


Exeter Township,
Berks County, Pennsylvania

Financial Statements and
Suppfementary Information

December 31, 2015

rkl
REINSEL KUNTZ LESHER
certrfred oublc accourlanrs & consultents

FOCUSED. ON YOU



Exeter Township
Table of Contents
December3l,2015

INDEPENDENT AUDITOR'S REPORT

MANAGEMENT'S DISCUSSION AND ANALYSIS

FINANCIAL STATEMENTS

Statement of Net Position - Modified Cash Basis

Statement of Activities - Modified Cash Basis

Statement of Assets, Liabilities and Fund Balances - Modified
Cash Basis - Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund
Balances - Modified Cash Basis - Governmental Funds

Statement of Net Position - Modified Cash Basis - Proprietary Funds

Statement of Revenues, Expenditures and Changes in Net Position -
Modified Cash Basis - Proprietary Funds

Statement of Net Position - Modified Cash Basis - Fiduciary Funds

Statement of Changes in Net Position - Modified Cash Basis -
Fiduciary Funds

Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Changes in Net Pension Liability and Related Ratios

Schedule of Pension Contributions - Police Pension Plan

Schedule of Pension Contributions - Employees'Pension Plan

Scheulde of Funding Progress - Postemployment Benefits
Other than Pensions

Budgetary Comparison Schedule - Modified Cash Basis - General Fund

Note to Budgetary Comparison Schedule

Page

1to3

4to13

16

17 and 18

19

22

23 to 56

60

61 and 62

63

14

15

20

21

57

58

59



Exeter Township
Table of Contents (continued)
December3l,2015

Page

OTHER SUPPLEMENTARY INFORMATION

Combining Statement of Assets and Fund Balances - Modified Cash
Basis - Other Governmental Funds 64

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - Modified Cash Basis - Other Governmental Funds 65

Combining Statement of Net Position - Modified Cash Basis - Fiduciary Funds 66

Combining Statement of Changes in Net Position - Modified Cash
Basis - Fiduciary Funds 67



rkl
REINSEL KUNIZ LESHER
c€nil€d oubnc i6@olanls & consullants

Independent Auditor's Report

To the Board of Supervisors
Exeler Township
Berks County, Pennsylvania

Report on the FinancialStatements

We have audited the accompanying modified cash basis financial statements of the govemmental
activities, the business-type activities, each major fund and the aggregate remaining fund
information and the related notes to the financial statements of Exeter Township (the Township),
Berks County, Pennsylvania, as of and for the year ended December 31,2015, which collectively
comprise the Township's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 2. This includes that the
modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Township's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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Auditor's Responsibility (contin ued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Basis for Qualified Opinion

Management has not included financral information for Exeter Township's component unit, the
Exeter Community Library, in the Township's financial statements. Accounting principles applicable
to the Township's modified cash basis of accounting requires inclusion of the financial information
of the Exeter Community Library with the financial information of the Township.

Qualified Opinion

In our opinion, except for the effects of not including financial information for the component unit,
the Exeter Community Library, as described in the basis for qualified opinion paragraph, the
financial statements referred to above present fairly, in all material respects, the modified cash
basis financial position of the govemmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of Exeter Township, Berks County, Pennsylvania, as
of December 31, 2015, and the respective changes in modified cash basis financial position thereof
for the year then ended in accordance with the basis of accounting described in Note 2.

Required Supplementary lnformation

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on Pages 4to 13 and other required supplementary
information on Pages 57 to 63 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic or historical context.
We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic
financial statements and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial stratements as a
whole that collectively comprise Exeter Township's basic financial statements. The supplementary
information presented in the table of contents under the heading Other Supplementary lnformation
is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
basic financial statements as a whole on the basis of accounting described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted on the United States of America.
Our opinion is not modified with respect to this matter.

G"^."I /,."yfut1f
June 14, 2016
Wyomissing, Pennsylvan ia



EXETER TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of Exeter Township's (the Township) financial performance
provides an overview of the Township's financial activities for the year ended December 31,
2015, within the limitations of the Township's modified cash basis of accounting. Please read it
in conjunction with the Township's financial statements that begin on page 14.

Financial Highlights

. The Township's total expenditures exceeded total revenues on the modified cash basis
of accounting by $303,548 for the year ended December3l, 2015, compared to an
excess of expenditures over revenues of $257,419 for the year ended December3l,
2014. This resulted in a decrease of total net position of 1.60/o for the year ended
December 31, 2015, compared to a decrease of 1.4o/o for the year ended December 31,
2014.

. At December3l ,2015, the Township's governhental funds reported combined ending
fund balances of $6,331 ,679 an increase of $192,548 from the prior year. $2,693,388 or
42.5Yo of the ending fund balance is available for spending at the Township's discretion
(unassigned fund balance). The General Fund highlights are as follows:

o The Township's General Fund had an increase in its fund balance of $216,556 to
$3,155,450. As part of managing the finances of the Township, a fund balance is
maintained in order to provide adequate financial resources to pay for services to
the citizens of the Township during periods when tax and other revenue
collections are not sufficient to fund daily operating costs. This generally occurs
in the first few months of each year. This enables the Township to avoid having
to bonow money to cover operating expenses prior to the receipt of tax
revenues, which are assessed March 1 of each year. At December 31, 2015, the
unassigned fund balance of the General Fund was 52,693,388 or 27.53o/o of total
General Fund expenditures.

r At December 31 ,2015, the Township's business-type activities reported net position of
$11,885,940, a decrease of $496,096 from the prior year.



USING THIS ANNUAL REPORT

This annual report is presented in a format consistent with the presentation requirements of the
Governmental Accounting Standards Board (GASB) Statement No. 34, as applicable to the
Township's modified cash basis of accounting.

Report Components

This annual report consists of five parts as follows:

Government-Wide Financial Statements: The statement of net position - modified cash
basis and the statement of activities - modified cash basis (pages 14 and 15) provide
information about the activities of the Township govemment-wide (or "as a whole"). The
statement of activities reports revenues and expenditures utilizing the modified cash basis of
accounting as described in Note 2 to the financialstatements.

Fund Financial Statements: Fund financial statements (starting on page 16) focus on the
individual parts of the Township's government. Fund financial statements also report the
Township's operations in more detail than the government-wide statements by providing
information about the Township's most significant ("majo/') funds. For governmental funds,
these statements tell how these services were financed in the short-term as well as what
remains for future spending. For the proprietary funds, these statements offer information
about the funds the Township operates like a business, such as the sewer fund and the
country club.

Notes to the Financial Statements: The notes to the financial statements are an integral
part of the government-wide and fund financial statements and provide expanded
explanation and detail regarding the information reported in the statements.

Required Supplementary Information: The management's discussion and analysis
(pages 4 through 13), the schedule of changes in net pension liability and related ratios
(page 57), the schedules of pension contributions (pages 58 and 59), the schedule of
funding progress (page 60) and the budgetary comparison schedule (pages 61 and 62)
represent financial information required by GASB to be presented. Such information
provides users of this report with additional data that supplements the government-wide
statements, fund financial statements and notes (refened to as "the basic financial
statements").

Other Supplementary Information: This part of the annual report (starting on page 64)
includes optional financial information such as combining statements for nonmajor funds
(which are added together and shown in the fund financial statements in a single column).
This other supplemental financial information is provided to address certain specific needs
of various users of the Township's annual report.

Basis of Accountinq

The Township has elected to present its financial statements on the modified cash basis of
accounting. The modified cash basis of accounting is a basis of accounting other than
accounting principles generally accepted in the United States of America. The term "basis of
accounting" is a reference to when financial events are recorded. Under the modified cash
basis of accounting, only revenues collected and expenditures paid and intergovernmental due
to and due from receivables and payables are recorded.



usrNc THrs ANNUAL REPORT (CONTTNUED)

Basis of Accountinq (Continued)

Under this basis, revenue is recognized when collected rather than when earned and
expenditures are generally recognized when paid rather than when the related liability is
incurred.

As a result of the use of the modified cash basis of accounting, other receivables, other
payables, inventories, long-lived assets, accrued income and expenses, and amortization and
depreciation are not recorded in these financial statements. Therefore, when reviewing the
financial information and discussion within this annual report, the reader should keep in mind
the limitations resulting from the use of the modified cash basis of accounting.

Reoortinq the Township as a lrUhole

The Township's Reporting Entity Presentation

This annual report includes only the primary government of the Township which consists of all
funds, organizations, institutions, agencies, departments, and offices that comprise the
Township's legal enti$. Accounting principles generally accepted in the United States of
America require that the reporting entity include the primary govemment, organizations for
which the primary government is financially accountable and other organizations for which the
nature and significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete. In
evaluating how to define the reporting entity, we have considered all potential component units.
The decision to include a potential component unit in the reporting entity was made based upon
the significance of their operational or financial relationships with the Township. The following
component unit meets the requirements for inclusion under the above criteria, but is not
included in the Township's annual report Exeter Community Library.

The Government-Wide Statement of Net Position and the Statement of Activities

The government-wide financialstatements are presented on pages 14 and 15. One of the most
important questions asked about the Township's finances is, "ls the Township as a whole befter
off or worse as a result of the year's activities?" The statement of net position - modified cash
basis and the statement of activities - modified cash basis report information about the
Township as a whole and about its activities in a way that helps answer this question. These
statements include only the Township's assets and the related liabilities refened to above
resulting from the use of the modified cash basis of accounting.

These two statements report the Township's net position and changes in them. Over time,
increases or decreases in the Township's net position are one indicator of whether its financial
health is improving or deteriorating. You will need to consider other nonfinancial factors to
assess the overall health of the Township, i.e., changes in the Township's tax base, the
condition of the Township's roads, etc. In addition, the limitations of the modified cash basis of
accounting should be considered when analyzing the overall financial health of the Township.
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Reoortino the Townshio as a Whole (Continued)

The Government-Wide Statement of Net Position and the Statement of Activities
(continued)

In the Statement of Net Position and the Statement of Activities, we divide the Township into
two kinds of activities:

Governmental activities: Most of the Township's basic seruices are reported here, including
general government services, public safety, public works, and culture and recreation.
Charges for services finance a portion of the costs to provide these services. Costs not
recovered through charges are financed from grants, contributions and general revenues of
the Township, including real estate taxes and income taxes.

Busrness-frpe activities'. The Township charges a fee to customers to help it cover all or
most of the cost of certain services it provides. The Township's sewer system and country
club are reported here.

Reportinq the Township's Most Sionificant Funds

The Fund Financial Statements

The fund financial statements begin on page 16 and provide detailed information about the most
significant funds - not the Township as a whole. Some funds are required to be established by
state law or by bond covenants. However, the Township establishes certain other funds to help
it control and manage money for particular purposes or to show that it is meeting legal
responsibilities for using certain taxes, grants and other money. The Township's two kinds of
funds - govemmental and proprietary - under the modified cash basis of accounting use the
same accounting approaches.

Governmentat funds - Most of the Township's basic services are reported in governmental
funds which focus on how money flows into and out of those funds and the balances
remaining at year-end that are available for spending. These funds report the acquisition of
capital assets and payments for debt principal as cash disbursements and not as changes
to asset and debt balances. The governmental fund statements provide a detailed
short-term view of the Township's general govemment operations and the basic services it
provides. Governmental fund information helps you determine (through a review of changes
to fund balance) whether there are more or fewer financial resources that can be spent in
the near future to finance the Township's programs.

Proprietary funds - When the Township charges customers for the services it provides,
these services are generally reported in proprietary funds. Proprietary funds are reported in
the same way that all activities are reported in the statement of net position and the
statement of activities.

Fiduciary funds - Fiduciary funds are often used to account for assets that are held in a
trustee or fiduciary capacity such as pension plan assets, assets held per trust agreements
and similar arrangements.



A FINANCIAL ANALYSIS OF THE TOWNSHIP AS AWHOLE

Net Position - Modified Gash Basis

The Township's Primary Govemment net position, resulting from modified cash basis
transactions, decreased by $303,548 or 1.60/o, from fiscal year 2014 to 2015. Combined net
position was $'18,217,619 and $18,521,167 al December3l, 2015 and 2014, respectively.
Looking at the net position of governmental and business{ype activities separately,
governmental activities had an increase of $192,548 while business-type activities had a
decrease of $496,096.

A condensed summary of the Township's Statement of Net Position at December 31 , 2015 and
2O14 is presented below:

Governmental

Activities

Business-Type

Activities

Total

Primary Government

2015

Assets.
Total Assets (Non-Caprtal) S 6,381.512 S 6,187,857 t 11,915.940 $ '12,387.036 | 18,297,452 $ 18,574,893

Lrabilrties

20142014

Deposris held rn escrow
Total liabrlites

Net Positron.

Unrestncted
Restncted

Total Net Pos(ion

| 49,833 $ 48,726 $ 30,000 $ 5,000 $ 79.833 $ 53,726

49,833 g 48,726 $ 30,000 $ 5,000 | 79,833 $ 53,726

5,331,051 4,942,636 10,355,969 10,544,270 15,6r/,020 15,486,906

1,000,628 1.196,495 1.s2s.971 1.837,766 2,1ilt0,599 3,034,26-'

l--_6.33L6Z9.-t-6139.fl l_r.8!5Juq.ilzlt82ll36.-r-lE 3tZ.619.-$-1!12];16r

Net position is shown as restricted if it can only be used for a specific purpose. Net position of
$2,530,599 and $3,034,261 at December 31 , 2015 and 2014, respectively, is restricted and the
remaining net position is unrestricted at the end of the year.



A FINANC|AL ANALYSIS OF THE TOWNSH|P AS A WHOLE (CONTTNUED)

Chanqes in Net Position - Modified Cash Basis

For the year ended December 31,2015 and 2014, net position of the Township (resulting from
modified cash basis transactions) changed as follows:

Activities Activitres Primary Govemment
20't4 2015 2014 2015 2014

Program nevenues:
Charges for servrces
Operatrng grants and
contnbutions

General revenues:
Real estate taxes
Per caprta taxes
Real estate traDsfer taxes
Eamed Income taxes
Local seMces tax
Business privilege tax
Interest and rents
Proceeds asset disposal

Other Income

Refundrng bonds rssued

Total revenues

Expenditures:
General government
Public safety
Heafth and human services
Publtc v\orks - sanitatron
Public vvorks - hrghways and

streets
Culture and recreatron
Community develogment
Debt servfce

Benefits

Property and casualty
Insurance

Capital outlay
Miscellaneous
Sevrrer

Country club
Payment to bcnd escrow
aqent and bond drscount

Total expenditures

Excess (deflclency) of
rgv€nuss ov€r (undEr)

expenditures befors transf€rs

Transfers:
Transfers

Changes in n€t position

Net position, bsginning ot
y€ar

Net position, end of year

7,231 ,757 g 7 ,741 ,673 $ 8,845,955 $

4,697 19,331

(335,4801 $ 31,932 $ (64,099)t (303,s48)$ (2s7,419)

Fn,0?fl $ (280,000)s - $

(344,099)3 (303,s48)$ (257,419)

2015

s 1,808,198

1,529,019

3,981,034
70,946

365,174
3,r189,454

311,942
474,796
87,196

682,991

270,351

I I ,563,000
| 24,431,101

1,599,386 $

1,691,554

4.006,637
67,621

331,340
3,342,8il

329,174
474,185
86,564

28,215
191 ,400

366,092 382 24S

1,533,716

3,981,034
70,946

355,174
3,489,454

314,942
474,796

'tti3,288
682,991

270,361

9,341,659

1,71 0,885

4,006,637
67,621

331,340

3,342,86,4

329,174
474,185
468,81 3

28,215
191 400

$ "2,149 540 S 7,608,56 $ 8,.43 253 | 1Z0,,3,U7 g 20,292,793

i 7,16,408 $ 772,880 S - $ $ 746,108 $ 772,880
6,7s5,186 6,108,383 6,755,186 6,108,383

35,897 26,383 35,897 26,383
199,804 195,796 199,E04 195,796

2,037,7n 2,096,249 2,037,727 2,096,249
678,587 633,087 678,587 633,087
58,1i|:l 59,352 58,1'|il 59,352

1,632,112 1,351,943 1,632,'t12 1,351,943

t09,590 113,710 109.590 113,710

214,69',1 189,753 214,691 189,753

863,484 622,214 863,484 622,214

'71'60s 173110 
rffi:r;ff i3?8,#B :,;;iil:; zziziJn

11,265,U7 11,269,47
ffi ffi ffi T-5Uffi -F--20-"550-E

(193,320) $

280.000 t
86,680 | (4s6,0961

6,052,451 12,382,036 12,726,135 18,521,167 18,778,586

$ 12,382,036 S 1E,217,619 $ 18,521,167

$ 52E,028

| 192,5,18

5,'t 39,131

I 6,331,679 6,139,'131 t 11,885,9t+0



A FINANCTAL ANALYSTS OF THE TOWNSHIP AS A WHOLE (CONTTNUED)

Governmental Activities

To aid in the understanding of the statement of activities, some additional explanation is given.
Of particular interest is the format that is significantly different from a typical statement of
revenues, expenditures and changes in net position. You will notice that expenditures are listed
in the first column, with revenues from that particular program reported to the right. The result is
a net revenue or expenditure. This type of format highlights the relative financial burden of each
of the functions on the Township's taxpayers. lt also identifies how much each function draws
from the general revenues or if it is self-financing through fees and grants or contributions. All
other governmental revenues are reported as general. lt is important to note that all taxes are
classified as general revenues, even if restricted for a specific purpose.

For the years ended December 31, 2015 and 2014, total revenues for governmental activities,
resulting from modified cash basis transactions amounted to $24,437,101 and $12,149,540,
respectively.

For the year ended December 31, 20'15, total disbursements for governmental activities,
resulting from modified cash basis transactions, amounted to $24,772,581. Of these total
disbursements, taxpayers and other general revenues funded $21,299,884 while those directly
benefiting from the program funded $1,529,019 from operating grants and contributions and
$1,608,198 from charges for services.

Some noteworthy events occurred in 2015 that are highlighted as follows:

o The Township real estate tax for 2015 was 1.815 mills for general purposes, .555 mills
for the purchase of fire apparatus and making appropriations to the fire company, and
.50 mills for the purpose of debt service related to the acquisition of the Reading Country
Club.

. Earned Income Taxes increased $146,590 or 4o/ofrom2014.

o Real Estate Transfer Tax increased 533,834 or 10oh from 2O14.

. Proceeds frorn disposal of assets increased $654,776 from 2014. A majority of the
increase was due to the sale of fire apparatus for $550,000.

r During 2015, the Township advanced refunded portions of its General Obligation Note,
Series of 2007. The Township issued General Obligation Bonds, Series of 2015 and
Series A of 2015 totaling $11,563,000, with a discount of $35,751 and $11,233,596
placed in an irrevocable trust to provide for future debt service payments on the portion
of the 2007 Note that was refunded. For financial reporting purposes, the debt is
considered defeased.
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A FTNANCTAL ANALYSTS OF THE TOWNSHIP AS A WHOLE (CONTTNUED)

Business-Tvpe Activities

In reviewing the businesstype activities net revenues/expenditures resulting from the modified
cash basis transactions, there are certain activities that need to be examined more closely. The
business-type activities reported a net profit before transfers of $31,932, transfers to other funds
totaled $528,028, resulting in a decrease in net position of $496,096. The Sewer Fund had a
$125,917 decrease in net position. The decrease was due mainly to the use of 2009 unspent
bond proceeds to pay for the 2015 capital expenditures. The Country Club had a $370,179
decrease in net position. Net loss before transfers was $84,773. Transfers of $285,406 to the
debt service fund will be used to pay off the debt incuned to purchase the property. The Food
and Beverage portion of the Country Club ceased operations on August 31, 2015. The
Township entered into a 15 year lease with a new lessee who has made major improvements to
the building in addition to the monthly base rent and annual excess percentage rent payments.

A FINANCIAL ANALYSIS OF THE TOWNSHIP'S FUNDS

In reviewing individual funds of the Township, certain funds experienced significant changes to
be considered in analyzing the Township's funds:

. Golf Acquisition Fund - During 2015, $149,376 was expended for capital improvements
to the Country Club including $122,840 for water damage from a broken pipe that was
covered by insurance, $12,503 for roof repairs and pro shop painting, $8,533 for a
tractor for the golf course and kitchen equipment and a $5,500 appraisal fee.

. Park lmprovement Fund - During 2015, $50,023 was expended for construction of
Farming Ridge Park. $1 1,373 was expended for improvements to Community Park.
$3,169 was expended to purchase an aerator.

. Capital lmprovement Fund - During 2015, $32,395 was expended for capital
improvements, including $30,236 partial payment for replacement of the Gas Fueling
System, $2,159 for repairs to the Harvey Avenue Bridge.

CAPITAL ASSETS AND DEBT ADMINISTRATION

CaoitalAssets

The acquisition of capital assets by the Township is reported as expenditures in the year of
acquisition in the fund acquiring the related assets.

Lonq-Term Debt

Proceeds from the acquisition of long-term debt are reported as revenues in the respective fund
acquiring the debt in the year the proceeds are received. Correspondingly, debt service
payments are reported as expenditures in the year payment is made by the fund making the
related debt service payments.

11



CAPITAL ASSETS AND DEBT AOMINTSTRATTON (CONTTNUED)

Lonq-Term Debt (Continued)

As of December31,2015, the Township had $21,860,526 and $24,350,000 of general
obligation debt outstanding in the Governmental and Business-Type Activities, respectively.
See Note 7 to the financial statements for a detailed analysis of long-term debt. The following
details activity related to the general obligation debt during 2015:

Begrnnrng Balance at January 'l , 2O1 5

Addrtrons

Refunding Payments
Pflncrpal Payments
Ending Balance at December 31.2o15

Govemmental Busrness-Type
Actrvrtres Acttvtres

$ 21.110.008 $ 26.015 000
1 1.563.000

(10,400,0o0)
(12.4A2) (1.€65.O{Xr}

$ 21.860,526 $ 24.350.OOO

Budf,etarv Hiqhliohts

Over the course of the year, the Township's Board of Supervisors monitored actual results with
budgeted results. Although actual results and budgeted results may differ due to circumstances
that arise during the course of the year, the Township generally does not amend its budget after
adoption.

For the year ended December3l, 2015, General Fund expenditures were $32,035 below final
appropriations, while actual revenues available for appropriation were $502,425 above the
budgeted amount.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

Several events have occurred in 2015 that will have a positive benefit on Exeter Township. The
Township received a $78,240 Early Intervention Program (ElP) Grant from the Pa Department
of Community and Economic Development (DCED) for the Plan lmplementation Phase ll
Project. The grant funds will be used in 2016 toward the cost of implementing the
recommendations provided within the PA Economy League (PEL) study from Phase I of the
Project, i.e. program based budgeting and changing the basis of accounting to be in accordance
with generally accepted accounting principles. The Reading Gountry Club was remodeled by
the new lessee, JMH, Inc., along with a grand opening of ViVA's Castle Pub in November 2015.
Senior Life Day Care and Penn State Health/St. Joseph's have opened in 2016. To spur more
commercial economic development to broaden the Township's commercial tax base, the
Strategic Planning Steering Committee, in conjunction with the Township Board of Supervisors,
continues to actively seek new commercial business in the Township. The Board hired a
professional planner to perform a market analysis in 2016. The Township's general tax millage
for 2016 increased to 2.145 mills. Due to the overall economic climate, many revenue sources
are expected to remain stagnant through 2016. However, the Township is foftunate to have a
healthy General Fund balance to bridge any unexpected shortfalls. In addition, the Debt
Service millage remained unchanged at .50 mills. The Fire Tax millage increased from
.555 mills to .605 mills. The Street Light Tax and the Fire Hydrant Tax remained unchanged.

12



ECONOMTC FACTORS AND NEXT YEAR'S BUDGET AND RATES (CONTTNUED)

The Township's current retail and service industry employment base is strong with several large
empfoyers already adding to the local economy. Some of the largest employers within the
Township are as follows:

Employer

Boscov's
Godiva Chocolatier
Wal-Mart
Giant Food
Golden Living Center
Genesis Eldercare, Berkshire Center
Lowe's
Target
Redner's
Home Depot

. Equipment for Farming Ridge Park and Community Park

. lmprovements to Dunn Barn Community Center

. Replacement windows for Township Building and DJ Office

. Harvey Avenue Bridge repairs

. Capital projects for the Sewer plant and Collection system

Number of
Employees

951

529
286
223
157
153
141
131

100
96

During 2016, the Township has budgeted to undertake or complete several major infrastructure
and capital projects to add to the overall quality of life in the Township. These projects and the
estimated costs include the following:

$ 11,865
44,690
55,980

149,000
1 ,196,550

All of these factors were considered in preparing the Township's budget for the 2016 fiscal year.
As a result, General Fund revenues are anticipated to increase 9.6 percent to $10,474,674,
whife expenditures are budgeted lo increase 5.2 percent to $10,324,527. Other governmental
fund revenues for 2O16 are budgeted at $3,000,044 while expenditures are budgeted for
$4,948,291. The excess of budgeted expenditures over revenues will be covered by the fund
balances at December31,2015. Proprietary Fund revenues are budgeted at $6,064,680 while
expenditures are budgeted for $6,190,286.

CONTACTING THE TOWNSHIP'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with
a general overview of the Township's finances and to demonstrate the Township's
accountability for the monies it receives. lf you have questions about this report or need
additional financial information, contact Exeter Township, 4975 DeMoss Road, Reading, PA
19606.
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Exeter Township
Statement of Net Position - Modified Cash Basis
December 31. 2015

Assefs

Cash:
Unrestricted
Restricted
Certificate of deposit

TotalAssets

Liabilities

Deposits held in escrow

Total Liabilities

Net Position

Net Position
Unrestricted
Restricted

Total Net Position

Governmental Business-Type
Activities Activities

Primary Government

Total

4,615,161

1,766,351
$ 3,385,969

1,529,97{
$ 8,001,130

3,296,322
7,000,000 7,000,000

6,381,512 11,915,940 18,297,452

49,E33 30,000 79,E33

49,E33 30,000 79,833

5,331,051 10,355,969 15,687,020
1,000,628 1,529,971 2,530,599

_!_-_9,F1,6?9_ _t_11,88.5,919_ _!__1!112l!_

See accompanying notes. 14
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Exeter Township
Statement of Assets, Liabilities and Fund Balances - Modified Cash Basis - Governmental Funds
December 31. 2015

General
Fund

Other Total
Governmental Governmental

Funds Funds

Assefs

Cash:
Unrestricted
Restricted

TotalAssets

Liabilities

Deposits held in escrow

Total Liabilities

Fund Balances

Restricted
Committed
Unassigned

Total Fund Balances

$ 3,101,869 $ 1,513,292
103,414 1,662,937

3,205,283 3,176,229

4,615,161

1,766,351

6,381,512

2t9,833

49,833

54,481

407,581

2,693,388

-9__3,15s,f9_

946,147
2,230,082

49,833

49,833

1,000,628
2,637,663

2,693,388

$ 3,176,229 $ 6,331,679

See accompanying notes. lo



Exeter Township
Statement of Revenues, Expenditures and Changes in Fund Balances - Modified Cash Basis -

Governmental Funds
Year Ended December 31.2015

General
Fund

Other Total
Governmental Governmental

Funds Funds

Revenues
Taxes:

Real estate
Real estate transfer
Per capita
Earned income
Local services
Business privilege

Licenses and permits
Fines and forfeits
Interest and rents
lntergovernmental revenues
Charges for services
Miscellaneous

Total Revenues

Expenditures
Current:

General government
Public safety
Health and human services
Public works - sanitation
Public works - highways and streets
Culture and recreation
Community development

Debt service:
Prrncrpal
lnterest
Bond issuance costs

Benefits
Property and casualty insurance
Capitaloutlay
Miscellaneous

Total Expenditures

$ 2,422,670

365,174
70,946

3,489,454
314,942
474,796

44,5,382

116,396

36,153
793,687

1,020,559
265,299

9,815,456

s 1,558,364

51,043
735,332

25,862
5,053

2,375,654

3,981,034

365,174
70,946

3,499,454

314,942
474,796
445,382
116,396

E7,196

1,529,019
1,046,420

270,3s1

12,191,110

746,408
5,577,978

35,897
199,804

1,640,081
607,301

43,979

300,864
59,693

109,s90

214,691
80,082

167,3s8

9,7E3,626

1,177,20;

397,646
71,286
14,264

183,721

814,189
273,645-

783,402
4,247

746,'!08

6,755,186
35,897

199,804
2,037,727

678,587

58,143

484,585
g73,gg2

273,645
109,590
214,691

863,484
171,605

13,503,2343,719,608

See accompanying notes. 17



Exeter Township
Statement of Revenues, Expenditures and Changes in Fund Balances - Modified Cash Basis -

Governmental Funds (continued )
Year Ended December 31, 201 5

General
Fund

Other Total
Governmental Governmental

Funds Funds

Excess (Deficiency) of Revenues
over (under) Expenditures

Other Financing Sources (Uses)
Refunding bonds issued

Discount on refunding bonds issued
Payment to refunded bond escrow agent
Transfers in

Transfers out
Proceeds from disposal of assets

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances at Beginning of Year

Fund Balances at End ofYear $ 3,155,450 $ 3,176,229 $ 6,331,679

-@@

$ 31,830

242,62;
(69,940)

12,04

194,726

216,556

2,938,894

$ (1,343,954)

11,563,000
(35,751)

(11,233,596)

522,401

(167,055)

670,947

1,319,946

(24,008)

3,200,237

$ (1,312,124',)

11,563,000
(35,751)

(11,233,596)

765,023
(236,99s)

6E2,991

1,fi4,672

192,59

6,139,131

See accompanying notes- 18



Exeter Township
Statement of Net Position - Modified Cash Basis - Proprietary Funds
December 31, 2015

Sewer

Country
Club Total

Assets

Cash:
Unrestricted
Restricted
Certificate of deposit

Total Assets

Liabilities

Deposits held in escrow

Total Liabilities

Net Position

Unrestricted
Restricted

TotalNet Position

$ 3,115,806
1,529,971

7,000,000

11,645,777

$ 3,385,969
1,529,971
7,000,000

$ 270,163

270,163 11,915,940

5,000 25,000 30,000

5,000 25,000 30,000

10,110,806
1,529,971

_$ 11,640111_

245,163 10,355,969
1,529,971

$ 11,885,940245,163

See accompanying notes 19



Exeter Township
Statement of Revenues, Expenditures and Changes in Net Position - Modified Cash Basis -

Proprietary Funds
Year Ended December 31. 2015

Sewer

Country
Club Total

Operating Revenues
Sewer charges
Tapping fees
Charges for services
I ntergovernmental revenues
Lease rental revenue
Miscellaneous

Total Operating Revenues

Operating Expenditures
Wastewater collection and treatment
Culture and recreation expenses
Capitaloutlay

Total Operating Expenditures

Operating lncome (Loss)

Nonoperating Revenues (Expenses)
lnterest income
Debt service:

Prinopal
lnterest
Fiscal agent fees

Total Nonoperating Revenues
(Expenses)

Income (Loss) before Other
Financing Sources (Uses)

Other Financing Sources (Uses)
Transfers out

Change in Net Position

Net Position at Beginning of Year

Net Position at End of Year

2,569,149
- 2,084,714

325,372 2,146

2,898,521 2,086,860

2,343,233 (66,160)

$ 5,095,691
38,140

4,697

$3,22;

5,241,754

-$

1,883,961

116,73;

2,000,700

5,095,691

3E,140

1,883,961

4,697
116,739
103,226

7,242,454

2,569,149
2,084,714

331,518

4,985,381

2,257,073

364,705

(1,665,000)
(924,790)

(1,4431

(2,226,5281

1,387

1,387

116,70s (84,7731

(242,622t (285,406)

(125,917) (370,179)

11,766,694 615,342

366,092

(1,665,000)
(s24,790)

(1,44s)

(2,225,1411

31,932

(528,028)

(496,096)

12,392,036

$ 11,640,777

See accompanying notes. 20
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Exeter Township
Statement of Net Position - Modified Cash Basis - Fiduciary Funds
December 31. 2015

Assefs

Cash and cash equivalents
Investments

Total Assets

Net Position

Assets held in trust for pension benefits

Pension
Trust
Funds

$ 230,107
16,141i,169

16,375,276

s 16,375,276

See accompanying notes. 21



Exeter Township
Statement of Changes in Net Position - Modified Cash Basis - Fiduciary Funds
Year Ended December 31.2015

Additions
Contributions:

Employer
Employee

Total contributions

lnvestment income:
Realized and unrealized losses on investments
Interest and dividends

Total investment income

TotalAdditions

Deductions
Benefit payments
Administrative expenses

TotalDeductions

Change in Net Position

Net Position of Assets Held in Trust for Pension Benefits
at Beginning of Year

Net Position of Assets Held in Trust for Pension Benefits
at End of Year

Pension
Trust
Funds

$ 701,833
187,619

889,452

(301,850)

406,028

101,178

993,630

616,636
97,161

713,797

279,833

16,09s,443

$ 16,375,276

See accompanying notes 22



Exeter Township
Notes to Financial Statements
December 31, 2015

Note 1 - Nature of Activity

Exeter Township (the Township), Pennsylvania, (founded in 1741, has an approximate
population of 25,550, based on a 2010 census report, living within an area of 24.1 square miles.
The Township is in the southeastern portion of the Commonwealth of Pennsylvania and is
located in Berks County.

Note 2 - Summary of Significant Accounting Policies

The accompanying primary government financial statements conform to the modified cash basis
method of accounting as applicable to governmental units. The modified cash basis of
accounting differs from accounting principles generally accepted in the United States of America
(GAAP). Accounting principles generally accepted in the United States of America include all
relevant Governmental Accounting Standards Board (GASB) pronouncements. The following is
a summary of the more significant accounting policies used by the Township.

The Financial Reporting Entity

The Township is a Pennsylvania Second Class Township which operates under a Board of
Supervisors form of government. Accounting principles generally accepted in the United States
of America require that the reporting entity consists of the primary govemment and
organizations for which the primary government is financially accountable. In addition, the
primary government may determine through the exercise of management's professional
judgment that the inclusion of an organization that does not meet the financial accountability
criteria is necessary in order to prevent the reporting entity's financial stalements from being
misleading. In such instances, that organization should be included as a component unit if the
nature and significance of their relationship with the primary government or other component
units, are such that exclusion from the financial reporting entity would render the financial
reporting entity's financial statements incomplete or misleading. In evaluating how to define the
reporting entity, management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made based upon the above
criteria. The component unit, as determined under the above criteria and as discussed below,
is not included in the Township's reporting entity, as these financial statements include only the
activities of the primary government.

lndividual Component Unit Disclosure

Exeter Gommunity Library

The Exeter Community Library (the Library) is governed by a nine-member
self-appointed board. Although it is legally separate from the Township, the Library is a
component unit and its primary purpose is to provide library services to Township
residents. The Township considers the Library to be fiscally dependent on the Township
due to the Township's annualappropriation given to the Library.
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Exeter Township
Notes to Financial Statements
December 31, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

Basis of Presentation

Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the
reporting government as a whole. The statements include all funds of the reporting entity
except for fiduciary funds. The statements distinguish between governmental and business-
type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues and other nonexchange revenues. Business-type activities are
financed in whole, or in part, by fees charged to extemal parties for goods or seruices.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity,
revenues and expenditures. Funds are organized into two major categories: governmental
and proprietary. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the
Township or meets the following criteria:

Total assets, liabilities, revenues or expenditures of that individual govemmental or
enterprise fund are at least 1Qo/o of the corresponding total for all funds of that category
or types, and total assets, liabilities, revenues or expenditures of the individual
governmental fund or enterprise fund are at least 5% of the corresponding total for all
governmental and enterprise funds combined.

The Township may also report as a major fund any fund it believes to be of particular
importance to the financial statement users.

The funds of the financial reporting entity are described below:

Governmental Funds

Governmental funds are those through which most governmental functions of the
Township are financed. The acquisition, use and balances of the Township's
expendable financial resources and the related liabilities (except those accounted for in
proprietary funds) are accounted for through governmental funds. The measurement
focus is based upon determination of changes in flnancial position rather than upon net
income determination.

24



Exeter Township
Notes to Financial Statements
December 31.2015

Note 2 - Summary of Significant Accounting Policies (continued)

Basis of Presentation (continued)

Fund Financial Statements (continued)

Governmental Funds (continued)

The following are the Township's govemmental funds:

General Fund - is the primary operating fund of the Township and is always
classified as a major fund. lt is used to account for and report all financial resources
not accounted for or reported in another fund.

Special Revenue Funds - are used to account for and report the proceeds of
specific revenue sources that are restricted, committed or assigned to expenditures
for specified purposes other than debt service or capital projects. The term
"proceeds of specific revenue sources" establishes that one or more specific
restricted, committed or assigned revenues should be the foundation for a special
revenue fund. The repofting entity includes the following special revenue funds
which are reported as nonmajor funds:

Utility Fund - is used to account for the assessment received from property
owners benefiting from public street lighting and fire hydrant service, and the
expenditures incurred by the Township to provide these services.

Fire Fund - is used to account for revenues generated from the .555 mill
assessment received from Township residents for the purpose of providing
support for the Township's volunteer fire department.

Detention Pond/Storm Water Fund - is used to account for monies received
from developers for the acceptance of Deeds of Dedication for detention or
retention ponds within the Township.

K-9 Fund - is used to account for contributions to be used specifically for the
improvement and continuation of the police K-9 program.

Park lmprovement Fund - is used to account for monies received from
developers to be used in the acquisition, improvement and/or maintenance of
public open space areas.

State Liquid Fuels Highway Aid Fund - is used to account for the proceeds
from the State Motor License Fund. Under the Act of June 1, 1956, P.L. 1944,
No. 145, this fund must be kept separate from all other funds and no other funds
shall be commingled with this fund. Expenditures are legally restricted to
expenditures for highway purposes in accordance with Department of
Transportation regulations. County liquid fuels tax payments to the local
govemment are not accounted for in this fund.
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Exeter Township
Notes to Financial Statements
December 31,2015

Note 2 - Summary of Significant Accounting Policies (continued)

Basis of Presentation (continued)

Fund Financial Statements (continued)

Governmental Funds (continued)

Gapital Project Funds - are used to account for and report financial resources that
are restricted, committed or assigned expenditures for capital outlays, including the
acquisition or construction of major capital improvements. Capital project funds
exclude those types of capital-related outflows financed by proprietary funds or for
assets that will be held in trust for individuals, private organizations or other
governments. The reporting entity includes the following capital project funds which
are reported as nonmajor funds:

Capital Expenditure Fund - is used to account for the financial resources to be
used for the acquisition of assets.

Gapital lmprovement Fund - is used to account for the financial resources to be
used primarily for storm sewer improvements.

Golf Acquisition Fund - is used to account for the financial resources to be
used to acquire and make improvements to a municipal golf course and banquet
facility within the Township.

Apparatus Fund - is used to account for the financial resources to assist the fire
company in purchasing equipment.

Traffic lmprovement Fund - is used to account for the collection of
transportation impact assessments against new developments that adversely
affect the transportation facilities within the Township.

Debt Service Fund - is used to account for and report financial resources that are
restricted, committed or assigned to expenditures for principal and interest (debt
service) resources. This fund includes financial resources that are being
accumulated for principal and interest maturing in future years, and also includes
financial resources that are legally mandated to be accounted for and reported in a
debt service fund and is reported as a nonmajor fund.

Proprietary Fund

Enterprise Funds - are used to account for business-like activities provided to the
general public. These activities are financed primarily by user charges and the
measurement of financial activity focuses on net income measurement similar to the
private-sector. The reporting entity includes the following enterprise funds which are
reported as major funds:

Sewer Fund - is used to account for the operation of the sewer system which is
operated as a public utility.

Gountry Glub Fund - is used to account for the operation of the Reading
Country Club.
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Exeter Township
Notes to Financial Statements
December 31, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

Basis of Presentation (continuedf

Fund Financial Statements (continued)

Fiduciary Fund Type

Fiduciary fund types are used to account for assets held by the Township in a trustee
capacity or as an agent for individuals, private organizations, other governmental uniis
and/or other funds.

The following is the Township's fiduciary fund type:

Pension Trust Funds - are used to account for assets held for the Township's
pension plans which are funded by employer contributions. These Funds account
for fiduciary resources legally held in trust for the receipt and distribution of
retirement benefits. The Township sponsors two pension plans: the Exeter
Township Police Pension Plan and the Exeter Township Employees' Pension Plan.
During the year ended December 31, 2015, the Township determined that the
pension plans were held in agency by the Township and are properly reported as a
Trust and Agency Fund held by the Township.

Basis of Accounting and Measurement Focus

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reported in the primary govemment financial statements.

