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ANTHONY THOMAS LENZE
DIRECT TESTIMONY

- i -

BY MR. ZANGRILLI:

ol R - - - T T

N

g

Would you state your full name, please?
Anthony Thomas Lenze.

Mr. Lenze,‘are you employed?

Yes, I am.

And by whom are you employed?

The Municipal Authority of the Township of Robinson.
And in what capacity are you so employed?

I'm the Authority's Executive Director.

When did you cowmence your employment with The
Municipal Authority of the Township of Robinson?
November 15th, 2000.

Mr. Lenze, in this examination I'm going to refer to

The Municipal Authority of the Township of Robinson

a8 MATR.

Would you please describe your duties as Executive
Director of MATR?

I assure that MATR provides excellent customer
service. I negotiate contracts, administer
agreements, obtain permits, supervise personnel,
submit governmental reports, analyzefdata and author

communications.
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Do you oversee, as part of your duties, the
preparation and execution of Developer Agreements?
I actually develop the Developer Agreements at the
Authdrity based on form doduments that have been
given to me by the Authority's Solicitor and

administer those agreements.

In your capacity as Executive Director of MATR are

you the custodian of MATR's books and records?
Yes, I aom.

Would you please state your eduéational background?
I'm a 1970 graduate of Munhall High School. I
graduated from Indiana University of Pennsylvania
with a Bachelor of Science Degree in Regional

Planning in 1974, where I also took credits towards a

Master of Business Administration; however, I did not |

complete that program.
After you graduated from college where were you first’
employed in the municipal sector?

Well, my first job was with the Pennsylvania
Department of Community Affairs.

And for how long were you employed there?

About six months.

And what was your job description or, alternatively,
your duties?

I was a Planning Analyst for the Department, and I




FORMEFD ) PENGAL- 10080 Ese
AR S . U\ S T & O - S I I L RN R S R SR
TR WON B O e ® S B W N e O

b

&

reviewed zoning ordinances for whether or not there
would be‘exclusionary zoning practices. I also |
administered the National Flood Insurance Program in
a nine-county area out of the Pittsburgh Regional
Office.

And what nine counties would thbse be?

Allegheny, Armstrong, Washington, Beaver, Butler,
Westmoreland, Fayette, Greene and Indiana.

After that employment where were you employed?

I was employed by the Indiana County Planning
Commission.

And for how long did you serve in that capacity?

I wasg there for three years.

And what were your duties there?

I was the County Subdivision énd.Zoning Officer, and
I would conduct special studies for the Planning
Commission on trangportation issues. I also
administered the County's sewage enforcement agency,
and for a period of time I served as the County
Planning Director.

And for how long would you have served as’the County
pPlanning Director? |

For approximately nine months.

Aftef that employment where were you employed?

I was employed as the Borough Manager of The Borough
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of Homer City in Indiana County.

And can you tell us what ybur duties were as Borough
Manager of Homer City? |

I supervised the daily operations of the Central
Indiana County Water Authority, which was a leaseback

Authority to the Borough of Homer City. I also acted

‘as the Zoning Officer, Public Works Director, and

Building Officer. We had a small staff and, so, it
was a multi-task environment.

Which municipality created the Central Indiana County
Water Buthority?

The Borough of Homer City.

And was that a water distribution and,production

Authority?

‘Yes, it was.

What was the source of the water that was treated and

then distributed?

Yellow Creek.

And did the Central Indiana County Water Authority
bill the end customers of the Authority?

No, the Authority owned the facilities and leased
back the operation to the Borough to operate. So,
the Borough actually billed the customers.

Did the Central Indiana County Water Authority have

any bulk water sale customers?
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Yes, we did.

Who was that customer?

The customer was the Indiana County Mﬁnicipal
Services Authority. |

Was the sale of water from the Central Indiana County
Water Authority to the‘purchaSing Authority governed
by a written contract?'

Yes, it was.

Did you negotiate that contract?

Yes, I did.

What was the term of the contract?

I don't recall the precise term of the;contract, but |
x'm\relétively certain it was longer than ten years.
Mr. Lenze, after you concluded your employment as the
Borough Manager of the Homer City Borough where were
you next‘employed? |

I was employed by the;Municipal Sewer and Water
Authority of Cranberry Township. |

And in what capacity?

I was the General Managér for the Authority.

Would you briefly describe‘the'size of the territory
serviced by that Authority, and I'm talking‘about in
square miles or in terms of the municipalities
serviced? |

Well, the Authority served the 25 square miles of
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Cranberry Township, and it was a very fast-growing
municipality. I started there in 1988, and we

averaged around 350 residential units a year that

‘were being built through the twelve years I was

there.

Mr. Lenze, let's refer to the Municipal Sewer and
Water Authority of Cranbérry Township simply as the
Cranberry Authority. | |
That's fine.

And when were you first employed by the Cranberry
Authority?

In 1988. |

Were you the first Manager?

" No.

and for how long did you work for the Cranberry
Authority? |

Twelve years.

Were your duties for the Cranberry Authority similar
to or different from your duties as Executive
Director of MATR?

Similar to.

Okay. Were there any major differenées in your job
duties between the two authorities?

No.

Did the Cranberry Authority distribute water to end
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Yes.

Did the Cranberry Authority have any contracts for
the bulk sale of water to’other bulk consumers of
water?

No.

Now, how did the Cranberry Authority obtain its
water?

All of the water supplied to the Authority and the
Cranberry Township obviously was supplied by The
Municipal Authority of the Borough of West View.

Was that relationship betwéen the Cranberry Authority
and what I will call the West View Authority governed
by a written contract?

Yes, it was.

Do you know the duration of that contract?

" During ny twelve yéars there the contract came up for|

renewal one time in 1997.

Did you negotiate the terms and conditions of the

‘renewal on behalf of the Cranberry Authority?

Yes, I did.

And I assume that an agreement was subseqguently
negotiated and executed by the cwo‘éﬁthorities?
That ‘s correct.

What was the term of the agreement that was
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renegotiated in 19872

Twenty years.

‘Do you recall whether or not there was a formula for

the fixing of rates under the Cranberry/West View
agreement? ;

There was not a formula for rates.

How were the fates established?

The rates were established pursuant to rate studies
that would be conducted by West View from‘timé to
time.

Do I understand your testimony to say that there was
no negociatioh_of a rate formula but rather West View
assigned a rate and that was what it was expected to
be?

That's correct.

Mr. Lenze, I would like to ask you some questions

“about MATR.

Approximately how many residential customers doés
MATR serve?

Approximately 3900.

And approximately how many commercial customers would‘
MATR have?

600.

Now, excluaing the contract to supply water to'the

Western Allegheny County Municipal Authority, which
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I'm going to refer hereafter as WACMA, does MATR have

- any bulk saleg contracts with any other

municipalities of authorities?

Yes.

- Which authorities or municipalities?

An actual every-day Bulk Sale Agreement, we have one
of those, and that would be with the Findlay Township
Water Authority. |
How much water is MATR obligated to sell to the
Findlay Authority pursuant‘to your contract with
Findlay? ;
We agree to furnish and sell the Findlay Township
Water Authority and they agree to accept and purchase
85 percent of their total needs.
{(Whereupon, Exhibit Lenze-1
was marked for
identification.)

amit £ P

BY MR. ZANGRILLI:

Q.

I'm going to show you, Mr. Lenze, what we have marked
as Exhibit Lenze-1 and ask if you can identify this
document? |

Yes, I can. This is the October 20, 1983 agreement

that was executed between The Municipal Authority of
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the Township of Robinson and the Western Allegheny
County Municipal Authority.

And as part of your duties as Executive Director of

MATR, are you responsible for adwinistering that

contract?
Yes, I am.
And pursuant to that agreement how much of WACMA's

water needs was MATR to supply? And if you could

read the applicable paragraph, I would appreciate it,|

"MATR shall furnish water to Western Allegheny in
such quantities as Western Allegheny shall require
but not exceeding the gallons per month (30 days) nor
the time limitations as set herein. Western
Allegheny agrees to purchase a minimum of 85 percent

of its total water needs in any given year from The

- Municipal Authority of the Township of Robinson under

the terms and conditions of this Agreement and until

- the expiration of this Agreement.®

I asked you to prepare a schedule of the quantities
of water sold by MATR to WACMA from the year 1988
through the year 2002. |

Did yéu prepare that schedule?

Yes, I did.

(Whereupon, Exhibit Lenze-2
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- was marked for
identification.)

- = -

BY MR. ZANGRILLI:

Q.

I want to show you what has been marked as Exhibit
Lenze-2 and ask you if this exhibit is that schedule?
Yes, it is.

From what documents was this schedule prepared?

This schedule was prepared from the Annual Water
Supply Reports of WACMA filed with the Department of
Environmental Protection and from MATR's prevailing
Rate Schedules. | |

Does that schedule show the gross revenues derived
from MATR's sale of water‘to WACMA for those years?
Yes, it does.

And how did you compute the gross revenues derived?
Simply by taking the annual purchases as shown in the

Annual Water Supply Reports and multiplying those

- purchases by the effective rate during each of the 15

years as taken from MATR’'s Rate Schedules.
(Whereupon, Exhibit Lenze-3
was marked for
identification.)

. s -
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BY MR. ZANGRILLI:

I want to show you what,has been marked collectively
as Exhibit Lenze-3, and are these the MATR rate
schedules applicable to the years 1988 through 20022
Yes, they are.

Going back to Lenze Exhibit 1, which is the Agreement
between WACMA and MATR, when does that Agreement |
expire?

October the 20th, 2003.

So, it was a 20~Year agreement?

Yes, it was.

Did there come a point in time when MATR and WACMA

commenced negotiations with respect to either an
extension of the‘1983 Agreement or the execution of a
new Water Supply Agreement by and between MATR and
WACMA? |

Yes.

Do you recall when you first personally became
involved in these negotiations?

Shortly after my employmeht in November of 2000.

Mr. Lenze, 1 asked you to bring with you certain

documents pertaining to those negotiations.

Did you bring those documents with y0uktoday?

Yes.
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(Whereupon, Exhibit Lenze-4
was marked for
identification.)

- -

BY MR, ZANGRILLI:

Q.

I want to show yoﬁ‘what‘has been marked as Lenze
Exhibit 4 and ask if you can tell us what that
document is?

This is a document of a;predecéssor of mine by the
name of David M. Golebiewski to Mr. Robert Owens.
It's a letter dated May 4th, 1998,

Was this letter in the files of MATR that I asked you

Lo review?

Yes.

And who was Mr. Owens?

Mr. Owens was the Manager of WACMA.

Haﬁe you read this lettex?

Yes, I have.

Does this 1etter constitute the first letter in
MATR's files that sets forth the proposed terms and
conditions with respect toka new Water Supply
Agreement between MATR and WACMA?

To the best of my knowledge, it does.

All right. Is there any discussion in that letter

about the quantities of water that MATR was expecting
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- WACMA to take?

It states that one of thé items for consideration
between the two authorities would be SOme form of
minimur quantity.

Okay. Could you read what Mr. Golebiewgki wrote with
respect to that issue?

Sure. On Page 2 he writes: "The percentage of
WACMA's water needs which MATR is expected to provide]
or will'provide as a minimum qﬁantityi"

Is thare any minimum quantity suggested in Mr,
Golebiewski's letter? |

No, there is not.

Now, Mr. Lenze, can you state with fair approximation
the date on which the last discussions or |
negotiations between WACMA and MATR,tbok place
pertaining to a new Water Supply Agreement between
MATR aﬁd WACMA?

There were ongoing face-to-face negotiaticns as well‘
as negotiations via letter from the date of Mr.
Golebiewski's letter up until approximately
mid-February of 2003. Of course, these negotiations
would have been back and forth over that period of
time. |

Mr. Lenze, did I ask you to review all Cf the

correspondence and notes pertaining to discussions
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betwsen the MATR and WACMA with respect to the new
Water Supply Agreement? |
Yeg, you did.

During any of these discussions or corréspondence;
did MATR at any time demand that it supply WACMA with
all of WACMA's water needs?

No, it never did. |

At any time during these negotiations did MATR ever

request of WACMA that WACMA purchase in excess of 85

percent of WACMA's total water needs from MATR?

No. ;
Would it be accurate to say that the range or the
percentage of purchase of water that MATR was
iequesting of WACMA ranged betweén 75 and 85 percent
of WACMA's total water needs?
Yes.
Was the MATR Bdard prepared to agree to 75 percent of
WACMA's néeds if that was all that WACMA was willing
to purchase?
Yes,
(Whereupon, Exhibit Lenze-5
was marked_for
identification.)

- - i
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BY MR. ZANGRILLI:

Q.

I want to show you what wé'll mark as Lenze Exhibit 5
and ask if you can identify this exhibit?

Yes. This is a letter that I wrote to the Chairman
of WACMA dated Auguét i6th, 2002.

And is this letter a part of that series of verbal
and written negotiations that you just described to
us a minute ago, Mr. Lenze? |

Yes, it is.

I want to direct your attention to the last paragraph
on Page 1, and I would ask you to read that paragraph
for the record.

"The Authority Board has advised me that it is
amenable to a 20-year term which you have suggested
for the new Water Supply Agreement. Additionally,
the Board agrees in prinéipal with your request for a
75 percent minimum purchase requirement of WACMA's
total water needs, contingent upon WACMA furnishing
information pertainiﬁg to its current and future
average and peak day water usage. This information
is sought in order that the Authority can evaluate
its timetable for expanding its watex production and
transmission facilities over the term of the new |
agreement and to ﬁetermine the extent to which the

Authority may be required to purchase water from time
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to time from its standby service providers.®

Why was the proviso in this letter, Mr. Lenze, that
reads "contingent upon WACMA furnishing information
pertaining to its current and future average and peak|
day water usage"?

In order to plan for the expansion of MATR's water
supply facilities to serve WACMA, MATR needed to know
what the 75 percent would represent over a projected
20-year term.

WACMA is a very fast-growing service area, and MATR
did not have good data concerning WACMA's total water
use at that time nor what WACMA's projected demand
would be during the term of the new agreement.

Mr, Lenze,;did you kndw the quantities of water MATR
was selling to WACMA on a monthly and annual basig?
Absolutely. | |

Do you know for a fact whether there are other
suppliers of water to WACMA?

Yes, it is my‘understanding that Western Allegheny“
County Municipal Authority draws water daily from the
Moon Authority, the Pennsylvania American Water
Cowpany and has an interconnect with the Findlay
Township Water Authority.

And did you know, prior to the commencement of this

litigation, how much water WACMA was purchasing from
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these other providers?
No, I d4id not.
Did WACMA provide you with a copy of its Annual Water
Supply'Report that it filed with the Penngylvania
Department of Environmental Protection?
No, they did not.
And it was only after this litigation began that you
obtained copies of those Annual Wéter Supply Reports?
That is correct.
{Whereupon, Exhibit Lenze-6
was marked for
identification.)

e -y s

BY MR. ZANGRILLI:

Q.

I want to show you what has been marked as Exhibit
Lenze 6 and ask you if you can identify that
document?

This is a January 29th, 2003 letter written by the

~Chairman of WACMA, Philip W. Morris, Sr., to Ed

Brandon, Chairman of MATR.

