revenues totaled $116731285 for the year ended December 31, 2013. The
followlng table reflects a comparlson of cunent year revenues wlth the revenues reflected In
the 2013 budget year:

Actual
2013

Taxes $ 955,054
Charges for serulces 570,349
Contrlbutlons from private sector 8,813
Intergovernmental revenues 67170
Other financlng sources 7L.8gg

toof Budget Inc/ (Dec)
Totql .2OIL from Budoet

57.1o/o
34.lafo
0.5%
4.Oolo
4.3o/o .

Jooo9a_

$ 835,300
463,500

3,O79
60,200

3ss.s21

$J*217,600

$ 1L9,754
106,849

51734
6'ci7o

Q!83$221

$__144315Is_L67:t285.

The Townshlp balanced the budget utillzlng the fund balance from the prevlous year and
Increased the tax rate to .75 mllls from .25 mllls. The collection rate for current real estate
taxes was 97.29o/o, The Townshlp contlnued to recelve hlgher earned Income taxes than
expected In 2013. Real estate transfer taxes were hlgher than expected because of the
lmprovlng houslng market. In addltton, charges for servlces were hlgher than budget because
of the improvlng houslng market and higher flnes because of the Incieased tevel of police
servlces. Flnally, other flnanclng sources were lower because the Townshlp dld not transfer
monles from the Capltal Reserve Fund to flnance capltal lmprovement projects or capltal
purchases that dld not occur whictr were Included In tlre 2013 budget,
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SADSBURY TOWNSHIP
Management Discussion and Analysis
December 31, 2013
(Gontinued)

EXPENDfiURES

General fund expendltures totaled $1,9621175. These expenditures were segregated Into
varlous programs dependlng on the functlons of the actlvlty. These programs and the costs
associated wlth each, as well as comparlson to the orlglnal 2013 budget, are as follows:

Revlsed Inc / (Dec)
Actual olo of Budget From
2013 Total 2013 Budqet

Generalgovernment $ 590,642 30.1olo $ 703,000 $ (112,358)
Publlc safety 614,619 31.39o 628,300 (13,681)
Solid waste collectlon 250,823 L2.8o/o 251,700 (877)
Highways and streets 369,301 18.8% 453,200 (83,899)
Culture and recreation 4,25t O.2o/o 9,500 (5,249)
Speclal proJect 42,437 2.2o/o 47,000 (4,563)
Mlscellaneous expenditures 90.102 4,60/0 103,800 _ (13,698)

$_1.9S2J25 J0JUI%_ $J,196,50q $-I234.:t25)

General government was lower than budget because of lower tax collectlon costs and lower
legal fees. Hlghways and streets was lower than budget because a hlghway capltal equipment
purchase was delayed untfl 20L4, Miscellaneous expendltures were lower because of lower
health and dlsability lnsurance costs and lower matchlng retirement plan contrlbutlons.
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SADSBURY TOWNSHIP
Management Discussion and Analysis
Decembsr 31, 2013
(Continued)

G9NpENSED STATEMENT OF ACFVITTES.

Governmental and Proprletary (Sewer) Funds

A compadson Including graphs of the Township's Governmental and Proprietary (Sewer) Funds
revenues and expendltures/expenses for 2013 and ZOLZbV category (as used for budgeting
purposes) ls shown below:

2013 2OI2
ReveEr!es

Taxes-real estate
Taxes levled under Act 511
Ucenses and permlts
Ffnes and brfefts
Interest lncome
Rents
intergovemmental revenues
Charges for serulce
Contributlons from prlvate sector
Miscellaneous revenues
Interfund transfers
Sewer system revenues

Total Revenues

Expenditures/ Expenses

General Government
Publlc Safety
Publlc works-solid waste collectlon
Publlc works- hlghways and streets
Culture and recreatlon
Special project
Mlscellaneous (payroll taxes,

employee benefits)
Sewer system expenses

Tota I Expendltures/ Expenses

L,064.?'64 98$,489

$___2A28.253 $_ ?AgL595

L44,562 $
910,492
. 77,685

36,423
5,202

20t70O
L57,076
456,241

9,913
9,369

39t427

590,642 $
614,619
250,823
433,610

4,25t
42,437

90,102

46,095
847,608

65r852
21,085
2,452

20,7OO
L4L,L74
682,6L2

7,LBO
2,L3O

622r9

452,425
4l,6,24O
24O,L97
t95,822

6,145
1,600

78,989
974.4O_I 865.116

$_-300(L885 i[__-2.^q6. s34
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SADSBURY TOWNSHIP
Management Dlscusslon and Analysls
December 31, 2013
(Contlnued)

@ntrlbudortfron

Revenues Year ended December 3ti 2013

lnterfundlran#s
t*

ltx
Taxer{edEct u / nTF

llcenserard
3tr
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SADSBURY TOWNSHIP
Management Discussion and Analysis
Eecember 31, 2013
(Continued)

Reuenues Year ended Decerrher3l, 2012
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SADSBURY TOWNSTIIP
Management Dlgcussion and Analysls
December 31,2013
(ConHnued)

Expenses/Expenditures Year ended December 3t, 2013

Mlscellaneous
3t6 Speclal Ptolect

L'6'
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SADSBURY TOWNSHTP
Mana gement Dlscusslon and Analysls
December 3|,,2Ot3
(Contlnued)

Erpenses/Expe n ditu!€s Year e n de d De cem be r 3 1, ?:0tz
Culture and

Mlscellaneous Becreailon
Highways and 3?6 Speciol ProJ€ct

'0,6Slrsts
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SADSBURY TOWNSHIP
Management Discussion and Analysis
December 31, 2013
(Gontlnued)

CAPTT^L PR9JECTS FUND

At December 31, 2013 and 2012, the Townshlp reported a fund balance of $705,134 and

$705,325, respectlvely, whlch ls a decrease of $191and a decrease of $4,389. Durlng 2013.and
2012, this fund recelved no transfens frorn the general fund and transferred $2,4L2 and $6,035,
respectlvely, to pay for capltal assets.

GENERAL FUND BUDGET

Durlng the flscal year, the Board of Townshlp Supervlsorc authorlzes revlsions to the orlglnal
budget to accommodate dlfferences frorn the orlglnal budget to the actual expendltures of the
Townshlp. Those adjustments are agaln conflrmed at the time the annual audlt ls accepted.
This ls done after the end of the flscal year In accordance wlth state law. A schedule showlng
the Townshlp's orlglnal and final budget amounls compared wlth amounts actually pald and
recelved ls provlded In the ftnanclal statements.

The Townshlp applies for federal, state, and local grants and these grants cannot always be
antlcipated In the budgetlng process. Budgeted revenues are adJusted to reflect actual revenues
recelved for all approved grants.

Budgeted o<penditures are also adjusted to reflect the actual expendltures made for all approved
granbs. Transfers between speclflc categorles of expendltures/flnandng uses occur durlng the year.

CAPTTAL ASSETS

At December3l, 2013 and 2012, the Townshlp had $11,909,823 and $11,820,107,
respectlvely, invested In a broad range of capital assets, Includlng land, bulldlngs, sewer
collecHon system, vehfcles, and machlnery and equipment. Thls amount represents a net
lncrease (lncluding additions, deletlons, and depreclatlon) of $891716 and a net decrease
(lncluding addltlonal deletlon and depreciatlon) of $349,393 , or ,7o/o Increase and 28olo
decr@se, from the prevlous year.
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SADSBURY TOWNSHIP
Management Discussion and Analysis
December 31, 2013
(Gontinued)

The followlng schedules
2013 and 2OL2, During
capital assets,

present the changes In capital assels for the years ended December 31,
thls perlod, the Township had the followlng slgnlflcant addltions ln

CAPITALASSETS
[and
Bulldlngs
Machinery and equlpment
Vehlcles
Hlghways and streets
Storm sewers
Sewer collectlon system
Construction In progress

Total CapitalAssets

ACCUM UTATED DEPRECIATION
Bulldlngs
Machlnery and equipment
Vehlcles
Hlghways and streets
Storm sewers
Sewercollectlon system

Total Accumulated Depreclatlon

CapltalAssets, Net

Schedule of Capltal Assets
For The Year Ended December 31, 2013

3O2,tt7
313,970
307,068

L,254,79L
159,218

Govemmental Business-Type
Actlvlties Actlvltles Total

$ 407,868 $ 49,Lr2 $ 456,980
1,601,010 140,000 l,74I,0lo
381,908 110,863 492,77L
394,452 394,452

3,Ot3,728 3,0t3,728
1,029,056 11028,056

8,521,323 8,5211323
- 252,493 _ 2.980. 255.47_3.

7-,079.5L5 - 8$24.278 15.903,793

$ 36,633
47,6L7

t.572.s56

$ 338,750
361,587
307,068

t,254,79L
. 159,218
1,572.556_

2,337.L64

fi___4J!2.357

_ 1,658-809 3.993-,970

t_____fJ67An LJ'l'fQgggl
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SADSBURY TOWNSHXP
Management Discussion and Analysis
December 31, 2013
(Continued)

Schedule of Capltal Assets
For The Year Ended December 3t,zOLz

Governmental Buslness-Type
Actlvltles_ Actlvltles Total

CAPITAL ASSETS
Land
Bulldlngs
Machlnery and equlpment
Vehlcles
Hlghways and strcets
Storm sewerc
Sewer ollectlon system' Constructlon In prcgress

Total Capltal Asseb

ACCUMU LATED DEPRECIATION
Bulldlngs
Machinery and equlpment
Vehlcles
Hlghways and streets
Storm sewers
Sewer collectlon system

Total Accumulated Depreclatl o n

CapltalAssets, Net

$ 407,868
1,601,010

361,360
395,738

2,706,792
982,266

166.782

$ Agttlz $
140,000
115,666

$ 33,833 $
6L,212

456,980
L,741,O10

477,026
395,738

2,706,792
982,266

8,521,322

6.621,816 I.927.329. 15,449.145

8,521,322
1.229 168,011

292,056
357,053
347,O34

1,091,349
139,419

_ JAOa.\28 L4O2.L28

7.497173 3.529.03Q

$__1,31Q^156 $- _tl,8ZeLlOZ

258,223
295,84L
347,O34

1,0911348
L39,4L9

2.131,955

-$.--gdg9,95l
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SADSBURY TOWNSHIP
Management Discussion and Analysis
December 31, 2013
(Continued)

DEBT ADMINTSTRATION

As of January L, 20L3, the Townshlp had total outstanding bond prlncipal of $3,669,000.
Durlng the year, the Townshlp made payments against princlpal In the amount of $218,000,
resufting In endlng outstandlng debt, as of December 31, 20L3, of $3,451ro00.

Debt Service Schedule
December 31, 2013

Princlpal
Outstandlng Bonds Payable
Jan. 1.2013. Addltlons .Peyments Dec. 31. 2013

Guaranteed Sewer Revenue
NoteSerlesl99S $ 807,000 $ 0 $ 43,000 $ 7U,OOO

Guaranteed Sewer Revenue
Note Serles 2003 2,315,000 L74,OO0 z,t4t,OOO

Guaranteed Sewer Revenue
Note Serles 2009 5471000 11000 546.000

$JJ6e,p00 $_4 sj?rn.oQg $____Q-45Lo0o

More detailed Infonnation about our long-term liablllties is Included in the Notes to the Flnancial
Statements.

THE TqWNSHIP'.S FUTURE

The Townshlp expects to experience growth in the next five years as the economy improves.

FINANCI&L.MANAGEMENT

Our flnancial report ls deslgned to provlde our clUzens, taxpaycrs, investors, and credltors with
a general overvlew of the Townshlp's flnances and to show the Board's accountablllty for the
money lt receives. If you have questions about thls report or wlsh to request addltlonal financia!
Information, please contact Llnda Shank, Assistant Secretary/Assistant Treasurer at the
Township offlce.
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SADSBURY TOWNSHIP
Statement of Net Positlon
December 31, 2013

Govemmental
Aggvltles -.

Buslness-Type
Actlvltles Total

ASSETS

CURRENT AssETs
Cash and cash equlvalents
Investments
Accounts recelvable
Taxes recelvable, net
Internal balances
Prepald expenses
Other current assets

Total current assets

Nolr-cunneuT AssErs
Land
C,onstructlon ln progrcss
Other capltal assets, net

of acanmulated depreclatlon

Total non-ctrrrent assets

Total Assets

IJABILITIES
CURRENf LTAIILITIE!;

Accounts payable
Other drrent llablllUes
Current portlon of debt obllgatlons
Uneamed revenues

Total current llabllltles

Non-ctnnrnt LrAttlrrrEs
Debt obllgatlons

Total lfabllltles

NET POSITION
Invested In capltal asseb, net

of related debt
Restrlcted for hlghways and streets
Restrlcted for capltal
Restrlcted fur flre servlces
unrestrlcted

Total net posltlon

Total llablllUes and net posltlon

+ 702,945
600,502
309,926
275,82O
113,904

55,316
_ _ !3443

2.101.656

$ 155,742

834,262

(113,904)
80r201

49,Itz
2,98O

$ 858,687
600,502

1r1441188
275,82O

135,517
43.243

956.301 3.057,957.

407,868
252,493

_ 4.081,990.

4,742.35I

$----6,EIILOOZ

456,990
255,473

- 7,115r38q 11.197,370-

7.167.472 _Jr.e09423

$___-8J29.7r3 $_r4t6z78q

3L,747

3L.747

$ 40,138
21561

227,O0O

- 287.2U

556.990

71,985
2.56L

227,O00
287.29L

588.737

-------_3l'zg

3.224.00Q 3.224.OOO

____l,78OJ9q M

4,742,35L
164,356

1,004,319
2,000

- 899,2?a

. - 6.8!2,2€0

$---i,8!N4,0qZ

317t6,472

626pLL

4-342.783

t----__3J23.273

8r458r923
164,366

1,0041319
2,000

1.525.535

11.15s.O43

$_-J4.q67-280

See accompanylng notes to flnanclal statements



SADSBURY TOWNSHIP
statement of Activities
For the year ended Decernber 31, 2oL3

Charges for
Exoenses Servlces

Operadng Capltal
Grants and GnnB and

Contrlbutlonf CaESiETIODS

Net (Eeense) Revenue
and Chanaae ln Net PnclHan

Governmenbl Buslness-Type

-alf,tdges- 
AcHvldes - IotalFunctions/Pmorams

Governmental activlUes:

General govemment
Rrblic saftV
Solld wasE cotlecdon
Htghways and soeets
Spedal proJecs
CufEre and recrcaHon
Mlscellaneous (payroll texes &

ernployee benellB

Tobl governmental acdvlUes

Business astiviEes:

Sewer system

Total prlmary government

General nevenues
Taxes:

Pnoperty ta,\es,
levled fur general purposes (net)
Taxes lwled under Act 511

Inve$nent €arnlngs
Rent
Mlscellaneous lncome
Interfund tr?nsfer

Total general revenues, special items,
ocraordlnary ltems, and transfeF

Change in net poslUon

Net poddon - beglnnlng

Net poslHon - endlng

Draararn Saruie

$ 507,261
553,413
?so,8z3
354,091

7,too
Ll,a)4

--_90.1@
l-774-Og4

$ 387
253,110
3L7,666

4,235 $
3s,690

530
724,6OL

o $ (soe63e)
(26r'.,6L3)

67,373
(229,49O)

cr,1oo)
(10,569)725

_E2L888 15s.O56

(90.102)

--(I^O3ZJI10)

0$ (502,639)
(zil,6L3>

67,373
(22eAeo,

O,too;
(r0,569)

offi
121.0S3 121.043

s 121-043 s (915.097)

o

942-.538 1-063-58r

sJJls-622 S_L635159 s_t6s-gn E_______a E_It&:tzJt18)

146,940
695rtO

s,zo2
zo,7oo

8,368
38.427

915-202

(121,933)

6.934.193

$----6.812269

o 146,940
591570

683 1885
20,7OO

9,368
(31.863) 6.s64

4See accompanylng notes to flnanclal statements



SADSBURY TOWNSHTP
Balance Sheet-Governmental Funds
pecember 37.r 2JtL3

Capltal Speclal Total
General ProJeds Act 209 Revenue GovemmentalFund Fund - Fund Fund Funds

AssE s
Cash and cash equivalents
Investrnents
Taxes recelvable
Other recelvables
Due from otherfunds
Prepaid agenses/

expendihrres
Other oment assets

Total assets

lJAsrrtrrEts
Accounts payable
Due to other funds

Total ltablllUes

DSFSRnED INRows oF F(EgouRCGs
Unavallable nevenues,

property and othertaxes

$ L79,a36

275,82O
309,056
128,659

s5,316
43,243

f,_ 99L93O

$ 31,554
5q.152

90.706

_ 24-496

55,316

2,000

204,ooo

395a412

656.728-

s ______99Lg?Q

$ 7O,32O $ 2E8,535
600,502

$ toc,zs+ $ 702,945
600,502
275,82O
309,925
1731056

55,316
43.243

$--164,559 $ 2.16IL8oa

I 3L,747
59.152

.00193_90.899

76s
33,547 10,650

105
200

Funo Beu*rccs
Nonspendable - Prepald e><penses
Restricted for hlghways and streets
Restrlcted brAct 209 capltal

proJects
Restrlcted for fire serylces
Asslgned to subsequent yearc

budget
Asslgned for Capital Projects
Unassigned

Total fund balances

TotalllablliUes
and fund balanes

7Os.L34 299.185

s_____zo5J34 i.___2sqJ85

J64.366 L.A2S.4L3

s_--154.FE9 $---2"Xi0f08

299,185

L64,366

24.496

55,315
ta4,366

299,185
21000

204r000
7O5,134
395.4L2

7OS,L34

See accompanying notes to flnancial statements



SADSBURY TOWNSHIP
Reconclllation of Total Governmental Fund Balances
to Net Position-Governmental Funds
Decernber 31, 2013

Total Fund Balances - Governmental Funds

Amounts reported for governmental acLlvltles In the statements
of net posltlon are dlfferent because:

Capltal assets used fn governmental activitles are not flnanclal
resources and, therefore, are not reported as assets ln
governmental funds, The cost of assets ls $71079,516
and the accumulated depreclation ls $2,337,165.

Property taxes, earned Income taxes, per caplb taxes,
localserulces taxes, trash, and other fees recelvable
wlll be collected In thls year, but are not avallable soon
enough to pay for the current yea/s expendltures and,
therefore, are deferred In the funds

Total Net Positlon - Governmental Actlvltles

$ 1,825,413

4,742,35L

. 244.496

s__64r2.26q

See accompanylng notes to flnanclal statemenbs



SADSBURY TOWNSHIP
Statement of Revenues, Er<penditures, and Ghanges in Fund Balances
Governmental Funds
For the Year Ended December 3L,2OL3

Genercl
Fund

$ 144,s62
810,492
77,695
36,423
L,992

20,7OO
67,17O

4s6,247
8r813_e.3€g

L.632.46

S9O'6r'.Z
614,619

250,823

369,301
4,25L

42,437

90 102

7_962.775

(32q.72e)

40,839

(288,890)

, 945.618-

9----656J2q

capltal
PrcJects Ad 209
Fund FunG

$0$0

Spedal
Revenue

Fund

$0 $ L44,S6Z
810,492
77,685
36,423
s,2o2

20,7OO
LJr10T6
456,24L

8,813
8.368

1.725.562

Total
Governmental

Frndc
REI,ENUES

Taxes - real esbtc
Taxes lerrled underAd 5U
Ucenses and permlts
Flnes and forftits
Intcr€st Income
Rents
Interyovernmental revenues
Charges for seMces
ContdbuUons br pr{vate sector
Mlscellaneous nevenues

Total revenues

E(PENDTURES
General govemment
Publlc safiety
Publlc works -

sotld wasc collecdon
Publlc works -

hlghways and strccts
Culh.rre and reqeaEon
Spedal project
Mlscellaneous (payroll taxes,

employee banefits)

Total expendlhrres

Excess (defidenry) of
nevenues over o<gendltures

O,THERFt!|ANctNGSOURCC5
Interfund tt?nsfers

Net change In fund balances

Fund balance - January 1,20L3

fund balance - December 31, 2013

2,azl 622 367

89,906

222jL A2 90.t?3

tr,309

0

. 622

6a,3Q9

--e5.994

s9o.42
614,619

250,823

433,610
4,25L

4?,,437

90.102

- ?.026.444

(30O.e22)

38A27

(262.495'

LO87-908

s__r..92531:r

7See accompanylng notes to flnanclal statements



SADSBURY TOWNSHIP
Reconcillation of Statement of Revenues, Expenditures, and Changes ln
Fund Balances of Governmental Funds to the Statement of Actlvitles
For The Year Ended December 3t,' ZOLS

ToTAL NET CHANGE IN FUND BALANCES-GOVERNMENTAI FUNOS

Amounts reported for govemmental actlvitles In the staternent of actlvltles are
dlfferent because:

Capltal outlays are reported In governmental funds as expendltures.
However, In the statement of actlvitles, the cost of those assets ls allocated
over thelr estlmated useful llves as depreclatlon expense. Thls ls the
amount by whlch depreclatlon exceeds capltal ouUays In the perlod:

Capltal outlays $532,558
Depreclatlon expense (280,157)
Loss on dlsposal 0

Because some property taxes wlll not be collected for several months
after the Townshlp's flscal year ends, they are not consldered as
"avallable'revenues tn the governmental funds. Also, dellnquent
taxes wlll not go through the statement of actlvltles because the
amount ls booked Into the prfor year, Thls amount represents all
outstandlng real estate taxes net of dellnquent taxes collected.

Because some eamed lncorne taxes wlll not be collected for several
months after the Townshlp's fiscal year ends, they are not considered
as navailablen revenues In governmental funds. Amounts collected In
the flrst two months of the next flscal year need to be Included and
amounts fnom the flrst two months of the current year nied to be
deducted. Thls amount represents the comblnatlon of those two entrles.

Because some per caplta and local servlces taxes wlil not
be collected for several months after the Township's flscal
year ends, they are not consldered as navallable" revenues ln
governmental funds. Amounts collected in the flrst two months
of the noct flscal year need to be Included and amounts from the
flrst two months of the cunent year need to be deducted. Thls
amount represents the comblnatlon of those two entrles.

Because some trash fees wlll not be collected for several rnonths after
the Townshlp's flscal year ends, they are not consldered as "available"
revenues In governmental funds. Amounts collected ln the flrst two
rnonths of the next flscal year need to be Included and amounts from
the flrst two months of the current year need to be deducted. Thls
amount represents the comblnadon of those two entrles,

Because some fees wlll not be collected fur several months after the
Townshlp's flscal year ends, they are not consldered as 'avallable"
revenues ln governmental funds. Amounts collected In the flrst two
months of the next flsc?l year need to be Included and amounts from
the flrst two months of the current year need to be deducted. Thls
amount represents the comblnatlon of those two entrles.

Change ln net posltlon of governmental actlvttles

See accompanylng notes to flnancial statements

(262,495)

z52,4OL

2,378

(113,739)

(1,184)

1r539

(833)

$_JlZLgAil

I
I

!

I
I
I

I



SADSBURY TOWNSHIP
Statement of Net Position-Proprietary Fund
December 31, 2013

ASSETS

CunnrNtAssers

Cash and cash equlvalents
Accounts recelvable
Prepald expenses

Total current assets

Nor-Cunnenr Assers

Land
Other capltal assets, net of accumulated depreclaUon
Constructlon In progress

Total non-current assets

Total assets

LIABILITIES

Current Llabillties

Accounts payable
Other current llabllltles
Due to other funds
Debt obllgatlons, current portlon
Unearned revenues

Total current llabllltles

Non-current Liabilitles

Debt obllgatlons

Total llabllltles

NET POSITION

Invested In capltal assets, net of related debt
Unrestrlcted

Total net posltlon

Total llabllltles and net posltlon

SeUler System

$ L55t742
834,262

8or2o1

_ 1.04.20s

49,t12
7r115,380

- .2,980

. 7,167,472

s -3)&,67L

$ 401138
2,561

113r904
227,OOO
287.ZgL

__ 679894

_ 3\2Z1,9OO

3,894.q94

317L6,472
. 626J11

4.342,7Ef1-

L_t237-6U

See accompanylng notes to flnanclal statements



SADSBURY TOWNSHIP
Statement of Revenues, Expenses, and
Changes ln Net Position-Proprietary Fund
For the Year Ended December 31, 2013

OPERATING REVENUES

Sewer sysEem

Total operatlng revenues

OPERATING EXPENSES

Waste water / sewage collectlon
Interfund transfer
Deprcclatlon

Total operatlng expenses

Operatlng Income (loss)

NONOPERATTNG REVENUES (EXPENSES)

Earnlngs and Investments
Interest on long-term debt
Loss on dlsposal of flxed assets

Total non-operaHng revenue (expenses)

Change In net postHon

Total net posl$on - January 1, 2013

Total net poslflon - December 31, ZO13

SewerSystem

$ 1.,063,581

11063,581

607,376
31,963

- 1841598

873,827

. _ J32,754

583
(141,076)

. (9,498)

(149,891)

89,863

4,252,97&

E--434zzqg

See accompanylng notes to flnancfal statements
10



SADSBURY TOWNSHIP
Jtut"m"nt of Cash Flows-Proprletary Fund

For the Year Ended Perqqbgt 2013

CASH FLOWS FROIJI OPERATING ACTIVITIES

Cash recelved from users
Cistr payments to suppllers for goods and sewlces

Net cash provlded by (used In) operatlng actlvltles

CASH FTOIIVS FROM NON-GAPITAL F:INANCING AGTIVITTES

CASH FTOWS FROM CAPITAL AND RELATED EINANCING ACTIWTIES

Facllltles acqu lslHon/construction
Prlndpal pald on debt obllgatlon
lnterest Pald on debt obllgaUon

Netcash provlded by (used in) capltal and
related flnanclng adlvltles

CASH FLOW FROM INVESTING AGTN'TTIES

RedempHon of Investments
Earnlngs on lnvestments

Net cash provlded by (used In) Investlng actlvlUes

Net Increase (decreaso) In cash and cash f,ows

Cash and cash equlvalents, beglnnlng of year

Cash and cash equlvalents, end ofyear

I 757,785
(595,841)

250,944

_ _0

(31,402)
(218,000)
(t41,zLOl

_f3e9.,65?l

0
fft3

.--es3
_ (13s.02s)

294,7l,7

$:-f55.&a

SarerSeEn0-

CASH FLOWS FROT'I OPERATING ACTIVMES

Operatlng Incorne

AdJustments to rccondle operaUng Income to net cash
provlded by (used In):

Depreclatlon
(Increase) decrease In accounts recelvable
(lncrease) decrease In prepald expenses
(lncrease) decrease In due from other fund
Increase (decrease) In accounts payable
Increase (decrease) In unearned revenue

Total adJusbnenB

Net cash provlded by (used ln) operaUng actlvltles

NON-CASH TNVESTING, CAPITAL AND FINANCTNG ACTWTTTES

Capltal assets conHbuted by developers

t 239,754

184r598
(302,803)

(2s8)
t19,377

L4,279
c}e93)

U,190

$__110,914

L:-_--0

See accompanylng notes to flnanclal statements 11



SADSBURY TOWNSHIP
Statement of Fiduciary Net Posltion
December 31, 2013

ASSETS

Cash and cash equivalents

Total assets

LIABILITIES

Other cunent llabilltles

Total llabtlltles

$ s1a2e5

$__J12Je5.

Aoencv

$ sr2.295

$_____5ra295

See accompa.nylng notes to flnandalsbiements LZ



SADSBURY TOWNSHIP
Notes to Financial Statements
December 31' 2013

ORGANIZATION

Sadsbury Townshlp ls located In western Chester County, Pennsylvanla' f[e-]ownshlp

";;1il"'rp.rated 
in iZil anAfollows the provislons of Act P. L. 1481, No' 567,- as

amended, the Second Class Townshlp Code. It operates under the supervlsor forrn of

government and provides the fullowlng servlces:

Publlc SafetY (Pollce, Flre)
Planning and Zonlng
Hlghways and Streeb
Culture - Recreatlon
Public Improvements
General Admlnlstrative
Sewer

suM MARY OF SIGNX-FTCANTSCCOU NTrN O PgLTCIES

The accountfng pollcles of Sadsbury Township (the Township) conform to Unlted States
generally accepted accounting princlples as appllcable to governmental units. The
covernmental AccounUng Standards Board (GASB) is the accepted standard-settlng body
for establlshlng governmental accountlng and flnanclal reporting princlples. The
Townshlp also applles the FlnancialTownshlp Standards Board (FASB) statements and
interpretaUons lssued on or before November 30, 1989, to lts governmental and
buslness-type actlvlties and to its proprletary fund provlded they do not conflict with or
contradlct GASB pronouncements. The following ls a summary of the more signlflcant
accountlng polldes:

A. Besls oF PRESENTATION

GovERNMEM-Wlor Fturcnl Sreremenrs

The statement of net poslUon and the statement of actlvltles provlde informatlon
about the Townshlp as a whole. These statements Include the financial activities of
the primary government, except for fiduciary funds. The statements distlnguish
between those activities of the Townshlp that are governmental and those that are
consldered business-type actlviUes. 

.

The statement of net posltlon presents the flnanclal condltlon of the governmental and
buslness-type actlvitles of the Townshlp at year-end. The statement of actlviHes
presents a comparison between direct expenses and program revenues for each
program or functlon of the Township's governmental actlvitles and for the slngle
business-type activity of the Townshlp. Direct expenses are those that are specifically
assoclated wlth a servlce, program or department and, therefore, clearly ldentlflable
to a partlcular function. Program revenues Include charges pald by the recipient of
the goods or serylces offered by the program, grants and contributlons that are
restrlcted to rneetlng the operational or capltal requlrements of a partlcular progmm
and interest earned on grants that are requlred to be used to support a partlcular
program. Revenues whlch are not classlfred as program revenues are presented as
general revenues of the Township, with certaln limlted exceptlons. The comparlsgn of
dlrect expenses wlth program r€venues ldentifles the extent to whlch each business
segment or govemmental function ls self-financing or draws from the general
revenues of the Townshlp.

13



SADSBURY TOWNSHIP
Notes to Financial Statements
December 31, 2013
(Continued)

Funo Frrancret SrenMENTs

During the flscal year, the Townshlp segregates transactions related to certain
Township functlons or actlvltles Into separate funds In order to ald flnanclal
management and to demonstrate legal compliance. Fund flnancial statements are
deslgned to present financial Information of the Townshlp at this more detalled level.
The focus of governmental and proprletary fund flnanclal statements fs on major
funds. Each maJor fund ls presented In a separate column. Non-maJor funds are
aggregated and presented in a sfngle column. Fiduclary funds are reported by type.

