PENNSYLVANIA Susan Simms Marsh
AME RICAN WATER Deputy General Counsel
852 Wesley Drive | Mechanicsburg, PA 17055
Phone: 717-550-1570 | Fax: 717-550-1255
E susan.marsh@amwater.com

VIA e-Filing
March 20, 2019

Rosemary Chiavetta, Secretary
Commonwealth of Pennsylvania
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Pennsylvania-American Water Company
Wastewater Operations DSIC filing effective April 1, 2019

Dear Secretary Chiavetta:

Attached please find Supplement No. 12 to Tariff Wastewater Pa P.U.C. No. 16 for
Pennsylvania American Water Company (“Company”), which bears the issue date of
March 20, 2019, filed in accordance with the Pennsylvania Utility Commission
(“Commission”) Order at Docket No. P-2014-2431005, entered December 4, 2014.

This tariff supplement will be effective only for the Company’s operating districts that are
currently included in the approved LTIIP:

Rate Zone 1 — Coatesville, Claysville, Clarion, Pocono, Northeast
(Lehman Pike including Winona Lakes, Blue Mountain Lakes and
Clean Treatment) Districts

As part of the settlement of the Company’s last base rate case at Docket No. R-2017-
2595853, approved by the Commission on December 7, 2017, the Company agreed to
not impose a DSIC until the total aggregate gross plant costs (before depreciation or
amortization) associated with the eligible property that has been placed in service
exceeds the aggregate plant costs claimed by the Company in the fully projected future
test year (“FPFTY”) (2018). As shown in detail on Appendix E of the settlement, the total
aggregate eligible plant costs ctaimed for the Company’s wastewater operations,
excluding Scranton wastewater, were $4,514,155. Actual eligible plant costs placed in
service during FPFTY (2018) for the Company’s wastewater operations, excluding
Scranton wastewater, were $4,834,303. Please refer to Attachment A to this filing for
details of the actual 2018 eligible plant costs placed in service.
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Rosemary Chiavetta, Secretary

March 20, 2019

Page 2

Re: Wastewater Operations DSIC filing effective April 1, 2019

If you have any questions, please contact me.

Sincerely,

Susan Simms Marsh

eth
Attachment

cc. Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Bureau of Technical Utility Services
Marie Intrieri (Bureau of Technical Utility Services)
Audit Bureau



Supplement No. 12 to
Tariff Wastewater PA P.U.C. No. 16

PENNSYLVANIA-AMERICAN WATER COMPANY
Wastewater Division
(hereinafter referred to as the “Company”)
D/B/A
Pennsylvania American Water
RATES, RULES AND REGULATIONS
GOVERNING THE FURNISHINGS OF
WASTEWATER COLLECTION AND DISPOSAL SERVICE
IN CERTAIN MUNICIPALITES AND TERRITORIES LOCATED IN:
ADAMS COUNTY, ALLEGHENY COUNTY, BEAVER COUNTY, CHESTER COUNTY,

CLARION COUNTY, CUMBERLAND COUNTY, LACKAWANNA COUNTY, MONROE COUNTY,
NORTHUMBERLAND COUNTY, PIKE COUNTY, WASHINGTON COUNTY AND YORK COUNTY

ALL IN THE COMMONWEALTH OF PENNSYLVANIA

Issued: March 20, 2019 Effective: April 1, 2019

Issued by:

Jeffery Mcintyre, President
Pennsylvania American Water
852 Wesley Drive
Mechanicsburg, PA 17055

https://www.amwater.com/paaw/

NOTICE

This tariff supplement increases the Distribution System Improvement Charge
(Refer to page 18.1)




Supplement No. 12 to

Tariff Wastewater PA P.U.C. No. 16

Seventh Revised Page 2

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling Sixth Revised Page 2

LIST OF CHANGES

This tariff supplement increases the Wastewater Distribution System Improvement Charge (DSIC) on page
18.1 (2nd Revision) of the Company’s tariff to 0.70%, effective April 1, 2019, in accordance with the
Pennsylvania Public Utility Commission Order at Docket No. P-2014-2431005.