And I want to direct your attention to the second
paragraph where Mr. Morris states "However, the new
issues raised by MATR's representatives at thé

December 19 meeting were not anticipated by WACMA and
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required us to relay the status of negotiations to
our entire Board. These renewed issues included a
proposal by MATR to extend the term of a new Service
Agreement to a period of thirty (30) years and
increase the minimum purchaSe obligation of WACMA
from a seventy-five percent'(75%) level to an
eighty-five percent (85%) level to be implemented at
some point ghortly after the new service agreement
would take effect.*"

Do you see that paragraph, Mr. Lenze?

Yeg, 1 do,

- Did, in fact, MATR request that WACMA purchase a

minimum of 85 percent in accordance with what Mr.
Morris states?

Itywas the subject of a discussion with WACMA during
that meeting.

Was it ever an absolute uncategorical demand?

No, it was not. There were discussionsg concerning
what the current level of purchase requirement was,
which was 85 percent pursuant to the 1983 Agreement,
being Exhibit Lenze-1, and the fact that MATR was at
some point going to be spending substantial sums of
money on its treatment and transmission facilities to
continue to serve WACMA's growing needs and that in

order to do that, MATR was desirous of obtaining a
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greater percentage of WACMA's total needs; that is,
serving a greater portion of WACMA's total needs.
And was that 85 percent number ever acceptable to
WACMA?
It was not.
(Whereupon, Exhibit Lenze-7
kWas marked fdr
ideﬂtification«)

e e

BY MR. ZANGRILLI:

Q.

I want to show you now what we'll mark as Exhibit
tenze 7 and ask if you can identify this document?
Yes, this is a February 12th, 2003 letter written by
Ed Brandon, MATR's Chairman, to the Chairwan of
WACMA, Mr. Philip Morris.

Now, Mr. Lenze, does this letter discuss at all the
percentage of water issue that MATR was negotiating
for WACMA to purchase? |

Yes, it does.

And would you read that?

Yes. This letter states on Page 2 that: *"With
respect to the winimum purchase amount that has been

discussed (75-85%), MATR believes that an,agreemént

can be reached on this issue and discussion regarding
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same will be far more productive at our next
meeting.” |

Was there ever a next meeting?

There was never a next meeting.

Was the intent of MATR at that time to accede to
WACMA's request that MATR supply no more than 75
percent of WACMA's total water needg?

Yes.

Okéy. Mr. Lenze, has MATR expended monies to be able
to continue to serve WACMA? |

Yes.

Did MATR expend monies to expand its Water Treatment

- Plant, at least in part, to be able to chtinue to

serve WACMA?

Yes,‘in.1995 MATR expanded it's Treatment Plant and
spent approximately $4 million to be able to continue
serving its customers, including WACMA.

Do you know, in terms of the production capabilities
of MATR's Water Treatment Plant, what it was expanded
from and what it was expanded to? o

Yes, it was expanded from three millionygallons pei
day to six million gallons per day.

Did MATR apply for’a grant from the United States
Environmental Protection Agency to aid in the cost of

increasing the size of MATR's main water transmission
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" line?

Yes.

And is the need to expand the size of the water

. transmission line and to realign it due, in part, to

the need to continue to serve WACMA?

Yes. | |

And was that grant subsequently made?

Yes, the EPA made an award to the Authority.

Do you know the amount of the grant? |

The total amount of the grant was $485,000‘

Did MATR incur costs in'connection with obtaining
that grant?

Yes, it did.

And do you know the amount of those costs?
Approximately $60,000, plus éngineering costs
connected with the grant application process.

And to whom was the $60,000 paid?

Delta Development Group, Inc.

What role did Delta Development Group, Inc. play in
that grant acquisition process?

They represented us in all negotiations and lobbying
efforts in Washingtén.'

Can you briefly describe the nature of that project,
Mr. Lenze? |

During the negotiations with WACMA, MATR knew that it
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had to expand its transmission capabilities from a
16-inch diameter pipeline to a 24 inch and 30-inch
diameter pipeline.

During the summer of 2002 one ofythe pieces of that
larger diameter pipe was constructed in the Groveton

area, From that point, the EPA grant would be

,utilized to construct the next phase of the

transmission main, and the two projects combined
would roughly cost in the neighborhoéd of $4 million,
not including engineering and legal costs. |

Will the loss of WACMA as a customer of MATR haVe a
financial impact on MATR?

Most certainly.

As a result of the loss of WACMA as a customer, will
MATR be reQuired to raise its rates to its remaining
customers?

Yes.

Have you caused to be calculated a percentage rate
increase that will be required if WACMA is lost as a
customer?

Yes, I have.

And do you know what that percentage inérease will
be?

Yes, I do.

And what is it?
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Approximately a 30 percent increase in water rates to
our customers.
Are you familiar with the Agreement between
Pennsylvania American Water Company, which I'm going
to refer to as PAWC, and WACMA pertaiﬁing to the sale
of water by PAWC to WACMA commencing after the
expiration of MATR's agreement with WACMA?
Yes, I am.
And have you read that document?
Yes, 1 have. |
When did you first become aware that this Agreement
had been entered into by WACMA? |
It was sometime in the latter portion of March of
2003.
Did you immediately request a copy of this Agreement
from WACMA?
Yes, I did.
Did WACMA provide you with a copy of this Agreement?
No, they did not.

(Whereupon, Exhibit Lenze-8

was marked for |

- identification.)

- P -

BY MR. ZANGRILLI:
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I want to show you has been marked as Exhibit Lenze 8
and ask if you can identify this document?

This is an April 11, 2003 letter written by myself,td
the Chairman of WACMA and Ms. Deborah P. Lippert of
the Pennsylvania American Water Company.

And what is the purpose of’that letter?

In this letter I'm telling them that it is my
understanding that an agreement has been reached
between WACMA and the Pennsylvania American Water
Company for a period of 15 years, and I am stating
that 1 have attemptéd, withoﬁt success, to obtainra
copy of the agreement and to inform them that MATR’
made a written request for a copy through WACMA's
Solicitor pursuant to the Pennsylvania Right to Know
Act.

and do you know whether the request was made of WACMA
pursuant td,the Right to Know Act?

Yes, I do know. ; )

And pursuant to that request, was the agreement
ultimately delivered to MATR?

That's correct.

Bpproximately when did you receive that agreement,
Mr. Lenze?

May 14, 2003.
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(Whereupon, Exhibit Lenze-9
was marked for
identification.)

- -

BY MR. ZANGRILLI:

0.

And‘I‘want to show you what has been marked as Lenze
Exhibit 9 and ask you if this is substantially the
agreement that you received in mid-May of 2003 from
WACMA? |

This is substantially the agreement. This is not

exactly what I received. I believe the one that I

received had CONFIDENTIAL stamped on it, but it's
certainly substantially that document.
(Whereupon, at 3:00 p.wm., the
direct testimony of Anthony

Thomas Lenze was concluded.

P S
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DOCUMENT
FOLDER

AGREEMENT

THIS AGREEMENT made and entered into this JOk day of
Osdies . 1983, by and between THE MUNICIPAL AUTHORITY OF

TNE TOWNSHIP OF ROBIMNSON, County of Allegheny and Commonwealth of
Pennsylvania, a hody corporate and politic, organized and existihg”under
the faws of the Commonwealth af Pennsylvania, hereinafter known as
"MATR!, Party of the First Part,v |

A

: D / ‘
THE WESTERN ALLEGHENY COUNTY MUMICIPAL ATHORITY, County of
A]‘Iegheny, Commonwealth of Pennsylvania, 3 k_)ody corporate an'd‘ politic,
mge;nized van’d existing under the laws of the Common%ea!th of
!’ennsy!vama, heremafter referred to as "WESTERN ALLEGHENY", Party

of the Sprond Part,

- WHEREAS, MATR ts engaged in the supplying of water to
customers within its service territory, as well 3s supplying water to
WESTERN ALLEGHENY; and

WHEREAS, WESTERN ALLECHENY also purchases of water from
~other sources of §upp!y, and has no independeht source of Pply mAand -.3
T » d\ 3\,:&7‘. N E‘nf‘»j
of itself; and . L

EXHBIT — § OUT o 2003

_, LENZE - 1
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WHEREAS, MATR is agreeable to sellinig 3 certain quantity and
supply  of f&atcr undcr - certain stinwa&ed conditions and WESTERN
ALLEGHENY s égx?eeable to purchasing water upon those terms and
conditions; and |

WHEREAS, the parties hereto desire to reduco the terms of all
understandings and covenants belween MATR and WESTERN ALLEGHENY
to writing; ,

NOW, THEREFORE, the parties hereto, for and in'coné’ideration
of the charges, rates, covenants and conditions contained herein hereby
agree as follows,

| SECTIOH 1. MATR  shall furnish  water to  WESTERN
ALLEGHENY in such quantities as WESTERN ALLEGHENY shall require but
‘noi exceading the gallons per month (39 days) nor the tfme limitations as
set forth herein, WESTERN ALLEGHENY agrees to purchase a minimum of
exghty-ﬁve percent (85%) of its total water needs in any given year from
the MUNICIPAL AUTHORITY OF THE TOWHNSHIP OF ROBINSON under the
ierms, and conditions of this Agreement, and until the expiration of this
Agreement. In any event, MATR shall not supply nor shall WESTERN
ALLEGHENY request in excess of 30,000,000 gallons per month {36 days)
without the written acc‘:eptmice and appreval of MATR. Any modification
k'yof ;h@e amourits of water to be supplied or purchased in excess of the
amaurits‘ contained herein shall be subject to review and modification by

the parties, and only agreed to in writing by both of the parties hereto.

-’m
"



SECTION 2.  Standard Rate Considerations. On the basis of

current usage, as well as past usage, MATR agrees to supply WESTERN
ALLEGHENY an amnuﬁt not to exceed 30,000,000 per month at the W\TR
schedule of rates, subject to the special raie,cohsideratiuns set forth in
Sc‘*clionkj below. {t is hereby understood and agreed, that WESTERN
ALLEGHENY  shall be deemed to be a’ customer insofar as the rate
schedule is concerned on the basis of receiving water service through a
four inch {4”) meter. The rate schedule referenced heréin shatl bé
constfued to mean the regularly published schedule of kates duf}?adoptcd
by the Board of Directors of The Municipal Authority of the Township of
Robinson, at any given time. |

§_‘ECTlON‘ 3.  Special Rate Considerations,  Consistent with

Section 2 herein, MATR agrees fo supply WESTERN ALLEGHENY up to
30,000,06(’) gallons per month ¢ the basis of the MATR schedule of rates
‘25 defined herein. However, the parties ‘r’urther covenant and agree from
time to time because of MATR's plant capacity, it becom’es necessary‘for‘
Mf\TR 1o use Viestern Pennsylvania Water Company as an additional source
of water in order to meet the demands 1ot only. of the service territory~c-f
MATR but also tﬁe service territory of WESTERN ALLEGHENY. When said
use is effef:ted, MATR becomes obligated to pay the rates of the Western
Fennsylvania Water Company as well as pumping charges in order to
| purchase ang then distribute Western Pennsylvania water into the water

systems,



In that regard, and in order to more properly distribute the
costs of thammq Vlestern Pennsylvania Wntar Ccmpany water, the parties
have agreed to the following method of recovering said cost. So long as
the rate from the Western Pennsylvania‘Water Company is in excess of the
rate charged by MATR, the following calculations shall take place. MATR
and WESTERM ALLEGHENY shall make 3 determination as to the total
amount of water used in any particular year" by MATR fdr’ its service
territory and by WESTENH ALLECHENY received from MATR. The total
amount of water used shall then be calculated on 3 percentage 'or' ratio
basis as to the total amount of water used by MATR in its total system
“and the total amgunt of water received by WESTERN ALLEGHENY from
MATR. Total water shall mean the tetal‘gaﬂonage‘bmed by MATR to ail
customers for its water, and in regard to WESTERN ALLECHEN‘:’ shall
constitute water received through the meter from MATR. Based upon this
ratio or percentage, each party shall pay its proportional percentage cr
kr‘atib‘ share based upon total water usage of thé additional costs of
~Western Pennsylvania Water Cumpany water as well as the costs associated
in electrical chérges for pumping said water into the MATR and WESTERN
ALLEGHENY 5ystems Said ealcwlation shall take plac e at the end of the
year, and both the electric bilis for pumpagcz charges as well as Western

Pennsylvania Water Company bills shall be made available to WESTERN
ALLEGCHENY for its review,

MATPR shall bill WESTERH ALLEGHENY the amount deemed to be
due and owingkahmg with sufficient data to enable WESTERN ALLECGHENY

to make a calculation as to the reasonableness andaccuracy of said bill.

wlfe




SECTION 4,  WESTERN ALL ECHENY hereby covenants and
m:}r*ees that MATR shall supply eighty-five (85%) 3il of said WESTERN
ALLEGHENY water needs. In that regard, and consistent with the
exceptions herein stated, this Agreement shall remain in full force and
effect for @ period of twenty (20} vyears following the executivn of said
docttment .,

SECTION 5. The parties covenant and agree that as fark As
the determination of rates is concerned, and based upon WESTERN
ALLEGHEMY being billed on the basis’ of the published ra’te schedule for a
;kfnur inch (4"} meter, with ti\e exceptions herein kstated above, MAkTR
shall uniformly. apply any and all rate increases to all water cusiomers as
is provided by tawi including the WESTERN ALLEGHENY AUTHORITY.
MATR shall not effect a rate scheJuIe change that would cause WESTERN
ALLEGHENY to be treated or classified any differently than any other
MATR customer in application of rates or minimun usages so long as said
treatment is reasonable and uniform and it complies with the laws of the
Commonwealth of Pennsylvania. MATR shall notify WESTERN ALLEGHENY
as lo the basis for any modification of rates. ;

%}&yﬂgﬁ MATR hereby covenants and agrees to fufn!sh
water to WESTERN ALLEGHENY subject to the current pressures available
from its existing facilities which are known to the WESTERN ALLEGHENY
and. WESTERN ALLEGHENY agrees that said pressure shall meet and
discharge ali obligations of MATR under this !\greement in regard to said
pressures. WESTERN ALLEGHENY shall make its best efforts to give
MATR information regarding sufficient changes in p‘rafected water use s

WESTFRN ALLEGHENY bhecomes aware of some.

b




SECTION 7, MATR hereby covenants and agrees  that the
supply of water shall not be shut off except in cases of actusl

emergmcy; In the event that MATR shall find it necessary. ta shut off

the supply of water to WESTERN ALLECHEMNY for the purpose of making

veplacements or repairs, or for any reason, and no actual emergency
éxists, MATR shall notify WESTERN ALLEGHENY of itg intent to do so,
and such notice shall state the times and duration of such interruption of
water service. MATR shall endeavor in  all circumstances to give
sulficient notice to WESTERN ALLEGHENY regarding shutting fo‘of

service. In that regard, and in order to facilitate ssid notice WESTERN

ALLECHENY shall supply from time to time a name, address and phone

number of an individual that MATR shall be able to contact on g
twenty-four (28) hour basis. »

WESTERHN ALLEGHENY her’eby agrees  that in the event the
Supply of water must be restricted to any of the customers of the MATR
Cthen and in that event, WESTERN ALLEGHENY hereby agrees to immed-
lately hnpose similar restrictions on all customars ysing MATR water in itz
system provided WESTEPN ALLEGHENY i’s using the MATR water,

SEC’TIO:N 8. MATR covenants and agrees that it will use all
reasonable diligence in providing a consistent uninterrupted supply of
water for WESTERN ALLEGHENY, but MATR shall mot be liable to
WESTERN ALLEGHEN? hereunder by r‘éason of failure of WESTERN
ALLEGHENY to receive water nor shall WESTERN ALLECGHENY be liable to

teke water, as a resull of fire, strike, riot, explosion. flood, accident,



breakdown, acts of God or thé public enemy, or other acyts beyond the
control of the party affected, it being the intention of each of the parties
to r’eﬁevé the other of the obligation to supply water or to receive water
~and pay for the water when 3s a8 result of the asbove-mentioned causes
~either party may be unable to deliver or use, in whole, or in part, the
water hereuncler agreed to be delivered or received. The parties hereto
covenant and agre’e that they and each of them shall be prompt and
diligent in removing and overcoming the causes of such interruptions, but
- nathing hereih contained shall be construed as permitting MATR to refuse
to deliver ,and WESTERN ALLEGHENY to refuse to receive woter after the
cause of interruption has been removed. In the event of impaired or
defective service, MATR shall immediately give notice to the office of
WESTERN ALLECHENY by telephone or otherwise, confirming sui:h notice
in writing as soon as thereafter practicable.

