PHILADELPHIA GAS WORKS
A 800 West Montgomery Avenue < Philadelphia, PA 19122

Brandon J. Pierce, Esq.

Senior Attorney | Legal Department
Direct Dial: 215-684-6219

E-mail: Brandon.Pierce@pgworks.com

September 6, 2018
VIA E-FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

2™ Floor, 1 North

400 North Street

Harrisburg, PA 17120

Re: Pa. PUC v. Philadelphia Gas Works (2017-2018 4™ Quarter 2017-2018 GCR Filing)
Docket No. R-2017-2587526; Docket No. R-2018-2645938

Dear Secretary Chiavetta:
On behalf of Philadelphia Gas Works (“PGW”), enclosed please find revised Tariff Supplement sheets that
update the revised page numbers for Pages 79 and 82 of PGW’s Gas Service Tariff, Pa. P.U.C. No. 2,

Supplement No. 107, which was filed on August 31, 2018, to become effective on September 1, 2018, that
implemented PGW’s 4" Quarter 2017-2018 Gas Cost Rate ("GCR”). Please contact me with any questions.

Respectﬁfily, .'}
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J /L AV /
randon J. Piercé, Es irfy
Enclosures /
cC: Cert. of Service w/enc

Raquel Guzman, VP Legal & General Counsel, PGW
Marissa Boyle (maboyle@pa.gov)
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CERTIFICATE OF SERVICE

I hereby certify that this day I served a copy of PGW’s Tariff Supplements upon the persons
listed below in the manner indicated in accordance with the requirements of 52 Pa. Code Section
1.54.

VIA FIRST CLASS MAIL and EMAIL

Aron J. Beatty, Esq. Jerome D. Mierzwa

Christy M. Appleby, Esq. Exeter Associates, Inc.

Harrison W. Breitman, Esq. 10480 Little Patuxent Parkway
Office of Consumer Advocate Columbia, MD 21044

5" Floor, Forum Place Bldg. jmierzwa(@exeterassociates.com
555 Walnut Street

Harrisburg, PA 17101-1921 Robert Knecht

abeatty(@paoca.org Industrial Economics, Incorporated
cappleby@paoca.org 2067 Massachusetts Ave.
hbreitman@paoca.org Cambridge MA 02140

rdk@indecon.com

Sharon Webb, Esq.

Office of Small Business Advocate
Commerce Building, Suite 202
300 North 2™ Street

Harrisburg, PA 17101

swebb@pa.gov

Gina Miller, Esq.
Bureau of Investigation & Enforcement /
PA Public Utility Commission /

Commonwealth Keystone Building /
400 North Street, 2nd Floor

Harrisburg, PA 17120 \[ /5_
ginmiller@pa.gov Hrandon J. owce Esquire

Charis Mincavage, Esq. / / '
feon Bakarct . Dated: September 6, 2018
Alessandra L. Hylander, Esq.

MCcNEES, WALLACE, NURICK

100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

cmincavage@mwn.com

ABakare@mwn.com

ahylander@mwn.com
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Supplement No. 115 to

Gas Service Tariff — Pa P.U.C. No. 2
One Hundred and Sixth Revised Page No. 7

PHILADELPHIA GAS WORKS

Canceling One Hundred and Fifth Revised Page

No. 7

RATES (Cover Page)
Gas Cost Rate

Revenue Reconciliation Adjustment (RRA) Rider

Senior Citizen Discount
Exit Fee Rider

Merchant Function & Gas Procurement Charges; Price to Compare_

Restructuring and Consumer Education Surcharge

Efficiency Cost Recovery Mechanism

Universal Services Surcharge

Other Post Employment Benefit Surcharge

General Service - Rate GS

Municipal Service - Rate MS

Philadelphia Housing Authority Service — Rate PHA

Daily Balancing Service — Rate DB

Interruptible Transportation Service — Rate IT

Gas Transportation Service - Rate GTS - Firm Service

Gas Transportation Service - Rate GTS - Interruptible

Cogeneration Service - Rate CG

Developmental Natural Gas Vehicle Service - Rate NGVS Firm Service
Developmental Natural Gas Vehicle Service - Rate NGVS Interruptible
Service

Liquefied Natural Gas Service — Rate LNG
SPECIAL PROVISION - Air Conditioning Rider
SPECIAL PROVISION - Compressed Natural Gas Rider