Issued: March 20, 2019 Effective Date: April 1, 2019
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PENNSYLVANIA-AMERICAN WATER COMPANY Canceling Sixth Revised Page 4
TABLE OF CONTENTS
Page
Number
THE Page .....ooiiiiiie e 1 Supplement No. 12 (C)
List of Changes............cccccveumu i siissiivenisivisicisnsaessssasssonns 2 Seventh Revised Page (C)
List of Changes (cont'd) ...........ccocevvvevvccnvcnnnn. 3 First Revised Page
Table of Contents ............ccovvviiiiiiiiieice e, 4 Seventh Revised Page (C)

Table of Contents (cont'd)........c..oocevveiiveiiinnennnn. 5 First Revised Page
Table of Contents (cont'd).........cccoeeeevvvevenerinann, 6 Fourth Revised Page
Reserved Page for Future Use ..............ccooveeeveiceicniinn. 7 First Revised Page
List of Territories Served..............cccoocoeeeoieeeeeeeeeeeennnn, 8 Third Revised Page
Reserved Page for Future Use .............cccoooovveevieicvveinnnn. 9 First Revised Page
Reserved Page for Future Use .............cccoovvvvvonevinennnnn. 10 First Revised Page
Schedule of Rates
Rate Zone 1 — Metered and Unmetered.......................... 11.1 Second Revised Page
Rate Zone 1 — Metered and Unmetered..................... 11.2 First Revised Page
Rate Zone 2 — Metered (New Cumberland)..................... 11.3 First Revised Page
Rate Zone 3 — Metered and Unmetered (Scranton)......... 11.4 First Revised Page
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(C) means Change

Issued: March 20, 2019 Effective Date: April 1, 2019



Supplement No. 12 to
Tariff Wastewater PA P.U.C. No. 16
Second Revised Page 18.1

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling First Revised Page 18.1
SCHEDULE OF RATES

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 0.70% will apply to bills rendered on @
or after the Effective Date shown on the bottom of this page.

This Charge will be applicable to:

Rate Zone 1 — Coatesville, Claysville, Clarion, Pocono, Northeast (Lehman Pike including Winona Lakes,
Blue Mountain Lakes and Clean Treatment) Districts.

The above charge will be recomputed quarterly using the elements prescribed by the Commission as shown
on pages 18.2,18.3 and 18.4 of this tariff.

(I) means Increase

Issued: March 20, 2019 Effective Date: April 1, 2019



WASTEWATER
DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER
April 1, 2019

Applicable to :

Rate Zone 1 Districts - Coatesville, Claysville, Clean Treatment,
Clarion, Pocono, Lehman Pike, Winona Lakes, and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1
SURCHARGE
EFFECTIVE
DESCRIPTION April 1, 2019
APPLICABLE NET ADDITIONS $1,042,412
LESS:
ACCUMULATED DEPRECIATION (4,441)
RETIREMENTS 42,283
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 1,080,254
ANNUAL REVENUE REQUIREMENT RATE 9.86%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.47%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 26,682
QUARTERLY DEPRECIATION EXPENSE (DEP) 4,441
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 31,123
ANNUAL RECONCILIATION (e) 0
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 31,123
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 10,374
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
BASE RATE REVENUE TO BE COLLECTED DURING APRIL THROUGH JUNE (PQR) 4,426,605
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 0.70%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.00%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 0.70%
WEIGHTED
TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER REQUIREMENT
DEBT $1,562,881 45.41% 4.92% 2.23% 2.23%
PREFERRED 4,052 0.12% 8.68% 0.01% 1.40631 0.01%
EQUITY 1,874,909 54.47% 9.95% 5.42% 1.40631 7.62%
TOTAL $3.441,842 100.00% 7.66% 9.86%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED IN COMPANY'S MOST RECENT RATE FILING.

EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE

REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

April 2019
May

June
TOTAL

$1,399,717
$1,504,696
$1,522,192

$4,426,605

February 28, 2019




PENNSYLVANIA AMERICAN WATER
WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 2
STATE JANUARY FEBRUARY
ACCOUNT DESCRIPTION 2019 2019 TOTAL
360000 Mains - Force $272,566 $259,442 $532,008
361100 Mains - Gravity 504,388 43,949 548,337
361200 Manholes -
363000 Service Laterals 2,051 2,300 4,351
364000 Flow Measuring Devices -
365000 Flow Measuring Installs -
ADDITIONS 779,004 305,691 1,084,695
RETIREMENTS (42,283) - (42,283)
NET ADDITIONS $736,722 $305,691 $1,042,412
JANUARY FEBRUARY
RETIREMENTS 2019 2019 TOTAL
360000 $42,283 42,283
361000 5
363000 R
364000 -
365000 5
$42,283 $0 $42,283




PENNSYLVANIA AMERICAN WATER
WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 3

STATE DEPRECIATION JANUARY FEBRUARY

ACCOUNT DESCRIPTION RATE 2019 2019 TOTAL
360000 Mains - Force 1.82% $1,240 $1,180| $ 2,420
361100 Mains Gravity 1.45% 1,828 159| $ 1,987
361200 Manholes 2.10% 0 0| $ -
363000 Service Laterals 3.08% 16 18| $ 34
364000 Flow Measuring Devices 7.13% 0 0 $ -
365000 Flow Measuring Installs 3.47% 0 0| $ -