Should MATR recover damages from some third party for any
actions which may require termination or interruption of water service, it
shall before commencing such a demand or an action contact WESTERHN
ALLEGHENY regarding any damages it may have had with reqard to said
incidents.  On that basis, MATR shall altempt to recover those costs for
WESTERN ALLEGHENY on an actual or pro rats basis depending upon the
nature of the settlement or judgment received,

SECTION g, Al notices  which, under the {erms and
::Cmdlhcms of this Agreement are required or authorized to be given to
WESTERN ALLEGHEHY shall be aiven to WESTERN ALLEGHEMY at its

principal office in Morth Fayette Township, ar as otherwise officially




indicated. AN notices which, under the terms and conditions of this
Agreement are required or authorized o be given to MATR shall be given
to MATR at‘itg principal office located in the Township of Robinshn, or as
otherwise officiafly indicated. Al notices required or authoriz‘ed to be
given under this Agreement shall be mailed i the ordinary course of
"tv)usiness to the parties as set forth above.

SECTIOM 10. The parties hercto mutually covenant and aaree

that showld the parties hereto be unable to agree for 2 period in excess
of sixty (50) days as to the interpretation of any item in this Agreement,
then, upon written demand of either par;y, the matter shall be submitted
to arbitration in  the following manner Spursuant to  the following

provisions:

(a). Hotice of a claim of 3 parly, stating the nature
thereol and requesting negotiations with regard
thereto, shall be given to the other party as is
set forth in this agreement:

{b). Any time after the expiration of sixty {60) days
from the date of giving such netice, submission
of the dispute to arbitration may be demanded
by either party. Such a demand shall be in
writing, as is set forth herein:

(c). Within fifteen (15) days from the date of such
demand, each party shall strike from the list
provided by the American Arbitration Association
a5 ts provided by said asseciation in ils selection
procedure, '

fd). 1o the event that either party fails to select the
arbitrator within fifteen {15) days of the demand
for arbitration, either party may apply to the
judge of the Court of Common Pleas of Allegheny
County when presiding in the Assignment Rnom
for the appointment of an arbitrator, in default,
The appointment of such arbitrator shasll be fingl
and binding on the parties bereto and upon any
arhitrator appointed by same,




-

{e}. The arbitrator as selected by the parties or
appointed by the Court shall hear the matter in
dispule and <hall file written findings and 3
decision within sixty (60} days of the submission
of the dispute to them unless such lime is ex-
tended by mutual consent of the parties in
writing.  The decision of the arhitrator shall
final and binding upon the parties hereko their
successors and assigns: ~

SECTIOH 11. This Agreement shall be hinding upon and inure

to the benefit of the parties hereto and to their respective successors or
assigns.  This Agreement shall be for an initial term set forth, and may
be extended for such additional periods as the parties hereto shall agree

o in writing, it being the understanding of the parties hereto that this

, Agreement encompasses the entire understanding between the parties

hereto and that any modifications or changes therein shali be in writing

~approved and signed by the parties hereto, Further, each party hereto

represents that its appropriate Board has by resolution authorized the

proper officers of each Authority to execute this Agreement,

IN WITNESS whereof the partxes have set their hands and seals

ihis M day of Od@lw ., 1983,

ATTEST: THE MUNICIPAL AUTHORITY OF
| | o THE TOWNSHIP OF ROBINSON
"/ ( l\s ; . 1} ) e »
i G fd i ﬂduw'wr}?' BY ey 7 ( (—"‘:‘, e 4
Secretary /7
ATTEST: THE WESTERN ALLEGHENY COUNTY
S MUNICIPAL AUTHORITY
7 ‘ .
m/g/f'/dfe/{% ‘I§ L b 8Y 4+ o
Secretﬁ;’y



WACMA'S ANNUAL PURCHASES AND REVENUES 1988-2002
YEAR i ANNUAL PURCHASES GROSS REVENUES
1988 ? 187,678,985 $262,750.58
1989 | 198,718,045 $278,205,26
1890 199,444,030 $293,182.72
1941 ; 220,189,900 $323,679.15
1992 i 231.593,595 $363,601.94
1993 . 267.454,845 $462,696,88
1994 ! 285,258,085 $493,496.49
1985 ' 267,317,970 $462,460.09
1996 1 273,384,270 $516,696.27
1997 | 288.450,010 $562,477.52
1998 } 271,120,175 $566,641.17
1999 ! 300,188,045 $627,393.01
2000 ? 323,025,000 $704,194.50
2001 310,615,000 - $677,140.70
2002 { 392,347,990 | $855,318.62
/“ﬁ S R R Y *"’:\
!',:\I:f} I:m‘“ \d' e,
OCT 15 2003

PA PUBLIC UTILITY COMAISSION
SECRETARY'S BUh.<U
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‘ Effective 09~01~87

- Customer Charqges

WATER RATES

Meter Size Monthly Charge
34 $ 8.50
1R $10.50 -
11 /0" $21.00
2 $34.,00
a" $64.00
4" $106.00

First 100,000 gals. per month @b$2.10 per 1,000 gals.
Next 900,000 gals. per month @ $2.00 per 1,000 gals,
QOver 1,000,000 gals. per month & $1.40 per 1,000 gals.

Meter Size Quarterly Charge
YA | $10.50

Flrst 800,000 gals. per quarter @ $2.10 per 1,600 gals.

SEWER RATES

Customer Charges - Monthly Charge

Meter Size

B/ $ 3.50

1 . $10,50
1=-1/2" $21.00
2" $34.00
an $64.00
4" $106.00

First 40,000 gals. per month @ %$3.C0 per 1,000 gals.
Over 40,000 gals. per month @ $2.30 per 1,000 gals.

Meter Size Quarterly Charge F’),f :{’N‘;‘ s ,”':«.D
SRS AR SRR G

a/4" . 10.50 ,
' . Uiof & e 2003
First 120,000 gals: per quakrter @ $3.00 per 1,000 gais . )
‘ PO T B ’ Teknens “PA PUBLIC UTILITY COMMISSION
PR, SECRETARY'S BUREAU
EXHIBIT

g LENZE -~ 3
WY |
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A Tiie Municinal Authority of the Townsahip 6f Robinson
; P.O. Box 15539 ¢ Pittsburgh, Penngylvanla 15244-0539
- ﬁ Phone: (412) 923-2411 o Fax: (412) 922-2347
WATER RATES EFFECTIVE JULY 1, 1990
 CUSTOHER CHARGES

METER SIZE MONTHLY CHARGE
s/g™ $ 3.68
*3/4" | 7.36
1! ; 11.04
1~1/2" | 22.05
2" _ 35.70
3" 67.20
K 111.30

First 100,000 gallons per month @ 32.21 per 1,000 gallons
Next 900,000 gallons per month @ $2.10 per 1,000 gallons
Over 1,000,000 gallons per month @ $1.47 per 1,000 gallons

. i METER STZE . L QURRTERLY CHARGE
5/8" | o $11.04

First 300,000 gallons per quarter € $2.21 per i,000 gallons

SEWER RATES EFFECTIVE JULY 1, 1590
CUSTONMER CHARGES

METER SIZ8 MONTHLY CHARGES
5/8" § 3.68
3[4 7.36
LRk 11,04
t-1/2" ‘ 22.05
2v . 35.70
3v 67.20
4" 111,30

First 40,000 gallons per month 8 $3.15 per 1,000 gallons
Over 40,000 gallons per month @ $2.42 per 1,000 gallons

METER STIZE ‘ GUARTERLY CHARGE
5/8" . | 11.04

First 120,000 gallons per quarter 8 $3.15 per 1,000 gallons

*RATES EFFECTIVE SEPTEMBER 11, 1991
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A " Yhe Municipal Authority of the Township of Robinson
T p.0. Box 15538 © Pittsburgh, Pennsy'vania 15244-0539
=y Phione: (412) 923-2411 » Fax: (+12) 923-2347

WATER RATES EFFECTIVE JULY b, 1992

Customer Charges Moetnly Charge

Mater Sizs
5/8Y _ $ 4.60
3/ 40 v o g.20
n 13,80
[~1/2" : 27.56
o0 o at. 63"
h 84,00
4N - 139.13

£irst 100,000 gallons per month & $2.36 per 1,000 gallons.
Next 900,000 gallons per month 8 $2.25 per |,£00 gallons.
Over 1,000,000 gallons per month @ $1.57 per 1,000 gallons.

© - Meter Size Gaarerty Charog .

srgh § 13,80
34 | 27.60

-

First 300,000 gallors per quarfer € $2.38& per 1,000 gallons.

SEWER RATES EFFECTIVE JutY 1, 1992

Customer Charges

'anthly Charge

Mater Sltze

5/8" » 5 - 4,60
374% 3.20
Y 13.80
t=t/2" 77.55 p
2" 44 . 6% v
3 84.00
4“‘ 139, i

‘flrst 40,000 gallons per month € §3.7% per 1,000 gélions.
Over 40,000 gallens per month € $2.88 por 1,000 gzllons.

MafngSize

Demrtppely Chacroe
L78" ' CE 3L.ED
/4% 7.6

Eirst 120,000 gallans por quarter @ 13,17 nnr 1,052




The Munigipal Authority of the Towwmhi;; 0 Robinson

P.O Box 15539 - Fitichugh, Pannsylvaniz » 15244 §539
' Phone:MI2)92324i!'Fax4412)9?323d7

YATER RATES EFFECTIVE Jury 19935

Customer Charges

Bonthly Charge

Meler Size

5/8" $ 4.0%
s/4v 9,89
pi ' 14,84
f~1/2% 29.63
2y 47.68
3!' {‘}Odii

g o | 149.56
G ' 289,15
gn ,

441,56
First 100,000 gallens per month € $2.60 per 1,000 gallens,
Hext 900,800 gallons per month @ $2.48 per 1,000 gallops,

Ovar !,OOO,DQO gallons per month A $1.73 par |,000 gallons.,

Meter Size Susrler.y Charge
578" | 314,85
3/4" - : %

First 300,000 gallons per quarter @ $2.60 ger 1,000 gatllors.

SEWER RATES EFFECTIVE JULY |, 1993

Customeerharqu'

Hznrh{f Charge

Meter Size

/8" $ a.ns5
374" 9.89
e 4,84
[-1/2" 2963
2" 47.98
3!( qc} . :«:O
a1 149 .56
6" ; 269,15
gu ~ 441,58

First 40,000 gallons per month € $3.94 par 1,000 gailons.
Over 40,000 gallons per month @ $3.02 per 1,000 gaitlons,
Heter Size Quarterly Charge

S/8 5 oi.g3 v
374" ‘ 29.67.

First 120,900 gallons per quarier 2 13,04 per 1,000 gallons.




P.O. éd.SBQ . Pmsburgh, Penn'sylvamé . 15’24‘4-&3‘3
Phone: (412) 923-2411 « Fax: {412) 923-2347

WATER RATES EFFECTIVE AUGUSY 15,1496

Residential Customer Charges

Meter Size , Quartery Meter Charge
518" ' $16.20
314" $32.34
S Consumption Charges ,
. Fist 300,000 gallons per quatter per 1,000 gallons $2.84
Next 2,700,000 gallons per quarter per 1,000 gallons , $2.71
- Commercial Customer Charges
Meter Size Lionthly Meter Charge

5/8" $5.40 -
374" 310.78
"™ . $16.18
112 $32.30
> ' $52.30
3 ‘ $98.43
4" : $163.02
6" - $293.38
g" $481.30

Consumption Charges '

First 100,000 galions per month per 1,000 gafions $2.84
Next 900,000 gallons per month per 1,000 galions ' $2.71
Owver 1,000,000 gallons per month per 1,000 gallons $1.89

SEWER RATES EFFECTIVE AUGUST 15,1996

Residential Customer Charqgs

Meter Size - Cuarterly Meler Charge

518" $16.20
314" $32.34
~ Consumption Charges ‘
FFirst 120,000 galions per quarter per 1,000 gaflons - 34.30
Al additional flow per quarter per 1,000 gallons $3.30
Commercial Customer Charges :
Meter Size Monthly Meler Charge

518" ~ : $5.40
314" $10.78

i ; ' $16.18
1120 $32.30
r $52.30
3" $98.43
4 , o s183.02
&" ' $293.38
8" $481.30

Consumption Chardes

First 40,000 gallons per month per 1,000 galions $4.30

Over 40,000 gallons per month per 1,000 gallons ' $3.30



The Municipa! Authority of the Tow.iship of Robinson

P.O. Box 15539 « Pittsburgh, Pennsylvania - 15244-0539

Meter/Service Charges
SIZE

5/8"
o14"
1 13
14/2"
2!0
3..
4u

g
g"

Water Rates

First 100,000 gal/month
First 300,000 gal /quarter

100,000 to 1,000,000 galimenth
300,000 to 3,000,000 gal/quarter  $

Cver 1,000,000 gal /month
Over 3,000,000 gal/quarter

Sewer Rates

First 70,000 gal/month
First 210,000 gat/quarter
Qver 70,000 galimorth
Over 210,000 gal/quader

Miscellaneous Charges

Public Fire Hydrant

Private Fire Hydrant

Building Fire Service

Building Fire Standpipe

Lien Letter Fee

Drainage Dye Testing

Water Turn Off{On Charge
Returned Check Charge (NSF)

Temporary Service Set-up Fee

- Hydrant Meter Deposit
Non Payment Penalty

Proposed New Rotes-Finat

Phone: (412) 923-2411 « Fax: (412) 923-2347

Water Sewer Quarterly
Monthly Charge Monthiy Charge  VWater Sewer
$ 5.85 3 - 585  $16.95 . $16.95
$ 11.00 $ 11.00 33.00 33.00
$ 17.00 $ 17.00
$ 33.00 $ 33.06
$ 55.00 $ 55.00
3 100.00 3 100.00
$ 165.00 $ 165.00
$ 300.00 $ 300.00
3 500.00 & £00.00

Residential Commercial
~per 1000 gallons
e : ) 2.50
$ 2.90 l/ e
—— ‘ $ 277
2.77 —
—— $ 1.95
3 1.95
Residential Cormmercial
~ per 100G gallons
o $ 477
$ L
— $ 320
$ 3.20 e
$ 185.00
S 185.00
$ 185.00
$ 185.60
3 25,00
3 35.00
3 40.00.
3 25.00
% 25.00
3 1,060.00