Modified Cash Basis

The Township's policy is to prepare its financial statements on the modified cash basis
under which only revenues collected and expenditures paid, deposits held in escrow and
intergovernmental due to and due from receivables and payables are recorded. Under
this basis, revenue is recognized when collected rather than when earned and
expenditures are generally recognized when paid rather than when the related liability is
incurred. Consequently, other receivables, other payables, inventories, long-lived
assets, accrued income and expenses, and amortization and depreciation, which may
be material in amount, are not reflected in the accompanying financial statements which
are not intended to present the financial position, results of operations or cash flows in
conformity with accounting principles generally accepted in the United States of
America.

lf the Township utilized the basis of accounting recognized as generally accepted, the
fund financial statements for governmental funds would use the modified accrual basis
of accounting, while the fund financial statements for proprietary fund types would use
the accrual basis of accounting. All government-wide financial statements would be
presented on the accrual basis of accounting.
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Exeter Township
Notes to Financial Statements
December 31,2015

Note 2 - Summary of Significant Accounting Policies (continued)

Basis of Accounting and Measurement Focus (continued)

Measurement Focus

The accounting and reporting treatment applied to a fund is determined by its measurement
focus. Govemmental funds are accounted for on a spending or "financial flod'
measurement focus. Governmental fund type operating statements present increases
(revenues and other financing sources) and decreases (expenditures and other financing
uses) in net current assets.

Proprietary funds and nonexpendable trust funds are accounted for on a cost of services or
"capital maintenance" measurement focus. Proprietary fund type operating statements
present increases (revenues) and decreases (expenses) in net position.

Assets and Liabilities

Gash

The Township considers all cash accounts that are not subject to withdrawal restrictions or
penalties to be cash.

For the purpose of financial reporting, cash includes all demand and savings accounts and
cerlificates of deposit or short-term investments with an original maturity of three months or
less.

lnvestments

The Board of Supervisors is authorized by statutes to invest its funds as defined in the
Township Code. Authorized types of investments include the following:

A. U. S. Treasury Bills.

B. Short-term obligations of the U. S. Govemment or its agencies or instrumentalities.

C. Insured savings and checking accounts and certificates of deposit in banks, savings
and loan associations, and credit unions.

D. General obligation bonds of the federal government, the Commonwealth of
Pennsylvania or any state agency, or of any Pennsylvania political subdivision.

E. Shares of mutual funds whose investments are restricted to the above categories.

lnvestments are canied at fair value.

Investments of pension trust funds are pursuant to the guidelines established by the
Pension Boards.
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Exeter Township
Notes to Financial Statements
December 31,2015

Note 2 - Summary of Significant Accounting Policies (continued)

Assets and Liabilities (continued)

Due to and from Other Funds

lnterfund receivables and payables arise from interfund transactions and are recorded by all
funds affected in the period in which transactions are executed.

CapitalAssets

Purchased capital assets are recorded as expenditures in the governmental fund types.
Proprietary fund type capital assets are recorded as expenditures in the fund in which they
are utilized. Infrastructure assets consisting of certain improvements other than buildings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and
lighting systems, are recorded as expenditures in the fund types expending the funds.

Long-Term Debt

Debt proceeds from issuance of long-term debt are reported as other financing sources and
the payments of principal and interest are reported as expenditures in the fund financial
statements and government-wide statements. Debt service expenditures are recognized in
the period paid.

Compensated Absences

Compensated absences for vacation and sick leave are recorded when paid.

Equity

G overn ment-Wi de Statements

The Township classifies net position into the following components:

Restricted - This component of net position consists of constraints placed on net position
use either by (a) external groups, such as creditors, grantors, contributors or laws and
regulations of other governments or (b) law through constitutional provisions or enabling
legislation.

Unrestricted - This component of net position consists of net position that does not meet
the definition of "restricted."

Governmental Fund Financial Statements

The Township classifies fund balance as follows:

Nonspendable - This classification consists of amounts that cannot be spent because
they are either not in spendable form or are legally required to be maintained intact.

Restricted - This classification consists of amounts that are restricted to specific
purposes either by (a) external groups such as creditors, grantors, contributors or laws
and regulations of other governments or (b) law through constitutional provisions or
enabling legislation. The restriction is binding unless removed with the consent of the
resource provider.
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Note 2 - Summary of Significant Accounting Policies (continued)

Equity (continued)

Governmental Fund Financial Statements (continued)

Committed - This classification consists of amounts used for specific purposes imposed
by formal action of the Township's highest level of decision-making authority. The
commitment is binding unless removed in the same manner imposed. Formal action
must occur prior to fiscal year-end, however, the amount may be determined subsequent
to year-end.

Assigned - This classification consists of amounts constrained by the Township's intent
to be used for specific purposes that are neither restricted, nor committed.

Unassigned - This classification consists of amounts that have not been assigned to
other funds and that have not been restricted, committed or assigned to specific
purposes within the General Fund. The General Fund should be the only fund that
reports a positive unassigned fund balance.

Revenues and Expenditures

Program Revenues

All revenues are recognized when received.

In the statement of activities, revenues that are derived directly from each activity or from
parties outside the Township's taxpayers are program revenues. Amounts reported as
program revenues include (a) charges to customers or applicants for goods and services or
privileges provided, (b) operating grants and contributions and (c) capital grants and
contributions, including special assessments.

All other governmental revenues are reported as general. All taxes are classified as general
revenue even if restricted for a specific purpose.

Proprietary funds distinguish operating revenues and expenditures from nonoperating items.
Operating revenues and expenditures generally result from providing services and
producing and delivering goods in connection with a proprietary fund's principal ongoing
operations. The principal operating revenues of the Sewer Fund are sewer usage charges.
The Township also recognizes as operating revenues, the portion of tapping fees intended
to recover the cost of connecting new customers to the sewer system. The principal
operating revenues of the Country Club Fund are charges for services at the Country Club.
Operating expenditures of the Sewer and Country Club Funds include the cost of the
services. All revenues and expenditures not meeting this definition are reported as
nonoperating revenues and expenditures. The principal nonoperating revenues of the
Township's proprietary funds are interest income, and transfers in and transfers out.
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Note 2 - Summary of Significant Accounting Policies (continued)

Revenues and Expenditures (continued)

Property Taxes

The Township is permitted by state law to levy tiaxes up to 14 mills of assessed valuation for
general purposes. State law also permits additional millage to be levied for specific
purposes as defined in the law. The millage rate levied by the Township for 2015 was
2.B7mills, consisting of 1.815 mills for general purposes, .555mills for purchase of fire
apparatus and .50 mills for debt service, as established by the Board of Supervisors.
Current tax collections for the Township were approximately 98% of the total tax levy.

The Township's real estate taxes are based on assessed values established by the County's
Board of Assessments. The taxes are collected by elected local tax collectors. Real estate
taxes attach an enforceable lien on property when levled on March 1. A discount of 2% is
applied to payments made prior to April 30. A penalty of 10o/o is added to the face amount
of taxes paid after June 30. The County of Berks Tax Claim Bureau collects delinquent real
estate taxes on behalf of itself and other taxing authorities. Return of unpaid real estate
taxes to the County Tax Claim Bureau is made by January 15 of the subsequent year.

Intergovernmental Revenues

Intergovernmental revenues represent revenues received from the Commonwealth of
Pennsylvania, federal agencies and local govemmental units, generally to fund specific
programs, and are recognized when received.

Expenditures/Expenses

Expenditures and expenses are recognized when paid.

Internal and lnterfund Balances and Activities

Fund Financial Statements

Interfund activity, if any, within and among the governmental and proprietary fund
categories, is reported as follows in the fund financial statements:

Interfund Services

Sales or purchases of goods and services between funds are reported as revenues and
expenditures.

Interfund Reimbursements

Repayments from funds responsible for certain expenditures to the funds that initially
paid for them are not reported as reimbursements, but as adjustments to expenditures in

the respective funds.
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Note 2 - Summary of Significant Accounting Policies (continued)

Internal and lnterfund Balances and Activities (continued)

Fund Financial Statements (continued)

Interfund Transfers

Flow of assets from one fund to another where repayment is not expected is reported as
transfers in and out.

Recent Accounting Pronouncements

ln June 2012, lhe GASB issued Statement No.68, Accounting and Financial Reporting for
Pensions-an Amendment of GASB Statement No. 27. The Township adopted GASB Statement
No. 68 for its December 31 , 2015 financial slatements. The adoption of this Statement affected
disclosures and supplementary information only, as the Township reports on the modified cash
basis of accounting.

In February 2015, the GASB issued Statement No.72, Fair Value Measurement and
Application. The objective of this Statement is to improve financial reporting by clarifying the
definition of fair value for financial reporting purposes, establishing general principles for
measuring fair value, providing additional fair value application guidance and enhancing
disclosures about fair value measurements. This Statement is effective for periods beginning
after June 15,2015. The Township is currently evaluating what effect, if any, this Statement will
have on the Township's financial statements.

Note 3 - Stewardship, Gompliance and Accountability

Compliance with Finance-Related Legal and Contractual Provisions

The Township had no materialviolations of finance-related legaland contractualprovisions.

Excess of Expenditures over Appropriations in Individual Funds

No individual fund, which was budgeted as required by the Commonwealth of Pennsylvania,
contained an excess of expenditures over appropriations.
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Note 4 - Deposits and Investments

The Township's available cash is invested in demand deposit accounts and a certificate of
deposit. Pension fund assets are invested in fixed income bonds, equities, exchange traded
and mutual funds. The carrying amount of cash and investments at December 31,2015 consist
of the following:

Cash and Cash Equivalents
Demand deposits
Time and savings deposits
Petty cash

Investments
Mutualfunds:

Fixed income
Equities
Balanced

Common stocks
Other, realestate

Reconciliation to Statement of Net Position/Balance Sheet

Cash
Governmental activities
Business-type activities
Fiduciary funds

lnvestments
Fiduciary

$ 11,526,759
7,000,000

800

18,527,559

5,r[37,649
9,802,118

87,278
512,721
305,403

16,145,169

$ 34,672,728

$ 6,381,s12
11,915,940

230,107

18,527,559

16,145,169

_g u,672I28_

Custodial Credit Risk, Deposits

Custodial credit risk is the risk that, in the event of a financial institution failure, the Township's
deposits may not be returned to the Township. At December 31, 2015, the carrying amounts of
the Township's bank deposits were $18,526,759, and the corresponding bank balances were
$18,775,997, of which $505,759 was covered by Federal Depository Insurance. The remainrng

$18,040,131 of deposits was exposed to custodial risk because it was uninsured and
collateralized with securities held by the pledging financial institution's trust department or
agent, but not in the Township's name. Pension fund deposits of $230,107 were uninsured and
uncollateralized.
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Note 4 - Deposits and Investments (continued)

lnvestments

As of December 31 , 2015, the Township's pension funds have the following investments in debt
securities:

Police Pension Plan Fund

Investment Maturities (in Years) Rating
Fair Less Than One to Five as of
Value One Year Yeanr Year-End

Fixed income 4 Star - 5 Star by
mutualfunds __!_4,906,992_ __q___1999992_ Morningstar

Non-Uniformed Employees' Pension Plan Fund

Investment Maturities (in Yearc) Ragng
Fair Less Than One to Five as of
Value One Year Years Year.End

Fixed income
mutualfunds $ 530,952 t 530,9s2 S AA+

Credit Risk

The Township limits the type of investments permitted as defined in the Township Code.
Permitted investments are defined in Note 2. When making investments, the Township can
combine monies from more than one fund under the Township's control for the purchase of a
single investment and join with other political subdivisions in the purchase of a single
investment.

Concentration of Credit Risk

The Township does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
Investments that represent 5% or more of the Township's total investments are as follows:

Fiduciary Funds (Pension Trust Funds)
Baird Core Plus Bond Fund 8Y"

Metropolitan West Totral Retum Bond Fund 8o/o

Vanguard Dividend Growth Investment 60/o

Vanguard Interm-Term Investment-Grde Adm 8o/o

Vanguard Developed Markets Index Admiral 15%
Vanguard Total Stock Market Index Admiral 31%
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Note 4 - Deposits and lnvestments (continued)

lnterest Rate Risk

The Township does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Township will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. As of December31,2015,
$16,145,169 is held by the investment's counterparties, not in the name of the Township.

Note5-RestrictedGash

Cash and investments whose use is limited to a specific purpose have been classified as
"restricted" in the financial statements. Restricted assets at December 31. 2015 consist of the
following:

Govemmental Activities
General Fund:

Police equipment
Fire police
Developer escrows
Police National Night Out committee

K-9 Fund
State Liquid Fuels Highway Aid Fund
Capital I mprovement Fund
Golf Acquisition Fund
Traffic lmprovement Fund
Debt Service Fund

Total Govemmental Activities

Business-Type Activities
Sewer Fund, unspent note proceeds,

Series A of 2009

Total Restricted Cash

$ 45,033
5,455

48,933
2,993

12,ggg
5,000

206,451
686,340

35,368
716,790

1,766,351

1,529,971

$ 3,296,322

-
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Note 6 - Interfund Transfers

Transfers between funds for the year ended December 31 , 2015 were as follows:

Transfers
ln

Transfers
Out

Governmental Funds
General Fund
Utility Fund
Fire Fund
Capital Expenditure Fund
Capital lmprovement Fund
Apparatus Fund
Debt Service Fund

Total Governmental Funds

Proprietary Funds
Sewer Fund
Country Club Fund

Total Proprietary Funds

$ ztz,azz

69,940
25,000

142,055
285,406

765,023

Additions Payments

14,211

$ 69,940
25,000

142,055

236,995

242,622
285,406

528,028

$ 765,023 $ 765,023

Note7-Long-TermDebt

At December 31, 2015, long-term debt consists of the following:

Balance
Outstanding

Oecember 31,
2014

Balance
Outstanding
December 31,

2015

Governmental Activities
Pennsylvania I nfrastructure

lnvestment Authority
Loan, initial issue of
$299,193, interest due
monthly at 1.387%,
principai payments due
monthly through
February 2026 s 183,801 $ 169,560
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Note 7 - Long-Term Debt (continued)

Balance
Outstanding
December 31,

2014

Balance
Outstanding
December 3'1,

2015

Governmental Activities
(continued)
General Obllgation Notes,

Series of 2007, in the
initial amount of
$17,810,000, interest
due semiannually at
rates ranging from
4.200o/o to 4.700o/o,
principal due annually
through August 2046 S 17,520,000

General Obligation Notes,
Series of 2012, in the
initial amount of
$3,615,000, interest
due semiannually at
rates ranging from
1.250o/o to 2.000o/o,
principal due annually
through July 2024 3,065,000

General Obligation Bonds,
Series of 2015, rn the
initial amount of
$1,808,000, interest
due semiannually at
rates ranging from
4.050% to 6.250%,
principal due annually
through August 2030

General Obligation Bonds,
Series A of 2015, in the
initial amount of
$9,755,000, interest
due semiannually at
rates ranging from
.550% to 3.800%,
principal due annually
through August 2046

Loan payable to the
County of Berks,
original principal
amount of $261,411,
without interest, annual
payments of $37,344
through June 2019 1E6,723

37

Additions Payments

1,808,000

9,755,000

| 10,450,000 t 7,070,000

280.000 2,785,000

1,808,000

9,755,000
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Note 7 - Long-Term Debt (continued)

Balance
Outstandlng
Deccmber 31,

2014

Balance
Outstanding
December 31.

2015

Governmental Activities
(continued)
Loan payable to the

County of Berks,
original principal
amount of $31,997,
without interest, annual
peyments of $4,571
through June 2019

Loan payable to the
County of Berks,
original principal
amount of $17,812,
without interest, annual
payments of $2,545
through June 2019

Loan payable to the
County of Berks,
original principal
amount of $120,811,
without interest, annual
payments of $17,259
through June 2019

Loan payable to the County
of Berks, origtnal
principal amount of
$17,1 10,
interest,

without
annuat

payments of $2,M4
through June 2019

Loan payable to the County
of Berks, original
principal amount of
$21,856, without
interest, annual
payments of $3,122
through June 2019

$ 22,8s5

12,722

86,293

12,2X2

15,612

Additions Payments

4,571

2,515

17,259

2,444

3,122

18,284

10,177

69,034

9,778

12,490
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Note 7 - Long-Term Debt (continued)

Balance
Outstanding
December 31.

2014

Balance
Outstanding
December 31,

20't5

Governmental Activities
(continued)
Loan payable to the Coung

of Berks, original
principal amount of
$6,692, without
interest. annual
payments of $956
through June 2019

Total Governmental
Activities

Business-Type Activities
General Obligation Notes,

Series of 2007. in the
initial amount of
$21,380,000, interest
due semiannually at
rates ranging from
4.750% to 5.300o/o,
principal due annually
through July 2021

Additions Payments

s4,780E-$956S3,824

21,110,008 11,563,000 1A,812,482 21,860,526

12,550,000 1,530,000 11,020,000

General Obligation Notes,
Series of 20'12, in the
initial amount of
$6,055,000, interest
due semiannually at
rates ranging from
1.250% to 2.000Yo,
principal due annually
through July 2026 5,920,000

General Obligation Bonds,
Series of 2013, in the
initial amount of
$7,755,000, interest
due semiannually at
rates ranging from
.4OAo/o to 2.0000/",
principal due annually
through July 2024 7,545,000

5,860,000

75,000 7,470,000

Total Business-Type
Activities 26,015,@0 - 1,665,000 24,350,000

rotaf Debt _t_-_!L14{99_ __g__J1f93I99_ _S__12,m,482_ __!__!81!{39_

60,000
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Note 7 - Long-Term Debt (continued)

Aggregate maturities required on long-term debt at December 31, 2015 are as follows:

Govemmental Activities

Total Debt
Interest Service

2016
2017
2018
2019
2020
2021-2025
2026-2030
2031 -2035
2036-2040
2041-2045
2046

Principal

571,882
563,294
571,717
585,1 51

525,357
2,8s6,943
3,356,182
3,200,000
3,850,000
4,715,000

$ 296,204 $
425,349
414,278
402,750
392,500

1,780,174
3,027,300
2,369,891
1,701,945

834,862

868,086
988,643
985,995
987,901
917,857

4,637,117
6,383,482
5,569,891
5,551,945
5,549,862

Business-Type Activities

2016
2017
2018
2019
2020
2021-2025
2026

1,065,000 44,877

$ 21,860,526 $ 11,690,130 $ 33,550,656

Principal

$ 1,745,000
1,830,000
1,920,000
2,020,000
2,150,000

12,230,000
2,455,000

Total Debt
Interest Service

$ 841,765
754,544
662,852
565,712
464,128

1,050,743
49,1 00

$ 2,586,765
2,584,540
2,582,852
2,585,712
2,614,128

13,280,743
2,504,100

_$_4!!9!99_ __$.__-t9g9,qq_ __g rugq'84g_

Substantially all of the Township's assets are pledged as collateral on the long-term debt.

Debt Defeasance

In September and December 2015, the Township advance refunded portions of the General
Obfigation Note, Series of 2007, by placing the proceeds of new bonds in an inevocable trust to
provide for future debt service payments on a portion of the 2007 Note. For financial reporting
purposes, the debt has been considered defeased. As of December3l,2015, there was
$10,400,000 of defeased debt outstanding.
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Note8-CapitalLeases

At December 31,2415, the Township's capital leases consisted of the following:

Balance
Outstanding
December 31,

2014

Balance
Outstanding
December 31,

2015Additions Payments

2011 John Deere
backhoe/loader,
financed through a
leasing company,
payable in annual
installments of
$26,986, including
interest at a rate
of 2.00o/o, through
October 2015 $

2012 Mack dump truck,
financed through a
leasing company,
payable in annual
installments of
$38,136, including
interest at a rate
of 2.00Vo, through
September 2019

2016 Mack dump truck,
financed through a
leasing company,
payable in annual
rnstallments of $9,056,
including interest at a
rate of 2.25%, through

26,457

71,04 36,6s5 37,389

September 2020 171,609 8,991 162,618

s 171,609 t 72,103 S 200,007_s__100,!qL

The following is a schedule of future minimum annual lease payments under the capital lease
agreement as of December 31, 2015:

Total future minimum lease payments
Amount representing interest

Present value of net minimum lease payments

$ 209,199
(9,192)

l__?00,991_
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Note9-FundBalance

The fund balances of the Township's govemmental funds at December 31, 2015 consist of the
following:

Restricted Committed Unassigned
Total Fund

Balance

Reported rn:

General Fund

Other governmental funds:
Utility fund
Fire protection

Detention pond/storm
water maintenance

K-9 program
Parks
Public works, highways

and streets
Debt service
Capital projects

12,988

30,371

68,980

79,955

43,985

5,000
- 716,790

928,159 1,290,001

946,117 2,230,082

$ 1,000,628 $ 2,637,663

- 30,371

- 68,980

- 79,955
- 12,988

- 43,985

5,000

716,790

2,218,160

t,116,229

$ 54,481 S 407,581 t 2,693,388 S 3,15s,4s0

$ 2,693,388 t 6,331,679

Fund Balance Policy

The Township established and maintains reservations of fund balance in accordance with its
policy which applies to the Township's General Fund and all governmentalfunds. Fund balance
is composed of nonspendable, restricted, committed, assigned and unassigned amounts.

Fund balance information is used to identify the available resources to repay long-term debt,
reduce property taxes, add new governmental programs, expand existing programs or enhance
the financial position of the Township in accordance with policies established by the Board of
Supervisors.

Spending Policy

The Township's policy is to first use restricted fund balance when expenditure is incuned for
purposes for which both restricted and unrestricted fund balance is available.

The Township's policy is to use unrestricted fund balance in the following order: committed,
assigned and unassigned, when expenditure is incurred for purposes for which each of these
fund balance classifications is available.

Minimum Fund Balance Policy

The Township has not formally adopted a minimum fund balance policy.
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Note 9 - Fund Balance (continued)

Committed Fund Balance

The Board of Supervisors is the Township's highest level of decision-making authority. The
Township has not formally adopted a policy as to the formal action that is required to be taken
to establish, modify or rescind a fund balance commitment.

Assigned Fund Balance

The Township has not formally adopted a policy regarding the body or official authorized to
assign amounts to a specific purpose and the policy established by the governing body
pursuant to which that authorization is given.

Reservations of Fund Balance

Restricted - General Fund

The Township's restricted fund balance in the General Fund consists of contributions from
third parties and funds held which are restricted to be used on specific expenditures.

Restricted - Other Governmental Funds

The Township hereby establishes the following restricted fund balance resewes in the other
govemmental funds:

K-9 Program Reserve - The Township's restricted fund balance in the K-9 Fund
consists of contributions from third parties which are restricted for Exeter Police K-9 Unit
expenses.

Highways and Streets Reserve - The Township's restricted fund balance in the
State Highway Aid Fund consists of proceeds from the State Motor License Fund
accounted for in the State Liquid Fuels Highway Aid Fund. Expenditure of these funds is
legally restricted to expenditures for highway purposes in accordance with Department
of Transportation regulations.

Capital Project Reserves - The Township's restricted fund balances in the
Capital lmprovement Fund and the Golf Acquisition Fund consist of unspent bond
proceeds which are restricted for specific capital projects. The Township's restricted
fund balance in the Traffic lmprovement Fund consists of contributions from third parties
restricted for expenditures for traffic improvements.

Committed - General Fund

The Township's committed fund balance in the General Fund consists of an amount to be
used for tree replacement as approved by the Board of Supervisors and contract
commitments.
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Note 9 - Fund Balance (continued)

Reservations of Fund Balance (continued)

Committed - Other Governmental Funds

The Township established the following committed fund balance reserves in the other
governmental funds:

Utility Reserve - is committed as set forth by Township ordinance and consists of funds
to be used for public street lighting and fire hydrant services. Revenues are generated
from assessments collected from Township residents.

Fire Protection Reserve - is committed by the Township Board of Supervisors, as set
forth in the annual budget and any amendments thereto to provide funds for support of
the volunteer fire department and is generated from the .555 mill assessment received
from Township residents.

Detention Pond/Storm Water Maintenance Reserve - is committed by the Township
Board of Supervisors, as set forth by Township Ordinance, to provide funds for the
maintenance of detention ponds and storm water systems within the Township.

Park lmprovement Reserve - is cornmitted by the Township Board of Supervisors, as
set forth by Township Ordinance, to collect certain fees to be used for park improvement
projects within the Township.

Debt Service Reserve - is committed by the Township Board of Supervisors, as set
forth in the annual budget and any amendments thereto, to provide funds for the
repayment of principal and interest on Township debt.

Capital Project Reserves - Township committed fund balances in the
Capital Expenditure Fund and Apparatus Fund are committed by the Township Board of
Supervisors as set forth in the annual budget and any amendments thereto to provide
funds for capital projects.

Disbursement of Fund Balance Reserves

No formal policy has been adopted by the Township regarding disbursement of funds within the
fund balance reserves, however, disbursement is approved by the Board of Supervisors by
inclusion in the approved annual budget and amendments thereto.

Annual Review and Determination of Fund Balance Reserve Amounts

Compliance with the provisions of this policy shall be reviewed as a part of the annual budget
adoption process, and the amounts of nonspendable, restricted, committed, assigned and the
minimum level of unassigned fund balance shall be determined during this process.
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Note 10 - Exeter Township Police Pension PIan

Plan Description

The Exeter Township Police Pension Plan (Police Pension Plan) is a single-employer defined
benefit pension plan administered by a trustee. The Police Pension Plan provides pension
benefits for normal retirement after attainment of age 50 and completion of 25 years of service.

Benefits Provided

Benefits are calculated based on a monthly benefit equal to 50% of average monthly pay, plus a
service increment of $50 per year of service in excess of 25 years of service, up to a maximum
of $100 additional per month. Average monthly pay is based upon the last 36 months of
employment. The Police Pension Plan provides retirement, disability and death benefits to the
Police Pension Plan members and beneficiaries. The Police Pension Plan's assets may be
used only for the payment of benefits to the members of the Police Pension Plan in accordance
with the terms of the Police Pension Plan.

Empfoyees Covered by Benefit Terms

At December 31, 2015, the following employees were covered by the Police Pension Plan:

lnactive members or beneficiaries currently receiving
benefits 17

Inactive members entitled to but not yet receiving
benefits

Active members 2;

12

Contributions

Pennsylvania Act 205 requires that annual contributions to the Police Pension Plan be based
upon the Police Pension Plan's Minimum Municipal Obligation (MMO) which is based on the
Police Pension Plan's biennial actuarial valuation. Investment expenses, including investment
manager and custodial services, are funded through investment eamings. Administrative
expenses, including actuarial and consultant services, are funded through investment eamings
and/or contributions. Participants are required to contribute 8.0% of annual compensation. The
Township is required to contribute amounts necessary to fund the Police Pension Plan using the
actuarial basis specified by statute.

Net Pension Liability

The Township's net pension liability was measured as of December 31, 2015 and the total
pension liability was determined by rolling forward the liabilities from an actuarial valuation as of
January 1,20'15. No significant events or changes in assumptions occurred between the
valuation date and the fiscal year-end.
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Note 10 - ExeterTownship Police Pension Plan (continued)

Actuarial Assumptions

The total pension liability in the January 1,2015 actuarial valuation was determined using the
following actuarialassumptions, applied to all periods included in the measurement:

Mortality rates were based on the RP-2000 Table for males and females. This table does not
include projected mortality improvements.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of retum
by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. The target allocation and best estimates of arithmetic real
rates of return for each major asset class are summarized in the following table:

Long-Term
Target Expected Real

Allocation Rate of Return

lnflation
Salary increases
lnvestment rate of retum
Postretirement cost of livino increase

Asset Glass
Domestic equity
International equity
Fixed income
Realestate
Cash

3.00%
5.00%, average, including inflation
8.00%, including inflation
3.00%

60.00% 5.s0 - 7.50%
3.00 4.50 - 6.50%

34.00 1.00 - 3.00%
2.00 4.50 - 6.50%
1.00 0.00 - 1.00%

100.00%

Discount Rate

The discount rate used to measure the total pension liability was 8.00%. The Police Pension
Plan's fiduciary net position is projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, the long-term expected rate of
return on the Police Pension Plan investments was applied to all periods of projected benefit
payments to determine the total pension liability. The employer has always met the funding
requirements of Pennsylvania Act 205 of 1984. Pennsylvania Act 205 requires full funding of
the entry age normal cost plus plan expenses, as well as amortization of the unfunded liability.
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Notes to Financial Statements
December 31,2015

Note 10 - Exeter Township Police Pension Plan (continued)

Changes in Net Pension Liability

The following table shows the changes in net pension liability for the year ended December 31,
2015.

Increase/(Decrease)

Liability Net Position Liability
(a) (b) (a) . (b)

Bafance at December 31,2014

Changes for the year:
Service cost
Interest cost
Contributions - employer
Contributions - member
Net investment income (loss)
Benefit payments, including

refunds of member
contributions

Administrative expense

Balance at December 31, 2015

Net pension liability (asset)

915,486,686 $ 14,661,395 $

413,963
1,240,342 :

577,080
187,619

42,786

825,291

413,963
1,240,342
(577,080)
(187,619)

(42,7861

Net Pension Liability (Asset) Sensitivity

The following presents the net pension liability (asset) of the Police Pension Plan, calculated
using the discount rate of 8.00% as well as what the Police Pension Plan's net pension liability
(asset) would be if it were calculated using a discount rate that is one percentage-point lower
(7.00o/o) or one percentage point higher (9.00%) than the current rate:

(s90,938) (590,938)

- 

(5'750) 5,750

$ 16,550,053 $ 14,872,192 $ 1,677,961

1% Decrease Discount Rate 1% Increase
(7.00%) (8.00%) (9.000/")

_!_9,7r4,s44_ _9__1,677,991_ __E__gEqL

Pension Expense and Deferred Outflows of Resources Related to Pensions

For the year ended December 31, 2015, the actuarial determined pension expense is $520,173.
However, the Township recognizes pension expense on the modified cash basis which totaled
$577,080 for the year ended December3l,2015. The Township has deferred outflows of
resources related to the Police Pension Plan from the following source at December 31, 2015:

Differences between projected and actual
investment eamings
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Notes to Financial Statements
December 31,2015

Note 10 - Exeter Township Police Pension Plan (continued)

Pension Expense and Deferred Outflows of Resources Related to Pensions (continued)

Actuariatly determined deferred outflows of resources related to the Police Pension Plan are as
fof lows for the year ended December 31 ,2015:

2016
2017
2018
201 I

g 227,369
227,369
227,369
227,370

Note 11 - Exeter Township Employees' Pension Plan

Plan Description

The Exeter Township Employees' Pension Plan (Employees' Pension Plan) is a single-employer
defined benefit pension plan administered by a trustee. The Employees' Pension Plan provides
pension benefits for normal retirement at the age of 62 and completion of five years of service-

Benefits Provided

Benefits are calculated based on 1.75o/o of average monthly pay multiplied by the number of
years of service. lf a member was a participant prior to December3l, 1996, an additional
monthly benefit is payable of $10 multiplied by the number of years of service as of
December3l, 1995. Average monthly pay is based upon the last 36 months of W-2 gay
excluding unused vacation, sick and personal days. The Employees' Pension Plan provides
retirement, disability and death benefits to plan members and beneficiaries. The Employees'
Pension Plan's assets may be used only for the payment of benefits to the members of the
Employees' Pension Plan in accordance with the terms of the Employees' Pension Plan-

Employees Govered by Benefit Terms

At December 31,2015, the following employees were covered by the Employees' Pension Plan:

Inactive members or beneficiaries currently receiving
benefits 5

Inactive members entitled to but not yet receiving
benefits

Active members
2
7

14
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Note 11 - Exeter Township Employees' Pension Plan (continued)

Contributions

Pennsylvania Act 205 requires that annual contributions to the Employees' Pension Plan be
based upon the Employees' Pension Plan's MMO which is based on the Employees' Pension
Plan's biennial actuarial valuation. Investment expenses, including investment manager and
custodial services, are funded through investment earnings. Administrative expenses, including
actuarial and consultant services, are funded through investment eamings and/or contributions.
Participant contributions are cunently suspended. The Township is required to contribute
amounts necessary to fund the Employees' Pension Plan using the actuarial basis specified by
statute.

Net Pension Liability

The net pension liability was measured as of December 31,2015, and the total pension liability
was determined by rolling fonruard the liabilities from an actuarial valuation as of January 1,
2015- No significant events or changes in assumptions occurred between the valuation date
and the fiscal year-end.

Actuarial Assumptions

The total pension liability in the January1,2015 actuarial valuation was determined using the
following actuarialassumptions, applied to all periods included in the measurement:

Mortality rates were based on the RP-2000 Table for males and females. This table does not
include projected mortality improvements.

The long{erm expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of retum
by weighting the expected future real rates of retum by the target asset allocation percentage
and by adding expected inflation. The target allocation and best estimates of arithmetic real
rates of return for each major asset class are summarized in the following table:

Long-Term
Target Expected Real

Allocation Rate of Return

lnflation
Salary increases
lnvestment rate of return

Asset Class
Domestic equity
lnternational equity
Fixed income
Realestate
Cash

3.00o/o
5.00%, average, including inflation
7 .7 5o/o, including infl ation

51.00% s,so - 7.50%
13.00 1.50 - 6.50%
35.00 1.00 - 3.00%

- 4.50 - 6.50%
1.00 0.00 - 1.00%
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Notes to Financial Statements
December 31,2015

Note 11 - Exeter Township Employees' Pension Plan (continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.75o/o. The Employees'
Pension Plan's fiduciary net position is projected to be available to make all projected future
beneflt payments of current active and inactive employees. Therefore, the long{erm expected
rate of return on the Employees' Pension Plan investments was applied to all periods of
projected benefit payments to determine the total pension liability. The employer has always
met the funding requirements of Pennsylvania Act 205 of 1984. Pennsylvania Act 205 requires
full funding of the entry age normal cost plus plan expenses, as well as amortization of the
unfunded liability.

Changes in Net Pension Liability

The following table shows the changes in net pension liability for the year ended December 31,
2015.

Increase/(Decrease)

Balance at December 31,2014

Changes for the year:
Service cost
Interest cost
Contributions - employer
Net investment income (loss)
Benefit payments, including

refunds of member
contributions

Administrative expense

Balance at December 31, 2015

Total Pension
Liability

(a)

$ 1,741,479

46,673
137,586

Plan Fiduciary
Net Position

(b)

$ 1,€4,900

124,753

119,7711

Net Pension
Liability
(a) - (b)

306,579

46,673
137,586

(124,7531
19,771

(25,698) (25,698)
(4,150) 4,150

$ 1,900,040 $ 1,s10,034 $ 390,006

- -
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Note 11 - Exeter Township Employees' Pension Plan (continued)

Net Pension Liability Sensitivity

The following presents the net pension liability of the Employees' Pension Plan, calculated using
the discount rate of 7.75o/o aswell aswhatthe Employees'Pension Plan's net pension liability
would be if it were calculated using a discount rate that is one percentage-point lower (6.750/0)
or one percentage point higher (8.75%) than the current rate:

Plan's net pension liability

1olo Decrease Discount Rate l% Increase
(6.750lo) (7.75olol (8.75olo)

_9____-q!_si_q1_ __q__!9q99s_ l_r_9!4!1_
Pension Expense and Deferred Outflows of Resources Related to Pensions

For the year ended December 31, 20'15, the actuarial determined pension expense is $100,458.
However, the Township recognizes pension expense on the modified cash basis which totaled
$124,753 for the year ended December 31, 2015. The Township has deferred outflows of
resources related to the Employees' Pension Plan from the following sources at December 31,
2015:

Differences between projected and actual
investment eamings _$ ffirn

Actuarially determined deferred outflows of resources related to the Employees' Pension Plan
are as follows for the year ended December 31, 2015:

2016
2017
2018
2019

$ 26,931
26,931
26,931
26,929

Note 12 - Central Pennsylvania Teamsters Pension Fund

The Township contributes to the Central Pennsylvania Teamsters Pension Fund, a union
sponsored, multiemployer retirement plan in accordance with negotiated labor contracts. The
plan covers all of the Township's eligible union employees. Contributions to the plan are based
on varying rates for hours worked by the employees. Contributions totaled $181,440 for the
year ended December 31, 201 5.

Govemmental regulations impose certain requirements relative to multiemployer plans. ln the
event of plan termination or employer withdrawal, an employer may be liable for a portion of the
plan's unfunded vested benefits. The Township has not received information from the plan's
administrators to determine its share of unfunded vested benefits. The Township does not
anticipate withdrawal from the plan, nor is the Township aware of any expected plan
termination.
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Note 13 - Post-Employment Benefits Other than Pensions

Plan Descriptions

The Township sponsors a post-employment benefit plan that covers health and life insurance
benefits for eligible retirees. Groups of retirees that are eligible for these benefits are police,
teamsters and management. The plan does not issue a publicly available financial report.
Benefit provisions are established and amended through negotiations between the Township
and the respective union.

Funding Policy and Annual OPEB Cost

The Township currently funds other post-employment benefit (OPEB) costs as they occur. For
2015, the Township's contribution to the plan was $132,961 for current premiums, including the
implicit rate study.

The Township's annual other OPEB cost (expense) is calculated based on the annual required
contribution (ARC) of the employer, an amount actuarially determined in accordance with the
parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and to amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed 30 years. The Township's
annual OPEB cost for 2015 and the related information for each olan are as follows:

Annual required contribution
Interest on net OPEB obligation
Adjustment to the annual required contribution

Annual OPEB cost
Contributions made

Increase in net OPEB obligation
Net OPEB obligation at beginning of year

Net OPEB obligation at end of year

$ 948,327
207,975

(283,731)

872,571
( 1 32,961 )

739,610
4,621,669

_$__19qA9_

The Township's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan
and the net OPEB obligation for each of the plans were as follows:

Year
Ended

Annual
OPEB

Cost (APC)

$ 790,495
885,250
872,571

Percentage of
Annual OPEB Cost

Contributed

1ZYo

13Vo

1SYo

Net
OPEB

Obligation

$ 3,848,135
4,621,669
5,361,279

12131113
12t31114
12t31t15
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Note 13 - Post-Employment Benefits Other than Pensions (continued)

Funded Status and Funding Progress

The funded status of the plan as of January 1,2014, the most recent actuarial valuation, was as
follows:

Actuarial present value at attained age (APVAA):
Active members
Retired members

TotaIAPVAA

Actuarial accrued liability (AAL):
Active members
Retired members

TotalML

Actuarial value of assets (AVA)

Unfunded actuarial accrued liability (UAAL)

Funded ratio

Covered payroll

Unfunded actuarial accrued liability (funding excess)
as a percentage of covered payroll

Annual required contribution (ARC):
Normalcost
30-year amortization of UAAL

$ 12,581,563
964.086

_$___1_q,545,q9_

$ 7,631,983
964,086

$ 8,596,069

u-

s 8,s96.069

_q_199u_q?_

_w_

$ 420,601
527,726

-%

TotalARC $ 921€},327

Actuarial valuations involve estimates of the value of reported amounts and assumptions about
the probability of events in the future. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to continual revision as
actual results are compared to past expectations and new estimates are made about the future.
The required schedules of funding progress presented as supplementary information provide
multi-year trend information that shows whether the actuarial value of plan assets is increasing
or decreasing over time relative to the actuarial liability for benefits.
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Note 13 - Post-Employment Benefits Other than Pensions (continued)

Actuarial Methods and Assumptions

Projections of benefits are based on the substantive plan (the plan as understood by the
employer and plan members) and include the types of benefits in force at the valuation date and
the pattern of sharing benefit costs between the Township and the plan members to that point.
Actuarial calculations reflect a long-term perspective and employ methods and assumptions that
are designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value
of assets. Significant methods and assumptions are as follows:

Actuarial valuation date

Actuarialcost method

Amortization method

Remaining amortization period

Asset valuation method

Actuarial assumptions:
Investment rate of return
Projected salary increases

Healthcare inflation rate

January 1,2014

Entry age normal

Leveldollar method

30-year closed period

Market value

4.50Yo per annum
5.00% per annum

6.50/o in 2O14,
decreasing by 0.5%

each year to 5.5% in 2016

Note 14 - Exeter Township Tax lncrement Financing District

In March 2008, the Township, along with the County of Berks and the Exeter Township
School District, entered into a Cooperation Agreement with the Berks County Industrial
Development Authority (the Authority). The Authority has prepared a Tax Increment Financing
(TlF) Plan referred to as the Exeter Township TIF District. The agreement sets forth the terms
by which Tax lncrement Revenues shall be raised from the Exeter Township TlF District and the
means of financing.

Under the terms of this agreement, the taxing bodies (the Township, the County of Berks and
the Exeter Township School District) will remit their respective share of the positive real estate
tax increments to the Authority. The Authority will deposit these funds into the Tax Increment
Fund established for this project and use these funds for repayment of debt service incuned in
connection with the project. The Exeter Township TIF District began on December 1,2OOT and
has a term of 20 years.

ln 2015, the Township remitted $59,143 to the Authority. This amount represents less than 2%
of total real estate taxes collected by the Township.

At December3l, 2015, the outstanding balance was $4,704,000. The Township has
guaranteed the Series of 2008 Tax Incremental Financing Revenue Note issued by the
Authority.
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Note 15 - Commitments and Gontingencies

Commitments

Gapital Projects

The Township is committed to make payments on various capitalconstruction projects in the
approximate amount of $167,000 at December 31,2015.

Recycling Contract

ln 2014, the Township extended an agreement for the processing and marketing of recycling
materials. The contract extension is for a term of two years beginning January 1, 2015 and
ending December 31, 2016. Minimum payments under this agreement for the year ending
December 31, 2016 are $198,187.

Leases

The Township has entered into lease agreements, as lessee, for financing the acquisition of
vehicles and other equipment. The leases have expiration dates extending through 2018.

As of December 31 ,2015, the future minimum lease payments are as follows:

2416
2017
2018
2019
2020

$ 74,3s9
36,224
36,224
35,224
27,169

_q__20e,?qq_

Gontingencies

Litigation

The Township is a defendant in lawsuits that have been refened to the lawyers who
represent the Township's insurance carrier. While it is not feasible to determine the
outcome of these matters, in the opinion of management, any total ultimate liability would
not have a materialeffect on the Township's financial position.