REPORTING ENTITY

In evaluatlng how to define the government for flnancial reporting purposes,
management has consldered all potentlal component unlts. The decision whether to
Include a potentlal component unlt In the reportlng entity was made by applying the
crlberia set forth In generally accepted accountlng princlples. No addltlonal component
unlts are Included ln the reportlng entity of Sadsbury Township.

B. FUNDACCOUNTING

The Township uses funds to repoft its assets, liablllties, and fund balances and
revenues and expenses. Fund accounting ls deslgned to demonstrate legal
compliance and to ald financial rnanagement by segregating transactlons related to
certaln governmental functlons or activltles. A fund is a separate accounting entity
wlth a self-balanclng set of accounts. Government resources are allocated to and
accounted for in Individual funds based upon the purposes for whlch they are to be
spent and the means by whlch spending activltles are controlled. The varlous funds
are grouped In the flnancial statements Into three broad fund categorles, which
lnclude five generlc fund types.

GovrnnurutRl Funos

Governmental Funds are those through whlch most governmental I'unctions of the
Township are financed. Governmentilfund reporting focuses on the sources, uses,
and balances of current financlal resources. Expendable assets are asslgned to the
varlous governmental funds accordlng to the purposes for which they wlll be used.
The dlfference between govemmental fund assets and ltabllitles is reported as fund
balance.

. General Fund

The General Fund is the general operating fund of the Townshlp. It ls used to
account for all ftnancial resources except those requlred to be accounted for in
another fund.

. Special Revenue Funds

Spedal Revenue Funds are generally used to account for the expendlture of
revenues that have been restrlcted to speclflc program or proJects. Thcy may be
separately accounted for because of speciflc legal or regulatory provislons or by
admlnlstratlve actlon. The Townshlp has one special revenue fund:

Liquld Fuels Fund

The Llquld Fuels Fund is used to account for the Uquid Fuels Grant received
from the Pennsylvanla Department of Transportatlon.



SADSBURY TOWNSHIP
Notes to Financial Statements
December 31' 2013
(Gontinued)

. Capital Projects Funds

CaPital ProJect Fund

The Capital Project Fund ls used to account for flnanclal resources used ln the
acqulslilon, conltruction, or (mprovements of maJor capital facilltles wlthln the
Township.

Act 2O9 Fund

The Act 209 Fund ls used to account for transportation impact fees charged to
new developments based on the effect each develqpment wlll have on the
Townshlp roadways. These monles are to fund future roadway lmprovements.

PROPRIETARY FUNDS

o Sewer Fund

The Sewer Fund is used to account for the operatlons of the sewer system. The
sewer system ls flnanced and operated ln a manner sfmllar to a prfvate buslness
operatlon, whereby the costs of provldlng goods or servlces to the general publlc
on a contlnulng basls are recovered prlmarlly through user charges.

FIDUCIARY FuIIos

. Trust and Agency Funds

Trust and Agency Funds are used to account for assets held by the Townshlp in a
trustee capaclty or as an agent for lndlvlduals or prlvate organlzatlons. Thls fund
eonslsts of an escrow fund.

C. BUDGEtr euo BuocnnnY Accounuuc

The Townshlp follows these procedures In establlshlng the budget:

1) Prior to December lst, the Townshlp Treasurer submlts to the Board of
Supervlsors a proposed operatlng budget for the flscal year commenclng the
followlng January lst. The operatlng budget Includes proposed expenditures and
the means of flnanclng them.

2) Public hearlngs are conducted to obtaln taxpayer comments.

3) Prior to December 31st, the budget is legally enacted through passage of an
ordlnance by the Board of Supervisors.

4) The Board of Supervlsons may, by resolutlon, transfer unencumbered budgeted
amounts between departments wlthln any fund.

5) Budgets for all funds are adopted on a cash basls,

D. MslsunEuEl'tr Focus

GOI'ERNMENT-WIDE Frunncrel S:rATEI.I ENTS

The government-wlde flnanclal statements are prepared uslng a flow of economic
resources measurement focus and the accrual basis of accountlng. Revenues are
recorded when earned and expenses are recorded when the liabllity ls Incurred,
regardless of the timlng of the related cash flows. All assets and all llabllities
assocfated wlth the operatlon of the Townshlp are included on the statement of net
posltlon whlle excludlng flduclary actlvltles.
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SADSBURY TOWNSHIP
Notes to Financlal Statements
December 31, 2013
(Contlnued)

FUND FINANCTNI STNTCHENTS

All govemmental funds are accounted for uslng a flow of current financlal resources

meisurement focus. With this measurement focus, only current assets and current
ttabilltles are Included In the balance sheeL The statement of revenues, expendltures,

and changes In fund balances reflects the sources (i.e., revenues and other financlng

sources) ind uses (1.e., expendltures and other financlng uses) of current financial

resources. Thls apiroich differs frorn the manner In which the governmental

activlges of the government-wide financlal statements are prepared. Governmental
fund flnanclal stiternents, therefore, Include reconclllation wlth brief explanatlons to
better identiFy the relatlonshlp between the government-wlde statements and the
fund flnanclal statements for governrnental funds.

Llke the government-wide flnanclal statements, the proprletary fund is accounted for
using a flbw of econornlc resources measurement focus. All assets and all liablllties
assoilated wlth the operatfon of thls fund are lncluded on the statement of net
positlon.

The statement of changes'ln revenues, exPenses, and changes In net posltlon
presents Increases (e.g., revenues) and decreases (e.9., expenses) In total net
positlon. The staternent of cash flows reflects how the Townshlp flnances and meets
the cash flow needs of lts proprletary fund.

E. BnsrsoFAcCouNTING

The basls of accountlng that is used determlnes when transactlons are recorded in the
flnanclal records and reported on the flnanclal statements. Governrnent-wlde flnancial
statements are prepared using the accrual basls of accounting. Governmental funds
use the modlf,ed accrual basis of accountlng. Dlfferences In the accrual and modifled
accrual basls of accountlng arlse In the recognlUon of revenue, ln the recordlng of
deferred revenue, and ln the presentatlon of expenses versus expendltures.

F. REVENUTS-EXCHNUGE AND NON.EXCNNNGE TRANSACTIONS

Revenue resultlng from exchange transacUons, in whlch each party glves and recelves
essentlally equal value, ls recorded on the accrual basis when the exchange takes
place. On the modlfted accrual basls, revenue ls recorded ln the flscal year ln whlch
the resources are measurable and become avallable. Avallable means the resources
wlll be collected wtthln the current flscal year or are expected to be collected soon
enough thereafter to be used to pay llabilltles of the current fiscal year. For the
Township, avallable means expected to be received wlthln sixty days of flscal
year end.

Non-exchange transactions, in which the Township recelves value wlthout dlrectly
givlng equal In return, include property taxes, lncome taxes, grants, entltlements, and
donatfons. On the accrual basfs, revenue from property taxes ls recognlzed In the
flscal year that the taxes are levled. Revenue from Income taxes ls recognlzed in thc
perfod In whlch the lncome ls earned. Revenue from grants, entltlements, and
donatlons ls recognlzed In the flscal year in whlch all eligiblllty requlrements have
been satlsfled. Ellglbility requlrements lnclude timlng requlrements, which speclfy the
year when the resources are requlred to be used or the fiscal year when use is flrst
permltted; matchlng requlrements, In whlch the Township must provlde local
resources to be used for a speclfled purpose; and expendlture requlrements, In whlch
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SADSBURY TOWNSHIP
Notes to Financial Statements
December 31, 2Ot3
(Continued)

the resources are provlded to the Township on a relrnbursement basls. On the
modlfled accrual basls, revenue from non-exchange transactlons must also be
avallable before lt can be recognlzed.

Under the modlfred accrual basls, the followlng revenue sources are consldered to be

both measurable and avallable at flscal year end: property taxes, Income taxest
grants, and interest.

G. U3{EARNED REVENUE

Deferred revenues arlse when assets are recognized before revenue recognltion
criterla have been satlsfled,

Property taxes for whlch there is an enforceable legal clalm as of December 31, 2013,
but whlch were levled to flnance fiscal year 2014 operations, are recorded as

unearned revenue. Grants and entttlements recelved before the ellglbll(W
requlrements are met are also recorded as unearned revenue.

On governmental fund flnanclal statements, receivables Ehat will not be collected
wlthln the avatlable perlod are reported as uneamed revenue.

H. ExprNses/Exeenorrunes

On the accrual basls of accountlng, expenses are recognlzed at the tlme they are
Incurred.

The measurernent focus of govemmental fund accounUng ls on decreases In net
flnanclal resources (expendlturcs) rather than expenses, Expendltures are generally
recognized In the accounUng period ln which the related fund llablllty ls tncurred, lf
measurable. Allocatlons of cost, such as depreclatlon and amortlzatlon, are not
recognlzed In governmental funds.

I. CASH AND CAsH EeutvALENTs mro InvesruErTs

Invesbnents wlth an orlglnal matuflty of three months or less at the tlme they are
lssued are presented on the flnancial statements as cash equlvalents. Investments
wlth an Inltlal maturlty of more than three months are reported as lnvesbnents.

The Townshlp malntalns separate cash accounb for each fund. Under the Second
Oass Townshlp Code of the Commonwealth of Pennsylvania, the Townshlp ls
authorfzed to Invest In the following types of investments:

Untted States Treasury Bllls and Obllgatlons of the Unlted States Government or
Commonwealth of Pennsylvanla or thelr agencles or instrumentallHes backed by thelr
fullfalth and credlt.

Deposlts In savlngs accounts or certlficates of deposlt In Instltutlons secured by the
Federal Deposlt Insurance Corporatlon, the Federal Savlngs and Loan Insurance
Corporatlon, the Natlonal Credlt Unlon Share lnsurance Fund, the Pennsylvanla
Deposlt lnsurance Corporatlon, or the Pennsylvanla Savlngs Assoclatlon Insurance
Corporatlon to the extent that such accounts are so Insured. Amounts above the
lnsured maxlmum are permltted, provlded that approved collateral, as provided by
law, shall be pledged by the deposltory.

Shares of an investment company registered under the Investrnent Company Act
of 1940, whose shares are reglstered under the Securlties Act of 1933, provided
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Notes to Financial Statements
December 31, 2013
(Contlnued)

that the only investments of that company are in the authortzed Investments for
Townshlp funds llsted above.

Durlng 2013, the Townshlp lnvested lts funds as authorized by the Second Class
Townshlp Code.

J. ACCOUNTS RECAVABTE AND ALTOWANCE TON DOUSTFUL ACCOUNTS

The Townshlp provldes sewer and trash seruices to lts resldents and extends credlt to
them In the process. The Townshlp has proylded an allowance for uncollectible
accounts of $1041800 at December 31, 2013. In revlewlng aged recelvables,
management conslders thelr knowledge of the customers, historlcal actlvlty, and
current economlc and other actlvlty In establlshlng the allowance for doubtful
accounts. A recelvable ls charged to bad debt expense when rnanagement determlnes
the receivable ls uncollectible.

K. PREPAID lTgus

Payments made to vendors for servlces that wlll beneflt periods belond December 31,
2013, are recorded as prepald ltems uslng the consumptlon method, A current asset
for the prepald amount ls recorded at the tlme of purchase and an
expendlture/expense ls reported In the year whlch the servlces are consumed.

L. INTERFUnu RecervReles/Peyeslrs

On the fund flnanclal statements, recelvables and payables resultfng from short-term
Interfund loans are classffled as Interfund Recefvables/Payables. Interfund balances
wlthln the governmental actlvltles and wlthln the buslness-types actlvltles are
ellmlnated on the government-wlde statement of net poslHon.

M. PRoPERTYTAx

The Townshlp ls permltted by the Second Class Townshlp Code to levy taxes as
follows:

General purposes 14 mllls
(5 additlonal mllls may be levted wlth court approval)' Llghtlng-hlghways, roads, & publlc places

Flre
Fire hydrant
Ambulance and rescue squads
Parks and recreatlon
Prlnclpal and Interest payments

Property taxes are levied on January 1$ of each year. The appointed tax collector bllls
and collects all taxes and then remits them to the Township.

The taxes are subject to dlscount and penalty per the followlng schedule:
Dlscount Perlod March 1 to Aprll 30 - 2o/o of Gross Levy
Flat Perlod May 1 to June 30
Penalty Perlod July 1 to Collectlon - 10o/o of Gross Levy

5 mills
3 mllls
2 mllls
0.5 mllls
unllmited
unlimlted

I

I

I

I

I

I
I
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Dellnquent property taxes are llened ln January of the following year and collected by

Chester County.

N. CApnntAssErs

General capltat a$sets are those assets not speclfically related to actlvlties reported In

the proprletary fund. These assets generally result from expenditures in tf 9
governmental-funds, These assets are reported in the governmental activltles column

on the government-wlde statement of net posltlon but are not reported on the fund

flnanclal statements. Capital assets used by the proprietary fund are reported In both
the buslness-type actlvitles colurnn on the government-wlde statement of net position

and In the fund.

All caplt'al assets are capltallzed at cost (or estimated historlcal cost) and updated for
addltions and reductions during the year. Donated fixed assets are recorded at their
falr market value on the date donated. The Townshlp malntains a capitalizatlon
threshold of $1,000.

All capltal assets, except land, are depreciated. Improvements are depreciated over
the remalnlng useful llves of the related capital assets. Depreciatlon is computed
uslng the stralght-lfne method over the followfng lives:

Descrlotlon

Land lmprovemenls
Bulldings and bulldlng improvements
Furnlture and flxtures
Vehlcles
Equlpment
Hlghways and streets
Llghtlng
Sewer system
Slorm system

O. ACCRUED LIABIUTIES AND LONG.TERM OBUGATIONS

All payables, accrued llabillties and long-term obligatlons are reported on the
government-wlde financlalstatements, All payables, accrued llabllitles, and long-term
obligations payable from the proprietary fund are reported on the business-type
flnancial statements. In general, governmental fund payables and accrued llabilities
that, once Incurred, are paid in a timely manner and In full from current flnancial
resourices are reported as obllgaUons of the funds. Bonds are recognized as a liablllty
on the fund flnanclal statemenbs when due.

P. NET PosmoN

Net posltlon represents the difference between assets and llabllities. Net posltlon
Invested In capltal assets represents the cost of flxed assets net of related debt and
net of acotmulated depreciation. Net posltion ls reported as restricted when there are
llmltations lmposed on thelr use elther through the enabling legfslation adopted by the
Township or through external restrictlons lrnposed by credltors, grantors, or laws or
regulatlons of other governments. The Township's polcy is to first apply restricted
resources when an oeense ls Incurred for purposes for whlch both restrlcted and
unrestrlcted net assets are avallable.

Estlmerted, Uves

15-40 years
15-40 years
5-10 years
5-15 years
5-20 years

15 years
25 years
50 yeans
50 years
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Q. Ner Posmon/Furuo Berances

The govemment-wlde and buslness-type activltles flnanclal statements utlllze a net
poslHon presentatlon. Net posltlon ls categorlzed as Invested In capltal assets (net of
related debt), restrlcted and unrestrlcted.

o Net Inve*ntent in Capital Assets - Thls category groups all capltal assets
Into one component of net position. Accumulated depreciatlon and the
outstandlng balances of debt that are attrfbutable to the acqufsltlon,
constructlon, or lmprovement of these assets reduce the balance of thls
category.

o Reshlcf;ed Net Position - This category presents external restrlctlons' lmposed by credltors, grantors, contrlbutors, or laws or regulatlons of other
governments and restrlctlons lmposed by law through constltuHonal provlslons
or enabllng leglslatlon.

o Unrestrlcted Net Position - Thls category presents net posltlon of the
Townshlp not restrlcted for any project or other purpose.

The Townshtp has lmplemented GASB Statement No. 54, Fund Balance Repoftlng and
Governmenbl Rtnd Type Deflnitlons, This statement provldes more clearly deflned
fund balance categorles to make the nature and extent of the constraints placed on
the Townshlp's fund balances more transparent. The followlng classlfications descrlbe
the relatlve strength of the spendlng constralnts;

o Nonspendable Fund Balanoo includes fund balance amounts that cannot be
spent elther because they are not ln spendable form or because of legal or
contractual constralnts.

Restrlcted Fund Balance Includes fund balance amounts that can be spent
only for speclflc purposes stlpulated by external resour@ provtders or through
enabllng leglslatlon.

Commltted Fund Balance Includes fund balance amounts that are
constraln-ed for speclflc purposes that are Internally lrnposed by the Townshlp
through formal action of the Board of supervlsors and do not lapse at year end.
To.be reported as commltted, amounts cannot be used for any other purpose
unless the Townshlp takes the same highest level acHon to remove oi ch-ange
the constralnt.

AssiEned Fund Balance Includes fund balance amounts that are Intended to
be used for spectflc purposes that are considered neither restricted nor
commllte{, as expressed by the Board of Supervlsors or by an officlal or body
to whlch the Board of Supervlsors delegates the authorlty.

Unasslgned Fund Balance Includes the resldual classlflcatlons for the General
Fund and Includes all amounts not contalned ln the other classlflcaHons.
Unasslgned amounts are technlcally avallable for any purpose.
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The detalls of the fund balances are included In the Governmental Funds balance

sheet (page 5). Restrlcted funds are used flrst as appropriate, followed by commltted

resourieslnd then asslgned resources, to the extent that expendlture authorlty has

been budgeted by the Board of Supervlsors. The Township Board of Supervlsors
establlsh& (and inodlfles or resclnds) fund balance commltments by passage of a
resolutlon. i\sslgned fund balance ls lntended to be used by the Township for speclfic
purposes, but does not meet the criterla to be classlfled as restrlcted or committed.

R. OPERATTNC REVCNUES AND EXPENSES

Operating revenues are those revenues that are generated dlrectly frorn the prlrnary

aittvtty ol the proprletary fund. For the Townshlp, these revenues are charges for
sewer service.' Operating expenses are necessary costs incurred to provide the
servlce that ls the primary activity of the proprletary fund.

S. INTERFUND TRANSACTIONS

On fund financlal statements, recelvables and payables resultlng from short-term
Interfund loans or Interfund servlces provlded and used are classified as "due to/from
other funds". Interfund balances wlthln governmental actlvltles and withln business-

Wpe activlHes are ellmlnated on the government-wlde statement of net positlon. The
only Interfund balances whlch remaln on the government-wide statement of net
posiHon are those between governmentaland buslness-type actlvltles. These
amounts are reflected as "lnternal balances" In the financlal statements.

Transfers are used to (1) move revenues from the fund that statute or budget
requlres to collect thern to the fund that statute or budget requires to expend them,
(2) move recelpts restrlcted to debt servlce from the funds collecting the receipts to
the debt servlce fund as debt serulce payrnents become due, and (3) use unrestricted
revenues collected ln the general fund to finance varlous programs accounted for in
other funds In accordance wlth budgetary authorizations.

Exchange transactlons between funds are reported as revenues ln the seller funds and
as expendltures/expenses In the purchaser funds. Flows of cash or goods from one
fund to another without a requlrement for repayment are reported as lnterfund
transfers. Interfund transfers are reported as other flnanclng sources/uses in
governmental funds and after non-operating revenues/expenses In enterprlse funds.

T. Es:nHATEs

The preparation of the financial statements In conformlty wlth generally accepted
accountlng prlnclples requlres management to make estlrnates and assumptlons that
affect the amounts reported In the flnancial statements and accompanylng notes,
Actual results may dfffer from those estlmates.

U. PRoGMI{ RevEilues

Program revenues are allocated to speclflc departments and conslst of charges for
services for solld waste collectlon, bulldlng permlts, cable franchlse fees, cltation
income, and grants and subsldies.
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INTERFUND RECEIVABLE /PAYABIE AND-TRANSFER

The balances of short-term Interfund recelvables and payables at December 31, 2013,
ane as follows:

Interfund transfers for the year ending December 31, 2013 are as follows:

Transfer In - Trcnsfef Out _

General Fund
Capltal ProJect Fund
Act 209 Fund
Speclal Revenue Fund
Sewer Fund

Totals

General Fund
Capltal ProJect Fund
Sewer Fund

Totals

Due
_ Jrom

$

Due
_Io _

$ 69,507
33,547
10,650

200
113,904

$=_ _1L3,984 $-___rJ13104

$ 34,275 $o
2,4L2

31.863

$_* 34nJ4S ___3L?75
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cAPrTAt ASSETS

Capltal asset actlvlty for the year ended December 3L,20t3, was as follows:

Beginnlng Endlng
Balance In-crease .. Decrease Balance

GOVERNMENTAT ACTryITIES

Capltal assets not belng
depreclated:

Land
Constructlon in progress

Total capital assets not being
depreclated

Capltal assets belng depreclated:
Bullding
Highways & streets
Machinery & equlpment
Storm sewers
Vehicles

Total capltal assets belng
depreciated

Total capltal assets

Less accumulated depreciatlon:
Buflding
Highways & streets
Machlnery & equlpment
Storm sewers
Vehlcles

Total accumulated depreciation

Govern mental AcHvltles
Capltal Assets, Net

$ 407,868 g 0
766,782 8521t

$ 407,868
252.493

0. 660,361

11601r010
3,0L3,728

(5,395) 381,908
11029,056

(69,4641 394,452

574.650

1r601,010
2,706,792

361,360
982,266
395,738

85.711

306,936
25,943
45,79O
68,178.

. 6.047.16E .446.V7 . (74.Bse) 6.4Le154

6,621.816 Lg2.55g (24.859t 7.O79,sL5

258,223 43,994 3O2,Lt7
1,091,349 L63,443 L,254,791
295,84L 23,52L (5,392) 3t3,97O
139,419 lg,79g 159,218
347.034 29.499 (69.465), 307.068

2,131.865 ?80,156 (74,857). 2337.164

$__4489,9.q1 fiJ52Ao2 L_-JA 5J,742.35j.
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Beglnnfng
Balancg lncrease

Endlng
Decrease- Balance _

BUSINESS-WPE ACTIVITIES

Capltal assets not belng depreciated:
Land
Rlght-of-way easements
Constructlon in progress

Total capltal assets not belng
depreclated

Capltal assets belng depreclated:
Bullding
Machlnery & equlpment
Sewer collectlon system

Total capltal assets belng
depreclated

Total capltal assets

Less accumulated depreclation :
Bulldlng
Machlnery & equlpment
Sewer collectlon systern

Total accurnulated depreclatlon

Buslness-Type Activltles
Capltal Assets, Net

$ 10,000 $
39,LLz

. L.229- L,75\

50.341 - I,75I

140,000 o
115,666 29,651

8,52L,322 _ I

8,775,988 29,652

8,827.329 31.403

$ 10,000
39,!72

2.980

52,O92

o 140,000
(34,4541 110,863

8,52134

(394s4) .8.772.Le'

(34.454) 8,824,279

0 361633
(24,956) 47,6t7

L,572556

(24,es6) 1.6s6.800

$ 7.330.155 $_I153J85J-$__19,49]8I fi_Ztg7Azz

Depreclatlon expense was charged to the functlons/programs of the Townshlp as follows:

331833 2,800
6L,212 11,361

L,402.129 L7O$27

t497,t74 .184,588

Governmental activltles
General government
Public safety
Public works-hlghways and streets
Culture and recreatlon

Total governmental actlvlh'es
Buslness-type actlvltles

Total depreclatlon

$ 42,368
27,566

203,190
7p43

280,L57
184,588

fi-JfutJAt
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5. OPERATING LEASES

The Township ls the lessor of land under an operatlng lease explrlng In 2014.

Mlnlmum future rentals to be received on non-cancelable leases as of:

YEAR ENDING DEGEMBER 31,

20L4 $__5J25

Mlnfmum future rentals do not Include contlngent rentals that may be received by the
Townshlp lf the lessee subleases the property.

There were no contlngent rentals recelved by tha Townshlp ln 2013,

The lessee has the optlon to renew the lease for three additional flve year periods at the
followlng annual rent:

Perlod 1 $ 23,805 per year
Perlod 2 $ 27,376 per year
Period 3 $ 31,482 per year

6. DEPOSITSANDINVESTMENTS

DEPOSITS

Custodial credit rlsk - Custodial credit rlsk ls the risk that in the event of a bank fallure,
the Townshlp's deposibs may not be returned !o lt. At year end, the total carrylng
amount of the Township's checklng, savlngs, and money market deposlts was $113701982
and the correspondlng bank balance was $1,831,153. Of the bank balance, $250,000
was covered by federal depository Insurance, and $1,5811153 was collaterallzed through
pools of securltles held by the respectlve deposltory Instltutlons. There ls no custodlal
credlt rlsk.

fNvEsruEr{Ts
Statutes authorize the Townshlp to Invest tn U.S. Treasury bills, U.S. Govemment Agency
bonds, tlme or share accounts of Instltutlons lnsured by the Federal Deposlt Insurance
Corporatlon or Federal Savlngs and Loan Insurance Corporatlon or In certlflcates of
deposlt when they are secured by proper bond or collateral, repurchase agreements,
State Treasurer's Investment pools, and mutual funds.
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As of December 31, 20t3t the Townshlp had the following Investments:

Fund _ Investrnent Maturltles- Falr VAlue

Governmental Certiflcate of Deposlt February 22,2OL4 $ 250,000

Govemmental Certificate of Deposlt August t7, 2014 350,502

$___6A0-502

Of the certlflcates of deposlts, $2501000 was covered by federal deposttory fnsurance and
$350,502 was collaterallzed through pools of securities held by the respectlve depository
Instltutlons. There ls no custodlal credlt rlsk.

Interest Rate Risk - The Township has a formal Investment pollcy that llmlts
lnvestment maturltles as a means of managlng lts exposure to falr value losses arlsing
from Increasing Interest rates. The Townshlp has no Interest rate rlsk.

Credlt Rlsk - The Townshlp has no lnvestment pollcy that would llmlt lts investment
cholces to certaln credlt ratlngs.

Concentration of Credit Rlsk - The Township places no llmit on the amount that the
Townshlp may Invest in any one lssuer.

7. DEFT O-BTIGATIONS

Followlng ls a summary of changes In debt obllgatlons for the year ended
December 31, 2013:

(See next page)
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Descrlotlon

Amount Retlred
Outstandlng Current
lltlz0l3t . Year

Amount
Outstandlng
1z3tn0t3 -

1998 Guaranteed Sewer Revenue Note
The orlginal fssue amount of $975,000 had a
fixed Interest nte of 4.5&t%. Beglnnlng
September 2006, the nole bears Interest
at a flxed rate of 4.257o.

1998 Guaranteed Sewer Revenue Note
The orlglnal lssue amount of $405,000 had a
varlable weekly rate based on the Munlclpal Swap
lndcr as set by the Bond Market Assoc{atlon.
Thfs rate cannot exceed 25olo ger annum.
The averagc rate was 3.35%. Beglnnlng
September 2006, the note bears Interest
at a flxed rate of 4.045%.

2003 Guaranteed Sewer Revenue Notes
Serles A. The orlglnal lssue amount of
$2,1231000 had a vadable weekty rate
based on the Munldpal Swap Index as set
by the Bond Market AssoclaHon. Thls rate
@nnot exceed 15% per annum. The average
rate was 3,37%. Beglnnlng September 2006,
the note bears Interest at a fixed rate of
3.97901o.

2003 Guaranteed Sewer Revenue Notes Serles B.
The orlginal lssue amount of 911372,000 had a
varlable weelcly Interest ratc bascd on the
Munlclpal Swap Index as set by the Bond Market
Assodatlon. Thls rate cannot etceed 15Vo per
annum. The average rate was 3.3|oh,
Beglnnfng September 2006, the note bears
Interest at a flxed rate of 3.979ort.

2009 Guaranteed Sewer Revenue Notes
Serles A-1. The orlglnal lssue amount of
$8,000 had a varlable weekly Interest rate
based on the Munlcfpal Swap tndex as set
by the Securttles Industry and Financtat Market
Assqclatlon. Thls rate cannot exceed 1506 per annum.
The average rate was ,998%.

2009 Guaranteed Sewer Revenue Notes Serles A-2,
The orlglnal lssue amount of 9542,000 had a
varlable weekly Interest rate based on the
Munldpal Swap Index as set by the SectrlUes
Industry and Flnanclal Market Assoclatton.
Thls rate cannot exceed t5% per annum.
The average rab was.998%.

Total Debt Obltgatlons

539,000$ 29,000$ 510,000

268,000 14,000 254,000

938,000 t74,O0O 7il,OOO

L,377,OOO lr377,oOO

5,000 1,000 .4r0o0

542.000 0

it__36.64000 *_2r8JDo

542.000

$_=3.!ts1JXIO
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The Townshlp can prepay the Guaranteed Sewer Revenue Notes-thd Serles of 1998,

both Serles A and b oi itrOf , and both Serles A-1 and A'2 of 2009, subJect to paying the

costs assoctated wtth the llquidatlon of the notes.

The Guaranteed Sewer Revenue Notes-Serles of 1998, both Serles A and B of 2003, and

both Serles A-1 and A-2ot 2009 are secured by the revenue base of the sewer system
and by the full falth, credlt, and taxlng powers of the Townshlp.

Interest expense was $141,076 for the year ended December 31' 2013.

The amounts of future annual prlnclpal and Interest payments on debt outstandlng
assumlng a varlable rate of 4olo tor the 2009 notes, as of December 31, 20L3, for each of
the next flve years and In the aggregate are as follows:

YenR Enornc DEcEMBER 31,
2014
2015
2016
20L7
2018
20L9-2028

Pllnclpal
$ 227,000

235,000
244,OO0
254,000
263,000

?"229.000

s3*4sl.Jlqg

Interest
$ 136,557

t27,L92
tL7A83
107,383
96,899

383.404

Total
$ 363,557

362tL92
361,483
361,383
359,899

2,6LIt4O4

L=gSA€IS Ll'419gtg
Proceeds from tax-exempt bonds lssued afbr September 1, 1986, are subject to the
1986 Tax Reform Act. The Township Invests, records, and reports these proceeds In the
manner set forth by the U.S. Treasury and Internal RevenuelServlce to maintain the tax-
exempt status of the bonds at December 31, 2013. There are no arbltrage llabllltles.

The Township ls ln compllance with provlslons of all note agdeements.