5% of biii first mortn
1% of Lt each month after the first month

Approved 6125197



The Municipal Authority of the
Township of Robinson
P.0. Box 15539, Pittsburgh Pennsylvania 15244
Telephone #4121923-2411 - Telefax #412/923-2347

Water/Sewer Rates Effective July 1, 1398
(Wholesale customer rates effective August 1, 1$98)

Monthly Cluarterly
Charge Charge
{sewer) (sewer)

$6.02 $18.06
$11.73 $35.19
$18.12

$35.18

$58.63

$106.60

$175.89

$319.80

$533.00

Commercial

Meter Monthly Quarterly
Size Charge Charge
(water) {water)

518" $5.80 $17.70
314" $11.50 $34.50
™ $17.77

s %3449
A $57.48
3" $104.50
4" $172.43
B $313.50
8" $522.50
Water Rates Residential
First 100,000/month
First 300,000/month $3.03
Over 100,000/month
Over 300,000/month $2.89

Wholesale customers (all water usage)

Sewer Rates

First 70,000/mornth
First 210,000/morith
Over 70,000/month
Qver 210,000/month

Residential

$3.03
$2.89
$2.08

Commercial

-$4.55
$3.41

$4.55

$3.41

Example: 10,000 galloné usage - 3 month bill:

Water: 10,000 x $3.03
customer charge

Sewer: 10,000 x $4.55
customer charge

Total:

$36.30
$17.70

$45.50
$18.06

$111.56

Deduct Meter Example: 10,000 gallons used on main meter
3,000 galons used on deduct meter

Water: 10,000 x $3.03
customer charge

Sewer: 7,000 x $4.55
customer charge

Total:

$30.30
$17.70

$31.85
$18.06

$97.91 - ‘Savings: $13.65



The Municipal Authority of the Towaship of Robinson
New Rate Schedule, effective 01/01/00

Meter Water Water Sewer Sewer -
Charge Mouthly Quarterly = Monthly Quarterly
, Charge _Charge Charge  Charge

5:8” $ 6.15 $18.45 $ 6.28 $18.84
¥ $11.99 $35.97 $12.23 $36.69
1" $13.53 $55.59 $18.90 $56.70
1-172" $35.97 $ 36.69 ‘

2" $59.95 $61.15

3" $108.99 $111.18

4" $179.84 $183.45

6” $326.98 $333.55

g" $544.97 $555.92

Water Rates (4.3%) Residential  Commercial Wholesale
First 100,000 gallons/month e $3.16

COver 100,000 gallons/month ——— $3.01

First 300,000 gallons/ quarter $3.16 e .
QOver 300,000 gallons/quarter $3.01 - —

All water purchased ans —-- $2.18
Sewer Rates (4.3%) - Resideatial ~Commercial Wholesale
First 70,000 gallons/month e $4.75

Over 70,000 gallons/month e $3.56

First 210,000 gallons/quarter $4.75 ———

- Qver 210,000 gallons/tyuarter $3.50 wes

Miscellaneotts Charges:

Public Fire Hydrant $193.00

Private Fire Hydrant $193.00

Building Fire Service $193.00

Building Fire Standpipe $193.00

Lien Leiter Fee $ 25.00

- Dye Test $ 35.00

Water Turn-On Fee $ 40.00

Water Tum-off Fee $ 40.00
‘Returned Check Fee £ 25.00

Temp. service set up fec $ 25.00

Hydrant Meter Deposit $1000.00

Non-Payment Penalty 5% of the current bill



The Municip?Auth ority of the Township 9 Robinson
' P.Q. Box 15539 Pittsburgh, Pennsylvania 15244-0539
Phone: (412) 923-2411 Fax: {412 923-2347

New Rate Schedule
Effective January 1, 2000

Service Charges based on meter size

WATER SEWER

Meter Monihly Charge Quarterly Charge Monthly Charge Quarterly Charge
518" $6.15 $18.45 $6.28 518,84
3/4" $11.99 $35.97 1223 $35.69)
| $18.53  $55.59 $18.90 $56.70
142" : $35,97] ‘ ' $36.69 :
o $59.95 $61.15
3" $108.99 ' ! $111.18
g $179.84 $163.45)
B $326.98 . $333.55
i $544.97] ; $555.92,

Rates based per thousand gallons

Wator Rates L Residential - Commercial Whole Sale
First 100,000 gallans/month n/a $316 nla
Qver 100,000 gallons/month n/a $3.01 nia
First 300,000 gallons/quarter $3.18 nfa n/a
Over 300,000 gallons/quarter $3.01 nfa nl/a
All water purchased : n/a - nla $2.18
Sower Rates . Residential  Commerclal Whole Sale
First 70,000 gallons/month nfa $4.75 nfa
Over 70,000 gallons/month nla $3.56 n/a
First 210,000 gallons/quarter $4,75 nfa nfa
Over 210,000 gallons/quarter $3.56 nfa nfa
Miscellaneous Charges:
Puble Fire Hydrart ; $268.00
Prvate Fire Hydrant $268.00
Building Fire Service $183.00
Building Fire Standpipe $193.C0
Lien Lelter Fee $25.00

. Dye Test $35.00
Water Turn-On Fee $40.00

~ Water Turn-Off Fee $40.00
Returned Check Fee $25.00
Temporary Service Set Up Fee $25.00
Hydrant Meter Deposit $1,000.00

Non-Payment Penalty - 10% of Current Bill




T‘yhe Municipai ‘ihm-iiy of the T;swns‘n of Robinson

P.O. Box 15532 « Pittsburgh, Pennsylvania ° 15244-0539
Phons: (412) 923-2411 = Fax: {412) 923-2347

hay 4, 1998 o | PITLRED s g
Mr. Robert Owen, Manager T VT

) Ly o x ) . ‘?“"}jlx 7 45'“ 91 },,' RN
Westermn Allegheny County Municipal Authority Lo el g i Y et d

403 Virginia Avenue v

Oakdale, Pa. 15071 Sl

, 0CT 1§ 2003

Re:  Bulk Water Sale Contract ~ | > ‘

PA PUBLIC UTILITY COMMISSION
~ SECRETARY'S BUREAU

Dear Mr. Owen. .

~thad prevfousiy/-ﬂrepozted to the MATR Directors the main points of our discussions earier this

year regarding the substantial growth being experenced in North Fayette. The Board
expressed an interest at that time in following up with the concept of early discussions relating to
the Bulk Water Sale Contract between MATR and WACNA.

As you indicated in our general discussion, you have experienced substantial growth in the
recent past and expect further growth in the near future. You also indicated that WACMA was
taking some actions to ensure your ability to be able to draw sufficient water from MATR to meet
the needs of your customers. ' .

As | noted to you, MATR considers the continuation of our contractual refationship an important
- matter which should have a high priority. MATR has ensured that a 12° water line wil be
constructed on Park Manor Drive from Montour Run Road to the Route 60 ramp to the
- Robinson Town Centre and The Pointe. With this line in close proximity to water lines owned by
WACMA in that area, it could provide for a second, much needed, connection between the two
systems. |1 also noted that the Directors were reviewing and considering various items in a
proposed Capital Improvements Plan. . Several of the items in that plan directly relate to the
needs for addtional quantities of water which you may require in the future and methods to
- ensure the reliability of our supply and service.

An cbvious censideration in the review process of these capital projects is the matter of an
ongoing contract with WACMA beyond the expiration of the curent contract in October, 2003,
Since sorme of the projects under consideration could be scaled down, delayed, or possibly
even eliminated, the Board wishes to delermine the leve! of service, quantities of water
expected to be purchased, and a committed time frame for a new or amended contract
between the two organizations. To ensure clanty in the terms and conditions of a contract, |
would suggest that a new agreement be developed with language covering all of the needs of
both Authorilies as we currently perceive them to be for the future.

| would suggest that the items listed below should be considered for inclusion in any new
- contract which is 1o be developed. Please note that the MATR Direclors have not set any
specific guidelines at this time and any “near” final document would be subject to review and
possible revision by the MATR solicitor and specific requirements as determined by the MATR
‘Board. | am sure that you would have the same requirements. Even knowing that, however, |
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pemn o 5

May 4, 1998

Robert Owen o . | @

Butk Water Contract

Page 2

| believe that we could develop a base document fo cover the important aspects of a contract,
especially as it pertains to technical matters.

7.
8.

CONTRACTUAL ITEMS FOR CONSIDERAT'ON

Term of the contract. | would suggest that 20 to 30 yearsis appropnate

Maximum quantity of water WACMA will purchase from MATR in any given period
(day, month, year) This could be set up so that the amounts increase over time
as the need arises with proper notification.

The percentage of WACMA's water needs which MATR is expected to provide or
will provide as a minimum quantity. :

Rate(s) 10 be charged WACMA as & “bulk customer” by MATR A flat rate for all
quantities would be a possibility rather than using the mump e block rate schedule
used for the retail cusiomers.

A clear understanding of how rate adjustments would be made by MATR and how
these would affect WACMA, '

The need or possibility for another connection between the two Authorities. Size
of connection, Jocation of connection, and who would pay for what items related to
such an additional connection could be included.

Notifications related to rate changes, unusual cost items, changes in prolec:ted
usage, ongoing development, emergency situations, efc.

- Methodclogy to resolve any d;fferences in interpretation of the agreement

Please feel free to add any additional items which you believe should be incorporated into a
new contract, We could meet at your convenience to begin discussing these contractual
clauses or a draft of a written document could be prepared so that we and the members of both
Boards could review and provide comments as needed. Of course, some MATR Board
members could meet with some WACMA Board members if that is determined to be necessary.

" Please advise me of your preferences at your earliest convenience. | believe that it would be in
the bestinterests of both Authonties to reach an agreement as early as possible so that future
plans and programs may be developed and implemented.

Sincerely,

The MUNICIPAL AUTHORITY of
the TOWNSHIP of ROBINSON

~ Do/l Azl

David M. Golebiewski
Executive Director

ce MATR Directors
A. Zangnlli, Esq.
R. Antonelli

DM Riss. 3



The Municipal Authority of the Township of Robinson

P.O Box 15539 « Pittsburgh, Pennsylvania o*15244-0539
Phone: (412) 923-2411 o Fax: (412) 923-2347
E-maill: watermatr@aol com

Augﬁst 16,2002

Mr. Phillip Morris, Chairman

Western Allegheny County Municipal Authority
403 Virginia Drive

Oakdale, PA 15071-9105

Re: Bulk Water Rate for New Water Supply Agreement
Dear Mr. Morris:

In respense to your letter dated July 18, 2002, enclosed is the Computation of the Bulk Rates
to WACMA based on the actual costs for the Authority’s Fiscal Year ending June 30, 2002.
The previous cost figures that were forwarded with our February 14, 2002 letter were based
on the Authority’s Budget for the same (July 1, 2001 to June 30, 2002) period.

You will note in the enclosed example that no costs are indicated under the cost category of
“Water Storage Facilities.”” These costs are not shown because during the 2001/2002 fiscal
year, the Authority did not segregate these costs. 'While no costs are indicated, I would like to
point out that, at this time, I do not anticipate that these costs would affect the bulk rate
calculation by more than one (1) or two (2) cents per 1,000 gallons.

The cost per thousand gallons has been computed on the total gallons of water delivered to
- our water system during the period of July 1, 2001 to June 30, 2002 (1,413,907,000 gallons),
the same period for which the actual cost figures are shown.

The Authority Board has advised me that it is amenable to the twenty (20) year term, which
- youhave suggested, for the new Water Supply Agreement. Additionally, the Board agreesin
- principle with your request for a 75% minimum purchase requirement of WACMA.'s total
water needs, contingent upon WACMA furnishing information pertaining to its current and
future average and peak day water usage. This information is sought in order that the
Authority can evaluate its timetable for expanding its water production and transmission
facilities over the term of the new agreement and to determine the extent to which the
Authority may be required to purchase water from time to time from its standby service
providers.

CEXHIBIT
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We trust that this information is sufficient for your immediate needs and look forward to
mecting with you under the format that you have suggested in the very near future.

AAAAA

Very truly yours,

Anthony T Lenze ° ‘
Executive Director

ce: Authority Board
Raymond H. Antonelli, Sr., P.E.
Albert J. Zangrilli
David G. Nichols, P.E.



Dassd on Actual Costs for Fiscal Year Ending 6-30-02

kr(i_ ACTUAL COSTl o peo || COSTPER WACMA
FISCALYR. || oo o” I 1,000GAL || PERCENT
2001/2002 OUE AL WACMA OF COST
$47,493 0.03359] 003359  100%
Opertinglabor I 244824  0.47301 0.17301 100%
Sludge Disposal Labor o e ‘ ‘ " ' 100%]}
Eleclical Power, FiltrationPlanl 303,790 0,21486 (.21486 100%
* Raw Water Pump Station (Power) 3 38,508 0.02731 002731 100%]|
Healng (Raw Water P.S., Filtration Plant) ; C 7154 0.03506]  0.00508| 100%
Chemicals 127,694  0.09031 0.09031]  100%
Il Suppies 3230 0.00228] 000228 100%
teboratoy , I 20222 001430 L0430 100%
General Maintenance L o 15,208 0.01076]  0.01076 100%
Mairmenance {Carbon Filters) o 2,236 000158 0.00158) - - - 100%
Sludge Truck Operations and Lease (8,125 + 6,012) 14.135 v 0.01000 0.01000) 100%
Sludge Disposal Costs (ALCOSAN} 33,864] 0.02395 0.02395 100%
Mscellapous ; ) p— e el |
SubTotalll  $810,765 - 0.57342] 0.57342| 400%]|
COST CENTERS WERE NOT AVAILABLE FOR THESETEMS | T
Routs 60 Storage Tanks Maintenance o _ 100%
Rouls 60 Pump Stalion o | e 100%]
1, Power Inicuding Heating , RN : 100%i|
5 Malntenance (Labor and Materals) B ;  100%]
Bayer Road Slorage Tank Malnenance , ;
1, Power Including Heating e . ' , - L ‘ 100%l|
2. Malmtenance e | - ‘ 100%
SCADA O{)e_ratmg,(;csténd Manlenance ; N ' : , , 100%
TransmisslonLines O8M ol | . _ 100%|
‘Sub-Total ‘
210 L] [} 0
Operating Labor R Nl 189,262,  0.13386 ans i
' Vehice Expanses , ; ] 17400 0.0123f erd 0 eesad
 Equipment and Supplies B ey 57,869 0.04003)  =dl e
Mater Reading / Repairs / Replace / Labor , 40,585 0.02870 — —
Materials (Sand, Gravel, Topsoil, ele ) 19,072 0.01340] et ]
, M':sésuaneous Meals, Mileage, elc, , R 5,044' .. 0,00357 2 sensef|
Vehicle Payments (Backhoe) 13,366 0.00945 s o
- . Sub-Total $342,598 0.24231]f ]




COMPUTATIO

Based on Actual Costs for Fiscal Yoear Ending 6-30-02

[ACTUAL COST ; COST PER WACMA
FISCALYR, || “OST oo I 1,000GAL. || PERGENT
, 2001/2002 W A WACNA OF cosT
| General and Administrative
| Trustae Fees Water System 13,710 6.00970 0.00873 - 90%
It_Oiraclors Fees 4,106 ko.oozgof e 0%
| Dxrec lors Expenses ﬂ_ ‘ 1.085 0.00077 i) 0%
Administrative Salaries B sade3 0.04559 0.01368 30%)|
_Clerical Labor 47,598 _ 0.03366 0.0101¢ 30%
Prolessiongl Fees ~ Legat , 15,520 0.01()98 —aen 0%
Prolass Ional,f“ees« Engineerng 14,801 0.01047 St 0%
Professional Fees - Audit 22,230]) 0.01572 s 0%
Retirament 54564 0.03859 0.01858 *48,156
Employee Benefits (Hosp., Life Ins., Dis. etc) u ‘ 131,151 0.09276 0.04487]]  **48.156
lnsurance i W B2ssT 0.02303 _0.02303 80%
Social Security Taxes o 49415 003474 0.01673 ~*48.156
Unemployment Compensation Taxes ) 1716 000121 0.00058 *48.156
| _office Supplies _ e 33,429 002364 ] 0%
Tolephene ' 122,146 - 0.01586] 0.00470l} 30%
Eloclric - Power ‘ o 4861 0.00344 000103 30%
Miscellaneous _ ‘ 96 0.00007 s 0%
Merchandise & Jobbing 30,893k 0.02192 0%
© Conlerences, Training, Memberships, etc, 236 - 0.00017 — — 0%
“Total Goneral and Administrative]l  $544,377.00 0,38502 014183
Debt Sorvice (Inct, Cover) $2,029,925.00 1.43568 1.29242]] 3% of Water 0.5,
{Non-Bond Dalt e |
' Capital lmprcvcment Projects ) ' H .
: (mta:cdtowatnr Treazmenl,smago.&Transmlssion} | 391,914.00 0.06501 _0,06501 100%
WCost/1,000Gal, © - .. _:j 210597

Total Dubt Sewvice $2,153,460 x 1.10 = $2,368,806

Water System = 85,694% of Total

Treatment, Storage and Transmission is 90% of Water System D.S.