Concentration of Labor

The Township entered into a collective bargaining agreement with the Police Officers
Association effective January 1, 2014 through DecemberSl, 2016. The Township also
entered into a collective bargaining agreement with the nonuniform employees, effective
January 1, 2A15 through December 3'1, 2017. Of the Township's total workforce, 40% is
covered by the agreement with the police officers and 49% is covered by the agreement
with the nonuniform employees.
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Note 16 - Subsequent Events

The Township has evaluated subsequent events through June 14, 2016. This date is the date
the financial statements were available to be issued. No material events subsequent to
December 31.2015 were noted.
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Exeter Township
Schedule of Changes in Net Pension Liability and Related Ratios
Last Ten Fiscai Years*
Year Ended December 31 .2015

Total Pension Liability
Service cost
lnterest
Benefit payments, including refunds of member

contributions

Net Ghange in Total Pension Liability

Total Pension Liability, Beginning

Total Pension Liability, Ending

Plan Fiduciary Net Position
Contributions - employer
Contributions - member
Net investment income (loss)
Benefit payments, including refunds of member

contributions
Administrative expense

Net Change in Plan Fiduciary Net Position

Plan Net Position, Beginning

Plan Net Position, Ending

Township's Net Pension Liability

Plan Net Position as a Percentage of the Total
Pension Liability

Covered Employee Payroll

Township's Net Pension Liability as a Percentage of
Govered Employee Payroll

$ 16,550,053 1,900,040

Police

$ 413,963
1,240,34i2

(590,938)

1,063,367

15,'186,686

Employees'

$ 46,673
137,586

(25,69E)

1 58,561

1,741,479

$ 577,0E0
187,619

42,7E6

(590,93E)
(5,750)

210,797

14,661,395

$ 124,753

(9,7711

(25,69E)

(4,1s0)

7s,134

1,434,900

_9_1 4,8r2JV_ _t_1, 51 0,99_

$ 1,677,861 S 390,006

79.5%

$ 2,510,781 t 484,984

66.8%

89.9%

This Schedule is to present the information for ten years. However, until a full ten-year trend is
compiled, information for those years, for which information is available, is shown.
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Exatar Town3hio

Schedul€ of Pmsron Contflbubons - Police Pensron Plan

Last 10 Frscal Years

Ydro

Aclurrlrlly ContributloB Contrlbulion Covarcd
D.t rmin.d from Dallcirncl, Employc.
Conlrlbution Employ.r (Excrss) P.y.oll

- $ 2,519,181

Contributlons
$a%ot
qayroll

2258%

2006
2007

$ 200.000 I 200,000 s
190.000 190.000

2008
2009

2010
2011
2012
2013
2014
201 5

Acturri.l Co3t Mathod

Amortizltion M.thod

Ram.ining Amortization Pcriod

As3.l Valuation M.thod

Infhtion

S.hry Incrga3cs

Inv.3tm.nt R.t of Rrturn

424,764 424,fV
456.349 456.349

577,080 577,0E0

Entry age normal

Level dollar closed

1 1 years

Smooth€d value wrth a co(ndor of 80% to 1200,6 of market valuo

3 0070

5_00%

I 00%

243,966
254,354

266.564
447,195
367191

243.966
254,354

268,5&
447,195
387.491

Va|uationoate:Actuar|a||ydstermlnedcontr|bukonratssar€ca|cu|at€dasofJanuarl,trto1ouryearspr0rtotheendofthsfis€|yaartnWhrt!thgmntrlbut|onsaBfepo€d

Methods and assumptions used to detemine contributton rates are as follows'

Acturrial Vrlu.tion D.ta u1f&13

R.tlram.nt Ag. ltlormal Rstirement Age

itortality RP-2000 Table Thrs table do€s not Include proJeded mortality rmprov€menls

Changes in b€nefrt tsrms: None srnce January 1.2013.



Exet rTownshio
Schodulo of Ponsion Contribution8 - Employees Pensron Plan

Last l0 Fiscal Ysars

2008

2009

2010
2011

20't2
201 3

2014
2015

Gontrlbutlon Emplovrr (Excos3l Pavroll Prvroll

Acluarl.lly Contributions
Datcrminld frcm

2006$47,938$47,838
2007 4s,999 49,999

' I 484,984 25t2Yo

Conttibutron
Drficirncy,

CovGrGd Contributiom
Employec asa%of

'103,281 103 241

100,572 100,572
102.880 102,880

107.469

93,936

99,466

115,181

124,753

107 469
93,998

99,466
r15,t8r
't24,753

Va|uatpnoats.Ac|uar|a||ydet€rm|nedcontnbuhonfatesareci{cU|atedasofJanuary1,|wotofourysarspnortothg€ndofthe'isca|ysar|nwh|ch

Methods and assumotrons used to detemrna contnbution rates are as follows:

Actuarial Valuetion Datr

Actuarial Cost Method

Amortization Method

Romaining Amortiution Period

As3et Valuation M6thod

Inflation

Srlary Increass

lnvastm€nt Rrta of Return

R.tirEmant Aga

Modality

Changes ln banefit tems None $n€ January 1 ,2013

1t1t2013

Enrry age nomal

Level dollar closed

10 years

Smoothed value w(h a cotndot of 80% to 120% of market value,

3,0070

5 000/0

7 75Vo

Normal Ratrsmsnt Age

RP-2000 Table Thls table does not nclude proJacted mortallty improvemonts.

59



Exeter Township
Schedule of Funding Progress - Post-Employment Bencfils O|her than Pensrons

Acturrlal
Valuation

Drtc

Actuerial
Actuarial Accrued
v.luc of Liebillty (AAL) -
Ass€is Entry Age

$ 5,314,263
7,207,203
8,596,069

Underfund.d
AAL

UAAL

$ s,314,263
7,207,203
8,596,069

Funded
Ratio

UAAL as
I Parcent.ge

Covcrcd ofGovrrod
Payroll Payroll

4,718.187 112.60/o

4,995.780 144.30/o

5,082,182 169.1vo

{rl (b} (b-.) (erb} (c) ((b-e)/c)

January'1,2008
January 1, 201 1

January 1 ,2014



Exeter Township
Budgetary Companson Schedule - Modified Cash Basrs - General Fund
Year Ended December 31 . 20'15

Revenues
Taxes:

Real estate
Real estate transfer
Per capita
Earned income
Local services
Business privilege

Lrcenses and permits

Fines and forfeits
Interest and rents
I ntergov€rnmental revenues
Charges for services
Miscellaneous

Total Revenues

Expenditures
Current:

General govemment

Public safety
Health and human services
Public works - sanitation
Pubhc works - hrghways and streets
Culture and recreation
Community development

Debt service:
Princioal
Interest

Benefits
Property and casualty insurance
Capital outlay
Miscellaneous

Total Expenditures

Excess (Deficiency) of
Revenues over (under)
Expenditures

BudEeted Amounts Variance with
Original Final Amounts Final Budget

$ 2,431,000 $ 2,431,000 g 2,422,670 3 (8,330)

275,000 275,000 365,174 90,174
72,273 72,273 70,946 11,3271

3,376,293 3,376,293 3,€9,454 113,161

317,/t06 317,4AG 311,9a2 (2,464)

450,40 450,440 474,796 24,356

387,950 387,950 U5,382 57,432
126,E00 126,800 116,396 (10,404)

36,914 36,914 36,153 (761)

79E,E79 79E,879 793,687 (5,192)

928,076 92E,076 1,020,55E 92,482
112,000 112,000 265,298 153,298

9,313,031 9,313,031 I,E15,456 502,425

725,E76

5,650,754

25,900

201,500

1,663,01 I
607,917

43,EE0

353,935

31,660
206,035

129,923
175,250

725,876

5,650,754

25,900
201,500

1,663,011

607,917
43,880

3s3,935

31,680

206,035
r29,923
175,250

7'16,408

5,577,978

35,897
199,804

1,640,0E1

607,301
43,E79

300,864
59,693

109,590

211,691

E0,0E2

167,358

120,5321
72,776
(9,9!r7)

1,696

22,930
616

1

(300,864)

?9,4,242
(77,s10)

(8,656)

49,841
7,892

9,615,661 I,E15,661 9,7E3,626 32,035

(s02,630) (s02,630) 31.830 534,460
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Exeter Township
Budgetary Comparison Schedule - Modified Cash Basis - General Fund (continued)
Year Ended December 31. 2015

Budqeted Amounts Actual Variance with
Amounts Final BudgntOriginal Final

Other Financing Sources (Uses)

Transfers rn

Transfers out
Proceeds from disposal of assets

Total Other Financing
Sources (Uses)

Net Ghange in Fund
Balances

Fund Balance at Beginning of Year

Fund Balance at End of Year

J 242,622i 242,622- t 212,622 S

(69,940) (0s,940)
12,04 12,04

242,622 1U,726 (57,696)

t (260,008) $ (26o,ooE) 216,ss6

2,93E,E9i1

$ 3,155,,150
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Exeter Township
Note to Budgetary Comparison Schedule
December3l,2015

Notel-BudgetMatters

The Board of Supervisors annually adopts the budget for the General, Utilig, Fire, Park
lmprovement, State Liquid Fuels Highway Aid, Capital Expenditure, Capital lmprovement, Golf
Acquisition, Apparatus, Traffic lmprovement, Debt Service, Sewer and Country Club Funds.
Budgetary control is legally maintained at the fund level.

The Second Class Township Code provides for the modification of the budget and supplemental
appropriations and transfers.

Appropriations, except open project appropriations, encumbrances and unexpended grant
appropriations, lapse at the end of each fiscal year.

The budget is prepared on the same modified cash basis of accounting as applied to the
governmental funds in the basic financial statements.

63



Exlbr Townshio
aombrnrng Stal€mentof As.ts ad F-nd Balanes - Modrlied Caah Ba$s - Cth€r Govornmentd;undr
Dombor l1 2O15

Utlllly
O.bnllo Pondl

lIffiMh

Si.Lhurd O.* ldolt.r
P.d Fu.lr Highfy G.Fd CrFtul G6lt TEfic Sralr Com|ilt.l

K.e hffid Ard ErFnffh l|Fffi Abqdh Afldur hF.md Fund Fun&

As,a

C a.h
Untcrtnd€d
R.stndd

Totrl Ar.l.

Futd a.Lffi..

Commrned

Tohl Fund
Balmcaa

__-:- 12,n4 5,m0 ut tl elil _: !,3r 71qm r,c.r3t
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Exeter Township
Combrning Statement of Net Position - Modified Cash Basis - Fiduciary Funds
December 31 , 201 5

Pension Trust Funds

Police Employees' DROP Total
Pension Pension Pension Pension Trust
Fund Fund Funds Funds

Assefs

Cash and cash equivalents $ 205,133 $ 15,711 t 9,263 t 230,107

lnvestments 14,478,586 1,493,575 173,008 16,1't5,159

Totaf AsseG S 14,6E3,719 $ 1,509,286 I 1E2,271 J 16,375,276:::-
Net Position

Assets held in trust for pensron benefits $ 14,683,719 I 1,509,286 J 182,271 $ 10,375,276
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Exeter Township
Combining Statement of Changes in Net Position - Modified Cash Basis - Fiduciary Funds
Year Ended December 31.2015

Pension Trust Funds
Police

Pension
Fund

Employees' DROP

Pension Pension
Fund Funds

Total
Pension Trusl

Funds

Additions
Contributions:

Employer
Employee

Total contributions

Investment income (loss):
Realized and unrealized losses

on investments
Interest and dividends

Total investment income (loss)

Total Additions

Deductions
Benefit payments

Administrative expenses

Total Deductions

Transfers (to) from Other Funds

Ghange in Net Position

Net Position of Assets Held in Trust
for Pension Benefits at Beginning
of Year

Net Position of Assets Held in Trust
for Pension Benefits at End of Year

75,23E

14,328,822 1,1U,048

(1s0,302, 279,833

$ 577,080

187,619

764,699

124,753 I $ 701,E33

187,619

889,452

(301,Eso)

406,02E

104,178

993,630

616,636

97,161

713,797

124,753

(262,e8s)
377,633

114,648

E79,347

341,976

77,655

419,631

(2:2,700l-

1E,389

(4,311)

120,442

25,698

19,506

15,204

(16,165)

10,006

(6,1s9)

(6,1se)

218,962

218.562

(10,1,819)

354,897

104,819

332,573 16,095,,143

s 14,683,719 $ 1,509,286 j 182,271 t 16,375,276
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lndependent Auditors' Report

To the Board of Supervrsors
Exeter Township
Exeter, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remainrng fund information of Exeter Township (the Township),
Berks County, Pennsylvania, as of and forthe yearended December 31,2017, and the related notes to the
financial statements, which collectively comprise the Exeter Township's basic financial statements as listed in
the table of contents-

M a n a g e m e nt's Respons i b i I i ty f o r th e F i n a n ci al Sfafemenfs

Management is responsible for the preparation and fair presentatron of these ftnancial statements in
accordance with accounting principles generally accepted in the United States of America, this incfudes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of the financial statements that are ftee fiom material misstatement. whether due to fraud or error.

A u ditors' Respo n si bi I ity

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors'ludgment, including the assessment
of the rrsks of material misstatement of the financial statements, whether due to fraud or erfor. In making those
risk assessments, the auditor consrders rnternal control relevant to the Township's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordrngly. we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We beheve that the audrt evidence we have obtained is sufficient and appropriate to provide a basrs for our
audit opinton-

Basis for Adverce Opinion

As discussed rn Note B to the financial statements, the Township has not recorded capital assets and
depreciation expense on those assets. Accounting principles generally accepted tn the United States of
America require that capital assets be capitalized and depreciated. The amount by which this departure would
affect assets, net position, and changes in fund balance/net position is not reasonably determinable.

-?-



To the Board of Supervisors
Exeter Township
Exeter, Pennsylvania

Adverse Opinion

ln our opinion, because of the signficance of the matter discussed in the Basis for Adverse Opinion paragraph,
the statement of net positton, statement of activities, statement of net position - proprietary funds, statement
of revenues, expenditures and changes in net positon - proprietary funds and statement of cash
flows - proprietary funds do not present fairly the financial posrtion of the governmental activities, business-
type activities, and proprietary funds of the Township as of December 31,2017, or the changes in financial
position for the year then ended tn accordance with accounting principles generally accepted in the United
States of America.

Unmodified Opinions

In our opinion, the balance sheet - governmental funds, statement of revenues, expenditures, and changes in
fund balances - governmental funds, statement of net position - fiduciary funds, and statement of changes in
net position - fiduciary funds present fairly, in all material respects, the respective financial position of Exeter
Township, Berks County, Penrisylvania, as of December 31,2017, and the respective changes in financial
position for the year then ended in accordance with accounting pnnciples generally accepted rn the United
Stated of America.

Req u i red S u pple mentary Info rm ati on

Accountrng principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 5 to 15 and other required supplementary rnformation on pages 62 to 71 be
presented to supplement the basic financial statements. Such informatron, although not a part of the basic
financial statements, rs required by the Governmental Accounting Staddards Board who consrders it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
informatron in accordance with auditing standards generally accepted in the United States of America, whrch
consisted of inquiries of management about the methods of preparing the rnformation and comparing the
informatron for consistency with management's responses to our rnqurries, the basic financral statements and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limted procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Su pplementary I nformation

Our audit was conducted for the purpose of formrng an opinron on the financial statements that collectively
comprise Exeter Township's basic financial statements. The accompanying financial information listed as
supplementary information in the table of contents is presented for purposes of additional analysis and is not
a required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been sublected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, rncluding comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basrc financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the rnformation is
fairly stated in all material respects in relation to the basic financial statements as a whole.

%arfu"./L/
Oaks, Pennsylvania
August 1,2018
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31, 2017

Our discusston and analysis of Exeter Township's (the Township) financial performance provides an
overview of the Township's financial activities for the year ended December 31,2A17. We encourage
readers to consider the information presented here in conjunction with the Township's financial
statements beginning on page 16.

FINANCIAL HIGHLIGHTS

The basrc financial statements of the Townshrp have been prepared in conformity wrth
accountrng principles generally accepted in the Unrted States of America (GMP) in
accordance with GASB Statement No. 34, Basic Financial Statements-and Management's
Discussion and Analysis-for State and Local Governments. The Township's financial
statements do not include the recording of capital assets nor the related depreciation. Prior
to fiscaf year ended December 31, 2016, the Township financial statements were
presented on the modified cash basis of accounting where only revenues collected and
expenditures paid and intergovemmental due to and due from receivables and payables
are recorded.

. Capital assets (includrng buildings, equipment, infrastructure, and other long-term assets)
are not included in the Township's Statement of Net Position. The Statement of Net
Posrtron does include general obligation debt and other long-term liabilities associated
with the capital assets. Depreciation is also not recorded rn the Township's expenditures.

. Due to the Townshrp not recording capital assets, the liabilities of Exeter Towpship
exceeded its assets and deferred outflows of resources at the close of the most recent
fiscal year by $29,073,552. Current assets, which may be used to meet the Township's
on-going obligations to citizens and creditors, totaled $21,393,913 at December 31,2A17.

. As of the close of fiscal year 2017, Exeter Township's governmental funds reported
combrned ending tund balances of $4,874,185. Approximately 58.0% of this total amount
is available for spending at the Township s discretion (unassigned fund balance). The
remaining 42o/o is held for specific expenditures and capital projects.

. At the end of fiscal year 2O17, the unassigned fund balance for the General Fund was
$2,826,661.

OVERVIEW OF FINANCIAL STATEMENTS

The discussion and analysis are intended to serve as an introduction to Exeter Township's basic financial
statements. Exeter Township's basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements and 3) notes to the financial statements. This
report also contains other supplementary information in additron to the basic financial statements
themselves.

Government.Wide Financial Statements: The government-wide financial statements are designed to
orovide the readers with a broad overview of Exeter Townshtp's finances, in a manner similar to a private

sector business.

-5-



EXETER TOWNSHIP
MANAGEM ENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31, 2017

The statement of net position presents information on all of Exeter Township's assets and deferred
outflows of resources and liabilities and deferred inflows of resources, with the difference between the
two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of Exeter Township rs improving or detenorating.

The statement of activities presents information showing how the government's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the changes occurs, regardless of the timing of the related cash flows. Thus, revenues
and expenses are reported rn this statement for some items that will only result in cash flows in future
fiscal periods (e.9., uncollected taxes).

Both of the government-wide financial statements distinguish functions of Exeter Township that are
primarily supported by taxes and intergovemmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of Exeter Township include general
government, public safety, health and human services, hrghways and streets, culture and recreation,
community development, debt seruice, benefits, property and casualty insurance, capital outlay and
miscellaneous. The business-type activities of Exeter Township include sewer and country club activities.

The government-wide financialstatements can be found on pages 16 and 17 of this report.

Fund Financial Statements' A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives, Exeter Township, like other
state and local govemments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All funds of Exeter Township can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental actrvities in the govemment-wrde financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful rn evaluating a government's near-term
fi nancing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental actrvitres in the government-wrde financial statements. By dorng
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and govemmental activities.

Exeter Township maintains 14 individualgovernmental funds. Information is presented separately in the
governrnental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the general fund. Data from the other 13 funds are combined into a
single, aggregated presentation.

-6-



EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31,2017

Exeter Township adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic aovernmentalfund financral statements can be found on pages 18 through 21 of this report.

Proprietary funds. Exeter Township maintains one type of proprietary fund: enterpnse funds to account
for its sewer and country club operations. Wren the Township charges customers for the services it
provides, whether to outside customers or the other units of the Township, these seryices are generally
reporled in proprietary funds. The Township's enterprise funds - the Sewer and Country Club Operations
(components of propnetary funds) are used to report the same functions presented as busrness{ype
activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate rnformaton for sewer and
country club operations, both of whrch are considered to be major funds of Exeter Township.

The basic proprietary fund financial statements can be found on pages 22 through 24 of this repoft.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support Exeter Township's own programs. The
accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages 25 and 26 of this report.

Notes to the Financial Statements: The notes provide additional information that is essentialto a full
understanding of the data provided rn the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 27 through 6'1 of this report.

Other Information: In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning Exeter Township's Police and
Employees' Pension Plans, post-employment benefits other than pensions and the budgetary
comparison schedule for the general fund. Required supplementary information can be found on pages
62 and 71 of this report.

The combining statements referred to earlier in connection with non-major governmental funds are
presented immediately followrng the required supplementary information on the budgetary comparison
schedule. Combining and individual fund statements and schedules can be found on pages 72 through
75 of this repoft.

GOVERNMENT.WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over trme as a useful indicator of a government's financial
posrtron. The Township's net positron increased $229,610 when cornparing December 31 ,2017 over the
prior year. The Township's total liabrlities exceed total assets due to the exclusion of capital assets (land,
buildings, infrastructure, machinery and equtpment) from the financial statements.

Governmental net position decreased $3,326,996 while business-type activity net position increased
$3,556,606.



EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31, 2017

A condensed summary of the Township's Statement of Net Position at December 31,2017 and
2016 is presented below:

Statement of Net Position

Governmental
Adrvities

Business-Type

Actrvittes

ASSETS

Cash

Certrficate of deposrt

Receivables, prepards

and Inventory

TOTAL

ASSETS

DEFERRED OUTFLOWS

OF RESOURCES

LIABlLITIES
Other labrlitres

Long-term liabrlttres

TOTAL
LIABILITIES

4,985 924 $

1,704,561

6,690,485

7 279,510 $

1,857,009

9,1 36,5 1 I

zull

4,143.947 $

7,000,000

2017 2016

9,129,871 S 11 ,068,504
7,000,000 7.000,000

5,264.042 4,471.675

21,393,913 22,540,179

2,860,340 3,331,051

2017 2016

3,788,994 S

7.000,000

2,189,760 2,556,530

3,559,481 2,614,666

14,703.428 13,403,660

670,580 n4,521

r,1 67,31 0

2E,441,593

29,608,303

1,4n,459 523,305 2,415,074
29,C44.415 21,571 ,893 22,233,444

30.521 ,874 22.095,198 - 24,652,518 51,704,101 55,174,392

1,690,615

50.013,486

3,896,533
51,2n,859

DEFERRED INFLOWS OF
RESOURCES 1.427,163

NET POStTtON (DEFtCTT)

Net investment rn caoital
assets
Reskicted
Unrestncted

196,541 J 1,623,704 J

(19,422283) (19,803,790) (20,539,401) (22.390,S55) (3S,961,684) (42,194.745)

1 .142.882 1 ,569,865 1,142.882 1 ,669,865
(3,875,420) (694,900) 13,621 ,670 11,916,618 9,745,250 11,22',t,718

TOTAL NET
PosrfloN $_-13?_L55.821I $_lLg.Q?g!3!L $lglt_u!]) $l!9_341!zt $l?993.s52l $-l39.3!u.gel

Net position is shown as restricted if it can only be used for a specific purpose. Net position of
$9,745,250 and $1,669,865 at December 31,2A17 and 2O16, respectively, is restricted.
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31.2017

Statement of Activities

For the year ended December 31 , 2017 and 2016, net position of the Township changed as follows:

Govemmental Acfuvrhes Busrness-Tvoe Actrvrtres Totals

2017 2D1 | 201ri 2017

REVENUES

Prcgram reveilues

Charges lor serurces

Operatrng grants and

contrbuttons

General revenues

Taxes

Real estate

Real estale h-ansfer

Per caprta

Earned rncome

Local serutces

Busrness pri'rlege

Interesr Income

Proceeds from sale of assets
Mrscellaneous

TOTAL REVENUES

EXPENDITURES

General government

Publc safev
Heafth and humar serurces

Publc wdks - sanrtatron

PubIc works - hrghways

and streeis

Culture and recreatron

Cornmunrty development
Debt sefrrce

Insurance

Caprtal outlay

Sewer
Country club
frdtscellaneous

TOTAT

EXPENDITURES

EXCESS (DEFTCIENCY) OF

REl./ENUES OVER
EXPENDITURES

TRANSFERS

CHANGE IN

\ET POSITION

NET POSITION AT BEGINNING

OF YEAR

NET POSITION

AT END Ctr Y=AR

$ 2,169,244 $

1 636,504

4,56C.1 66

556,148

54.302

3,594,487
393,276

668,460
111,433

28 DO2

3,056 25S

9,4-.0, 7 3 1

227 775

2,834,24O

1.C68.242

1 38,708

41j.825-

t oY/

7 362 t86 I

380,523 378.i37

6617 751 S 10 131 43C

- 1,536 5C4

171,482 315,710

i3,953 504 13,4C7.?17

1,466 750 $

1 745 775

4 484,152

70,495

353,830

4e6,583

94,01 1

3,r 60

1 547,433
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSfON AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31, 2017

The following table depicts revenues by source for governmental activities in 2017

Revenues by Source - Governmental Activities

Property taxes

Eamed income taxes
Charges for seruices

Operating grants and contributions
Business privilege taxes
Real estate transfer taxes
Taxes - other
lnterest and rents

Other

4,560,166
3,594,487
2,169,244
1,636,504

668,460
556,148
457,578
111,433
199,484

9,430,731
3,056,259
2,8U,280
1,068,242

695,851
790,005

s 17,875,368

32.68%
25.76%
15.55%

11.73o/o

4.79o/o

3.99%

3.27Yo

0.80%

1.430/o

52.76%
17.1OTo

15.86%
5.98%
3.89%
4.42o/o

100.00%

TOTAL $ 13,953,504 100.00%

Government-wide revenues were pnmarily denved from property tax collections at 32.680/o and earned
income tax collections at25.76% of the total. Charges for services, at 15.55%, are the third largest
source of revenue.

For the years ended December 31,2017 and 2016, total revenues for governmental activities amounted
to $13,953,504 and $13,407,917, respecttvely.

The following table depicts an expense breakdown for governmental activities in 2017:

Expenses - Governmental Activities

Public safeg
General government
Highways and streets
Culture and recreation
Debt service
Other

TOTAL

The expenses reflect the delivery of a wide range of services, with the largest being public safety at
52.760/o. The second largest program is general government at17.10o/o.

Governmental activities decreased Exeter Township's net posttion by $3,326,996.
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31.2017

Notewodhy events in 2017'.

. The Township's real estate tax for 2017 was 2.145 mills for general purposes, .605 mills
for the purchase of fire apparatus and making appropriations to the fire company, and
.50 mills for the purpose of debt service related to the acquisition of the Reading Country
Club. Real estate tax increased $96.0'14 or 2o/o from 2A16.

. Real estate transfer tax decreased $273,734 in 2017 due to the Exeter Commons retail
property ownership transfer which occuned in 2016.

. Earned income tax increased 556.918 or 2o/o irom 2016.

. Localservices tax increased $39,446 or 11o/o from 2016.

. Business privilege tax increased $171 ,877 or 35% from 2016. The Township retained a

new business privilege tax collection agency in 2016. The discovery acttons of the new
agency resulted in a more robust annual revenue stream-

Business-Tvoe Activities

A revrew of the busrness-type activrties for the year ended December 31,2017 resulted tn changes in net
position forboth the SewerFund and Country Club of $3,813,249 and $(256,643), respectively. Operating
income for the Sewer Fund was $4,433,156 compared to $2,624,841 for the year ended Oecember 31 ,

2016. Country Club operating income was $36,429 compared to $345,385 for the year ended
December3l,2016.

-11 -



EXETER TOWNSHIP
MANAGEM ENT'S DISCUSSIO N AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31.2017

Business-type activities increased Exeter Township's net position by $3,556,6QG in2017.

S ewer Cr untry Club fotals
701r ?0E zo$ 20€

| 6,124,015 $ 5,421,493 S - 5 - $ 5924,015 $ 5421,4S3

uFcNi ltrrb trcvci\utr>

Sewer cnarges

Tapprng rees

. h..dac f^ r ci^rr.a.

Lease rcntal.evenues

!l rscellane us

CP EF A IING
REV=N rJES

OP ERA TING EXP 
=NDITURES

Wastewater co lleciron and

treatment

Culture and recreatron

expe4ses

OP ERA TING INCOI\I E

NONOPERATING REVENUES

IEXD EN SES)

lntgrest nccme
Debt serurce

lnteresl

FLscal agent fees
TOTA L

NONOP ERA TIN G

R EVENUES

iEXp EN SES)

INCOM= {LOSS) BEFORE OTHER
FINANCING SCURCES (USES)

CTH ER FINANCING SCURCES
(rrsES)

rransfeE n

rransfeF out

36,695 31,420

i4 305 88 555

662,636

244 J35 301.219 214035 30 t2€
- 94 305

. 36,695 3 1,420

775,056 552,536 775,066

88.i65

7 05559 5.541,.78 906.671 1,076 285 |.9tt2.88 6.617.763

2,522,359 2,9tr',637 - 2.622,355 2 9€ 637

g7c 242 730,900 6:0,242 730.300
?OiA L

EXPE\D|TLRES 2,322,359 2,96,637 370242 730,900 3,492,601 3,647i37

4,43J 15d 2,624.341 36 429 J45,J85 4 459 565 ? 370,226

37a.727 371 652 t796 1.15 380 523 318 76i

11.443) J (1,443J

1319,9071 (4 t1,696) 1796 1 15 (3I 111) (4t,581)

4,1ts219 2 213,Ai 38 225 "i46,500 I.81.474 2 559 545

J698,63rr (i97 905; (698 634) (?87 905)

20.471 . 20 671

{300,000i i1,729,971, (294 368) (3f 3s2) (594,d6d) (2 046,8631

IOTA. OTHER
:INANCING

SCLRCES(lrSES) (300000 t",,t-29,s7') (294468) l2s62t9) (5s4,468) i2c26,s0)

CITANGE IN

\ET POSITION 3,313 24-q 433 f/4 (256 543) 50 281 3 556,606 533 455

EUND SA LANCES A- B EGINNING

OF YEAR (fi,-145.023) \'1,22a,2a2\t 270,59i 22s!fr in,474,337.) 111007,792)

FUND BALANCES

AT END OF

/EAR 3 i5,931,;7S)$ (10,145,028)S 9048 5 27C,691 5 (6,517730 S [A474337)

------
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31.2017

A FINANCIAL ANALYSIS OF THE TOWNSHIP'S FUNDS

In revtewing rndividual funds of the Township, certain funds experienced significant changes to be
consrdered in analyzing the Township's funds:

. Capital Projects Fund - During 2017 ,lhe following equipment was purchased:

+ 2018 Ford F-550 with lift gate

" 2018 Chevrolet Silverado 3500H

: 131',F:::ili'fElrice Interceptor
* 2017 Ford Utifity Police Interceptor
* 2017 Chevrolet Tahoe: 131i3Hi:i:l+:[::
" 2017 Ford Fusion
* Crafco crack sealer

i il.f[ffitl"'':"ru,:t*'i.ll,:*", c.un,ry c ub
* Food servrce equipment and building upgrades at Reading Country Club
* Sewer treatment equipment (headworks fan, collector chain, chopper pumps, &

flame bank assembly)

; ::;1[#'l'5J,:',lJ#ie'-::" Furn ture

. Capital lmprovement Fund - $48,000 was expended to install LED street light fixtures in
the Reiffton area.

' Apparatus Fund - a 2017 Seagrave Marauder Rescue Engine was purchased for
$722.007.

Capital Assets

Capital assets (including buildings, equipment, rnfrastructure, and other longterrn assets) are not
included in the Township's Statement of Net Positron. The Statement of Net Posttion includes general
obf igatron debt and other long-term liabilitres associated with the caprtal assets. At December 31,2A17,
the capital assets assocrated with $39,961,684 in long-term liabiltties not included on the Statement of
Net Posrtion resulted in a deficit Net Posttion of $29,073,552.

Depreciation is also not included in the Township's expenditures.
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31. 2A17

LonE-Term Debt

As of December 31 ,2017, the Township had $20,620,351 and $20,775,000 of general obligation debt
outstanding in the Governmental and Busrness-Type Activities, respectively. See Note H to the financial
statements for a detailed analysis of longterm debt. The following details activity related to the general
obligation debt during 2017:

BEGINNING BALANCE AT JANUARY 1.2017
Principal payments

ENDING BALAI{CE AT DECEMBER 31, 2017

Governmental
Activities

$ 21,203,W
(583,293)

$_?9.,9?9Sl_

Business-Type
Activities

$ 22,605,000
(1,830,000)

$_zq,z!,ooo_

Budqetarv Hiohliohts

Over the course of the year, the Township's Board of Supervisors monitored actual results with budgeted
results. Although actual results and budgeted results may differ due to circumstances that arise during
the course of the year, the Township generally does not amend its budget after adoption

For the year ended December 31, 2017, General Fund revenues were over budgetary estimates by
$1,472,036. Real estate transfer tax was $220,942 over budget. Eamed income tax was $88,703 over
budget. Business prrvilege tax was $183,849 over budget. Landfill host fees were $200,000 over budget,
Engineering fees were $69,303 over budget. General Fund expenditures were over budget $1,441,363
which was mostly attributable to increased legalfees.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

Overview

The Township continued to institute a number of positive initiatives in 2017 that will posittvely impact the
Township not only in 2018 but for many years into the future. Several of these changes have their origin
with Exeter's participation in the Early Intervention Program funded through the Pennsylvania Department
of Community and Economic Development.

The new collection agency retained for the collection of the Business Privilege Tax exceeded
expectations. The actual collections for 2017 totaled $631,849 which exceeded budget by $183,849.

Following an analysis of the cost to operate and maintarn the Brush Recycling Center at Trout Run, the
Board decided to outsource the mulching operation and to reduce the hours of availability for mulch. The
Township reassigned the employee working at that site to the Highway Department. This effod resulted
in a savings to the Township of $80,000.

The most imporlant action undertaken in 2017 was the authonzation to accept proposals from qualified
vendors forthe potentral sale of the wastewater system. The Township accepted proposals and reviewed
them during the year.

To assist with the potential sale of the wastewater system, the Township applied for and received an
Early Interventron Program Phase 3 grant from the Pennsylvania Department of Community and
Economic Development in the amount of $80,000. This funding assisted the Township in determining
the potential use of proceeds of a sale and the impact on the General Fund that the use of the proceeds
would have.
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EXETER TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
YEAR ENDED DECEMBER 31.2017

The Township embarked on a Master Plan for the Township wide park and recreation system. This
endeavor was funded in part (50%) from a grant from the Pennsylvania Department of Conservation and
Natural Resources.

Emolovment Base

The Township's current retail and service industry employment base is strong with several large
employers already adding to the economy. Some of the largest employers within the Townshrp are as
follows.

Number of
EmployeesEmplover

Boscoy's
Godiva Chocolatier
Wal-Mart
Giant Food Stores
Fairlane Gardens
Genesis Eldercare, Berkshire Center
Lowe's
Target
Redner's
Home Depot

Caoital Proiects

r Lorane Hollow Park lmprovements
. TrafficCameralnstallation(Gibraltar/DeMossi422)
. Trout Run Master Plan
. Dunn Center lmprovements
. Reifton LED Street Light Installation (Phase ll)

960
529
318
231
14
153
141

131

100
96

During 2018, the Township has budgeted to complete several major tnfrastructure and capital projects
to add to the overall quality of life in the Township. These projects and the estimated costs tnclude the
following:

$100,000
69,000
36,000
25,000
17,000

Budget Hiqhliqhts

All of these factors were considered in prepanng the Township's budget for the 2018 flscal year. General
Fund revenues are anticipated to decrease 1.9 percentto $11,499,373. Expenditures are budgeted to
decrease 3.1 percent to $11,894,605. Other govemmental fund revenues for 2018 are budgeted at
$2,878 187 while expenditures are budgeted at $2,975,963. The excess of expenditures over revenues
wif l be covered by the fund balances at December 31 , 2017. Proprietary fund revenues are budgeted at
$7,550,972 while expenditures are budgeted at $6,907,047.

CONTACTING THE TOWNSHIP'S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of Exeter Township's finances for all those
with an interest in the govemment's finances. lf you have any questions about this report or need
additional financial information, contact the Finance Director at Exeter Township, 4975 DeMoss Road,
Reading, PA 19606.
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EXETER TOWNSHIP
STATEMENT OF NET POSITION
DECEMBER 31 , 2017

ASSETS
Cash - unrestricted
Cash - restrrcted
Certrficate of deoosit
Accounts recervable
Accrued Interest recervable
Taxes recervable
Preoards

Inventory
Net pension asset

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Loss on debt refinanong
Pensron

TOTAL DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES
Accounts payable

Accrued salarres

Accrued Interest payable

Deposrts held rn escrow
Unearned revenues
Long-term liabrlrttes

Bonds and notes payable, curent portton

Bonds and notes payable, long-term portron

Caprtal leases, current portron

Capital leases, long-term portron

Compensated absences payable

Net pensron liability
OPEB liabrlity

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Pensron

NET POSITION
Net investment in capital assets
Restncted
Unrestricted

TOTAL NET POSITION

Governmenlal
Activrtres

3,640,785
1 ,345, 139

183,614

1,464,764
56 183

6,690,485

Busrness-Type

Activrtes

$ 4,143,947

7,000,000
3,307,684

150,653

26.848
38,402
35,894

14,703,428

625,601
44,979

670,580

1 05,301

47,166
303,8C7

30,000
37,031

1,920,000
19,245,002

107,432

299,45;
22,095,198

1 96,541

(20,ss9 401)

13,621 ,670

Totals

7,784,732
1,345,139
7,000,000
3,491,298

150,653
1,4M,764

83,031

38,402
35,894

21,393,913

2,181 ,348
678,992

2,860,340

1,555,747

634,013

2,189,760

504,350
347,688
265,370

49,902

59t,716
19,999,519

96, 1 91

290,604
915,603

32,381
A <4E E7O

609,651
394,854
569,177
79,902
37,031

2,511,716
39,244,521

96,1 91

290,604
1,023,035

32,381
6,8'15,038

51 ,704,101

1,623,704

(39,961,684)

1,142.882
9,745,250

29,608,903

1,427 163

(19,422,283)
1J42,882

(3,876,420],

s (22,155,821) $ (6,e17,731) $ (2s,073 s52)

See accompanying nofes to the basic financialsfatemenfs.
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EXETER TOWNSHIP
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31. 2017

Functions/Programs Expenses

Program Revenues

Charges for
Operatrng

Grants and
Services Contributtons

GOVERNMENTAL ACTIVITIES
General government
Public safety
Public works - sanitalron
Public works - hrghways and streets
Culture and recreaton
Communrty development
Debt service
Insurance
Miscellaneous

TOTAL GOVERNMENTAL
ACTIVITIES

BUSINESS.TYPE ACTIVITIES
Sewer
Country Club

TOTAL BUSINESS-TYPE ACTIVITIES

3,056,259

9,430,731
227,775

2,834,280
1,068,242

1 38,708
695,851
417,825

5,697

17,875,368

3,320,993
870,242

4,191 ,235

$ 22,066,603

861 ,416
417,693
742,905

20,416
126,814

$ 10,131,430

189,734
576,209

870,561

$ 1,636,504

2,169,244 1,636,504

7,055,515
906,671

7,962,186

GENERAL REVENUES
Taxes

Real estate taxes
Real estate transfer
Per caorta

Earned income
Local servrces
Bustness prrvrlege

Interest income
Proceeds from drsposal ofassets
Mrscellaneous

TRANSFERS (rO) AND FROM OTHER FUNDS

TOTAL GENERAL REVENUES AND
TRANSFERS

CHANGE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR

See accompanying nofes fo the basrc financialsfafemenfs.



Net (Expense) Revenue and Changes in Net Posrtion

Governmental Business-Type

Activities Activities Totals

(2 005,109)
(8,436,82e)

515,130
(1,943,303)

(941,428)
(138,708)
(695,8s1)
(417,825)

(14,069,620)

$ (2,005,10e)
(8,436,829)

51 5,1 30
(1 943,303)

(941.428)
(138,708)

(695,851)
(417,825)

(5,6en

(14,069,620)

3,734,522
36,429

3,770,951

(10,298,66e)

4,560,166

556,148
64,302

3,594,487
393,276

668,460
491,956
28,002

171,482

(14 069,620)

4,560,166

556,1 48

64,302
3,594,487

393,276

668,460
111,433
28,002

171,482
594,868

3,7U,522
36,429

3,770,951

3,770,951

380.523

(594,868)

10,742,624 (214,345) 10,528,279

(3,326,996) 3,556,606 229.610

(18,828,825) (10,474,337) (29,303,162)

s Q2,155,821) $ (6,917 731) $ (29,073,552)
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EXETER TOWNSHIP
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31. 2017

General Fund

Other Total
Governmental Governmental

Funds Funds

ASSETS
Cash, unrestncted
Cash, restricted
Accounts receivable
Taxes receivable
Prepaids

IOTAL ASSETS

LIABILITIES
Accounts payable
Accrued salaries

Deposits held in escrow
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue, property taxes
Unavailable revenue, earned income taxes

TOTAL DEFERRED INFLOWS OF

RESOURCES

FUND BALANCES
Nonspendable
Restricted
Committed
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED
INFLOW OF RESOURCES AND
FUND BALANCES

$ 4,507,455 $ 2,183,030 $ 6,690,485

2,788,011 $
83,009

183,614
1,396,638

56,1 83

852,774
1,262,130

68,126

3,640,785
1 ,345,139

183,614
1,464,764

56,1 83

LIABILITIES. DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES

$ 363,229 $
347,688

49,902
760,81 I

141,'t2't $ 504,350
347,688

49,902
141,121 901,940

107,951
755,841

50,568 158,519
755,841

863,792 50,568 914,360

56,1 83
1,142,88;

848,612

56,1 83
1,142,882

848,612
2.826,5082,826,661 (153)

2.882.844 1,991,341 4.874j85

$ 4,507,4s5 $ 2,183,030 $ 6,090,485

See accompanying notes to the basic financialsfafements.
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EXETER TOWNSHIP
RECONCILIATION OF TOTAL GOVERNMENTAL FUNDS BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
DECEMBER 31, 2017

TOTAL GOVERNMENTAL FUNDS BALANCES

Amounts reported for governmental activities in the statement of net
position are different because.