APPLICABLE DEPRECIATION

FIRST QTR 2019 3,084 1,357 4,441

ACCUMULATED DEPRECIATION $3,084 $1,357| $ 4,441
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PENNSYLVANIA AMERICAN WATER COMPANY
QUALIFYING WASTEWATER DSIC EXPENDITURES
TRANSFERRED AMOUNTS

JANUARY AND FEBRUARY 2019

JANUARY FEBRUARY
WORK ORDER STATE ACCOUNT WBS ELEMENT (WORK ORDER) 2019 2019

REPLACE COLLECTION MAINS - FORCE 360000 R24-4781.18-P-0002 $223,415.43 ($36,357.43)
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0003 149,711.71
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0004 954.34 54,795.90
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0005 48,196.22 (3,219.40)
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1,18-P-0006 94,511.02
TOTAL - REPLACE COLLECTION MAINS - FORCE $272,565.99 $259,441.80
REPLACE COLLECTIONS MAINS - GRAVITY 361100 124-690001-07 $18,142.88 ($9,071.44)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0001 64,866.02 2,414.57
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0002 52,805.48 1,332.84
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0003 64,019.70 2,139.34
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0004 51,855.41 20,018.70
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0005 33,143.36 17,648.79
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.18-P-0006 106,215.03 6,809.53
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.18-P-0004 21,237.67 (1,515.76)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0005 8,694.53 (339.45)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0006 8,921.86 2,844.66
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0007 523.11 3,770.99
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0008 1,076.71 2,715.39
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.18-P-0009 1,322.70 (1,620.83)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0010 5,383.30 (2,357.20)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-69B1.18-P-0002 66,179.90 (841.22)

TOTAL COLLECTION MAINS $ 50438766 5 43,948.91

REPLACE SERVICE LATERIALS 363000 R24-58H1.19-P-0001 $1,170.73
REPLACE SERVICE LATERIALS 363000 R24-67H1.19-P-0001 1,242.13
REPLACE SERVICE LATERIALS 363000 R24-69F1.19-P-0001 $14.13 (0.78)
REPLACE SERVICE LATERIALS 363000 R24-69H1.19-P-0001 2,036.70 (111.95)
TOTAL SERVICE LATERIALS $ 2,050.83 § 2,300.13

TOTAL DSIC EXPENDITURES $ 779,004.48 $ 305,690.84
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Appendix E DSIC - Total Aggregate Plant Costs

PENNSYLVANIA-AMERICAN WATER COMPANY

DSIC ELIGIBLE GROSS PLANT ADDITIONS

FUTURE TEST FOR YEAR ENDED DECEMBER 31, 2018
R-2017-2595853

Water Operations S 149,660,658
Wastewater Excluding Scranton WwW S 4,514,155
Scranton Wastewater 2,255,998

Total Wastewater S 6,770,153



PENNSYLVANIA-AMERICAN WATER COMPANY

DSIC ELIGIBLE GROSS PLANT ADDITIONS

FUTURE TEST FOR YEAR ENDED DECEMBER 31, 2018
WATER OPERATIONS

SOURCE: VOLUME 5 EXHIBIT NO. 3-C

STATE PROJECT ADDITION COMP
ACCT NO DESCRIPTION OF ADDITION NUMBER AMOUNT DATE
331.00
Mains - Replaced / Restored B 3,191,524 3/31/2018
Mains - Unscheduled C 4,381,376 3/31/2018
Mains - Relocated D 1,177,045 3/31/2018
Mains - Replaced / Restored B 27,298,833 6/30/2018
Mains - Unscheduled C 2,731,776  6/30/2018
Mains - Relocated D 733,884 6/30/2018
Mains - Replaced / Restored B 33,127,233 9/30/2018
Mains - Unscheduled C 4,753,024 9/30/2018
Mains - Relocated i D 1,276,887 9/30/2018
Castlewood/Shenango Twp Main Extensions 124-310012 9,226,290 11/30/2018
Mains - Replaced / Restored B 14,982,535 12/31/2018
Mains - Unscheduled C 3,953,824 12/31/2018
Mains - Relocated D 1,062,184 12/31/2018
Moltke & Birch Main Improvements 124-910038 3,715,340 12/31/2018
Account Subtotal $111,611,755
333.00
Services and Laterals - Replaced H 3,749,639 3/31/2018
Services and Laterals - Replaced H 4,485,124 6/30/2018
Services and Laterals - Replaced H 5,871,873 9/30/2018
Castlewood/Shenango Twp Main Extensions 124-310012 237,589 11/30/2018
Services and Laterals - Replaced H 4,847,436 12/31/2018
Account Subtotal $19,191,661
334.00
Meters - Replaced J 2,014,543 3/31/2018
Meters - Replaced } 4,511,103 6/30/2018
Meters - Replaced J 3,540,298 9/30/2018
Castlewood/Shenango Twp Main Extensions 124-310012 140,000 11/30/2018
Meters - Replaced J 4,066,299 12/31/2018
Account Subtotal $14,272,243
335.00
Hydrants - Replaced F 907,116  3/31/2018
Hydrants - Replaced F 1,173,588 6/30/2018
Hydrants - Replaced F 1,187,406 9/30/2018
Castlewood/Shenango Twp Main Extensions 124-310012 160,000 11/30/2018
Hydrants - Replaced F 1,156,889 12/31/2018
Account Subtotal 54,584,999