403 VIRGINIADRIVE -
OAKDALE, PA15071-9105

Western Alleg.@ny County Mumbﬁal Authority

PHONE, 788.4337

FAX: 7880783
RITY. BOARD
‘ » GROGAN, GRAFFAM, MCGINLEY
FHIP W MORRIS SR., CHAIRMAN , SOLIGITOR
JULY A DEWEY, VICE-CHAIRMAN ' NICHOLS & SUAGLE EMNGR., INC.

PATRICK J. FLECK JR,, SECRETARY
JORN MCGROGAN, TREASURER v
TOMMEYERS, SECRETARY-TREASURER

CONSULTING ENGINEERS

'}{

January 29, 2003 ‘ ; By ] MWE%’JED
Mr, Edward Brandon | JAN 3 ¢ 2003 .
Chairman ; .
Municipal Authority of Township of Robinson - ’ i A TR

. 0. Box 15539
Pittsburgh, PA 15244-0539

~ Re: Negotiations Conceming Water Supply Agreement with Western Aueghény County
Municipal Authority

Dear Mr. Bremdon

The entire Board of Directors of the Western Allegheny County Muntc:pa! Authority,
together with its professionals, has discussed the issues raised at our last joint negotiating
session held on December 19, 2002. As you know, prior to the December 19 meeting,
WACMA'S representatives had anticipated that the December 19 meetmg would be held for the
putposes of confirming agreement by the parties on the key provisions of a new service
agreement and the finalization of various provisions of the draft agreement discussed at our
prior meeting held on September 26, 2002,

However, the new issues raised by MATR's representatives at the December 19 meeting
were notanticipated by WACMA and required us to relay the status of negotiations to our entire
Board. These renewed issues included a proposal by MATR to extend the term of a new
service agreement to a period of thirty (30) years and increase the minimum purchase
obligation of WACMA from a seventy-five percent (75%) level to an eighty-five percent (85%)
level to be implemented at some point shortly after the new service agreement would take
effect, , ;

Fer several compelling reasons, WACMA has determined that it is not amenable to the
December, 2002 proposals of MATR. First, the recent proposals submitted by MATR run
counter to its written confirmation to WACMA that MATR was willing to accept a twenty-year
term and agreed in pincipal with a seventy-five percent minimum purchase obligation, as
written in MATR’s August 16, 2002 letter.

, S i N qh&«j}

';‘ e t
—'-sy\:ﬁ‘ e g

| ocT 1o 20
N

LENZE - 6 | PADUY BUCU

s 020002 SECRETA 4 b buthnd




Edward Brandon
Page 2

Further, there are sound policy reasons for WACMA's desire to see a twenty-year term
and a seventy-five percent minimum purchase obligation. The present agreement is a twenty-
year agreement and the uncertainty of future developments makes a term longer than twenty
years unadvisable. WACMA believes that a twenty-year term is sufficient for NATR to suppon
long-term financing for required capital improvements,

As to the seventy-five percent minimum purchase requirement, WACMA and MATR have
discussed previously the mutual incentives in WACMA''s purchase of as high a percentage as
~ possible from MATR provided it can deliver a sufficient supply of water at a relatively
reasonable price given the economies of scale afforded by the proposed supply of bulk water to
a large customer such as WACMA, These mutual incentives, supported by the rate adjustment
Ianguage we believe both parties have tentative agreement upon, would more than likely result
in higher percentage purchases by WACMA than seventy-five percent. However, if MATR's
cost of delivering bulk water to WACMA escalates significantly, WACMA wants the modest
protection afforded by having the option to purchase up to twenty-five percent of its total water
needs from other sources. The extensive area served by WACMA necessitates a twenty-five
percent carve-out from MATR and reliance on other sources to meet isolated demands of new
development until the distribution system can be reinforced inan economical fashion. Based
upen past hislory, itmay be necessary for WACMA to use other available sources up to twenty-
five percent to meet seasonal demands that are currently unforeseen unm MATR can expand
its delivery capabilities.

Accordéng!y. WACMA is prepared to proceed toward finalization of a new supply
agreement with MATR, but only upon the basis of a twenty-year term and a seventy-five percent
minimum purchase obligation on WACMA's part. To keep these negotiations on an active
schedule, we would request that MATR relay to WACMA whether itis prepared to finalize
negotiations based upen a twenty-year term and a seventy-five percent minimum purchase
ubligation by no later than February 14, 2003.

If the parties can resume negotiations based on a twenty-year term and a seventy-five
percent minimum purchase obligation, WACMA is hopelul that these negotiations can be
finalized in the very near future. However, if MATR is not amenable to the twenty-year term and
seventy-five percent minimum purchase obligation, WACMA must also, in the interest of its
customers, explore the prospects of other long-term supply sources for WACMA's future water
needs in addition to the discussions with MATR.




‘E‘:fdward Brandon . | | ; '

Paged
Please feel fres to contact me with your response to this letter.

Very tryly yours,

Al M

Philip W! Morris, Sr., Chairman
Western Allegheny County Municipal Authority

cer WACMA Board
‘Ronald J. Brown, Esquire, Solicitor
David G. Nichols, P. E., Consulting Engineer



‘I‘he i‘wumcﬂpa! Auﬁhoraﬁy of the Townshlp of Robinsomn

P.O. Box 15539 o Pittsburgh, Pemsylvama o 15244- 0539
Phone: (412) 823-2411 o Fax: (412) 923-2347
E-mail: watermatr@aol com

February 12, 2003

Mr. Phillip Morris, Chairman

Western Allegheny County Municipal Autbority
403 Virginia Drive

Qakdale, PA 15071-9105

Re: New Water Supply Agreement
Dear Mr. Morris:

This is in response to your letter dated January 29, 2003 concerning the issues raised at our
lnst meeting held on December 19, 2003. The Board of The Municipal Authority of the
Township of Robinson ("MATR”} is willing to consider a twenty {20) year term for the
new Water Supply Agreement if our respective Authorities can reach an agreement with
respect 1o the following concept:

It is anticipated by MATR that in approximately 2010, MATR will need to
~undertake an expansion of its water treatment plant and complete the second phase
of the 30” drameter transmission main to its Route 60 storage facilities, hereinafter
referred to as the “Project”. The Project is required in order for MATR to be
cupable of meeting its water supply obligations purseant to the new Water Supply
Agreement currently undar negotiation. At the time the Project 1s undertaken,
MATR agrees to limit the term of its {finanieing to a maximum of twenty-five {25)
years. MATR and WACMA agree that concurrent with the date MATR closes on
the aforementioned financing (evidence of same to be promptly provided by MATR
to WACMA), this Agreement wil] automatically be extended by the number of vears
resulting from the following ealenlation:

Subtract the years remaining on the present 20-year Agreement from the length of
the financing. The remainder resulting from said subtraction will be the number of
years automatically added to the term of this Agreement,

Exumple: Year of ﬁ*mm,mg 2010

Years remaning under original 2005 Apreement = 13
Length of financing = 20 years

EXHIBIT
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Remainder = 20 years minus 13 or 7 years that would be added to the
remaining term of the Agrecment

Should MATR not undertake the Prolect described herein, the Agreement shall”
expire at the end of the Agreemert’s twenty (20) year term.

OF course, in the event we are able to agree on the -foregoingcomept, our understandings
must be reduced to a written Agreement and approved by our respective Solicitors and
Boards.

With respect to the minimum purchase amount that has been discussed (75% - 85%),
MATR believes that agreement can be reached on this issue and discussion regardm g same
will be far more productive at our next meeting.

We are hope’fu} that a meeting can be held between the representatives of our respective
Authorities before the end of this month. Please notify me as soon as possible regarding

WACMA’s acceptance of the foregoing concept and its willingness to resume negotiations
in order that a meeting can be arranged.

Very truly yours,

o Pl o

Edward P. Brandon
Charman

ce: Authority Board
Raymond H. Antonelli, Sr,, P.E.
- Albert J. Zangrilli




The Municipal Authority of the Township of Robinson

P.O. Box 15539 o Pittsburgh, Pennsylvania » 15244-0539
Phone: (412) 923-2411 o Fax: (412) 923-2347
E-mail: watermatr@aol.com

April 11, 2003

Ceutified Mail 7002 315000035, 3070 4487 Certilied Mail 7002 3150 0005 3070 4494

Mr. Phillip Morris, Chairman Ms, Deborah P, Lippert

Western Allegheny County Municipal Pennsylvania American Water Company
Authority 410 Cooke Lane

403 Virginia Drive , Pittsburgh, Peansylvania 15234

Qukdale, PA 15071-9105

Re: \Water Supply Agreement between Western Allegheny County
Muunicipal Authority (“WACMA) and Pennsylvania American Water
Company (“PAWC?)

Dear Mr. Morris and Ms. Lippert:

, We understand that WACMA and PAWC have entered into an agreement whereby
PAWC will supply water for the WACMA system for e fifleen year period. We have
wttempted, withont stceess, to obtain a copy of the agreement, and yesterday our solicitor

rinde a watten request for such a copy to WACUMA's solicitor, pursuant o Pennsylvania’s
Right to Know Act.

Please be advised that we have concerns regarding whether the agreement is
consistent with PAWC’s tariff. We cannot {ully analyze these concemns until we receive a
copy of the agreement. Moreover, in the event the agreament is not authorized by
PAWCs tarifl or is otherwise improper, we intend to pursue any avaitable legal remedies,

&

Very truly yours,
“The Municipal Authority of the Township of Robinson

)//mef/\ @X(Z” "&VQ '

Antlmny T, Lenze
Execulive Director

ce: Authority Board
Raymond H. Antonells, Sr., P.E.
Albert J. Zangrilli




WATER SALES AGREEMENT
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and

THE WIZS’I ERN ALLEGHENY COUNTY \/IU\:ICIPAL

AUTHORITY

REeCE

) PA PUEUC fiIvierne pos -

WiED
OCT ¥ ~ 7003

" SION

SECAL 1A o buriead

g XI' P

g LENZE - g :
RS 2200 %2 &

YA 348




o~

A

Tab!e of Contents

SECTION - PAGE
Stmpiv e AR o SO O U TU O OO O T VOO S PO PSSO TSURPD SP PO
Ceumucns Precedem‘ teetr s viaserin e resran et it anms e ar sare 20y Saun S e tesbaechs
wewer Connections & Meters s aere sk e ansneeis b et ienesomeenasesherieened paebe b s saieevnes foetnsnge s
RIS O 088, - - vvre et sies st eernasesee sasssesaeebeesaea s animencs st shet v aseeteeis eeben s len h e sieee i ne ke imenas
Water Quality Stmcards ..... 4 R e e 8
8 Water Payments-Total ‘Aomhw deroea oo e et e 899
% Water Payments - Annual Reconmhauon e 910
19 Fixed Annual Average Dav Dcmarci e 10
H Maximum Day DEIANG.  everis criaeermireisns s oo ie i te e e e cevine HO< TR
12, Maximum Hourly Demand oo asnsnses s smeessanens 1
3. Changes in Water Dermnand. . TR BRSSPSR IRNIIIPHE DS - Ot
4. Planned Qutages and Emf:rﬂenc es.. ST TP SN TUUOTI KIS ISP PRORR ¥
23 Water Company's Notite to Currai) Demand vt e e el 12
16. SErviee IHETPUPHONS. .. cre oreeiee eeeeesecinsein s srns omessiensrensasrsse et sesinesssoies cnanscs 12
17, FOTCE MAJEUIE. ..o\ tirauiirnarniisssramson s emsmerat s sssesea s bean st sanassnssssoaesminscranssmesainis sovvenss 12
18, Right OF BRIV .0 ot s i eriesssesnisce et e arsasass st e inenenas crreennes 13
19, Fire Service. v i baeevecenss ,,,,,,,, 13
20 Western Ailezhem"s Demuh wereancsninsssearastariegssbernsearrrinesharaniisinses bhuasannts sere 13»14
2% ‘Water Compan}sFadure 10 Supply Wa[e" or Demnlt,. ceveenerians averancensoeenn seveseerens 4 F
2. Terminanon Not for Cause . . .o . e e e ereiene s o VTS
?.B,Fzrsz Right 0F REFUSTL 1ov. coreeeiiromeenis s i s crinan svncsssisns oo ssnsn 13
24, Representaions and WaITANIES. . o e e b e s onnsssnisns oo 15
2% Bmdino AGPERINENL L0 overice o esures 1o imasessiooria s e en g e s s s 16
‘F? ’& "Im eAﬂrf:m‘em - Mwmxon or Am::ndmem SO RO UUUYIRONTOTRRRUUUPPRUI | - 3
=9 (“mmm}ane.m OO O E PP PP SRS X |

tar
h

*

C‘h ‘.'lr
AN O ON U L

w3 LT S de Bk fad e
~ud
3
[«2<]

Schedules

Appendix Moo i DRS Taniff. : oo 18
Appendix Mo 2 Total Mx:mt}‘h Chnrues FlISI Cmmau Y BT, oiin . e C 19
Appendxx?«a.;fansumers Prcelndex o e .20
Appendix No. 4 Alternatine Dispute Resolunon Pmceas ..... TP § L

WA.349



" ’r_,.! -~

~ TR
WATER SALES AGREEMENT

, THIS AGREEMENT is entered :nto this »ﬁﬁb‘c‘ay of f¥ i F2003, by and between
SENNOYLVANLA-AMFRICAN WATER COMPANY. (the "Water Companv” or "PAWC"), 2
Penssvivamma cotporation with otfices located at 300 W, Hershevpark Dnve Hersnev, PA 17033
ane e Westem Allegheny County Mumcipal Authority ("Western Allegheny™). 2 Pernsylvania
~urcipal authonty wWith offices at 403 Virgima Dnive, Oakdale. Peansvivama 15071

Background

A, Westera Allegheny currently purchases a portion of its water supply from the
W ater Company for sesaie 1o its customers, and has an alternative to significantly reduce, or per-
hap; eliminate, its purchases from PAWC. ;

B. DAWC remains capable of meeting Western Allegheny's water demand, and de-
sires 1o retain Western Allegheny as a cusiomer.