The Townshlp issued the Guaranteed Sewer Revenue Notes, 1998 A and B Serles, the
Guaranteed Sewer Revenue Notes, 2003 A and B Serles, and the Guaranteed Sewer
Revenue Notgr, 2009 Serles to the Delaware Valley Reglonal Flnance Authorlty ("DelVal")
to evldence lts obllgatlons for loans from DelVal. Under the terms of the Loan
Agreements, the Townshfp pays Interest on the loans sufflclgnt to pay lts allocable share
of DelVal's bond debt servlce, Interest rate swaps (lncludlng ltermlnatlon cosbs), and
adminlstratlve costs.

DelVal has entered lnto Interest rate swap transacUons to hedge lts exposure to changlng
market condltlons, to mlnlmlze the costs to provlde loans, and to minlmlze flxed and
vadable loan rates. All DelVal loans are Inttlally vaflable rate, and all loans are allocated
a notlonal amount, equal to the outstandlng prlnclpal of the loans, of DelVal Interest rate
swaps under whlch DelVal pays a varlable rate to lts Counterparty. These are
programmatic swap agreements that would only be terminated if the DelVal Loan
Progmm were collapsed, DelVal provldes a fixed rate loan lf requested by a borrower by
enterlng Into an offsettlng swap transactfon under whlch DelVal pays a fixed rate. This
offsettlng transactlon is entirely allocable to the fixed rate borrower. The offsetting
transactlon would only be termlnated lf the flxed rate borrower requested the tennlnatlon
(to prepay lts loan or to reset the interest rate), the fixed rcte borrower defaulted on its
payment obllgatlons, or the DelVal Loan Program were collapsed.
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OEle4lve of the Interest rateSwaB-- The Townshlp Issued the $975,000 Serles of 1998

tes to Delval to mtnimlze fts costs of issuance and to take

aavintige of the ablltty to set the Notes at a varlable rate or a flxed rate. The Notes

were converted to a flxed rate In 2005.

Terms. - The Townshlp's obllgatlons for the allocable notional 3m
agreements are scheduled to termlnate on September 25, 2026.
amount equals the Notes balance outstandlng. Cunently, under
Townshlp pays OelVal a flxed rate of 4.25oh plus a spread of 40 basis polnts.

Fatr Value - The allocable portlon of DelVal's varlable rate swap had a posltlve fair value
of $66f95? at December 31, 2013. The fixed rate swap allocable Eo the Townshlp !a_d a

negatlve falr value of (g78,410) at December 31, 2013. The fair value was derlved from
proprletary models based upon well recognlzed flnancial princlpals and reasonable
estlmates about relevant future market condltlons.

Credltglsk - As of December 3I,2OL3t the Townshlp was exposed to credlt risk because
the flxed rate swap had a negatlve fatr value. The Townshlp ls exposed to credlt rlsk ln
the amount of the derlvatlves fair value lf the DelVal Loan Program ls collapsed, the
Townshlp elects to prepay the Notes or to reset the Interest ;'ate on the Notes, or the
Townshlp defaults on lts payment obllgatlons. DelVal was rated A2by Moody's Investors
Servlce and A+ by Standard and Poor's as of December 31, 2013.

Basls rlsk - The Townshlp does not have any basls rlsk under the allocable DelVal swap
agreements.

OEledve Ol the l4t9rest rate sw.aB - The Townshlp lssued the $4051000 Serles of 1998
Guaranteed Sewer Revenue Notes to DelVal to mlnlrnlze lts costs of lssuance and to take
advantage of the ablllty to set the Notes at a varlable rate oI a flxed rate, The Notes
wene converted to a fixed rate ln 2005.

T-erms - The Townshlp's obligations for the allocable notional amounts of the DelVal swap
agreements are scheduled to termlnate on September 25, 2026. The allocable notlonal
amount equals the Notes balance oulstanding. Currently, under the Loan Agreement, the
Townshlp pays DelVal a fixed rate of 4.045o/o plus a spread bf 40 basls polnts.

Falr Value - The allocable portlon of DelVal's varlable rate swap had a posltive falr value
of $33,347 at December 31, 2013. The fixed rate swap alloCable to the Township had a
negative fiair value of ($301218) at December 31, 2013. The fair value was derlved from
proprletary models based upon well recognlzed flnanclal princlpals and reasonable
estlmates about relevant future market condltlons.
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Credtt rlsk - As of December 31, 2013, the Townshlp was.exposed to credit rlsk.because

tne nxeO nte swap traA a negatlve fali value. The fownshlp ls exposed to credit rlsk ln

the amount of the derlvativei Fair value lf the Delval Loan Program ls collapsed' the

Townshlp elects to prepay the Notes or to reset the Interest rate on the Notes, or the

Townshti defaults d,n tb'fiayment obllgattons. DelVal was ratedlZ by Moody's Investors

Servlce ind A+ by Standbrd and Poor's as of December 31, 2013.

Basls rlsl( - The Townshlp does not have any basls rfsk under the allocable DelVal swap

agreements.

Interest Rate Swao-- Series of 2OO3 Guaranteed Selnrer Revenu€ Notes A.and B

Oblectlvegf tLe- inlerest rate swap- - The Townshlp lssued the $3,500,000 Serles of 2003

euaranteeU Sewer Revenue Notes to DelVal to mlnlmize lts cosE of lssuance and to take
advantage of the ablllty to set the Notes at a varlable rate or a flxed rate. The Notes

were converted to a flxed rate In 2006.

Terms - The Townshlp's obllgations for the allocable notlonal amounts of the DelVal swap
agreements are scheduled to termlnate on June 25,2023. The allocable noUonal amount
equals the Notes balance outstandlng. Cunently, under the Loan Agreement, the
Townshlp pays DelVal a flxed rate of 3,9790i0 plus a spread of 40 basls polnts.

Falr Valuq - The allocable portlon of DelVal's varlable rate swap had a positlve falr value
of $281,086 at December 31, 2013, The flxed rate swap allocable to the Townshlp had a
negative falr value of ($234,042) at December 31, 2013. The falr value was derived from
proprietary models based upon well recognlzed financlal prlncipals and reasonable
estlmates about relevant future market condltlons.

Credit rlsk - As of December 31,.2013, the Townshlp was e{posed to credlt risk because
the flxed rate swap had a negatlve falr value. The Townsh(p ls exposed to credlt risk in
the amount of the derivatives falr value lf the OelVal Loan Program ls collapsed, the
Townshlp elects to prepay the Notes or to reset the interest,rate on the Notes, or the
Townshlp defaults on lts payment.obllgations. DelVal was rated A2 by Moody's Investors
Serulce and A+ by Standard and Poor's as of December 31, 2013.

9asls rlsk - The Townshlp does not have any basls rlsk under the allocable DelVal swap
agreements.

Interest Rate Swap - Serles of 2OO9 Guaranteed Sewer-BeveEue Noteg

Objectlve of the Interest rate Swap-- The Township lssued the $550,000 Serles of 2009
Guaranteed Sewer Revenue Notes to DelVal to rninlmlze lts costs of lssuance and to take
advantage of the ablllty to set the Notes at a varlable rate or a flxed mte. The Notes
were lssued at a varlable rate.

Terms - The Townshlpb obllgations for the allocable notlonal amounts of the DelVal swap
agreements are scheduled to termlnate on June 25,2023. The allocable notlonal amount
equals the Notes balance outstandlng. At December 31, 2013, the varlable Interest rate
was 0.998%.
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Falr value - The allocable portlon of DelVal's variable rate swap had a positive falr value

of g711683 at Oeiernuer ir, zorg. The talr value was derlved from proprletary models.

based upon *"fii..ognizeA'nnanclal frinclpals and reasonable estimates about relevant

fu ture market condltlons.

Credlt rlsk - As of December 31, 2013, the Townshlp had no credlt rlsk because the

varlable nte swap had a poslttv'e falr value. DelVal was rated A2 by Moody's Investors

Servlce and A+ by Standird and Poot's as of December 31, 2013.

Basls rlsk - The Townshlp does not have any basis rlsk under the allocable DeMal swap
'agreements.

8. torNT SEWER AGREEMENTS

pENNsvLvAtrre-AngRlcAN WATERCoMpANy (Fonmenuv clrY oF CoATEsvrtLs Aurnonrw)

Under an agreement dated Ju$ 7,1997, the Pennsylvanla-American Water Cornpany
(formerly City of Coatesvllle Authorlty) agreecl to provlde sewage conveyance and
i'eafnent caiaclty of 410,750 gallons per day to Sadsbury Townshlp. The Pennsylvania-
Amerlcan Water Company constructed facllitles needed for the addltlonal sewage
conveyanae and financed thls proJect by lssuing bonds. Thlq agreement explres thlrty
yearc from the effecUve date. Elther party may termlnate thls agreement upon givlng
flve years wrltten notlce. The Townshlp ls responslble fior the design, flnanclng, and
constructlon of the sewer lines and pumplng staUons located wlthln the Townshlp.

For thls servfce, the Townshlp is paying the Pennsylvanfa-Amerlcan Water Company's
standard, publlshed rates for sewage conveyance on a monthly basls.

In addltlon, the Townshlp has relmbursed the Pennsylvanla-American Water Company lts
pro rata share of capacity fees and conveyance costs assoclated with the Township's
connectlon to the system. The Township wlll also reimburse the Pennsylvanla-Amerfcan
Water Company for the pro rata share of the Pennsylvanla-American Water Company's
bond Interest dlrectly attrlbutabte to the constructlon of factiitles related to the additional
system. These charges are belng pald on a per connectlon basls. At December 31, 20t3,
prepald expense was $44,776 for conveyance costs and $29,925 for capacity fees.

Under an agreement dated September 15, 2003, two developments located in West Caln
Townshlp agreed to connect to the Sadsbury Townshlp system to have thelr sewage
conveyed to the facllity owned by the Pennsylvanla-Amerlcan Water Company.
Pennsylvanla-Amerlcan Water Company has agreed to construct a force maln to carry
flows of 1101000 gallons per day from these two developments to the Townshlp's sewage
conveyance system. For thls servlce, the two developments agree to pay to the
Townshlp connectlon fees of $2,319 per equlvalent dwelllng unlt of whlch the Townshlp
wlll relmburse $1r178 per equlvalent dwelllng unit to Sadsbury Sewer Corporatlon, as
dlscussed below. In addltlon, the two developments agreed to pay ln advance $261000
as a sewage conveyance fee fiir the perlod beglnnlng September 16, 2003, and endlng
December 31, 2006. Beglnnlng January lt 2007, the Town$hlp wlll charge for sewage
conveyance on a quarterly basls on a formula contalned In the agreement. Sewage fees
were $161405 for the year ended December 31, 2013. The two developments and
Pennsylvanla-Amerfcan Water Company agreed to relmburse the Townshlp for all
expenses Incurred relatlng to thls agreement.



SADSBURY TOWNSHIP
Notes to Flnancial Statements
December 31' ZO13

On August 3, 2013, the Townshlp entered into a second agreement with a thlrd
Oeveloirneni tocatea In West Cain Townshlp that agreed-to connect to the Sadsbury

Townshlp system to have thelr sewage conveyed to the faclllty gw1eg by. the
pennsylvania-Amerlcan Water Company. For thls lervlce, the thlrd development agrees

to pay to the Townshlp the prevalllng connectlon fees at the time of connectlon per

equpbtent dwelllng uitt. fne current connection fee ls $2,938 per equlvalent dwelllng.
In addltion, the Tolwnshlp wlll charge for sewage conveyance on a quarterly basls based

on a formula contalned in the agreement. Also, Pennsylvanla-Amerlcan Water Company
agreed to a proportlonate share of future capital costs of the commonly used wastewater
facllltles and the developer agreed to pay the total capital costs for the upgrades and/or
expanslon of the pump statlon as necessary to correct any overload condltlons caused by
treatment of sewage ftom this development. Finally, the thlrd development and
Pennsylvanla-Amerlcan Water Company agreed to relmburse the Townshlp for all
expenses Incurred relatlng to thls agreement.

SlossunY SEWER CoRpomrron

Under an agreement dated July 7, 1997, the Sadsbury Sewer Corporation (SSC), a
private thlrd-party, constructed the sewage faclllttes needed to connect the Sadsbury
Townshlp system to the Pennsylvanla-Amerlcan Water Cornpany (the Interconnector) and
a portion of the conveyance system In the SSC development. The Townshlp ls obligated
to construct all other conveyance systems to be located in the Township. For butldlng the
interconnector, Sadsbury Sewer Corporatlon ls entitled to 2701000 gallons per day of the
Townshlp's 4LO,75O gallons per day to be provided by the Pennsylvanla-Amerlcan Water
Company. In addltlon, the Townshlp has agreed to relmburse the Sadsbury Sewer
Corporatlon for any connectlon to the SSC system by a property owner wlthln the
Townshlp (but not In the SSC development) durlng the ten-year perlod commencing on
the date of dedlcatlon of the SSC facllitles, subject to extensions agreed upon by both
partles. Thls rebate wlll be an amount equal to the collectlon component of the tapplng
fee (subject to a flve-percent admlnistratlve fee).

During the same ten-year period, SSC shall also be entltled to reimbursement of a
pro rata share of its capital costs Incuned ln the constructlon of lts factlltles when any
connectlon to the system ls made from outslde the Townshlp.

9. COMMITMENTS AND CONTINGENCIES

Legal Proceedings

The Townshlp was named, along wlth other munlclpalltles (Munlclpal Group) and
Industrlal companles (IndustrialGroup), as a potentlally responsible party by the United
States Environmental Protectlon Agency (EPA) for serlous environrnental contarnlnatlon
to a landfill operatlon previously used to dlspose of trash under a contract wlth the
Township. EPA has glven Indlcatlons of prelimlnary approval of an alternative cap
remedy proposed by the Indusffial Group that would cost several mllllon dollars. In
negotlatlon, EPA ls now glvlng indlcatlons that they would accept a proposal from the
Munlclpal Group In whlch thls group agrees to assume dlscrete tasks In effectuating the
cleanup, for exarnple, the cost of inspection and malntenance of the remediatlon area for
the next thirty years. The total costs to the Munlclpal Group ls estimated to be
approxlmately $78,000 annually fur years one through five and $58,500 annually for
years slx through thlrty. The Townshlp will be responslble for a fractlon of these total
amounts depending on the flnal number of contrlbutlng munlclpalltles. In any event,
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both EpA and the Munlclpal Group are concerned that the Industrlal Group mlght
chaltenge the Muntclpal 6rcup settlement based on the theory that the proposed

contribution by the Munlclpal Group ls dlsproportionately small compared to their
conHbutlon. ht ttrts ttme, the settlement dtscusslons wlth both EPA and the Industrlal
Group continue. The potentlal llablllty of the Townshlp could substantlally exceed lts
share of the cost for lnspecUon and malntenance lf the Industrlal Group were to pursue

contrlbugon clalms agalnst the Munlclpal Group or the Munlclpal Group settlement ls not
accepted by EPA. The potentlal lfabllfty to the Townshlp cannot be reasonably estlmated
at this time.

Seu-fnsumuce

The Township is a member of the Pennsylvanla lntergovernmental Risk Management
Assoclation (PIRMA), a publlc entlty self-lnsurance pool. PIRMA is comprised of varlous
townshlps, boroughs, cltles, countles, and authorltles In the Commonwealth of
Pennsylvanla. The Townshlp pays an annual premlum to PIRMA for lts general llabltlty,
automobile, pollce professlonal llablllty, and publlc offlcials'errors and omlsslons
insurance coverages. The agreement for furmatlon of PIRMA provldes that PIRMA will be
self-sustainlng through member premlums and will retum the flrst $2501000 of loss, will
relnsure through the Amerlcan Publlc Entlty Excess Pool losses in an amount not to
exceed $1,75 mllllon per clalm and $5 mllllon In the aggregate per year, and wlll
purchase $510001000 annual aggregate excess coverage through a commerclal
relnsurance company.

If the Townshlp were to wlthdraw from PIRM& it would recelve lts vested interest
in the cumulatlve reserve fund and become responslble for the Townshlp's clalms.
At December 31, 20L3, the vested fnterest ls 943,243.
UNroN Contmcrs

The pollce unlon contract was negotlated for a flve-year term beglnnlng January L,2Oo9,
through Decernber 31, 2013, and covers two full-time employees and several part-tlme
employees. A new pollce unlon contract was finallzed on February 4, 2Ot4, for a two-year
term beglnning January t,2014, through December 31, 2015, and coverc two full-tlme
employees and several part-tirne employees.

The hlghway department unlon contract was negotiated for a three year, two and one-
haff months term beglnnlng October 19, 20t2, through December 3L, 2015, and covers
two full-tlme employees.

10. SUBSEOUENTEVENTS

In accordance wlth ASC 855, the Township has evaluated all events subsequent to the
finandal statement date of December 31, 2013, through September 26, 20L4, whlch ls
the date these flnancial statements were avallable to be issued, and has determlned that
there are no subsequent events that requlre recognltlon or dlsclosure.
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11. CURRENT YEAR REet E$UlrE TAXEg

Assessed valuatlon, adjusted by authorized revislons $ 202,092'905
Approved tax rate in mills 0.00025

Gross levy 1511570

Pfus penaltles applled 
ffi

Deductlons: Discount (2,680)
Abatements (258)
Taxes llened wlth county (4,115)

Net current year real estate taxes collected $--145.096

t,2. REUIREMENT PLAN

The Townshlp establlshed a deflned contribution plan (SIMPLE lRA) effectlve February
2006. The plan ls available to all eliglble employees. For purposes of Township matchlng
and other dlscretlonary contrlbutlons, all employees are ellglble who are reasonably
expected to recelve $51000 ln compensatlon In the calendar Vear and who have recelved
at least $5,000 In compensation durlng any two calendar years precedlng the calendar
year. The Townshlp's contdbutlon consists of a matchlng contrfbution equal to 3olo of
each employee's SIMPLE IRA electlve deferral to the plan.

Retlrement plan expense for the year ended December 31, 2013, was $61255.
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Budoeted Amounts
Ortglna.l .Flnal

Varlance from
Flnal Budget

Posltlve

-J@aL -Olegafltld-
REl,Ei{UES

Taxes - real estate
Taxes levled under Act 511
Llcenses and permlts
Flnes and forfelts
Interest lncome
Rents
Intergovemmental revenues
Charges for servlces
Contrlbutions for private sectors
Mlscellaneous revenues

Total revenuqs

EXPENDTTURES

General government
tubllc safety
Solld waste collectlon
Hlghways and streets
Culture and recreatlon
Speclal proJect
Mlscellaneous (payroll taxes and

employee beneflts)

Total expendltures

Excess (deflclency) of
revenues over expendltures

Other flnanclng sources (uses)
Interfund trans&rs

Net change In fund balances

Fund balance -January t,2Ol3

Fund balance - December 31, 2013

2,027 2,O2L 8.368 _ .6A47.

1,385.100 1.385,100 L€ftZt#lti 247,34Q

$ 139,300 $
696,000

6Zro00
191500

300
20,7OO
60,200

392,000
3,O79

139,300 $
696,000

621000
t9,5oo

300
20,7OO
60,200

382,000
3p7e

L44,562
gLO,492
77,685
36,423

L,992
20,7OO
67J7O

456,247
8,913

$ 5,262
tl4,49Z

151685
16,923

1,692
0

6,97O
74,24L

5,734

112,358
13,681

877
83,899

5,249
4,563

643,000
583,300
24L,70O
453,200

9,500
162,000

703,000
6281300
25L,7OO
453,200

9r500
47,000

59O,642
614,619
250,823
3691301

4,25t
42,437

103,800 103.800 90.102 _ _13.698.

2.196,500 2.195.500. Ip62.L75 234.325.

(811,490) (811,400)

3321500 332,50Q

_(478,900) (478490Q)

6L1,000 611*(L00

$-_13?*100 $_fiLroq

( 29.z291 48I,671.

-40, 9 29t;661

(288.890) 190,9!10

945.e18 334,618

s_55e228 $:J24^628

See acompanylng notes to flnanclal statements 35
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ReveHues

Interest Income

Exprrornlnes

General govemment

Excess (deflclency) of
revenues over ocpendltures

Other flnanclng sources (uses)
interfund transfers

Net change in fund balances

Fund balance - January 1, 2013

Fund bafance - December 31, ZOlg

Varlance from
Flnal Budget

__ Brldgeted Amg.u.nts Posltlve
_qriqlrcl_ Flnal Actual ,(Negatlve)

$ 1,500 $ 1,500 2,221 $ 72I

0-0

1,500 1,500

(329.400) C329,400)

(327,900) (327.900)

702.500 702.500

$_3Z4^6QA t-321-604

q

72t

325.989

327.702

. - 2,82tr

$__330-5?4

0

2,221

(2t4L2)

. (1e1)

705.3?5

$__70s-t34

See acrompanylng notes to flnanclalstatemenb 36
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Varlance from
Actual Final Budget

(Budgetary Posltlve
Basts) $Legat!ve)_

ReveiluEs

Interest lncome
Charges for servlces

Total revenues

ExpeuorruRrs

. Public works - hlghways and streels

Total expenditures

Net change In fund balances

Fund balane - lanuary t, ZOt3

Fund balance - December 31, 2013

Budoeterl Amottnts
Orlglnal Flnal

$ o$ o $ 622 I 622
_19j00 10,60q 0 (10,600)

. 10,.609 10.600 622 (2e781

0

a

10.600

287,80Q

$ 2e&4.00

0

0

10,600

287.800

L2e&400

0

,_9
672

299'563

$1,99,185

.a
.a

_ (e,e7g)

10.76q

$__-_735

See accompanylng notes to flnanclal statements 37
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Schedule of Revenues, Expenditures, and Changes in Fund Balances-
Budget and Actual-Special Revenue Fund
For the Year Ended December 31, 2013

Rrvrnues

Interest income
I ntergovern mental revenues

Total revenues

ExPENDIrURES

Budoeted Amounts
Orlglnal Flnal

$ 60$ 60
88,300 88.300

88,360 88.350

Varlance from
Final Budget

Posltive
Actual (Neoatlve)-

$ 367 $ 307
89.906 .1.606

90,273 _ _1,913.

Publfc works - hlghways and streets 131,400 _ 131,.400 . 64,309 67,091

Total expendltures 131,400 131,400 64.309 67,091

Net change In fund balances (43,040). (43,040) 25,984 _ 69.00{

Fund balance - January 1, 2013 140.700 -. 140,700 138.48e Q,29P)

Fund balance - December 31, 2013 $--92,660 $----9265Il $-164,366 $-66J06

See accompanylng notes to flnanclal statements 38



SADSBURY TOWHSHIP
FIT{ANCIAL STATEHENTS

YEAR EHDED DECEHBER 3t, 2014



SAI'SBURY TOWNSIIIP

TAFTE OF COHTETiITS

Page
Numhgr

Independent Audltor'e Report tz
Managoment Dircusrion and Analysls MD&A l-le
Eaeic Financlal Statemente:

Government-Wlde Flnanclal Statements:

Statement of Net Position

Statement of Actlvlties

Fund Flnanclal Statementc:

Balance Sheet-Governmenbal Funds

Reconclllatlon of Total Governmental Fu nd Ba lances
to Net Position of Governmental Funds

Statement of Revenues, Expenditures, and
Changes in Fund Balances-Governmental Funds

Reconclllation of Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Actlvltles

Statement of Net Position-Prcprietary Fund

Statement of Revenues, Expenses, and Changes
in Net Position-Proprietary Fund

Statement of Cash Flows-Propdetary Fund

Statement of Fiduclary Net Posltlon

No,tes to Financial Statemcnte

Requlred Supplemental Information:

Statement of Revenues, Expendltures, and Changes
In Fund Balances-Budget and Actual-General Fund

Statement of Revenues, Expendltures, and Changes
in Fund Balances*Budget and ,{ctual-Capital Projects Fund

Statement of Revenues, Expenditurcs, and Changes
in Fund Balances-Budget and Actual-Act 209 Fund

Supplemental Informations

Schedule of Revenues, Expendihrres, and Changes ln Fund Balances -
Budget and Actual - Special Revenue Fund

3

4

5

6

10

l1

t2

13*34

35

37

36

38



Maulo & Company, Ltd. Cenilied Pu blic A cco un te n ts

2? South High Street
West Cheeten PA 19382.322,4

voicer 610.692.0910

faxr 610.692.7260
e,mail: mcl@maulo,com

Independent Audito/s Report

To the Board of Supervlsors
Sadsbury Townshlp
Chester County, Pennsylvanla

We have audlted the accompanying financial statements of the governmental activities, the
business-type activities, each maJor fund, and tlte aggregate remalnlng furrd information of
Sadsbury Townshlp, Chester County, Pennsylvanla, as of and for the yean ended December 31,
2014, and the related note$ to the financlal staternents, whlch collectively comprise Sadsbr.lry
Township's basic financlal staternents as listed in the table of contents,

M a nag e m en t's Res po n si b i I ity for th e F I n a nci al Statements

Sadsbury Townshlp's management is responslble for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United States
of Amerlca; this includes the deslgn, implementation and maintenance of Internaf control relevant to
the preparatton and falr presentatlon of flnanclal statements that are free from material
misstatement, whether due to fraud or error.

Au dltorr s Responsibiliff
Our responslblllty is to express oplnlons on these financiaf statements based on our audit, We
conducted our audit In accordance with audlting standards generally accepted ln the Unibed States ol
Amerlca. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financlal statements are free from materlal mlsstatement,

An audit involves pedorming procedures to obtain audit evldence about the arnounts and disclosures
in the financlal statements, The proeedures selected depend on the auditor's judgment, including
the assessment of the fisks of materlal rnl$statement of the financlal staternents, whether due to
fraud orerror. ln maklng those risk assessmentsr the audltor considers Internal control rulevant to
the entity's preparction and falr presentatlon of the financial statements in order to design audlt
procedures that are approprlate In the clrcumstances, hut not for the purpose of expressing an
opinion on the effectlvenessof the entity's internal control. Accordingly, weexpress nosuch oplnion.
An audit also includes evaluatlng the apprupriateness of accounting policies used and the
reasonableness of slgnificant accountlng estlmates made by rnanagement, as well as evaluating the
overall presentatlon of the financiaJ statements.

We belleve that the audit evldence we have obbained is sufficient and appropriate to provide a basis
for our audit oplnlon.

Oplnlons

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respectlve flnanclal posltlon of the governmental activitles, the business-type activities, each
major fund and the aggregate remainlng fund Informatlon of Sadsbury Township as of
December 3L, 20L4, and the respective changes in financlal position and. where appllcable, cash
flows thereof for the year then ended in accordance with accountlng principles generally
accepted in the Unlted States of Amerlca (GAAP).



Qther Flafters

Requlred Supplementary Information

Accounting principles generally accepted in the united States of .America require that
managementt discusslon and analysls on pages MD&A 1 through MD&A tr8 and budgetary
comparison information on pages 35 through 38 be presented to supplement the baslc financlal
statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financlal statements in an appropriate operational,
economic, or historical context. We have applied cerEain limited procedures to the required
supplementary Informatlon in accordance with auditing standards generally accepted in the
United States of America, which consisted of Inquiries of management about the methods of
preparing the information and comparing the information for consistenry with management's
responses to our lnquiries, the baslc financial statements and other knowledEe we obtained
durlng our audit of the basic financial statements, We do not express an opinlon or provide any
assuftlnce on the information because the lirnlted procedures do not provide us with evidence
sufficient to express an opirrion or provide any assurance.

Ather Information

Our audlt nas conducted for the purpose of formnlng oplnlons on the financlal staternents that
coNlectively comprise Sadsbury Township's basic financiai staternenhs. The introductory section,
cornbining and Indivldual non*maJor fund flnancial staternents, are presented for purposes of
additional analysis and are not a requlred part of the basic financlal staternents,

The cornbining and indivldual non-rnajor fund financial staternents are the responsibility of
management and were derived from and reNate directly to the underlying accor.rntlng and other
records used to prepare the basic financial staternents. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconcNllng such lnformation directly to the
underlying accounting and other records used to prepare the basic financlal statemenLs or to the
basic flnancial statements themselves; and other additional procedures in accordance with
auditing standards generally accepted in the Unlted States of America. In our oplnion, the
combining and individual non-major fund financial statements are fairly stated, in all material
respects, in relation to the basic firtancial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial staternents, and, accordingly, we do not express an
oplnion or provlde any assurance on them.

sy,

West Chester, Fennsylvanla
October 28" 2015



$ADSBURY TOWNSHIP
l.tanagement Dlscussion and Analysis
December 31, 2Ol4

The lu4anagement Dlscusslon and Analysis of Sadsbury Township's financial performance provides
an overview of the Township's financial activlties for the flscal year ended December 31, 2014.
The intent of this discusslon and analysis ls to look at the Townshlp's flnanclal performance as a
whole- Readerc should also review the ftnancial statements and rejated notes.

l"lanagernent's Discussion and Analysis (MD&A) is an elelnent of the reportlng rnodel adopted by
the Governmental Accountlng Standards Board (GASB) in Statement Number 34, Basic Financial
Sfafemenfs-and Management's Discussion and Analysls -.for State and l-oal Governments,
presented in the MD&A,

Fturiwcrar Hrcnrrours-

. TheTownship's assets exceeded its liabilitles by $11,989,093 (net posltion) forthe flscal year.
The 2014 increase was $834,050.

. Total net assets are comprlsed of the following:

1) Capital assets, net of related debt, of $8,870,585 include property and equipment, net of
accumulated depreciation, and are reduced by outstandlnE debt related to the purchase or
construction of caplt-al assets. The 2014 lncrease was $411t762.

2) Net assets of $123,698 are resHcted by constraints lmposed from outslde the Townshlp
such as grantors, laws, or regulations. The 2014 decrease was $40,668,

3) Net assets of $990,970 are designated by the Board of Supervisors for future capital
addltlons or replacements. The 2014 decrease was $13,349.

4) Unrestricted net assets of $2,001,840 represent the portion available to malntaln the
Townshlp's continuing obligations to citizens and creditors. The 2014 incrbase was
$476,305.

The Townshlpk governniental funds reported a total ending net assets of $7,279,048 this year.
The 2014 Increase was $466,788,

At the end of the current ffscal year, unasslgned fund balance for the General Fund was
$904,922 or56.800/o of total General Fund expenditures, including transfers, and 49.15o/o of
total General Fund revenues, including transfers. The 2014 increase was $248,194.

Thls Increase In fund balance relates to increased real estate transfer tax revenue because of
lhe improving houslng market, payroll-related tax revenue such as eamed income taxes and
local service taxes, and a reduction in highway road project costs compared to 2013.