Taxes receivable will be collected this year, but are not available soon
enough to pay for the current period's expendrtures and, therefore, are
deferred inflows of resources in the funds.

Defened outflows of resources related to the refinancing of debt will
not be paid or received in the current period and, therefore, are not
reported in the funds.

Deferred outflows and inflows of resources related to the pension plans
will not be paid or received in the current period and, therefore, are not
reported rn the funds

Long-term liabilities are not due and payable in the cunent penod and
therefore are not reported in as liabitities in the funds. Interest on long-

term debt is not accrued in governmental funds, but rather is
recognized as an expenditure when due. All liablities, both current and
long-term, are reported in the statement of net position. Balances at
December 31 ,2017 are as follows.

Bonds and notes payable
Bond premium
Bond discounts
Capital leases
Accrued rnterest payable

Net pensron liability
OPEB liability
Compensated absences payable

TOTAL NET POSITION, GOVERNMENTAL ACTIVITIES

See accomp anying notes fo the basic financialsfatements.

4,874,185

91 4,360

1,555,747

(7s3,1 s0)

(20,620,351)
(4,297)
33,413

(386,7s5)
(265,370)

(32,381)
(6,515,57e)

(e1s,603)

$ _(22,1ss,821\
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EXETER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2017

REVENUES
Taxes

Real estate
Real estate transfet
Per caprte

Earned income

Local servrces

Busrness pnvrlege

Licenses and permits

Fines and forfeils
lnteresl and rents

Intergovernmental revenues
Charges for servrces

Mrscellaneous

TOTAL REVENUES

EXPENDITURES
Current

General government
Publrc safety
Publc works - sanrtatron

Pubhc works - hrghway and streets

Culture and recreatron

Community development
Debt servrce

Pnncrpal

lnterest
Insu rance
Mrscellaneous

TOTAL EXPENDITURES

DEFICIENCY OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES (USES)

Debt proceeds
Transfers rn

Transfers out
Proceeds from dtsposal of assets

TOTAL OTHER FINANCING

SOURCES (USES)

NET CHANGE IN FUNO BALANCES

FUND EALANCES AT BEGINNING OF YEAR

519,432 847.434

(908,573) (1 ,769 252) (2,677,825)

3 791 ,417 3,750,593 7,552,010

$__-_1"9!g&_ s_l€el 341_ $_3.!zLLgg_

Other
Governmental

Funds

1,657 925

67 70;
846 855

20 000
21,646

2,614,131

669 728
1,770 613

1,302 531

178 213

33 561

336,912
605,560

5,59;
4,902,815

(2,2EE,684)

224.564
517 274

(222,4061

Total
Governmental

FundsGeneral Fund

2,311 ,127

227.775
1 508,582

875,61 I
105.147

31 5,675

47,582
411 ,825

J
12 550,386

(1 236,s75)

300,000

28,00;

5 2.949,612

556'148
64,302

3,649,556

393,276

668,460

864,268

107.555

43,728

747,O31

1 ,197 ,671
172,204

'1 1 ,413,81 1

$ 4,607,537
556,1 48

64,3D2

3,649,556

393,276

668,460

864,268
107,555

111,433

1 ,593,886
1,,217 ,671

1 93,850

14,027,942

8,610,568
227.775

2,E11,213
1 ,053 831

138,708

a6a Ee7

653,142
417 925

q Ao7

re01
(3,525,259)

224 564
817 274

(222.406)

28,O02

FUND BALANCES AT END OF YEAR

See accompanying nofes fo the basic financialsfatemenfs.
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EXETER TOWNSHIP
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31. 2017

NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS

The change rn net posrtion reported for governmental activitres in the
statement of activities is different because:

Some iaxes wrll nol be collected for several months after year-end. These
taxes are not considered as "available" revenues in the governmental funds.
Deferred inflows of resources decreased (rncreased) by thrs amount during
the year.

Real estate

Earned rncome taxes

Governmental funds report interest paid on bonds payable as expenditures.
However, in the statement of activities, lnterest rs matched to the period rn

whrch rt was rncurred. Thrs amount is the net effecl of matchrng Interest
expense to lhe proper period.

The rssuance of long-term debt provides currenl financial resources to
govemmental funds, while the repayment of the pnncipal long-term debt uses
current financial resources. Nefther transactron has any effect on net posrtion.

Also, govemmental funds report the effect of premiums, discounts and similar
items when debt rs first issued, whereas these amounts are deferred and
amortized in the statement of activities. The net effeds of these differences rn

the current penod are:
Principal repayments

Amortrzatron of premrum drscount, prepard Insurance, and refinancing

loss

Capital lease proceeds

Payments on capital leases

Certain governmental activities do not requrre the use of current financral
resources and, therefore, are not reported as expenditures in govemmenlal
funds.

Net pensron expense
Compensated absences payable
Other postemployment benefits (OPEB) liability

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See accompanying nofes fo the basic financialstafernents.

(47,371)
(55 06e)

583,293

(45 516)

(224,564)

68,294

253,813
(es s70)

(1,086 888)

$ (2,677,825)

(102,440)

4,807

381,507

(933,045)

$ (3,326,se6)
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EXETER TOWNSHIP
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
DECEMBER 31 , 201 7

ASSETS

CURRENT ASSETS
Cash, unrestrrcted
Certrficate of deposrt
Accounts recervable
Accrued interest recervable
Prepaids
Inventory
Net pension asset

TOTAL CURRENT ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Loss on debt refinancrng
Pensron

TOTAL DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES
Accounts payable

Accrued salanes
Accrued interest payable

Deposrts held rn escrow
Uneamed revenue
Bonds payable, current portron

Bonds payable, long-term portron

Compensated absences payable

OPEB liabrlity
TOTAL LIABILITIES

DEFERRED OUTFLOWS OF RESOURCES
Pension

NET POSITION
Net Investment In capltal assets
Unrestncted

Sewer

$ 4,036.528
7,000,000
3,307,684

1 50,653
26.848

35,894
r4ffio-

625,601
M,979

670.580

Country
Club

$ 107,419

38,402

145,821

60,450

25,00;
37,03.1

1 4,048

14.048

Total

$ 4,143,947
7,000.000
3,307,684

1 trn AE"

26,848
38,402
35,894

14,703,428

625,601
44,979

670,580

105,301
47,166

303,807
30,000
37,031

1,920,000
19,245,002

107,432
299,459

22,095, 1 98

196,541

(20,s39 401)
13,621 .670

s (6,917,731)

44,851
37,874

303,807
5,000

1,920,000
19,245,002

107,432
299,459

21,963,425 1.\4 -7-7e

196,541

(20,539,401)
13,607,622

$ _(6,e31_,77s.)_TOTAL NET POSITION

See accomp anying nofes to the basic financial sfafemenfs.
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EXETER TOWNSHIP
STATEMENT OF REVENUES. EXPENSES AND
CHANGES IN NET POSITION
PROPRIETARY FUNDS
YEAR ENDED DECEMBER 31 2017

Sewer

$ 6,924,015

94,80;
7,055,515

2,622,359

z.ozz.JJJ

4 433,156

378,727

(698,634)

(319,907)

4,113,249

(300,000)

3,813,249

(1O,745,028l.

$ (6.931,779)

Country
Club

D.

662,63;
244,035

-

906,671

870,242

36,429

1,796

17q

38.225

(294,868)

(256,643)

270,691

$ 14,048

$ 6,924 015
36,695

662,636
244,035

94,805
7,962,1 86

2,622,359
870,242

3,492,601

4,469,585

380,523

(6e8,634)

(31E,111)

4,151,474

(594,868)

3,556,606

(10,474,337)

$ (6,917,731)

Total

OPERATING REVENUES
Sewer charges
Tapping fees

Charges for servrces
Lease rental revenue
Miscellaneous

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Wastewater coll ection treatment
Culture and recreation expenses

TOTAL OPERATING EXPENSES

OPERATING INCOME

NONOPEMTING REVENUES (EXPENSES)

lnterest income
Debt servrce

lnterest
TOTAL NONOPERATI NG REVENUES
(EXPENSES)

INCOME BEFORE OTHER
FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES)

Transfers out

CHANGE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR

See accompanying nofes fo the basic financialstafements-
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EXETER TOWNSHIP
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED DECEMBER 31 2017

Country
Club

$ 840,093 $ 5,947 585

(366,555) (1 644,960)
(43E,155) (2,144,366)

35,383

Total

CASH FLOWS FROM OPERATING ACTIVITIES
Recerpts from customers
Payments to suppliers
Payments to employees

NET CASH PROVIDED BY OPERATING
ACTIVlTIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Inlerfund actrvrty

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES
lnterest pard

Pnncipal pard on bonds
NET CASH USED BY IN CAPITAL AND RELATED
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

lnterest rncome

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH

PROVIDED BY OPERATING ACTIVITIES
Operahng Income

Adlustments to reconole operating Income to net cash
provrded by operating aclrvties

(lncreasel decreese In assets

Accounts recervable
Preoards

Inventory

Net pensron asset
Decrease rn deferred outflows of resources

Pension

lncrease {decrease) rn liabrlrtres

Accounts payable

Accrued salarres
Compensated absences payable

OPEB lrabilrty

Unearned revenue
Increase rn defened tnflows of resources

Penston

$ 6,1 07,4s3

(1 ,278,405)
(1,706,211)

3,122,877

(300,000)

(762,212)
(1 830,000)

(2.592,212)

381,977

612,642

3,423,886

(948,022)

38,448-

(2s0,s17)

18,376

(1 0 405)

il4,A91)
(26,392)

{313 617_)

196,541

(294.868)

1.796

(2s7,689)

365,1 08

(2,597\

58,837
9,292-

(66 578)

3,1 58,260

(594,868)

(762,212)
(1,830,000)

(2,592,212)

aa1 774

354, S53

3,788,994

$ ___4..11!,e47_

$ 4,469,s8s

(948,022)

38,448
(2,5s7)

(250,317)

tn 174

48,432
/q qqa\

(26,392)

(31 3,617)
(66.s78)

196,541

$_!,03q139_ s_1_q2.49_

$ 4,433,156 $ 36,429

NET CASH PROVIDED BY OPERATING

ACTIVITIES

See accompanying notes fo fhe basic finanaalsfaternenfs.
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EXETER TOWNSHIP
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
YEAR ENDED DECEMBER 31. 2017

Pension
Trust Funds

ASSETS
Cash g 286,282
Investments 20,647,824

TOTAL ASSETS 20,934,106

NET POSITION
Assets held in trust for pension benefits $ 20,934, 1 06

See accompanying nofes to the basic financialsfafements.
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EXETER TOWNSHIP
STATEMENT OF CHANGES IN NET POSITION
FIDUCIARY FUNDS
YEAR ENDED DECEMBER 31 2017

ADDITIONS
Contributions

Employer
Employee

TOTAL CONTRIBUTIONS
lnvestment income

Realized and unrealzed losses on investments
lnterest and drvtdends

TOTAL INVESTMENT EARNINGS
Less investment expense

NET INVESTMENT EARNINGS

TOTAL ADDITIONS

DEDUCTIONS
Benefit payments

Administrative exDenses
TOTAL DEDUCTIONS

CHANGE IN NET POSITION

NET POSITION OF ASSETS HELD IN TRUST FOR PENSION BENEFITS AT
BEGINNING OF YEAR

NET POSITION OF ASSETS HELD IN TRUST FOR PENSION
BENEFITS AT END OF YEAR

See accompanying notes to the basic financialsfafemenfs.

Pensron

Trust Funds

573,905
205,799
779,704

2,381,299
422,338

2,E03,637
(e3,1 58)

2,710,479

3 490,183

370,668
12.224

382,892

3,107,291

17,826,815

$ 20,934.106
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31.2017

NOTE A. NATURE OF ACTIVITY

Exeter Township (the Township), Pennsylvania, founded in 1741, has an approximate
population of 25,550, based on a 2010 census report, lrvrng within an area of 24.1 square
miles. The Townshtp ts in the southeastern portion of the Comrnonwealth of Pennsylvania and
is located in Berks Countv.

NOTE B . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except for not recording the Township's capital assets and related depreciation, the Township
follows the practice of presenting its financial statements in accordance with accounting
principles generally accepted in the United States of America (GAAP). Accounting princrples
generally accepted in the United States of America include all relevant Governmental
Accounting Standards Board (GASB) pronouncements.

Lhe Financial Reportina Entitv

The Township rs a Pennsylvania Second Class Township which operates under a Board of
Supervisors form of government. Accounfing principles generally accepted in the Unrted
States of America require that the reporting entity consists of the primary government and
organizations for which the primary govemment is financially accountable. ln addition, the
primary government may determine through the exercise of management's professional
judgment that the inclusion of an organization that does not meet the financial accountabrlity
criteria is necessary in order to prevent the reporting entity's financial statements from being
misleading. ln such instances, that organization should be included as a component unit rf the
nature and significance of their relationship with the primary government or other component
units, are such that exclusion from the financial reporting entity would render the financial
reporting entity's financial statements incomplete or misleading. In evaluating how to define
the reporting entity, management has considered all potential component units. The decision
to include a potential component unit in the repofting entity was made based upon the above
criteria. There are no agencies or entities which should be presented with the Township.

Basis of Presentation

Gove rn ment-Wi de F i n a n ci al Sfatements

The statement of net position and the statement of activities display information about the
reportrng government as a whole. The statements include all funds of the reporting entity
except for fiduciary funds. The statements distinguish between govemmental and business-
type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange revenues. Businesstype activitres are
financed in whole, or in part, by fees charged to external parties for goods or services.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements

Fund financial statements of the reporting entity are organrzed into funds, each of whrch is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity,
revenues, and expenditures. Funds are organized into two major categories: govemmental
and proprietary. An emphasis rs placed on major funds within the governmental and
proprietary categories. A fund is considered major if it rs the primary operating fund of the
Township or meets the followrng cnteria.

Total assets, liabilities, revenues, or expenditures of that individual govemmental or
proprietary fund are at least 1oo/o of the corresponding total for all funds of that category or
type, and total assets, liabilities, revenues, or expenditures of the individual govemmental fund
or enterprise fund are at least 5% of the corresponding total for all governmental and
enterprise funds combined.

The Township may also report as a major fund any fund it believes to be of particular
rmportance to the financial statement users-

The funds of the financial reporting entity are described below:

Govemmental Funds

Governmental funds are those through which most governmental functions of the Township
are financed. The acquisition, use, and balance of the Township's expendable financial
resources and the related liabilities (except those accounted for in proprietary funds) are
accounted for through govemmental funds. The measurement focus is based upon
determination of changes in financtal position rather than upon net income determination.

The following are the Township's governmental funds:

General Fund - is the primary operating fund of the Township and is always classified as a
major fund. lt is used to account for and report all financial resources not accounted for or
reported in another fund.

Special Revenue Funds - are used to account for and repoft the proceeds of specific revenue
sources that are restncted, committed, or assigned to expenditures for specified purposes
other than debt service or capital prolects. The term "proceeds of specific revenue sources"
establishes that one or more specfic restricted, commrtted, or assigned revenues should be
the foundation for a special revenue fund. The reporting entity includes the following special
revenue funds which are repoded as nonmajor funds:

Utility Fund - is used to account for the assessment received from property owners
beneflting from public street lighting and fire hydrant serurce, and the expenditures
incurred by the Township to provide these services.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fire Fund - is used to account for revenues generated from the .605 mill assessment
received from Township residents for the purpose of providrng support for the Township's
volunteer fi re department.

Detention Pond/Storm Water Fund - is used to account for monies received from
developers for the acceptance of Deeds of Dedication for detention or retention ponds
within the Township.

K-9 Fund - is used to account for contributions to be used specifically for the improvement
and continuation of the police K-9 program.

Park lmprovement Fund - is used to account for monies received from developers to be
used in the acquisition, improvement and/or maintenance of public open space areas.

State Liquid Fuels Highway Aid Fund - is used to account for the proceeds from the
State Motor License Fund. Under the Act of June 1, 1956, P.L. 1944, No. 145, this Fund
must be kept separate from all other funds and no other funds shall be commingled with
this Fund. Expenditures are legally restricted to expenditures for highway purposes in
accordance wrth Department of Transportation regulations. County liquid fuels tax
payments to the local government are not accounted for in this Fund.

Gapital Project Funds - are used to account for and report financial resources that are
restricted, committed, or assigned expenditures for caprtal outlays, including the acquisition
or construction of major capital improvements. Capital project funds exclude those types of
capital-related outflows financed by proprietary funds or for assets that will be held in trust for
individuals, private organizations, or other govemments. The reporting entity includes the
following capital project funds which are reported as nonmajor funds:

Capital Expenditure Fund - rs used to account for the financial resources to be used for
the acquisition of assets.

GOB 2009 Capital Projects Fund - is used to account for the financiaf resources to be
used for improvements within the Township and acquisition of assets.

Capital lmprovernent Fund - is used to account for the financial resources to be used
primarily for storm sewer improvements.

Golf Acquisition Fund - is used to account for the financial resources to be used to
acquire and make improvements to a municipal golf course and banquet facility within the
Township.

Apparatus Fund - is used to account for the financial resources to assist the fire company
tn purchasing equiprnent.

Traffic lmprovement Fund - is used to account for the collection of transportation impact
assessments against new developments that adversely affect the transpottation facilities
withrn the Townshtp.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Debt Service Fund - is used to account for and report financial resources that are restricted
committed, or assigned to expenditures for principal and interest (debt service) resources.
This Fund includes financial resources that are being accumulated for principal and interest
maturing in future years, and also includes financial resources that are legally mandated to
be accounted for and reported in a debt service fund and is reported as a nonmajor fund.

Proprietary Fund

Enterprise Funds - are used to account for business-like activities provided to the general
public. These activities are financed primarily by user charges and the measurement of
financial activity focuses on net income measurement similar to the private-sector. The
reporting entity includes the following enterprise funds which are reported as major funds:

Sewer Fund - is used to account for the operation of the sewer system which is operated
as a public utility.

Gountry Club Fund - is used to account for the operation of the Reading Country Club.

Fiduciary Fund Type

Fiduciary fund types are used to account for assets held by the Township in a trustee capacity
or as an agent for individuals, private organizations, other governmental units and/or other
funds.

The following is the Township's fiduciary fund type:

Pension Trust Funds - are used to account for assets held for the Township's pension
plans which are funded by employer contributions. These Funds account for fiduciary
resources legally held in trust for the recerpt and distribution of retirement benefits. The
Township sponsors two pension plans: the Exeter Township Police Pension Plan and the
Exeter Township Employees' Pension Plan.

Measurement Facus and Easis of Aecountinq

The basic financial statements of the Township are comprised of the following'

Government-wide fi nancial statements

Fund fi nancial statements

uo,")^"n#il:H1,:,:ff:'
Government-wide financial statements display information about the reporting government as
a whole except for its fiduciary activities. These statements include separate columns for the
governmental and business-type activities. Govemmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-
type activitres which rely, to a significant extent, on fees and charges for support.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31.2017

NOTE B - SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES (Continued)

Government-wtde financial statements are repofted using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary funds and the
agency fund financial statements. Under the accrual basrs of accounting, revenues, expenses,
gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions
are recognized when the exchange takes place. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provrder have been met.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financral statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are cleady
identifiable with a specific function or segment. Program revenues include (a) fees, fines, and
charges to customers or applicants who purchase, use, or directly benefit from goods,
servrces, or privileges provided by a given function or segment and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not propedy included in program
revenues are repoded instead as general revenues.

Fund Financial Statements

The fund financial statements are presented on a current financial resources and modified
accrual basis of accounting. Since the governmental fund statements are presented on a
different measurement focus and basis of accounting than the government-wide statements,
a reconciliation is presented which briefly explains the adjustments necessary to reconcile the
fund financial statements to the govemmental activities of the government-wide financial
statements.

Under the modrfied accrual basis of accounting, revenues are recorded when susceptible to
accrual, i.e., both measurable and available. Available means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the Township considers revenues to be available if they are collected within 60 days
of the end of the current fiscal period. Expenditures are recorded when the related fund liability
is incurred, except for unmatured interest on long-term debt, claims, judgments, and pension
expenditures which are recorded as a fund liability when expected to be paid with expendable
available fi nanctal resources.

In applying the susceptible-to-accrual concept to intergovernmental revenues, there are
essentially two types of revenues. In one type, funds must be expended for a specific purpose
or project before any amounts will be paid to the Township, therefore, revenues are
recognized based upon the expenditures incurred. In the other type, funds are virtually
unrestricted and are usually revocable only for failure to comply with prescribed compliance
requirements. These resources are reported as revenues at the time of receipt, or earlier, if
the susceotible-to-accrual critena are met.

lnvestment income ts recognized as earned.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Township's fiduciary funds are presented in the fund financial statements by type
(pension). Since by definrtion, these assets are being held forthe benefit of a third party (other
local governments, litigants, pension participants, etc.) and cannot be used to address
actrvities or obligations of the government, these funds are not incorporated into the
govemment-wide statements,

Operating revenues in the proprietary funds, such as charges for services, result from
exchange transactions associated with the principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal values.
Nonoperating revenues, such as subsidies and investment earnings, resultfrom nonexchange
transactions or ancillary activities.

Assets. Liabilities. and Deferred Outflows and Inflows of Resources

Cash

The Township consrders all cash accounts that are not subject to withdrawal restrictrons or
oenalties to be cash.

For the purpose of the statement of cash flows, cash includes all demand and savings
accounts, and certificates of deposit or short-term investments with an original maturity of
three months or less.

lnvestments

The Board of Supervisors is authorized by statutes to invest its funds as defined in the
Township Code. Authorized types of investments tnclude the following:

A. U.S. Treasury Bills.

B. Short-term obligations of the U.S. Government or its agencies or
instrumentalities.

C. lnsured savings and checkrng accounts and certificates of deposit rn banks,
savings and loan associations, and credit unions.

D. General obligatron bonds of the federal government, the Commonwealth
of Pennsylvanra or any state agency, or of any Pennsylvania political
subdtvision.

E. Shares of mutual funds whose investments are restricted to the above
categories.

lnvestments are carried at fair value

Investments of pension trust funds are pursuant to the guidelines established by the Pension
Boards.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31 2017

NOTE B - SUMMARY OF SIGNIFICANT ACGOUNTING POLICIES (Continued)

Accounts Receivahle

Accounts receivable are shown net of allowances for uncollectible amounts.

Due to and From Other Funds

Interfund receivables and payables anse from interfund transactions and are recorded by all
funds affected in the period in which transactions are executed.

Capital Assets

Purchased capital assets are recorded as expenditures in the govemmental fund types.
Proprietary fund type capital assets are recorded as expenditures in the fund in which they
are utilized. lnfrastructure assets consisting of certain improvements other than burldings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and
lighting systems, are recorded as expenditures in the fund types expending the funds.

Accounting principles generally accepted in the Unrted States of Amenca requires the
Township to report and depreciate capital assets. Management has not recorded the
Township's capital assets and the related depreciaton on those assets in accordance with
these accounting principles.

Bond Premiums and Discounts

In the govemment-wide financial statements, bond premiums and discounts are defened and
amortized over the life of the bonds using the straight-line amortization method.

In the fund flnancial statements, governmental fund types recognrze bond premiums and
drscounts during the current period. Premtums received on debt issuances are reported as
other financing sources, while discounts on debt issuances are reports as other financing
USES.

Deferred Outflows and lnflows of Resources

ln addition to assets, the statement of net positon will sometrmes report a separate section
for deferred outflows of resources. This separate financial statement element, defened
outflows of resources, represents a consumption of net position that applies to a future
period(s) and will not be recognized as an outflow of resources (expense/expenditure) until
then. The Township has two items that qualify for reporting in this category. A defened charge
on refunding and a deferred amount related to the Township's pension plans reported in the
government-wide statement of net position. A deferred charge on refunding results from the
difference in the carryrng value of refunded debt and fts reacquisttion price. This amount is

deferred and amortrzed over the shorter of the life of the refunded or refunding debt. The
deferred outflow of resources related to pensrons is reported rn the government-wtde and
proprietary fund statement of net position and is the result of the difference between projected
and actual investment earnings on pension plan investments.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 3,I. 2017

NOTE B - SUMMARY OF SIGNIFICANT AcCOUNTfNG POLICIES (Continued)

ln addition to liabilities, the statement of net position will sometimes report a separate section
for deferred inflows of resources. This separate financial element, deferred inflows of
resources, represents an acquisition of net positron that applies to a future period(s) and so
will not be recognized as an inflow of resources (revenue) until that time. The Township has
two rtems which qualify for reporting in this category. Unavailable revenue, which arises only
under a modified accrual basis of accounting, is reported only in the Governmental Funds
balance sheet. The Governmental Funds report unavailable revenues from property taxes
and earned income taxes. These amounts are defened and recognized as an inflow of
resources in the period that the amounts become available. The deferred inflow of resources
related to pensions is reported in the government-wide and proprietary fund statement of net
position and is the result of the difference between expected and actual experience of the
pension plan and the difference between projected and actual investment earnings on pension
plan investments.

Lonq-Term Debt

ln the government-wide financial statements and the proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are repofted as liabilities
in the applicable governmental activities, business-type activities, or proprietary fund type
statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the bonds using the straight-line method. Bonds payable are reported net of the
applicable bond premium or discount-

Comoensated Absences

The Township accrues accumulated compensation and sick pay benefits when earned, or
estrmated to be earned, by the employee. Accrued vacation must be used during the calendar
year without carryover to future years, except with advance approval of the Township
Manager.

Equit'tl

G ov ern m ent-Wi de Sfaternents

The Township classifies net positron rnto the following components.

Net Investment in Capital Assets - This component of net position consists of the cost
of capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvements of these assets. The Township has not
recorded the cost or accumulated depreciation on capital assets, but has recorded the
debt rncurred for capital assets. As a result, the Township reports a negative balance in

this component.

Restricted - This component of net posrtion consrsts of constraints placed on net position
use either by (a) external groups, such as creditors, grantors, contributors or laws and
regulations of other governments or (b) law through constitutional provistons or enabling
legislation.
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unrestricted - This component of net position consists of net position that does not meet
the definition of "restricted" or "net investment in caprtal assets."

The Townshrp's policy is to first use restricted net posrtion pnor to the use of unrestncted net
position when an expenditure is incurred for purposes for which both restricted and
unrestricted fund balances are avatlable.

Gov ern m ental F u nd F i n a nc i al Sfafements

Fund balance rs classified into specifically designed classifications as follows:

Nonspendable - This classification consists of amounts that cannot be spent because
they are either not in spendable form or are legally required to be maintained intact.

Restricted - This classrfication consists of amounts that are restricted to specific purposes
either by (a) external groups such as creditors, grantors, contributors, or laws and
regulations of other governments or (b) law through constitutional provisions or enabling
legislation. The restriction is binding unless removed with the consent of the resource
provider.

Committed - This classification consists of amounts used for specific purposes imposed
by formal actron of the Township's highest level of decision-making authority. The
commitment rs binding unless removed in the same manner imposed. Formal action must
occur prior to fiscal year-end, however, the amount rnay be determtned subsequent to
year-end.

Assigned - This classification consrsts of amounts constrained by the Townshrp's intent
to be used for specific purposes that are neither restricted, nor committed. The Township
has not formally adopted a policy regarding the body or official authorized to assign
amounts to a specific purpose.

Unassigned - This classification consists of amounts that have not been assigned to other
funds and that have not been restricted, committed, or assigned to specific purposes
within the General Fund. The General Fund should be the only fund that reports a positive
unassigned fund balance.

Revenues and Expenditures

Proqram Revenues

All revenues are recognized when earned.

In the statement of activities, revenues that are denved directly from each activity or frorn
parties outside the Township's taxpayers are program revenues. Amounts reported as
program revenues include (a) charges to customers or applicants for goods and services or
privileges provided, (b) operating grants and contributions, and (c) capital grants and
contributions, including special assessments.

All other governmental revenues are reported as general. All taxes are classified as general
revenue even if restricted for a specific purpose.
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary funds distinguish operating revenues and expenditures from nonoperating items-
Operating revenues and expenditures generally result from providing services and producing
and delivering goods in connection with a proprietary fund's principal ongotng operations. The
pnncipaloperating revenues of the Sewer Fund are sewer usage charges. The Township also
recognizes as operating revenues, the portion of tapping fees intended to recover the cost of
connecttng new customers to the sewer system. The principal operating revenues of the
Country Club Fund are charges for servtces at the Country Club. Operating expenditures of
the Sewer and Country Club Funds include the cost of the services. All revenues and
expenditures not meeting this definition are reported as nonoperating revenues and
expenditures. The principal nonoperating revenues and expenses of the Township's
proprietary funds are interest income and interest expense.

Prooeftv Taxes

The Township is permitted by state law to levy taxes up to 14 mills of assessed valuation for
general purposes. State law also permits additional millage to be levied for specific purposes
as defined in the law. The millage rate levied by the Township for 2017 was 3.34 mills,
conststing of 2.145 mills for general purposes, .605 mills for fire services/purchase of fire
apparatus, .09 mills for hydrant service and .50 mills for debt service, as established by the
Board of Supervisors. Current tax collections for the Townshrp were' approximately 98o/o of
the totaltax levy.

The Township's real estate taxes are based on assessed values established by the County's
Board of Assessments. The taxes are collected by elected local tax collectors. Real estate
taxes attach an enforceable lien on property when levied on March 1. A discount of 2o/o is
applied to payments made prior to April 30. A penalty of 10o/o is added to the face amount of
taxes pard after June 30. The County of Berks Tax Claim Bureau collects delinquent real
estate taxes on behalf of ttself and other taxing authorities. Return of unpaid real estate taxes
to the County Tax Claim Bureau is made by January 15 of the subsequent year.

In the government-wide financialstatements, taxes receivable and related revenue include all
amounts due to the Township regardless of when the cash is received. Over time,
substantially all property taxes are collected.

ln the fund financial statements, delinquent proper.ty taxes not paid within 60 days of
December 31 are recorded as deferred rnflows of resources.

I nteroove rn m en bl Reven ues

Intergovemmental revenues represent revenues received from the Commonwealth of
Pennsylvania, federal agencies, and local governmental units, generally to fund specific
programs, and are recognrzed when received.
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Gontinued)

lnternal and lntertund Balances and Activities

Fund Financial Statements

Interfund activity, if any, within and among the governmental and proprietary fund categories,
is repofted as follows in the fund financial statements:

Interfund Services - Sales or purchases of goods and services between funds are
reported as revenues and expenditures.

Interfund Reimbursements - Repayments from funds responsible for certain
expenditures to the funds that initially paid for them are not reported as reimbursements,
but as adjustments to expenditures rn the respective funds.

lnterfund Transfers - Flow of assets from one fund to another where repayment is not
expected is reported as transfers in and out.

Use of Esfimafes

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of Amenca requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE C . STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Comoliance with Finance-Related Leqal and Contractual Provisions

The Township had no material violations of finance-related legal and contractual provisrons.

Excess of Expenditurcs over Aporooriations in lndividual Funds

No individualfund, whrch was budgeted as required by the Commonwealth of Pennsylvania,
contained an excess of expenditures over appropriations that was not covered by the cash
bafance at December 31, 2016, and the cash received for the year ended December 31,2017.
For the year ended December 31 ,2017, expenditures exceeded appropnations in the General
Fund by $1,81 1,562.
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EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2017

NOTE D - DEPOSITS AND INVESTMENTS

The Township's available cash is invested in demand deposit accounts and a cerlificate of
deposit. Pension fund assets are invested in equities, mutual funds, other investments, and
collective investment funds. The carrytng amount of cash and investments at December 31,
2017 consists of the following:

Cash

Demand deposits
Petty cash

Investments
Certificates of deposit
Mutual Funds

Fixed income
Equities
Realestate
Other

Common stock

Reconciliation to Statement of Net Position/Balance Sheet

Cash
Governmental activities
Bus iness-type activities
Fiduciary funds

lnvestments
Bus iness-type activities
Fiduciary funds

$ 9,415,153
1,000

$_9,416,1q3_

$ 7,000,000

5,310,766
13,749,198

261,872
769,907
557,081

27,647.824

$ 37 063,977

$ 4,985,924
4,143,947

286,282
9,416,153

7,000,000
20,647,824
27,647,824

9__97,qffi,e77_
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NOTE D - DEPOSITS ANO INVESTMENTS (Continued)

Custodial Credit Risk, Deoosits

Custodial credit risk rs the risk that, in the event of a financial institution failure, the Township's
deposits may not be returned to the Township. At December 31, 2017 , the carrying amounts
of the Township's bank deposits were $9,416,153, and the corresponding bank balances were
$9,713,327, of which S250,000 was covered by Federal Depository Insurance. Pension fund
deposits of $286,282 were uninsured and uncollateralized. The remaining $9,213,327 of
deposits was exposed to custodial risk because it was uninsured and collateralized with
securities held by the pledgtng financial institution's trust department or agent, but not in the
Township's name.

lnvestments

As of December 31 ,2017, the Township had the following investments:
hvestrngnt
lvatunties

Amortzed Farr Value LessiTffi-
Cost Le"ei 1 One YearlnvestnEnt TvDe

FROFRETARY AC]TVMES
Certfrcates of deposrt

FENSDN ACTIVTIIES

Mutual funds, frxed rnconle

Mutual funds, equilies
fVlutual funds, real estate
lVfutual funds, other

Conrnon stocks

$ 7,000,000

$ 5,310,766
1 3,749,1 98

261,872
768,907

557,081

$ 20.647,824

7,000,000

o J,J ru, / oo

1 3,749, 1 98

261,872

768,907

557,081

$ 20,647,824

-

TOTAL PENSION

ACTTVMES

Fair Value Measuremenf - The Township categorizes its fair value measurements within the
fair value hierarchy established by generally accepted accounting principles. The hierarchy is
based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are
quoted market prices in active markets for identical assets: Level 2 inputs are significant other
observable inputs; Level 3 inputs are signrficant unobservable inputs. The Townshrp has the
folfowing recurring fair value measurements as of December 31,2017.

Investments in mutual funds, fixed income of $5,310,766, mutual funds, equities of
$13,749,198, mutual funds, real estate of $261,872, mutual funds, other of $768,907 and
common stocks of $557 081 are valued using quoted market prices (Level 1 inputs).

lnterest Rate Rlslr - This is the risk that changes tn interest rates will adversely affect the fair
market value of an investment. The Township does not have a formal tnvestment policy that
limits rnvestment maturities as a means of managing rts exposure to fatr value losses arising
from increasing interest rates.



EXETER TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31.2017

NOTE D - DEPOSITS AND INVESTMENTS (Continued)

Credit Risk - This is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. State law limits the investment of government funds as described in Note B.
The Township limits the type of investments permitted as defined in the Township Code.
When making investments, the Township can combine monies form more than one fund under
the Township's control for the purchase of a single investment and join with other political
subdivisions in the purchase of a single investment.

Concentration of Credit Rrbk - Thrs is the risk of loss attributed to the magnitude of a
government's investment in a single issuer. The Township does not have a formalinvestment
policy that limits investment maturities as a means of managing its exposure to fair value
losses arising from increasing interest rates. There were no investments that exceeded 5%
of the total investments reported in the Governmental, Proprietary, or Fiduciary Funds that
would be considered a concentration of credit risk.

NOTE E. RESTRICTED CASH

Cash and investments whose use is limited to a specific purpose have been classified as
"restricted" in the financial statements. Restricted assets at December 31.2017 consist of the
following:

GOVERNMENTAL ACTMTIES
General Fund

Police equipment
Fire police
Developer escrows
Police National Night Out committee
Other

K-9 Fund
State Liquid Fuels Highway Ad Fund

GOB 2009 CapitalProjects Fund

Capital lmprovement Fund
Traffic lmorovement Fund
Debt Service Fund

TOTAL RESTRICTED CASH

24,658
6,251

49,002
2,ggg

100

29,U4
29,978
87,416

154,192
3s,660

925,040

$__1,345,139_
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NOTE F. INTERFUND TRANSFERS

Transfers between funds for the year ended December 31,2017 were as follows

Transfers
ln

Transfers
Out

GOVE R NME NTAL ACTIVITIE S
GeneralFund
Nonmajor governmental fu nds

TOTAL GOVERNMENTAL FUNDS

PROPRIETARY FUNDS
Sewer Fund

Country Club Fund
TOTAL PROPRIETARY FUNDS

222,406
222,406

300,000
294,868
594,868

$&!- $-W-
In general, transfers are made from various funds to the Debt Service Fund for that fund's
share of debt servrce payments and to capital project funds to cover capital outlays. During
2017 , the Township also transferred $300,000 from the Sewer Fund to the General Fund as
reimbursement for expenses paid by the General Fund on behalf of the Sewer Fund.

$ 300,000
517,274
817,274
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NOTEG. LONG.TERMDEBT

At December 31, 2017, long-term debt consists of the following:

Balance
Outstandlng

December 31.

2016 Addfiions Payments

Balance

Outstanding

December 31, Due Withrn

2017 One Year

GOVERNMENTAL ACTIVITIES

Pennsylvania Infrastructure
Investment Authoflty Loan,
rnrtral rssue of $299,193,
Interest due monthly at
1.387% principal payments

due monthly through
Febtuary 2026

General Obligatron Notes,

Seres of 2012, in the initial

amount of $3,615,000,
rnterest due semlannually at
rates rangrnq from 1.250% to
2.0OOo/o principal due

annually through July 2024

General Obligation Bonds,

Serres of 2015, in the inrtral

amount of $1,808,000.
rnterest due semrannually at
fates rangrng from 4.050% to
6..250% prrnopal due
annually through August 2030

General Oblrgation Bonds

Senes A of 20'15, tn the inrtial

amount of 59,755,000,
Interest due semiannually at
rates rangrng from 0.550% to
3,800% pflncrpal due

annually through August 2046

General Obligatron Bonds,

Serres of 2016, In the Infttal

amount of 57,005,000,
Interest due semrannually at
rates rangrng from 1 500% to
3.45oo/o princrpal due

annually through August 2046

SUBTOTAL FORWARD

154,919 $

2 500,000

1 704,000

9,555,000

6,985,000

$ 20,998,919 $

(20,000)

$ (s1 s,os2)

6,965,000 20,000

(1s.052) $ 139,867 S 15,47 5

(295,000) 2,205,000 300,000

(s5,000) 1,609,000 98,000

(s0,000) 9 s65,000

-42-
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NOTE G - LONG-TERM DEBT (Continued)

BaIance

Outstandrng

Oecember 31,

2016 Additions Pavments

Balance

Outstandrng

December 31 , Due Withrn

2017 One Year

{515 052) S 20,483,867 $ 523.47s

(37,344) 74.691 37,344

(4,571) 9.142 4,571

t2.5451 5,087 2.545

(17 25sl 34.516 17,259

(2,444\

\3,122) 5,246 J,tzz

(956) 1,912

SUBTOTAL FORWARDED

Loan payable to the County

of Berks ongrnal prrncrpal

amount of $261,41 1, wrthout
rnterest annual payments of
$37,344 through June 2019

Loan payable to the County

of Berks, ortgrnal prrncrpal

amount of $31,997, wtthout
rnterest, annual payments of

$4, 571 through June 201 I

Loan payable to the County
of Berks, ongrnal prrncipal

amount of $17,812, wtthout
Interest, annual payments of
S2,545 through June 2019

Loan payable to the County
of Berks, origrnal prncrpal

amount of $120,811, wlthout

interest. annual payments of

$1 7,259 through June 201 9

Loan payable to the County
of Berks, ongrnal pnnctoal

amount of $17,110, without

Interesl, annual payments of

$2,444 through June 201 I

Loan payable to the County
of Berks, ongrnal pnncrpal

amount of $21 ,856, without
Interest, annual payments of

$3,122 through June 2019

Loan payable to the County
of Berks, ongrnal princrpal

amount ot $6,692, wtthout
interest, annual payments of
$956 through June 201 9

TOTAL GOVERNMENTAL
ACTIVITIES FORWARD

s 20,998.91 9

1 12,035

I ? 711

51 775

7.334

9,368

s 21,203,644

-43-
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NOTE G - LONG-TERM DEBT (Continued)

Balance

Outstanding

December 31

2016 Addrttons

Balance

Outstandtng

December 31,

Payments 2017

$ (5E3,293) $ 20,620.351 S

Due Withrn

One Year

5s1,716
TOTAL GOVERNMENTAL
ACTIVITIES FORWARDED

BUSINESS-TYPE ACTIVITIES

General Obligahon Notes,
Series of 2007, n the Intral
amount of $21,380,000,
interest due semiannually at
rates ranglng from 4.750% to
5.300%, prtncrpal due
annually through July 202-t

General Obligatron Notes
Senes of 2012, n the rnrtral

amount of $6,055,000,
rnterest due semrannually at
rates rangrng hom 1.25Oo/o to

2.000%. pnncipal due
annually thrcugh July 2C26

General Oblrgatron Notes,

Serres of 2013, rn the rnrttal

amount of 57,755,000,
rnterest due semrannually at
fates rangrng from 0 400% to
2.000%, prrncrpal due

annually through July 2024

TOTAL EUSINESS-TYPE
ACTIVITIES

TOTAL DEBT

2018
lv tY

2020
2021

2022

2023 to 2027
2Q28 to 2Q32

2033 lo 2037

2038 to 2042
2043 ta 2046

$ 21 ,203,644

9,410,000

5,800,000

7 395,000

22,605,000

(1,695.000) 7,71 5,000 1,780.000

(60,000) 5,740,000

(75,000) 7,320,000

s 43808644 S - $

Aggregate maturities required on long-term debt
follows:

Governmental Activities

Year Ending

December 31, Pnnctpal

(2,413,253) S 41.395,351 $ 2,511 ,716

at December 31 , 2017 are as

Total Debt

Interest Servrce

(1,830,000)

636,815

624,9E6

6'14,351

602,972

590,650

2,759 895

2,252.725

1,723,360

1,111,183

345,265

20,775.000 1 Arn nnn

1,22E.531

1 ,235,'1 39
1,164,718
1 ,1 66 789

1,162,939

5,917,914
5.631 ,725
5,1 43,360

5,1 26,1 83
4,1 05,265

$ 31.882.563

591 ,716
61 0,1 53

572,289
3 158,01 I
3 379,000

3 420,000
4 01 5,000

3.760,000

$ 20 620,351

-44-
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NOTE G - LONG-TERM DEBT (Continued)

Business-Type Activities

Year Endrng

Decernber 31.

