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ORDER
BY THE COMMISSION:
By the application (Application) filed on November 19, 2018, Pennsylvania-American Water Company - Wastewater Division (PAWC-WD), Utility Code 230073, 800 West Hersheypark Drive, Hershey, Pennsylvania 17033, seeks a certificate of public convenience pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), evidencing Commission approval of PAWC-WD’s right to offer, render, furnish or supply wastewater service to the public in an additional portion of Elk Township, Clarion County.
I. BACKGROUND AND AFFECTED ENTITIES
PAWC-WD submitted proof of publication and service to the appropriate entities.  Notice of the Application was published in the Pennsylvania Bulletin, 48 Pa.B. 7497, on December 1, 2018.  The protest period ended December 17, 2018.  No protests were filed, and no hearings were held.
[bookmark: _Hlk505859326]PAWC-WD is a regulated public utility company, duly organized and existing under the laws of the Commonwealth, that provides wastewater service for approximately 65,224 customers throughout Pennsylvania, including portions of Elk Township, Clarion County.  Additionally, PAWC-WD provides water service to approximately 659,939 customers throughout Pennsylvania as Pennsylvania-American Water Company, Utility Code 212285.
PAWC-WD contends there is a need to make reliable and safe wastewater service available for the requested territory referred to as the Town Hill Service Area.  To support its claim, the Application’s Exhibit H included a copy of a letter from a property owner in the requested territory expressing interest in receiving wastewater service.[footnoteRef:1]  PAWC-WD indicated the requested territory receives water from Pennsylvania-American Water Company. [1:  In supplemental information filed with the Commission, PAWC-WD indicated only one of the 26 potential customers in the requested territory requested wastewater service and that there are no known problems with on-lot sewage systems.] 

II. LOCATION AND DESCRIPTION OF PROPOSED TERRITORY
A map of the requested wastewater service territory and a written description of the requested territory by metes and bounds were included in the Application marked as Exhibits B-1 and B-2, respectively.  The requested territory is generally a swath that follows the alignment of State Route 322 and would allow PAWC-WD to provide wastewater service to 22 residential and 4 commercial customers situated along the north and south sides of State Route 322.  The requested territory contains approximately 76 acres and will connect PAWC-WD’s certificated service territories in Shippenville Borough to the west with another in Elk Township to the east.[footnoteRef:2]  PAWC-WD anticipates service for the requested territory will begin as soon as possible after Application approval. [2:  See Docket Nos. A-2013-2395998 and A-2014-2441953 for the previous approvals for the expansion of certificated service territory to those areas.  ] 