‘ C. Western Allegheny and the Water Company recoguize that unlizing the Water
Company's existing facilities present an OpporTuRity 1o structure an arrangement whereby West-
em Allegheny would retain a cost etfective supply of water and the Water Company’s customers
wouid benefis from a consistent revenue source uver g sustained period of time to pay a portion
of the fixed costs of the Water Company.

D. Wesierr Allegheny desires to purchase water from the Water Company on a
monthly basis based on expected average and maximum water demands. Payments would be in-
tended 1o reimburse the Water Company not only for the cost of the supphed water but also for
the poruon of the facilities required to meet Western Allegheny's water demand and include &
savmnent above those costs 1o the general revenue requirernent of other Water Comipany custam-
218,

NOW, THEREFORE, the parties nereto, intending to be legally beund hercoy, do hereby
covenant and agree as follows, ‘

1. Definitions.
“ Agreement” 3hall meun this Agreement.

“Commodity Charge' represents a charge intenced to cover the Water Company's van-
able production cost o supplying water o Westerr. Allegheny '

" Consumer Price Index” shall mean the nationai Consumer Price Indes or all urban
consusmers as publishec by the Burezu of Labor Statistics of the United States Depanment of La-
cr tor this sub-cateoory. 'he penod 1982-1984 is equal to 1€0 on the index. An example of the
‘acex 1s set forth in Appendix No. 3 1o thus Agreement.
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“Contract Year™” shall mean a pericd of owvelve months during the Term as defined in
the Agreement. : ‘

»Demand Based Resale (DRS) Tariff™ shall have the meaning s2t forth sn the Water
~Company's approved tanff. :

"DEP" shall mean the Peansylvama Department of Environmental Protection.

"Effective Date” shall mean the date upon which the conditions precedent set forth in
Qection 4 hereo: shall have been sansfied.

“Emergency Situadon® shall be a fire or main break within Western Allegheny's ser-
ViCe aren.

“Rsealation Factor' shall mean, for a given Contract Year, the annuai increase in the
navonal Consumer Prize Index (CPI) expressed as & decimal less than one. plus one. For exam-
‘ple. an increase in the CPI of 3.09% would produce an escalation factor of 1. 053% for {hal year.

"First Contract Year" shall be he penod fom the Effective Date 10 the end of the pe-
ol lwelv&(P’% months from that dat

"Fixed Anpual Average Day Demand" represents Western Allegheny's expected daily
water demand in gallons averaged over a one year period

“Fixed Annual Average Day Demand Charge” represents a charge for the water ex-
pected 1o ke suppued on average by the Water Comoanv to Wcstem Alleghenyv for a given Con-
tract Year :

“Fived Annual Average Day Demand Charge Rate" shall be z rate per 1.000 galions
of Fixed Average Day Demand.

* *Maximum Day Demand" shall mean the maximum daily volume of water 1n gallons
that the Water Company is obligated to supply to Western Allegheny.

"Mavimum Day Demand Charge” represents a charge intended to cover a portion of
the Water Company's costs associated with meenung maximum day demands of the Water Com-
pany’s system and the Maximeum Day Demand required by Western Allegneny.

»yaximum Day Demand Charge Rate” shall be z rate per 1.060 gallors of Maximum
Dy Demand. ‘

“Maximum Hourly Demand” shall mean the maximum hourly ~olume of water 1n gal-
lons that the Water Company 15 obligated o supplv 10 Western Alleghen:

1.
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*Viaximum Hourly Demand Charge” represents a charge intended ¢ cover a porton
of the Water Compuny's costs associated with meeting maximumn hourly demands of the Water
Company's svstem ang e Maxamum Hourly Demand required by Western -\llegmnv

*NMaximum Hourly Demand Charge Rate" shall be a rate per 1.000 gailons of Maxi-
) 2 o g
mum Hourly Demand. .
*Nonthly Customer Charge shail be a charge intended to cover the Water Company's
- = & p
Syad costs related 19 mezer reading, accounting and billing.

"ps PLC shall mean the Pennsivania Public Utilitv Commassicn.

*Total Wonthly Charges" shall be the monthly charges for water purchased by Western
Allegheny from the Water Company as caleulated by multiplying the quanuity of water delivered
by the Water Company to Westem Allegheny during the moath by the current rate per 1,000 gal-
lons of water,

2 Supply of Water

2.1 From and afier the Effective Date of this Agreement, the Water Company shall
deliver potable water 10 Western Allegheny. During the Term, the water will be cehvered at such
rates of flow and in such quantities as are requested by Western Allegheny. The Water Com-
pany’s obligation to deliver potable water shall be subject to such interruptions and flucruations
10 service as may from time (o time occer as a result or ansing out of the operation and mainte-
nance of the warter supply and distribution system of the Water Cornpany on the terms and condi-
tons provided in this Agreement. Provided. however, Authcnity agrees to purchase during any
rwelve-month period the greater of 1) the minimum annual gallon amount of water at a load fac-
ror of not fess than 0.73 or i1) not less than 90% of Western Allegheny’s total water system us-
zge at a daily Joad facror of not less than 9.75. During the First Conwact Year the minimum an-

- pual gallon amouns shad be 438,000,000 gailons

22 The Water Company shall be the primary supplier of water for public water ser-
vice 10 Western Allegheny, and Western Allegheny shall purchase the majonty of 1ts total re-
guirements for water from the Water Company. Western Allegheny shall be limited to the
arnount of water it purchases from suppliers other than the Water Company (0 an ameunt no

grearer 7.600.00C gallons per month pursuant (o this Agreement; provided, however, that this
provision shall be waived of. and 10 the exient that, (a) Western Allegheny requires an addiuonal
volumne of water tn excess of the maximum quantities available from the Water Company 10
serv e 115 customers. and the Water Company is unable 1o deliver such additional quantites within
one vear ¢f the nme suca quantities are recwred, or (b) Western Allegheny has an emergency
sinsauon such as a fire of maip break. during which its water demand increases for short penod,
or 1) duning high demand periods when the Water Company requires Western Allegheny to cur-
vl 1ts usage to the Maxmum Day Demenc or the Maxunur: Houriy Demand as set forth w this
Agreement. :
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53 Western Alleghenv agrees 10 cooperate with the Water Cumpany in Western Alle-
sheny’s management 2nd Operaton of 115 sVstem in order to maximize t=¢ auhizauon of the Water
(Company's water supply '

34 Western Allegkeny agrees 1o permit the Water Company 0 tnstall, meintain. re-
pair or replace transtnitters, daw vireuits and sueh other facilines in Wesiem Allegheny's 5vstem
15y order 10 controi and momtor the transter ot the water supply from PAWC'S system 1o the
Western Alleghenyv system.

S Term.

The *Term" of this Agreement shatl run from the Effecuve Date of this Agreement unul
fifteen (15) vears from the Effectve Date unless terminated prior thereto under the previsions of
this Agreement. Thereafter, the Termn shall automatically exiend for addinional one-year exien-
sion periods unless and until this Agreement is terminated by writien notice by either party w the
other delivered at least six (6) months before the expiration of the term. or the then current Ex-
 tension period. The componerts of the Total Monthly Charges shall be subject to changes as
hereinafier descnbed in this Agrzement, and the Water Company shail be sat:sfied regarding the
aternative options of Western Allegheny and its abihicy to meet the gemand cntena as set torth 1in
the Water Company’s DRS Taritfs.

4. Conditions Precedent

4.1 The Water Company shall be satisfied regarding the alternative options of
‘Western Alleglieny, and its ability to meet the demand critena set forth i the DRS Tanffs
melucing how Western Allegheny intends to comply wath the daily load factor contained 11 the
Company's tari:T s of the date of execution of this Agresment. A copy o1 the Water Company’s
3RS waniff 15 atached as Appendix No.1.

, 32 Western Allegheny shal. fullv cooperate with such erfors of the Water Company
including providing copies of such nop-propretary techmeal and economic documentation as is
required in saustving such conditions. :

43  PAWC shall obtain property for the installation of the Company's metering and
pumping statons :

44 The Water Company shall have installed and constructed aif facilities necessary {0
make the requirec quantties of water available to Western Allegheny. including, but not himed
12 the instaliation of three metering. two pumping stations and approximately 19,000 fzet of wa-
terhine. Sae facihiues shall be owned by the Water Company

43 The Company shall begin the necessary capual improvements afer execution 3f
the Agreement, ‘
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46  Theparues recognize ina expressly agree that the consummanon o1 this transac-
nien is conditioned upon recsiving approval from the PA PUC to the extent such approval is re-
aquired.

4.7 The parues recognize and expressly agree that the consummaton o7 this transac-
ton s condinuned upon receving aporoval from the PAWC Board of Directors.

48 The panies recognize and expressiy agree that the consumnmation of the transac-
tion 1$ conditioned upon receiving all necessary permits and approvals from the Peansylvania -
Department of Environmental Protecuon.

49  Western aliegheny shall besin purchasing warer from the Water Company no
tarer thar Qctober 21, 2003,
5. Meter Connections & Meters

The Water Company shall make potable water available 1o Western Alleghery in accor-
dance with this Agreement at 2 meter connection located near the intersection of Mill Street,
Shor Street and School Street proximate the municaipal boundarv line between South Fayene
Township and Nonh Fayette Township, a meter connection along Pinkertion Run Road proximate
to the municipal boundary hine berween North Fayette Township and Co.lier Township and a me-
ter connection near the mtersection of Ol¢ Steubenville Pike (a.k.a. Old U.S. 22 & 30) and
George's Lane proximate to the mucipal boundary line between Robinson Township, Washing-
ton County and North Fayette Township. The Water Company shall, at its own cost and expense,
own and maintain the merer(s) used to supply water to Western Allegheny. The meter(s) will be
capable of measuring instantaneous demand use, and the data will be made available for review
by Western Allegheny. The Water Company will perform calibranion tests on the meters on at
Jeast a twelve (12 month basis 1n order 1 maintain the accuracy iolerance then currently ap-
proved by the PA PUC (for example. utihe ume of execution of this Agreement. the approved
accuracy tolerance was two (2% percenty). The Water Company shall {1} noufy Western Alle-
oheny at least forty-eight (48) hours in advance of the time any test 15 to be made 10 permit Wes:-
‘ern Allegheny to observe such tests and (i) fumish Western Allegheny with a copy of the results
o1 ail checks and calibration tests performed on such meter. if any tests or calibranon checks
show a condjtion of inacecuracy, adjustments shall be made immedizteiy to such meter and 10 all
charges and other calculations made under this Agreement from the date of the last calibration
{kat were are based on such meter readings. Western Allegheny shail have the ngiit to independ-
eatly check such meter. at its 2xpense. 2t any ume upon notification to the Water Company ot its
authonzed representative

6. Risk of Loss.

Tit.e. possessicn and contral of water shall remain with the Water Company to the meter-
ing point(s) where utle. possession and contro. of water delivered under th:s Agresment shal
pass trom the Water Company 10 Wesiern Allegheny. As berween the parues hereto. the Water
Company shall be 1 exclusive control and possession of the water deliverzble hereuncer and
solely responsible for any damage or injury caused thereby unul the same shall have been deliv-
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ered to Wesier Allegheny afier which Western Allegheny shall be 1n exclusive control ana pos-
session therear and sotely responsible for any injury or damage caused thereby (except 1o the ex-
tent such ipery or damage i caused by contaminauon of the water delivery to Western Alle-
gheny, and auns. demanas and icuses of acuon which may anse from the respecuve owner-
ship ana corxol of such water, Tae provisions ¢t tus Section 6 shall survive any terminaton of
thus Agresment.
7. Water Quality Standards

~The Water Company shail comply with ail Federal and Penasylvania regulations concern-
ing safe dninxing water standards for water provided o the meter connecton(s). ducing the term
of this Agresment,

®

8 Water Payments-Total Monthly Charges

3.3 The Water Company shall bill Western Allegheny on or after twenty (20) days af-
ter each cajendar month dunng the term for the water service provided by the Water Company in
accordance with the Agreement. The bills shall contaim a statement showing the quantities of wa-
1er deliverea by the Water Compeny to Western Alleghery duning the month being biled and the
cajculanon of the applicable Tetal Monthly Charges. For purposes of this Agreement. rates per
1,000 gallons and monthly charges shall be rounded to the nearest penny, volumes shall be

" rounded to te nearsst 100 gallons, and Escalation Factors shall be rounded to two (2) places,

8.1.1 Inthe even: of a dispute benveen Western Allegheny and the Waier Com-
pany reszecting any bill, the Water Company will forthwith make such investigaton a5 may
be necessary by the particelar case and report the result thereof to Western Allegheny, When
the Water Company has made such a report to Western Allegheny indieating the bill 1s cor-
rect as rendered, Western Allegheny shall bave fifieen (13) days Tom the date of such report
i which 10 pay the bill. 17 the Water Company determunes that the biil originally rendered is
ncorract, oL will issue a correczed bill with a new date for pavment. In the event ¢f a cor-
recied biil. any amounts received by the Water Company in excess of the disputed amount
shall be rerurned to Western Allegheny for the period in dispute. Western Ailegheny may es-
crow the amount of the bill that ;s in dispute and must pay all past and future undisputed bills
dunng the dispute penod 11 Western Allegheny elects to escrow the amount o7 the disputed
bill. Wesiern Allegheny must provide the Water Company wathis five (5) business davs wnt-
1en notitication that it has taken such action, the amount in escrow and the locanon of the es-
¢row account. Upon determinanon of the party eatitled 1o the disputed amount. Wesiern Al
legheny snall withdraw such emount {rom escrow and shall pay o the entitled pary.

, 82  From the Effective Date. Western Allezneny :hall pay 1o the Water Company
euch morth. 15 consideraunn for e water service provided by the Water Company, undes the
sermns and conditons of this Agreernent, the rate per 1.000 eallons of water used as set forth on
‘Appencix Nu. 2 to this Agreement. The monthly customer charges will not be separately shown
on the bill sisce they were mcluded in the determination of the rate per 1,000 gailons,
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83  Afer e First Contract Year, the percentage increase trom the caiculation of the
Escatation Factor shall be applied 1o the rate per 1.000 gailons of the presious Contract Year to
determine the rate per 1.000 gallons for the following Contract Year. The new rate per 1,000 gal-
jons shall be rourded 1o nvo decunal places and shall take effect on the first anmversary of the
Ffiective Date If the resulting new rate ger 1.000 gailons shouid be less than the previous Con-
tzac: Year rate per 1.000 gallons, no reduction will be mace to the previous Cantract Year rate
ver 1.000 gatlons t¢ be used during the Contract year.