201 8

2019
2020

2021
tutz
2023to2026

ftrncrpal

Iotal Debt

Servce

$ 1,920,000
2 020,000

2,1 50,000
2,285,000
2,400,000

1 0,000,000

hterest

D OOZ,OCJ

IAE 71 ?

464j28
356,1 78

241 ,965
501 ,700

$ 2,792,535

$ 2,582,853
2,585,713
2,614,128
2,641 ,178
2,641,965

10,501 ,700

$ 20,775.000

Substantially all of the Township's assets are pledged as collateral on the long-term
debt.

NOTE H. CAPITAL LEASES

At December 31 ,2O17, the Township's capital leases consisted of the following

Ealance
Outstanding

December 3'l ,

2016 Addrtrons Pavments

$ 23,567,535

Balance
Outstandtng

December 31, Due Wrthrn
2017 One Year

2016 Mack dump truck,
financed through a leasrng
company, payable In

quarterly rnstallments of
$9,056, includtng Interest at

a rate of 2.25%, through
September 2020

2016 John Deere loader,
financed through a leasing
company, payahle In

quarterly Installments of
$6 265 rncludrng tnterest at a
rale of 2.52oh, through March
2021

2018 Elgin Whirlwrnd street
sweeper, financed through a

leasrng company, payable tn

quarterly installments of
$12,015, including interest at
a rate ot 2.61%, through
December 2022

$ 129,829

100,696

224.564

$ 230,525 $ 224,564

_45_

33,544 $ 96.285 $ 34.317

22,735 77.961 23,314

12,015 212,549 38,560

$ 68,294 $ 386,795 $ 96,191
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2017

NOTE H - CAPITAL LEASES (Continued)

The following is a schedule of future mrnimum annual lease payments under the capital lease
agreement as of December 31 ,2017.

Year Ended

December 31,

2018
2019
2020
2021

2022

Total future minrmum lease payments

Amount representrng interest

Present value of net minimum lease payments

Principal

96,1 90
99,455
93,790
50,708
46 652

D JdO /V3+

Addtho ns

Interest

s 13,151

9,886
6,496
3,615
1,405

$ _94,!53
s 421,348

34,553

$ 386,795

NOTE I. CHANGES IN LONG.TERTUI LIABILITIES

Changes in long-term liabilities for the year ended December 31,2017 are as follows:

Balance

January 1,

20n

B 3lance

O ecember 31,

Delelrons 2017

$ 20,520,351 S

4,297

(33,.t 13 |

386 795

915 603

32381

o,J a,t/Y

Current
Portton

591,7€

,u,r91

GOVER NM ENTA L A CTIVITIES

Gcnefal cbhgalron debt

Bonds anc notes payaole

Less defered amou.ts
Bond and note ctemrums

BooC and note drscounls

Caprtal leases

Compensated absences

Net pensron lraDtlrty

Net OP EB lraorlity

TOTAL 3OV'?NM ENTAL

\CTIVITIES LONG-TERM

tIA 3ILITIES

B USINESS-TYP 
= 

.\CTtVI-IES

Seneral c oligetro n debt
Bonds and ro:es uayable

-ess Celered amo unts
Bond premrums

B o nd drsco unts

aompensated aosences

Net pensron habiltry

Net OP EB lrabirty

s 21203,644 S

13 397
(34 s32)

I15,533

2,306,08f

5 428,691

5 Z9,OOJ,tOO

224.564

1086,888

I?q 7ni] r

',€9
(6d.291i

1,4 tl4 22 $ (2,553,8fl) S

I (1,830,0C0)

( 138,002)

883

(26,3e2)

(214,423)

(313 617)

28 441593

s 20 775,000

395.731

tS a7S)

17 412

299 459

s 687,307

1,920,00022,605 000 $

503 7s3

r33 824

2A 423

6 J3,076

rCTAI- SUSINESS-TYPE
ACTfuTIES TONGI:RM
LIA ts iLITIES t 24,063,d44 $ - S (2 491,551) S 21,571.833 I 1,920 000:: 

--
Compensated absences have been liquidated in the General Fund rn prior years.
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NOTE J. FUND BALANCE

The fund balances of the Township's governmental funds at December 31,2017 consist of
the following:

Nonspendable Restncted Conmitled Unassrgned

$ 2,826,661 $

(1 53)

Total Fund
Balance

Reported In

General Fund

Other governnental f unds
Uttlity Fund
Fire Protection Fund

Detenhon Fond/ Storm
Water lvarntenance
K-9 ftogram Fund
Park hprovenent Fund
Siate Lquid Fuels
Highway Ard Fund

Debt Service Fund
Caprtal Rolects Funds

$ 56,183 2,882,844

25.844

28,54;

85 047

59.31 2

(1 53)
28,942

85,047
29,844
59,912

3,545
93".,471 : . 

"l,lii674,711 - 852,733
1,142,882 848,612 (153) 1,991,341

$_56,1!!_ $__Uj3IgL $ 848.612 $_?E3glgg_ $J.gl1lgg_

Fund Balance Policv

The Township established and maintains reservations of fund balance in accordance with
rts policy which applies to the Township's General Fund and all govemmental funds. Fund
balance is composed of nonspendable, restricted, commrtted, assigned, and unassigned
amounts.

Fund balance information is used to rdentify the available resources to repay long-term
debt, reduce property taxes, add new governmental programs, expand existing programs, or
enhance the financial position of the Township in accordance with policies established by
the Board of Supervisors.

Spendinq Policv

The Township's policy is to first use restncted fund balance when expenditure is incurred
for purposes for which both restricted and unrestricted fund balance is available.

The Township's policy is to use unrestricted fund balance in the following order: committed,
assigned, and unassigned, when expenditure is incurred for purposes for which each of
these fund balance classifications is availade.

llinimum Fund Balance Policv

The Township has not formally adopted a minimum fund balance policy.
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NOTE J - FUND BALANCE (Continued)

Reservations of Fund Balance

Nonspendahle - General Fund

The nonspendable fund balance tn the Township's General Fund is related to prepaid
expenses.

Restrrcted - General Fund

The Township's restricted fund balance in the General Fund consists of contributions from
third parties and funds held which are restricted to be used on specific expenditures.

Restricted - Ather Governmental Funds

The Township hereby establishes the following restricted fund balance reseryes in the other
governmental funds:

K-9 Program Fund - The Township's restricted fund balance in the K-9 Fund consists
of contributions from third parties which are restricted for Exeter Police K-9 Unit
expenses.

State Liquid Fuels Highway Aid Fund - The Township's restricted fund balance in
the State Highway Aid Fund consists of proceeds from the State Motor License Fund
accounted for in the State Liquid Fuels Highway Aid Fund. Expenditure of these funds
is legally restricted to expenditures for highway purposes in accordance with
Department of Transportatron regulations.

Capital Project Funds - The Township's restricted fund balances in the GOB 2009
Capital Projects Fund and Capital lmprovement Fund consrst of unspent bond
proceeds which are restricted for specific capital projects. The Townshrp's restricted
fund balance in the Traffic lmprovement Fund consists of contributions from third
parties restricted for expenditures for trafflc improvements.

Committed - Other Governmental Funds

The Township established the following committed fund balance reserues in the other
governmental funds:

Utility Fund - is committed as set forth by Township ordinance and consists of funds
to be used for public street lighting and fire hydrant services. Revenues are generated
from assessments collected from Township residents.

Fire Protection Fund - is committed by the Township Board of Supervisors, as set
forth in the annual budget and any amendments thereto to provide funds for support
of the volunteer fire department and is generated from the .605 mill assessment
received from Township residents.

Detention Pond/Storm Water Maintenance Fund - is committed by the Township
Board of Supervisors, as set forth by Township Ordinance, to provide funds for the
marntenance of detention ponds and storm water systems wlthin the Township.
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NOTE J - FUND BALANCE (Gontinued)

Park lmprovement Fund - is committed by the Township Board of Supervisors, as
set fotlh by Township Ordinance, to collect certain fees to be used for park
rmprovement projects within the Township.

Debt Service Fund - is committed by the Township Board of Supervisors, as set forth
in the annual budget and any amendments thereto, to provide funds for the repayment
of principal and interest on Township debt.

Gapital Project Funds - Township committed fund balances in the Capital
Expenditure Fund and Apparatus Fund are committed by the Township Board of
Supervisors as set forth in the annual budget and any amendments thereto to provide
funds for capital projects.

Disbursement of Fund Balance Reserues

No formal policy has been adopted by the Township regarding disbursement of funds within
the fund balance reserues, however, disbursement is approved by the Board of Supervisors
by inclusron rn the approved annual budget and amendments thereto.

Annual Review and Determination of Fund Balance ReserveAmounts

Compliance with the provisions of this policy shall be reviewed as a part of the annual
budget adoption process, and the amounts of nonspendable, restricted, committed,
assigned, and the minimum level of unassigned fund balance shall be determined during
this process.

NOTE K. EXETER TOWNSHIP POLICE PENSION PLAN

Plan Description

The Exeter Townshrp Police Pension Plan (Police Pension Plan) rs a single-employer defined
benefit pension plan administered by a trustee. The Police Pension Plan provides pension
benefits for normal retirement after attainment of age 50 and completion of 25 years of serurce.

Benefits Provided

Benefits are availableto allofficers hired before January 1,2017, who have attained the age
of fifty (50) years, and all officers hired after January 1,2017 who have attained the age of
fifty-five (55) years. All officers must also have completed 25 years of service. Benefits are
calculated based on a monthly benefit equal to 50% of average monthly pay, plus a service
increment of $50 per year of service in excess of 25 years of service, up to a maximum of
$100 additional per month. Average monthly pay is based upon the last 36 months of
employment. The Police Pension Plan provides retirement, disability, and death benefits to
the Police Pension Plan members and beneficiaries. The Police Pension Plan's assets may
be used only for the payment of benefits to the members of the Police Pension Plan in
accordance with the terms of the Police Penston Plan.
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NOTE K - EXETER TOWNSHIP POLICE PENSION PLAN (Continued)

Emplovees Covered bv Benefit Terms

At December 31,2017, the following employees were covered by the Police Pension Plan

lnactive members or beneficiaries currently receiving benefits 20
Inactive members entitled to but not yet receiung beneflts
Active members 26

Contributions

Pennsylvania Act 205 requires that annual contribuhons to the Police Pension Plan be based
upon the Police Pension Plan's Minimum Municipal Obligation (MMO) which is based on the
Police Pension Plan's biennial actuarial valuation. Investment expenses, including investment
manager and custodial seruices, are funded through investment eamings. Administrative
expenses, including actuarial and consultant services, are funded through investment
earnings and/or contnbufions. Participants are required to contribute 8.0% of annual
compensation. The Township rs required to contribute amounts necessary to fund the Police
Pension Plan usrng the actuarial basis specified by statute.

Net Pension Liabilitv

The Township's net pension liability was measured as of December 31, 2017 and the total
pension liabilrty was determined by rolling forward the liabilities from an actuarial valuation as
of January 1, 2017. No signiflcant events or changes in assumptions occurred between the
valuation date and the fiscal year-end.

The components of the net pension liability of the Township at December 31,2017, were as
follows:
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Total pension liability
Plan fiduciary net position

NET PENSION LIABILIW

Plan fiduciary net position as a percentage
of the total pension liabitity

$ 19,064,008
(18,973,277)

$ 90.731

99.52o/o
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NOTE K - EXETER TOWNSHIP POLICE PENSION PLAN (Continued)

Actuarial Assumptions

The total penston lrabrhty tn the January 1,2017 actuanal valuation was determrned usrng the
following actuarialassumptions, applied to all periods rncluded in the measurement

Mortality rates were based on the RP-2000 Table for males and females. This table does not
include projected mortafity rmprovements.

The long{erm expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of retum
(expected retums, net of pension plan investment expense and inflatron) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target allocation and best estimates of
arithmetic real rates of return for each major asset class are summarized in the following table

Inflation
Salary increases
Investment rate of return
Postretirement cost of living increase

ASSET CLASS
Domestrc equrty
International equrty
Fixed income

Real estate
Cash

3.00%
5.00%, average, including inflation

8.00%, including inflation
3.00%

Target

Allocation

60%
3%

34%
l'/o

1%

100%

Long-term
Expected Real

Rate of Retum

5 5Q - 7.50o/o

4.50 - 6.s0%
1.00 - 3.00%
4.50 - 6.50%

0.00 - 1.00%

Discount Rate - The discount rate used to measure the total pension liability was 8.00%. The
Police Pension Plan's fiduciary net posrtion is projected to be available to make all projected
future benefit payments of current actrve and inactive employees. Therefore, the long-term
expected rate of return on the Police Pension Plan investments was applied to all penods of
prolected benefit payrnents to determine the total pension liability. The employer has always
met the funding requirements of Pennsylvania Act 205 of 1984. Pennsylvania Act 205 requires
full funding of the entry age normal cost plus plan expenses, as well as amortization of the
unfunded liability.

Rate of Return - For the year ended December 31, 2017 , the annual money-weighted rate of
return on plan investrnents, net of plan investment expense, was 16.63%. The money-
weighted rate of return expresses investment performance, net of investment expense,
adlusted for the changrng amounts actually rnvested.
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NOTE K - EXETER TOWNSHIP POLICE PENSION PLAN (Continued)

Chanaes in Net Pension Liabilittt

The following table shows the changes in net
December 31,2017.

pension liability for the year ended

lncrease/(Decrease)

Total Pensron Plan Fiduciary
Lrablity Net Posrtron

. (a) (b)

Net Pension
Lrability
(a)-(b)

BALANCE AT DECEMBER 31. 2016

Changes for the year

Service cost
lnterest cost
Changes for experience
Contributions - em ployer

Conlributions - member
Net inwstment income
Benefit payments, including refunds

of member contnbuttons
Admrnistratirc expense

BALANCE ATDECEMBER 31 2017

NET PENSION LIABILITY (ASSET)

1% Decrease Drscount Rate 1% Increase
(7.00o/o) (8.00%) (9.00%)

$___azg,es4_ $_qu3]_ $_llJ63,76jlL

'17,975,054

393,335
I,399,522
(3s2,605)

(3s1,298)

$ 16 158,716 $

473,035

205,799
2,493,404

(351 2e8)
(6,s75)

1 ,81 6,338

393,335
1,399,522
(3s2,60s)
(473,03s)
(20s,799)

(2,4e3,400)

6,375

$ 19,064,008 $ 18,973,277 $ 90,731: :
Net Pension Liabilitv Sensitivitv

The following presents the net pension liability of the Police Pension Plan, calculated using
the discount rate of 8.00%, as well as what the Police Pensron Plan's net pension liability
would be if it were calculated using a discount rate that rs one percentage{oint lower (7.00%)
or one percentage point higher (9.00o/o) than the current rate:
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NOTE K - EXETER TOWNSHIP POLICE PENSION PLAN (Continued)

Pension Expense and Deferred Outlows and Inflows of Resources Related to Pensions

For the year ended December 31, 2017, the Township recognized pension expense of
$254,308. The Township has deferred outflows and inflows of resources related to the Police
Pension Plan from the following source at December 31 ,2017'

Difference between expected and actual

expenence

Net difference between projected and actual
earnings on pension plan investments

Deferred
Outflows of
Resources

$-

596,163

$ s96,163

Deferred
lnflows of

Resources

282,0U

950,285

$ 1,232,369

to the Police

$ (33, s81)
(33,s81)

(260,951)
(308,0e3)

Total

Actuarially determined deferred outflows and inflows of resources related
Pension Plan are as follows for the year ended December 3'1,2017.

2018
2019
2024
2021

NOTE L - EXETER TOWNSHIP EMPLOYEES'PENSION PLAN

Plan Descriotion

The Exeter Township Employees' Pension Plan (Employees' Pension Plan) is a single-
employer defined benefit pension plan administered by a trustee. The Employees' Pension
Plan provides pension benefits for normal retirement at the age of 62 and completion of five
years of service.

Benefits Provided

Benefits are calculated based on 1.75o/o of average monthly pay multiplied by the number of
years of service. lf a member was a pafticipant prior to December 31, 1995, an additional
monthly benefit is payable of $10 multiplied by the number of years of service as of
December3l, 1995. Average monthly pay is based upon the last 36 months of W-2 pay
excluding unused vacation, sick, and personal days. The Employees' Pension Plan provides
retirement, disability, and death benefits to plan members and beneficiaries. The Employees'
Pension Plan's assets may be used only for the payment of benefits to the members of the
Employees' Pension Plan in accordance with the terms of the Employees' Pension Plan.
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NOTE L - EXETER TOWNSHIP EilIPLOYEES'PENSION PLAN (Continued)

Emotovees Covered bv Benefit Terms

At December 31, 2017, the followrng employees were covered by the Employees' Pension
Plan:

Inactive members or beneflciaries currently receiving benefits 6
Inactive members entitled to but not yet receiving benefits 5
Active members 11

Contributions

Pennsylvania Act 205 requires that annual contributions to the Employees' Pension Plan be
based upon the Employees'Pension Plan's MMO which is based on the Employees' Pension
Plan's biennial actuarial valuation. Investment expenses, including investment manager and
custodial services, are funded through investment earnings. Administrative expenses,
including actuarial and consultant services, are funded through investment eamings and/or
contributions. Participant contributions are cunently suspended. The Township is required to
contribute amounts necessary to fund the Employees' Pension Plan using the actuarial basis
specified by statute.

Net Pension LiabiliV (Assetl

The net pension liability (asset) was measured as of December 31 ,2017 , and the total pension
liability (asset) was determined by rolling fonruard the liabilities from an actuarial valuation as
of January 1,2017. No significant events or changes rn assumptions occuned between the
valuation date and the flscal year-end.

The components of the netpension liability (asset) of the Township at December 31,2017,
were as follows:

22

Total pension liability
Plan fiduciary net position

NET PENSTON LTABLIIY (A.SSET)

Plan fiduciary net position as a percentage
of the total pension liability (asset)

$ 1,866,58s
(1,960,829)

$ (94,24)

105.05%
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NOTE L - EXETER TOWNSHIP EMPLOYEES'PENSION PLAN (Continued)

Actuarial Assumptions

The total pensron liabrlity in the January 1,2017 actuarial valuatron was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

lnflation
Salary increases
Investment rate of retum

ASSET CLASS
Domestic equrty
Intematronal equrty
Frxed income
Cash

3.00%
5.00%, average, including inflation

7 .7 5o/o, including rnflation

Mortality rates were based on the RP-2000 Table for males and females. This table does not
i nclude projected mortality improvements.

The long-term expected rate of return on pension plan investments was determined using a
building-block method rn which best-estrmate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each malor asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target allocation and best estimates of
arithmetic real rates of return for each major asset class are summarized in the following table:

Target
Allocation

Long-term

Expected Real
Rate of Retum

510/o 5.50 - 7.500/"

13To 4.50 - 6.50%
35o/o 1.00 - 3.00%
1% 0.00 - 1.00%

__10M__

Discount Rate - The discount rate used to measure the total pension liability was 7.75%. The
Employees' Pension Plan's fiduciary net posrtron is projected to be available to make all
projected future beneflt payments of current active and inactive employees. Therefore, the
long-term expected rate of return on the Employees' Pension Plan investments was applied
to all periods of projected benefit payments to determine the total pension liability. The
employer has always met the funding requirements of Pennsylvania Act 205 of 1984.
Pennsylvania Act 205 requires full funding of the entry age normal cost plus plan expenses,
as well as amortization of the unfunded liability.

Rate of Return - For the year ended December 3'1,2017 , the annual money-weighted rate of
return on plan investments, net of plan investment expense, was 12.87o/o. The money-
werghted rate of return expresses investment performance, net of investment expense,
adlusted for the changing amounts actually invested.
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NOTE L - EXETER TOWNSHIP EMPLOYEES'PENSION PLAN (Gontinued)

Chanoes in Net Pension Liabilitv (Assetl

The following table shows the changes rn net pension
December 31, 2017 .

liability (asset) for the year ended

Increase/(Decrease)

BAI.ANCE AT DECEMBER 31. 2016

Changes for the year
Senice cost
lnterest cost
Changes for expenence
Contributions - employer
Net rnwstment income
Benefit payments, including refunds

of member contributions
Administratrrc expense

PI.AN'S NET PENSION LIABILIry {ASSET)

1% Decrease Discount Rate

(6.750/0) (7.75o/o)

93,836

1% lncrease
(8.75o/o)

$ (e4,244) $ (254,627\

-

Total Pension
Liabrlity

(a)

Plan Fiduciary
Net Posrtron

(b)

Net Pension
Liabilrty (Asset)

(a)-(b)

404,166

41 l(o

139,877
(377,346)

(1 00, E70)
(217,O7s)

2,072,265

41 140

139,877
(377,346)

1,668,099 $

1 00, s7;
217,079

(19 370)
(s,84e)

(1e,370)

5,849

BALANCE AT DECEMBER 31. 2017 $_1_,866.s8s_ 5.1'960,829 $_W.

Net Pension Uabilitv (Asseil Sensitivitv

The following presents the net pension liability of the Employees' Pension Plan, calculated
using the discount rate of 7 -75% as well as what the Employees' Pension Plan's net pension
liability would be rf it were calculated using a discount rate that is one percentage-point lower
(6.75V0) or one percentage point higher (8.75olo) ihan the current rate:
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NOTE L - EXETER TOWNSHIP EMPLOYEES' PENSION PLAN (Continued)

Pension Expense and Deferred Oufflows and InIIows of Resources Related to Pensions

For the year ended December 31, 2017, the Township recognized pension expense of
$65,784. The Township has defened outflows and inflows of resources related to the
Employees' Pension Plan from the following sources at December 31,2017:

Governmental Activities

Difference between expected and actual
experience

Net difference between projected and actual

earnings on pension plan investments

Total

Year Ending
December 31,

2418
2019
2020
2021

2022

Thereafter

Defened
Outflows of
Resources

Deferred
lnflows of

Resources

37,850

160,997

33,796

$ 37,850 $ 194,794

Business-Type Activrties

Deferred
Inflows of

Resources

162,442

34,1 00

$___199811_

to the Employees'

Busrness-Type
Activities

Deferred
Outflows of
Resources

Difference between expected and actual
expenence

Net difference between projected and actual

earnings on pension plan investments 44,979

Total $ 44.979

Actuarially determined deferred outflows and inflows of resources related
Pension Plan are as follows for the year ended December 31,2017:

Governmental
Activities

$ (17,446)

(17,447)
(31,147)
(36,058)

(27,423)

(27,423',)

$ (16,848)

(16,848)

(30,078)

(34,822)
(26,483)

(26,483)
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NOTE M. CENTRAL PENNSYLVANIA TEAMSTERS PENSION FUND

The Township contributes to the Central Pennsylvania Teamsters Pension Fund, a union
sponsored, cost-sharing multi-employer retirement plan in accordance with negotiated labor
contracts. The plan covers allof the Townshrp's eligible union employees. The plan issues a
publicly available financial report available upon request from the Board of Trustees for the
Central Pennsylvania Teamsters Defined Benefit Plan.

As of December 31 , 2017, 33 employees of the Township are covered under this plan.
Contributions to the plan are based on varying rates for hours worked by the employees.
Ernployer contribution rates for 2017 were $440 per month for each fulltime employee, and
$220 per month for each paft-time employee working at least 86 hours per month. Teamster
employees do not contribute to the plan. Contributions totaled $188,455 for the year ended
December 31.2017 .

The collective bargaining agreement requiring contnbutions to the plan expired December 31,
20'17, with negotiations for a new agreement underway as of year-end. Governmental
regulations impose certain requirements relative to multi-employer plans. ln the event of plan
termination or employer withdrawal, an employer may be hable for a portion of the plan's
unfunded vested benefits. The Township has not received informatron from the plan's
admrnistrators to determine [s share of unfunded vested benefits. The Township does not
anticipate withdrawal from the plan, nor is the Township aware of any expected plan
termination.

NOTE N. POST.EMPLOYMENT BENEFITS OTHER THAN PENSIONS

Plan D*criotions

The Township sponsors a post-employment benefit plan that covers health and life insurance
benefits for eligible retirees. Groups of retirees that are eligrble for these beneflts are police,
teamsters, and management. The plan does not issue a publicly available financial report.
Benefit provisions are established and amended through negotiations between the Township
and the resoective union.

Fundino Policv and Annual OPEB Cost

The Township currently funds other post-employment benefit (OPEB) costs as they occur. For
2017, the Township's contribution to the plan was $152,859.
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NOTE N - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)

The Township's annual other OPEB cost (expense) is calculated based on the annual required
contnbution (ARC) of the employer, an amount actuarially determined in accordance with the
parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and to amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed 30 years. The Township's
annual OPEB cost for 2016 and the related information for each plan are as follows:

Annual reouired confribution
Interest on net OPEB obligation
Adjustment to the annual required contribution
Annual OPEB cost
Contributions made
lncrease in net OPEB obligation
Net OPEB obligation at beginning of year

NET OPEB OBLIGATION AT END OF YEAR

12t31t2015
12t31t2016
1213112017

Actuarial
Value of
Assets

(a)

AnnualOPEB
Cost (APC)

872,571
860,448
926,130

't50/

21o/o

17o/o

Funded
Ratio
(a tbl

0.00%

$ 1,025,163
271,880

(370,913)
926,1s0

(152,8se)
773.271

6,U1,767

$ 6,815,038

Net OPEB
Obligation

5,361,279
6,041,767
6,815,038

UAAL as a
Percentage
of Covered

Payroll
((b-a)/c)

164.570/o

The Township's annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan and the net OPEB obligation for each of the plans were as follows:

Percentage of
Annual OPEB

Cost Contributed
Year

Ended

Funded Status and Fundina Prooress

The funded status of the plan as of January 1 , 2017 , the most recent actuarial valuatron, was
as follows:

Actuarial
Accrued
Liability
(AAL)

(b)

$g

Unfunded
AAL

(UAAL)
(b-a)

$@

Covered
Payroll

(c)

$ 5,!3u1!_
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NOTE N - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events in the future. Amounts determrned regardrng the funded status
of the plan and the annual required contnbutions of the employer are subject to continual
revision as actual results are compared to past expectations and new estimates are made
about the future. The required schedules of funding progress presented as supplementary
information provide multi-year trend information that shows whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial liability for benefits.

Actuartal Methods and Assumptions

Projections of benefits are based on the substantive plan (the plan as understood by the
employer and plan members) and include the types of benefits in force at the valuation date
and the pattern of sharing benefit costs between the Township and the plan members to that
point- Actuarial calculations reflect a long-term perspective and empfoy methods and
assumptions that are designed to reduce short-term volatility in actuarial accrued liabilities
and the actuarial value of assets. Significant methods and assumptions are as follows:

Actuarial valuation date
Actuarialcost method
Amortization method
Remaining amortization period
Asset valuation method
Actuarial assumptions

lnvestment rate of return
Pro.lected salary increases

Healthcare infl ation rate

January 1,2017
Entry age normal

Level dollar method
30-year open period

Market value

4.50o/o Oer annum
5.00o/o oer annum

6.0% in 2017. 55% rn 2018 to
2023, then decreasing from5.4o/o
in2024 to 3.8% in2075 and later

NOTE O . EXETER TOWNSHIP TAX INCREMENT FINANCING DISTRICT

In March 2008, the Township, along with the County of Berks and the Exeter Township School
District, entered into a Cooperation Agreement with the Berks County Industnal Development
Authority (the Authority). The Authority has prepared a Tax Increment Financing (TlF) Plan
referred to as the Exeter Township TIF District. The agreement sets forth the terms by which
Tax Increment Revenues shall be raised from the Exeter Township TIF District and the means
of financing.

Under the terms of thrs agreement, the taxing bodies (the Township, the County of Berks, and
the Exeter Township School District) will remit their respective share of the positive real estate
tax increments to the Authority. The Authority will deposit these funds into the Tax Increment
Fund established for this project and use these funds for repayment of debt service incurred
in connection with the project. The Exeter Township TIF District began on December 1 ,2007
and has a term of 20 years.

ln 2017, the Township remitted $134,068 to the Authority. This amount represents less than
2o/o of total real estate taxes collected by the Township.
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NOTE O - EXETER TOWNSHIP TAX INCREMENT FINANCING DISTRICT (Continued)

At December 31, 2017, the outstanding balance was $4,075,000. The Township has
guaranteed the Series of 2008 Tax Incremental Financing Revenue Note issued by the
Authonty.

NOTE P. COMMITMENTS AND CONTINGENCIES

ContinEencies

Litigation

The Township is a defendant in lawsuits that have been referred to lawyers who represent the
Township's insurance carrier. While it is not feasible to determine the outcome of these
matters, in the opinion of management, any total ultimate liability would not have a material
etfect on the Township's financial position.

Concentration of Labor

The Township entered into a collective bargaining agreement with the Police Officers
Association effective January 1, 2017 through December 31, 2032. The Township also
entered into a collective bargaining agreement with the nonuniform ernployees, effective
January 1,2015 through December 31,2017. Of the Township's total worKorce, 39% is
covered by the agreement with the police officers and 460/o is covered by the agreement with
the nonuniform employees.

NOTE Q. SUBSEQUENT EVENTS

ln June 2018, the Township issued General Obligation Note, Series of 2018, in the amount of
$3,050,000. The purpose of the Note was to refund a polcion of the Township's General
Obligation Bonds, Series A of 2015 and to pay the costs and expenses of issuing the Note.
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EXETER TOWNSHIP
SCHEDULE OF CHANGES IN NET PENSION LIABILIry
AND RELATED RATIOS - POLICE PENSION PLAN
LAST TEN FISCAL YEARS*

TOTAL PENSION LIABILITY
Service cost
Interest
Changes for experience
Benefit payments, including refunds of member
contributrons

NET CHANGE IN TOTAL PENSION
LIABILITY

Total pension liabrftty, beginning

TOTAL PENSION LIABILITY, ENDING

PLAN FIDUCIARY NET POSITION
Contrrbutions - employer
Contributions - member
Net rnveslment income
Benefit payments, including refunds of member
contrtbutions

Admrnistratrve expense
NET CHANGE IN PLAN FIDUCIARY
NET POSITION

Plan net position, beginning

PLAN NET POSITION, ENDING

TOWNSHIP'S NET PENSION LIABILITY

PLAN NET POSITION AS A PERCENTAGE OF
THE TOTAL PENSION LIABILIry

COVERED EMPLOYEE PAYROLL

TOWNSHIP'S NET PENSION LIABILITY AS A
PERCENTAGE OF COVERED EMPLOYEE PAYROLL

20'17

$ 393,335
1,399,522
(3s2,605)

(351,298)

1,088,954

17,975,054

$-Jrugl-qgg-

$ 473,035
205,799

2,493,400

(351 298)
(6 375)

2,814,561

16,158,716

sJ-9,913.nJ_

$ 90,731

201 6

$ 434,661
1 340 840

(350 500)

1,425,001

16,550,053

2015

$ 413,963
1,240,U2_

(590,e38)

1,063,367

15,486,686

$_!2.925,054_ $Jq-090.053._

$ 485,992 $ 577,080
185,978 187,619
966,854 42,786

(350,500) (590 938)
(1.800) (5,750)

1,286,524 210,797

14,872,192 14,661.395

$ -_l_0;!5gJl-Q_ I _3!.872js2

$ __l-u5.3.gg_ s _1 .677.9Q1_

-____9s,5%- _____89.9%_ _89.9%_

s _zJsl-887_ $ ___2,4e1,272_ S__afl.QJgL

3.3% 72.9% 66.8%

I Thrs Schedule is to present the informatron for ten years. However, untll a full ten-year trend is compiled, information for
those year, for whrch rnformation rs available, is shown-
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EXETER TOWNSHIP
SCHEDULE OF CHANGES IN NET PENSION LIABILIry
AND RELATED RAT]OS - EMPLOYEES'PENSION PLAN
LAST TEN FISCAL YEARS*

TOTAL PENSION LIABILITY
Servrce cost
lnterest
Changes for experience
Benefit payments, including iefunds of member

contributrons
NET CHANGE IN TOTAL PENSION

LIABILITY

Total pension liability, beginnrng

TOTAL PENSION LIABILITY. ENDING

PLAN FIDUCIARY NET POSITION

Contributions - employer
Net investment rncome (loss)

Benefit payments, rncludrng refunds of member

conlributions
Admrnistrattve expense

NET CHANGE IN PLAN FIDUCIARY

NET POSITION

Plan net posttion, begtnnrng

PLAN NET POSITION. ENDING

TOWNSHIP'S NET PENSION LIABILITY

PLAN NET POSITION AS A PERCENTAGE OF

THE TOTAL PENSION LIABILITY

COVERED EMPLOYEE PAYROLL

TOWNSHIP'S NET PENSION LIABILITY AS A

2017

$ 51,159
139,877

(377,346)

(19,370)

(205,680)

2,O72,265

$_!q96,585_

$ 100,870
217,079

(1e,370)
(5,849)

292,730

1,668,099

s _l,e6o€?9_

$_J%'z!g

_1_05o%_

s____lqgJa!-

2016 2015

$ 49,007 $
148,916

46,673
137,586

(25,696) (25 69e)

172,227 r 58,561

1,900,040 1,741 ,479

$_z9l2N_ $__Lgoopsg-

$ 114,937 $ 124,753
72.077 (19,771)

(2s,698) (25,698)
(3,250) (4,150)

158,066 75,1 34

1,510,034 1,434,900

s_190!J_gq_ $__Lgl_8-8gl_

$_!9L1g_ $--__!eo.offi_

_8O.5%_ _!es%-

s___131&3_ $_184,e81_

PERCENTAGE OF COVERED EMPLOYEE PAYROLL "___ta.An_ _____93.6%_ _80/%_
* Thrs Schedule rs to present the informatron for ten years. However, until a full ten-year trend is comptled, information for

those year for whrch informatlon ts available, is shown.
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EXETER TOWNSHIP
SCHEDULE OF PENSION CONTRIBUTIONS -

POLICE PENSION PLAN
LAST TEN FISCAL YEARS

Years

Actuanally
Determined
Contribution

Contrrbutrons Contnbutron
From Deficiency/

Employer (Excess)

243,966
2543U
268,564
447,195
387,491
424,764
455,349
577,080
485,992
473.035

Covered Contrrbutions
Employee asa%of
Payroll Payroll

2008
2009
2010
2011
2012
2013
2014
2015
201 6

2017

243,966
2U,354
268,564
447,195
387,491
424,764
456,349
577,080
485,992
473,035

2,510,781
2,491,272
2,767.887

22.98%
19.51%
17.09%

Valuatron date Actuarially determined contribution rates are calculated as of January ''i 
, two to four years prior to the end of

the fiscal year in which the contributions are reported.

Methods and assumptions used to determine contribution rates are as follows.
Actuarral valuation date
Actuarial cost method
Amortrzation method
Remaining amortization period

Asset valuatron method
Inflatron
Salary increases
Investment rate of return
Retirement age
Mortality

Changes in benefit terms Non srnce January 1,2015.

1t1t2015
Entry age normal

Level dollar closed
9 years

Smoothed value with a corndor of 80"/o to 12oo/o of market value.
3.00%
5.00%
8.00%

Normal retirement age
RP-2000 Table. This table does not rnclude projected mortality improvements.
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EXETER TOWNSHIP
SCHEDULE OF PENSION CONTRIBUTIONS.
EMPLOYEES' PENSION PLAN
LAST TEN FISCAL YEARS

Years

ActuarraIy
Determined
Contribution

Actuaria! valuatron date
Actuarial cost method
Amortrzation method
Remaining amortizatron penod

Asset valuatron method
lnflation
Salary increases
Investment rate of return
Retirement age
Mortalitv

Changes in benefit terms Non since January 'l ,2015.

Contrrbutions Contributron
From Deficiency/

Employer (Excess)

103,281

1 00,572
102,880
107,469
93,99E

99,466
1 'r 5,181

124,753
114,937
100,870

Covered
Employee

Payroll

Contributions
asaToof

Payroll

2008
2009
201 0
201 1

2012
2013
2014
2015
2016
2017

103,281
100,572
1 02,880
107,469
93,998
99,466

1 15,181

124,753
114,937
100,870

484,984
431,842
506,325

25.72%
ZO.OZ-fo

19.92%

Valuation date. Actuarially determined contribution rates are calculated as of January 1, two to fouryears pnor to the end of
the fiscal year in which the contributions are reported.

Methods and assumptions used to determine contribution rates are as follows'
1t1t2015

Entry age normal
Level dollar closed

10 years

Smoothed value with a conidor of 80% to 120o/o of market value.
3.00%
5.00%
7.750

Normal retirement age
RP-2000 Table. This table does not include prolected mortalfiy rmprovements.
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EXETER TOWNSHIP
SCHEDULE OF PENSION PLAN INVESTMENT RETURNS -
POLICE PENSION PLAN
LAST TEN FISCAL YEARS-

Annual money-weighted rate of return, net of
investment expense

2017 2016 2015

____rc. 2!_ _____6sM _A.gg3!_
* This Schedule is to present the information for ten years. However, untrl a full ten-year trend is compiled, Information for

those year, forwhrch informatron rs avarlable, is shown.
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EXETER TOWNSHIP
SCHEDULE OF PENSION PLAN INVESTMENT RETURNS.
EMPLOYEES' PENSION PLAN
LAST TEN FISCAL YEARS-.

2017 2016 2015

Annual money-weighted rate of return, net of
investment expense ___12.87%_ __-_5.38%_ 

--0.90%_
* This Schedule is to present the rnformation for ten years. However, until a full ten-year trend is compiled, informatron for

those year, forwhich information rs available, ts shown-
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EXETER TOWNSHIP
SCHEDULE OF PENSION PLAN CONTRIBUTIONS -
CENTRAL PENNSYLVANIA TEAMSTERS PENSION FUND
LAST TEN FISCAL YEARS"

2017 2016 2015

Township contributions $ 

-19€;195- 

$ 

-j!q.929- 

$ 

--19.1.440-* This Schedule is to present the information for ten years. However, until a full ien-year trend is compiled, information for
those year, for whtch Informatlon is available, is shown.