9vitE Rw Elv o F. T!! E FTNAEc4AL STAT E H E NTs

The accompanying flnanclal statements have been prepared ln accordance wlth GASB Statement
Number 34 and present both government-wide and fund level financial statements using both the
accrual and modified accrual basls of accounting, respectlvely,

MD&A 1



SADSBURY TOWH5HIP
Managernent Discussion and Analysis
December 31r 2014
(Continued)

G,pyernment-Jlllde Fl nanqi?l StatemePf.s

r The first two statements are government-wide financial statemenLs - the Statement of Net
Position and the Staternent of Activtties. These provide both long-term and short-term
lnlormatlon about Lhe Townshlpt overall financial status,

The government-wide statements report lnformation about the Township as a whole uslng
accountlng rnethods similar to those used by private-sector cornpanles. The Statement of
Net Position includes all of the government's assets and liabillties, All of the current year's
revenues and expenses are accounted for in the Statement of Activities regardless of when
cash is recelved or paid.

The two govemment-wlde statements report the Townshlp's net position and how it has
changed. Net position, the difference between the Township's assets and liabilities, {s one
way to measure the Township's financial health or position.

Over time, increases or decreases In the Township's net positlon are an indlcatlon of whether
Its financial health is lrnprovlng or deteriorating, respectlvely.

To assess the overall health of the Townshlp, a reader needs to consider additional non-
financlal factors, such as changes in the Township's property tax base and increases ln
development in the Township.

The government-wide financial statements of the Township are divlded into two categories:

Governmenlal Actlvities - All of the Township's basic services are included here, such as
administration and community seryices. Taxes, charges for servlces, and state grants
finance most of these activltles,

Business-Type Activities - The Township runs a sewer systern and charges fees to
resldents for conveyance of waste through the Townshlp's sewer systern.

Funo Levet Frly,svc;rla Srarcntulq
The remaining statements are fund financial statements that focus on lndlvldual parts of the
Townshr'p's operations ln more detail than the governrnent-wide statements. The governmental
fund statemenLs tell how the Township's general services were financed in the short-teffi, ds
well as, what remains for future spending. Proprietary fund statements offer short-term and
long-term flnanclal information about the activities that the Townshlp operates like a business.
For this Townshlp, this is the Sewer Fund. Flduclary fund statements provide lnformation about
financlal relationships in which the Township acts solely as a trustee or agent for the benefit of
others.

. Governmental Funds - Most of the Township's activitles are reported ln governmental funds,
which focus on the determinatlon of flnarrclal posltion and change in financlal posltlon, not on
income deterrnination. Governrnental funds are reported using an accounting basis called
modified accrual accounting, which measures cash and all other financlal assets that can
readily be converted to cash, The govemmental fund staternents provide a detalled short-
term view of the Township's operations and the services lt provides. Governmental fund
information helps the reader deterrnine whether there are rnore or fewer financial resources
that carr be spent ln the near future to flnance the Townshlp's programs. The relatlonshlp
(or differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Actlvities) and governmental funds is reconclled in the flnanclal
slaternenBs,

MD&A 2



SADSBURY TOWNSHIP
Management Dlscussion and Analysis
December 31, 2Ol4
(Continued)

r Proprletary Funds - These funds are used to account for Township actlvitles that are slmllar
to'buslness operatlons ln the private sector, where the reportlng focus ls on determlning net
inceme, financial position, changes in financial position, and a significant portion of funding
through user charges, When the Township charges customers for servlces lt provides-
whether to outslde customers or to other unlts In the Townshlp-these servlces are generaily
reported in proprietary funds. The Sewer Fund is the Township's proprietary fund and is the
same as the buslness-type activities reported in the government-wide statements,

. Fiduciary Funds - The Township is the trustee, or fiduciary, for some escrow funds. All of the
Townshlp's flduclary actlvltles are reported in a separate Statement of Fiduciary Net Position.
We exclude these activlties from the Townshlp's other ftnanclal statements because the
Township cannot use these assets to finance its operatlons.

The flnancial statements also include notes that explain some of the information in the financial
statements and provlde more detalled data.

The Township's total net position was $11,989,093 at Decernber 31, 2014. The Township's total
net positlon was $11,155,043 at December 31, 2013, Thls represents an increase of $834,050
which is a 7"4890 increase. The following tables present condensed financlal lnformation for the
net posltlon of the Townshlp as of December 31, 2014 and 2013.

Schedule of Net Position
Year Ended December gl,' 2014

Governmenbal Business-type
Actlvltles Actlvlties __I_Artat_

ASSETS
Current and other assets
Capltal assets, net
Total Assets

LIABILITIES
Current llablllties
Non-current liabilities
Total Llabllltles

NET POSITIOH
Invested In capltal assets,

net of related debt
Restrlcted
Unrestrlcted
Total Net Positlon
Total Liabilities and Net Position

$. 60&29
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SADSBURY TOWNSHIP
Management Dlscusslon and Analysis
December 3t, 2Ol4
(Continued)

Schedule of Net Fosition
Year Ended Decembcr 31, 2013

ASSETS
Current and other assets
Capital assets, net
TotalAssets

LIABILITIES
Current liabilities
Non-cunent llabilitles
Total Liablllties

NET POSTTIOI{
Invested in capital assets,

net of related debt
Restricted
Unrestricted
Total Net Positlon
Total Uabilities and Net Position

Govemmental Business-Type

-.A$iyilies- 
Activities Total

$ 956,301 $ 3,057,957
7.L67 A72 11.909.823

s_9,723.7f3 $_L4J67J8o

$ 556,990 $ 588,737
3.224,000 3224.O0O

____________3u!1

4,742,35L 3,716,472 9,459,923
111701585 1,170,695

,.., 8991224 626.311 1.525.535
6,814789. 4.342.783 11.155f 043

$____6 44*002 fi_______-8',J-23J13 $__14-962J80

The results of this year's operatlons as a whole arc repofted in the Statement of Actlvltles. All
expenses are reported in the flrst column. Speclflc charges, grants, and revenues that directly
relate to specific expense categories are presented to deterrnlne the final amount of the
Townshlp's actlvltles that are supported by other general revenues. The largest revenues are
property taxes, other taxes, charges for services and state grants.
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SADSBURY TOWNSHIP
f,{anagement Dlscugglon and Analysls
December 31, 2Ot.4
(Continued)

The following tables present condensed financial inforrnation for the Statement of Activities in a
different forrnat, in order to present total revenues for the years ended Decernber 31, 2014 and
2013.

Changes in Net PodUon
For The Year Ended December 31, 2014

REVENUES
Program Servlces

Charges for services
Flnes and forfeits
Llcenses

General Revenues
Property taxes
Other taxes-Act 511
Intergovernmental revenue
Contributions from private sector
Other revenue

Total Revenues

EXPEHSES
Generaf government
Publlc safety
Solid waste collectlon
Sewer system
Hlghways and streets
Culture and recreation
Special Projects
Mlscel la neous expendftures

Total Expenses

Change In filet Position

Governmental
. Activities

416,251
21"908
75,328

2r4,?93
960,646
489,765

7,990
._ 95 490

22l8t,66L

$ 523,237
523,456
242p62

390,210
19,229

.'.J.r7.680

1,814.873

$_________466.7"F"fi

93,372
.. ..._ 388

0

1r003,228

Total

$ 1,692,99l
21,908
75,328

214,293
960,646
489,755
t 01,352
95,878

5?3,237
523,456
242,062

1,003,229
390,210

18,228

117,680

1.370,490 3.652,15t

1.003.228 2_8lF,101

$--J67.26e $-----&14.050
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SADSBURY TOWNSHIP
Management Dlscussion and Analysis
December 31, 1014
(Contfnued)

Changes In Het Porltlorr
For The Year Ended December 31, 2O13

REVEHUES
Program Services

Charges for services
Flnes and forfelts
LicenEes

General Revenues
Property taxes
Other taxes-Act 511
lntergovernmental revenue
Contributions from private sector
0ther revenue

Total Revenues

EXPE?{SEs
General government
Public safety
Solld waste collection
Sewer system
Highways and streets
Culture and recreation
Special ProJects
Miscellaneous expenditures

Total Expenses

Change in Net Position

Governmental
ActlVltles

$ 457,780
36,423
77,685

146,940
595,570
157,075' 7,980

__12.697

1,65e.151

$ so7?6t
553,413
250,823

354,091
11,294
7,100

s0.tQz

-. 1,7741084

$___llaLg?3]

Business-Type
Activitles

$ 1,063,591

- 5q.3

1.0641264

0

974,4OL

____974,4!L

$_____-Ee.q$3

Total

$ 1,521,361
36,423
77,685

146,940
695,570
157,076

7,9s0
73,380

2.71-6"415

$ 507,261
553,413
250,923
974,401
354,091

7I,294
7,100

_ .g,Q.iltz

2,748,485

$___fi2.A20)
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SADSBURY TOWNSHIP
Flanagement Discusslon and Analysis
December 31, 2Ol4
(Contlnued)

FXPETYsE.S

The followlng tables present condensed financlal informatlon on the expenses of the Townshlp
by function.

Expense Analyses

The followlng table lllustrates both the gross and net costs of services. Unrestricted grants and
contributlons are deducted to reflect the amount needed to be funded by other revenue sources.
Capltal contrlbutlons from developers are not Included {n the analysls.

For the year ended
December 31, 2014

For the year ended
December 31. 2013

Net Cost Net Cost
Total Cost (Benefit) Total Cost (Beneflt)
of Semiaes of Servlces of Servlces of Serulces

Genera! Eovernment
Publlc safety
Solld waste collectlon
Highways and streets
Culture and recreatlon
Special proJects
Miscellaneous (payroll taxes,

employee beneflts)
Total Expenses
Less: Grants, subsidies, and
contdbutions not r€stricted

Arnount funded by other
revenue sources

$ 523,237 $
523,456
?42,062
390,210

L8,228

518.412 $ 507,251 $
316,567 553,413
(93,258) 250,823
(73,038) 354,091
t7,278 LL,2:94

7,100

502.639
264,6t3
(67,373>
229A9O

10,569
7,100

117,58Q . . 117.680 90.102 90.102
$___ 814873 $____-eQ3^ftl1 i_7-Z7t-0fr4 $*J.037J4lt

Expensas - BuelnFsE Tvoe Actlvltles
The followlng table reflects condensed flnanclal actlvltles of the sewer system, the only business-
type actlvity of the Township.

For the year ended
December 3l,lOl4

Net Cost
Total Cost (Benefit)
of Services of Services

$ ____e6rsu $ J4{EJ€5J

-o
s*Jm7-r40

For the year ended
December 31. 2Ol3

Net Cost
Total Cost (Benefit)
of Servlces q,f Services

$_,142-53fl $__itzut4llSewer system
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SADSEURY TOWNSHIP
i{anagement Discussion and Analysis
December 31, 2014
(co4!rye4)

THE TOWNS,HTP FUNDS

Gpnerul Fund
. At December 31, 2014 and 2013, the Township reported fund balances of $904,922 and

$6561728, respectlvely, whlch represents 56.800/o and 33.47olo of total expenses. Fund
balance as a percent of total expenses increased because of higher taxes, as explained
below, and a reduction in highway road project expenses, as compared to 2013. The fund
balance is allocated as follows:

Assigned to 2015 budget $ 325,400

Non*spendable - prepald expenses 45,068

Restricted for fire servlces 2,OOO

Unasslgned 532.454

$g4.ge2
REvEN+!F

General fund revenues totaled $1,841,310 for the year ended December 31, 2014. The
following table reflects a comparison of current year revenues with the revenues reflected in
the 2014 budget year:

Actual 9o of Budget lnc / (Dec)

--2OL4-- Total- 
-_20.14-- 

from Budqet

Taxes $ 1,180,309 64.1% $ 949,500 $ 230,809
Charges for services 511,210 27,9oio 507,400 3,810
Contributions from private sector 10,480 0.6Vo 55,780 (45,300)
Intergovernmental r€venues 28,647 1.5% 184,600 ( 155,953)
Other financlng sources 110$64 6.0Vo L76.2OQ (65.536)

5l-84L310 
-100.o?o. 

$1-973-480 $-----l32JfO)

The Townshlp balanced the budget utilizing the fund balance from the prevlous year and
lncreased the tax rate to 1.05 mllls from .75 mills. The collectlon rate for current real estate
taxes was 97,62010. The Township continued to recelve higlrer eamed Income taxes than
expected in 2014. Real estate transfer taxes were highen than expected because of the
lmproving housing market. Contrfbutions from the prlvate sector were lower than budget
because a developer did not start a bullding project in 2014. In addition, intergovernmental
revenue was lower than budget because a highway proJect to be funded by federal and state
grants did not start ln 2014 as planned, Finally, other financlng sources were lower because the
Township did not transfer monies from the Capltal Reserve Fund to finance capital improvement
pnojects or capltal purchases that did not occur but were lncluded ln the 2014 budget.

MD&A 8



SADSBURY TOWNSHIP
Management Dlscusslon and Analysls
December 31, 2{114
{Continued)

EX?ENDTTURES

General fund expenditures totaled $1,593,116. These expenditures were segregated lnto
various Frograms depending on the functions of the activity. These programs and the costs
associated wlth each, as well as comparlson to the original 2014 budget, are as follows:

General government
Public safety
Solid waste collection
Highways and streets
Culture and recreation
Special project
l{iscel laneous expend itures

Acruar 06 or t""H:f t"'J,i3"')

___1CIr4_ ..Total .- 20,14 , iudget__

$ 548,915 34.506 $ 706,250 $ (157,335)
501,927 31.5o/o 593,950 (92,023)
242,062 15,2oy'0 244,500 (2,538)
148,895 9.3% L54,ZLZ (5,317)
L4,32L 0.9o/o 30,000 (15,679)
19,316 L.Zo/o 159,000 (139,684)

117.680 7,4olo L77 'TOO (20)

$___LJ93Jl6 llt0Jlgh_ $t0CI5;12 $-,(41 "',.sqli)

General government was lower than budget because of lower legal fees and administratlon costs
such as payroll and insurance costs. Publfc safety was lower than budget because of lower
payroll costs and gasoline costs by the police department. Culture and recreatlon were lower
because a project that was budgeted was completed at lower cost. Special project cssb were
lower than budget because a highway proJect funded by federal and state grants was delayed
untll 2015.
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SADSBURY TOWHSHIP
Management Dlscussion and Analysis
December 31, 2014
(Continued)

CO'IIDEJVSED STA TEJt'EilT OF A CTIVTT.IES

Govetnmental and Proprietary (Sewer) Funds

A comparison, including graphs of the Township's Governmental and Proprietary (Sewer) Funds
revenue and expendftures/expenses for 2014 and ?013 by category (as used for budgetlng
purposes), Is shown below:

Revenues
Taxes-real estate
Taxes levied under Act 511
Licenses and permits
Fines and forfeits
Interest lncome
Rents
Intetgovern m e ntal reven ues
Charges for servlce
Contributlons from private sec[or
M iscellaneous revenueg
Interfund transfers
Sewer system revenues

Total Revenues

Exuendltures/ Exnenses
General Governrnent
Publlc Safety
Publlc works-solid waste collectlon
Public works-highways and streets
Culture and recreation
Special proJect
Miscellaneous (payroll taxes,

employee benefits)
Sewer system expenses

Total Experrditures/Erpenses

2014 __

$ 211,909
968,400
75'328
?l,go8

4,2L4
2?2s2

126,205
415,104

10,490
24,260
44,764

-.. L,277.t19

$____J,e02J4e

2013_

$ 744,562
910,492
77.695
36,423
5,282

20,7AO
157,076
456,241

grgl3
81358

38,427
I,064,254

$*_*2.S?A^L53

$ 548,915
501,9?7
242,062
287,426
14,32!
19,316

117,690

$ 590,642
614,619
250.823
433,610

4,251
42,437

90,102
1.003.228 974,4fr1

$---1J34-875 $. 3.000-88s
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SADSBURY TOWITSHIP
l.lanagement Di$cussion and Analysis
trecember 31, 2014
(Continued)

Revenues Year Ended Decemher 31, 2Ot4

Fines and Forfeits
1

Contributiqns from
Prlvatesector

096

Interlund Transfers

Tares-Beal Estate

7%

laneous
Rerrenues

196
Intef est Income

0!6

r.i6 RenB

u6-

Ucenses and Permits
2y6

Intergovernmental
rer/enues

4%
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SADSBURY TOWNSHIP
lilanagement Di$cu$sion and Analysis
December 31, 2Ot4

Revenue$ Year ended December 31, 2013

lnterfund Transfers

Taxer-Real rstate 1%

Contrlbutions frorn
Flnes and Forfdts

Pri vate sector
096

lntere$t lficome
096

Li censes a

Permits

Intergoverntnenul396
te\renues

6S
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SADSEURY TOWI{SHIP
llanagement DlccucCon and Analyele
December 31, 2OL4
(Gontlnued)

Expenses/ExpendituresYear Ended December 31, z0t 4

Culhtre and Recreatl

196

Mlscel
496
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SADSBURY TOWI{SHIP
l{anagement Dlscueclon and Analycls
December 31, 2Ot4
(Gontlnued)

Expenses/Expe nditures Year ended Decem be r 3 1, 2013

ftllrrre and Rmreatlon
096

Miscellenepus
3S Speclal Prof€ct

1S
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SADSBURY TOI,\INSHIP
Management Discussion and Analysls
December 31, 2014
(Contlnued)

cAPrfA+ PROJECrS FUND

At December 31, 2014 and 2013, the Township reported a fund balance of $689,077 and
$705,134, whlch ls a decrease of $16,057 anda decneaseof $191, respectively. During 2014
and 2013, this fund received no transfers from the general fund and transferred $18,556 and
$2,412 respectively, to pay for capltal assets"

GEwERAI FUIVI} q.UpcEr

During the fiscal year, the Board of Townshlp Supervlsors authorizes revisions to the original
budget to accommodate differences from the orlglnal budget to the actual expenditures of the
Township, Those adjustments are again confirmed at the time the annual audlt ls accepted.
This is done after the end of the flscal year In accordance wlth state law. A schedule showing
the Township's orlglnal and flnal budget amounts compared with amounts actually paid and
received is provided in the financial statements.

The Township applies for federal, staten and local grants and these Erants cannot always be
anticipated In the budgeting probess, Budgeted revenues are adJusted to reflect actual revenues
received for all approved grants.

Budgeted expenditures are also adJusted to reflect the actual expendltures made for all
approved grants. Tran#ers between speclflc categodes of expenditures/flnancing uses occur
durlng the year.

cAPrrAr 45SE7S

At December 31, 2014 and 2013, the Township had $12,094,585 and $11,909,823f
respectively, lnvested in a broad range of capital assets, including land, buildings, sewer
collection system, vehicles, and machinery and equipment. This amount represents a net
Increase (lncludlng additions, deletlons, and depreclation) of $184,762 and a net increase
(lncluding addltlonal deletlon and depreclation) of $89,716, or 1.55o/o increase and .7oA
increase, from the prevlous year, $4561932 of the increase in 2014 related to roads, storm
sewers and sanitary sehrers contrlbuted by a developer,
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SADSBURY TOWNSHIP
Itlanagement Discussion and Analysis
December 31, 2014
(Continued)

The followlng schedules present the changes in capltal assets for the years ended December 31,
2014 and 2013, During thls perlod, the Township had signlffcant addltions ln capltal assets.

Schedule of Gapital Assets
For Thc Year Ended Secember 31, 2014

CAPXTAL ASSETS
Land
Buildings
Machinery and eguipment
Vehicles
Hlghways and streets
Storm sewers
.$ewer collectlon system
Constructlon In progress

Total Capital Assets

ACCU ltI UI.ATE D D E PRECIATIOH
Buildings
Machinery and equlpment
Vehlcles
Highways and streets
Storm sewers
Sewer collectlon system

Total Accumulated Depreciation

Capital Assets, Net

Governmental
Activitiq$-__

g 407,868
1,507,012

402,751
440,?62

3,246,507
1,158r838

135-264

__ ,7,598,502

$ 3441D3
3f,7,312
278,319

1,435,569
180,215

$ 39,433
60,896

Buslness-Type
Activities _Total

$ 49,112 $ 456,980
140,000 L,747,O72
110,863 513,514

440,252
3,246,507
1,159,939

8,521,323 9,521,323

-*--93,,914 
4;9-178

8,915f 212 16.513,714

.2,575,917

r_____5-022.698

$ 383,836
398,209
27g,3lg

1,435,569
180,215

L,742,983 1,742t983

1,843.312 4419,12e

$______vazr*900 $_r2JeL585
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SADSBURY TOUIfNSHIP
Flanagement Discuesion and Analysis
trecember 31, 2014
(Continued)

CAPITAL ASSETS
Land
Buildjngs
Machinery and equipment
Vehicles
Hlghways and streets
Storm sewers
Sewer collectlon system
Constructlon In progress

Total Capital Assets

ACCUftI U LATED O EPRECIATTOT{
Buildings
l*lachlnery and equlpment
Vehicles
Highways and streets
Storm sew€rs
Sewer collection system

Total dccumulated Depreclatlon

Capltal Assets, Net

Schedule of Capltal Aegsts
For The Year Ended Decembar 31, 2013

Govemmental
Actlvltles

$ 407,958
1,601r010

381,908
394,452

3,013,729
1,028,056

252,493

----J,SZ9j15

Buslness-Type
Actlvltles Tptal . -

$ 49,112
140,000
110,863

8.521,323
2.980

- 8"S:t4.278

$ 456,980
1,741,010

497t77t
394,452

3,013,728
1.028,056
8,521,323

255,473.

15.903.793

$ 338,750
361,587
307,068

t,254,791
159,218

1.572.556

302,1 17
3L3,97O
307,059

t,254,79L
159,218

2.337.L64

s____4.212-35t

$ a6,633
47,6L7

1,572.556

1.656.806 3,993.970

$_______t-t67472 g_ruo9^823
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SADSBURY TOWNSHIP
llanagement Discussion and Analysis
December 3l.2Ol4
(Gontinued)

DEBr ADNINISTRATION

As of January t,2OL4, the Township had total outstandlng bond prlncipal of $3,451,000, During
the year, the Townshlp made payments against prlnclpal ln the arnount of $227,000, resulting In
ending outstanding debt, as of December 3t, 2AL4, of $3,224,000.

Debt Servlce Schedule
December 3L, 2014

Principal
Outstandlng Bonds Payable
Jgn. 1, 2014 Additlons PaVnents Dec. 31. 2014

Guaranteed Sewer Revenue
NoteSerlesl99S $ 764,000 $ 0 $ 45,000 $ 719,000

Guaranteed Sewer Revenue
Note Series 2003 $ 2,141,000 $ 18l,oo0 $ 1,960.000

Guaranteed Sewer Revenue
Note Serles 2009 __ElF,gq0- O 1,000 545.000

$___3.45L000 s_ o $_:ez!ffl $__1.2244no

More detailed informatlon about our long-term liabilities ls included in the Notes to the Financial
Statements.

THE TOWNSHIP',S FUrUnE

The Township expects to experience growth ln the next five years as the economy lmproves.

FINATICIAL MANAGEMENT

Our flnancial report ls deslgned to provfde our citizens, taxpayers, investors, and creditors with
a general overview of the Townshlp's finances and to show the Board's accountability for the
money it receives. tf you have questions about this report or wlsh to request addltlonal flnancial
Information, please contact Linda Shank, ,Assistant Secretary/Assistant Treasurer at the
Townshlp office.

MD&A 18



SADSBURY TOWNSHIP
Statement of Net Posltion
December 31. 2OL4

ASSETS

Gunnrm AssErs
Cash and cash equlvalenB
Investments
Accounbs receivable
Taxes receivable, net
Internal balances
Prepald exp€nses
Other current assets

Total currenl assets

Nom-cunRenr AesETs
Land
Constructlon In progress
Other capltal assgts, net

of accumulated depreciatlon

Total non-current assets

TotalAssets

LIAEIIJTIES

QJnRrrcr Lrnettrnes
Accounts payable
Other current liablliUes
Current portlon of debt obllgatlons
Unearned revenues

Total currcnt liabilities

Nor-cunnrm LrAarlrrr:s
Debt obligatlons

Total llabilltles

NET POSITION
Invested ln capltal assetsf net

of related debt
Restdcted for highways and streets
Restricted for capital
Restrlcted for fire servlces
Unrestrlcfed

Total net posltlon

Total llablllties and net posltion

Governmental
Activities

Business-Type
Actlvlties Total

$ 1,174,798
350,874
302,350
300,859
100,000
45,068

_.. 43,243

_ 23D-L92

,+07,868
335r264

4.279,553

5l'022,685

$-2139.87J

169,259

1,046,935

(100,000)
77$eL

$ .!.,344,057
350,874

1,349,285
300.859

122,959
_",," 43,243

3t5lt.277

456,990
+29,L78

11.2Q8,4?Z

12,094,5Q5

$_1tu605t&62

$ 53,815

7 'Or4

., 6[829

__________i{L8Zt

$ 45,7L4
2,398

235,OOo

$ 99,529
2,399

235,000
283,828 29O.M2

566-940 627-769

,. 2.989.000 _ 2.989,000

------3.555-940 -----l-61J6.269

5,022,685
tr23,699
990,970

2,000
.. 1,139.695

- 7.219.o.+&

$---7.339.en

3,947,900

. 852+lgE

. _ 4-710,045

$____qe65*985

8,870,585
123,699
990,970

2,000
____2,SOL.A{g

t1/98910q3

$__r5.$oT,ESZ

See accompanylng notes to flnanclal statements



SADSBURY TOWNSHIP
Statement of Activities
For the year ended December 31, 2014

Program Services
Net (Erpense) R"evenue

and Channpc in Net A<<Ffc

Functlons/Proora ms

Gorrsrnmenta I adivitics:
General govemrnent
hrblic safety
Solld waste colleeilon
Highways and streets
Culture and recreatisil
Miscellaneous (payroll taxes &

employee benefits

Total governmental activities

Busincss activities:

Sewer systefi

Total prlmary govefflment

General revenues

Taxes
hperty tiD(es,

levled for general purpooes (net)
Taxes levied under Act 511
lnvestment eamings
Rent
Misoellaneous incorne
Interfund transfers

Total general revenues, special item3,
extraordinary items, and transfers

Chenge in net position

Net positlon - beglnnlng

Net posltlon - endirrg

Chargs for
Exp.en+rs Services.

Operating Capital
Grants and Grants and Governmental Business-Type

.ConFibutio.ns Contrlbutions Activifi€s Activities Total

$ 5?3,237
523,456
247,062
390,210

18,228

. ,., J{aFqo

$ 43e
175,236
334.732

2,130
950

d385 $
31,553

s88
97,558

0

363,560

$ (518,412)
(316,567)

93,258
73,039

G7,Z7A)

(117.68Q1

0 $ {518,412)
(316,557)

93,258
73,038

(r7,2f8)

=_-1_gl$*gzr _.sL"-48J u4.185 3S3.s5Q

961 .q37 1.276.730 93.372

$J&&EJS $+Zgo.eu $-JlrJ€s $--455€;ta

u17-680)

_$a3s4u q _{s0J Ftl)

408-16s _3tE;LEs
$__rlo3-64tl $-_-J0[Lr6f +__Ju&uE]

2t4,293
960,646

4tzt4
22,252
24,?iQ
44,7#

72J9,429

466,?gg

EAgr246Q

$-zJzP.g4s

2.L4,293
960,646

4,602
22,252
24,260

(41.2s1) 3.473

0

388

See accompanying notes to flnanclal statemenG



SADSBURY TOWNSI{IP
Balance Sheet-Governmental Funds
December 31, 2{114

AssETs
Cash and cash equlvalents
Investments
Taxes r€celvable
Other receivables
Due frorn other funds
Prepaid expenses/
expendlbures

Dther current assets

Total assets

Ltlalurrrs
Aocounts payable
)ue to other funds

Total llabilities

FUND EAL^!|G5
Non-spendable - Prepaid expenses
Restdcted for highways and streets
lestrlctecl fior Act 209 capital

proJects
lestricted for fire servlces
Assigned to subsequent years'

budget
Asslgned fior Capltal Prcjects
Jnassigned

Total fund balanoes

fotal liabilities and
fund balances

Derm.nto IHfLows or R:eoueces
Jnavailable revenues,
property 6nd other taxes ?43-7Bz

$ 320,970 $
350,874

663
16,570

301,893

$ ,..6qP.027 $ 301_8e3 s _" r23F79

0$

00

,,.._ 0 0

__l8r _- zoles

0 .." 243,797

General
Fund

$ 428,202

300,859
301,541
100,000

45,058
...- ,__.43.243

$ 1.218913

$ 53,534
16.570

. 70.20,4

4s,068

2,000

325,400

532As4

. 944.92?

