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Application of Pennsylvania-American Water Company–Wastewater Division for approval of the transfer, by sale, of substantially all the Borough of Turbotville’s assets, properties and rights related to its wastewater collection and treatment system to Pennsylvania-American Water Company at Docket No. A-2018-3004189
September 19, 2018
Docket No. A-2018-3004189
Utility Code 230073
BRIAN ARDIRE
PENNSYLVANIA-AMERICAN WATER COMPANY
800 WEST HERSHEYPARK DRIVE
HERSHEY PA 17033

[bookmark: _Hlk514133671][bookmark: _Hlk516470527]RE:	Application of Pennsylvania-American Water Company–Wastewater Division for approval of the transfer, by sale, of substantially all the Borough of Turbotville’s assets, properties and rights related to its wastewater collection and treatment system to Pennsylvania-American Water Company at Docket No. A-2018-3004189

Dear Attorney Ardire:

On August 20, 2018, Pennsylvania-American Water Company–Wastewater Division filed the above-referenced document with the Pennsylvania Public Utility Commission.  For the Commission to complete its analysis of the filing, responses to the attached data requests are required.  Please forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:
	

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.   A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature 
Title 	
								Date   











Please contact the below staff person if any problem should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]						Sincerely,




	Rosemary Chiavetta
	Secretary



Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
	John Evans, Office of Small Business Advocate (w/enclosure)
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. Please identify the Pennsylvania Department of Environmental Protection (DEP) permitted treatment capacity limits, including hydraulic and organic loading, for the Turbotville Borough wastewater treatment plant (Turbotville WWTP).
A-2. Please provide a copy of the Turbotville WWTP’s DEP National Pollutant Discharge Elimination Sytem (NPDES) and Water Quality Permits referenced in Schedule 4.1(q) of the Application’s APA.
A-3. Please identify the current average daily wastewater flow generated by the customers within the requested territory and provide evidence that the Turbotville Borough wastewater system can provide adequate collection, conveyance and treatment capacity to meet present and future customer demands.

A-4. Please provide a copy of Turbotville Borough’s most recent Chapter 94 Municipal Wasteload Management Report submitted to the DEP.
A-5. Please provide a detailed breakdown, by major plant category, of the Turbotville Borough wastewater system assets being acquired by PAWC-WD, including size, material type and quantity.
A-6. Please identify the certificated water operator(s) who will run the Turbotville Borough wastewater system for PAWC-WD and provide a copy of the individual’s DEP operator license.
A-7. Please clarify if PAWC-WD intends to physically interconnect the Turbotville Borough wastewater system with PAWC-WD’s existing system or operate it as a standalone.
A-8. Please quantify the distance in miles the PAWC-WD’s Milton Division is from Turbotville Borough wastewater system.
A-9. Section 6.1(f) of the Asset Purchase Agreement (APA), provided as the Application’s Exhibit B, states PAWC-WD shall be responsible for the preparation, cost and submission of any necessary revisions to Turbotville Borough’s Official Sewage Facilities Plan (Act 537 Plan).  Please quantify the estimated costs PAWC-WD will incur to revise Turbotville Borough’s Act 537 Plan.