III. FACILITIES FOR FURNISHING SERVICE
PAWC-WD indicated customers in the requested territory will be served by an existing wastewater force main within State Route 322.  This main, consisting of 2,312 feet of 8-inch high-density polyethylene, was installed between 2016 and 2017 to facilitate the decommissioning of the Shippenville wastewater treatment plant (WWTP) and convey Shippenville’s pumped wastewater to PAWC-WD’s Paint/Elk WWTP situated to the east.  In supplemental information filed with the Commission, PAWC-WD clarified customers will be required to use grinder pumps, which will be owned, operated, and maintained by the customers and will cost approximately $6,000 to purchase and install.
IV. ADDITIONAL CAPITAL REQUIREMENTS
In supplemental information filed with the Commission, PAWC indicated capital improvements and other initial costs to serve the requested territory are approximately $50,000.  These costs include PAWC-WD installing laterals to each property line, permit costs, and the cost of preparing and submitting a Sewage Facilities Planning Module (Planning Module) to the Department of Environmental Protection (DEP).
V. PROPOSED RATES
PAWC-WD stated it will charge its existing Rate Zone 1 rates for wastewater service as set forth in its effective wastewater tariff.  In the Application’s Exhibit F, PAWC-WD provided an estimate of the additional annual revenues and expenses from providing service for the requested territory.  PAWC-WD estimated additional revenue of approximately $18,798, additional expenses of approximately $3,365 and a net annual operating income of approximately $15,433.
VI. REQUIRED EASEMENTS, RIGHTS-OF-WAY AND PERMITS
PAWC-WD indicated no easements are required and in supplemental information filed with the Commission, PAWC-WD averred that it will be responsible for obtaining highway occupancy permits from the Pennsylvania Department of Transportation (PennDOT) for installing customer laterals within right-of-way of State Route 322.
VII. ACT 537 SEWAGE FACILITIES PLAN AND LAND USE PLANNING COMPLIANCE
DEP approved revisions to Elk Township’s Act 537 Official Sewage Facilities Plan to accommodate the main extension in the Town Hill Service Area by a letter dated January 2, 2018, evidenced by the Application’s Exhibit J.  The Application’s Exhibit J also contained a copy of the Planning Module submitted to DEP.  The Planning Module indicated the conveyance system has a design capacity of approximately 1.128 million gallons per day (MGD), and the WWTP has permitted hydraulic and organic treatment capacities of 0.6 MGD and 800 pounds per day (lbs./day), respectively.  The Planning Module projected that, within the next five years, the conveyance system will convey approximately 0.959 MGD, and the WWTP will treat approximately 0.41 MGD with an organic load of 800 lbs./day.  These projections include the requested territory, which represents approximately 0.008 MGD with an organic load of 13 lbs./day.  PAWC-WD also indicated in the Planning Module that it has adequate collection, conveyance and treatment facilities to serve to the requested territory.
The Application’s Exhibit K contained a letter from the Clarion County Planning Commission, indicating the main extension is consistent with county comprehensive plans and zoning ordinances.  In supplemental information filed with the Commission, PAWC-WD provided a copy of a reply from the Elk Township Planning Commission, which also indicated the same.


VIII. OTHER CONSIDERATIONS
PAWC-WD averred service for the requested territory will have no adverse effect on existing customers and will benefit existing customers by providing an expanded customer base over which to spread common costs.  PAWC-WD also averred that, to the best of its knowledge, no corporation or entity is currently furnishing wastewater service in the requested territory and no competitive condition will be created.  PAWC-WD is current with Commission reporting requirements, and through Commission correspondence with DEP’s Northwest Regional Office, it was determined that DEP does not have any pending actions or outstanding complaints against PAWC-WD’s wastewater system.
IX. CONCLUSION
Based upon the facts that there is a need to make public wastewater service available within the requested territory; that PAWC-WD will expand its service territory to new customers in compliance with Commission regulations; that the economies of scale of an expanded customer base have a beneficial effect on existing customers; that PAWC-WD will be meeting the needs of new customers without any detriment to its existing customers; and that PAWC-WD is fit to provide service; the Commission finds that granting PAWC-WD’s Application for an extension of service territory is necessary or proper for the service, accommodation, convenience or safety of the public and in the public interest; THEREFORE,
IT IS ORDERED:
1. [bookmark: _Hlk505858120]That the Application of Pennsylvania-American Water Company – Wastewater Division at Docket No. A‑2018-3006085, is hereby approved.
2. That a Certificate of Public Convenience shall be issued pursuant to 66 Pa. C.S. § 1102(a)(1)(i) of the Public Utility Code, authorizing Pennsylvania-American Water Company – Wastewater Division to begin to offer, render, furnish, or supply wastewater service to the public in an additional portion of Elk Township, Clarion County, consistent with this Order.
3. That nothing herein shall be construed as an approval or determination of costs or expenses for the purposes of just or reasonable rates or to exempt Pennsylvania-American Water Company – Wastewater Division from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.
4. That a copy of this Order be served upon Pennsylvania-American Water Company – Wastewater Division, the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, the Elk Township Board of Supervisors, the Elk Township Planning Commission, the Clarion County Commissioners, the Clarion County Planning Commission and the Department of Environmental Protection – Northwest Regional Office and its Bureau of Regulatory Counsel.
5. That the proceeding at Docket No. A-2018-3006085 be closed upon the Commission’s issuance of a Certificate of Public Convenience in accordance with Ordering Paragraph 2.
[bookmark: _GoBack][image: ]BY THE COMMISSION,
Rosemary Chiavetta
Secretary
(SEAL)
ORDER ADOPTED:  February 28, 2019
ORDER ENTERED:  February 28, 2019
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