-68-



EXETER TOWNSHIP
SCHEDULE OF FUNDING PROGRESS -

POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

January 1,2011
January 1,2014
January 1,2017

Actuarial

Valuation

Date

Actuarial Value
of Assets

(a)

Actuarral

Accrued

Liability (AAL)-

Entry Age
(b)

7,207,203

8,596,069

9,594,856

Underfunded

AAL UAAL

(b-a)

7,207,203

8,596,069

9,594,856

Funded

Ratro

(aib)

Covered

Payroll

(c)

UAAL as a

Percentage of
Covered

Payroll

((b-a)/c)

144.30o/o

169.10%

164.57%

4,995,780

5,082,182
5,830,243

I

o,(o
a



EXETER TOWNSHIP
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED DECEMBER 31,2017

Budgeted Amounts Vanance wrth

Frnal Eudget

$ (16,227)

226,148
(8,7s8)
79,206
63,276

220.460
475,718
(1 8,e45)

(6,272)
(57,5s4)

1 49,1 89

63,704
1 1qO 7Aq

Actual
Amounts

REVENUES

Taxes

Real estate

Real estate transfer
Per caprta

Earned rncome

Local servrces

Busrness pnvilege

Lrcenses and permrts

Frnes and forfets
lnterest and rents
Intergovernmental revenues
Charges for servrces

Mrscellaneous

TOTAL REVENUES

EXPENDITURES
Current

General government

Pubhc safety
Public works, sanrtation
Public works, hrghways and streets
Culture and recreatron

Communrty development
Debt servrce

Principal
Interest

lnsurance
TOTAL EXPENDITURES

DEFICIENCY OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES
Transfers rn

Proceeds from disposal of assets
TOTAL OTHER FINANCING
SOURCES

NET CHANGE IN FUND

BALANCE

FUND BAI.ANCE AT BEGINNING OF YEAR

FUNO BALANCE AT END OF
YEAR

(584,778) (584,778) (1,236,575) (651 797)

$ 2,965,839
330,000

73,1 00

3,570,350
330,000
446,000
388,5s0
126,500
50,000

814,725
1,048,482

1 08,500
10,254,046

1,334,538
6,331 ,452

1,806,528
685,476

316,675
92,781

271,374
1 0,838,824

s 2,965,83e
330,000

73, 1 00

3,570,350
330,000
448,000
?CE AEN

126,500

50,000
814,725

1,048,482
108,500

-TdF4l046

s 2 949,612
556,1 48

64,302
3,649,556

393,275

468,460

864,268
1 N7 AEE

43,728
747,031

1 ,197,671
172,204

11,413,811

1 ,334,538
6,331 ,452

1,E06,528

585 475

316,675
92 781

271,374
10EE"82a-

2 311 j27
6, E39,955

227,775
1,508,682

875 61 I
' 105,147

316,675
47,582

417,82s
1 2,650,386

(976,589)
(508,503)
t))7 7'7q\

297,846
(1 e0,1 42)

(105,147)

45,1 99
(146 4s1)

(1,811,s62)

300,000

28.002
300,000
28.002

328,002 328,002

$__r€gfJzgr s-_J!3gg- (s08,s73) $ _l!33299I
3,791 ,417

$ 2,882,844
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EXETER TOWNSHIP
NOTE TO BUDGETARY COMPARISON SCHEDULE
YEAR ENDED DECEMBER 31,2017

NOTE A. BUDGET MATTERS

The Board of Supervisors annually adopts the budget for the General, Utility, Fire, Park
lmprovement, State Liquid Fuels Highway Aid, Capital Expenditure, Capital lmprovement,
Golf Acquisition, Apparatus, Traffic lmprovement, Debt Service, Sewer, and Country Club
Funds- Budgetary control is legally maintained at the fund level.

The Second Class Township Code provides for the modification of the budget and
supplemental appropnattons and transfers.

Approprrations, except open project appropriations, encumbrances and unexpended grant
appropriations, lapse at the end of each fiscal year.
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EXETER TOWNSHIP
COMBINING BALANCE SHEET -
OTHER GOVERNMENTAL FUNDS
DECEMBER 31 , 2017

SDecial Revenue Funds

Fire

Protection

Detentron Pond/

Storm Water
MaintenanceUttlity

6,144

(1 53)

(1 53)

K-9 Park

Program lmprovemenl

-$
29,844-

59,912 $

State Liquid

Fuels Hrghway

Ard

29,978

$ ____l_9,!.L!_ $ _I!.i.gq_ $_____q_qpg_ $__19^gl!_ $ _!9,e12_ $_?ggg_
LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES

ASSETS

Cash, unrestricted
Cash, restncted
Taxes recervable

TOTAL ASSETS

LIABILITIES
Accounts payable

DEFERRED INFLOWS OF

RESOURCES
Unavarlable revenue,
propeny taxes

FUND BALANCES
Restrcted
Comrnrtled

Unassgned
TOTAL FUND

BALANCES

TOTAL LIABILITIES,
DEFERRED INFLOWS
OF RESOURCES AND
FUND BALANCES

$ 10,632 $ 22,472 $ 85,047 $

8,386 32,708

$ 13,027 $ $s 26,433

28,942 85,047

29,844-
59,912

3,545

28,942 85,047 29,944 59,912 3,545

$_1g9lg_ s_-___l9J-9!_ s___95,047_ $-_---49&- $_!gJl!_ $ _?9gg_



Caprtal Prolect Funds

Cap(al
Expenditure

GOB 2009

Capital

Protects

-*
87,416

Caprtal Golf
lmprovement Acqursrtion

-$
154j92

Traffic

Apparatus lmprovement

294,275 S $

35,660

Debt Total Other
Servrce Governmental
Fund Funds

- $ 852,774

925,040 1,262j30
380,436 $ 'D

$ 3E0.436

- 27,032 68,126

$_!z4q- s_111,1e2_ $ - $_n!9.!_ $__39€9!_ 6_sn,072 $Jr1g3p30_

$ 50,105 S 49,'141 S - $ 500 $ 141,121

20,101 50.568

380,436

-

3E0,436

37,311-

37,311

1 05.051

1 05,051

- 294,275

- 294,275

35,660 931,471 ,,rrll,:Z?i

35,560 931 ,471 1,99'1,341

$380,436$67416$154,192Ss?e427s$35,660$'952,072S2.183,030--
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EXETER TOWNSHIP
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -
OTHER GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31 . 2017

Spesal Revenue Funds

REVENUES

Taxes, real estate
interest and rents

lntefgovernmenral revenues

Charges ior serurces

Mlscellanecus
TOTAL REVENUES

EXPENDITURES

Current:

General government

Publrc safety
Publc works - hrghway

and streets

Culture 3nd recreatron

Communrty development

Deot serurce

Pnncrpal

lnterest

M!scellaneous
TOTAT EXPENDITURES

EXCESS {DEFICtENCY)
OF REVENUES OVER

EXPENDITURES

OTHER FINANCING SOURCES
(usEs)

Debt proceeds

T'ansfers In

T.ansters out

TOTAL OTHER FINANCING

SOURCES (USES)

NET CHANGE IN FUNO

EALANCES

FLND BALANCES AT BEGINNING

OF YEAR

FLNO BALANCES AI END

OF YEAR

21 1 ,596 $

515

Y/ lgC

102 283

^ 
412

(''7 2i9\ '.2 312)

791 884 S

2,429-

794.313

62ti 216

K-9 Park

Pmgram lmprovemenl

309

20, c00

20 309

Utrlity

Frre

Protectron

Detentron Pond/

Stofm Water

Malnlenance

State
Lrqutd Fuels

Hrghway

Ard

1 964

846,355

E48 839

-s
479

t1r'111
3,706 17,940

4,1 85 18,050

- l9 703

--_
204.390 645.919

7 72' 148 394

i25,oo;) {1 50 7oB)

125,000) (150 706)

3 200

'18,050 17,109 (293 647)

1 067 188

70 291

5 004

1 ^42486

224 564

224 564

1? 126 31 25!

$ (153) 6 28 512 5 35,047 S 29.844

18,C50 17 109

11.794 42,803

:59,J83)

72 62A
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Caprtal Prcjecl Funds

Caprtal

Expendrture

46,241

46 241

GCg 200e

CaP'61 Ca'rtal Golf
ProJects lrnprovement AcquFdon Apparatus

Traffr c

lmprovement

Debt
Seturce

FU'O

Total Other
Govemmental

Funds

5 10't

5,1C 1

4 733

4 1a'

204

I 654 445
4.593

b!9 uJ6

$ 1,657.925

o/ /uc
846,855

20 000

21,646
261413'204

t7 291

4 639

4 I ,915

93.351

aAo 7rR

277.398

. 133,060
1;5 J'3 

-

1,122,139 133,060

- 7?,2 007

- 7Z2.OO7

24,51;

205 000

500 556

4,239

-Eil.eos

569 728
I?1D^ 1

.,302,531

17A 2'3
33,561

336,91 2

605,560

J,OJ /

@

(47,6i0) (1 1 17 03e) a1 32,053) Q 17,274)

1 50 705

"t75.267) 
i2,28e,064)

46,7C0

(46,700)

(46,7 00)

46 700 25,000

25,J00

294,868
224,564
517,274

\222,406)

519,432

,1 r53.252)(31 0)

381 34rj

\1,163 /38) {107 05J)

1 201,C49 212,104

1 50.706

{566 i6dl

860,343

$ 294 275 5 35,'i60

294,368

81 '1 870 1,760,593

s 331 47' S 1,991 341

204

35,456

$ 380 4s6 3 37 311 S 105 051 S
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EXETER TOWNSHIP
COMBIN]NG STATEMENT OF NET POSITION -
FlDUCIARY FUNDS
YEAR ENDED DECEMBER 31.2A17

ASSETS
Cash
Investments

Pension Trust Funds
Police Employees' Total

Pension Pension Pension Trust
Fund Fund Funds

$ 268 626 $ 17 656 $ 286,282
18,704,651 1,943,173 20,647 ,824

TOTALASSETS $ 18,973,277 S 1,960,829$ 20,934,106

NET POSITION
Assets held in trust for pensron benefits $ 18,973,277 $ 1,960,829 $ 20,934,106
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EXETER TOWNSHIP
COMBINING STATEMENT OF CHANGES IN NET POSITION.
FIDUCIARY FUNDS
YEAR ENDED DECEMBER 31, 2017

Pension Trust Funds

Polce
Pension

Fund

Employees' Total

Pensron Pensron Trust

Fund Funds

ADDITIONS

ContribuUons

Employer

Employee

TOTAL CONTRIBUTIONS

Investment Income

Real2ed and unrealized losses on investments

Interest and drvidends

TOTAL INVESTMENT INCOME

Less investment expense

NET INVESTMENT EARNINGS

TOTAL ADDIT]ONS

DEDUCTIONS

Benefit payments

Adminrstrative expenses
TOTAL DEDUCTIONS

CHANGE IN NET POSITION

NET POSITION OF ASSETS HELD IN TRUST

FOR BENEFITS AT BEGINNING OF YEAR

NET POSITION OF ASSETS HELD

IN TRUST AT END OF YEAR

473,035

2A5,799

100,870 $ 573,90s

205,799

678,834 100,870 779.7U

2,185,084

382,886

2,567,970
(74,570)

2,493,400

235,667
(18 588)

2,381,299
422,338

2,803,637
(e3,158)

2,710,479

1 96,21 5

39,452

217,079

3,172,234 317,949 3,490,183

351,298

6,375
19,370

5,849

370,668
12,224

357,673 25 219 382 892

2,814,561

16 158,716

292,730

1,668,099

3,107,291

17,826,815

$ 18,973,277 $ 1,960,829 $ 20,934,106
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TOWNSHIP OF EXETER
WASTEWATER SYSTEM ASSETS

FAIR MARKET VALUE APPRAISAL

AT

APRIL 30,2018

Prepared by:

GANNETT FLEMING
VALUATION AND RATE CONSULTANTS. LLC

Val ley Forge, Pennsylvania



EannettFleming
Excellence Delivered As Promised

August 24,2018

VIA EMAIL

Mr. John Granger
Township Manager
Township of Exeter
4975 DeMoss Road
Reading, PA 19606

Re: Fair Market Value Appraisal

In accordance with your request, we have prepared a fair market value appraisal of Exeter
Township's wastewater system assets ("Wastewater System") as of April 30, 2018.

Fair market value is defined as "the price, expressed in terms of cash equivalents, at
which property would change hands between a hypothetical willing and able buyer and a

hypothetical willing and able seller, acting at arm's length in an open and unrestricted market,
when neither is under compulsion to buy or sell and when both have reasonable knowledge of
the relevant facts."

Based on our analysis, as described in the attached appraisal report, the estimate of the
fair market value of the Wastewater System as of April 30, 2018 is $104,120,000 (rounded).

Our appraisal was developed consistent with the Uniform Standards of Professional
Appraisal Practices. Our fair market value appraisal of the Wastewater System was based on the
Cost, Market and Income Approaches to valuation. We used seven methods under the Cost,
Market and Income Approaches to valuation: Original Cost Method, Reproduction Cost Method,
Capitalization of Earnings Method. Market Multiple Discounted Cash Flow Method,
Capitalization Discounted Cash Flow Method, Market Multiples Method, and the Selected
Transactions Method.

The attached narrative appraisal, present our findings and conclusions regarding the fair
market value of the Wastewater System's assets of April 30, 2018. The report describes the
valuation methodologies employed and the Exhibits that present the valuation results.

Gannett Fleming Valuation and Rate Consultants, LLC

P O Box 80794 . Valley Forge, PA 19484-0794 | 1 01 0 Adams Avenue .Audubon, PA 194O3-2402

t: 6'10 650 8101 . f: 610 650 8190

www gannettfleming.com



EannettFleming

Mr. John Granger

Reading, PA 19606 -2- August 24,2018

The results of the analyses and calculations completed for each applicable approach are
detailed throughout the report and the Exhibits and are summarized as follows:

Valu,ation

Approach

Indicated

Value

Cost Approach $l 16,870.920

Income Approach 90,593,221

Market Approach 104,894.486

We thank Exeter for this opportunity to provide valuation services in connection with the
fair market value appraisal of the Wastewater System's assets.

Respectfu lly Submitted,

GANNETT FLEMING VALUATION
AND RATE CONSULTANTS. LLC

tM
HAROLD WALKER, III
Manager, Financial Studies

HW: mle
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TNTRODUCTION

Introduction and Summarv. The following narrative report, present our findings and

conclusions regarding the fair market value of the wastewater system assets of Exeter Township

as of April 30, 2018. The report describes the valuation methodologies employed and the

Exhibits that present the valuation results. Based upon the analyses, we believe the fair market

value of the wastewater system assets of Exeter Township is $104.1 million. This conclusion is

based upon the values suggested by the Cost, Income and Market approaches. During our

analysis we found indications of value that ranged from $90.6 million to $116.9 million.

However, most of the appropriate indicated values approximated $ I 04. I million.

Description of the Assignment. Ganneff Fleming Valuation and Rate Consultants, LLC

was retained by Exeter Township to estimate the fair market value of Exeter Township's

wastewater system assets ("Wastewater System") as of April30,20l8.

Standard and Premise of Value. The fair market value appraisal of the Wastewater

System complies with the Uniform Standards of Professional Appraisal Practices, employing the

cost, market and income approaches. Fair market value is defined as "the price, expressed in

terms of cash equivalents, at which property would change hands between a hypotheticalwilling

and able buyer and a hypothetical willing and able seller, acting at arm's length in an open and

unrestricted market, when neither is under compulsion to buy or sell and when both have

reasonable knowledee of the relevant facts."l

As stated, the standard of value for this engagement is fair market value. The premise of

value is going concern. The going concern premise of business value assumes that the business

I The International Glossarv of Business Valuation Standards
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will continue running normally using allof its assets to produce income and will continue operating

beyond the valuation date.

We valued the Wastewater System's assets as a group under the premise that the assets

collectively comprise an ongoing operating business enterprise. Additionally, in accordance with

66Pa. C.S. Section 1329 the original source of funding for any part of the Wastewater System's

assets was not relevant to the determination of the value of said assets.

Intended Use of the Valuation. The intended use of the valuation is to comply with 66

Pa. C.S. Section l329,Yaluation of Acquired Water and Sewer System and conduct a fair market

value appraisal of the Wastewater System in compliance with the Uniform Standards of

Professional Appraisal Practices, employing the cost, market and income approaches.

Client and Users. The client is Exeter Township. The intended users of the valuation are

Exeter Township, Pennsylvania American Water Company, Inc. and the Pennsylvania Public

Utility Commission.

Extraordinary Assumptions. There were no extraordinary assumptions required for this

appraisal. We accepted all information and data provided by Exeter Township as it pertains to

this assignment "as is" after a limited review. That is, we neither audited nor verified any data,

engineering assessment, financial record or operating data provided for this assignment.

Site Inspection. We viewed or observed the Wastewater System's facilities in2017 and

on July I 8, 20 18. We also relied on engineering assessment of the Wastewater System's facilities

report, "Township of Exeter Wastewater System Engineering Assessment and OriginalCost" and

related files (August 2018) prepared by Roger Phillips, P.E. of Gannett Fleming, Inc., to confirm

the condition of the Wastewater System's propefi and equipment.



Sources of Information. The following sources of information were reviewed during the

assignment:

Engineer's assessment report "Township of Exeter Wastewater System Engineering

Assessment and Original Cost" and related files (August 2018) prepared by Roger Phillips, P.E.

of Gannett Fleming, Inc.;

Exeter Township provided electronic files (PDF and Excel);

Wastewater System's Customer data;

Exeter Township 2018 Fee Schedule;

Exeter Township 2017 Fee Schedule;

Exeter Township's Inter Municipal Agreements;

Exeter Township's Chapter 94 Reports (2016 and 2017):

Exeter Township's Act 537 Plan;

Asset Purchase Agreement (draft 5/18);

Exeter Townsh ip' s Authority Audited F inancial s (20 | 3 -20 | 6);

Exeter Township's Budgets for Sewer Fund (2017 and 2018);

The Joint Comprehensive Plan for Amity Township, Exeter Township, and St. Lawrence

Borough;

Exeter Township Town Center and Waterfront Master Plan;

Berks County's Comprehensive Plan;

Exeter Township Sewer Ordinances;

Pennsylvania State Data Center for the Center for Rural Pennsylvania, Pennsylvania

Popu lation Projections 20 | 0-2040;

Blue Chip Financial Forecasts;
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US Census Bureau, various data files:

Value Line Investment Survey; and

S&P Research Insight.

Description of the Exeter Townshin. The Exeter Township ("Township") is located

within the Reading Metropolitan Area in the south central section of Berks County, Pennsylvania,

about I % miles east of the City of Reading. The Township has the 6th largest land mass of

Berks Counry's 73 municipalities and was the third most populous with25,874 people (2015) and

10,053 housing units (2015). The Township consists of 24.1 square miles and is bounded by the

Townships of Alsace, Amity. Cumru, Lower Alsace, Oley and Robeson; by the Boroughs of

Birdsboro, Mount Penn and St. Lawrence; and by the Schuylkill River.

According to U.S. Census figures, Township population grew 20.7Yo from 2000 to 2010,

while population in Pennsylvania grew 3.4%o and l0.l% in Berks County.

Description of the Wastewater System. The Township owns and operates the Wastewater

System which consists of wastewater treatment facilities, gravity mains, force mains, pump

houses, associated infrastructure and appurtenances, and related land and land rights. The

Wastewater System serves the Township, St. Lawrence Borough, the Shady Lane Estates area of

Alsace Township, and a small portion of Lower Alsace Township. Cunently, the Wastewater

System provides service to 8,984 customers.

The Township's wastewater treatment plant ("WWTP") treats wastewater originating from

Township. St. Lawrence Borough, and small portions of Alsace Township and Lower Alsace

Township in Berks County and consists of two separate treatment flow trains, the East WWTP and

the West WWTP. The East WWTP is used exclusively for the equalization of high-strength

residualwaste, as needed. The West WWTP consists of the Main Pumping Station, Headworks



Building, four Primary Clarifiers, three I st Stage Aeration Tanks, two 2nd Stage Aeration Tanks,

four Final Clarifiers, and two Chlorine Contact Tanks.

The WWTP (combined East and West treatment trains) is currently permitted for an annual

average daily flow capacity of 7.10 million gallons per day (mgd) and a maximum month average

daily flow capacity of 9.63 mgd. Additionally, the WWTP (combined East and West treatment

trains) is permitted for a maximum month organic loading capacity of 20,289 pounds of BOD5

perday (lbs. BOD5lday). Hydraulic and organic loadings from 2013 through 2017 indicatethe

WWTP has been operating at about half of permitted capacity during the 2013-2017 period.

Solids production and handling occurs in several stages. Raw sludge from the Primary

Clarifiers is pumped directly to one of the two Primary Anaerobic Digesters. Waste Activated

Sludge from the biological system is gravity thickened before also being pumped to one of the two

Primary Anaerobic Digesters. After digestion, the stabilized biosolids are transferred to an

aerated Sludge Holding Tank before being dewatered by one oftwo Centrifuges. A Sludge Dryer

("Biosolids Drying Facility") provides drying of dewatered biosolids.

The Biosolids Drying Facility reduces operating costs for the Wastewater System, and, at

the same time, creates the opportunity to convert a waste product into fertilizer or an energy source.

The Wastewater System's sludge averages approximately 24Yo solid and T6Yowater. By using a

dryer. the sludge becomes approximately 94%o solid and 60/owater. Using this process, only l/5th

of the amount of dewatered sludge must be disposed of for approximately 20Vo of the disposal

cost, or at no cost at all because of local farmers taking and using byproduct from the WWTP in

farming operations. The biosolids meet the most stringent trace element limits, Class A

pathogen, and vector reduction standards set forth by the Pennsylvania Department of

Environmental Protection.



The Wastewater System continues operation of an USEPA-approved Industrial

Pretreatment Program. Five significant industrial users are connected to the system, of which

two are considered categorical industrial users by definition. All permitted industrial users are

inspected and sampled, and all have submitted the required self-monitoring reports under the terms

of their industrial discharge permits.

The Wastewater System routinely receives hauled leachate from several landfills, assorted

commercial and industrial waste. residential septage, grease, and sludge that is delivered to the

WWTP by multiple contract haulers. Hauled waste is discharged from the tanker trucks at

several customized discharge locations throughout the WWTP. Grease is discharged into the

Primary Clarifier scum pit and pumped directly to the Primary Anaerobic Digester.

The Wastewater System's collection system collects domestic wastes and industrial wastes

through 123 miles of gravity sewers and convey the wastes to the WWTP. In addition, six

pumping stations convey less than 3%o of the total collection system flow to the WWTP.

Township personnel are responsible for operation and maintenance of the WWTP, as well as the

Wastewater System's collection system and pumping stations. Collection system maintenance

consists of regular flushing of main lines. maintenance of rights-of-way, and repair and

replacement of sewer lines, as needed. The Wastewater System's collection system is in

satisfactory condition. Repair and replacement of damaged main lines and manholes is

performed in a timely manner.

The Wastewater System also provides service to St. Lawrence Borough and a portion

Lower Alsace and Alsace Townships under Inter-municipal Agreements. Areas included under

agreement are the Borough of St. Lawrence, and small portions of the Alsace Township and Lower

Alsace Township, all located in Berks County. Except for the billing agreement with Lower



Alsace Township, none of the current Inter-municipal Agreements between the Township and St.

Lawrence, Alsace Township, or Lower Alsace Township contain termination provisions

The St. Lawrence Borough collection system contains multiple connection points to the

Wastewater System's collection system including a portion of Antietam Creek Trunk Sewer

Iocated within the Borough, and owned by the Borough. Shady Lane Estates in Alsace Township

is connected the Wastewater System. Various properties within Lower Alsace Township connect

to the Antietam Creek Trunk Sewer where it is located within Lower Alsace Township.

The Wastewater System's collection system is divided into three main drainage basins

where waste is conveyed to the WWTP though the Schuylkill River, Heisters Creek and Antietam

Creek Trunk Sewers. The Schuylkill River Trunk Sewer begins at the WWTP and continues

along the southern border of the Township and the Schuylkill River, then turning north along East

Neversink Road ending at S.R. 422. The Schuylkill River Trunk Sewer is lS-inches in diameter

up to the connection point of the Antietam Creek Trunk Sewer where it is enlarged to 30-inches in

diameter up to the WWTP.

The Heisters Creek Trunk Sewer begins at the WWTP and continues upstream along the

Heisters Creek. where it branches to the collection system. The Heisters Creek Trunk Sewer ranges

in diameter from 8-inches at its upper reaches to l6-inches at the connection point to the Schuylkill

River Trunk Sewer.

The Antietam Creek Trunk Sewer begins at the Schuylkill River Trunk Sewer at the

southern border of the Township and extends north through St. Lawrence Borough near Butter

Lane. The Antietam Creek Trunk Sewer ranges in diameter from l2-inches at its upper reaches

to 27-inches at the connection point to the Schuylkill River Trunk Sewer. St. Lawrence Borough



and parts of Lower Alsace and Alsace Townships are served by the Antietam Creek Trunk Sewer

and the WWTP.

The Wastewater System includes six pumping stations within its collection system:

Lincoln Road, Buddies Place, Pottstown Avenue, South Baumstown, Pineland Road, and Glen

Oley. All six pumping stations are maintained and inspected by WWTP operators and Township

maintenance personnel on a regular basis. Pumping station inspections typically occur three

times per week, except at the Lincoln Road Pumping Station, which is checked daily. Cleaning,

repairs, and routine maintenance items are performed regularly.

The Township utilizes an enterprise fund, the Sewer Fund, to account for the Wastewater

System's operations. The Sewer Fund provides for the day-to-day operations of the Wastewater

System. Exhibit I summarizes selected financial information from the Township's annual

budgets and audited financial statements. The Township does not record capital assets or

depreciation on their financial statements. For the year ended December 31,2017, (Exhibit l)

the Wastewater System had operating revenues of $6.245 million.2 At year end December 31,

20 l6 the Wastewater System was capitalized with $ I l .860 million of capital: including 522.605

million of long-term debt (including current maturities); and -$10.745 million (negative) fund

equity. At the same point in time, the Wastewater System had total assets of S I 3.003 million and

did not reporttotal net utility plant.3 The Township's audited financial statements provide limited

information for the Wastewater System and therefore we relied mainly on information presented

in the Township's annual budgets.

The Wastewater System is exempt from Pennsylvania Public Utility Commission ("PUC")

2 The information for the year ended December 3l , 2017 on Exhibit l, "Projected 201 7," was reported in the
Township's 20 I 8 preliminary budget approved November 27,2017 .

3 The Township does not record capital assets or depreciation on their financial statements.



regulation as a municipal utility. The Wastewater System's rate requirements are established by

the needed funds to run the system. Most municipalities, including Wastewater System, use a

Government Accounting Standards Board ("GASB") process of accounting or the PA Department

of Community and Economic Development ("DCED") versus Financial Accounting Standards

Board ("FASB") method of accounting used by investor owned utilities ("lOU"). Municipalities

are not typically concemed with the return on and the return of their investments of their utility

systems since they deem they are providing a public service to their tax payers. Municipalities

typically expense (i.e., maintenance expense) minor collection, renewals replacement, and

customer collection services capital expenditures and they do not typically fully account for the

replacement of all capital assets which are all typically capitalized (i.e., construction of capital

asset, construction expenditure, etc.) and "booked" at original cost by IOUs. For these reasons,

we do not believe Wastewater System's financial statements should be fully relied upon without

recognizing their I imitations.

As shown on Exhibit 2, the Wastewater System provides service to 8.984 customers. The

Wastewater System's business does not require large amounts of working capital. The

Wastewater System is not dependent on industrial customers.

Demoeraphics and Growth for the Wastewater System. As shown on Exhibit 3, Table

3.1, according to U.S. Census figures, the U.S. population grew 9.7o/o from 2000 to 2010. and the

popufation in Pennsylvania grew 3.4%. During this same period, Berks County's population

grew l0.l%oand the Township's population grew 20.7% (Exhibit 3, Table 3.2). The Township's

population growth was ranked 189 of the 2,572 municipalities in Pennsylvania. The Township's

population grofih rate has consistently been several times higher than both Berks County's and

Pennsylvania's growth rates since 1960 as shown on Exhibit 3, Table 3.3.



The Census Bureau and planning agencies provide population projections for future time

periods. Population projections are a primary indicator of expected future growth, and they help

determine predictable demand for utility services, housing, roads, business services and facilities.

The Center for Rural Pennsylvania publishes population projections for Pennsylvania and its 67

counties for 2010 to 2030. As shown on Exhibit 3, Table 3.4, Berks County's population growth

is projected to be more than twice the growth rate projected for Pennsylvania from 2015 through

2030. According to the Township's master plan, the Township's population will growth almost

three times the rate of Berks County's growth through 2030. This fact is not surprising since the

Township lies within the Berks County's designated growth areas (Existing Development,

Designated Growth, and Future Growth areas).

In 2017, the Waste System's service area total population was approximately 27,609

people (Exhibit 2). There are 10,847 household units in the Waste System's service area, and the

ratio of people in households to households is 2.55 persons per household. The housing unit

vacancy is less than 4%o in the service area.

The Wastewater System's service area density is 3.1 people per customer based on an

estimated population of 27,609 and 8,984 customers. The Wastewater System's service area

density is equal to about 84o/o of the3.7 per customer density of water and wastewater systems

(see Table 2 in this report). The Township's higher than average population growth indicates a

potential greater future demand for the Wastewater System's services.

HISTORY AND NATURE OF THE BUSINESS

Economic Outlook. In the valuation of any company, the general economic outlook as of

the valuation date is important since it influences how investors perceive alternative investment
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opportunities at that point in time. As part of our analysis, we considered the forecasts for the

U.S. economy that prevailed as of April 30, 2018. In particular, we focused on the forecasts and

economic commentary presented in Blue Chip Financial Forecasts in the April l,2018 edition.

Some of these economic forecasts are presented in Table I .
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Table I

Industrv Review. A review of the industry in which the company operates is important

in determining value. The trends and stability of the specific economic environment affecting

operations need to be reviewed to gain further insight regarding the prospects and risks associated

with the industry and each company.

The wastewater utility industry has a Standard Industrial Classification ("SIC") code of

u



4952 (Sewerage Systems), has sewer utilities, and includes establishments primarily engaged in

the collection and disposal of wastes conducted through a sewer system, including such treatment

processes as may be provided. There are currently 1,870 U.S. Businesses with an SIC code of

4952.

The wastewater utility industry is a fragmented industry, although not as fragmented as the

water supply industry. According to the U.S. Environmental Protection Agency's ("EPA") most

recent survey of publicly-owned wastewater treatment facilities in2012, there are approximately

15,000 such facilities in the nation, serving approximately 760/o of the U.S. population. Eighty

percent of domestic wastewater systems are government owned rather than IOUs. Currently,

there are no wastewater utiliry companies that have actively traded stock.

A comparative industry to the wastewater utility industry is the water supply industry.

The water supply industry has a SIC code of494l (Water Supply), has water utilities, and includes

establishments primarily engaged in distributing water for sale for residential, commercial, and

industrial uses. Government controlled establishments such as municipal service districts and

public utilities dominate the industry. Private companies or IOUs are active in the construction

and improvement of water supply facilities and infrastructure. There are currently 8,840 U.S.

Businesses with an SIC code of 4941.

The water supply industry is the most fragmented of the major utility industries with more

than 53,000 community water systems in the U.S. (82% ofwhich serve less than 3,300 customers).

The nation's water systems range in size from large municipally owned systems. such as the New

York City water system that serves approximately 9 million people, to small systems, where a few

customers share a common well.

An estimated 14% of all water supplies are managed or owned by IOUs. IOUs consist of
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companies with common stock that is either actively traded or inactively traded, as well as

companies that are closely held, or not publicly traded. Currently (April 30, 2018), there are only

about l0 investor owned water utiliry companies with publicly traded stock in the U.S.

The wastewater utility industry and water utility industry's increased compliance with state

and federal water purity levels and large infrastructure replacements are driving consolidation of

the wastewater utility and water utilify industries. Because many wastewater utility and water

utility operations do not have the means to finance the significant capital expenditures needed to

comply with these requirements. many have been selling their operations to larger, financially

stronger operations.

The larger IOUs have been following an aggressive acquisition program to expand their

operations by acquiring smaller wastewater and water systems. Generally, they enter a new

market by acquiring one or several wastewater or water utilities. After their initial entry into a

new market, the larger investor-owned water utility companies continually seek to expand their

market share and services through the acquisition of wastewater and water utility businesses and

operations that can be integrated with their existing operations. Such acquisitions may allow a

company to expand market share and increase asset utilization by eliminating duplicate

management, administrative, and operational functions.

Acquisitions of small, independent utilities can often add earning assets without necessarily

incurring the costs associated with the SDWA if such acquisitions are contiguous to the potential

purchaser.

ln summary. the result of increased capital spending, to meet the SDWA requirementsa

4 The SDWA, or Safe Drinking Water Act, is the principal federal law in the United States intended to ensure safe

drinking water for the public. Pursuant to the act, the EPA is required to set standards for drinking water quality and
oversee all states, localities, and water suppliers who implement these standards. The CWA, or Clean Water Act, is
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and the replace the aging infrastructure of many systems, has moved the wastewater and water

industries toward consolidation. Moreover, Federal and State regulations and controls

concerning water quality are still in the process of being developed and it is not possible to predict

the scope or the enforceability of regulations or standards which may be established in the future.

or the cost and effect of existing and potential regulations and legislation upon the sewer and water

systems. However, as a medium to small sewer system, the Wastewater System faces the cost of

compliance with significantly limited financial resources when compared to larger IOU water

utilities.

QUANTITATIVE AND QUALITATIVE ANALYSIS

Comparison Review. The comparison review considers the financial and operating

statistics for the Wastewater System, and a group of companies ("Comparable Group") that operate

in the same basic or similar industry as the Wastewater System. Since no marketplace exists for

the common stock of the Wastewater System, an alternative to estimate the value of the

Wastewater System is to analyze the price investors are willing to pay for the publicly traded

common stock of companies that are similar to the Wastewater System. We list the Comparable

Group chosen for study in Table 2.

The Comparable Group were selected based upon: (l) the availability of financial

information; (2) a April 30, 2018 market value of common stock, the product of multiplying the

closing stock price by the number of common shares outstanding, greater than $75.0 million; (3)

inclusion in the Standard and Poor's Research Insight database; (4) were not the subject of a known

the primary federal law in the United States governing water pollution. The CWA's objective is to restore and

maintain the chemical, physical, and biological integrity of the nation's waters by preventing point and nonpoint
pollution sources, providing assistance to publicly owned treatment works for the improvement of wastewater
treatment, and maintaining the integrity of wetlands.
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acquisition at April 30, 2018; and (5) with a Global Industry Classification Standard ("GICS") of

55104010 (i.e.. Water Utility). The eight companies ("Comparable Group") that met the criteria

for selection are listed in Table 2.
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Table 2

We believe that similar economic, industry and business risks have affected the

Comparable Group as those faced by the Wastewater System. However. consideration must be

given to the fact that no two companies are exactly alike. Table 2 presents comparative statistics

regarding total revenues, customers, population of the area served, and customer density

(population + customers). On average, the Comparable Group are much larger than the

Wastewater System. The relative size difference between the group and the Wastewater System

suggests that the risk of the Wastewater System is greater than the Comparable Group. We will
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discuss the difference in risk resulting from size later in this report.

Financial Review. We conducted a financial review that considered the financial and

operating statistics for the Wastewater System and the Comparable Group for the three-year

period, 2015 to 2017. It is our opinion that the economic. industry and business risks affecting

the Comparable Group selected are similar to those faced by the Wastewater System. However,

consideration must be given to the fact that no two companies are exactly alike.

The determination of reasonable water rates and sewer rates for the Comparable Group is

subject to rate regulation. For the Comparable Group, rate regulation serves as a substitute for

competition in the marketplace since utility companies are precluded from exercising complete

control over the price to be charged their customers. Under rate regulation, a cost of service

formula is used to set the price for service charged to customers. The cost of service formula

equates revenues to the sum of annual operating expenses, taxes other than income, depreciation

expense, income taxes, and the product of the rate base times a fair rate of return.

It is the responsibility of the utility seeking changes in rates to present sufficient evidence

to their regulators in support of their request. Historically, the Wastewater System's rates have

not considered a fair rate of return nor taxes. That is, the Wastewater System's rates would have

been higher and their financial results would have been healthier if they included a provision for a

fair rate of return and taxes. Therefore, the results ofthe Wastewater System's historical financial

performance shown on Exhibits 4 and 6 should be viewed with this knowledge.

Financial Benchmark Analysis. To gain insight into the risk differences between the

Wastewater System and the Comparable Group, we reviewed financial ratios and coverages.

Unfortunately. there is no single measure that best indicates investment risk from a common

stockholder's perspective. However, from a creditor's viewpoint, the best measure of investment
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risk is debt rating. The debt rating process generally provides a good measure of investment risk

for common stockholders because the factors considered in the debt rating process are usually

relevant factors that a common stock investor would consider in assessing the risk of an

investment.

The types of financial benchmarks applied by credit rating agencies such as Standard and

Poor's ("S&P") for rating IOU public utility debt are broader than the traditional measure of

financial risk, leverage. Besides reviewing the amounts of leverage employed (i.e., percentage

of debt used in the capital structure), S&P also focuses on eamings protection and cash flow

adequacy. During the period 2015-2017, the Wastewater System's financial benchmark ratios

show (Exhibit 4) higher investment risk than the Comparable Group based on coverage and cash

flow.

Risk Analysis. From an operations standpoint, the Wastewater System and the

Comparable Group are indistinguishable. Both are required to meet SDWA and CWA

requirements and are also required to provide safe and reliable services to their customers.

A basic premise of finance is the tradeoffbetween risk and return. That is, the higher the

perceived risk, the higher the required return. Conversely, the lower the perceived risk, the lower

the required return.

As mentioned previously, size is a determinant of risk. Based on size, the Wastewater

System's risk is higher than the Comparable Group given Wastewater System's relatively small

size. Table 2 details the large size difference between the Wastewater System and the

Comparable Group. As shown on Table 2, the Wastewater System is many times smaller than

the Comparable Group.
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Size is a determinant of risk because the loss of a large customer impacts a small company

much more than a large company because a large customer of a small company usually accounts

for a larger percentage of the small company's sales. Further, a larger company has much more

diversification in customer mix, economic conditions, source of supplies, weather, demographic,

and financing than the Wastewater System. Because the larger Comparable Group has a more

diverse geographic operation than the Wastewater System, it enables them to sustain earnings

fluctuations caused by adverse weather conditions in one portion of its service territory. Further,

the larger Comparable Group has a more diverse customer base and is less susceptible to local

downturns associated with regional economic conditions than the Wastewater System.

Exhibit 5, Table 5.1, provides an illustration which shows company size has been inversely

related to returns and the volatility of their common stock. Specifically, Ibbotson Associates

sorted 3,221 publicly traded common stocks based on size of market value (market price multiples

by the number of shares) and placed them into four different portfolios (quartiles). The common

stock quartile return and the resultant size premium, column B, increased at an increasing rate as

you move from a larger stock quartile to a smaller stock quartile. Similarly, the total risk, or

standard deviation of annual returns (a measure of risk), also increased with decreasing company

size (column C).

The Comparable Group's market value on April 30,2018 ranged from $352 million to

515.616 million as shown on Table 5.2 of Exhibit 5. Based on their market value, the

Comparable Group's median market quartile was 3. Wastewater System's market value would

place them in quartile 4 based upon Wastewater System's financial statements and since the largest

company in quartile 4hada market value of $569 million.
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The change in risk adjusted common stock return rate between quartile 3 and quartile 4

(column J) is 96 basis points. The results of the illustration shown on Exhibit 5 suggests the

Wastewater System's common equity cost rate could be about 96 basis points higher than the

Comparable Group. The history of common stock returns indicates small company stocks are

riskier than large company stocks because as one moves from the larger to smaller quartiles, the

standard deviation (a measure of risk) of returns increases. Historically, common stock investors

have been compensated for taking on this additional risk by the higher returns provided by small

company stocks.

In general, it is reasonable to expect small companies to be more risky than large ones.

Exhibit 5 shows small company stocks have been riskier over a long period of time than larger

company stocks. This makes sense due to the various advantages that larger companies have

over smaller companies. For example, small capitalized firms generally have less access to

capital and. overall, not as many financial resources. Further, small capitalized stocks have lower

trading liquidity than larger ones.

The bond market, particularly the corporate bond market, also differentiates between large

and small bond issues, where many large institutional investors such as pension funds and

insurance companies require large blocks of bonds for liquidity and performance. Because of

this size preference, smaller bond issuers often pay a cost rate premium when compared to larger

bond issuers.

A higher return requirement for companies the size of Wastewater System translates into a

higher capitalization rate. All else being equal, a higher capitalization rate will produce a lower

value. However, all things are seldom equal as shown by the array of market multiples for the

companies that comprise the Comparable Group (Exhibit 16, page 2). As shown on Exhibit 16,
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the Comparable Group's current market multiples do not suggest a higher capitalization rate due

to size as there are numerous other risks affecting the Comparable Group's market values.

Property Plant and Equipment Analysis. The Wastewater System can best be

characterized as a wastewater collection and fully integrated treatment system. The Wastewater

System does not have the number of large treatment facilities that the Comparable Group has.

The Wastewater System's gross property, plant and equipment is in relatively good condition

given its age (Exhibit 6, Table 6.1) with 62Yo of their gross property, plant and equipment

remaining undepreciated while 75Yo of the Comparable Group's gross property, plant and

equipment remained undepreciated.

Propertv Plant and Equipment Analysis for Contributions. Most regulatory commissions

determine rates for utilities based on a cost of service formula reflective of gross plant, property

and equipment less accumulated depreciation (i.e., net property, plant and equipment) being

roughly equal to investor provided capital (i.e., debt and equity capital) plus "cost free" capital

such as customer contributions. Under 66Pa. C.S. Section 1329 (Valuation of Acquired Water

and Wastewater System'), the original source of funding for any part of the assets of a selling

utility is not relevant to determining the value of a selling utility's assets.

We found a27Yo ( | 00% - 73%) differences between the Comparable Group's net properfy,

plant and equipment and the Comparable Group's investor provided capital on the valuation date

(Exhibit 6,page l, Table 6.2). The difference between the Comparable Group's net properfy,

plant and equipment and the Comparable Group's investor provided capital is comprised of "cost

free" capital such as customer contributions.s This is evidenced by the 27Yo difference in the

5 Under rate regulation "cost free" capital, such as customer contributions, is subtracted from plant assets in
determining the dollar amount of property on which a utility may earn a "fair rate of return" and therefore, "cost
free" capital has no economic value to investors.
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Comparable Group's net property, plant and equipment and the Comparable Group's investor

provided capital (Exhibit 6, page l, Table 6.2). Additionally, we verifi ed 96Yo (26Yo + 27%) of

known components of the Comparable Group's "cost free" capital by reviewing their individual

balance sheets (Exhibit 6, page I, Table 6.2).