A-10. Schedule 4.1(q) of the Application’s APA identified a capital plan proposed by Turbotville Borough in its recent submission of an Act 537 Plan to PA DEP.  Please provide the following:
a. A copy of Turbotville Borough’s recently submitted Act 537 Plan, including any planning modules and special studies; and
b. PAWC-WD’s anticipated capital plan for the Turbotville Borough wastewater system, including the estimated timeframe and costs.
A-11. Please describe PAWC-WD’s other planned physical, operational and managerial changes for the Turbotville Borough wastewater system.  Also, identify the time frame and costs associated with these changes.
A-12. Section 8.1(p) of the Application’s APA requires the termination of Turbotville Borough’s “Lewis Township Agreement.”  Please provide a copy of this agreement and explain why it being terminated.
A-13. Please provide a copy Memorandum of Understanding between Turbotville Borough and Lewis Township dated April 9, 2018, also referenced is Section 8.1(p) of the Application’s APA.
A-14. Section 8.1(q) of the Application’s APA provides that PAWC-WD must negotiate a bulk service agreement with Lewis Township.  Please identify the status of the negotiation of a bulk wastewater service agreement with Lewis Township and provide the estimated date PAWC-WD intends to file the agreement with the Commission.
A-15. Please confirm if the Application’s Exhibit P includes the estimated revenues and expenses from the Lewis Township bulk service agreement.  If not, please provide an estimate of applicable revenues and expenses and specify the applicable rate schedule this agreement would use.
A-16. The journal entries provided in the Application’s Section 17 do not include NARUC account numbers.  Please quantify PAWC-WD’s planned journal entries by major NARUC plant account.  If PAWC-WD does not intend to utilize Account Number 104 – Utility Plant Purchased or Sold to book the purchase price, please provide an explanation as to why.
A-17. Please provide an estimate of the Turbotville Borough wastewater system’s depreciated original cost.
A-18. Please explain how the purchase price of $365,000 was determined if PAWC-WD did not rely on the depreciated original cost of the system to establish the purchase price.
A-19. Please state whether any of Turbotville Borough’s wastewater system is contributed property.  If so, please identify the contributed property and its estimated original cost.
A-20. Please clarify whether PAWC-WD intends to claim an acquisition adjustment pursuant to 66 Pa. C.S. § 1327 for this transaction in a future rate case.
A-21. Please explain why PAWC-WD’s pro forma balance sheet of as of December 31, 2017, provided as the Application’s Exhibit G, records Turbotville Borough’s cash on hand and long-term debt, as these items are excluded from the transaction by the APA.
A-22. Please provide a complete copy of Turbotville Borough’s wastewater rules and regulations and specifically identify any applicable tapping or reserved capacity fees.
A-23. Please provide a rate comparison calculation for an average residential wastewater customer applying Turbotville Borough’s existing rates and then PAWC-WD’s proposed tariff rate.
A-24. [bookmark: _Hlk523298808]Please cite Turbotville Borough’s definition and measure of an Equivalent Dwelling Unit (EDU) as it applies to wastewater service and state if PAWC-WD will assume this definition and measure at closing.  If not, please explain any immediate impact PAWC-WD’s different definition and measurement of EDU’s would have at closing (i.e., an immediate change in rates due to a change in how an EDU is calculated).
A-25. The proposed tariff supplement, provided as the Application’s Exhibit L, identified metered rates and an unmetered rate.  Please separately quantify the number of customers within the requested territory, by customer class, that will be subject to the metered rate schedule and the unmetered rate.
A-26. Please quantify the number of existing customers within the requested territory that PAWC-WD anticipates will be required to install/administer pretreatment as required by the proposed tariff supplement in the Application’s Exhibit L.
A-27. Please provide an estimate of the future number of connections to Turbotville Borough’s wastewater system anticipated for the next 10 years.
A-28. Provide calculations supporting PAWC-WD’s estimated revenues and expenses identified in the Application’s Exhibit P.
A-29. Please provide a copy of the wastewater system’s Deed of Right of Way and Dedication between Yoder Development Group, Inc. and The Borough of Turbotville dated September 4, 2008, referenced in Schedule 4.1(l)(ii) of the Application’s APA.
A-30. Please state whether Turbotville Borough’s wastewater system has any outstanding loans (i.e., PENNVEST, etc.).  If so, identify the loan amount, lender, and purpose and provide the loan’s payment history.
A-31. The map provided in the Application’s Exhibit M does not depict the location or route of the wastewater treatment or collection system assets.  Please provide a map depicting these assets.
A-32. Please provide a copy of any response that PAWC-WD received to the land use compliance request letter sent to the Northumberland County Planning Commission as provided in the Application’s Exhibit O.
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