$_______1218-EUt

Capital
Projects Act 209

- Eund Fund

Special
Revenue

Fund

$ 123,733

Total
Governmental

Funds _-

$ t,L74,798
350.874
300,859
302,350
116,570

45,069
43-?A3

$ _ .7.333,762

$ 53,815
_ 16170

146

181

. j,89.077 301-893

$-689-QZZ $____JOLrre3

L23.69A

$_:Ja3^0Z9_

45.068
123,698

301,993
2,000

325,400
589,O77
s32_454

._ , 2,019.590

$____2t33-252

123.698

301,893

689,O77

See accompanylng notes to financial statements



SADSBURY TOWHSHIP
Reconciliation of Totrl Governmental Fund Balances
to N€t Poeltlon of Governmental Funds
December 31, 1014

Total Fund Balanoes - Governmental Funds $ 2,019n590

Amounts reported for governmental actlvities In the statements
of net positlon are differcnt because;

Capital assets used ln govemmental actlvltles are not flnanclal
resources and, thercfore, are not reporbed as assets ln
governmental funds. The cost of assets ls $7,598,502
and the accumulated depreciatlon ls $2,575,81.7. 5,0221685

Property taxes, earned Inconre taxes, per caplta taxes,
local serviaes tax€s, tmsh, and other fees remlvable
will be mllected ln thls year, but are not avallable soon
enough to pay for the curent y6ar's expendltures and,
thenefiorE, are deferrcd in the funds. 236.773

Total Net Positlon - GovernmentalActivities $--L229.O48

See acoompanylng notes to financlal statements



SADSBURY TOWNSHIP
Statement of Revenues, Erpenditures, arrd Changes in Fund Balances-
Governmerttal Funds
For tlre Year Ended December 31, 2fJ14

REvEflUES

Taxes - real estate
Taxes levied under Act 511
lJcerses and permlts
Flnes and forfelts
Interest income
Rrnts
Intergovernrnental revenue$
Charg# for scMces
Contrlbuttofis from

prlvate sector
lvtiscel laneous revenues

Total revenues

Expmrottunrs

General govemment
Rrblic safety
Rlbllc works -

solld waste coll€dlon
Publlc works -

hiEhways tnd str'reets
Culture and recreadon
Special project
Miscellaneous (payroll taxes,

employee benefits)

Tobl expendltures

E:<cess (deficiency) of
revenues over eltr€ndltureg

OTHIR FIHAilCD{G SouRcls

lnterfund transfers

Net dlange in fund balances

Fund balance--January L, 2Ot4

Fund balance--Deernber 31, 2014

General
Fund

$ 211,909
968,400

75,328
2lr90E

832
22,752
29ril7

4L3,974

10,490
?3-260

7,777 -990

Capltal
Projects Act 209
Fund Funds

$o$0

2,499 578

2,130

Speclal
Revenue

,. Fund

$o

305

97,558

Total
Govemmefltal

_ Funds

$ 211,909
968.i100

75,3?,9
21,9O8
4,2L4

22,252
126,2O5
415,1O4

1O,480
24.26q

1.881.060

548,915
sot,gz7

242,062

287t426
L432L
19,315

_ 1U.680
1.73r.64a

, . 149-41 3

4.7e
t94,L77

L825.413
t___lJl19l90

548,915
501,927

242,062

148,895
141321
19,316

117.5q9

r.593.116

l&4.874

63-320

24€,L94

5s5.729

s_______l!t4lr22

2.499 2.708 _ 97.863

138,531

0

See accompanyinE notes to flnancial statements



SADSBURY TOWNSHIP
Reconciliation of Staternent of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activitles
For The Year Ended December 31, 2Ol4

Tornu Ner Cnruuee rru Furo Bauructs-GovERNMENT[ Funos

Amounts reported for governmental activities In the statement
of actlvities are dlfferent because:

Capltal outlays are reported in govemmental funds as expenditures.
However, in the staternent of activitles, the cost of those assets is allocated
over thelr estimated useful llves as depreciatlon expense, This ls the
amount by which depreclatlon exceeds capital outlays in the perlod:

Capltal outlays
Depreciation expense

$ 589,824
(309,490)

Because some property Eaxes wlll not be collected for seyeral months
after the Township's fiscal year ends, they are not consldered asnavallable' revenues In the governmentel funds. Also, delinquent
taxes wlll not Eo through the staternent of activlties because the
amount ls booked into the prlor year, This arnount represents all
ouLstanding real estate taxes net of delinquent taxes collected.

Eecause some earned income taxes will not be collected for several
months after the Township's fiscal year ends, they are not considered
as 'avallable" revenues in governmental funds. Amounts collected In
the first two months of the next fiscal year need to be Included and
amounts from the flrst two months of the current year need to be deducted.
This amount represents the combinatlon of those two entries.

Because some per caplta and local servlces'taxes
wlll not be collected for several months after the Township's
flscal year ends, they are not considered as navailable" revenues
in governmental funds. Amounts collected in the flrst two months
of the next fiscal year need to be included and amounts from the
first two months of the current year need to be deducted. This
amount represents the comblnation of those two entrles.

Because sorne trash fees will not be collected for several months after
the Township's fiscal year ends, they are not aonsidered as 'available"
revenues ln governmental funds, Amounts aollected tn the flrst two
months of the next fiscal year need to be included and amounls from
the flrst two months of the current year need to be deducted, Thls
amount represents the combinatlon of those two entrles,

Because sorne trash fees will not be collected for several months after
the Townshlp's flscal year ends, they are fiot considered as "available"
revenues ln governmental funds. Amounts collected ln the flrst two
rnonths of the next fiscal year need to be included and amounts from
the first two months of the current year need to be deducted. This
amount represents the comblnatlon of those two entrles.

Change in net position of governmental actlvltles

194,177

280,334

2,384

(3,740)

(4,014)

L47

G,5q0)

$__466.788

ISee accompanying notes to financial statements



SADSBURY TOWNSHIP
$tatement of Het Position-Proprietary Fund
December 31, 2014

ASSETS

CuRRenr Assers

Cash and cash equivalents
Accounts receivable
Prepald expenses

Total current assets

HoII.CURReNT AssETs

Land
Other capttal ass€ts, net of accumulated deprcciation
Construction in prog ress

Total non-current assets

Total assets

LTABILITIES

Current Llabilltles

Accounts payable
Other currenI llabllitles
Due to other funds
Debt obllgations, current portion
Unearned revenues

Total current liabllities

Non-current Llabllltlec

Debt obligatlons

Total llabllltles

HET POSITIOIII

Invested in capltal assets, net of related debt
Unrestrlcted

Total net position

Total llabllltles and net posltion

Sewer Svstem

$ 169,259
1,046,935
. 77,891.

l-2sto85

49,1 12
6,928,874

93,914

. 7,071.900

$ _-E.-365rfl5

$ 45,7L4
2,398

100,000
235,000

1ff.$e$

666-940

2.989.000

3.655,940

3,847,900
862,145

4,710.045

L::jJS$J!5

ISee accornpanying notes to financial statements



SADSBURY TOWNSHIP
Statemant of Revenues, Expenees, and
Changes in Het Position-Proprietara Fund
For the Year Ended December 31, 2014

OPERATITTIG REVENUES

Sewer system

Total operating revenues

OPERATING EXPENSES

Waste water / sewage collection
Interfund transfer
Depreclatlon

Total operating expenses

Operating income (loss)

NONOPERATIHG REVENUES {EXpEilSES)
Earnings and investments
lnterest on long-term debt

Total non-operatlng revenue (expenses)

Change In net assets befiore contribution

Capital contribution - developers

Change In net posltlon

Total net position - January l. 2014

Total net positlon - December 31, 2014

Sewer System

* L.276.730

.-- . 1,276,7.30

388
(130,972)

cr30.s84)

273,890

93,372

367,267.

. 4,3T?,.7$e

s_3ztoIl4s

See accompanylng notes to financial statements 10



SADSBURY TOWNSHIP
gtat€ment of Caeh Flows-Proprietary fund
For the Year Ended December 31, 2Ol4

CASH FLOWS FROTII OPERATIHG ACTIVITIES

Cash recelved from users
Cash payments to suppliers for goods and seruices

Net cash provlded by (used in) operatlng actlvltles

CASH FLOWS FROII NOI{-CAPTTAL FINANCING ACTIWTIES

CASH FLOWS FROI,I CAPTTAL AND RELATED FIHANCING ACTIVITIES

Facilities acquisition/construction
Pdnclpal pald on debt obligatlon
Interest paid on debt obligatlon

Net cash provided by (used In) capltal and
related flnanclng actlvltles

CASH FLOW FROM II'IVESTING ACTMTIES

Redemption of investments
Earnings on Investments

Net cash provided by (used in) investing activltles

Net Increase (decrease) In cash and cash flows

Cash and cash equlvalents, beginning of year

Cash and cash equivalents, end of year

Sqverqdffn..

$ 1,060,594
, (591,768)

358.826

0

2,439
(227,000)
(131.r3s)

(355,697)

0
388

388

13,517

tss,742

L____16925e

CASH FLOWS FRO}I OPERATING ACTIVITIES

Operating income

AdJustments to reconclle operatlng lncome to net cash
provided by (used in):

Depreclatlon
(Increase) decrease ln accounts receivable
(Increase) decrease in prepaid expenses
(Increase) decrease in due from other fund
Increase (decrease) In accounts payable
Increase (decrease) in unearned revenue

Total adjustments

Net cash provided by (used in) operating activities

NOI{.CASH INVESTII{G, CAPITAL AND FINANCING ACTIWNES

Capital assets contributed by developers

See accornpanylng notes to flnanclal statements

i 404,474

186,505
(2L2,673)

2,31O
(13,904)

5,576
(3.463)

,..- J35,F48)

$ 368.826

g_________93j12
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SADSBURY TOWNSHIP
Staterrrent of Fiduciary Net Position
December 31, 2014

ASSETS

Cash and cash equivalents

Total assets

TIABTTITIES

Other current I labl lltles

Total liabilltles

$ 513.881

$_lJ;,g8r

-.AgeDqL-

$ -. ... 513.881

$__5118ff.1

See accompanying notes to financlal statements T2



SADSBT'RY TOWNSHIP
Hotes to Flnanclal Statements
December 31, 2Ot4

l" gRGAHTZATTOH

Sadsbury Township is located in western Chester Counky, Pennsylvania. The Township
was incorporated In 1717 and follows the provisions of Act P. L. 1.481, No. 557, as
amended, the Second Class Townshlp Code. It operates under the supervlsor form of
governm€nt and provides the following servlces:

Public Safety (Pollce, Fire)
Planning and Zonin
Hlghways and Streets
Culture - Recreatlon
Public Improvements
Genera I Administrative
Sewer

The accounting policles of Sadsbury Township (the Townshlp) conforrn to United States
generally accepted accounting principles as appllcable to governmental unlts. The
Governmental Accounting Standards Board (GASB) ls the accepted standard'setting body
for establishing govemmenta! accounting and financial reporting principles. The
Township also applies the Financlal Township Standards Board (FASB) statements and
interpretatlons lssued on or before November 30r 1989, to lts governmental and
business-type activities and to its proprietary fund provided they do not confllct wlth or
contradlct GASB pronouncements. The following is a summary of the more significant
accountlng policles:

A. Blsrs or PneseilTATrot'l

GoveRnlrrnr-Wrcr Fnancral Srlreuemrs

The statement of net posltion and the staterrent of activlties provide information
about the Township as a whole. These statements include the flnanclal activlties of
the primary government, except for fiduciary funds, The statements distinguish
between those activities of the Township that are governmental and those that are
considered buslness-type actlvities.

The statement of net positlon presents the financial condition of the governmental and
buslness-type actlvltles of the Township at year-end. The statement of activitles
presents a comparison between dlrect expenses and program revenues for each
program or function of the Townshlp's governmental actlvltles and for the single
business-type activlty of the Township. Dlrect expenses are those that are specifically
assoclated with a servlce, program or department and, therefore, clearly ldentiflable
to a particular function. Program revenues Include charges pald by the recipient of
the goods or serulces offered by the program, grants and contributions that are
restricted to rneeting the operatlonal or capital requlrements of a particular program
and interest earned on grants that is requlred to be used to support a partlcular
program. Revenues whlch are not classified as program revenues are presented as
general revenues of the Townshlp, with certain limlted exceptions. The comparison of
direct expenses wlth program revenues identifies the extent to which each business
segment or governmental function is self-financing or draws frorn the general
revenues of the Township.

z.
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SADSBURY TOWNSHIT
Not€s to Financial Statements
December 31. 2Ol4
(Continued)

FUilD FII{AHCIAL Sureuerrs
During the fiscal year, the Township segregates transactions related to certain
Township functlons or activitles into separate funds in order to ald flnanclal
management and to demonstrate legal compliance, Fund flnancial statements are
designed to present financial information of the Township at this more detailed level.
The focus of governmentaI and proprietary fund financial statements {s on maJor
funds, Each major fund is presented in a separate column, ttlon-major funds are
aggregated and presented in a single column. Fiduciary funds are reported by type.

REPoRfING EIrrrY
In evaluating how to deflne the government fsr financial reporting purposes,
management has considered all potential component unlts. The decision whether to
include a potential component unlt in the reporting entity was made by applying the
criteria set forth ln generally accepted accountlng prlnctples. No addltlonal component
units are included in the reporting entity of Sadsbury Township.

B. FUND AccoUilTTflG

The Townshlp uses funds to report lts assets, llabilities, and fund balances and
revenues and expenses. Fund accounting is deslgned to demonstrate legal
compllance and to aid financial management by segregatinE transactions related to
certain goverfimental functions or activlties, A Fund [s a separate accounting entity
with a self-balancing set of accounts. Government resources are allocated to and
accounted for in indivtdual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled, The various funds
are grouped in the financial staternents Into three broad fund categories, whlch
include five generic fund types.

GovERNmEHTtrL FUHDs

Governmental Funds are those through which most governmental functions of the
Township are financed. Governmental fund reporting focuses on the sources, uses,
and balances of current flnancial resources. Expendable assets are assigned to the
various governmental funds according to the purposes for which they will be used.
The dlfference be[ween governmental fund assets and liabilities is reported as fund
balance.

. Gen€ral Fund

The General Fund is the general operating fund of the Township, It is used to
account for all financial resources except those required to be accounted for in
another fund.

. Speclal Revenue Funds

Special Revenue Funds are generally used to account for the expenditure of
revenues that have been restricted to specific program or projects, They may be
separately accounted for because of specific legal or regulatory provlsions or by
adminlstrative actlon, The Township has one speclal revenue fund:

Liquid Fuels Fund

The Liquld Fuels Fund is used to account fqr the Liquid Fuels Grant received
from the Pennsylvania Department of Transportation,

L4



SADSBURY TOWNSHIP
Notes to Financial Statements
December 31, e014

r Capltal Projects Funds

Capltal Project Fund

The Capltal ProJect Fund ts used to account for financial resources used In the
acqulsltion, construction, or lmprovements of major capital facilities within the
Township.

. Act 2O9 Fund

The Act 209 Fund is used to account for transpodation impact fees charged to
new developments based on the effect each development wlll have on the
Township roadways. These rnonles are to fund future roadway lmprovements.

PRoPR,IETARY FUilDS

. Sewer Fund

The Sewer Fund is used to account for the operations of the sewer systern. The
sewer system is financed and operated in a manner sirnilar to a private business
operation, whereby the costs of pnoviding goods or services to the Eeneral public
on a continulng basls are recovered primarily through user charges.

Froucrnnv Fulrtos

. Trust and Agency Funds

Trust and Agency Funds are used to account for assets held by the Townshlp In a
trustee capaclty or as an agent for individuals and prlvate organizations. This fund
conslsts of an escrow fund.

BUOCCT A'{D BUDGENNY ACCOUNTING

The Townshlp follows these procedures ln establishing the budget:

1) Prior to December lst, the Townshlp Treasurer submlts to the Board of
Supervisors a proposed operating budget for the fiscal year commencinE the
following January lst, The operatlng budget includes proposed expenditures and
the means of financing them.

2) Public hearings are conducted to obtaln taxpayer comments.

3) Prlor to December 3Ist, the budget is legally enacted through passage of an
ordinance by the Board of Supervisors.

4) The Board of Supervisors may, by resolutlon, transfer unencumbered budgeted
amounts between departments within any fund.

5) Budgets for all funds are adopted on a cash basls.

ucAsuREugrr Focus

Govearnenr-Wroe FrHnncral Stnreuenrus

The government-wlde financial staternents are prepared using a flow of economlc
resources measurement focus and the accrual basls of accountlng. Revenues are
recorded when eamed and expenses are recorded when the liability ls Incurred,
regardless of the timlng of the related cash flows. All assets and all tiabilities
associated with the operation of the Township are included on the statement of net
posltlon while excludlng flduciary activitles.
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E.

F.

Fu lrr p Frntlncrel $rrteu eurs

All governmental funds are accounted for uslng a flow of current financial resources
measurement focus" With this measurement focus, only current assets and current
llabilities are included in the balance sheet. The statement of revenues, expenditures,
and chanEes In fund balances neflects the sources (i.e., revenues and other financing
sources) and uses (1.e., expendltures and other flnancing uses) of current financlal
resources. This approach differs from the manner in which the governmenbal
actlvitles of the government-wide financiaJ statements are prepared. Governmental
fund flnanclal statements, therefore, include reconciliation wlth brlef explanations to
better ldentil'y the relaLtronshlp between the governnrent-wlde statements and the
fund financial statements for governmental funds,

Like the government-wide financial statements, the proprietary fund is accounted for
uslng a flow of econornic resources measurement focus, All assets and all liabilities
associated with the operation of this fund are Included on the statement of net
posltlon.

The statement of changes in revenues, expenses, and changes in net positlon
presenfs lncreases (e.9., revenues) and decreases (e.9., expenses) in total net
position, The statement of cash flows reflects how the Township finances and rneets
the cash flow needs of its proprletary fund.

BAsIs oF AccoUilTINc

The basis of accountlng that ls used deterrnlnes when transactions are recorded in the
financial records and reported on the financlal staternents. Government-wide financial
statements are prepared using the accrual basis of accounting. Governmental funds
use the modifled accrual basls of accountlng. Differences in the accrual and modified
accrual basis of accounting arise in the recognltlon of revenue, In the recording of
deferred revenue, and in the presentation of expenses versus expenditures.

Rrvrnues - ExcHAflGE ATID flolI.ExcHAHGE TRANsAcTroNs

Revenue resulting from exchange transactions, in which each party gives and recelves
essentially equal value, is recorded on the accrual basis when the exchange takes
place. On the modifled accrual basis, revenue is recorded ln the flscal year In which
the resources are measurable and become available, Available means the resources
will be collected within the current fiscal year or are expected to be collected soon
enough thereafter to be used to pay llabllitles of the current fiscal year. For the
Townshlp, available means expected to be recelved wlthln slxty days of fiscal year-
end.

Non-exchange transactions, in which the Townshilp recelves value wtthout directly
giving equal In return, Include properry taxes, incorne taxes, grants, entitlernents, and
donations. On the accrual basis, revenue from property taxes is recognized in the
fiscal year that the taxes are fevied. Revenue from income taxes ls recognlzed in the
period in which the lncome ls earned. Revenue from grants, entitlements, and
donations is recognized in the fiscal year ln whlch all eliglblllty requlrements have
been satlsfled. Ellglblllty requirements include timing requirements, whlch speclfy the
year when the resources are required to be used or the flscal year when use is first
permltted; matching requirements, in which the Township must provlde local
resources to be used for a speclfled purpose; and expenditure reguirements, in whlch
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H.

the resources are provlded ts the Township on a relmbursement basis. On the
rnodified accrual basis, revenue from non*exchange transactions rnust also be
avaflable before it can be recognized.

Under the rnodlfied accrual basls, the following revenue sourc€s are considered to be
both measurable and available at fiscal year-end: property taxes, Income taxes,
grants, and lnterest,

UHSARNED REVENUES

Uneamed revenues arise when assets are recognlzed before revenue recognitlon
criteria have been safisfied,

Property taxes for which there ls an enforceable legal claim as of December 31.,2OL4,
but which were levied to finance fiscal year 2015 operations, are recorded as
uneamed revenue. Grants and entitlements received before the eligibility
requirements are met are also recorded as unearned revenue.

On governmental fund finartclal statements, receivables that will not be collected
within the avallable perlod are reported as unearned revenue.

Expemses/ Expenolrunes

On the accrual basls of accountlng, expenses are recognlzed at the tlnne they are
incurred.

The measurement focus of governmental fund accounting ls on decreases in net
financial resources (expenditures) rather than expenses. Expenditures are generally
recognlzed in the accounting perlod In which the related fund liabllity is Incurred, lf
measurable. Allocations of cost, such as depreciatlon and amortizatlon, are not
recognized ln governmental funds.

Cnsn mro Glsn Eguwturrrs AND INvEsrirEr{Ts

Investments with an original maturity of three months or less at the tirne [hey are
lssued are presented on the financial statements as cash equivalents, Inves[ments
with an initial maturily of more than three months are reported as investnsents.

The Township malntains separate cash accounts for each fund, Under the Second
Class Township Code of the Commonwealth of Pennsylvanla, the Township ls
authorized to invest In the foflowing types of Investments:

Unlted States Treasury Bllls and Obllgations of the United States Government or
Comrnonwealth of Pennsylvanla or their agencies or Instrumentalitles backed by
their full faith and credit.

Deposits in savings accounts or certificates of deposlt in Instltutions secured by the
Federal Deposlt lnsurance Corporatlon, the Federal Savings and Loan Insurance
Corporation, the Natlonal Credlt Union Share Insurance Fund, the Pennsylvanla
Deposlt Insurance Corporatlon, or the Pennsylvania Savlngs Assoclation Insurance
Corporation to the extent that such accounts are so insured. Amounts above the
insured maxlmum are permltted, provlded that approved collateral, as provlded by
law, shall be pledged by the depository.

Shares of an investment company registered under the Investment Cornpany Act
of 1940, whose shares are reglstered under the Securities Act of 1933, provided

I.
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that the only investments of that company are In the authorized investrnents for
Townshlp funds llsted above.

Durlng 2014, the Townshlp invested its funds as authorized by the Second Class
Township Code.

J. Accounts Recelvable and Allowanoe for Doubtful Accounts
The Township provldes sewer and trash servlces to lts resldents and extends credit to
them in the process. The Township has provided an allowance for uncollectible
accounts of $l-13,200 at December 31, 20L4. In reviewlng aged receivables,
management considers thelr knowledge of the custorners, h{storlcaI actlvlty, and
current economlc and other actlvlty in establishing the allowance I'or doubtful
accounfs. A receivable is charged to bad debt expense when rnanagement determines
the recelvable is uncollectible.

K. PREPAIo lrems

Payments made to vendors for services that will beneflt periods beyond December 31,
20t4t are recorded as prepald items using the consumption method. A current
asset for the prepaid amsunt is recorded at the tlme of purchase and an
expenditure/expense ls reported in the year whlch the services are consumed"

L. IFTTERFUND RECEIVIBL$/PAYAELES

On the fund flnanclal statements, recelvables and payables resultlng from short-term
interfund loans are classlfled as Interfund Receivables/Payables, Interfund balances
wlthln the govemmental actlvities and within the busirress-types activities are
eliminated on the government-wlde statement of net position.

M. PnopeRTY TIx
The Township ls permitted by the Second Class Township Code to levy [axes as
follows:

General purposes 14 rnills
(5 additional rnills may be levied with couft approval)

Lighting-hlghways, roads, & public places 5 mllls
Fire 3 mills
flre hydrant 2 mills
Ambulance and rescue squads 0.5 mills
Parks and recreatlon unllmited
Principal and interest payments unlimlted

Property taxes are levied on January ls of each year, The appolnted tax coltector bills
and collects all taxes and then remits them to the Townshlp.

The taxes are subject to discount and penalty per the following schedule:

Discount Period March 1 to April 3O - 2o/o of Gross Levy
Flat Perlod May 1 to June 30
Penalty Period July 1 to Collection - 10o/o of Gross Levy
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Delinquent property taxes are llened In January of the following year and collected by
Chester County.

N. CaprtraL AssETs

General capltal assets are those assets not specifically related to activitles repoded in
the proprietary fund. These assets generally result frorn expendltures in the
governrnental funds. These assets are reported In the governmental actlvltles column
on the government-wide statement of net position but are not reported on the fund
financial statements. Capital assets used by the proprietary fund are reported In both
the business-type activities column on the government-wlde statement of net posltlon
and ln the fund.

All capital assets are capltallzed at cost (or estimated historical cost) and updated for
additions and reductions during the year. Donated fixed assets are recorded at thelr
falr market value on the date donated. The Townshlp malntalns a capltalizatlon
threshold of $1,000,

All capital assets, except land, are depreclated. lmprovements are depreciated over
the remaining useful lives of the related capital assets. Depreciation is computed
using the straight-line method over the following lives:

Dpcerinllon Estimatqd-LiySs,. .

Land lmprovements 15-40 years
Buildings and buildlng Improvements 15-40 years
Furniture and fixturcs 5-10 years
Vehlcles 5-15 years
Equipment 5-20 years
Highways and streets 15 years
Ughtlng 25 years
Sewer system 50 years
Storm system 50 years

O. AccRuEo lrasrlrrrEs AND Loltc-Trnn Oaucerrors
All payables, accrued liabilitles and long-term obligatlons are reported on the
government-wide flnancial staternents. All payables, accrued liabilities, and long-term
obligations payable from the proprletary fund are reported on the business-type
ftnanclal statements. In general, governmental fund payables and accrued liabilities
that, once incurred, are paid in a timely manner and In full from current flnanclal
resources are reported as obligations of the funds. Bonds are recognized as a liability
on the fund flnanclal statements when due.

P. NEr PoSITIoI{

Net position represents the dlfference between assets and llabllltles, Net posltlon
irtvested in capital assets represents the cost of fixed assets net of related debt and
net of accumulated depreclation. Net position is reported as restricted when there are
limitations imposed on lts use elther through the enabllng leglslatlon adopted by the
Township or through external restrictions imposed by creditors, grantors, or laws or
regulations of other governrnents. The Township's policy is to first apply restricted
resources when an expense ls incurred for purposes for whlch both restrlcted and
unrestricted net assets are available.
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Q. Nrr Posrrron/Furuo Bllances

The government-wlde and business-type activltles flnanclal statements utlllze a net
posltlon presentatlon. Net posltlon ls categorlzed as invested in capital assets (net of
related debt), restricted and unrestricted.

o Alet Inyestrnent in Capital AsEets - This category groups all capital assets
into one component of net positlon. Accumulated depreclatlon and the
outstandlng balances of debt that are attributable to the acquisition,
constructlon, or lmprovement of these assets reduce the balance of this
categorY,

o Restricted ffet Pasition - This category presents external restrictions
imposed by creditors, grantors, contributots, or laws or regulatlons of other
governments and restrictions imposed by law through constltutional provisions
or enabling legislation.

o Unre*ricfed ffet Position - This category presents net position of the
Townshlp not restricted for any proJect or other purpose.

The Township has lmplemented GASB Statement No. 54, Fund Balance Reportlng and
Governmental Fund Type Deflnltlons. Thls statement prcvldes more clearly deflned
fund balance categories to make the nature and extent of the constraints placed on
the Township's fund balances more transparent. The following classifications describe
the relatlve strength of the spendlng constralnts:

o l\lonspendable Fund Balance includes fund balance amounts that cannot be
spent either because they are not in spendable fonnr or because of legal or
contractual constraints.

o Restricted Fund Balance includes fund balance amounts that can be spent
only for specific purposes stipulated by external resource providers or through
enabling leglslation.

o Committed Fund Balance includes fund balance amounts that are
constralned for speclflc purposes that are Internally lmposed by the Township
through formal actlon of the Board of Supervlsors and do not lapse at year end.
To be reported as committed, amounts cannot be used for any other purpose
unless the Township takes the sarne hlghest level action to remove or change
the constraint.

o Asslgned Fund Balaace includes fund balance amounts that are intended to
be used for speclflc purposes that ar-e consldered nelther restricted nor
committed, as expressed by the Board of Supervisors or by an offlcial or body
to which the Board of Supervisors delegates the authority,

o Unasslgned Fund Ealance includes the resldual classiflcations for the General
Fund and lncludes all amounts not contalned In the other classlflcattons.
Unassigned amounts are technically available for any purpose.
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The details of the fund balances are included in the Balance Sheet - Governmental
Funds (paEe 5). Restricted funds are used firstn as approprlate, follcwed by
cornmltted resources, and then assigned resources, to the extent that expenditure
authority has been budgeted by the Board of Supervisors. The Township Board of
Supervisors establishes (and nnodifies or resclnds) fund balance commltments by
passage of a resolution. Assigned fund balance is intended to be used by the
Townshlp for speciflc purposes, but does not meet the crlteria to be classified as
restricted or commltted,

Oprnqnne Revenues ero Exprxses

Operatlng revenues are those revenues that are generated directly from the prlmary
activity of the proprietary fund. For the Townshlp, these revenues are charges for
sewer service, Operating expenses are necessary costs incurred to provide the
servlce that ls the prirnary actlvlty of the proprietary fund,

f nrreRruno TRI Nslcrro us

On fund flnancial statements, receivables and payables resulting from short-term
Interfund loans or Interfund services provided and used are classified as "due to/from
other funds". Interfund balances withln governmental activlties and withln business-
type activltles are eliminated on the governmenL-wide statement of net position. The
only Interfund balances which remaln on the government-wide statement of net
position are those between governmental and business-type activities, These
amounts are reflected as "internal balances" in the financial statements,

Transfers are used to (1) move revenues from the fund that statute or budget
requlres to collect thern to the fund that statute or budget requlres to expend thern,
(2) move receipts restrlcted to debt seruice from the funds collecting the receipts to
the debt seruice fund as debt senrice payments become due, and (3) use unrestrlcEed
revenues collected in the general fund to flnance varlous programs accounted for in
other funds in accordance wlth budgetary authorizatlons,

Exchange transactlons between funds are reported as revenues in the seller funds and
as expenditures/expenses in the purchaser funds. Flows of cash or goods from one
fund to another without a requirement for repayment are reported as Interfund
transfers. Interfund transfers are repo!'ted as other flnancing sources/uses in
governmental funds and after non-operating revenues/expenses in enterprlse funds.

ESTINATES

The preparation of the flnancial statements in conformity with generally accepted
accounting principles requires management to make estimates and assurnptlons that
affect the amounts reported in the financlal statementE and accompanylng notes,
Actual results may dlffer from those estimates.

Fnoanqu REvENUES

Program revenues are allocated to specific departments and consist of charges for
services for solid waste collection and building perrnits, cable franchise fees, cltatlon
incsrne, and grants and subsidies.

T.