We did not analyze the Wastewater System's properfy, plant and equipment for "cost free"

capital "cost free" capital, or customer contributions, because the original source of funding for

any part of the assets of a selling utility is irrelevant to the valuation process under 66 Pa. C.S.

Section 1329.

Capital Expenditures Analysis. The level of capital expenditures required for business

purposes is an indicator of risk. Over the next four years (201 9-2022), the Wastewater System

estimates it will require $3.000 million of capital expenditures by the terms of the Assets Purchase

Agreement ("APA"). Over the last four years, the Comparable Group had annual capital

expenditures of about 8o/o of net plant (Exhibit 6, page 2, Table 6.3). During this same time,

2014-17. capital assets (plant) were not reported for the Wastewater System. Therefore, a

comparison of capital expenditures cannot be done. However, based on plant vintage dates

contained in the inventory, the Wastewater System historical capital spending was substantially

less than the Comparable Group's average.

Growth Rate Analyses. Higher growth rates are an indication of less risk. A review of

the growth rates in revenue. operating income plus depreciation and operating income, reveal that

the Wastewater System has been growing faster than the Comparable Group (Exhibit 6, page 4,

Table 6.4) over the last three years. Despite the natural market limitations that exist in the

Wastewater System's finite service territory, we believe the prospective gap in growth rates will

increase due to the combination of the Township's higher than average projected population
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growth (see section "Demographics and Growth for the Wastewater System" in this report) and

the change in rates for service under new ownership.

Prospectively, the Comparable Group may be able to enhance their growth rates through

the continued acquisition of water and sewer systems outside their existing service territory.

Profit Margin Analyses. Higher profit margins are an indication of less risk. We

compared earnings before interest and taxes ("EBIT') to revenues to see how successful the

Wastewater System's management has been at generating income from the operation of the

business. We also compared operating profitability or earnings before interest, tax, depreciation

and amortization ("EBITDA") divided by total revenue to gain a clearer view of the Wastewater

System's core profitability. The Wastewater System's EBITDA profit margins are higher than

the Comparable Group's and the EBIT profit margins are higher than the Comparable Group's

indicating less risk (Exhibit 6, page 5, Table 6.5).

VALUATION

The purpose of this valuation is to comply with 66 Pa. C.S. Section 1329 (Valuation of

Acquired Water and Wastewater System') and conduct a fair market value appraisal of the

Wastewater System's assets as of April 30, 2018 in compliance with the Uniform Standards of

Professional Appraisal Practices, employing the cost, market and income approaches.

Consequently, three basic valuation approaches were considered in this analysis: the cost

approach, the income approach and the market approach.

The Cost Approach. In general terms, the cost approach measure value by determining

the amount of money required to replace the future service capability of an asset. The cost

approach is based on the premise that an informed purchaser will not pay more for a property than
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the cost of constructing an equally desirable substitute propefi, minus applicable depreciation,

and assuming no undue delay.

The cost approach can include the use of the: original cost method; trended original cost

method; reproduction cost method; and replacement cost method. From these cost bases, the

calculated accrued depreciation (accumulated depreciation) is subtracted.

The original cost method begins with determining the original cost new ("OCN") measure

of the cost of the assets when first constructed. The OCN is based on (l) a review and summary

of the utility's accounting records, contractors' invoices and bid tabulations to determine the most

appropriate data sources ofeach type ofasset; (2) and the "pricing out" ofassets using unit costs

for each vintage year that property was placed in service.

Under the trended cost method, the trended original cost ("TOC") measures the

reproduction cost by multiplying the OCN by specific cost indices. The TOC is based on (l) a

review and summary of the OCN at each location to determine those elements that would be

replaced-in-kind, those that would be replaced with current methods and technologies and those

that would not be replaced; (2) the selection of cost indexes and the calculation of trended original

cost for those elements that would be replaced-in-kind: and (3) the estimation of the cost to

purchase or construct those elements that would be replaced with current methods and

technologies. The TOC is a procedure for estimating reproduction cost new of property and is

sometimes used as a substitute for reproduction cost method and may be considered a form of the

reproduction cost method, though not as precise.

The reproduction cost method begins with determining the reproduction cost new by

determining the current cost of constructing identical new property ("RCN"). The replacement

cost method begins with estimating the replacement cost new based on approximating the current
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cost of replacing service of existing property with similar new property having the nearest

equivalent utility to the property being valued (as defined by the International Glossary of

Business Valuation Terms).

The RCN and the replacement cost new method include the research and verification of

the inventory of a company's tangible personal property. Upon verification of the inventory,

current material costs, current construction costs, engineering costs, administration costs, interest

during construction, and entrepreneurial profit6 are applied to the inventory listing in order to

determine the RCN and to determine the replacement cost new.

The RCN method assumes the assets would be recreated under the conditions existing at

the date certain or valuation date, using the exact materials, standards, design, layout, and quality

of workmanship used to create the original assets. The replacement cost new assumes the assets

would be recreated under the conditions existing at the date certain or valuation date, using similar

materials, current standards, under current conditions with similarly functional property.

From these cost bases (i.e., OCN, TOC, RCN and replacement cost new), the calculated

accrued depreciation (accumulated depreciation) is subtracted ("LD"). The calculated accrued

depreciation is based on the assets' attained ages. and the service life ofthe assets. The cost bases

of depreciable assets are reduced annually by the accumulated depreciation to reflectthe loss in

the service value ofthe assets since being constructed.

Depreciation represents the loss in properly value from: physical deterioration; functional

obsolescence; and external obsolescence. The accrued depreciation represents the sum of the

annual depreciation amounts that would have been charged for depreciation at a point in time.

6 The administration costs and entrepreneurial profit are those ofthe contractors and engineers. The cost of
overhead ofthe entity having the assets constructed can also be included. Generally overhead costs are allocated as

parl ofan asset's cost, and usually represent 5o/oto l5o/o of infrastructure asset total costs.
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Accrued depreciation is a calculated amount that would be in the book reserve account at a point

in time using the current depreciation parameters (i.e., average service life). The average service

lives of depreciable assets are based on the materials used for construction and how long the

depreciable assets are likely to meet service demands.

The range of survivor characteristics usually experienced by utility and industrial

properties is encompassed by a system of generalized "survivor curves" known as the Iowa type

curves. The accrued depreciation ratio from a survivor curve is a concept that is used to estimate

the consumed service capacity of plant at a point in time. The survivor curve is used to find the

applicable accrued depreciation factors of the assets to result in the total accumulated depreciation.

The Orieinal Cost Method. For this report the Wastewater System provided us a copy of

the engineering assessment of the Wastewater System's facilities report, "Township of Exeter

Wastewater System Engineering Assessment and Original Cost" and related files (August 2018)

prepared by Roger Phillips, P.E. of Gannett Fleming, Inc. ("Engineering Assessment"). We

utilized the Engineering Assessment and calculated the Original Cost and Related Accrued

Depreciation of the Wastewater System as of April 30,2018 ("OCNLD Study") shown on Exhibit

7.

Page l of Exhibit 7 summarizes the original cost and related accrued depreciation by

account for the Wastewater System as of April 30, 2018. The original cost was brought forward

from page 2 of Exhibit 7 and the accrued depreciation from page 3 of Exhibit 7.

The original cost of the Wastewater System was determined from the Engineering

Assessment and is summarized on page 2 of Exhibit 7. A summarizing analysis of the original

cost of the Wastewater System by account and vintage year is shown on Exhibit 8.

The accrued depreciation calculation, shown on page 3 of Exhibit 7, was based on
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recognized methods using estimated survivor characteristics and the straight-line depreciation

method. The estimated survivor curves are those used by other Pennsylvania wastewater

companies. The average service life procedure was used to apply the methods of depreciation to

group properties for which a survivor curve was used to recognize the existence of life dispersion.

The detailed calculations of accrued depreciation applicable to original cost by account and vintage

are included in in Exhibit 9.

The results of the OCNLD Study established that the OCN of the Wastewater System's

utility plant in service as of April 30, 2018 was not less than $68.4 million ($68,404,345 rounded).

The OCNLD Study also determined a theoretical calculated accrued depreciation reserve of the

utility plant in service of $25.7 million ($25,725,994 rounded) as of April 30, 2018. After

factoring in the OCNLD Study's accrued depreciation reserve, the OCNLD of Wastewater

System's utility plant in service as of April 30, 2018 was determined to be $42.7 million

($68,404,34 5 - 525,7 25,994 : $42,67 8,3 5 l).

The Reproduction Cost Method. We utilized the OCN to calculate the trended original

cost measures, or the reproduction cost of the depreciable assets (RCN). by multiplying the OCN

by specific cost indices. The result ofthis analysis is shown in the Reproduction Cost and Related

Accrued Depreciation of the Wastewater System as of April 30,2018 ("RCNLD Study") shown

on Exhibit 10.

Page I of Exhibit | 0 summarizes the reproduction cost new and related accrued

depreciation by account for the Wastewater System as of April 30, 2018. The reproduction cost

new was brought forward from page 2 of Exhibit l0 and the accrued depreciation from page 3 of

Exhibit 10.

The reproduction cost new of the Wastewater System (see page 2 of Exhibit l0) was
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calculated by trending the original cost measures by multiplying the OCN by Handy-Whitman

indices. A summarizing analysis of the reproduction cost new of the Wastewater System by

account and vintage year and related cost indices is shown on Exhibit I 1.7

The accrued depreciation calculation, shown on page 3 of Exhibit 10, was based on

recognized methods using estimated survivor characteristics and the straight-line depreciation

method. The estimated survivor curves are those used in the OCNLD Study. The average service

life procedure was used to apply the methods of depreciation to group properties for which a

survivor curve was used to recognize the existence of life dispersion. The detailed calculations of

accrued depreciation applicable to reproduction cost new by account and vintage are included in

Exhibit 12.

The results of the RCNLD Study established that the RCN of the Wastewater System's

utility plant in service as of April 30, 2018 was not less than $223.8 million (5223,788,020

rounded). The RCNLD Study also determined a theoretical calculated accrued depreciation

reserve of the utility plant in service of $106.9 million ($106,917,100 rounded) as of April 30,

2018. After factoring in the RCNLD Study's accrued depreciation reserve, the RCNLD of

Wastewater System's utility plant in service as of April 30, 2018 was determined to be $l16.9

million (5223,788,020 - $ 1 06,91 7,1 00 : $l 16,870,920).

The results of the OCNLD and RCNLD Cost Approaches show a range of value for the

Wastewater System of 542.7 million to $l16.9 million and collectively, indicated value of $l 16.9

million (Sl 16,870,920 rounded) for the Wastewater System based on the results of the RCNLD.

Benchmark Metrics. Besides providing an indication of value based upon a cost method,

7 All land and land rights were valued at original cost.
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the OCN and OCNLD also provides a meaningful metric to evaluate the reasonableness of other

indications of value produced by other valuation methods. For example, the Comparable Group's

market value of common equity plus minority interest, prefened stock, and total debt net of cash

and cash equivalents ("Enterprise Value") is currently 1.54+imes (Exhibit 16, page 2) their

OCNLD or net property, plant and equipment. Similarly, the Comparable Group's Enterprise

Value is currently l.l7+imes (Exhibit 16, page 2) their OCN or gross property. plant and

equipment.

The above-mentioned property, plant and equipment "multiples" understate the multiple

applicable to the Wastewater System because some of the Comparable Group's property. plant

and equipment includes assets that were originally financed with "cost free" capital such as

customer contributions.s Subtracting customer contributions ("CIAC") from the Comparable

Group's property, plant and equipment (Exhibit 16, page 3) results in CIAC adjusted multiples of

2.08-times OCNLD and 1.58-times OCN for the Comparable Group.

Multiplying the Wasterwater System's OCN of $68.4 million by the Comparable Group's

I .17-times OCN multiple or the l .58+imes contributions adjusted OCN multiple indicates a range

of market value of $80.0 million to $ 108.1 million for the Wasterwater System, similar to the

RCNLD of $l16.9 million. Further, multiplying the Wastenvater System's OCNLD of $42.7

million by the Comparable Group's 1.54-times OCNLD multiple or the 2.08-times contributions

adjusted OCNLD multiple indicates a range of market value of $65.8 million to $88.8 million for

the Wasterwater System, similar to the RCNLD of $ l I 6.9 m illion.

8 Under rate regulation "cost free" capital, such as customer contributions. is subtracted from plant assets in
determining the dollar amount of property on which a utility may earn a "fair rate of retum" and therefore, "cost
free" capital has no economic value to investors.
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The aforementioned range of market value for the Wastewater System are not a substitute

for an appraisal. However, the referenced range of market value for the Wastewater System are

meaningful metrics to evaluate the reasonableness of other indication of value produced by other

valuation methods.

Comparing the results of the OCNLD method and RCNLD method to the benchmark

metrics indicates the value indicated by the OCNLD method of $42.8 million to be inconsistent

with the benchmark metrics. Therefore. the results of the $l16.9 million RCNLD method form

the basis forour Cost Approach conclusion of $l16.9 million ($l16,870,920 rounded) and is used

as the Cost Approach as part of our fair market value determination for the Wastewater System.

The Income Approach. Capitalizing or discounting a future income stream to a present

value provides an indication of the value of a business. The capitalization or discount rate reflects

future growth, business risk, economic factors, financial risk and industry risk of the assets. The

theory behind the income approach is that the value of a business is the future economic benefit

that ownership will provide.

The two most common methods of the income approach to valuation are the capitalization

of eaming or cash flow method and the discounted cash flow method ("DCF"). The capitalization

of earning method converts a single base economic income number to a value by dividing it by a

capitalization rate. The capitalization of eamings is best suited when the future earnings, or cash

flow, can be predicted. The implicit assumption in the capitalization of earning method is that the

cash flow is a perpetuity and the capitalization rate is a constant.

The DCF method uses estimates of future free cash flow and discounts them to arrive at a

present value or price of the cash flows. Generally, the DCF analysis begins with an estimate of

the Debt Free Net Cash Flow over the next five to twenty years along with a terminal value. In
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each year, the Debt Free Net Cash Flow is comprised of projected EBIT, minus income taxes, plus

projected depreciation and amortization, plus or minus projected changes in net cash working

capital, less projected capital expenditures. The second element of the DCF analysis is the

determination of an appropriate discount rate.

The capitalization rate used in the capitalization of earnings method and the discount rate

used in the DCF method are related. The discount rate is the opportunity cost rate related to the

risk of the cash flows. For the Wastewater System, the appropriate discount rate is the current

municipal revenue bond yield on April 30, 2018 of 3.84%. The appropriate IOU discount rate is

the current pre-tax overall cost of capital on April 30,2018 and ranges from 7.12%to 8.48%. The

capitalization rate is simply the discount rate minus the expected growth rate. If no growth is

assumed, the capitalization rate is equal to the discount rate.

The capitalization of earnings method is generally a reasonable approach for valuing the

Wastewater System as it is currently owned (i.e.. non-IOU) and operated. However, change in

ownership of the Wastewater System to a large regional municipal authority ("MUNI") or IOU

produces a myriad of problems for both the capitalization of earnings method and the DCF Method

because any future cash flow estimates would be hypothetical or estimated due to the uncertain

nature that would accompany new ownership including future rates, future expenses, future capital

expenditures, taxes, and regulation.

We began the Income Approach for the Wastewater System by first determining the Debt

Free Net Cash Flow to be capitalized or discounted. The Debt Free Net Cash Flow is comprised

of EBIT, minus income taxes, plus depreciation and amortization, plus or minus projected changes

in net cash working capital, less projected capital expenditures. The development of Wastewater

System's Debt Free Net Cash Flow begins on Exhibit I and ends on Exhibits l3 through 15.
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Differences in accounting practices exist between GASB, DCED and FASB because there

are differences in their purpose. That is, the GASB's and DCED's motivations are to make sure

government entities are accountable for the money they receive from the public or taxpayers, while

the FASB's focus is to help investors and creditors make decisions. These differences in

accounting objectives between GASB, DCED and FASB can present a problem when it comes to

comparing the financial statements of entities that are either publicly or privately owned, such as

the Wastewater System and the Comparable Group.

Exhibit I presents the Wastewater System's financial information contained in their

financial statement so it is more consistent with the Comparable Group and more practical for

valuation purposes. The information on Exhibit I was used to develop Exhibits l3 through 15.

As noted previously, the Wastewater System's financial statements and their rates did not include

taxes nor a fair rate of return. Accordingly, on Exhibits 14 and l5 we adjusted the Wastewater

System's post-2018 financial information for pro forma expenses and returns to be reflective of a

MUNI or IOU ownership.

The Capitalization of Earnings Method. The capitalization of earnings method begins

with an estimate of the income or cash flow producing capabilities of the business (Exhibit l3) for

a recent time period and assumes current ownership and operations. We began the capitalization

of earning method for the Wastewater System by first determining the Debt Free Net Cash Flow

to be capitalized. The Debt Free Net Cash Flow is comprised of current EBIT, minus income

taxes, plus current depreciation and amortization, plus or minus projected changes in net cash

working capital, less projected capital expenditures. Specifically, our capitalization of earnings

method capitalizes Wastewater System's current (2018) budgeted Debt Free Net Cash Flow. The

second element of the capitalization of earnings method is the determination of an appropriate
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capitalization rate. Our analysis uses the current municipal revenue bond yield on April 30, 2018

of 3.84% (Exhibit 13, line 24) as acapitalization rate. We also did a second capitalization of

eamings calculation based on a3.64Yo capitalization rate (Exhibit 13, line27), or 20-basis points

below the current level to reflect the unique population growth projected for the Wastewater

System's because we assumed the Wastewater System's Debt Free Net Cash Flow growth will be

at least 0.2% (2D-basis points).

We computed the Wastewater System's indicated value based on the capitalization of

earnings method by dividing the projected Debt Free Net Cash Flow by the capitalization factor.

The capitalization factor is equal to the discount rate minus assumed growth in projected Debt Free

Net Cash Flow. Essentially, we considered tvro ranges of growth in the capitalization of earnings

method, no growth and 0.2Yo growth. However, based upon our quantitative and qualitative

analysis, and the projected population growth, we believe the0.2Yo growth scenario is the most

probable for the Wastewater System based on current ownership and operations.

We adjusted the Wastewater System's Debt Free Net Cash Flow (Exhibit 13, line 22)to

account (subtract) for the l0-year average capital expenditures of $1,730,695 if system is not sold.

We also made a pro forma adjustment to the Wastewater System's Debt Free Net Cash Flow to

incf ude the APA's required 29Yo rate increase. Exhibit l3 shows the results of the capitalization

of earnings method. For the Wastewater System, the capitalization of earnings method using a

3.84% capitalization rate (no growth) indicates a value of $5 I .6 million (without rate increase) and

$90.5 million on pro forma 2018 results including the APA's rate increase. The capitalization of

earnings method using a 3.64% capitalization rate (growth) indicates a value of $54.5 million

(without rate increase) and $95.4 million on pro forma 2018 results including the APA's rate

increase. Collectively, for Wastewater System, we believe the 0.2Vo growth scenario is the most
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probable result based on current ownership and operations and therefore, the capitalization of

earnings method suggests a value of $95.4 million based on pro forma 2018 results including the

APA's rate increase.

The DCF Method. For the Wastewater System, the DCF method considers two types of

discounted cash flow analyses, the EBIT and EBITDA terminal value model ("Market Multiple

DCF') and the capitalization of terminal value model ("Capitalization DCF"). We show the

results of these models on Exhibits l4 and 15.

The DCF method begins with an estimate ofthe income or cash flow producing capabilities

of the business. Specifically, our DCF methods use estimates of the results of the Wastewater

System's operations over the next | 3 years. We use nvo different assumptions for the Wastewater

System's future operations in the DCF methods: MUNI ownership shown on Exhibit 14 and IOU

ownership shown on Exhibit 15.

Under the MUNI ownership the discount rate is the current 3.84% municipal revenue bond

yield and under the IOU ownership the discount rate is the current pre-tax overall cost of capital,

reflecting the upper and lower range of the pre-tax overall cost ofcapital for the Comparable Group

of 7.12o/o to 8.48%. Forthe Capitalization DCF, the capitalization rate reflects a scenario of no

additional growth (i.e., discount rate : capitalization rate) and a scenario of minimal growth of

0.4o/o (i.e., discount rate - 0.4o/o growth : capitalization rate) under MLINI ownership and 0.4oh

(i.e., discount rate - 0.4% growth : capitalization rate) under IOU ownership based on changes in

Debt Free Net Cash Flows.

We computed the Market Multiple DCF terminal values by multiplying the Wastewater

System's projected EBIT and EBITDA by the Comparable Group's adjusted multiples of 22.9-

times and 15.9-times, respectively. We computed the Capitalization DCF terminal value by
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dividing the projected Debt Free Net Cash Flow by the capitalization factor. The capitalization

factor is equalto the discount rate minus assumed growth in projected Debt Free Net Cash Flow.

Exhibit 14 shows the results of the DCF method under the MUNI ownership scenario.

The results of the Capitalization DCF shown on Exhibit 14 show a range of value for the

Wastewater System of $131.4 million to $140.9 million. The results of the Market Multiple DCF

shown on Exhibit 14 show a value of $l 10.8 million. Collectively, the DCF method based on the

MUNI ownership scenario indicates a value of $125.8 million for the Wastewater System based

on the 0.4Yo growth assumption.

Exhibit l5 shows the results of the DCF method under the IOU ownership scenario. The

results of the Capitalization DCF shown on Exhibit 15 show a range of value for Wastewater

System of $41.7 million to $50.6 million. The results of the Market Multiple DCF shown on

Exhibit l5 show a range of value of $60.1 million to $67.6 million. Collectively, the DCF method

based on the IOU ownership scenario and a0.4Yo growth assumption indicates a value of $55.3

million for the Wastewater System.

The DCF method based on the MUNI ownership scenario indicates a value of $125.8

million and the DCF method based on the IOU ownership scenario indicates a value of $55.3

million. Collectively, the DCF method indicates a value of $90.6 million for the Wastewater

System based on the Income Approach.

The Market Approach. There are two methods of doing the Market Approach to

valuation: the market multiples method: and the selected transaction method. We developed both

the market multiples method and the selected transaction method in our valuation analysis.

The Market Multiples Method. The market multiples method valuation begins by

reviewing market price data of corporations engaged in the same or a similar line of business as
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the Wastewater System. We relied upon market data for the Comparable Group for these

purposes since they are equally affected by similar economic, industry, and business risks as the

Wastewater System. Since no marketplace exists for the common stock of the Wastewater

System, an alternative to estimate the value of the Wastewater System is to analyze the price

investors are willing to pay for the publicly traded common stock of companies that are similar to

the Wastewater System. The specific market price data reviewed includes the market value of

common equity plus minority interest, preferred stock, and total debt net of cash and cash

equivalents (i.e., Enterprise Value). Where the market value of common equity is the product of

multiplying the closing stock price by the number of common shares outstanding. The Enterprise

Value provides an indication of the value of the entire business. The Enterprise Value multiples

("Market Multiples") are shown on Exhibit 16. For the Comparable Group, the Market Multiples

were calculated as of April 30, 2018 based on the latest twelve months of financial data available

at the appraisal date.

We used the Comparable Group's Enterprise Value at April 30,2018 and calculated

Market Multiples of: revenue ("Revenue"); EBITDA; EBIT; gross property plant and equipment

("GPPE"); net property plant and equipment ("NPPE"); investor provided capital ("ICAP");

utility customers ("Customers"); and population of the area served ("Population").

The next step in the market multiples method valuation was applying the Comparable

Group's Market Multiples to corresponding financial and operating statistics of the Wastewater

System. The Comparable Group's Market Multiples reflect their capitalization rate of each

financial and operating statistic. For example, a Market Multiple of EBIT of | 6. I 4 times equates

to a capitalization of EBIT of 6.20Yo (l + 16.14: 6.20%). Each capitalization rate is unique to

the entity and the statistic being evaluated and reflects the growth and investment risk of the entity.
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We believe that similar economic, industry and business risks have affected the

Comparable Group as those faced by the Wastewater System. However, consideration must be

given to the fact that no two companies are exactly alike. On average, the Comparable Group are

much larger than the Wastewater System. The relative size difference between the Comparable

Group and Wastewater System suggests that the risk to the investors of the Wastewater System is

greater than the Comparable Group. Further, based upon our abridged quantitative and qualitative

analysis, we concluded that the Wastewater System has more risk than the Comparable Group.

Accordingly, the Comparable Group's Market Multiples are not directly applicable to the

Wastewater System. We assumed the higher risk due to the Wastewater System's small size is

added to lower risk assumed from our abridged quantitative and qualitative analysis. This

combined risk was assumed to result in the Wastewater System being l0% less risky than the

Comparable Group and produces a I l0% (100% + l0%) base risk adjustment to the Comparable

Group's Market Multiples. We applied the I l0% base risk adjustment to all financial multiples.

For example, the Comparable Group's ICAP multiple was multiplied by ll0o/o to produce a lower

multiple applicable to the Wastewater System to account for risk differences.

The Comparable Group's Market Multiples of Revenue, EBITDA, and EBIT were adjusted

for the base risk adjustment to produce multiples applicable to the Wastewater System (Exhibit

16, page 3). The Comparable Group's Market Multiples of GPPE and NPPE were adjusted for the

base risk adjustment and for their percentage of property plant and equipment (Exhibit 16. page 3)

financed with "cost free" capital such as contributions because "cost free" capital should not be

part of this valuation process. The Comparable Group's Market Multiples of Customers and

Population were adjusted for the type of assets of the Wastewater System and growth.
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The net risk adjustments to the Comparable Group's Market Multiples are shown on page

I of Exhibit 16. The adjustments to the Comparable Group's Market Multiples are: ll0% of

ICAP (less risk/trigher growth), l49Yo of GPPE (less riskftrigher growth and contributions), 149%

of NPPE (less risk/higher growth and contributions), I l0% of Revenue (less riskhigher growth);

ll0o/o of EBIT and I l0% EBITDA (less risk/higher growth); and l50o/o of Customers and

Population (higher growth and contributions).

As shown on page I of Exhibit 16, the market multiples method indicated values based on

Revenue, EBIT and EBITDA (collectivity called "Income Statement Items") are far below the

Wastewater System's market multiples method indicated values based ICAP, GPPE and NPPE

(collectivity called "Capital Items"), and those based on Customers and Population (collectivity

called "Demographics Items"). We attribute this to the fact the Wastewater System's dollars of

Revenue, EBIT and EBITDA do not reflect any provision for taxes while the multiples for the

Comparable Group do.e Consequently, we do not believe the results of the multiples of Revenue,

EBIT and EBITDA are meaninqfuland should not be used.

In the market multiples method, the meaningful Market Multiples of the Comparable

Group are used to develop an indicated value of the Wastewater System. This is accomplished

by multiplying the Wastewater System's financialand operating data by the Comparable Group's

median Market Multiples (Exhibit 16, page l). The results of the market multiples method

(Exhibit 16, page l) show arange of value forthe Wastewater System of $86.2 million to $108.4

million and collectively, indicate value of $97.3 million based on the meaningful Market

Multiples.

9 The Revenue, EBIT and EBITDA for the Wastewater Systems also do not include a fair rate of return.
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The Selected Transactions Method. The selected transactions method entails analyzing

certain public information relating to selected transactions involving the purchase or sales of

businesses involved in the same or similar business line. The number of selected transactions

available for review is limited because most acquisitions in the water and wastewater industry

involve small acquisitions for which no public information exits. Additionally, not all

transactions are comparable since some purchase prices may only involve the acquisition of the

common stock, purchase prices may be net of cash and others may only involve assets. [n any of

these instances, the derived multiples (e.g., purchase price as a multiple of: Revenues; EBITDA;

EBIT; etc.) would understate (overstate) the multiples involving a purchase price for an entire

business enterprise (common stock) or business assets.

The selected transactions method provides a valuation of a business, or assets, at the time

the acquisition of that business was completed, rather than the appraisal date market value (April

30, 2018). The change in the Comparable Group's market multiples of NPPE and ICAP, shown

in Figure 1, shows the change in market valuation over the last 72 months. In Figure I the

Comparable Group's market multiples of NPPE and ICAP were indexed to April 30,2018

valuation multiples so that the April 30,20l 8 valuation multiples have an index value of 100.
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Recent 72 Months of Valuation Metrics
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The Comparable Group's appraisal date (April 30, 2018) valuation multiples areSYo higher

than 201 8's lowest levels and equal to the 2018's highest levels and \Vo higher than 2017's lowest

levels and llVo below the 2017's highest levels. The Comparable Group's April 30,2018 valuation

multiples are l3Yo higherthan 2016's lowest levels and4%o belowthe 2016's highest levels, are

l4Yo to 23o/o higher than 2015's, are l9%o to 25Yo higher than 2014's, and are 22o/o to 26Yohigher

than 2013's multiples.

Because of the rapid rise in valuation multiples over the last 28 months we limited our

search for selected transactions to: (l) those that occurred in 2016 or later; (2) purchases of water

or sewer systems; (3) assets being purchased; and (4) those that did not discount "cost free"

capital/customer contributions in the valuation. The selected transactions that met the stated

selection criteria are shown on pages 2 and3 of Exhibit 17.

Using certain public information, we calculated sales price multiples of selected

transactions involving the purchase or sale ofbusinesses that met the stated selection criteria. The

calculated sales price multiples included transactions multiples of; Revenue; EBITDA; EBIT;
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Customers; and Population. As shown on pages 2 and 3 of Exhibit 17, the selected transactions

method indicated values based on the Income Statement ltems are far below the Wastewater

System's selected transactions method indicated values based on Capital ltems and those based on

Demographics Items. We attribute this to the fact the selling utilities' dollars of Income Statement

Items do not reflect any provision for taxes.l0 Consequently, we do not believe the results of the

multiples of Income Statement ltems are meaningful.

ln the selected transactions method, the significant selected transactions multiples of the

selling utilities are used to develop an indicated value of the Wastewater System. This is

accomplished by multiplying the Wastewater System's financial and operating data by the selling

utilities' transactions multiples (Exhibit 17, pages 2 and 3). The results of the selected

transactions method (Exhibit 17, page l) show a range of value for the Wastewater System of

$80.7 million to $107.0 million when all transactions are considered and a range of value of $93.4

milfion to $229.6 million when fully integrated assets are solely considered. Collectively, the

indicate value for the Wastewater System is of $ 127.7 million after giving additional weight to the

more comparable selected transactions multiples.

The results of the market multiples method shown on Exhibit l6 show a range of value for

the Wastewater System of $86.2 million to $ 108.4 million and collectively, indicate value of $97.3.

The results of the selected transactions method shown on Exhibit l7 show a range of value of

$93.9 million to $161.5 million and collectively, indicate value of $127.7 million. Based on the

aforesaid, the Market Approach to valuation indicates a value of $ 104.9 million for the Wastewater

System based predominantly on the results of the market multiples method.

| 0 Further, Revenue. EBIT and EBITDA for the Wastewater Systems also do not include a fair rate of retum.
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Conclusion. We summarize our findings for the Wastewater System on Exhibit l8. Our

findings for the Wastewater System is based on the Cost, Market and Income Approaches to

valuation. We used seven methods under the Cost, Market and Income Approaches to valuation:

Original Cost Method, Reproduction Cost Method, Capitalization of Earnings Method, Market

Multiple Discounted Cash Flow Method, Capitalization Discounted Cash Flow Method, Market

Multiples Method, and the Selected Transactions Method.

The results from the capitalization of earnings method, market multiple discounted cash

flow method and the capitalization discounted cash flow method form the basis for our Income

Approach. Our Market Approach is supported by the market multiples method and selected

transactions method. The results from the original cost method form the basis for our

reproduction cost method, and both methods form the basis for our Cost Approach.

We considered the results of each approach as an indicator of value individually, or as

independent indicators of value. Therefore, all three approaches to valuation were given

consideration in arriving at our estimate of the fair market value conclusion. Based on these facts,

our conclusion regarding the fair market value is $104.1 million. Our conclusion regarding the

fair market value can be described by the weights and the specific results of the three approaches

to valuation that are shown on Exhibit 18. The results of our analyses, shown on Exhibit 18,

indicate a range of value for the Wastewater System of $90.6 million to $116.9 million and

collectively indicate a fair market value of $ 104,120,000 for the Wastewater System.
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

State the identify of the client and any intended users, by name or type:

The client is Exeter Township. The intended users of the valuation are Exeter
Township, Pennsylvania American Water Company, Inc. and the Pennsylvania
Public Utility Commission.

State the intended use of the appraisal

The intended use of the valuation is to comply with 66 Pa. C.S. Section 1329,

Valuation of Acquired Water and Wastewater Systems and conduct a fair market
value appraisal of the Exeter Township's wastewater system assets in compliance
with the Uniform Standards of Professional Appraisal Practices, employing the

cost, market and income approaches.

Describe information sufficient to identify the property, real, personal, and
intangible, involved in the appraisal, including the physical and economic
propefi characteristics relevant to the assignment.

Exeter Township owns and operates the Wastewater System which consists of
wastewater treatment facilities, gravity mains, force mains, pump houses,

associated infrastructure and appurtenances, and related land and land rights. The
Wastewater System serves Exeter Township, St. Lawrence Borough, the Shady

Lane Estates area of Alsace Township, and a small portion of Lower Alsace

Township. Currently, the Wastewater System provides service to 8,984 customers.

Exeter Township's wastewater treatment plant ("WWTP") treats wastewater

originating from Township, St. Lawrence Borough, and small portions of Alsace
Township and Lower Alsace Township in Berks County and consists of fwo
separate treatment flow trains, the East WWTP and the West WWTP. The East

WWTP is used exclusively for the equalization of high-strength residual waste, as

needed. The West WWTP consists of the Main Pumping Station, Headworks
Building, four Primary Clarifiers, three I st Stage Aeration Tanks, wo 2nd Stage

Aeration Tanks, four Final Clarifiers, and two Chlorine Contact Tanks.

Solids production and handling occurs in several stages. Raw sludge from the

Primary Clarifiers is pumped directly to one of the two Primary Anaerobic

Digesters. Waste Activated Sludge from the biologicalsystem is gravity thickened

before also being pumped to one of the two Primary Anaerobic Digesters. After
digestion, the stabilized biosolids are transferred to an aerated Sludge Holding Tank
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

before being dewatered by one of two Centrifuges. A Sludge Dryer ("Biosolids
Drying Facility") provides drying of dewatered biosolids.

The Biosolids Drying Facility reduces operating costs for the Wastewater System,

and, at the same time, creates the opportunity to convert a waste product into
fertilizer or an energy source. The Biosolids Drying Facility produces only l/5th
of the amount of dewatered sludge for disposal for approximately 20Vo of the
disposal cost, or at no cost at all as a result of local farmers taking and using
byproduct from the WWTP in farming operations. The biosolids meet the most
stringent trace element limits, Class A pathogen, and vector reduction standards set

forth by the Pennsylvania Department of Environmental Protection.

The Wastewater System also operates an USEPA-approved Industrial Pretreatment

Program. Additionally, the Wastewater System routinely receives hauled leachate

from several landfills, assorted commercial and industrial waste. residential
septage, grease, and sludge that is delivered to the WWTP by multiple contract
haulers.

The Wastewater System's collection system collects domestic wastes and industrial
wastes through 123 miles of gravity sewers and convey the wastes to the WWTP.
In addition. six pumping stations convey less than 3% ofthe total collection system

flow to the WWTP. The Wastewater System's collection system is in satisfactory
condition. Repair and replacement of damaged main lines and manholes is

performed in a timely manner.

The Wastewater System also provides service to St. Lawrence Borough and a

portion Lower Alsace and Alsace Townships under Inter-municipal Agreements.
Areas included under agreement are the Borough of St. Lawrence, and small
portions of the Alsace Township and Lower Alsace Township, all located in Berks

County. Except for the billing agreement with Lower Alsace Township, none of
the current Inter-municipal Agreements between the Township and St. Lawrence,

Alsace Township, or Lower Alsace Township contain termination provisions

The Wastewater System includes six pumping stations within its collection system:

Lincoln Road, Buddies Place, Pottstown Avenue, South Baumstown, Pineland

Road, and Glen Oley. All six pumping stations are maintained and inspected by

WWTP operators and Township maintenance personnel on a regular basis.

Pumping station inspections typically occur three times per week, except at the

Lincoln Road Pumping Station, which is checked daily. Cleaning, repairs, and

routine maintenance items are performed regularly.

The Exeter Township's Wastewater System properfy is in reasonable condition for
their age based on physical observations and reviews of operating and financial
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

statements. The property is an operating wastewater utility, the economics of which
were analyzed from audited and budgeted financial statements which were

incorporated into the income approach to value in this appraisal.

The Exeter Township's Wastewater System land and land rights include land used

for wastewater treatment facilities, 126 miles of sewers, six pump houses. and

multiple easements and rights-of-way necessary to operate the Wastewater System.

State the type and definition of value and cite the source of the definition,
including whether the opinion of value is in terms of cash or of financing terms
equivalent to cash, or based on non-market financing or financing with unusual
conditions or incentives

Fair market value is defined as:

"The price, expressed in terms of cash equivalents, at which property would
change hands between a hypothetical willing and able buyer and a

hypothetical willing and able seller, acting at arm's length in an open and

unrestricted market, when neither is under compulsion to buy or sell and

when both have reasonable knowledge of the relevant facts." The

International Glossary of Business Valuation Standards

State the effective date of the appraisal and the date of the report

The effective date of the appraisal is as of April 30,2018 and the appraisal report

date is July 2018.

Describe sufficient information to disclose to the client and any other intended
users of the appraisal the scope of work used to develop the appraisal

Conduct a fair market value appraisal of the Exeter Township's Wastewater System

assets in compliance with the Uniform Standards of Professional Appraisal

Practices, employing the cost, market and income approaches.

The premise of value is going concern and the assets are valued as a group under

the premise that they collectively comprise an ongoing operating business

enterprise.

We accepted all information and data provided by Exeter Township as it pertains

to this assisnment "as is" after a limited review. That is. we neither audited nor
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

veriff any data, original cost data, financial records or operating data provided for
this assignment.

The appraisal considered all three approaches to value: the cost, income and market.
Briefly the scopes of work for each are as follows:

The cost approach utilized the original cost method and reproduction cost method.
The reproduction cost method was calculated by trending (trended cost method) the
asset inventory developed by Gannett Fleming Valuation and Rate Consultants,
LLC from its originalcost new method. The original cost method determined the

original cost new measure of the cost of the assets when first constructed. The
original cost new inventory was trended using the Handy Whitman Index ofPublic
Utility Construction Costs for the water industry to produce the reproduction cost

new. The calculated accrued depreciation was determined for the original cost new
and for the reproduction cost new. The calculated accrued depreciation was based

on the assets' attained ages, and the service life of the assets. The cost basis of
depreciable assets was reduced annually by the accumulated depreciation to reflect
the loss in the service value of the assets since being constructed. All land and land
rights were valued at original cost.

Income Approach - The income approach utilized the capitalization of eaming
(cash flow) method and the discounted cash flow method. The capitalization of
earning method converted a single base economic income number to a value by
dividing it by a capitalization rate. The discounted cash flow method used estimates

offuture debt free net cash flow and discounted them to arrive at a present value or
price ofthe cash flows. The capitalizationrate and the discount rate were developed

based on market debt and equity rates at the appraisal date. The discounted cash

flow method reflected two types of discounted cash flow analyses, the EBIT and

EBITDA terminal value model and a capitalization of terminal value model.

Market Approach - The market approach was developed based on the market

multiples method and the selected transaction method. The market multiples
method was based on the market price data of publicly traded corporations engaged

in the same or a similar line of business as the Wastewater System. The market
price data of these comparable publicly traded corporations was used to calculate

the market multiples for the comparable publicly traded corporations at the

appraisal date. The selected transactions method used certain public information
relating to the purchase or sales of businesses involved in the same or a similar
business line as the Wastewater System to calculated market multiples at the time
of transaction (sale/purchase). The calculated market multiples determined by the

market multiples method and the selected transaction method were then multiplied
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

by the corresponding the Wastewater System financial and operating statistic to
produce an indicated value for the Sewer and Water Systems.

Reconciliation ofthe Valuation Approaches - The fair market value conclusion was

based on reconciliation ofeach ofthe three approaches to value and the intended
purpose of the appraisal.

. Clearly and conspicuously:
. State all extraordinary assumptions and hypothetical conditions;

There were no extraordinary assumptions required or hypothetical
conditions in this appraisal.

. State that their use might have affected the assignment results

Not applicable.

. Clearly and accurately disclose all assumptions, extraordinary assumptions,
hypothetical conditions, and limiting conditions used in the assignment

Not applicable.

. Describe the information analyzed, the appraisal procedures followed, and the
reasoning that supports the analyses, opinions, and conclusions

See scope ofwork above.

. State the use of the real estate existing as of the date of value and the use of the
real estate reflected in the appraisal

The Exeter Township Wastewater System land and land rights include land used

fbr the wastewater treatment facilities, 126 miles of sewers, six pump houses, and

multiple easements and rights-of-way necessary to operate the Wastewater System.