24  During any Fxtension Period of this Agresmernt the procedure set forth in Section
3.5 will be used to derermine the escalation factor, and the reruhma percentage increase applied
1o the then current rate per 1,000 gallons.

9. Water Paymenis-Annual Reconciliation

9. At the conclusion of the second Contract Year. Wesiern Allegheny and PAWC
wiil perform a colculation to determine that Westemn Allegheny purchased the munimum amount
of water pursuant to the terms of the Agreement. On or betore the third month fcllowing the pre-
vious Cortract Year, PAWC and Western Allegheny shall make a determination as w the total
amount of water used by Western Alleghenv dunng the previous Contract Year. Western Alle-
gheny shall provide to PAWC an or before the thurd month following the previous Contract Year
a schedule detailing the total amount of water used by Western Allegheny for the previous Con-
tract Year. Said schedule will show by month the amount of water received by Western Alle-
gheny from each separate water source during the previous Conuract Year. Total water used shall
mean the total gallons of water received by Western Allegheny from al] water sources. mcluding,
but not limited to, connections to PAWC, other water suppliers and water produced by Western
Allegheny. The total amount of water used shall then be caleutated 1o determine on a percent-
age or rabo basis the total amount of water recerved by Western Allegheny from PAWC com-
pared 10 the total amount of water used by Western Allegheny. Total water recerved from
PAWC shall ruean the wtal gallons of water received by Western Aljegheay as mensured by the
PAWC water meters ‘

9 2 The Water Ccmpany shali perform a caleulauon o determine the minimum
amount of water required to be purchased by Western Allegheny from the Water Company dur-
*ing the previous Contract Year. [he m:nimurn amount of water Western Allegheny shall be re-
quired 10 purchase from the Warer Company shall be the greater of the minunum annual gallon
amuount or D0% of Western Allegheny’s total water vsage durirg the previous Contract Year

9 2.1 The munimurm annuai gatlon amount shall be the Fixed Annual Average Day
Demand of the previous Contract Year muluphea by the number of days in the previous
Contract Year.

9.2.2  Todeiermne the amount of waier ecuai 10 90% of Western Allegheny’s
total water usage dunng the prcncus Contract Year. Weier Company will multiply West-
ern Allegheny's tota) water usage om the previous Contact Year as caizulated in See-
non 9.1 by a factor 01 0 YU
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93  Water Company wil compare the total amount of water purchasec by Western Al
legheny from the Water Comoam \.unmz the previous Contract Y ear (0 the minimum purchase
amount caicuiated in Section 9.2, 17 the amount of water purchased from PAWC dunng the pre-
vigus Contrac: Year 18 greater than the minimum purchase amount caicuiated in Secuon 9.2, no
additiodal il shall be rendered 10 Western Alleghenv. [f the amount o1 water purchased from
PAWC during the previous Cormact Year is less than the mimmum purchase amount calculated
i Secticn 9.2, A WC shall bill ane Western Allegheny shail pay an arnount equal 1o the differ-
ence betweer the minimum purchase amount and the acrual amount of water purchased mult-
plied by the rate per 1,000 gallons of the previous Contract Year. Water Company shall receive
saic pavment o later then the jourth month following the end of the previous Contract Year,

9.4  Water Company ssall waive the Annual Reconcihation of the minimum purchase
requirement dusing any Conwact Year in which Western Allegheny purcnased no less than ninery
rne percent ;99%) of its water for the previous Contract Year from the Water Company. How-
ever uncer no sircumstances shall the ansual amount of water purchased from the Water Com-
pany be less than 328,500,000 galions of water,

10.  Fixed Annual Average Day Demand

10.1  During the First Contract Year, the Fixed Angual ‘Average Day Demand shall be
1,200,000 gallons. '

10.2 At the begmnming of the second Contract Year, the Fixed Annual Average Day
Demand shall be reset to the daily average of the acrual volume of water supplied by the Water
Company to Western Allegheny dunng the First Contract Year.

103 Atthe bemnmng o1 each Coatract Year afier second Contract Year, the F ixed An-
ml Average Jav Demanc for the previous Contract Year shall remain the same except as it may
‘bereset by Secuon 1134

1L Maximum Day Demand

The Maximum Dayv Demand shall be adjusted pursuant to this Section 11 at the beginning
¢f each Contract Year and. except as otherwise provided in this Agreement, shall remain constant
for the remainder of such Conuzct Year.

1.1 During the First Contract Year, the Maximum Day Demand shall be 1,600.000 ;
gallons,

11.2  During the second Contract Year, the Maximum Day Demand shall be reset to an
amount that produces a daily load rscror of 0.73 based on the Fixed Annual Average Day Demand
culculated pursuant to Secuon 10.2. By way of example only, if Western Allegheny’s Fixed An-
nust A verage Day Dernond for the First Contract Year was determined 10 be § 250,000 gallons of
water per cay she Maximum Day Demand for the following Contract Year would be reset to
I 666.665 gallons ol water per day 11,230 000 gallons. 0.75 load factor = 1,666.666 gallons).
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133 At the beqinning ot each Contract ¥ 2ar aner the secona Contract Y 2ar. the
Saximum Dov Demano “shall rernain the same eXeept as it may be aqj justed by Section 11 3.3,

1123 I‘" for more than forty-five (43) davs ina give'x Contract Yezr, Western
Allegheny's ¢aiiv demnand exceeds the Maximum Day Demand then 10 etizci, then the
forth-sixth (46) mghest dav demand in such Conwract Year shall become tiie new con-

“tracted Maximuem Day Demand as ot the bcmnnmv of the next Contract Yea

1134 arthe beginning of each Contract Year which the Maximum Day Demand
shall be reser pursuant to Secuon 11.3.3, Water Company will reset the Fi; \ed Annual
Average Day Demard to an amount that produces a daily load factor o 0.75. By way of
example only, 1f Western Allegheny’s Maximum Day Demand dunng the previous Con-
tract Year resulted in a new Maximum Day Demand for the tollowing Contuact Year
(pursuant to Section 11.3.3) of 1,700.000 f:ﬂfons of water per day, the Fixed Annual Av-
erage Day Demand for (hc following Contract Year w oulé be reset to 1.273.000 gallons

of water per day (1.700,000 gallons * 0.75 load factor = 1,275,000 gallons.

1.4 Western Allegheny’s daily demand in excess of the Maximum Day Demand shall
alwavs be limited by the Water Company’s abiity to meet that demand for an extended period
with existng facilities and shall always be subject to the Water Company's ngiit 10 curtailment
pader Secuor: 15 hereor. Western Allegheny shall not be permitted 1o exceed the Maximum Day
Demand for more than seven consecutive days without notxfmg the Water Companv by tele-
phone.

12.  Maximum Hourly Demand

Western AII&"}*env’s hourly dernand in excess of the Maximum Houriy Demand shall al-
ways be limited by the Water C‘nmpanv s ability 10 meet that demand tor an extended penod with
existing facil:ties and shall always be subject to the Waier Company's ngh ght to curatiment under
Seciion 15 hereof :

13. Changes in Warer Demand.

13,1 When Wesiern Alleghews ong-term water demand maienanv increases or de-
¢reases or it expects us long-term water demand to matepallv increase or decrease. the parties
will. in good faith, discuss and negotiate revised contcact terms with the intent of amending this
 Agreement to address Western Allegheny's actual or expecred long-term water demand from the
Water Ccmpam 1 arrive al a pnce compenme with alternauves avaslable to Westem Allegheny.

13.2 For purzoses of this section, a material increase or decrease siall be an increase or
cerrease in excess of % However, the rate per 1,060 galons of water shail continue w deter-
rinec 23 outiined in Secuon § of the agreement. :

13.3 Authonty acknowledges that the Water Company will only be able 10 provide up

to 20 million gallons of water per day ("mgd”) at tne Pinkerton Rurt Road meter connection, 2.0

I )
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med a: the Old Steupenville Pike meier connection and 0.4 med at the Mill and School Street
meter conneciion, based on the 1acilities desenbed uncer Section 4 of this Agreement.

14, Plaoned Outages and Emergencies.

When Western Allegheny has planned cutages or emergency SITiatons. such as tires or
main breaks. dunng which its water demand mncreases tor shon penods, Western Allegheny and
the Water Company will cooperate in mitigaung the impact of those circumstances.

15, Water Company's Notice to Curtail Demand.

The Water Corpany shall have the right during high demand periods to cuntail Western
Allegheny’s usage to the Max:mum Day Demand or the Maximum Hourly Démand set forth in
this Agreement. Western Allegheny shall immediatelv reduce its usage 10 the Maximum Day
Demand or Maximum Hourly Demand ypon notice (orai or written) from the Water Company to

do so.

16, Service luterruptions.

16.1  The Water Compary shall have the right to shus off al] or any purt of 1ts plant and
discontinue or otherwase limux service when deemed necessary by the Water Company for the
purpose of making any repairs, alterations or additions, The Water Company will provide West-
emn Allegheny with advance nouce of any pianned service interruption.

16.2  The obligatinn of the Water Company hereunder to supply water to Westerr; Alle-
sheny is further limmited by the understanding and agreement that the Warer Company shall use
only such reasonable care and diligence (o prevent and avord interrupuions and fluctuations in its
service 1o Western Allegheny as 1t does in its own operation: and that 1t does not guarastee that
interrupnions and flucraations s its service to Wesiern Allegheny will not occur becavse of
emergencies due to breaks, leaks. defects. necessary repairs m its facilites. or those events de-
seribed in Section 17 hereof, provided however, thar in the event the Water Company fails. be-
cause of system breaks or any other cause, 1o supply the quantity of water demanded by Westemn
Allegheny, the Water Companv shali use1ts best efforts 1o immediately remedy such failure.

17, Force Majeure.

Neither party shall be in default under this Agreement 1f such partv's performance is de-
layed or prevented by or due 1o war. riot, terrorist acts, unusua,ly severe weather cond:tions (such
as weather conditions iriggering the :mposition of drough! emergency restnctions; acts of God
and other similar causes (but not including labor shortages. lock-auts or sinkes) bevord the con-
trol of such party, and the time within which such parnty must comp:v with any of the terms.
covenants and conditions of tus Agreement shall be excended by a perica of time equal o the pe-
rod of tme that performance by such party 1s delayeo or prevented by tae couses speciliza above
provided that such partv shall have immediately noufied the other panty of the existence of the
causes of celay |
13 o WA-359
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18, Rightof Entry.

Suu;ccz 1o Western Allegheny's reasonable regulanons. the Water Company and its repre-
sentatives shatl have the nght ‘o enter the premises and facilines of Western Allegheny for the
purpose of instailing. maintaining, lesting, reparing and replacing transmmters. data circuits and
such other facitities i YWestern Allegneny's svstem in order to conwrol and monttor the tr:msfar of
 the water supply fror PAWC s system to the Western Allegheny system.

19, Fire Service,

The Water Company is not heredy offering fire protection service 1o Westem Aiiegheny,
although Western Allegheny may elect o use water supplied to 1t by the Water Company for fire
protection. Western Aliegheny ‘also aprees that the Water Company shall not in any way be cog-
sidered an insurer of property or persons or as having undertaken to supplv sutficient water or
water pressure to exunguish fires or to protect any person or any property against loss or damnage
by fire or otherwise.

20, Western Allegheny's Default.

20,1 The Water Company shall have the nght to terminate this Agreement after thirty
(30; days notice in writing for failure to pay any bill for water purchased. In the event of termi-
nation by the Waier Cempany, Westem Allegheny shall pay to the Water Company as ligmdated
damages, the actual damages beng difficult 1o ascertain, the arrearages for all previous bills rot -
paid through the date of termination, the Total Monthly Charges to be paid from the date of ter-
minaton hereunder through three vears afier the date of termination and the actual cost to the
Water Company ¢f all capital mprovements insialled or consuucted by or on behalf of the Water
Company and specificailv required to make the required quanuties of water available 1o Westemn
Allegheny. ircluding, but not limited ¢ 1ke installation of three metenng siations. Two pumping
stons and the mswailanon of approximately 19,000 feet of waterline. Liguidated damages. with
the exception of arrearages for previous bills not paid through termination which shall be paid in
full, shall be paid accordmg 10 the following percentages; 100% if terminaten occurs benween
the beginming of the first Contract Year and the end of the fifth Contract Year, 7% if termina-
non oecurs between the beginning of the sixth Contract Year and the end of the tenth Contract
Year and 33% if termnauon ocours berween the beginmng of the eleventh Contract Year and the
end o7 the fifieenth Contract Year

202 The Water Compary shall have the fight 1o teaninate this Agreemnent for any Vio-
fauon of the rules and rezulations of the Water Company as provided tor 1 its @nff, Smd term-
ranon and the Water Compary’s remedies i the event of such teominatunn wil be n accordance
witn the Water Company's tantf, the Peans,Jvaria Public Unility Comenissicn regulacons ar by
Pernsvlvama Public Uility Commmission oraer. unless otherwise provided for within the Agree-
meal

, 303 Water Company and Western Allegheny agice and consent thar all other claimed
vio.ations or defauits by Western Aliegneny alleged under the terms ¢f this Agreement shall be
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subjeet 19 the Alternative Dispute Resolunon o -\DR‘} Process of the Pennsvivania Public Uihty
Commission 2s set forth :n Appendix <. hereor. as amended from tme *o me. by the Pannsvi-
vama Public Luliy Commiss: o

21, Water Company's Failure to Supply Water or Default.

1.1 The Water Comeany shall orally inform Western Allegheny within six (6) hours
of the ume that the Water Company earns that it cannot, or reasonabiv behieves it wouid not be
able 10, meet e Maximum Day Demand or Maximurm Hourly Demand. The Water Company
shall fallow such oral nouticanion with written confirmanon withun three (3) business days.

212 Unless the Water Company is rightfully exercising its remedies anainst Western
Allegheny pursuam to Secuon 20 hereof, in the event that duning any perind of time the Water
Company fmls 1o meet the water demand of Western Allegheny, at the metermg poin(s) or could
rot have met the Maxamum Dayv Demand or Maximum Hourly Dernand if so demanded by
Western Alleghery (any such period being a "Reduced Supply Period"), for whatever reason, in-
cluding, without lirnitation. the Water Company's amon under Section 16 or 17 hereof, then the
faiimmq shall applv:

21.2.1 Dunng anv Reduced Supply Period in which no water is delivered
to the metenng point(s), the Charges applicable to such Reduced Supply Penod
(which shall be caloulated by prorating the time within such Reduced Supplv
Period agamnst the tme within the month) shall be totally abated

21 2.2 Dunng any Reduced Supply Period 1n which some water 15 delivered
ity the rmetenng poini(s) n) the Momhly Charge applicable to such Reduced Supply Period
fwhach shall be caleulated by proraung the ime within such Reduced Supply Period
against the tme within the month) shall instead be caleulated by multiplying the Contract
Year rae per 1.000 gallon to the acrual volume of warter suppiled during such Reduced
Suppy Penod (in gailons).

