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                               February 13, 2019
Docket No. A-2019-3007355
Utility Code 230087
MICHAEL W HASSELL ESQUIRE
DEVIN T RYAN ESQUIRE
POST & SHELL P C
17 NORTH SECOND STREET 12TH FLOOR
HARRISBURG PA 17101-1601

RE:	Application of The York Water Company - Wastewater for approval of the acquisition of the wastewater system assets owned by the Jacobus Borough Sewer Authority

Dear Attorney Hassell:
	
On January 16, 2019, The York Water Company – Wastewater filed the above-referenced document with the Pennsylvania Public Utility Commission.  For the Commission to complete its analysis of the filing, responses are required for the attached data requests.  Please forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:
	

	

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.   A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature [image: ]
Title 	[image: ]
							Date   [image: ]



Please contact the below staff person if any problem should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]	Sincerely,




	Rosemary Chiavetta
	Secretary


Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
	John Evans, Office of Small Business Advocate (w/enclosure)
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. The map provided in the Application’s Exhibit “D” identifies several assets that extend beyond the requested territory to interconnections with Springfield Township, York County, Sewer Authority (Springfield).  Please identify any service connections between the boundaries of the requested territory and the interconnections with Springfield and state if Jacobus Borough Sewer Authority (Jacobus) currently bills those customers for wastewater service.
A-2. York Water Company – Wastewater (York) avers in the Application that Jacobus does not serve customers outside its municipal limits; however, page 3 of the Report of the Valuation of Jacobus Borough Sewer Authority Sanitary Sewer System dated August 16, 2018, included in the Application as Exhibit “G”, identifies the wastewater service territory includes four homes in Springfield Township.  Please explain this discrepancy. 
A-3. Section 10 of the Application indicates that Jacobus bills its customers on a quarterly basis for 687 Equivalent Dwelling Units (EDUs); additionally, Page 5 of the Application’s Exhibit “G” shows that Jacobus collects quarterly sewer rental charges based on a flat fee of $190 per EDU.  However, Section 11 of the Application indicates that York will adopt the existing rates of $55/month/EDU for the first 4,000 gallons of water usage and $5 per every 1,000 gallons of water usage over 4,000 gallons.  Please explain this discrepancy. 
A-4. Please provide evidence of Jacobus’ existing rates, (i.e. a signed and dated copy of the resolution or ordinance enacting the rates shown on Appendix B of the Application’s Exhibit I). 
A-5. A three-year rate freeze is identified in Section 9.1 of the Agreement of Wastewater Collection System Sale (Agreement) included in the Application as Exhibit I.  Please explain how this provision of the Agreement conforms to the Pennsylvania Public Utility Code, 66 Pa. C.S. § 1304. 
A-6. It is stated in Section 15 of the Application that the facilities have sufficient capacity to provide service to all existing customers; however, Appendix A.1 of the Agreement is a list of capacity reservation agreements that depicts reserved EDUs.  Please state if the system contains adequate capacity to serve all reserved EDUs identified in the Agreement’s Appendix A.1. 
A-7. The Agreement’s Appendix A.1 identifies 29 reserved EDUs that have not yet been paid.  Please state how this outstanding obligation of Jacobus will be addressed.
A-8. Please state if York intends to amend the Sewage Capital Contribution and Treatment Agreement (Treatment Agreement), provided in the Application as Exhibit L, to identify York as a party to the agreement in lieu of Jacobus.
A-9. Identify any remaining capital cost payable to Springfield per the Treatment Agreement and the First Supplement to the Treatment Agreement, provided as the Application’s Exhibit L. 
A-10. Please list all “Shared Facilities” as defined in the Treatment Agreement and define the allocation of ownership, maintenance and cost of those assets between the applicable parties.   
A-11. Please provide copies of the 2017 and 2018 report completed by the independent certified public accountant identified in Section 7 B.(1) of the Treatment Agreement. 
A-12. Please state the current service charge per EDU, payable to Springfield for wastewater discharged into the Springfield collection system and provide an estimate, based on the terms of the Treatment Agreement, of the service charge per EDU for the next five years.
A-13. The Application’s Exhibit “H-3” identifies six pumping stations within Jacobus Borough; however, it is stated in the Application that only five pumping stations are to be acquired from Jacobus.  Please identify the entity that owns the pumping station not being acquired and why this asset is excluded from this transaction. 
A-14. Please provide a breakdown of the calculation, based on the terms of the Treatment Agreement, used to determine the $121,700 expense for Treatment Charges shown on the Application’s Exhibit “N”. 
A-15. Please provide a breakdown of the calculation of the Projected Overage Charge shown on the Application’s Exhibit “N” and state if York anticipates this charge to continue in future years. 
A-16. The pro forma tariff supplement provided in the Application as Exhibit “P” does not include pages depicting the required updates to the cover page or Page No. 2 of York’s existing tariff.  Please provide a pro forma tariff supplement that depicts any required updates to these pages. 
A-17. Please provide a copy of Jacobus’ Department of Environmental Protection approved Act 537 Official Sewage Facilities Plan as identified in the Application’s Exhibit “Q”. 
A-18. Please state Jacobus’ definition of an EDU.
A-19. If York’s definition of an EDU differs from Jacobus’ definition of an EDU, please revise York’s pro forma tariff supplement to reflect the definition of an EDU that will be applicable to the customers within the requested territory. 
A-20. Please provide a copy of Jacobus’ two most recent annual financial statements filed with the Department of Community and Economic Development.  
A-21. Please provide copies of Jacobus’ audited financial statements for 2016 and 2017.
A-22. Please explain why the tentative journal entries, shown in the Application, for booking the purchase of Jacobus’ wastewater collection system utilize Account No. 105 - Construction Work in Progress instead of Account No. 104 - Utility Plant Purchases or Sold.
A-23. The tentative journal entries provided in the Application indicate that York is anticipating a Utility Plant Acquisition Adjustment.  Please provide additional details justifying the acquisition’s eligibility for an acquisition adjustment under Section 1327 of the Public Utility Code, 66 Pa. C.S. §§ 1327(a)(1) through (9). 
A-24. Please identify any operation and/or managerial changes York intends to make after acquiring Jacobus’ wastewater collection system.

A-25. Please explain how approval of the Application would benefit York’s existing customers.

A-26. Please state if the Jacobus Borough Sewer Authority will dissolve after closing of this transaction.
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