U.
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3, INTERFUHD RECEIVAELES/PAYABLESAND TR.AITISFERS

The balances of short-term lnterfund receivables and payables at December 31, 2014 are
as follows:

Due Due

General Fund
Special Reyenues Fund
Sewer Fund

Totals

From

$

lOO*00[

$___lo(Uxto

To__

$ 83,430
15,570

$____100,000

Interfund transfers for the year ending December 31, 2014 are as follows:

General Fund
Capital ProJect Fund
Sewer Fund

Transfer In

$ 59,847

Totals $______J9.E4Z

Tqansfer Out

$0
19,556
4I,2gL

$__--89.842
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CAPITAL ASSETS

Capital asset actlvlty for the year ended December 31, 2014, was as follows:

Beglnnlng Ending
., ,. Falance Increase Decrease Balance

GOVERNMENTAL ACTn/f,TIES

Capital assets not being
depreciated:

Land
Constructlon in progress

Building
Highways & streets
Machlnery & equipment
Storm seweru
Vehicles

Total capltal assets belng
depreciated

Total capital assets

Less accumulated depreclatlon :

Bulldlng
Highways & streets
Machinery & equlpment
Storm sewers
Vehicles

Total accumulated depreciation

Governmental Activities
Capital Assets, Net

$ 407,868 $ 0
252.493 _- fi7,77.\

$ 407,868
335.264

0 L,6O7,OL2
3,246,507

(837) 492,75L
l,15g,g3g

. (70.000) 440.262

(70,837) 6,855,370

(70.837) 7.s98.s02

Total capital assets not being
depreciated 660,361 82t771 0 743,L32

Capltal assets being depreciated;
1,601,010
3,013n728

381,908
1,028,056

394,452

6/002
232,779

21,590
130,782
1r5,810

6,419,154 507,053

7,079,5L5 589.824

302,117
r'2w,TgL

313,970
159,218
307,058

$ 2.337,164

$__4.Zt2J5t

42,296
L$A,777
24,t-lg
20,997
4L.75L

$__109399

L1s0.334

0

(837)

(70,ooo)

$. (70,837)

344,403
1,435,569

337,3t2
180,215
278.319

$_?JZ5,g1Z

$J.922.995
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Beginning Endlng
Balance --Increase Decrease Balance

BUSINESS.TYPE ACTIVITIES

Capital assets not belng depreciated:
Land
Right-oFway easements
Construction in progf€ss

Totat capital assets not beinE
depreclated

Capital assets belng depreciated:
Building
Machinery & equiprnent
Sewer collection system

Total capital assets belng
depreciated

Total capital assets

Less accumulated depreciation :

Building
Machinery & equipment
Sewer collection system

Total accumulated depreclatlon

Business-Type Actlvitles
Capital Assets, Net

10,000
39,1 12

2.980

s2,099

140,000
110,863

8.521.323

0

99.025

ee,q2E

0 10,000
39,1 12

(9,091) 93,914

t8,091) . 143,026

8.772*1$6

8,824.278 99,025

0 140,000
110,963

8.521J23

0 , 8,7721186

(8.0o1) 8,915.212

0

36,633
47,6L7

2,800
L3,279

39.433
60,996

1,742,9831.572,556 ." I70.427

1.556.fl98 ___l.86-50€ ..1,843,312

7.L67,472 (87.481) .{g.oel) 7.97.1,900

Depreciation expense was charged to the functions/programs of the Township as follows:

Governmental activities
General government
Publlc safety
Public works-highways and streets
Culture and recreation

Total governmental activitles
Bu sl ness-type a ctivltl es

Total depreclatlon

$ 40,596
33,021

228,793
71100

309,490
* 186.506

s-*495,99S
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5, OPERATIT{G LEASES

The Township is the lessor of land under an operatlng lease expirlnE in 2014" Thls operating
lease was renewed on July, l, 2014 for an addltional flve-year period.

Mlnlmum future rentals to be received on non-cancelable leases as of:

Yren EilDrilc DfGEMBER 3lf
2015 $ 23,805

2CI16 23,905

24fi 23,805

2018 23,805

2019 11.e02

$_1117,122

Minimum future rentals do not include contingent rentals that rnay be received by the
Township lf the lessee subleases the property.

There were no contingent rentals received by the Township in 2014.

The lessee has the option to renew the lease for three additional five-year periods at the
followlng annual rent:

Period 1

Period 2
Period 3

$ 23,805 per year
$ 27,375 per year
$ 31,482 per year

6. DEPOSITS AND INVESTME,NTS

Deposrrs

Custodial credit risk - Custodjal credit risk is the risk that in the event of a bank failure,
the Townshlp's deposits rnay not be returned to lt. At year-end, the total carrying
amount of the Townshlp's checking, savlngs, and money market deposlts was $1,855,305
and the corresponding bank balance was $2,027,242, Of the bank balance, $250,000
was covered by federal deposltory insurance, and $L,777,242 was collateralized through
pools of securities held by the respectlve depository institutlons. There is no custodlal
credit risk.

INVESTMENTS

Statutes authorize the Townshlp to lnvest in U,S. Treasury bills, U.S, Government Agency
bonds, time or share accounts of instltutlons insured by the Federal Deposlt Insurance
Corporation (FDIC) or in certiflcates of deposit when they are secured by proper bond or
collateral, repurchase agreernents, State Treasurer's Investment pools, and mutual funds.
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As of Decernber 31, 2014, the Townshlp had the followlng lnvestments:

.., Fund -. - ..- ,.- , Investment Maturities Falrvalue

Governmental Certlflcate of Deposlt August 17, 20LS -----S150-874

Of the ceftificate of deposit, $250,000 \,vas covered by federal deposltory Insurance and
$100,874 was collaterallzed through pools of securlties held by the respective depository
institutions. There ls no custodial credit risk.

Intereet Rate Risk . The Townshlp lras a formal investment policy that limits
investment maturities as a means of manaEing ils exposure to fair value losses arlslng
from increasing interest rates. The Township has no Interest rate risk.

Credit Risk - The Township has no investment policy that would limit its lnvestrnent
choices to certain credit ratings.

Concentratlon of Credlt Rlsk - The Townshfp places no limit on the amount that the
Township may invest In any one lssuer,

7.

Following is a summary of changes in debt obligations for the year ended
December 31, 2014:

(See next page)
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Amount Retired
outstanding current
ltL|}OL4 - Year

Amount
Outstanding

. 7213L120r4l)eqcrintlnn

1998 Guaranteed Sewer Revenue {tlote.
The orlgirral issue amount of $975,000 had
a flxed intercst rate of 4.sffioio. Beginnang
September 2005, the note bears lnterest
dt a ftxed rate of 4.254fo.

1998 Guaranteed Sewer Revenue Note.
The odginal lssue amount of $405,000 had a
vaHable weekly rate based on the Munlclpal
Swap Index as set by the Bond Market
Assoclatlon. Thls rate c€nnot exceed 25olo
p€r annum. The average rate was 3.3506.
Beginning September 2005r the note bears
lnterest at a flxed rate of 4-045o1q,

2003 Guaranteed sewer Revenue Notes
Series A. The original issue amount of
$2,123,000 had a variable weekly rate
based on the Munfdpal Swap Index as set
by the Bond lvlarket Associatlon. This rate
cadnot exoeed 15oA per annum. The avercge
rate was 3.37%, Beginnang September ?006,
the note bears Interest at a flxed rate of 3.979%.

2003 Guaranteed Sewer Revenue Notes Series B,
The origlnal issue amount of $1,377,000 had a
variable weekly inter$t rate based on the
Municipal Swap Index as set by the Bond Market
Association, Thls rate cannot exceed 15% per
annurn. The average rate was 3,37o/o.
Beglnnlng September 2005, the note bears
lnlerest at a flxed rate of 3.9790,6.

2009 Guaranteed Sewer Revenue Notes
SeriesA-1. The original Jssue arnount of
$8,000 had a varlable weekly rate
based on the Munlcipal Swap lndex as set
by the Securities Industry and Financial Market
Assoclates. This rate cannot exceed 1596
per annum. The average rate was .953%.

2009 Guaranteed Sewer Revenue Notes Series A-2.
The orlginal lssue arnount of $542,000 had a
variable weekly Interest rate based on the
l'lunicipal Swap Index as set by the Secur'lties
Industry and Financial Markel Associatlon,
This rate cannot exceed 15% per annum.
The average rate was .953%,

Total Debt obligations

f 510,000 $ 30,000 $ 480,000

254,000 t5/000 239,000

764,000 181,000 583,000

1,377,000 1.377,000

4,000 1,000 3,000

54Z.OQQ :- 542,000

$__r,22^000 s_3-2z4p0g
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The Township can prepay the Guaranteed Sewer Revenue Notes-the Series of 1998, and
both Series A and B of 2003, and both Series A-1 and A-2 of 2009, subject to paylng the
costs assoclated with the llquidation of the notes.

The Guaranteed Sewer Revenue Notes-Serles of 1998, both Serles A and B of 2003, and
both Series A-1 and A-2 of 2009 are secured by the revenue base of the sewer system
and by the full faith, credit, and taxing powers of the Township.

Interest expense was $130,972 for the year-ended December 31, 2014.

The amounts of future annual principal and interest payrnents on debt outstanding
assumlng a var{able rate of 4oA for the 2009 notes, as of December 31, 2014, for each of
the next five years and In the aggregate are as follows:

Yrln Exorne Decet'reen 31,
2015
2016
2017
2018
2019
2020-2028

Princlpal lnterest Total _

$ 235,000 $ 727,t92 $ 362,L92
244,000 117,483 361,483
254,000 107,393 361,383
263,000 96,899 35g,gg9
273,0oo 86,029 359,029

1r955f 000 297,376 2,252,376

$ 3224*000 $__i32.362 $1,p5$J62

Proceeds from tax-exempt bonds issued after September 1, 1986, are subject to the
1986 Tax Reform Act. The Township invests, records, and reports these procbeds in the
manner set forth by the U.S. Treasury and lnternal Revenue Servlce to malntain the tax-
exempt status of the bonds at December 31, 2Ot4. There are no arbitrage liabilities.

The Township Is In compliance with provisions of all note agreements,

The Townshlp Issued the Guaranteed Sewer Revenue Notes, f 998 A and B Series, the
Guaranteed Sewer Revenue Notes, 2003 A and B Series, and the Guaranteed Sewer
Revenue Notes, 2009 Series to the Delaware Valley Regional Finance Authority (*'DelVal")
to evidence its obllgations for loans from DelVal. Under the terms of the Loan
Agreements, the Township pays interest on the loans sufficient to pay its allocable share
of DelValk bond debt servlce, Interest rate swaps (lncluding termination costs), and
admlnlstratlve costs.

DelVal has entered into interest rate swap transactions to hedge its exposure to changing
market conditions, to minlmlze the costs to provlde loans, and to minimize fixed and
variable loan rates, All DelVal loans are initially variable rate, and all loans are allocated
a notlonal amount, equal to the outstanding principal of the loans, of DelVal lnterest rate
swaps under whlch DelVal pays a variable rate to its Counterparty. These are
programmatic swap agreernents that would only be terminated if the DelVal Loan
Program were belng collapsed. DelVal provides a fixed rate loan if requested by a
borrower by entering into an offsetting swap transaction under which DelVal pays a fixed
rate. This offsettlng transactlon is entlrely allocable to the fixed rate borrower. The
offsetting transaction would only be terminated if the flxed rate borrower requested the
terminatlon (to prepay its loan or to reset the Interest rate), the fixed rate bomower
defaulted on its payment obligations, or the DelVal Loan Program were collapsed.
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Objective of the Interest rate swap - The Townshlp issued the $975,000 Series of 1998
Guaranteed Sewer Revenue Notes to DelVal to minimize its costs of issuance and to take
advantage of the ability to set the Notes at a variable rate or a flxed rate. The Notes
were converted to a fixed rate in 2006"

Terms - The Township's obligations for the allocable notional amounts of the DelVal swap
agreements are scheduled to terminate on September 25t 2026, The allocable notional
arnount equals the Notes balance outstanding. Currently, under the Loan Agreement, the
Townshlp pays DelVal a fixed rate of 4,25o/o plus a spread of 40 basls points.

Fair Value - The allocable poftion of DelVal's varlable rate swap had a positlve fair value
of $39,212 at December 31, 2014, The flxed rate swap allocable to the Township had a
positive fair value of $24,760 at December 31, 2014. The fair value was derived frorn
proprletary models based upon well recognlzed flnanclal prlncipals and reasonable
estimates about relevant future rnarket conditions.

Credlt risk - As of December 31, 2014, the Township was not exposed to credit rlsk
because the flxed rate swap had a posltlve fair value, The Township is exposed to credit
risk in the amount of the derivatives fair value if the DelVal Loan Program is colfapsed,
the Township elects to pnepay the Notes or to reset the interest rate on the Notes, or the
Township defaults on lts payment abllgatlons" DelVal was rated A? by Moody's Investors
Service and A+ Standard and Poor's as of December 3t,2014.

Basls risk - The Township does not have any basls rlsk under the allocable DelVal swap
agreements,

Obiective of the interest rate. slyap - The Township issued the $405,000 Serles of 1998
Guaranteed Sewer Revenue Notes to DelVal to minimize its costs of issuance and to take
advantage of the ablllty to set the Notes at a varlable rate or a flxed rate. The Notes
were csnyerted to a fixed rate in 2006.

Terms - The Townshlpt obllgatlons for the allocable notlonal amounts of the DelVal swap
agreements are scheduled to terminate on September 25, 207.6. The allocable notional
amount equals the Notes balance outstanding. Currently, under the Loan Agreement, the
Township pays DelVal a fixed rate of 4.045% plus a spread of 40 basls points.

Fair Value - The allocable portion of DelVal's variable rate swap had a positive fair value
of $19,524 at December 31, 2OL4, The fixed rate swap allocable to the Township had a
positive fair value of $19,116 at December 31, 20L4. The fair value was derived from
proprletary models based upon well recognized flnanclal principals and reasonable
estirnates about relevant future rnarket condltNons,

29



SADSBURY TOWNSHIP
Notes to Flnanclal Statements
December 31, 2Ot4
(Continued)

F,redit risk - As of December 31,2Ot4, the Township was not exposed to crcdit risk
because the fixed rate swap had a positive fair value. The Township is exposed to credit
rlsk ln the amount of the derlvatlves fair value lf the DelVal Loan Program ls collapsed,
the Townshlp elects to prepay the Notes or to reset the Interest rate on the Notes, or the
Township defaults on its payment obligations. DelVal was ffited M by Moody's Investors
Servlce and A+ Standad and Poor's as of Decernber 3L,2OL4.

Basis risk - The Township does not have any basis risk under the allocable DelVale swap
agreements.

ObJectlve of the Interest rate swap - The Townshlp lssued the $3,500,000 Serles of 2003
Guaranteed Sewer Revenue Notes to DelVal to minlmlze lts costs of issuance and to take
advantage of the abllity to set the Notes at a variable rate or a fixed rate. The Notes
were converted to a fixed rate in 2005.

Terms - The Township's obligations for the allocable notional amounts of the DelVal swap
agreemen[s are scheduled to termlnate on June 25, 2023. The allocable notional amount
equals the Notes balance outstanding, Currently, under the Loan Agreernent, the
Townshlp pays DelVal a flxed rate of 3.979o/o plus a spread of 40 basis points.

Falr Value - The allocable portion of DelVal's variable rate swap had a positive fair value
of $160,116 at December 31, 2014, The fixed rate swap allocable to the Townshtp had a
positive fair value of $107,570 at December 31, 2014. The falr value was derived from
proprietary models based upon well recognized financial principals and reasonable
estimates about relevant future market conditions.

Credit risk - As of Decernber 37t 2Ot4, the Township was not exposed to credit risk
because the fixed rate swap had a posltlve fair value. The Townshlp ls exposed to credlt
rlsk in the amount of the derivatives fair value if the DelVal Loan Program is collapsed,
the Township elects to prepay the Notes or to reset the interest rate on the Notes, or the
Townshlp defaults on lts payment obllgatlons. Delval was rated A2 by Moody's Investors
Service and A+ Standard and Poor's as of December 31, 2014.

Basis rjsls - The Township does not have any basls rlsk under the allocable DelVal swap
agreements.

Oblective of the interest rate swap - The Township issued the $550,000 Series of 2009
Guaranteed Sewer Revenue Notes to DelVal to minimize its costs of issuance and to take
advantage of the abilify to set the Notes at a variable rate or a fixed rate. The Notes
were issued at a variable rate,

Terms - The Townshlp's obllgatlons for the allocable notional arnounk of the DelVal swap
agreements are scheduled to termlnate on June 25,2023, The allocable notlonal amount
equals the Notes balance outstanding. At December 31, 2014 the variable lnterest rate
was 0.9469o.

Falr valUe - The allocable portion of DefVal's variable rate swap had a positive fair value
of $214,522 at December 31, 2014, The falr value was derived from proprietary model
based upon well recognized financial principals and reasonable estimates about relevant
future market conditlons.

30



SADSBURY TOWNSHIP
Notes to Financial Statemerrts
December 31, 2tt14
(Contlnued)

Credlt risk - As of Decernber 31, 2014, the Towrrship had no credit risk because the
varlable rate swap had a positive fair value. DelVal was rated 42 by Moody's Investors
Service and A+ Standard and Poor's as of December 31, 2014.

EASlffM - The Township does not have any basis risk under the allocable DelVal swap
agreements.

L JOINT SEWER AGREEHEflTS

Pertsvlvnnu-Autnrclr Wnren Complxv {FoRMERLY Crrv or Conrrsvrlle Aurnonrrv)
Under an agreement dated July 7, t997, the Pennsylvania-American Water Cornpany
(formerly Clty of Coatesville Authority) agreed to provide sewage conveyance and
treatment capacity of 410,750 gallons per day to Sadsbury Township. The Pennsylvanla-
Arnerican Water Company constructed facilities needed for the additional sewage
conveyance and financed this proJect by issuing bonds. This agreement expires thirty
years from the effective date. Either party may terrnfnate thls agreement upon giving
five-years written notice, The Townshlp is responsible for the design, flnancing, and
construction of the sewer lines and purnping statiofis located within the Township.

For this service, the Township is paying the Pennsylvania-American Water Company's
standard, published rates for sewage conveyance on a monthly basls,

In addition, the Township has reimbursed the Pennsylvania-Amerlcan Water Company its
pro rata share of capaclty fees and conveyance costs associated with the Townshlp's
connection to the system. The Townshlp will also reimburse the Pennsylvania-American
Water Company for the pro rata share of the Pennsylvania-Arnerican Water Company's
bond lnterest dlrectly attributable to the constructlon of facillties related to the additlonal
system. These charges are being pald on a per connection basis. At December 31, 2014,
prepaid expense was $43,991 for conveyaRce costs and $29,400 for capacity fees.

Under an agreement dated September 16, 2003, two developments located in West C.aln
Township agreed to connect to the Sadsbury Township system to have their sewage
conveyed to the facility owned by the Pennsylvania-Amerlcan Water Company.
Pennsylvania-Amerlcan Water Company has agreed to construct a force main to carry
flows of 110,000 gallons per day from these two developments to the Township's sewage
conveyance system" For thls service, the two developments agree to pay to the
Township connectlon fees of i2,3tg per equivatent dwelllng unit of which the Township
wlll reimburse $1,178 per equivalent dwelling unit to Sadsbury Sewer Corporation, as
discussed below. In additlon, the two developments agreed to pay in advance $26,000
as a sewage conveyance fee for the period beginning September 16, 2003, and ending
December 31, 2005. Beginning January L, 2OO7, the Township will charge for sewage
conveyance on a quarterly basis on a formula contalned In the agreement. Sewage fees
were $17,785 for the year ended December 31, 2014, The two developments and
Pennsylvanla-American Water Company agreed to reimburse the Township for all
expenses lncurred relating to thls agreernent.
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9,

On August 3, 2013r [he Township entered Into a second agreement wlth a thlrd
development located In West Caln Townshlp that agreed to connect to the Sadsbury
Township system to have their sewage conveyed to the facility owned by the
Pennsylvanla-Amerlcan Water Company, For thls service, the thlrd development agrees to
pay to the Township the prevalllng connection fees at the time of connection per
equivalent dwelling unit, The current connection fee is $2,938 per equivalent dwelling.
In addition, the Township will charge for sewage conveyance on a quartet'ly basls based
on a forrnula contalned In the agreement, Also, Pennsylvanla-American Wa[er Cornpany
agreed to a pruportlonate share of future capital costs of the cornmonly used wastewater
facilities and the developer agreed to pay the total capltal costs for the upgrades and/or
expanslon of the pump statlon as necessary to correct any overload conditlons caused by
treatment of sewage from this development, Finally, the third development and
Pennsylvania-American Water Company agreed to reimburse the Township for all
expenses incurred relating to this agreement.

Seoseunv Sewen Conponmou

Under an agreernent dated July 7, L997 t the SadEbury Sewer Corporatlon (SSC), a
private third-party, constructed the sewage facilities needed to connect the Sadsbury
Township system to the Pennsylvania-American Water Company (the interconnector) and
a portlon of the conveyance system In the SSC development. The Townshlp ls obligated
to construct all other conveyance systems to be located in the Township. For building the
interconnector, Sadsbury Sewer Corporation is entitled to 270,000 gallons per day of the
Township's 410,750 gallons per day to be provtded by the Pennsylvania-Arnerican Water
Company. In addltlon, the Townshlp has agreed to relmburse the Sadsbury Sewer
Corporation for any connection to the SSC system by a property owner within the
Townshlp (but not in the SSC development) during the ten-year period commencing on
the date of dedlcatlon of the SSC faclllties, subJect to extenslons agreed upon by both
parties. This rebate will be an amount equaf to the collection component of the tapping
fee (subject to a five-percent administrative fee).

During the same ten-year period, SSC shall also be entltled to relmbursement of a
pro rata share of its capital costs incurred in the construction of its facilities when any
connectlon to the system Is made from outside the Township.

COl,,l M ITI{ENTS AN D EONTINCE HCIES

Legal Pnoceedings

The Township was named, along with other munlc{palltles (Munlclpal Group) and
industrial companies (Industrial Group), as a potentially responsible party by the United
States Envlronmental Protection Agency (EPA) for serious envirenrnental contamination
to a landflll operatlon prevlously used to dlspose of trash under a contract with the
Townshlp. EPA has given Indlcations of prellrnlnary approval of an altematlve cap
rernedy proposed by the Industrial Group that would cost several rnillion dollars. In
neEotlatlon, EPA iE now givlng indicatlons that they would accept a proposal from the
Municipal Group in which thls group agrees to assume dlscrete tasks In effestuatlng the
cleanup, for example the cost of inspection and maintenance of the remedlation area for
the next thlrty years. The total cost to the Munlclpal Group ls estlmated to be
approximately $78,000 annually for years one through five and $58,500 annually for
years slx through thirty" The Township wlll be responsible for a fraction of these total
arnounts dependlng on the flnal number of contrlbutlng municlpallties, In any event,
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both EPA and the Municipal Group are concerned that the Industrial Group rnlght
challenge the Munlclpal Group settlement based on the theory that the proposed
contrlbutlon by the Municipal Gnoup is disproportlonately small cornpared to their
contributlon, At thls tlme, the settlement dlscusslons with both EPA and the Industrial
Group continue. The potential liability of the Townshlp could substantially exceed its
share of the cost for inspection and maintenance if the Industrial Group were to pursue
contrlbutlon claims aEainst the Munlcipal Group or the Municipal Group settlement ls not
accepted by EPA. The potentlal liabltlty to the Township cannot be reasonably estlrnated
at this tlme.

Selr-InsuRAr{cE

The Township is a member of the Pennsylvania lntergovernrnental Rlsk Managernent
Assoclatlon (PIRMA), a public entity self-insurance pool, PIRMA is comprised of various
townshlps, boroughs, cities, counties, and authorltles in the Commonwealth of
Pennsylvania. The Townshlp pays an annual premium to FIRMA for its general llabilily,
automobile, police professional liabillty, and public officlals'effors and omissions
insurance coverages. The agreement for forrnation of PIRMA provides that PIRMA will be
self-sustaining through member premlurns and wlll return the first $250,000 of loss, will
relnsure through the American Public Entity Excess Pool losses ln an amount not to
exceed $1.75 mlllion per claim and $5 million In the aggregate per year, and will
purchase $5,000,000 annual aggregate excess coverage through a commercial
reinsurance company,

If the Townshlp were to withdraw frorn FIRMA, it would receive its vested interest
in the cumulative reserve fund and become responslble for the Township's claims.
At December 31, 20t4, the vested interest is $43,243.

Unton CoNTBAcrs

The police unlon contract was negotlated for a two-year term beginning January t,2OI4
through December 31, 2015 and covers two full-tlme employees and several part-tlme
employees,

The highway department union contract was negotlated for a three year, two and one-
haff months term beginnlng October t9,20tr2 through Decernber 31, 2015 and ccvers
two full-tirne employees,
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10. FUBSEQUENT EVENTS

In accordance with ASC 855, the Townshlp has evaluated all events subseguent to the
financlal statement date of December 31, 20L4, through October 6, 2015, which is the
date these financlal statements were available to be lssued, and has determlned that
there are no subsequent events that require recognition or dlsclosure.

11. CURRENT YEAB REAL ESTATE TAXES

Assessed valuatlon, adJusted by authorized revisions
Approved tax rate in mills

Gross levy
Plus penalties applied

Deductlons: Discount
Abatements
Taxes Niened with countY

Net current year real estate taxes collected

$ 207,789,186
0.o0105

2rg,r7g
774

218,953
(3,837)
(3,474)
(5f18e)

$*, ,?06j4,ff1

12.

The Townshlp established a defined contrlbutlon plan (SIMPLE IRA) effective February,
2006, The plan is avallable to all ellglble employees. For purposes of Townshlp matchfng
and other discretlonary contrlbutions, all employees are ellEible who are reasonably
expected to recelve $5,000 in compensation in the calendar year and who have recelved
at least $5,000 ln compensatlon during any two calendar years preceding the calendar
year. The Townshlp's contrlbutlon consists of a matchlng contribution equal to 39/o of
each employee's SIMPLE IRA elective deferral to the plan.

Retirement plan expense for the year ended December 31, 2014 was $6,542.
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SADSBURY TOWNSHIP
Statement of Revenues, Expenditur€s, and Changes In Fund Balances-
Budget and Actual-General Fund
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ReYenueg

Taxes - rcal estate
Taxes levied under Act 511
Llcenses and permlbs
Flnes and forfelts
Interest lncome
Rents
Intergovernmental Fevenues
Charges for seruices
Contrf butlons frorn prlvate sectors
Mlscellaneous r€venues

Tstal revenues

Expet-lorrunes

General government
Public safety
Solld waste collectlon
Highways and streets
Culfure and recreation
Special proJect
Mlscellaneous (payroll taxes and

employee benefits)

Total expendltures

Excess (deftclenry) of
revenues over expenditures

Other flnancing sounces (uses)
Interfund transfers

Net change in fund balances

Fund balance - January 1, 2014

Fund balance - Decernber 31, 2014

20,700 _ 20,700

**L?*n*Hlq 1,740.18o L,777.ggO J-7,gLO

(27$.532',) (265.s32) t84.874

157,335
92,023

2,539
5,3L7

15,679
139,584

.-- 20

412.595

450,405

133.300 133,300 63,320 69f 980

.. _ (137J32) ,.. (132,232) 248.1e4 380,426

:o4 00 204.00Q __655,_Z29 .. __A52J28

$ 66J6Ir $____ZJ6e $_:904,922 $*fl;ilLrel

Budoeted Amorint-s
Original Final -.-

Varlance from
Flnal Budget

Posltive
(Negatlve)

$ 8,909
221,900

5,628
(10,192)

(658)
7,552

(155,953)
8,374

(45,300)
, 3,560

$ 203,000 $
746,500

69,700
32,100

1,500
20,7OO

184r600
405,500

55,780

2.03,000
746,500

69,700
32,100

1,500
20,700

184,500
405,600

55.780

Actual

$ 211,909
968,400

75,328
21,908

832
22,252
28,647

4L3,974
10,480

__24,2fr9

tL7.704 J77.700

z,OtO.712 2,005.712

706.250
593,950
244,600
L59,212
30,000

159,000

706.250
593,950
?44t6OO
754,272
30,000

159,000

548,915
50L,927
242,D62
148,895

L4,32L
19,316

_uz,5e0
1.59311 16
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Varlance from
Final Budget

Posltlve
ActUgl, (Negattve)

REVETTIUES

lnterest incorne

Experorrunes

General government

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses)
interfund transfers

Net change ln fund balances

Fund halance - January 1, 2014

Fund balance - December 31, 2014

Budoeted Amounts
Qriginal .Flnal

$ 2,400 $ 2,450 $ 2,499 $ +g

00

-042,45O 2,450

_Jg!*CIooi {e0,000)

_. (87,550 ) t87,5so)

670,700 570.700

$__l83J5e $ s8Llso

?-t499

_(le,556]
(16.057)

705,134

s_igg,pzz

49

vrfl44

71,.493

34,434

$-__J05-922
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Budoeted Amounfc
Orlglnal ,, Final Actual

Variance from
Final Eudget

Posltlve
(Negative)

REvEHUES

lnterest lnoome
Charges for services

Tobal revenues

EXPEIIIDITURES

$ loo
_!

700

$ 578
,- 2,130

2.708

Public works - highways and streets 0 .- O,

Totalexpenditures 0 l) o o

Net change ]n fund balances 200 - ___ZO[ . - 2t7oB .- 2r0o8

Fund balance - January 7,2A14 288.400 288,400 299J8s 10.785

Fund balance - December 31, 2014 $---ze9*rcO $-289;rcq E--311L893 $-fZ-293

See accompanying notes to ffnancial statements 37
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SADSBURY TOWNSHIP
Schedule of Revenues, Expenditures. and Changes in Fund Balances -
Budget and Actual - Special Revenue Fund
For the Year Ended Deoernber 31, 2014

Revenues

Interest income
Intergovemmental revenues

Total revenues

Expendltures

Total expenditures

Net.change In fund balances

Fund balance * lanuary 1, 2014

Variance from
Final Budget

Posltlve
,,-AEtUal_ (NegaUve)_

Public works - highways and streeb 133,800 1-38,800 138,53 1

138.s31

(40.658)

164.366

$_12:L698

...269

259

lg,+s.?

, 165

$_10598

133,800 138f800

(46.100) .(5r,100)

. 164.200 164.20Q

Fund balance - December 31, 2014 $-1I8-1I10 $__llel.{D

See accompanylng notes to financlal statements 38
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e,mail: rncl@nraulo.com

Independent Audltor'c Report

To the Board of Supervisors
Sadshury Township
Chester County, PennsYlvania

We have audlted the accompanying financial sbatements of the govemmental activities, the
business-type activitles, each major fund, and the aggregate remainlng fund inforrnatlon of
Sadsbury Townshlp, Chester County, Pennsylvanla, as of and for the year ended December 31,
2015, and the related notes to the financial statements, which collectively comprise Sadsbury
Township's basic financlal statements as listed in the table of contents.

Nanagementb Responsfbility for the Flnaneial Statements

Sadsbury Township's management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the
Unlted States of Arnerlca; thls includes the design, lmplementatlon and maintenance of Internal
control relevant to the preparation and falr presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsi bil lty
Our responslblllty ls to express opinions on these flnancial statements based on our audit. We
conducted our audit in accordance with auditlng standards generally accepted In the United
States of America. Those standards require that we plan and peform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audlt Involves performlng procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In maklng those rlsk assessments, the audltor
conslders internal control relevant to the entlty's preparation and fair presentatlon of the
financlal statements ln order to design audit procedures that are approprlate in the
circumstances, but not for the purpose of expresslng an opinion on the effectiveness of the
entltyk internal control. Accordinglvr we express no such opinion. An audit also includes
evaluatlng the appropriateness of accounting policies used and the reasonableness of significant
accountlng estimates made by management, as well as evaluatlng the overall presentation of
the financial statements.