SPECIAL PROVISION - Emergency/Unauthorized Use Gas Rider

Weather Normalization Adjustment Clause

Distribution System Improvement Charge

Backup Service — Rate BUS

Technology and Economic Development Rider and

Micro-Combined Heat and Power Incentives

Page Number

66

Seventy Second Revised 67
70

First Revised 72

77

Twenty Seventh Revised 78
Twenty Eighth Revised 79
Fortieth Revised 80
Seventy Fourth Revised 81
Thirteenth Revised 82
Eighty Third Revised 83
Eighty Third Revised 87
Eighty Third Revised 90
101

111

118

124

Fifth Revised 131

Fifty Fifth Revised 135

139

Third Revised 142

143

145

147

Fourth Revised 149
Seventeenth Revised 151
154

155

Issued: August 31, 2018

Effective: September 1, 2018



Supplement No. 115 to
Gas Service Tariff — Pa P.U.C. No. 2
Twenty Eighth Revised Page No. 79

PHILADELPHIA GAS WORKS Canceling Twenty Seventh Page No. 79

RESTRUCTURING AND CONSUMER EDUCATION SURCHARGE

Non-Gas restructuring and consumer education costs, including the costs arising from implementation
and administration of the Account Number Access Mechanism as specified in the Commission’s Final
Order entered on October 27, 2016, at Docket No. M-2015-2468991, will be recovered by a Restructuring
and Consumer Education Surcharge applicable to all volumes of Gas delivered.

1.

Computation of the Restructuring and Consumer Education Surcharge factors will be in accordance
with the automatic adjustment procedures utilized under Section 1307 of the Public Utility Code and
will be filed and approved in conjunction with the Company's annual Section 1307(f)-GCR filing.

Restructuring and Consumer Education costs recovered through the Surcharge mechanism are the
Commission approved costs which the Company has or will incur to meet the requirements of the
Natural Choice and Competition Act and applicable Commission regulations, orders and other
regulatory requirements, other than those costs pertaining to universal service and energy
conservation programs.

Once the surcharge is in place, PGW shall file reconciliation statements quarterly and shall submit a
claim for over/under recovery on an annual basis, at the same time it submits its projected
Restructuring costs and Restructuring Surcharge claim for the next year; provided however, that if a
project for which costs were included in the Restructuring Surcharge is cancelled or delayed beyond
the year in which the cost was originally scheduled to be incurred, the Company will withdraw the
projected costs of that project from the Restructuring Surcharge in its next quarterly update. No
interest will be included in such surcharge computations. The basic component of the surcharge will
be determined by dividing the restructuring and consumer education costs approved for annual
recovery by the estimated applicable throughput in Mcf.

The Restructuring and Consumer Education Surcharge shall remain in effect until restructuring and
consumer education costs have been collected or as otherwise directed by the Commission.

The Restructuring and Consumer Education Surcharge is effective on and after September 1, 2008.

Current Restructuring and Consumer Education Surcharge = $0.00000/Ccf

(C) - Change

Issued: August 31, 2018 Effective: September 1, 2018
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Supplement No. 115 to

Gas Service Tariff — Pa P.U.C. No. 2

Thirteenth Revised Page No. 82

PHILADELPHIA GAS WORKS Canceling Twelfth Revised Page No. 82

OTHER POST EMPLOYMENT BENEFIT (“OPEB”) SURCHARGE

The amounts necessary to fund PGW'’s Other Post Employment Benefit obligations will be recovered by
an Other Post Employment Benefit Surcharge applicable to all volumes of Gas delivered.

1. Computation of the Other Post Employment Benefit Rider Surcharge factors will be in accordance
with the automatic adjustment procedures utilized under Section 1307(f) of the Public Utility Code and
will be filed and approved in conjunction with the Company's annual Section 1307(f)-GCR filing.

2. Once the surcharge is in place it will be automatically adjusted effective September 1 of each year to
account for over (under) recoveries in accordance with Section 1307(f) adjustment procedures. No
interest will be included in such surcharge computations. The basic component of the surcharge will
be determined plus (or minus) any over (or under) recovery from the prior period by dividing the total
OPEB funding amounts approved for annual recovery by the estimated applicable throughput in Mcfs.

3. The Other Post Employment Benefit Rider Surcharge shall take effect upon the effective date of this
Tariff.

Current Other Post Employment Benefit Rider Surcharge = $0.03094/Ccf

(D) - Decrease

Issued: August 31, 2018 Effective: September 1, 2018
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