Grand Total

$149,660,658




PENNSYLVANIA-AMERICAN WATER COMPANY
DSIC ELIGIBLE GROSS PLANT ADDITIONS
FUTURE TEST FOR YEAR ENDED DECEMBER 31, 2018

WASTEWATER OPERATIONS EXCLUDING SCRANTON WASTEWATER

SOURCE: VOLUME 5 EXHIBIT NO. 3-C

STATE PROIJECT ADDITION coOMP
ACCTNO DESCRIPTION OF ADDITION NUMBER AMOUNT DATE
354.30
Koppel Borough Upgrades 124-350001 218,805 Dec-18
Account Subtotal $218,805
361.10
Collection Sewers - Gravity Mains - Replaced / Restored B 126,036 3/31/2018
Collection Sewers - Gravity Mains - Unscheduled C 49,852 3/31/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 1,078,060 6/30/2018
Collection Sewers - Gravity Mains - Unscheduled o 31,082 6/30/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 1,308,228 9/30/2018
Collection Sewers - Gravity Mains - Unscheduled o 54,080 9/30/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 591,676 12/31/2018
Collection Sewers - Gravity Mains - Unscheduled C 44,986 12/31/2018
Koppel Borough Upgrades 124-350001 343,835 12/31/2018
Account Subtotal $3,627,835
361.20
Manholes - Replaced F 15,374 3/31/2018
Manholes - Replaced F 19,892 6/30/2018
Manbholes - Replaced F 20,125 9/30/2018
Manholes - Replaced F 19,609 12/31/2018
Koppel Borough Upgrades 124-350001 62,515 12/31/2018
Account Subtotal $137,515
363.00
Services and Laterals - Replaced H 104,849 3/31/2018
Services and Laterals - Replaced H 125,414 6/30/2018
Services and Laterals - Replaced H 164,191 9/30/2018
Services and Laterals - Replaced H 135,546 12/31/2018
Account Subtotal $530,000

Grand Total

$4,514,155



PENNSYLVANIA-AMERICAN WATER COMPANY

DSIC ELIGIBLE GROSS PLANT ADDITIONS

FUTURE TEST FOR YEAR ENDED DECEMBER 31, 2018
SCRANTON WASTEWATER OPERATIONS

SOURCE: VOLUME 5 EXHIBIT NO. 3-C

STATE PROJECT ADDITION comp
ACCT NO DESCRIPTION OF ADDITION NUMBER AMOUNT DATE
361.10
Collection Sewers - Gravity Mains - Replaced / Restored B 27,855 3/31/2018
Collection Sewers - Gravity Mains - Unscheduled C 276,952 3/31/2018
Collection Sewers - Gravity Mains - Relocated D 69,239 3/31/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 238,256 6/30/2018
Collection Sewers - Gravity Mains - Unscheduled C 172,678 6/30/2018
Collection Sewers - Gravity Mains - Relocated D 43,170 6/30/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 289,126  9/30/2018
Collection Sewers - Gravity Mains - Unscheduled C 300,445 9/30/2018
Collection Sewers - Gravity Mains - Relocated D 75,112 9/30/2018
Collection Sewers - Gravity Mains - Replaced / Restored B 130,763 12/31/2018
Collection Sewers - Gravity Mains - Unscheduled C 249,921 12/31/2018
Collection Sewers - Gravity Mains - Relocated D 62,482 12/31/2018
Account Subtotal $1,935,999
361.20
Manholes - Replaced F 24,600 3/31/2018
Manholes - Replaced F 31,826 6/30/2018
Manholes - Replaced F 32,200 9/30/2018
Manholes - Replaced F 31,373 12/31/2018
Account Subtotal $119,999
363.00
Services and Laterals - Replaced H 39,566 3/31/2018
Services and Laterals - Replaced H 47,326  6/30/2018
Services and Laterals - Replaced H 61,959 9/30/2018
Services and Laterals - Replaced H 51,149 12/31/2018
Account Subtotal $200,000

Grand Total $2,255,998