We believe that the audit evidence we have obtalned is sufficient and appropriate to provlde a
basls for our audit opinlon,

Oplnlons

In our opinion, the financial statements referred to above present falrly, in all material respects,
the respective flnancial position of the govemmental activlties, the business-type activities, each
rnajor fund and the aggregate remaining fund Information of the Sadsbury Township as of
December 31, 2015, and the respective changes in financial position and, where appllcable,



cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America (GAAP).

Other lfatfers
Requi red 5u Bplementary tr nform ation

Accounting princlp|es generally accepted in the LJnited States of America require that
rnanagernent's discussion and analysls an paEes MF&A I throuEh MD&A lts and budgetary
comparlson Informatlon on pages 35 through 37 be presented to supplernent the baslc financial
statements. Such information, although not a part of the baslc financlal statements, is required
by the Governmental AccountlnE Standards Board, who considers it to be an essential part of
flnanclal reportlng for placing the basic financial statements In an approprlate operatlonal,
economic, or hlstorical context. We have applied certaln llrnited procedures to the required
supplementary inforrnation in accordance wlth audltlng standards generally accepted in the
Unlted States of Amerlca, whlch conslsted of inquiries of management about the methods of
preparing the information and comparing the information for conslstency wlth management's
responses to our inqulries, the basic flnanclal statements and other knowledge we obtained
durlng our audlt of the baslc financial staternents. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with evldence
sufficient to express an oplnlon or provide any assurcnce,

Other Xnfarmatlsn

Our audit was conducted for the purpose of forrnlng oplnlons on the flnancial statements that
collectlvely comprlse Sadsbury Townshlp's baslc financlal statement. The introductory section
and the non-major fund budget and actual financial staternent is presented for purposes of
additional analysis and are not a required part of the baslc flnanclal staternents.

The non-major fund budget and actual financial statement is the responsibility of management
and was derived from and relates directly to the underlylng accountlng and other records used
to prepare the baslc flnancial statements. Such Informatlon has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additlonal
procedures, including comparlng and reconclllng such lnforrnatlon dNrectly to the underiylng
accountlng and other records used to prepare the baslc flnancial statements or to the haslc
flnancial staternen[s thernselves, and other additisnal procedures in accordance with auditinE
standards generally accepted in the Unlted Statesof Arnerlca. In our oplnlon, the non-nnajor
fund budget and actual financial statement ls faidy stated, in all materlal respects, in relation to
the basic financial statements as a whole.

The Introductory and statlstlcal sectlon have not been subJected to the audltlng procedures
applied in the audit of the basic financial statements, and, accordingly, we do not express an
opinion or provide any assurance on them.

West Chester, Fennsylvanla
October 18, ?016



SADSBUR.Y TOWNSHIP
l{anagement Dlscusslon and Analysls
December 31, 2015

The Management Dlscussion and Analysls of Sadsbury Townshlp's financial pefformance provides an
overvlew of the Township's flnanclal activities forthe fiscal year ended Decernber 31, 2015. The
intent of this discussion and analysis is to look at the Township's financial performance as a whole.
Readers should also review the financlal statements and related notes,

Management's Discussion and Analysis (MD&A) is an element of the reporting rnodel adopted by
the Governmental Accounting Standards Board (GASB) In Statement Number 34, Basic Financlal
Statements-and Management's Dlscusslon and Analysis - for State and Local Governments,
presented in the MD&4.

Fmtugfilt Hrcnuents
. The Township's assets exceeded its liabilities by $12,398,583 (net posltlon) for the flscal

year. The 2015 lncrease was $409,490.
. Total net positlon ls comprised of the followlng r

1) Capital assets, net of related debt, of $8,759,728 Include propenty and equlpmentn net of
accumulated depreclatlon, and are reduced by outstandlng debt related to the purchase
or constructlon of capital assets. The 2015 decrease was $1101857.

2) Net position of fi522,722 are restricted by constraints imposed from outside the Township
such as grantors, laws, or regulations. The 2015 decrease was $593,946.

3) Unrestricted net assebs of $3,116,133 represent the portion available to malntain the
Townshipt continulng obllgatlons to citlzens and creditors. The 2015 Increase was
$1,114,293.

. TheTownship's governrnental activities reported total endlng net asse[s of $7,475,648 this
year. The 2015 increase was $196,600.

. At the end of the curent fiscal year, unassigned fund balance for the General Fund was
$822,065 or 57.070 of total General Fund expendltures, including transfers, and 46.00lo of
total General Fund revenues, Includlng transfers, The 2015 increase was $289,611.

. This increase in fund balance relates to lncreased payroll related tax revenue such as earned
lncome taxes and local seruice taxes, an increase in developer contributions, and a reduction
in legal expenses and highway road proJect costs compared to 201.4.

Oveawtw or frre Ftuamcrat Srlremeurs
The accornpanying financial staternents have been prepared in accordance wlth GASB Statement
Number 34 and present both governrnent-wide and fund level ffnanclal staternents uslng both
the accrual and modlfled accrual basis of accounting, respectively,

MD&A 1



SADSBURY TOWNSHIP
llanagement Discussion and Analysis
December 31, 2015
(Contlnued)

Government-Wlde Flnancl al Statemenls
o The flrst two statements are govemment-wlde flnancial statements - the Statement of Net

Position and the Statement of Activities, These provide both long-term and short-term
information about the Township's overall financial status.

. The government-wide statements report infomation about the Township as a whole using
accounting methods similar to those used by private-sector companies, The Statement of
Net Posltion includes allof the government's assets and liabilitles. All of the current yea/s
revenues and expenses are accounted for ln the Statement of Activltles regardless of when
cash is recelved or pald,

The two government'wide statements report the Township's net posilion and how they have
changed, Net posltlon, the difference between theTownship's assets and liablllties, are one
way to measure the Township's flnanclal health or positlon"

Over tirne, lncreases or decreases in the Townshlp's net position are an indlcation of whether
Its financial health is improvlng or deteriorating, respectlvely.

To assess the overall health of the Township, a reader needs to consider additional non-
ftrnancial factors, such as changes in the Township's property tax base and increases in
development ln the Townshlp"

The govemment-wide ffnanclal statements of the Township are divided Into two categories:

Governmental Activlties - All of the Township's baslc servlces are Included here, such as
administratlon and communlty servlces. Taxes, charges for services, and state grants
finance rnost of these activities,

Businesglfyoe Actlvities - The Township mns a sewer system and charges fees to
resldents for conveyance of waste through the Township's sewer system.

F u nd Lavel,,F I n a n ci a I stateme nts
The remaining statements are fund financlal statements that focus on lndividual parts of the
Townshlp's operatlons In more detail than the government-wide statements. The governmental
fund statements tell how the Townshlp's general seruices were financed in the strort-term, as
well as, what rernains for future spending. Proprietary fund statements offer short-term artd
long-term financial information about the activities that the Township operates like a buslness.
For thls Township, this is the Sewer Fund. Fiduciary fund statements provide informatlon about
financial relationships in whlch the Townshlp acts solely as a trustee or agent for the benefit of
others"

e Governmental Funds - Most of the Township's activities are reported in governmental funds,
which focus on the deterrnlnatlon of flnancial position and change in financial positlon, not on
lncome deterrnination, Governmental funds are reported uslng an accounting basis called
modifled accrual accounting, which measures cash and all other flnancial assets that can
readlly be converted to cash. The governrnenta! fund staternents provlde a detailed short-
term view of the Townshipt operations and tlre senvlces lt provides. Governmental fund
information helps the reader determlne whether there are more or fewer flnancial resources
that can be spent in the near future to finance the Township's prognams. The relationship
(or differences) between governmental activities (reported ln the Staternent of Net Posltlon
and the Statement of Activltles) and governmental funds is reconciled in the financlal
statements.

MD&A 2



SADSBURY TOWI{SHIP
Management Dlscussion and Analysis
December 31, 2015
(Contlnued)

r Proprletary Funds - These furtds are used to account for Township activitles that are slmilar
to business operations fn the private sector, where the reporting focus is on determlning net
lncome, flnancial position, changes In financial position, and a significant portion of funding
through user charges. When the Townshlp charges customers for services lt provides-
whether to outside custorners or to other units In the Township-these sewices are generally
reported In proprietary funds. The Sewer Fund is the Township's proprietary fund and is the
same as the buslness-type actlvltles reported in the govemment-wlde statements,

r Fiduciary Funds - The Townshlp ls the trustee, or fiduciary, for some escrow funds, Alt of the
Townshlp's fiduciary activities are reported in a separate Statement of Fiduciary Net Position.
We exclude these activities from the Townshlp's other financial statements because the
Township cannot use these assets to finance ils operations"

The financial statements also include notes that explaln some of the Informatlon ln the flnancial
statements and provide more detailed data.

The Townsh{p's total net position was $12,398,583 at Decernben 31, 2015. The Township's total
net assets were $11,989,093 at December 31, 2014. Thls represents an increase of $409,490
which ls a 3,406 Increase, The followlng tables present condensed financial information for the
net position of the Township as of December 31, 2015 and 2014,

Schedule of Net Posltion
Year Ended December 31, 2015

ASSETS
Current and other assets
Capital assets, net

Total Assets

IJABILITIES
Current liabllities
Non-current liablllties

Total Liablllties

NET POSITIOI{
Invested in capital assets,

net of related debt
Restrided
Unrestrlcted

Total l\et Position

Total Liabllltles and Net Positlon

Governmental
Activities

- 29,279

4,932,153
522,722

2,L20,773

7.475,648

$ 7,5p4.927

Business-type
Activitles

$ t,34rALz
5,916,575

5 8,257,987€

$ 346,052
2,989,000

3,335,052..

Total
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SADSBURY TOWNSHIP
illanagenrent Dlscussion and Analysis
December 31, 2015
{Continued)

ASSETS
Current and other assets
Capltalassets, net

TotalrAssets

LIABILITIE$
Current llabilities
Non-qrrrent liablllties

Total Lhbilities

NET FOSITION
Invested In capltal assets,

net of related debt
Restrlcted
Unrestricted

Total Net Positlon

Total Llabllltles and Net Fosltion

Schedule of Het Poeition
Year Ended Decembcr 3ln 2Ol4

Governmental
Activities

$ 2,317,192
5,022,685

E 7.339,877
G

$ 60,829

60,829

Business-type
Actlvlties

$ 1,194,095
7.071,900

$ 8.265,98s

-

$ 566,940
2,989,000

3,555,940

The resulb of this year's operations as a whole are rcported in the Statement of AcUvltles. All
expenses are reported In the first column. Spectflc charges, grants, and revenues that directly
relate to specific expense categorles are repnesented to determlne the final amount of the
Township's actlvities that are supported by other general revenues. The largest revenues are
property taxes, other taxes, and charges for services.
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SADSBURY TOWIIISHIP
ilanagement Discussion and Analysis
December 31, 2Of5
(Contlnued)

The followlng tables present condensed flnancial lnformatlon for the Statement of ActlvlUes in a
different format, in order to present total revenues for the years ended December 31, 2015 and
2014.

Ghanges in ilet Pocltlon
For The Year Ended Deoember 31, 2015

Govemrnental Business-Type
Actlvltles Activltles

REVENUES
Program Servtces

Charge for servM
Operatlng grants and contributlons
Capltal grants and oontrlbutbns

General Revenues
Real estate tax€s
Transfer taxes
Per caplta tax6
Earned lncome taxes
LocalServhes taxes
Investment earnlngs
Rentallncome
Mlsefianeous

Total Revenues

EXPEI{SES
General Eovernment
Fublic safety
Soild waste cofiection
Highways and streets
Culture and recreathn
Mlscellan eous ex pend ltu res
Sewer system

Total Expenses

Increase (decrease) in net positlon
before transfiers

TRAT{SFERS

Increase (decrease) In net positlon

Net posltbn - beglnnhg

Net posttlon - ending

$ 1,216,303

599

L,216,90"2

$ 593,584
195,O31

215r163
72,886

6,O30
641.165
106,680

2,584
23,805
13'836

t,97fi,764

4zfr,460
506,693
242,083
441,185

L3,422
92,049

Total

1,809,887
195,031

o

2 tr5,163
72,996
6,030

641,165
106,680

3,183
23f805
r3.836

_ __3.087,_666

428,460
506,693
242,083
441,186

L3.422
92.049

9t4.283

2,678,t76

409,490
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SADSBURY TOWHSHIP
$,lanagement Dlscusslon and Analysis
December 31, 2Of5
{Contlnued}

Changes in Net Positlon
ForTheYear End€d December 31, 2OL4

Governmental Business-Type
Activlties Actlvltles

REVENUES
Program Services

Charges for services $
Operating grants and contributions
Capltal g rants and contributions

General Revenues
Real estate taxes
Transfer taxes
Per caplla taxes
Earned lncome taxes
Local Servlces taxes
lnvestment eamings
Rentallncome
Mlscellaneous

Total Revenues

EXpEI{$ES
General government
Publlc safety
SolH waste collection
Hlghways and streets
Culture and recreatlon
Miscellaneous ex pend ltu res
Sewer system

Total Expenses

Increase (decrease) in net position
before transfers

TRAHSFERS

Increase idecrease) in net position

Net posiLion ' beglnntng

Net positlon - endlng

513,487
134,185
363,560

214,293
174,94t

8,754
671.454
105.487

4,214
22,252
2"4.26fr

2,236,891

573,237
523,456
747,062
390,210

18,228
117,680

1,276,730

93,372

388

1,370,490

961 937

961.937

408,553

{41.291}

367 t?62.

342 783

. Total

!,790,217
1 34,195
456,932

214,293
174,94L

9,754
67L,464
105,497

4,602
22,25?.
24,260

3,607,387

523,237
523,456
242,062
390,210

18,229
117,680
961,937

2,776,81O1.914,873

422,074

44.764

456,788

frBJ2,?60

$ 7,279,048re

83O,577

3,473

834,050

11,155.043

$ 11,989.093'-$ 4,710.045r-
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SADSEUR,Y TOWNSHIP
F{anagement Dlccussion and Analysls
December 31, l0ts
(Contlnued)

FJ(PEIT5E5

The followlng tables present condensed ftnaireial infornration on the expenses of the Tewnship
by function.

Fxpense Analyses

The followlng table illustrates both the gross and net costs of services. l-inrestricted grants
and contributions are deducted to reflect the amount needed to be funded by other revenue
sources, C;pital contrlbutlons frorn developers are not Ineluded In the analysis.

Total Cost

General government $ 428,460
Fublic safety 5061693
Sofid waste collectbn 242,083
Highways and streets 44L,186
Culture and recreaticn L3,42?
Miscellaneous .=-* 92,049
Totat Expenses _4lzgdg.l-
Lessr Grants, subsldies, and

contributions not restrlcted
Arnount funded by other

revenue sources $ 803,641

-

The followlng table reflects condensed flnanclal actlvlt{es of the $ewer system, the only business-
type actlvity of the Township.

For the year ended

hlet Cost

{8enefit)
nl5erulceg

,$ 34?,750
294,190
(90,24?)
323,858
tTv,327'j

... . 92.049
$ 935,278*

For the year ended

Net f;ost
Total Cost (tseneft)
gt5*fvjces qf Services

$ 954.283 $ (262.020)

For the year ended
Decernber 31., 2014

Total Cost

$ 573p37
523,455
742,A62
390,210

18,228
117-,6q8_

$ 1.8r.4,873
G

DJet Cost
(Benefit)

$ 518f412
316,567
(93,258)
(73,038)
t7,278

$ 803,541
@

Sewer systenn

For the year ended
Deaember 31, 2014

hlet Cost
Total Cost (Beneflt)
ol5endccg of Seryhes

$ 96L,e37 $ (408.165)_--
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SADSBURY TOW}ISHIP
Management Discusslon and Analysls
December 31, 2015
(Continued)

rHE r-o H/n s.lrEP fufifps
General Fund

. ,{t December 31, 2015 and 2014, [he Township reported fund balances of gl,?56,027 and
$904,92?, respectively, whlch represents ts7.?Vo and 56.8% of total expenses. Fund balance
as a percent of total expenses increased because of higher taxes as explained below and a
reduction in legal expense and highway road proJect expenses as compared to 2014. The
fund balance ls allocated as followsr

Non-spendable -
Restrlcted

Parks capital

prepaid expense $ 49,288

Storrnwater maintenance
Assigned - budgetary reserve
Unasslgned

REVENUE

General fund revenues totaled $1,791,826 for the year ended Decernber 31, 2015. The
following table reffects a comparison of current year revenues with the revenues reflected in the
2015 budget year:

39,319
6,215

339,140
822,065

$ I.?'56,027
'@

Actual
2015

o/o of Budget Inc/(Dec)
Total 2015 frurn Budset

60" 1o/o $ 1,063,600 $ 12,964
4,40{o 73,400 5,568
1.1Y0 27,700 i8,766)
O.1o/o 74fi 238
1.3% 23,800 5
1.69o 473,5CIO (444,700)

Z4.6Vo 398,200 42,876
3.390 46,600 12f536
0,8o/o 3,800 10,036
2.7o/o 46,100 3rq29

tO0.OVo $ 2,157,44O $ (365,614)

- 
--

Taxes
Llcenses and pernits
Fees and flnes
Intercst income
Rental Inconre
Intergovernnental revenues
Charyes for serulces
Contributlons fncm pnVate sector
Mlscellaneous
Other flnanclng sources

$ 1,076,554
78,968
18,934

978
23,805
28,800

4d-I,076
59.136
13,836
49,7?;9

$ 1,791,925

-

Intergovernmental r€venues were lower than expected due to the 2015 budget Includlng a

transportation enhancement grant for $436,000 that was not received. Contributions from
prlvate sector was higher than the budget due to increased developer projects in 2015,
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SADSBURY TOWNS}IIP
Management Discussion and Analysis
December 31, 2015
(Gontinued)

General fund expendltures totaled $I,440,721. These expenditures were segregated Into
various programs dependlng on the functlons of the activity. These programs and the costs
assoclated with each, as well as, comparlson to the oriElnal 2015 budget, are as follows;

Actual
2015

Generalgovemrnnt $ 474F478
Publlc safety 477,774
Public works, solld waste collectlon 247P83
Publlc works, hlghways and streets 148,723
Culture and rccreation 5,614
Speclal projects 3,600
i4iscellaneous 88,449

s_l,qeo;z!_

Brdget Inc/(Dec)
2q$_ fnsm Bqlsetq

726,200 $ (251,722)
545,300 (67,526)
244,600 (2,517)
140,600 8,123
40,400 (34,786)

420,000 (416,400)
114,300 (2s,8s1)

2,231,400 $ (790,679)

Vo ot
Total

32,9Vo
33.29o
16.890
10.3%
0,4%
0,20/o
6.Zo;io

100,0%

General government was lower than budget because of lower legal fees, engineering fees and
administratlon costs such as payroll and Insurance costs. Public safety was lower than budget
because of lower payroll costs and gasoline cost by the police department. Culture and
recreation were lower because a project that was budgeted did not eccur in 2015, Special
project costs were lower than budget because a hlghway project funded by federal and state
grants was delayed.
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SADSBURY TOWNSHIP
Management Dlscusslon and Analysis
December 31, 2015
(Gontlnued)

coN pENsJFp STATETTENT oF ACTn|TTTES

Governmental and Proprletary (Sewer) Fund

A comparison including graphs of the Township's Governmental and Proprietary (Sewer) Funds
revenue and expendltures/expenses for 2015 and 2014 by category (as used for budgeting
purposes) is shown below:

Revenues
Taxes-real estate
Taxes levied underAct 511
Licenses and perrnits
Fees and fines
lnterest income
Rental lncome
Intergovernmental revenues
Charges for servlce
Contributions for prlvate sector
Mlscellaneous revenues
Interfund transfurs
Sewer systern revenues

Total Revenues

Expen d ltu res / E].pen sef
General Govemment
Public Safety
Public works-solid waste ollection
Publh works- hlghways and streets
Culture and recreation
Spedal project
Miscellaneous
Sewer system expenses

Total Expend itunesr/ E xpenset

20ls

$ 2L5,572
850,992

78,969
tg,g34
2,584

23,805
135,895
477 ft86

59,136
13,935
49,729

r,216,902

$ 3,153,639:

2014

$ 211,909
958,400

75,329
21,908
4,2L4

22,252
125,205
476,!O4

10,480
24,260
441764

l,277,tLg

i3,202,942

-

$ 474478
477,774
242,O83
241,363

5,614
3,600

88,449
1,00.4,012

$2,537,373

-

$ 548,915
5OL,927
242,067
287,426

L4,321
19,316

117,680
1.003,229

$ 2,734,875
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Itlanagement Discussion and Analysis
December 31, 2015
Gontinued
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SADSBURY TOWNSHIP
Management Diecussion and Analysie
December 31,, 2015
(Continued)

Revenues Year Ended December 31, 2gL4
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Itlanagement Discuseion and Analyris
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SADSBURY TOTN'NSHIP
Ittanagernent Discussion and Analysis
December 3L,2OX5
(Continued)

cAPrfAL PnA,ECTS FUND

At Decemben 31, 2015 and 2014, the Township reported a fund balance of $689,751 and
$689,077, which is an lncrease of $674 and a decrease of $15,057, respectlvely. Durlng 2015
and 2014, thls tund received no transfers from the general fund and transferred $0 and $18,556
respectively, to pay for capltal assets.

GENERAL FUflp FuD,oet

During the flscal year, the Board of Township Supervisors authorizes revisions to the original
budget to accornmodate differences from the original budget to the actual expenditures of the
Township. Those adJustments are agaln conflrmed at the time the annual audit ls accepted.
This is done after the end of the fiscal year In accordance wlth state law. A schedule showing
the Township's original and final budget amounts compared with amounts actually paid and
received is provided in the financial statements.

The Township applies for federal, state, and local grants and these grants cannot always be
anticipated ln the budgeting process. Budgeted revenues are adJusted to reflect actual revenues
received for all approved grants,

Budgeted expenditures are also adjusted to reflect the actual expenditures made for all
approved grants, Transfers between specific categories of expenditures/financing uses occur
during the year.

cAPrrA[ ASSE?s

At December 31, 2015 and 2Ot4, the Towrtship had $L1,748,728 and $12,094,585,
respectively, invested in a broad range of capital assets (net of accumulated depreclation),
Including land, buildlngs, sewer, collectlon system, vehicles, and machinery and equipment.
This amount represents a net lncrease In cost of $167,225, and an lncrease in accurnulated
depreciation of $513,083.
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SADSBURY TOWHSHIP
l{anagement Discusslon and Analysis
December 3L, 2015

The following schedules
2015 and 2014. Ourlng
capltal assets,

CAPITAT ASSETS
Land
Buildhrgs
l4adtinery and equiprnent
Vehlcles
Highways and streets
Storm sewers
Sewer collection system
Construction in progress

Total CapitalAssets

ACCUM ULATE D DE PRECIATION
BulldlnEs
Machlnery and equipment
Vehides
Hphways and streets
Storm sewers
Sewer collectio n system

Total Accumulated Depreo'ation

CapltalAssets, Net

present the changes in capital assets for the years ended December 31,
this period, the Townshlp had the followlng slgnlflcant additions in

Schedule of Gapital Asf,cte
For The Year Errdrd Dcccmber 31, 2015

Governmental Business-type
Activitit= Activities Totql

$ 407,868
1,607,012

431,013
440,26?.

3,246,507
1,189,215

411.062 -
7,732,939

387,844
363,988
322,154

11623,104
203,696

49,1t2
140,000
143,652

9,521,323
93.914

8,948,001

42,233
75,815

1.913,378..

2,O3L,426

$ 6,916,575--

$ 456,980
7,747,412

574,665
44O,262

3,246,507
1,189,215
8,521,323

504,976

16.680,940

430,O77
439,803
322,t54

1,623,104
203,696

1,913,378

_+,932,2r22.900.786

$ 4.832,153,- $ 1r 748 7?8
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SADSBURY TOWN5HIP
Flana gement Dlscusslon and Analysls
December 31, 2015
(Contlnued)

Sthedule of Capttal Assets
For Tha Year Ended Decenrber 31, 2014

CAFTTAL AS5ETS
Land
Buildlngs
Machinery and equipment
Vehicles
Highways and streets
Storm sewer$
Sewer collectio n systern
Construction in progress

Total CapftalAssets

ACC UftIU LATE tr DE PRECIATION
BuiHings
l"lachlnery and eguipment
Vehlcles
l{lghways and streets
Storm sewers
Sewer collection systern

Total Accumulated Depreciation

Capital Assetsn Net

$ 407,868
1,607,012

402,751
440,26e

3,246,507
I,159,838

7,598r102

344,403
337,3L7
?78,319

1.,435,568
180,215

$ 455,980
I,747,4r2

513,614
440,262

3p46,507
1, 158,838
8,521,3e3

4e9,178

Governrnental
Acllvities

Business-fype
Activitles

49r11?
140,00CI
110,863

8,521,323
93rq14

8,91,5,212

39,433
60,896

1,74e,983

1,843,312

$ 7,071,900_-

Total

t6 513 7L4

383,836
398f U 08
278.319

1,435,568
180.215

1,742,983

4,419,129

$ *J391,595-

?,575,817

$ 5,022.68s'-
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SADSBURY TOIIIIHSHIP
Managernent Dlscussion and Analysis
December 31, 2Ol5
(Cqqtinued)

qEBT ADMINISTRATTON

As of January 1, 2015, the Township had total outstanding principal on notes of $3,224,000.
Durlng the year, the Townshlp made payments agalnst prlncipal In the amount of $235,000,
resulting in ending outstandlng debt, as of Decernber 311 2015, of $2,989,000,

Debt Servics Schcdulc
December 31, e0l5

Principal
Outstanding
lan. 1.2015 Additlons

$ 719,000

Prlnclpal
OutstandlnE

Dec. 31. 2015

$ 672,000

1,960,000 187,000 $ 1,773,000

Guaranteed Sewer Revenue
Note Sen:es 2009 545,000 1,000 544.000

-t-13499,9_ -$-_g _gElggg- la,egg&g_

More detailed inforrnation about our long-term liabilities is included in the Notes to the Financial
Statements.

THE ilOWT{giHIP1ls FUTURE

The Township expects to experience growth in the next flve years as the econorny lmproves.

Our ftnanclal report is deslgned to provlde our cltlzens, taxpayers, Investorsn and creditors with
a general overview of the Township's finances and to show the Board's accountabillty for the
money lt receives" If you have questlons about thls report or wlsh to reguest additional financial
Information, please contact Linda Shank, Assistant Secretary/Assistant Treasurer at the
Townshlp offlce.

Guaranteed Sewer R evenue
Note Series 1998

Quaranteed Sewer Revenue
Note Series 2003

MD&A 18



SADSEURY TOWNSHIP
Statement of Net Posltlon
December 31, 2015

Governrnental
Actlvlties

$ 1,897,069

392,581
289,486

1,107
49,288
43,243

407n858

411,062

1,219,169
1,623,403

67,O25
985,519
118,108

Buslness-T!pe
Activitles

zgz,r34

974$O5

(1,107)
75,580

10,000
39,tr 12
e3Pr4

97,767

67,937

" 6,607,g45

8,257,987

$ 2,189,203

1,367/396
289r485

124,969
43,243

417,868
39,112

5D4,975

1,315.935
1,623,403

134.862
985,519
118,108

6,607,945_

Totals
ASSETS

Cash and cash equivalents
Investments
Accouilts reaeivables
Taxes rccelvable, net
Internal balances
Prepald ltems
Other current assets
Capltal assets not belng depreciated

Land
Rlght-of-way eas€ments
Cons?uctlon ln progress

Capital assets, net of accumulated depreciation
Bulldlngs
Hlghways and streets
Machlnery and equipment
Storm Sewer
Vehlcles
Sewer collection system

Total assets

LIABIUTIES
Acroun$ payable
Accrued llabllitles
Intercst payable
Unearned revenue
Long-term llabllltles

Portlon due or payable wlthln one year
Notes payable

Portlon due or payable after one year
Notes payable

Total liabllitles

NET POSTTION
Net Investment in capltal assets
Restricted

Parks capltal
Stormwater malntenance
Hlghways and strcets
Act 209 capltal proJects

Unrestricted

Totel net positlon

Total liabilitles and net posltlon

25,514
3,765

29,279

4,932,L53

39.319
6,2L5

138,524
338,64

2,L?0.,,773

7,475,.q4.8

* 7,5M,927

-

4?J84

za?5
301,643

244,000

2.745,000

3,335,052

3,927,575

67,698
3,765
2,225

301,543

?44,000

2,745.000

3,354,331

8,759,728

39,319
5,215

138,524
338,664

3,116.133

12,398.583

$ 15,762,914

See accornpanying notes to the flnancial statements,



SADSBURY TOWNSHIP
Stltcment of Advltles
For 0rc Ycar Ended Deaamber 31, 2Ol5

Program Revcnues

Charges for Grants and Grants andSeMces Contributons ContrlbLrffonsFunctions/ProErarrs

€oueflrilental aclivitiee

General governfiEnt
Public safety
Solid waste colle<tion
Higlnvays and $r€€Ls
Culture and recreation
Mtscellaneous

Total governmental activities

Euelnesacdvlucs

Sewer system

Total prl rnary government

General hsvenuelt

Taxes
Real estate taxes
Transier taxes
Per capita u|xes
Eamed ancome taxes
Local services taxe6

In\restm€nt eamings
Renhl income
l'liscellaneous

Transfets

Total general revenues

Change In net posttlon

Net po6ition - beginning

tlet posluon - ending

E:o€nses

$ 428,/t5o
506,693
24a083
441,186

L3,422
92-.949-

L,723,893

74,gffi
183,325
331.941

2,5O0
850

70,742
29,778

384
114,828
39,899

0$

AcUvldes

(342,750)
(294,190)

90,242
(323,858)

27,327
. _ , 

(e"2,q4P)

.. 1935,278)

$ (342.750)
(294,190)

90,242
(323.8s8)

27,327
(92,q49)

(935,279)

262,02099,283 1,218.303 _

J 2,678,t76 $ 1,809,887

5938q4 19s,031

262,A20

$195,031$0(935,278) 252,AaO_ (673,258)

eI5.163
72'F8'6

6.030
641f165
106.680

2r584
23,905
13.836
49,729

L13L,A7a

196,600

7,779,D44

275,L63
72,886

5,o30
641.165
106"680

3,183
23.805
13.836

s 2,475d48 # 1,922,935 $ 12,398,583

---See accornpanyirrg notes to the financial statements.