21.2 3 In addition to those remedies set forth in Secnon 21 2 hereof, Western Al~
legheny also shall kave the nght 1o terminate this Agreement after sixty {60} days’ notice
if the Water Company fals to meet Wesiern Allegheny’s warer demand. for whatever
reason. ard the Water Company shall not have remedied such faure or default during
suen stxty {60Y day period. Water Companry and Western Allegheny agree and vonsent
that 21) other c;mmed viojations or detauits bv Western Allegheny ajlegec under the tenms
of this Agreement shall be subject 1o the Alternative Dispute Resolution (ADR} Process
of the Pernsylvaniz Public Utility Commussion as set forth in Appendix 4, hereof. 15
amnerced from ime 16 (une, by the Pennsvivama Public Lsliny Commussion,

B T

Termination Not for Cause.

L'pon Western Alleghen. s terminaton of this Agreement. whether Western Allegheny ts
then i detana of not. Westera Allegheny shall pay o the Water Company as L.quidaled damages,

ta
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we acrual damages bewng difficuin 1o ascertain, the arrearages tor all previous bills not paid
theeugh the date of termunation. the Total Monthly Charges to be paid from the date of termina-
uen hereunder through tiree vears atier the date of rermination and the actual cost to the Water
Compasy of all capnal smprovements instatied or constructed by or en dehalf of the Water Com-
ranv and specirically required 1o mase the required quanunes of water avalabie ©0 Western Al
iegheny. meluding, but not iimiteo (2 the mstallation of three metening stauens. 1Wo pumping sta-
sions and she installanen of approximately 19.000 feet of waterhne Liguidated camages, with
e excepion of arrearages for previous Btils not paid through terminanon which shall be pad in

full. shall be paid according 1o the following percentages: 100% if terrmination occurs berween
{he beginning of the rirst Conwract Year and the end of the fifth Coatract Year. 57% if termina-
uon gecurs berwveern the beginning of the sixth Contract Year and the end of the tenth Contract
Year and 33% uf termunation occurs benween the bemnnmo of the eleventh Contract Year and the
ene of the fifteenth Contract Year.

‘1 the event Western Allegheny 15 in default, the liquidated damages provision in the
other Secnon 20 sivall supersede the hiquidated damages proviston of this secnion.

3. First Right of Refusal

In the event that Western Allegheny shouid desire 1o sell its water sysiem or a
portion thereof, including an offer to purchase the water system or a portion thereof by a third
party, Water Company shall have the nght of first refusal w purchase the assets of Western Alie-
gheny’s water system or a portion thereof. and where such offer 15 made by a third party, on
erms no less arracuve to Western Allegheny than the terms of the offer 1o purchasé made by the
third party.

Water Company's decision 10 purchase the assets of the water system or a porticn thereof,
‘or s decision to refuse 10 make such purchase shall be made in writing to Western Allegheny
wathin sixty (60} davs of receipt of wnten notice by Water Company of Western Allegheny’s
prepusal wosell e water system or 2 portion thereod, :

24, Representations and Warranties,

341 The Water Company represents and warrants that the execuuon. celivery and per-
formance of this Agreement are within the Water Company's corporate power and will not con-
travene any provision of law or s articles of incorporenon or constitute a defauit under any
agreemen: binding upor it provided, hoveser. that this Agreerment shall be tiled with the Pean-
svivanta Public Lubity Commussion (PUC) and s subject to resview by the PUC,

R4 Wesiem allegheny represents and warrants that the execution, delivery and
pertormance of tus Agreement are witinn Western Allegheny's power and had been duly
authonzed will not cantravene anv provision of law or constitute a default under any agreement
- binding upon 1, and do not reguire 1ne corsent or approval of = regswranon with. any

soverrnental body or agencey. : :
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25, Binding Agreement.

1] -esmms. conditions. ngnis and obligations of the paries he'e&o shall be binding apon
ang inure 1o e benefit of the paries hereto. their successors and assigns. This agreement shall
not be assigned by Western Alleanenv without the express wrinien consent of the Water Com-

pany
26, Nonees.

All nouces, demands, requests, and approvals which may be or are required 1o be gven '
by any party hereto (o the other perty shall be in writing (unless otierwise specified 1 this
Agreerent) and shall be deemed to have been sutficiendy given if deposited in the Unted States
matl. cenified or registered. with registration and postal charges prepaid, to the address or' the
party stated below or 1o such changed address as such parry may have fixed by nouce:

To the Water Company.
Pennsvivania-Amencen Water Company
500 West Hersheypark Drive
Hershey, PA 17033
Atcy: Susan Simens Marsh
Associate Corporate Counsel
To Westemn Allegheny:
Western Allegheny Coumty Municipal Authority
103 Voeine Drve
Cakdale, PA 15071
provided. however, that any notice of change of address shall be effcmkvc only upon receipt.
27.  Whole Agreement « Alterations or Amendment.
The whole agreement by the parties hereto 1s herein written and the parties are sot bound
by any agreement, understanding. or conditions otherwise than are expressly set forth and supu-

‘atcc} kersin. No change, alteration. amendment, modificanon, or waiver of any of the rerms or
prowsions hereof shall be erfectve unless the change be in wnting and signed by the par:es.

28. Laws

The parties recognze and xpressly agree that the Agreement shall be governed by and
construed in accordance with the laws of the Commonwealth of Pennsylvama.

WA-363
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29 Counterparts.

This Agreement ray be executed in one or more courterpants and all of whick shall con-
sutere pne and the same mstrurment. '

IN WITNESS WHEREOF. Western Allegheny and the Warter Company hiave caused this
Agreement 10 be executed by their respective duly authorized orficers under their respective '
seals. as of the day and year first above written.

ATTEST: WESTERN ALLEGHENY COUNTY

MUMJGEIPAL ALTHORITY,

Eal 74

Clairman S '
ATTEST: | PENNSYLVANIA-AMERICAN

Seeret

{Sealy

R . ) ! i e *

-~ {Viece) Pre
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APPENDIX NO. 2

The rate per 1.060 ga:ions for the First Contract Year of this Agreement shell be cetermined as

‘otlows

Rate per 1.000

Gallons Gallons {1}

Monthly Customer Charge

(1-6" & 2-8" meters)

Maximum Day Demand ] ,600‘000 $ 0269
: Maximum Hour Demand | 70,000 | S118.511

Fixed Aunual Average Day  1,200.000 $25 064

Demand
Commodity Charge 36,500,000 $0.368
TOTAL MONTHLY CHARGES

Rate Per 1,000 oations 1$69.350/ 36,500 000 * 1,000)

{1} Expreseed in rates per 1.000 gallons for purposes of the Agreemen:.
Company’s wanff are expressed in rates per 10C gallons.

Totwai Monthly

52,667

$14,878

i e - o

Rates 10 the Water
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. Pubbe Date Query . LPPENDIX NO. 3 ‘6 Page | of |

US Department

of Labor
Bureau of Labor
Statistics
: , Bureau of Laber Staustics Data
www.bls.gov 4 ' L  Search | A-Z Index
BLE Home | Bronrams B Survevs | Get Oetanigd Statistics | Glossary | whars New | Find It! In 0O
g*;if;i‘; Quteut  pon {1393 -1 T0[2003 = @

More Formatting Options wagp-

r incluge graphs NEW!
nata €xirocted shc March 19, 2003 (ML53:47 AM)

Consurner Brice Index ~ All Urban Consumers

Saryes id: CULRO0D0ERS, SUGSHO00SATD
Not Seasonallyv 2djusted '
Axau .8, gigy average
beme ~ AYL ipems
IBase Periocc: 1282«54s=10C

 Year Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Cct | Nov | Dec jAnnual Ha
[1993{142.6]143.1]143.6{144.0]144 2{144 4]144 4]144.8|145.1|145.7/145.8/145.8{144.5 |14
1694|146.2]146.7]147.2]147 4[147.5/148,0{148.4]149.0{149.4]149.5/149.7]149.7148.2 |14
[1995]150.3]150.9]151.4[151.9]152.2|152.5{152.5[152.9]153.2|153.7|153.6/153 5/152.4 |15
1996|154.4|154.9(155.7/156.3]156.6{156.7|157 0]157.3|157.8|156.3|158,6|158.6/156.9 |15,
19971159.1]159 6]160.0|160.2{160 1{160.3{160.5|160 8]161.2{161.6]161.5]161.3(160.5 |15
(1595|161 6|161.9]162.2|162.5(162.8]163.0[163.2[163.4]163.6]154.0{164.0{163.9{163.0 |16
1999(164.3]164.5|165.0{166 2]166.2{166.2|166.7|167 1{167.9{168.2|168.3|168.3|166.6 |16,
3000]168.8]169 8171 2[172.3(171.5{172.4]172.5[172 8]173.7[174 0[174 1]174.0{172.2 {17:
2001]175.1{175.8(176.2[176.91177.7]178.0{177.5]177.5|178 3{177.7|177.4|176.7|177.1 |17
2002]177.1]177 8[178.8]179.8{179.8[179.9{180.1{180.7|181.0|181.3/181.3/160.9{179.9 |17
i2003{181.7] | |

Frequently Asked Quastions | Freedom of Tnformation Act | Customer Survey
Privacy & Security Statement | Linking te Our Site | Accessibility Information

.5, Bureay of Labor Staustics shone- £132) §91-5200
Fogtal Square Byntirg : Fax-pne-demang: (252) 691-532%
2 Massachusens Ave . HE Datx guestions bisdata _stafi@bls.goy
Hasmngron, LC 2E12-600. Teshoigar *wen) 2ucstions: webmaster@bls gov

~eupr comments: [eedback@bls gov

WA-367
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:z:;:wgr::m By the Dfer of Acminstratve Law Judze (OALD <.
by Fegnestiny medivtion :
(1) Pamies Ty rpovcst THeCiEUOR. ZROr 10 Gie cemmencainent of 3 pra- A
cesminy, 2y senciey 3 dortee rmenes Lo e Mediaton Coordingor of DALY and 33t
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£ 2OLICY SIATIMENTS AND UL TELNES 32169393
125 Tariies S Fatead SIAIRUEOY 18 L Tealai
£3p 0 Purues may reauest mediation wurog e COLFSE uf o pratsieng

e

(1 Consent ju nse metistnon provess. Tie DALS muy nonly dhe marles g
spoevediny it Metlolen mav v soeoprepnaie and nek wnether the sarmmes S
MRt U usy b FedALun practss.

wd) Fumre sl tne burgen o1 sront

S1Y 0 Dazust oS othurvise dregted by the Gnmimission. thete Jun oo ¢

Mediatiod Criess the pany with Ge sundes of prigl Jussenis o Ay 2eriudy

13, When the perty wach e butoun o) prool TResers O enediotian 1 gro-
cecthing subjezt 10 o satatery deadline jor adjudication. that paty must 4ig0
agrue. it wnng, to exiead the staturpry endlme by o2 feasl 60 3rs.

o1 Assgrmens vy Commzzion. The Commission M3y Sygh 4 Joad b de
OAL) {or meaiatiun.

Sourey :

The provisoes oF thie € 0 207 adoped Mant £ 18U erfeutee March 15 1AL 14 Pl 3205
atemded Slav 1 T9O5 efeiive May 33 1903 15 Pa B 196a: moenued Outodwer 36, 190 etlemnve
Outaber 30, 199G Z9 Pab Seié Wmhadincly preating teat aofacs 2 sienal pragey 24135040 @
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§ 69.393. Assignment and role of mediator.

I the Comrmission assigns 3 zase fur medmton, or GALL dewsmices that 1
caxe showe 20 forward st meedianes, QALY will assign 3 mediatwr s e fro-
ceeding The madintor’ s roie will be to faalicnd seithement of B¢ CODENIU 1L
Belween, of among. tie maties. 3 opposed 1o resdenng o Jeciin, .

Sourer
e prvianns of this 3 49343 sdopied Mareh 3. [96d effernae March NI L YRS % el
asended Ovpber 29, 1909 «Temve Ontoter 30 1099 28 D2 g £816. Lnmedimely grecrning ledt
appears af wasl payge Gt 1% el |

$ 69.394 Norice :

tap 1F e Commissin msigns o tase fur mediapen, or she Office vt Admip-
serapve Low Judee (QALIY determines that 2 proceedag should go ervard witn
mcdiation, the purmes wail be pouliug of the ume daa. zad piacs o1 ihé media-
HON sessiet, 48 e b as A0 Awne adCriss, God tepanne tumber i midiaton

(bp e QALY Cetermines that tie preceding sacud got he set ior medic:
nea. ihe porties with ke ociicd of thiy as well as the procedure 16 be aed o b
of madianen
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§ GHI9E Rules.
1) For eases o wiieh heanngs muat 1¢ commenced withie S0 davs, 1 pun
oy rmgdEst for medislon shail be omsteds s o waiver of that lesuirement.

s

2ut

£9% Thou pUrssants (6§ MESISen SHeCisciag must a2e L d0lce by mietiae
How e amd sroczdurss estaobisaee oy Se Oifice of Adminstanve Las Judse,
Falure io sbide v these fules ang pricrzures, followang commmencemunt of
mediztion. soule esd o G wmnator of by mediation

Huree )

Tag mas isipns of g § o0 308 alspied Mipra S 904 ellentive March 16 0% e Pa g s

artsued Exaobe T RN sifenwe Ortaoes N0 DRt 20 Pe B36To. Immediuery precuome e
apgeats 3 sent page 1141308

5 69.396. Coneiusion ol megdintinn.
{0} Whee ap agiesment ooreacacd 2 Sormud compinrt sroveeding, the
cosnplamt may te withdrawn, niess others e provided fue by law e reguiation,
b} When appropriaw. the redisor sncitld submit 2 regort o i admidiseu-
tivg aw judie. of the Commission. Te revort will deseribe only the procecurai
huckground ane the sesult of e mediason.

DO
The phresians 27 B 2 BR300 adupatt Ceeber 10, L9 etleetine October JU. 1999, I8 Pall
M1

§6U.397,0 Flesibility.
To essute maamum Hexabidity, Be rules a8d procsdures vstd 1 medisuon we
subpest to modifivanon as dezmed agpropnate o Laihuate 3 resoueon of 3 dis-

pule
bunrct
The providnn of tus ¢ 88397 wobled Gapbear 30 0099, etfecive Ounber 10 199, 2% 22 B,
5616 _ )
Ca ,«“'
e vl A o
. SE'I”}'LE.}}ENT GLIDE}MNE&: AND PROCEDURES FORS
MAJOR RATE C)SESW:;TATEMENT OF pOLACY -
) . . .' V / ’) R . .
% 69,401 /Ceneral. A o ‘ -
. oo s g
in the, Commussion’s JO0deawat e s2igdy actieved from a negouated el
meni g sapulation. Sboth, in whith U geterested panits kave sac an r;p;xmﬁ-

asAe sarne.pite @ ohien sreferark 1 mose achieved wl e conciusing of 4
e husgated proderobry . JEs asg e Commission s plgment shat et pusly
Anigrest 23F bapliit by Uis Jdum«wﬁmx v @R MIIER9 205 and thus sepon wiiich
gricbinh v £

.

Laes and pmcc;ﬁ.ru gdesizany /6/ engourage full ane faruol sedes
WAL %! Ay shpeianonyn Tt m:::;ﬁ' *3081dy neperal ri:xmg._-,-cg_ s Eases.

- ex

£9.73

ckg g PP : ;
SR RN e et Lan D Cundagnt * 2P0 L simumiioeriith 345 hadvsssakas

POOR ORIGINAL
s - WA-378
2

N

o it a4 M e o 5 i -

e i i




