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	[bookmark: _Hlk504548388]Securities Certificate of FiberNet Telecommunications of Pennsylvania, LLC and Lumos Networks of West Virginia Inc. with respect to pledging of assets and guarantee of debt up to an aggregate amount of $1.75 billion 
	Docket No.
S-2017-2639869
S-2017-2639871           




ORDER


BY THE COMMISSION:

[bookmark: _Hlk504644319]	On December 22, 2017, FiberNet Telecommunications of Pennsylvania, LLC (FiberNet) and Lumos Networks of West Virginia Inc. (Lumos WV) (FiberNet and Lumos WV collectively Registrants) filed, pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et. seq., the above docketed securities certificate.  Registrants voluntarily extended the consideration period to February 9, 2017.

[bookmark: _Hlk504653240]	In Pennsylvania, Lumos WV is certificated as a Competitive Local Exchange Carrier pursuant to authority granted by the Commission at Docket Nos. A‑2009‑2148183, A‑2009‑2148184, A‑2009‑2148185, A‑2011‑2242109, A‑2014‑2400418, A‑2014‑2400419, A‑2014‑2400422, A‑2400424, A‑2014‑2400425, A‑2014‑2400426, and A‑2014‑2400427.  Additionally, in Pennsylvania, Lumos WV is certificated as a Facilities Based Interexchange Carrier, Interexchange Carrier Reseller, and Competitive Access Provider at Docket Nos. A‑2009‑2141817, A‑2009‑2148186, and A‑2009‑2148188, respectively.  Lumos WV is a Virginia corporation and an indirect, wholly-owned subsidiary of Lumos Networks Corp. (Lumos Parent).  

[bookmark: _Hlk504653295]	In Pennsylvania FiberNet is certificated as an Interexchange Carrier Reseller, Competitive Local Exchange Carrier, and Competitive Access Provider at Docket Nos. A‑310828, A‑310828F0002, and A‑310828F0003, respectively.  FiberNet is a Pennsylvania Limited Liability Company and an indirect, wholly-owned subsidiary of Lumos Parent.  Lumos Parent is a Delaware corporation and shares principal offices with Lumos WV and FiberNet, located at One Lumos Plaza, Waynesboro, VA 22980.  MTN Infrastructure TopCo, Inc. (MTN Infrastructure) is the ultimate corporate parent of Lumos Parent.

[bookmark: _Hlk504653447]	MTN Infrastructure is a Delaware corporation, created as a holding company to aggregate the ownership of various investment funds, ultimately managed by EQT AB (EQT). The principal address of MTN Infrastructure is 1114 Avenue of the Americas, 45th Floor, New York, NY 10036.  EQT is a Swedish investment firm with principal offices at Hovslagargatan 3, 103 27, Stockholm, Sweden.  The ultimate corporate parent of EQT is EQT Holdings Coöperatief W.A., a Dutch cooperative association.  EQT Holdings Coöperatief W.A. has principal offices at World Trade Center Schipol, H‑Tower, Floor 4, Schipol Boulevard 355 1118, BJ Schipol, The Netherlands.
[bookmark: _Hlk504653660][bookmark: _Hlk504989539][bookmark: _Hlk504653676]	MTN Infrastructure has entered into a transaction to acquire Spirit Communications (Spirit Transaction).  Spirit Communications is a fiber provider and does not overlap Registrants’ Pennsylvania facilities.  The Spirit Transaction includes a $1.225 billion debt financing commitment by MTN Infrastructure that is guaranteed by MTN Infrastructure subsidiaries, including the Registrants (Financing Arrangements).  In addition to the Financing Arrangements, Registrants have $525 million of financial commitments under securities certificates registered at Docket Nos. S‑2017-2596516 and S‑2017‑2596525 (Previous Financing).  The $525 million Previous Financing will be added to the $1.225 billion Financing Arrangements for a total registration of $1.75 billion.  No additional borrowing will take place under the Previous Financing.  Registrations at Docket Nos. S‑2017‑2596516 and S‑2017‑2596525 will be replaced by the above captioned securities certificate. 

[bookmark: _Hlk504653747]	The Financing Arrangements may include: notes or debentures, including notes convertible into equity and private notes exchangeable for public notes; revolving credit facilities and term loans; letters of credit; bridge loans; or a combination of the foregoing.  Debt will mature up to ten years after issuance, amendment or restatement.  Interest rates will be the market rate for similar financings and will not be determined until the Financing Arrangements are finalized.  Interest rates will be fixed or floating or a combination of fixed and floating rates.  The Financing Arrangements may be secured or unsecured facilities.  For the secured facilities, the equity of and/or assets of MTN Infrastructure and Registrants may be pledged as security.  

Commission Staff has reviewed the Company’s record of compliance with the Commission and found that the Company is current with its annual financial reports and its Security Planning and Readiness report filing requirements, and the Company has no outstanding fines or assessments.
The Commission accepts Registrants’ averments in its filing where it states that the funds to be obtained through the financing arrangement are consistent with Registrants’ performance of its services to the public, will not impair Registrants’ ability to perform such services, will promote Registrants’ corporate purposes, will not adversely affect Registrants’ current or proposed operations in Pennsylvania, will be transparent to customers and will not disrupt service or cause customer confusion or inconvenience, and will facilitate Registrants’ offering enhanced telecommunications services to its customers in Pennsylvania.

	Based upon our review of the filing and additional information provided by the Company, we conclude that Registrants’ request to register a securities certificate with respect to the pledging of assets and guarantee of debt in an aggregate principal amount up to $1.75 billion is necessary or proper for the present and probable future capital needs of the utility; THEREFORE,

	IT IS ORDERED:

	1.  That the securities certificate of FiberNet Telecommunications of Pennsylvania, LLC and Lumos Networks of West Virginia Inc. reflecting the pledging of assets and guarantee of debt in an aggregate principal amount up to $1.75 billion is hereby registered.

	2.  That within sixty (60) days of the incurrence of debt pursuant to the registration, FiberNet Telecommunications of Pennsylvania, LLC and Lumos Networks of West Virginia Inc. shall notify the Commission of such issuance, along with a summary of the type of debt, interest rate, maturity and call provisions.

[bookmark: _GoBack]	3.  That the registration period of the loan will end on December 31, 2020.
	4.  That the registration granted by this Order replaces any registration pursuant to FiberNet Telecommunications of Pennsylvania, LLC and Lumos Networks of West Virginia Inc.’s securities certificates docketed at S‑2017‑2596516 and S‑2017‑2596525.

5.  Consistent with Section 1903(b) of the Public Utility Code, 66 Pa. C.S. § 1903(b), the registration of the subject securities certificate does not represent Commission approval of the proposed projects for rate recovery pursuant to 66 Pa. C.S. §§ 1301-1328. 

	6.  That upon completion of all incurrences pursuant to the Order and submission of final filings under Ordering Paragraph 2, above, this case shall be marked closed.

BY THE COMMISSION,


Rosemary Chiavetta
Secretary

(SEAL)
ORDER ADOPTED:  February 8, 2018
ORDER ENTERED:  February 8, 2018
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