SADSBURY TOWNSHIP
Balr ncg Sheet-Governmental Funds
December 31, 20fs

General
Fund

{ 7?8,218 $
392,433
289.496

3p77
49,288
43,243

Capital
ProJects

Fund

Act
209
Fund

Uqutd
Fuels
Fund

Total
Govemmental

Funds

ASSETS
Cash and cash eoulvalents
Other receivables, net
Taxes roceivable
Due from other funds
Prepaid eryenses
Other current assefs

Total asseE

689,7str $ 338,564 $ 140,436
148

$ 1,897.069
392,581
289,486

3,077
49,zgg
43,243

$ 2.674.744'!+E$ 1,505,745 $ 689,751 $ 338,664 $ 140,584

LIAAILXTIES, DEFERRED INFLOWS OF
RE8OURCES AND FU}ID BALANCES

LIABILITIES
Accounts payable $
Payroll and withholdlng taxes payable
Due to otfier funds

Total llabillfes

DEFER,TED INFLOWS OF RESOURCES
Unavailable revenue, propefty tax6
Unavallable revenue, other taxes
Unavailable rwefl ue, trash services

Tobl deferred lnflows of resources

FUI'ID BA1ANCES
Nonspendable, prepald expenses
ResHcted

Parks capltal
Stormwater malntenance
Hlghways and sfeets
Act 209 capital projects

Assigned
Caplhl projects
Budgetary reserve

Unatslgned

Total fund balances

Total llabillties, defered lnflows
of resources and fund balances

25,424 $ 0
3,755

29,189 0

339,140
822L055

138,524

49,288

39,310
5,215

138.524
338.664

6891751
339,140
822.055

0 . zzo,szg

338,664

689,757

L,256,027 6q9,751

I 1,505,745 $ 689,751

-:

338.664 Eg,5Z4 2,422,966

$ 338,664 $ 140,584 ] 2,674,744
1

See accornpanying notes to the financial statements.



$ADSBUR,Y TOWNS}IIF
Reconclllatlon of Total Governmental Funds Balanoes
To Net Position of Goyernmental Activlties
Deaember 31, 2015

Total Fund Brlarrces - Governnrental Funde g 2,422,966

Capttal assets used In governmental actlvities are not current
flnancial resources and therefore are not reported in the fund
financlalstatements but are reported in the governmental
actlvtties of the statement of net posltlon. Those assets conslst oft

Land $ 407,858
Conshuction In progress 4lL,O62
Buil<llngs and improvements, net of accumulated depreciatlon
of f387,844 1,219,168
Madrinery and equlprnent, net of accurnulated depreciation
of $363,988 67,025
Storm sewers, net of accumulated depreciation of $203,696 985,519
Vehlcles, net of accurnulated depreclation of $322,154 118,108
Infrastructure, flet of accumulated deprcciation of $1,623,104 1,623,403 4,832,153.-

Taxes recelvable wlll be collected thls year but are not avallable
soon enough to pay fior the current period's expenditures and
therefore are defurred in the funds. 220,529

Total Net Position - GovemmentalActivities

6

See accompanying notes to the financial statemenb.



SADSEURY TOWNS}IIP
Staternent of Revenuer, Expendlturc6r and Changes [n Fund Balances-
Goverflm€ntal Funds
For t{re Ycar Ended Dsember 31, 2015

Capital Att Uquld
General ProJects 209 Fuels
Fund Fund Fund Fund

Total
Governmenla!

Funds

REVEI{UES

Taxes - real estete
Act 511 taxes
Ucenses and permlts
Fees and flnes
Interest lncome
Rentalincome
lntergovemmenta I revenues
Charges for services
Contrlbutlons from private sector
l'l lscella neous revenue

Total revenues

EXFET{DITURES

General government
Publlc safety
Public work, solid waste collection
Publk works, hlghways and streeb
Culture and recreaUon
Speclal ProJecl
Mlscellaneous ( payroll taxes,

employee beneflts)

Total Expenditures

Excess (dellciency) of revenues
over expendlfures

oTilER FIr{ANCrrrG 5OUftCEt' (USE5)

lntrerlund Transfers

Net Change In Fund Balances

Fund balance--January 1, 2015

Fund balance--December 31, 2015

474,478 0
477,774
242,083
148,723

5,614
3,600

8e'tf.F.

1,44O,72L

301,375 674 36,77t

674 36f,1t 107,466

92,ffiO

$ 2r5,57e $
860,992

78,968
181934

978
23,805
28,80o

441p76
59,135
13,836

1,742,097

0s

67.1

0$

561

36,210

0$

37r

107.095

2L5,572
860,992

78,968
18.934

2,594
23.805

135,895
477,286
59f136
13,836

1,887.008

+74.478
477 t774
242,O83
241,363

5,614
3,600

88,449

92,640 1,533,361

14,826 353,647

74,826

123,698

138,524

See accompanylng notes to the financlal statements.



SADSBURY TOWHSHIP
Reconclllation of the Governmental Funds Statement of Revenu€s,
ExpenditurGa and Changes in Fund Balances to the Statemant of Actuitfes
For the Year Ended December 31, 2015

Total net change In fund balances - governmental funds $ 403,376

Governmental Funds report capltal outlays as expenditures.
However, In the statement of actlvlties, the cost ol those assets
ls allocated over their estimated useful llves and reported as
depreclatlon expense. Thls ls the amount by which depreclatlon
($324,969) exceeds capltal outlay ($134,437) in the cuffent
perlod (Note 4), (190,532)

Revenues in the statement of actlvltles that do not provide
current financlal resources are not reported as revenues in the JJ6,244L

Change in net posltion of governmental activities

See accompanying notes to the flnanclal statements.



SADSBURY TOWNSHIP
Statement of Net Posltlon-Proprietary Fund
December 31, 2015

ASSETS

Current assets
Cash and cash equivalents
AccounEs receivable
Prepald expenses

Total current assets

Noncurrent aseete
Capltal assets

Land
Right-of-way easements
Construction in progress
Other capltal assets, ne[ of accumulated depreclatlon

Total noncurrent assets

Total assets

LIABITITIES

Current llabllltles
Accounts payable
Other current liabilities
Unearned revenues
Due to other funds
Notes payable, current

Total current liabllltles

J{oncurrent llabllltles
Portion due or payable in more than one year

Notes payable

Total liablllHes

ilet poeition
Net Investment ln capital assets
Unrestricted

Total net posltlon

Total liabilities and net posltlon

See accompanying notes to the financial statements,

Sewer
System

Fund

10,000
39,1 I 2
93,914

6,773,549

6,916,575

$ 8,259,094

$ 42,184
2,225

301,643
L,to7

591,159



SADSBURY TOWNSHIP
Statement of Revenuesr Expenses and
Changes in Net Fosition-Proprietary Fund
For the Year Ended December 31, 2015

OPERATING REVEHUES
Charges for services

OPERATIHG EXFENSES
Wastewater and sewage collection
Depreclation

Total Operating expenses

Operating Income

NONOPERATING REVET{UES (EXPEilSES)
lnterest income
lnterest expense

Tobal non-operatlng revenues (expenses)

Income before transfers

TRANSFERS OUT

Change ln net posltions

Total net poslttorr - January 11 2015

Total net posltlon - December 31, ?015

Sewer
System

Fund

$ 1,216,303

645,552

. 188,1.14 -

833,666 -

382,637

599
(120,6171

(120,018)

262,6t9

, (49,729)-

212,890

+710,045

$ 4,922,935

See accompanylng notes to the financial statements.
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SADSBURY TOWNSHIP
Statement of Cash Flows-Proprietary Fund
For the Year Ended December 31, 2Ol5

CASH FLOWS FR,OH OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers

t',let cash provlded by (used in) operattng activltles

CASH FLOWS FROM NONCAPTTAL FII*AfIICIHG ACTIVITIES
Transfers to other funds

GASH FLOWS FROM CAPITAL AND RETATED FINANCIHC ACTTVITTES
Acquisition of capital assets
Prlnclpal payments on debt
Interest paid on long-term debt

Net cash provided by (used ln) capltal and related financing actlv[tfes

CASH FLOWS FRO]II If{VESTII{G ACTTUITIES
Interest received

Net increase in cash and cash equlyalents

Cash and cash equlvalents at beEinning of year

Cash and cash equivalents at end of year

REOONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVTTIES

Operating income

Adjustments to reconclle operatlng loss to net cash
provided by operating actlvitles

Depreclatlon
Change In assets and llabilitles

Decrease ln accounts receivable
Decrease in prepaid expenses
Decrease in accounts payable
Increase ln unearned revenue

Net cash provided by operatlng actlvitles

See accompanylng notes to the flnanclal staternents.

Sewer
System

Fund

$ 1,306,249
(6di6,771').

65e,!7L"

(r48,522)

(32,789)
(235,000)
(120,790)

(388,579)

599

382,637

11



SADSBURY TOWI{SHIF
Statement of Fiduciary Het Position
December 31, 2015

Agency
Funds

ASSETS
Cash and cash equivalents S 397,596

LIABILITIES
Other current llabllities $ 397,596

See accompanying notes to the flnanclal statements.
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SADSBURY TOWNSHIP
Notes to Flnanclal Statements
December 31, 2015

1, ORGANIZATION

Sadsbury Townshlp is located In western Chester County, Pennsylvanla. The Township
was lncorporated In 1717 and follows the provisions of Act P. L. 1481, No. 567, as
amended, the Second Class Township Code. It operates under the supervlsor form of
government and provides the followlng services:

Public Safety (Pollce, Fire)
Planning and Zoning
Hlghways and Streets
Culture - Recreation
Public Improvements
General Adrninistrative
Sewer

2. SUMMARV OF SIGNIFICAF{T ACCOUNTITIG POLICIES

The accountlng policles of Sadsbury Townshlp (the Townshlp) conform to United States
generally accepted accounting princlples as applicable to governmental unlts, The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establlshlng govemmental accounting and flnancial reportlng prlnciples. The following
is a summary of the more significant accountlng pollcles:

A. BASIS OF PRESET{TATION

GOVE RN FIETIIT.WID E FI HAI{CIAL STETCUCUIS

The statement of net position and the statement of actlvltles prcvide informatlon
about the Township as a whole. These sbatements Include the financlal activities of
the primary government, except for fiduciary funds. The statements distinguish
between those activltles of the Township that are governmental and those that are
considered business-type activities"

The staternent of net position presents the financlal condition of the Eovernrnental and
buslness-type activltles of the Township at year end. The statement of activities
presents a comparison between dlrect expenses and program revenues for each
program or function of the Township's governrnental activities and for the single
business-type actlvlty of the Township. Direct expenses are those that are speciflcally
associated with a servlce, program or deparbnent and, therefore, clearly ldentlflable
to a particular function. Program revenues include charges paid by the recipient of
the goods or services offer'ed by the program/ grants and contributions that are
restricted to meetlng the operational or capltal requirements of a particular program
and interest earned on grants that is required to be used to support a partlcular
program. Revenues which are not classified as program revenues are presented as
general revenues of the Township, with certain limlted exceptions. The comparlson of
direct expenses with program r€venues identifies the extent to whlch each business
segment or governmental function is self-financlng or draws from the generaf
revenues of the Township.
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SADSBUR,Y TOWI{SHIP
Notes to Flnanclal Statements
December 31, 2015
fContinued)

FUN D Fr'tAt{cnt Slnrensnrs

During the fiscal year, the Township segregates transactlons related to certaln
Township functions or activities into separate funds in order to aid financial
management and to demonstrate legal cornpltance. Fund flnanclal statements are
designed to present financial information of the Townshlp at this more detailed level,
The focus of govemrnental and proprietary fund financial statements is on major
funds. Each maJor fund ls presented in a sepaftrte column. Non-maJor funds are
aggregated and presented in a single column. Flduciary funds are reported by type.

Rrponrrnc Etrnv
ln evaluating how to define the govemment for financial reporting purposes,
rnanagement has consldered all potential component units, Tlre decision whether to
incf ude a potential component unit in the repoftlng eniity was made by applying the
criteria set forth in generally accepted accounting principles. No component units are
included in the reporting entlty of Sadsbury Township.

B. FuroAccounrrrc
The Towrtship uses funds to report iF assets, liabilities, and fund balances and
revenues and expenses. Fund accountlng ls deslgned to demonstrate legal
compliance and to aid financial management by segregating transactions related to
certain governmental furtctions or activltles. A fund is a sepamte accounting entity
wlth a self-balancing set of accounts. Government resources are allocated to and
accounted for in individual funds based upon the purposes for which they are to be
sperrt and the means by which spending activities are conb-olled. The various funds
are grouped ln the flnanclal staternents lnto three broad fund categorles, whlch
include five generic fund types,

Govennrenrnl Funps

Governrnental Funds are those through which most governmental functions of the
Townshtp are flnanced, Governmental lund reportlng focuses on the sourcesf uses,
and balances of current financial resources, Expendable assets are assigned to the
varlous governmental funds accordlng to the purposes for which they will be used.
The difference between govemmental fund assets and liablllties ls reported as fund
balance.

. General Fund

The General Fund is the general operating fund of the Township. It ls used to
account for all financial resources except those reguired to be accounted for in
another fund.

. Speclal Revenue Funds

Speclal Revenue Funds are generally used to account for the expendlture of
revenues that have been restricted to specific program or projects. They may be
separately accounted for because of speclflc legal or regulatory provlsions or by
adrninistrative action. The Township has one special revenue fund:

Liquid Fuels Fund

The Liquid Fuels Fund is used to account for the Llguld Fuels Grant received
from the Pennsylvania Depaftment of Transpoftation.
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SADSBURY TOWI{SHIP
Notes to Financial Statements
December 31, 2015
(Continued)

. Capltal ProJects Funds

Capital Reselve Fund

The Capltal Reserve Fund ls used to account for flnanclal resources used in the
acquisitlon, construction, of irnprovements of rnaJor capital facilities within the
Township.

Act 2O9 Fund

The Act 209 Fund is used to account for transportation impact fees charged to
new developrnents based on the effect each development wlll have on tNle
townshlp roadways. These monles are to fund future roadway irnprovements.

FnopRremRY FUNDs

. Sewer Fund

The Sewer Fund ls used to account for the operatlons of the sewer system. The
sewer system is financed and operated In a manner sirnilar to a prlvate buslness
operation, whereby the costs of providing goods or services to the general public
on a oontinuing basis are recovered primarlly through user charges.

Froucnnv FUNDS

. Trustand Agency Funde

Trust and Agency Funds are used to account for assets held by the Township in a
trustee capacity or as an agent for indlviduals and prlvate organlzations. This fund
oonsists of an escrow fund.

C. BUD€ET AND BUDGflARV ACCOUilTIT{G

The Township follows these procedures in establishlng the budget;

1) Prlor to Decernber lst, the Township Treasurer submiBs to the Board of
Superlisors a pruposed operating budget for the fiscal year cornmenclng the
followlnE January lst. The operatlng budget includes proposed expenditures and
the means of flnancing them.

2) Public hearings are conducted to obtain taxpayer comments.

3) Prior to December 3lst, the budget is leEally enacted through passaEe of an
ordlnance by the Board of Supervisors.

4) The Board of Supervisors mayf by resolution, transfer unencumbered budgeted
amounts between departments wlthln any fund.

5) Budgets for all funds are adopted on a cash basls,

D. MeISUREI4ENT Focus

GovERilmENT-WrDE FIilAttcIAL Srnt:urnrs
The government-wlde flnancial statements are prepared using a flow of economlc
resources measurement focus and the accrual basis of accounting, Revenues are
recorded when earned and expenses are recorded when the llabillty is incured,
regardless of the tlmlng of the related cash flows. All assets and aNl llabllltles
associated wlth the operation of the Townshlp are included on the statement of net
posltlon while exclud{rtg liduc{ary acEfvities.



SADSBURY TOWNSHIP
Hotee to Financial Statements
December 31, 2015
(Contlnued)

E.

F.

Furo FrNaNcrar Srareuearrs

All governmental funds are accounted for ustng a flow of current financlal resources
measurement focus. Wlth this measurement focus, only current assets and current
liabilities are generally included in the balance sheet. The statement of revenrres,
expendltures, and changes ln fund balances reflects the sources (i,e., revenues and
other flnanclng sources) and uses (i.e., expenditures and other financing uses) of
current financial resou!'ces. This approach difters frorn the manner in which the
gov€rnmental activlties of the governrnent-wide financial staternents are prepared.
Governmental fund flnanclal statements, therefore, Include reconciliatlon with brief
explanations to better identify the relationship between the governmenFwide
statements and the fund financial statements for governmental funds.

Like the government-wide financial statements, the proprietary fund is accounted for
using a flow of economlc resources measurement focus. All assets and all liabilities
associated wlth the operatlon of this fund are included on the statement of net
position.

The statement of changes in revenues. expenses, and changes in net position
presents increases (e,9., revenues) and decreases (e,9., expenses) In total net
position. The statement of cash flows reflects how the Township finances and meets
the cash flow needs of lts proprietary fund.

Bnsrs or Accounrrre

The basis of accounting that is used deterrnines when transactions are recsrded in the
flnanclal records and reported on the flnancial statements. Government-wide financial
statements are prepared using the accrual basis of accounttng. Governmental funds
use the modified accrual basis of accounting. Differences in the accrual and rnodlfied
accrual basis of accountlng arise ln the recognition of revenue, in the recording of
deferred revenue, and in the presentation of expenses versus expenditures,

Reverues - ExcnnneE AND Non-excxlnce TRnHslcTroNs

Revenue resulting from exchange transactions, in whlch each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes
place, On the modlfled accrual basis, revenue is recorded in the fiscal year in which
the resources are rneasurable and become avallable" Available means the resources
will be collected within the current fiscal year or are expected to be collected soon
enough thereafter to be used to pay liabilities of the current fiscal year. For the
Township, available means expected to be recelved wNthin sixty days of fiscal year
end.

Non-exchange transactions, in which the Township receives value without directly
giving equal in return, lnclgde property taxes, lncome taxes, grants, entitlemen[s, and
donations. On the accrual basis, revenue from property taxes ls recognized In the
flscal year that the taxes are levied. Revenue frorn incorne taxes is recognized ln the
period in which the Income is earned. Revenue from grants, entitlements, and
donations is recognized in the fiscal year in which all eliglblllty requlrements have
been satlsfled. Ellglbllity requlrements include timing requirementsn which speclfy the
year when the resources are required to be used or the ftscaI year when use ls first
permltted; matching requirements, in which the Township rnust provide local
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resources to be used for a specified purpose; afld expenditure requirements, In which
the resources are provided to the Townshlp on a reimbursement basis. On the
modlfied accrual basls, revenue frorn non-exchange transactions must also be
available before it can be recognlzed,

DEFERRED Ourrlows/Irrlows or REsouRcEs

In additlons to assets, the statement of net position will sometimes report a separate
section for deferred outflows of resources. Thls separate financial statement element,
deferred outflows of resourcesr represenLs a consumption ol net positlon that applies
to a future period(s) and so wlll not be recognized as an outflow of resources
(expense/expenditure) until then.

In addltion to llabilitles, the statement of net position will sometimes report a separate
section for deferred inflows of resources. This separate flnancial element, deferred
inflows of resources, represents an acquisltlon of net position that applles to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. The Township has three items, which arlse only under a modlfted basis of
accountlng, which quatlfy for reportlng in th{s category. Accordlngly, unavailable
revenues for property taxes, other taxes and trash services, are reported only in the
Governmental Funds balance sheet. These amounts are deferred arrd recognized as
an lnflow of resources In the period that the amounts become avallable.

Exprnses/ EXPEN Drru REs

On the accrual basis of accountfng, expenses are recognlzed at the time they are
incurred.

The measurement focus of governrnental fund accounting ls on decreases in net
financlal resources (expenditures) rather than expenses. Expenditures are generally
recognized ln the accounting period in which the related fund liabillty is Incurred, lf
rneasurable. Allocations of cosl such as depreciatlon and amortlzation, are not
recognized in governmental funds,

CAsH AND CAsH Eeurvnlerrs AND lrvrsruenrs
lnvestments with an original maturity of three months or less at the time they are
issued are presented on the financial statements as cash equlvalenLs. Investments
with an lnitial maturlty of rnore than three months are reported as investmen[s,

The Township maintalns separate cash accounts for each fund. Under the Second
Class Township Code of the Comrnonwealth of Pennsylvania, the Township ls
authorlzed to invest in the following types of investments:

United States Treasury Bills, Obligatlons of the Untted States Government or
Comrnonwealth of Pennsylvania or its agencies or instrumentalities backed by their
full faith and credit.

Deposits in savings accounts or certificates of deposit in institutions secured by the
Federal Deposit Insurance Corporation, the Federal SavNngs and Loan Insurance
Corporation, the National Credit Union Share Insurance Fund, the Pennsylvania
Deposit Insurance Corporation, or the Pennsylvania Savings Association lnsurance
Corporation to the extent that such accounts are so Insured. Amounts above the
insured maximum are permitted, provided that approved collateral, as provided by
law, shall be pledged by the depostlory,

H.
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Shares of an lnvestment company registered under the Investment Company Act
of 1940, whose shares are registered under the Securtties Act of 1933, provided
that the only investmenbs of that compdny are in the authorized investrnents for
Township funds listed above.

During 2015, the Township invested lts funds as authorized by the Second Class
Township Code.

J. Accounts Recelvable and Allswance for Doubtful Accqunts

The Township provldes sewer and trash services to lts residents and extends credit to
them in the process, The Township has provided an allowance for uncollectible
accounts of $29,000 on trash service recelvables and $811000 on sewer servlce
recelvables at December 31, 2015. In reviewing aged recelvables, management
considers their knowledge of the customers, historlcal activlty, and current economic
and other actlvity in establishing the allowance for doubtfr.rl accounts. A receivable ls
charged to bad debt expense when rnanagement deterrnlnes the receivable ls
uncollectible.

K. PREPAID ITEiIS

Payments made to vendors for serviceE that will beneflt perlods beyond Decernber 31,
2015, are recorded as prepaid items using the consumptign method. A current asset
for the prepald amount is recorded at the time of purchase and an expendfture/
expense is reported ln the year which the services are consumed.

L. InreRrunp RrcervnBLEs/PAyABLrs

On the fund financial statements, recelvables and payabtes resulting from short-term
interfund loans are classlfled as Interfund Recelvables/Payables. Interfund balances
within the governmental activities and within the buslness-types activitles are
elimtnated on the government-wide statement of net assets"

i,l. Pnopentv Tax

The Townshlp is permitted by the Second Class Township Code to levy taxes as
follows:

General purposes 14 mllls
(5 additional mills may be levled with court approval)

Ughting-hlghways, roads, & public places 5 rnills
Fire 3 mllls
flre hydrant 2 mllls
Ambulance and rescue squads 0.5 mills
Parks and recreation unlimited
Princlpal and interest payments unllm{ted

Property taxes are levled on January 1* of each year, The elected tax collector bills
and collects all taxes and then remits them to the Township,

The taxes are subject to discount and penalty per the followlng schedule;

Dlscount Period l4arch 1 to April 30 - 2olo of Gnoss Levy
Flat Perlod May I to June 30
Penalty Period July I to Collection - 10% of Gross Levy
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Delinquent property taxes are liened in January of the following year and collected by
Chester County.

H. QIPTTNL ASSETS

General capital assets are those assets not speciflcally related to activities reported in
the proprietary fund. These assets generally result from expendltures in the
govemmental funds, These assets are reported in the governmental actlvities colurnn
on the government-wlde statement of net assets but are not reported on the fund
financial statements. Capital assets used by the proprietary fund are reported In both
the business-type activlties column on the government-wlde staternent of net assets
and ln the fund.

All capltal assets are capitalized at cost (or estimated historical cost) and updated for
additions and reductions during the year. Donated fixed assets are recorded at thelr
fair mad<et value on the date donated, The Township malntains a capltallzatlon
threshold of $1,000.

Atl capltal assets, except land, are depreciated. h'nprovements are depreciated over
the rernaining usefu! lives of the related capital assets. Depreciation is computed
using the straight-line method over the following lives:

Description . .

Land lmprovements
tsuildings and building improvements
Furnlture and fixtures
Vehlcles
Equipment
Highways and streets
Llghtlng
Sewer system
Storm systern

O. Accnueo Lrlerl'rrlEs AND LoNG-TERm Opuearrors

All payables, accrued liabilities and long-term obllgatlons are reported on the
government-wide financial statements. A!l payables, accrued liabilities, and long-term
obligations payable from the proprietary fund are reported on the business-type
flnancial staternen[s. [n general, governmental fund payables and accrued llabltltles
that, once Incurred, are paid in a timely manner and ln full from current flnancial
resources are reported as obllgations of the funds.

P. NET POSIIION

Net posltion represents the difference between assets and liabllltles. Net position
invested in capltal assets represents the csst of f{xed assets net of related debt and
net of accumulated depreciatlon, Net position are reported as restricted when there
are llmltations imposed on thelr use elther through the enabling legislation adopted by
the Township or through extemal restrictions imposed by creditors, grantors, or laws
or regulations of other governments, The Township's policy is to first apply restricted
resources when an expense is incurred for purposes for whlch both restricted and
unrestricted net assets are available.

Estlmated Lives

15-40 years
15-40 y€arg
5-10 years
5-15 years
5-20 years

15 years
25 years
50 years
50 years
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Q. 0ler Posnron/FUND BALAF{cEs

The governrnent-wide and business-type activities financial statements utlllze a net
positiorr presentation. Net position is cateEorlzed as invested in capital assets (net of
related debt), restrieted and unrestricted.

o Het Investment in Capital Assets - This category groups all capital assets
into one cfrflponent of net posihion, Accumulated depreclation and the
outstandlng balances sf debt that are attrlbutable to the acguisition,
construction, or improvement of these assets reduce the balance of this
cateEory,

o Restricted llet Fosition - This category presents extennal restrlctions
imposed by creditors, Erantors, contrlbutots, or laws or negulations of other
governrnents and restrlqtions imposed by law thrsugtr constitutional provisions
or enabling legislahion.

o Unrestricted Net Position - This cfltegory represents net position of the
Township not restricted for any project or other puryose,

The Township has lmplemented GASB Statement No. 54, Fund Ealance Repodlng and
Gouernmental Fund Type Deftnlft'ons, This sEaternent provides nnore cleafly defined
fund balance categories to make the natune and extent of the constrainbs placed on
the Townshlp's fund halances more transparent. The followlng classlficatlons descrlbe
the relative strength of the spendlnE constraints:

$ Flonspendable Fund Ealance includes fund balance amounts that cannot be
spent either because they are not in spendable fotr or because of legal or
contractual constralnts.

o Restrlcted Fund Ealance includes fund balance amounts that can be spent only
for specific purposes stipulated by external resource provldens or through enabling
legislation.

o Comnritted Fund Balance includes tund balance amounts that are constrained
for speclfic purposes that are internally imposed by the Township through formal
action of the Board of Dlrectors and do not lapse at year-end. To be reported as
committed, amounts cannot be used for any other purpose unless the Township
takes the sarne highest level actlon [o rernove on change the constraint,

o Arrigned Fund Balance includes fund balance arnounts that are intended to be
used for specific purposes that are neither considered restricted or committed, as
expressed by the Board of DlrectorE or by an offlcial or body to whlch the tsoard cf
Dircctors delegates the authorlty,

o [Jnasslgned Fund Falance lncNudes the resldual classlf$catlons for the General
fund and includes all arnounts not contained in the other clasEificatlons,
Unasslgned announts are technically available for any purpose"
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The details of the fund balances are included in the Govemmental Funds balance
sheet (page 5). Restrlcted funds are used first as appropriate, followed by
committed resources and then assigned resourc€s, to the extent that expenditure
authority has been budgeted by the Board of Supervisors. The Township Eoard of
Supervisors establlshes (and modlfles or rescinds) fund balance comrnltments by
passage of a resolution. Assigned fund balance is intended to be used by the
Townshlp for speclflc purposes but does not rneet the criteria to be classifled as
restrlcted or cornmltted.

OpeRerlrc Rsvrnues eno Expemsrs

Operating revenues are those revenues that are generated directly from the prlmary
actlvlty of the proprletary fund. For the Townshlp, these revenues are charges for
sewer service. Operating expenses are necessary costs incurred to provide the
service that Is the primary activity of the proprietary fund.

Inrenr un o TRlrrlslcrron s

On fund financial statements, receivables and payables resulting from short-term
Interfund loans or Irrterfund services provided and used are classlfied as "due
to/from other funds", Interfund balances wlthln govemmental activlties and wlthln
business-type actlvities are elimlnated on the government-wide statement of net
position, The only interfund balances which remain on the govemrnent-wide
statement of net posltlon are those between governmental and business-type
activities. These amounts are reflected as'internal balances'in the flnanclal
statements.

Transfers are used to (1) move revenues from the fund that statute or budget
requires to collect them to the fund that statute or budget requires to expend thern,
(2) move receipts restrlcted to debt servlce from the funds collecting the recelpts to
the debt servlce fund as debt service payments become due, and (3) use unrestrlcted
revenues collected in the general fund to finance various programs accounted for in
other funds in accordance with budgetary authorizatlons,

Exchange transactlons between funds are repofted as revenues in the seller funds and
as expenditures/expenses in the purchaser funds. Flows of cash or goods from one
fund to another without a requirement for repayment are reported as interfund
transfers. Interfund transfers are reported as other financing sources/uses in
governmental funds and after non-operating revenues/expenses ln enterprise funds.

ESTII.IATES

The preparation of the financlal statements in conformity with generally accepted
accounting princlples requires management to rnake estlmates and assumptlons that
affect the amounts reported In the financial statements and accompanylng notes,
Actual results may differ from those estimates,

PROGRAH R:Vexues

Program revenues are allocated to speclflc departments and consist of charges for
services for solid waste collection and building perrnlts, cable franchise fees, citatlon
lncome, and grants and subsldles.

s.

T.

U.
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3, INTERFUHD RECEIVAELE/PAYABLE AND TRANSFER

The balances of short-terrn Interfund recelvables and payables at December 31, 2015, are
as follows:

Due Due
From To

$ 3,077 $General Fund
Capital Project Fund
Act 209 Fund
Liquid FuelE Fund
Sewer System Fund

1,970
1.107

Totals $_____3.0u2 $__-3-027

Interfund transfers for the year ending December 31, 2015, are as follows:

General Fund
Sewer Fund

Transfer In Transfer Out

$ 49,729 $
49,729

Totals $ , , 4q-7?9 $ -. ,, ,_ 49.729
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