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DAVID P ZAMBITO ESQUIRE
COZEN O CONNOR
17 NORTH SECOND STREET SUITE 1410
HARRISBURG PA 17101

[bookmark: _Hlk514133671][bookmark: _Hlk516470527]RE:	Section 1329 Application of Pennsylvania-American Water Company–Wastewater Division for the Acquisition of Sadsbury Township’s Wastewater System Assets at Docket No. A-2018-3002437

Dear Attorney Zambito:

On June 1, 2018, Pennsylvania-American Water Company–Wastewater Division filed the above-referenced document with the Public Utility Commission.  For the Commission to complete its analysis of the filing, responses to the attached data requests are required.  Please forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:
	

	

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.   A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature 
Title 	
								Date   











Please contact the below staff person if any problem should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[image: ]						Sincerely,



[bookmark: _GoBack]
	Rosemary Chiavetta
	Secretary



Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
	John Evans, Office of Small Business Advocate (w/enclosure)
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. [bookmark: _Hlk517164301]Schedule D of Herbert, Rowland & Grubic, Inc.’s (HRG’s) appraisal, provided in the Application’s Appendix A-5, identified the total purchase price of the City of McKeesport acquisition as $190,130,000 in its market approach.  However, the Commission Order entered October 26, 2017, at Docket No. A‑2017‑2606103 allowed an adjusted purchase price of $159,000,000 to be consistent with the Joint Petition for Approval of Settlement for the acquisition.  Please explain this apparent discrepancy in the market approach.
A-2. Page 26 of AUS Consultants, Inc.’s (AUS’s) appraisal, provided in the Application’s Appendix A-5, included a table calculating replacement cost new less depreciation (RCNLD).  Please explain why:
a. “Plant not Dedicated to Service” is included in this table and added to the “Total Plant” value. 
b. The assets included in “Plant-in-Service” and “Plant not Dedicated to Service” under Account No. 361 were calculated based on different trends and cost indexes, resulting in RCNLD being less than the original cost.
c. The values shown for “Plant not Dedicated to Service” do not match the values shown on the “Depr. OC” and “RCN Cost” tabs of the working electronic Excel file, “24 Appendix A-4 PAWC UVE Electronic working papers 1 of 2”.
A-3. Please separately identify the revisions made to each appraisal in the Application’s Appendix A-5 after the respective initial report dates.

A-4. Please provide a copy of the Request for Proposals, with all associated exhibits and attachments, that Sadsbury Township issued for the sale of its wastewater system.

A-5. [bookmark: _Hlk517169182]Please provide documentation evidencing the establishment of the $9,250,000 negotiated purchase price.
A-6. The draft customer notification provided in Application’s Appendix A-18-d does not address the proposed change from billing per 1,000 gallons to billing per 100 gallons nor the conversion from quarterly billing to monthly billing.  Please provide a revised draft customer notification addressing these proposed billing changes.


A-7. The Wastewater Conveyance Agreement dated September 16, 2003, between Pennsylvania-American Water Company – Wastewater Division (PAWC-WD) and Sadsbury Township provided in the Application’s Appendix A-24-f, Tab 1 identified facilities in Sadsbury Township that were to be constructed by PAWC-WD.  Please identify the facilities constructed by PAWC-WD under this agreement, including quantities, materials and unit costs; provide evidence these facilities were dedicated to Sadsbury Township, if applicable; and identify if any of the said assets are included in this transaction.
A-8. The agreement dated July 7th, 1997, between the City of Coatesville Authority and Sadsbury Township provides Sadsbury Township the right to discharge up to 410,750 gallons average daily flow of treatment and conveyance to the Coatesville Wastewater Treatment Plant (WWTP).  However, the Application’s Paragraph 34 identified 510,000 gallons per day of capacity allocated to Sadsbury Township.  Please quantify the volume of reserve capacity Sadsbury paid for within the Coatesville WWTP.
A-9. [bookmark: _Hlk517161671]The letter dated May 3, 2018, from James W. MacCombie, Sadsbury Township Engineer, to Keith Gabage, PAWC-WD, provided as the Application’s Appendix A-22-a, indicated Areas 1 and 2 of the requested territory are not consistent with the DEP-Approved Official Sewage Facilities Plan (Act 537 Plan).  Please provide a copy of the Sewage Facilities Planning Modules (Planning Modules) submitted to DEP for amending Sadsbury Township’s Act 537 Plan to include the Areas 1 and 2 as identified on the map provided as the Application’s Appendix A-16-a through 16‑h.
A-10. Please provide a copy of the Planning Module submitted to DEP for amending Sadsbury Township’s Act 537 Plan to include the requested territory area encompassed by the Boundary Points 55 through 66 of Area 4 as depicted on the revised map filed June 13, 2018.
A-11. Please provide evidence of DEP’s approval for transferring ownership of Sadsbury Township’s wastewater collection and conveyance system to PAWC-WD.
A-12. Sadsbury Township’s regulations in Appendix A-18-b indicate an EDU is calculated to be 250 gallons per day (gpd).  However, customer usage information in Appendix A-4 notes several customers with apparently incorrect EDU assignments (e.g., a customer with a usage of 209 gpd is assigned 4 EDUs while a customer with a usage of 1,256 gpd is assigned 15 EDUs).  Further, PAWC-WD’s tariff definition of an EDU differs from Sadsbury Township’s definition of an EDU.  Please state how the system’s EDU count would be impacted by the sale of the system to PAWC-WD and quantify this impact to system revenues.


A-13. The tentative journal entries provided in the Application’s Appendix A-15-f identified a proposed debit of $9,250,000 to Utility Plant in Service.  However, the Uniform System of Accounts (USOA) for Class A Wastewater Utilities provides that Account 101 – Utility Plant in Service includes the original cost of utility plant.  Please explain how PAWC-WD’s proposed accounting treatment complies with USOA.
A-14. The Application’s Appendix A-4 appears to indicate the residential customer located at 46 Quarry Road, Coatesville 19320 as consisting of 4 apartments (i.e., a multi-tenant apartment dwelling with a shared service line).  Please identify the customer class (e.g., residential, non-residential, etc.) this customer would be considered under PAWC-WD’s current effective tariff.
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