The Exeter Township Wastewater System's land and land rights were assumed to

be used for the operation of the wastewater system for the appraisal.
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Compliance with Uniform Standards of Professional

Appraisal Practice (USPAP) 2018-2019

Fulfillment of Requirements for a Personal Property Appraisal and Report

. State and describe the support and rationale for the appraiser's opinion of the
highest and best use ofthe real estate

All land and land rights were assumed to be used for the operation of the

Wastewater System for the appraisal, were valued at original cost, and not at highest

and best use ofthe real estate.

. State and explain any permitted departures from specific requirements of
STAI\DARD I and the reason for excluding any of the usual valuation
approaches. The appraisal then becomes a limited appraisal - a limited appraisal
report must contain a prominent section that clearly identifies the extent of the
appraisal process performed and the departures taken

No departures for Standard 1 were made.

. Include a signed certification in accordance with Standards Rule 2-3

See attached for signed certification.
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APPRAISAL CERTIFICATION

Exeter Township, Pennsylvania

Township of Exeter Wastewater System Assets

Fair Market Value Appraisal Report

As of April30, 2018

Gannett Fleming Valuation and Rate Consultants, LLC certift that, to the best of its knowledge
and belief:

- The statements of fact contained in this report are true and correct.

- 
The reported analyses, opinions, and conclusions are limited only by the reported
assumptions and limiting conditions, and are our personal, impartial, and unbiased
professional analyses, opinions, and conclusions.

Gannett Fleming Valuation and Rate Consultants,LLC has not performed an appraisalof
the Exeter Township Wastewater System prior to this current appraisal.

Gannett Fleming Valuation and Rate Consultants,LLC, nor its professional staff has any
present or prospective interest in the property that is the subject ofthis report, and has no
interest or bias with respect to the parties involved.

We have no bias with respect to the property that is the subject of this report or to the
parties involved with this assignment.

Our engagement in this assignment is not contingent upon developing or reporting
predetermined results.

Our compensation for completing this assignment is not contingent upon the development
or reporting of a predetermined value or direction in value that favors the cause of the
client, the amount of the value opinion, the attainment of a stipulated result, or the
occuffence of a subsequent event directly related to the intended use of this appraisal.

Our analyses, opinions, and conclusions were developed, and this report has been prepared,
in conformity with the Uniform Standards of ProfessionalAppraisal Practice (2018-2019)

Appraisal Certification - |



APPRAISAL CERTIFICATION

Exeter Township, Pennsylvania

Township of Exeter Wastewater System Assets

Fair Market Value Appraisal Report

As of April30, 2018

- The signers of this report have made a personal inspection of the property that is the
subject of this report.

- Individuals providing significant appraisal assistance to the person signing this certification
include: John J. Spanos, Senior Vice President, and Joanna Lappin, Depreciation Analyst
at Gannett Fleming Valuation and Rate Consultants,LLC.

Gannett Fleming Valuation and Rate Consultants, LLC

BY'

tW
HAROLD WALKER. III

Manager, Financial Studies

Appraisal Certification - 2
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APPEI\DIX A

Professional Qual ifi cations
of

Harold Walker, III
Manager, Financial Studies

Gannett Flemine Valuation and Rate Consultants. LLC.

EDUCATION

Mr. Walker graduated from Pennsylvania State University in 1984 with a Bachelor of Science
Degree in Finance. His studies concentrated on securities analysis and portfolio management
with an emphasis on economics and quantitative business analysis. He has also completed the
regulation and the rate-making process courses presented by the College of Business
Administration and Economics Center for Public Utilities at New Mexico State University.
Additionally, he has attended programs presented by The Institute of Chartered Financial Analysts
(cFA).

Mr. Walker was awarded the professional designation "Certified Rate of Retum Analyst" (CRRA)
by the Society of Utility and Regulatory Financial Analysts. This designation is based upon
education, experience and the successful completion of a comprehensive examination. He is also
a member of the Society of Utility and Regulatory Financial Analysts (SURFA) and has attended
numerous financial forums sponsored by the Society. The SURFA forums are recognized by the
Association for Investment Management and Research (AIMR) and the National Association of
State Boards of Accountancy for continuing education credits.

Mr. Walker is also a licensed Municipal Advisor Representative (Series 50) by Municipal
Securities Rulemaking Board (MSRB) and Financial Industry Regulatory Authority GfNRA).

BUSINESS EXPERIENCE

In 1996, Mr. Walker joined Gannett Fleming Valuation and Rate Consultants, LLC. In his
capacity as Manager, Financial Studies and for the past twenty years, he has continuously studied
rates of retum requirements for regulated firms. In this regard, he supervised the preparation of
rate of return studies in connection with his testimony and in the past, for other individuals. He
also assisted and/or developed dividend policy studies, nuclear prudence studies, calculated fixed
charge rates for avoided costs involving cogeneration projects, financial decision studies for capital
budgeting purposes and developed financial models for determining future capital requirements
and the effect of those requirements on investors and ratepayers, valued utility property and
common stock for acquisition and divestiture, and assisted in the private placement of fixed capital
securities for public utilities.

Head, Gannett Fleming GASB 34 Task Force responsible for developing Governmental
Accounting Standards Board (GASB) 34 services, and educating Gannett Fleming personnel and



Gannett Fleming clients on GASB 34 and how it may affect them. The GASB 34 related services
include inventory of assets, valuation of assets, salvage estimation, annual depreciation rate
determination, estimation of depreciation reserve. asset service life determination, asset condition
assessment, condition assessment documentation, maintenance estimate for asset preservation,
establishment of condition level index, geographic information system (GIS) and data
management services, management discussion and analysis (MD&A) reporting, required
supplemental information (RSI) repofting, auditor interface, and GASB 34 compliance review.

ln 2004, Mr. Walker was elected to serve on the Board of Directors of SURFA. Previously, he
served as an ex-officio directors as an advisor to SURFA's existing President. In 2000, Mr.
Walker was elected President of SURFA for the 2001-2002 term. Prior to that, he was elected to
serve on the Board of Directors of SURFA during the period 1997-1998 and 1999-2000.
Cunently, he also serves on the Pennsylvania Municipal Authorities Association, Electric
Deregulation Committee.

Prior to joining Gannett Fleming Valuation and Rate Consultants, LLC., Mr. Walker was
employed by AUS Consultants - Utility Services. He held various positions during his eleven
years with AUS, concluding his employment there as a Vice President. His duties included
providing and supervising financial and economic studies on behalf of investor owned and
municipally owned water, waste water, electric, natural gas distribution and transmission, oil
pipeline and telephone utilities as well as resource recovery companies.

Mr. Walker was also the Publisher of C.A. Turner Utility Reports from l988 to 1996. C.A. Turner
Utility Reports is a financial publication which provides financial data and related ratios and
forecasts covering the utility industry. From 1993 to 1994,he became a contributing author for
the Fortniehtly, a utility trade journal. His column was the Financial News column and focused
mainly on the natural gas industry.

EXPERT TESTIMOI\IY

Mr. Walker has submitted testimony or been deposed on various topics before regulatory
commissions and courts in 22 states including: Arizona, California, Colorado, Connecticut,
Delaware, Illinois, Indiana, Kentucky, Maryland, Massachusetts, Michigan, Missouri, New
Hampshire, New Jersey, New York, North Carolina, Oklahoma, Pennsylvania, Rhode Island.
Vermont, Virginia, and West Virginia. His testimonies covered various subjects including: fair
market value, the taking of natural resources. appropriate capital structure and fixed capital cost
rates, depreciation, fair rate of return, purchased water adjustments, synchronization of interest
charges for income tax purposes, valuation, cash working capital, lead-lag studies, financial
analyses of investment alternatives, and fair value.

PROFESSIONAL AFFILIATIONS

Society of Utilify and Regulatory Financial Analysts
Board of Directors, 1996-2000, 2005-2008
President, 2000-2002
Treasurer. 1 996- 1 998



National Association of Water Companies
Pennsylvania Municipal Authorities Association

Electric Deregulation Commiffee

TECHNICAL PT]BLICATIONS & PRESENTATIONS

Walker, Harold. Panelist "Leveraging Water & Sewer to Address Roads, Schools, and Pension
Obligations." Presented at the Maryland Association of Counties 20l8 Summer Conference, August
201 8.

Walker, Harold. Panelist "Is the Glass Half Full or Half Empty? Valuing Municipal Water Acquisitions."
Presented at the Mid-Atlantic Conference of Regulatory Utilities Commissioners 23rd Annual Education
Conference, June 20 | 8.

Walker, Harold. "Valuation and Inventory of Governmental Assets Under GASB 34." Presented at the
Society of Depreciation Professionals 2 I st Annual Conference, September 2007.

Walker, Harold. "The Paradox of State Regulatory Opinions and Investor Behavior." Presented at the
National Association of Water Companies New England Chapter conference, November 2006.

Walker, Harold. "Valuation and Inventory Under GASB 34." Presented at the Government Finance
Officers Association South Central Pennsylvania Regional Chapter conference, August 2003.

Walker, Harold. "Valuation and Inventory under GASB 34." Presented at the Government Finance
Officers Association Southeastern Pennsylvania Regional Chapter conference, April 2002.

Walker, Harold. "GASB 34 & Your Infrastructure." The Authority, August 2001, Volume XXXII. No.
4, pages l0-13.

Walker, Harold. "Managing Risk." Conference Chairperson, presented at the Society of Utility &
Regulatory Financial Analysts 33rd Financial Forum, April 2001.

Walker, Harold. "Paying for Your MSW System - Waste Generation Fees." Presented at the Federation
of New York Solid Waste Association Solid Waste/Recycling Conference and Trade Show, May 2001.

Walker, Harold. "Statement No. 34 of the Government Accounting Standards Board." Presented at the
Pennsylvania Association of Township Supervisors 79th Annual State Convention, April 2001.

Walker, Harold. "Cost of Capital Issues." Presented at the National Association of Water Companies
New England Chapter conference, October 2000.

Walker, Harold, Timothy Hartman, and Mark Everett. "Waste Generation Study: Life After Flow
Control." Presented at Waste Con 2000, October 1999.

Walker, Harold, and Timothy Hartman. "The Enhancement of Revenues Through a Waste Generation
Study." Presented at SWANA's Planning and Management Symposium, July 1999.
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Exeter Township Wastervater System Assets

Selected Financial Information

EXHIBIT I

Projected
2016 2017

I. OPERATING REVENUES
2. Sewer Charges

3. Other Operting Revenues

4. Tap Fees

5. Total Opcrating Revcnucs

6. OPERATING EXPENSES
7. Wages & Benefits

8. Financial Ser"-ices

9. Professional Services
10. utiliries
l l. OtherO & M Expenses

l2. O&M Expenses Before Depreciation
13. Depreciation
14. Total Operating Expenses

15. Opcrating Income

I6. CAPX

17. Assets

18. Bonds payable

19. LT Debt
20. Equiry

2l . Income (Loss) Betbre Transfers

22. Principal paid

23. Interest Paid

20t4

4,776,238
50.987

20t5

5,095,691

81,388
5,339,276

116,743

6, I 35,000

67,326
64,785 38,140 3t,420 42,500

4,892,0t0 5,215,219 5,487,439 6,244,826

1,594,223

5.047
95,546

361,36e

520,630

1.631.2t0
8,884

88, l 60

338,603

506.215

1,683,209

14,552

t72.503
309,776

576.002

l,687,159
2l,581

480,500

337,900

547.681
2,576,815

0

2,573,072
0

2,756,042

0

3,074,E21
0

2,576,815 2,573,072 2,756,042 3.074.821

2,315,t95 2,642,147 2,731,397 3, l 70,005

349,394 178.962 r 58,587

13,002,747

)5 ))')

26,015,000

t,3t3,822

|,590,000
r,00 r,373

24.350,000

| ,7 t7 ,379

1,665,000

924,768

l,889,632

I,745,000
841.765

2,415,465

|,830,000
754,540

22,605,000 20.775.000
( 10,74s,028)

Source of Information: Annual Budeets and Audited Financial Statements



EXHIBIT 2

Exeter Township Wastewater System Assets

Population and Housing Units
Customer Count

Penetration of Service Area
Estimated Flows

Borough of
Township St. Lawrence

2017 2017 Total

Population 25,787 1,822 27,609 3.1

Housing Units 10.080 767 10.E47 80%

Average Size 2;5 ru m

Exeter Township Wastewater System Assets

Customers

Residential

Apartment

Trailer Park

Commercial

Industrial

Public

Total

Current

8,708

49

I

187

r2

2l

8,984

2013 2014 20t5 2016 2017

Wastewater System Annual Flows (MG)

WWTP Avg Max Flows (MG) 3.728 4.700 3.947 3.818 3.950

Max to Permitted 39% 49% 4lyo 40% 410

Source: Chapter 94 Reports



EXHIBIT 3

Page l of I

TABLE J.l US P@ul.nd C.nru! Counu,2(m 'l ml0 TABLE 3.2 Pdnrylv.ni. P@ul.bu Cour bv Crunty rnd MunicrDrlav.2fin & 2010

l2:8r,054 12,701.379 3 4y"

Couty 373,63t 411,142 lO lV.

surTormshru 2l.161 25-550 2Il7'/. IS9ourofl-s72

Ll S Ccnos Bwca\Ccnsus 1000 & 20 I 0 Rcdrshcung Da6
(Pubic t s 94-l7l) SumN Frlcol Colubre

65&hBC6

&
Hmpshrrc
Jcrwl
Mcvco
Yodi

4.447,35 I
('76-931

5.1i0,632
2.673-140

l3 871-653

4 302-015

3 405.b02

7t3 600

572.059

l5 982 824

t I t6.8t6
t.2t 1.53?

t,293-95(,

12119.(47
6 t)t0.517

:-926-i82

2.6t8 824

4.1u2285
4,4(,t.15t
t.271-921

5_296.507

6,149. t05

9,9i8.180

1_9t9 492

2.t41 656

5.596 683

902,195

l7lt265
I,998,257

I 235 786

8.-il{ i.l7
t. il 9 0-16

It.976-821
8.046..1E5

(!|1,200

r I 353.r45

3,450,652

3.12t.r36

t2.28t 054

t.0{8,3 l9
4 0t t.il6

754,844

5 6A9 261

20.1ri | 7m

2.2i3.1s8

608-827

7 079.030

5 89J t{t
I 808,350

5 3(,3-715

1,179,716
7t 0.23 I

6,392,O11

2 9ri-9t8
l?.251 956

5 029_t 96

1.571_tB1

897 934
(,01_723

t 8 t0t,i t0
9 687 651

t.360.i01
1,5(,7.-i82

t2 830,6i2
6.483 802

3 ()46_355

2.85i.1 lt
4.i39-i6?
4,53i-172
| 328_361

5.713.552

6,547 621)

9.8ti,4,10

5.303 925

2-967,291

5.9r8_927

9t9-.1 | 5

t.t26-3al
2,700-5i I

t-316-4?0

8-79t,t94
2.059-179

l9 i78_ 102

9,53-i.48i
672 591

| | i36.504

3,75r-i5l

3.831,074

t2 102-3?9

t.0i2_i67

J.(t5 i64
814 t80

6,346 t05

25- r45-561

2.763-8r5

675 741

I 001,024

( 721.510

t.852,994

i.686-9t6

563-62('

Cmlna
Dakob

7

t3
2{

6

4

l3
2

It
4

I

8

t2

0

l5
1

ll

t4

2

l+

-sbcs&Dc 281.424.603 108_745_538

U S Ccnsu Bucau Popuhlon Dvtston

TA'BLE

Pennsylvrnia 2017 Municipel Profilcs 1960-2015
Source PennsvhunSuE DatoCqter hr thcCenrerlor Rural Pennsylwnn

Pmcnt
Exdcr Bcrks

ExdcrTw BcrksCountv Pcnnsrlventr Townshlp CounN I'cmwhdr

1960 t,-tt8 27539a I 1.3t9,3tu

1970 10,607 296)7a I 1,793.909 75f/o 7 60/o 42Vo

l9t0 l4 419 312,497 I I,E63.t95 35 Uh 5 4vo O 6oh

1990 17,260 336,559 I l,Etl,643 l97o/o '7 7o/o O lo6

2000 21.357 373,636 12.2t1,0?l 237yr ll 0% 34o

2010 25,550 41 1,55E l2-7O2,aU 19 6'/o l0 l% 3 4o/o

2015 25,t14 415.257 12t02,503 l3%o 09/o OP/o

TABLE 3.,4

Pennsylvenie Populetion Projections 2010-2030
Sour.c PeilnsvlvMrd Sbte Dab Cenrer for thc Cen@ lor Rurol Penilsvlvonn

E\eter Townshe Town Center ud Wdeftont i'IaJkr PIM

Excrd Tw Bcrks CounN Pcnnwlvann

July I 2010 22.550 l8.lol l27ll.30t
July l, l0l5 25,87-1 18,t53 12,962,624

July 1,2020 J0,090 19-524 11.210.170

July 1,2025 32,325 20.258 13,504,614

July 1,2010 J4,560 ll.0l7 13,759,594

Pcrccnt Changc

2010 to 2010 53% !5* A%

201 5 to 2030 34% L2:A 6%



Debt Service Coverage

Pre-Tax Interest Coverage - Including AFC(2)(x)

Post-Tar Interest Coverage - Including AFC(2)(x)

GCF / Interest Coverage(3Xx)

GCF i Tot. Deb(aX%)

GCF / Construction(5)(%)

Comparison of Credit Market Financial Risk Metrics
For Exeter Township Wastewater System Assets

And the Comparable Croup
2015 - 2017 il)

Exeter Township Wastewater System

Assets

20t7120t612015

1.2 l.l 1.0

4.2 3.2 2.9

4.2 3.2 2.9

4.2 3.2 2.9

| 1.6 8.4 7.1

9577.0 l191.5 959.6

EXHIBIT 4

le Grou
20t7120t612015

J.J J.O J.J

4.4 4.3 3.8

3.4 3.2 3. I

5.4 5.2 5.3

23.2 22.9 22.8

82.6 94.2 1il.8

Notes: (l) Average ofthe achieved results for each individual company based upon the

financials as originally reported.
(2) Represents the number of times available earnings, including AFC, cover all

interest charges.

(3) GCF or gross cash flow (sum of net income, depreciation, amortization.

net deferred income taxes and investment tax credits, less AFC). plus

interest charges, divided by interest charges.

(4) GCF (see note 3) as a percentage oftotal debt.

(5) The percent of GCF (see note 3) which cover gross construction expenditures.

Source: 2015-17 budgets and financial statements

S&P Research Insisht
EXHIBIT I



EXHIBIT 5

Exeter Township Wastewater Svstem Assets

lllustrating the lmpact of Size on Risk and Retun

Throush Common Stock Retums

TABLE 5.I

A

Market

Market Quartile
Ouartile Name

(Lrgcst Stocks)

l Large-Cap

2 Mid-Cap

3 Low-Cap

4 Mico-Cap
(Smallcst Stocks)

in Return end Risk for Portfolio of thc NYSE/AME)VNASDAQ Common Stocks (l

D

Change in

Quartile
Premium

("/"\

I.02

0.73

1.92

E

Largest
Market Value

in the Ouartile
(Mill$)

609. | 63

10,712

2,392

569

HG

Average Standard

Quartile Deviation

Premium of
1926-16 Reorn
(v") (%)

0.00 19.6

f .02 24.6

1.75 28.9

3.67 39. l

Comparison

Quanile Group

Beta Beta

Quartile Change in
Beta Size Quartile
Ratio Premium Premium

(%) (%\

75"/" 0.00

67% 0.68 0.68

6t% 1.07 0.39

550/0 2.03 0.96

t.00

l.l2

1.22

1.35

0.'15

0.75

0.75

0.75

Notes: ( l) 2017 Ibbotson Stock. Bonds, Bills, and Inflation (SBBI) Classic Yearbook

Beta

TABLE 5.2 Rccent Nlrrket Vrlues end lbbotson Associatcs Merket Quertiles for thc reblc

Comoarable Group

American States Water Co

American Water Work Co Inc

Aqua America lnc

Artesian Resources -Cl A

Califomia Water Service Gp

Middlesex Water Co

SJW Corp

York Water Co

Median

1/30t2018

Market
Value

(Milt$)

2,047

15.6 t 6

6,253

352

r.863

681

1.244

415

Market

Quartile Market
Name Ouartile

Low-Cap 3

Large-Cap I

Mid-Cap 2

Mico-Cap 4

Lou.Cap 3

Low-Cap 3

Low-Cap 3

Mico-Cap 4

1.554 Low-Cap



EXHIBIT 6

Page l of5Exeter Townshro Wastewater Svstem Assets

Property Plant & Equtpment Analysrs
Capttal Expendrtures Analysrs

Growth Rate Analyses
Profit Margrn Analyses

Know Statlstrcs

Gross Propeny,

Plant & Eouroment

Net Property,

Plant &
F.nurnment

Percentage of
Property, Plant

& Equrpment

Not Deorecratec

(Mrlhons of $)

rrcan Water Works Co Inc
$1,738362 S1,204992

20.440 000 14.970 000
7,003 992 5,399 859

5E2 018 49384
3,025 6t I 2.083 038

70J 5t2 557 240
| .877 993 | ,299 7 t8
363657 289524

fomra Water Servrce Gp

mencan Water Works Co Inc

$910 308

13,110000

a toa,9)
263 4E9

1,47E 005

405 518

928 005

2t0 547

fomra Water Servrce Gp



EXHIBIT 6
Page 2 of5Exeter Townshrp Wastewater System Assets

Property Plant & Equrpment Analysls
Caprtal Expendrtures Analysrs

Growth Rate Analyses
Profit Margrn Analvses

(Mrlhons of $)

Townshro Wastewater

Assets NA

$1,204992
I 4,970 000

5,399 860

464 384
2,036 97 |

557 240
|,284 345

289 524

NA

$t,rs0926
13,774 000
5,001 615

429 383
1,847 460

)l I I t6

|.196 822
27t 652

NA

$ | .060 794

12,812 000
1,688 925

409 562
t,689 252

481.870
1.098247

262 t89

NA

st,003 520
ll,t24 832
4,401 990

397 823
I,579 060

465 406
| ,025 21 5

253 959

s0 025 $0 159

$l 13 126 $129 867
t,434 000 l.3l I 000

478 089 382996
4t o94 282sr

259 194 22893E
50 301 47 375

149 055 t42220
24602 t3 158

$0 179 $0 349

mencan Strtes Water Co s87 323 572551
I,160 000 956 I l9

364 689 328 605
20 694 23 730

176 833 1320t5
25773 22596
106711 lOt 936
t3u4 t4 t39

Water Works Co Inc
Amenca Inc

rtesran Resources -CL A
Water Servrce Gp
Water Co

IW Corp
ork Water Co

/ PP&E-Total Net
20t7t2016t20t5120t4

Townshrp Wastewater

Asses NA NA NA NA

States Water Co 9%
l0o/o

9o/o

9Vo

l3o/o

9%

l2%
8%

I l%o

lo%
EYo

7%

t2%
9%
t2%
5%

&Yo

g%o

E%

]Vo
lOYo

5%
l0o/o

5%

7o/o

8o/o

7Vo

6Yo

\Vo

5%
100

6Yr

rcan Water Works Co Inc

Amenca Inc
Resources -CL A

lf,ornla Water Servrce Go
rddlesex Water Co

IW Corp
ork Water Co

Medran 9o/o 9o/o to/o 7o/o



Exeter Townshlp Wastewater S),stem Assets
Property Plant & Equrpment Analysrs

Caprtal Expendrtures Analysrs
Growth Rate Analyses
Profit Marsrn Analvses

Revenues

20t712016120t512014
(Mrllrons of $)

EXHIBIT 6
Page 3 of5

EBITDA

2017fzorel2015lzot+
(Mrlhons ot'$)

Ereter Townshrp Wastewater

System Assets

Comoarable Crouo

Amerrcan States Water Co

Amerrcan Water Works Co Inc

Aqua Amerrca Inc

Artesran Resources -CL A

Calrtbmra Water Servrce Gp

Mrddlesex Water Co

SJW Corp

York Water Co

Exeter Townshrp Wastewater

System Assets

Comparable Group

Amencan States Water Co

Amencan Water Works Co Inc

Aqua Amerrca Inc

Artesran Resources -CL A

Cahfomra Water Servrce Gp

Mrddlesex Water Co

SJW Corp

York Water Co

$6 245

s440 603

3,357 000

E09 525

82235

666 890

130 775

389 22s

48 589

$3 r70

$llt75E
1.222 000

328 967

26 895

t23 551

38 620

98 079

22 473

$s 487

$436 087

3,302 000

819 E75

79 089

609 370

t32906

339 706

47 584

$2731

$l l4 7r6

l,145 000

325 585

27 150

t00 998

40 632

93 l16

22 888

$5 215

$458 641

3, r 59 000

814 204

77 024

588 368

t26025

305 082

47 0E9

s4 892

$465 791

3.0r r 32E

779 903

72 465

597 499

I 17 t39

3l 9 668

45 900

s2 315

s3 170 s2731 s2642 $2 315

$157 789 $153 566 Sl60 522 $160 063

1.306476 t.ts4957 r.rl274t 9t7 849

433284 387 423 380 r37 340460

30 40 I 25 800 26 382 25 061

t47 867 t40 577 127 7tO 122709

38 056 33947 35 841 28720

E6 302 83 532 68 003 63 335

25743 24780 24359 21 800

EBIT

2ot7lzorolzolsl2ol4
lMrllrons of $;

$2 642

$l l8 489 $l l8 990

r.075 000 1.014 026

32t 100 3r4 359

25366 22421

95 68t 108 574

35 M0 34 392

79960 92878

2266t 22077



EXHIBIT 6

Page 4 of5Exeter Townshrp Wastewater System Assets

Property Plant & Equrpment Analysrs
Capltal Expendrtures Analysrs

Growth Rate Analyses
Profit Margrn Analvses

Townshrp Wastewater

Assets

States Water Co
Water Works Co Inc

Amenca Inc
Resources -CL A

Water Servrce Cp
Water Co

IW Corp
ork Water Co

Medran

xeter Townshro Wastewater

Assets

States Water Co
Water Works Co Inc

Amerrca Inc
Resources -CL A

lfomra Water Servrce Gp

rddlesex Water Co
Corp

ork Water Co

Medran

| g%r I 2Vo 3 s%o

EBIT Growh
20171201612015

t4 l%

l3 E%

| 0o/o

t7%
-l 3o/o

40%
94%
-t 6%
t4 6%
2t%

49%
45%
0 1Vo

27%
3 60/o

5 5Vo

ll 3o/o

I lo/o

-t 5%
4 9o/o

4 4Vo

63%
-t s%
7 60/o

46%
26%

27%
l3 lvo
ll EVo

l7 tYr
5 2o/o

12 lVr
3 lYr

-43%
4 7Vo

t9%
-22%
t0 1%

-5 3%
22 toA
t7%

03%
20 lyo
ll 7o/o

53%
4t%
24 E%

7 4o/o

ll

I to/o 96%

35%
67%
| lYo

-09%
22 3o/o

-50%
5 3o/o

-l 8o/o

-f 2Vo

6 5o/o

t4%
7 jvo

5 60/o

13 4Yo

t6 501o

t0%

-0 4%
6 0o/o

2t%
t3 l%
-ll 9%

4 2o/o

-13 9o/o

26%

?3% 6t% 2 404



EXHIBIT 6

Page 5 of5Exeter Townshro Wastewater System Assets

Property Plant & Equrpment Analysrs

Caprtal Expendrtures Analysrs
Growth Rate Analyses
Profit Marsrn Analvses

States Water Co
Water Works Co Inc

States Water Co
Water Works Co Inc

Source S&P Research Instght
EXHIBIT I



EXHIBIT 7

Page l of3
EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEII ASSETS

SUMMARY OF ORIGINAL COST AND ACCRUED DEPRECIATION

OF WASTEWATER SYSTEMS AS OF APRIL 30. 2O{8

DESCRIPTION

ORIGINAL

cosT
ACCRUED

DEPRECIATIONACCOUNT
(t)

353.20

353 30

353.40

354.30

354.40

355.30

360.21

360.22

361.21

361.22

363.20

364.20

365.20

371.30

380.40

390.70

391.70

393.70

394.70

396.70

397 70

t2l

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - PUMPING

LAND AND LANO RIGHTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS. TREATMENT

POIA/ER GENERATION EQUIPMENT . PUMPING

COLLECTION SEWERS - FORCE . MAINS

COLLECTION SEWERS. FORCE - MANHOLES

COLLECTION SEWERS. GRAVITY- MAINS

COLLECTION SEWERS - GRAVITY. MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS

PUMPING EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

COMPUTER AND SOFTWARE

TRANSPORTATION EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

LABORATORY EQUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(3)

336,06E.94

63,244.16

735,535.35

1,000,471 00

36,457,669. 12

46,258.60

724,1E6.15

165,85E 09

15,52't,586.52

4,120,729.96

8,107,147 .46

28.200.34

95,497 64

241,702.36

515,491.49

89,01 1.30

24.623.01

12,O74.30

80,810.59

3,996.00

4,170.76

372,358

13,721,456

30,993

17E,546

50,235

5,530,1 25

1,758,750

3,769,1 06

9,295

47,004

71,903

42,408

67,702

19,887

12,998

39,267

1,819

2.142

(4)

68,404,345.14 25,725,994



EXHIBIT 7

Page 2 of3
EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUMMARY OF ANALYSIS OF ORIGINAL COST

OF WASTEWATER SYSTEMS AS OF APRIL 30, 2OIE

DESCRIPTION
ORIGINAL

cosTACCOUNT
(r)

353.20

353.30

353.40

354.30

354 40

355.30

360.21

360.22

361.21

361.22

363.20

364.20

365.20

371.30

380.40

390.70

391.70

393.70

394.70

396.70

397 70

(21

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

POWER GENERATION EQUIPMENT - PUMPING

COLLECTION SEWERS - FORCE . MAINS

COLLECTION SEWERS . FORCE . MANHOLES

COLLECTION SEWERS - GMVITY. MAINS

COLLECTION SEWERS - GRAVITY. MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS

PUMPING EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

COMPUTERAND SOFTWARE

TRANSPORTATION EQUIPMENT

TOOLS, SHOP AND GARAGE EOUIPMENT

LABORATORY EQUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(3)

336,06E.94

63,244.16

735,535.35

1,000,471 00

36,457,669 12

46,256.60

724,186.15

1 65,E6E.09

1 5,521,588.52

4,120,729.96

8,107 ,147.46

28,200.34

95,497.64

241,702.36

515,491.49

E9,01 1.30

24,623.01

42,074.30

80,810.59

3,996.00

4.170-76

6t,4{),4,3.l5.14



EXHIBIT 7
Page 3 of3

ACCOUNT

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUIT|MARY OF SERVICE LIFE ESTIMATES AND CALCULATED ACCRUED

DEPRECIATION RELATED TO ORIGINAL COST AS OF APRIL 30. 2O1I

DESCRIPTION

suRvtvoR
CURVE

ORIGINAL

cosT
ACCRUED

DEPRECIATION

(1)

353.20

2Ea an

353.40

354.30

354.40

355.30

360.21

360 22

361.21

36't.22

363.20

364.20

365.20

371.30

380.40

390.70

391.70

393.70

394.70

396 70

397 70

t2)

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

POWER GENERATION EQUIPMENT - PUMPING

COLLECTION SEI/VERS. FORCE - MAINS

COLLECTION SEWERS - FORCE - MANHOLES

COLLECTION SE\^,ERS - GRAVITY - MAINS

COLLECTION SEIA/ERS . GRAVITY. MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS

PUMPING EOUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

COMPUTER AND SOFTWARE

TRANSPORTATION EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

LABORATORY EQUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(3)

NONDEPRECIABLE

NONDEPRECIABLE

NONDEPRECIABLE

5s-R2.5

65-R3

30-S2

7()-R2.5

60-R3

70-R2.5

60-R3

50-R2.5

30-13

50-R3

40-Rl 5

45-S0.5

5.SQ

11-S1.5

25-SQ

2O.SQ

15-SQ

1s-SQ

(4)

336,06E.94

63,244.16

735,535.35

1,000,471.00

36,457,669.12

45,258.50

724,186.15

165,868.09

15,521,588.52

4,120,729.96

8,107 ,147.46

2E,200.34

95,497.64

241,702.36

5'r5,491.49

89,01 1.30

24,623 01

42,074.30

80,81 0.59

3,996.00

4,170.76

372,358

13,721,456

30,993

1 78,546

50,235

5,530,1 25

1,758,750

3,769,1 06

9,295

47,OO4

71,903

42,408

67,702

19,887

12,998

39,267

1,819

2,142

(s)

6E,404,345.14 25,725,991



EXETER TOWNSHIP
EXETER TOWI{SHIP WASTEWATER SYSTET ASSETS

SUIIMARY OF ORIGINAL COST BY ACCOUNT AND VIITTAGE YEAR

oF w STEWATER SYSTEil AS OF APRIL 30. 2011

DESCRIPnON

VINTAGE

YEAR

EXHIBIT 8

Page I of3

ACCOUNT
ORIGINAL

cosT
(11

353.20

353.20

353.20

353.20

353.20

3s3.20

353.20

353.20

353.20

353.20
353.20

353.20

3s3.20

353.30

353.30

353.30

353.30
353.40

353.40

353.40

353.40

353.40

353.40

353.40
354.30

354.30

354.30

354.40

354.40

354.40

354.40

354.40

354.40

354.40
354.40

354.40

355.30

360.21

360.21

360.21

360.22

360.22

350.22

361.21

361.21

367.27

361.2 1

367.2r

351.21

361.21

351.2 1

351.2 1

357.27

361.21

367.27

351.21

357.2L

36r.22

361 22

(21

LAND ANO IAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLTECTION

LAND AND LAND RIGHTS - COLLECTION

tAND AND LAND RIGHTS - COLTECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS - PUMPING

LAND AND LAND RIGHTS. PUMPING

LAND AND LANO RIGHTS. PUMPING

LAND AND LAND RIGHTS . TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS . TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. PUMPING

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATM€NT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

POWER GENERATION EQUIPMENT. PUMPING

COLLECTION SEWERS. FORCE - MAINS

COLLECTION sEWERs - FORCE . MAINS

COLLECTION SEWERS - FORCE - MAINS

COLLECTION SEWERS - FORCE - MANHOLES

COLLECTION SEWERS. FORCE - MANHOLES

COLTECTION SEWERS - FORCE. MANHOLES

COLTECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVIry - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY. MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVIW - MAINS

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY - MAINs

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS - GRAVITY. MAINS

COLLECTION SEWERS - GRAVITY. MANHOLES

COLLECTION SEWERS. GRAVITY. MANHOLES

(31

1966

7970

1975

1980

1985

1987

1990

1992

1995

2000

2005

2010

20t2
L992

1993

1996

2006

1965

L967

7977

1984

1993

1998

2003

1993

1997

2004

L967

1978

1986

7992

2002

2010

2013

2014
2016

1993

1990

1995

2005

1990

1995

2005

1956

7970
7975

1980

1985

1987

1990

7992

1995

2000

2005

2008

2010

20L2

1966

7970

(4)

37,581.96

630.28
5,715 55

1,069.89

4,48L.t8
1,818.17

18,534.90

867 4r
126,808.41

15,285.86

76,604.25
45,449.75

t21.22

t2,795.70

34,194 59

92.99

16,159 88

tLo,204.70

35,966.92

53,000.00

150,000.00

23,463.73

325,000.00

35,900.00
795,519.50

55,313 20

148,638.20

2,353,885.64
4,885,804.76

91,897 59

23,t10,970.29

389,734 00

5,436,302 84

53,603.00

3L,707.OO

LO3,764.OO

46,258.60

t7,235 23

413,974.46

292,976 46

4,044 08

98,188 57

53,635.34
2,577,O70.5t

99,929.53

571,803.86

184,388.48

L,L02,2r4.A8

409,580.74

2,551,316.88

294,871.54

4,979,726.68

379,942.5r
7,279,097 45

148,625 00

224,452.48

724,573.96

598,282.49

24,r94.85
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ACCOUl{T

EXETER TOWI{SHIP
EXETER TOWNSHIP WASTEWATER SYSTEiI ASSETS

SUiIMARY OF ORIGIT{AL COST BY ACCOUilT AI{D VINTAGE YEAR

OF WASTEWATER SYSTEiI AS OF APRIL 30. 2O1E

DESCRIPTION

VINTAGE

YEAR
ORIGINAL

cosT
{rl

36r.22

361.22

16r.22

36t.22

36r.22

357.22

361.22

367.22

JO L, Z2

36L.22

36L.22

36!.22

363 20

353.20
353.20

363 20

353.20

353.20

363.20

363-20

363.20

363.20
353.20

363.20

353.20

354.20

364 ZO

354.20

364.20

365.20

371.30

371.30

371.30

371.30

377.30

371.30
371.30

371.30

371.30

371.30

380.40

380.40

380.40

380.40
380.40

380.40

380.40

390.70
390.70

390.70

390.70
390.70

390.70
39r..70

391 70

393.70

393.70

393.70

393.70

(2)

COLLECTION SEWERS. GRAVITY. MANHOLES

COLLECTION SEWERS - GRAVITY. MANHOLES

COLLECTION 5EWER5 - 6RAVITY. MANHOLES

COLLECTION SEWERS - GRAVITY - MANHOLES

COLLECTION SEWERS. GRAVITY. MANHOLES

COLLESTION SEWERS. GRAVITY - MANHOLES

COLLECTION SEWERS. GRAVITY - MANHOLES

COLLECTION SEWERS - GRAVITY - MANHOLES

COLLECTION SEWERS - GRAVITY - MANHOLES

COLLECTION SEWERS - GRAVIW. MANHOLES

COLLECTION SEWERS - GRAVIW. MANHOLES

COLLECTION SEWERS - GRAVITY. MANHOLES

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMER5

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

FLOW MEASURING DEVICES

FLOW MEASURING DEVICES

FLOW MEASURING DEVICES

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

TRANSPORTATION EQUIPMENT

TRANSPORTATION EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

T00Ls,sHOP AND GARAGE EQUIPMENT

TOOLs, SHOP AND GARAGE EQUIPMENT

TOOTS, SHOP AND GARAGE EQUIPMENT

l3l

L975

1980

1985

79a7

1990

7992
1995

2000
2005

2010

2012

2015

1956

1970

L975

1980

1985

L9A7

1990

L992

1995

2000

2005

2010

zot2
1991

2005

2010

2011

1991

1993

L997

2005

20l1.
2012

2013

2014
2015

zulo
20\7
2008

20L2

2013

2014
2015

20L6

20t7
20Lt
20L2
2013

20L4

2015

2016

2001

2014
1997

2000

2004

2005

14)

1s0,289.15
44,252.72

297,567 .45

111,081.54

665,25t.72

76,685.46

1,514,910.92

tL4,307.32

353,176.16

86,478.18

74,063.00

10,179.00

958,557 95

50,304.30

307,593.89

71,435.10

552,151.53
224,924.42

1,361,328.35

153,749 62

3,130,400.29

236,530.49

847,339.97
173,r23.46

29,698 09

3,572.99

5,888.17

70,o25.45

8,6L2.72

95,497.U
Lrg,738.78

8,296.98

22,080.55

7,447 39

24,684.45

18,315.00

26,246 23

3,453 85

6,085.00

5,359.02

8,391 00

30,010.04
13L,242.64

234,763.80

56,302.51

35,919.00
r.8,852.50

2,332.00

15,398.85

L4,570.45

31,808 00

12,083.00

12,819.00

21,44L OL

3,112 00

2,!34.65

1,680 57

L,521.78

8,885.32
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ACCOUNT

EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTET ASSETS

SUIII'ARY OF ORIGINAL COST BY ACCOUNT AND VINTAGE YEAR
OF WASTEWATER SYSTEM AS OF APRIL 30. 2O1E

DESCRIPTION

VINTAGE

YEAR
ORIGINAL

cosT
(1)

393.70

393.70

393.70

393.70

394.70

394 70

394 70

394.70

394.70

394.70

394.70

t94.70
394.70

394.70
395.70

397 70

197.70
397.70

(21

TOOLS, SHOP AND GARAGE EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

TOOLS, SHOP ANO 6ARAGE EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

LABORATORY EQUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

MISCELLANEOUS EqUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(4)

4,995.67

72,764.21

3,910.00

5,081.00

3,307.76

6,726 t9
5,105.16

5,067.71

L0,075.47

9,379 66

18,843.54

5,173 00

15,511 00

2,281.00

3,996.00

9rr.76
993.00

2,266.OO

6t,404,345.14

(31

20LZ

2013

20L4
2015

2002

2003

20,04

2005

2006

2007

2008

2011

2014

2015

2071

2002

2008

20t4
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.20 LAND AND LAND RIGHTS - COLLECTION

CALCULATED ANNUAL AND ACCRUED DEPREC]ATION
RELATED TO ORIGINAL COST AT APRIL 30, 201-8

YEAR
(1)

ORIGINAL
COST
(2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.-_
FACTOR AMOUNT

(1\ (8)
EXP.
(5)

1966
I9'7 0

791 5
1980
1985
798'7
1990
1992
1995
2000
2005
20r0
2012

NONDEPRECIABLE

31,587.96
630.28

6 ,'7 75 .66
r , 069 .89
4,481.1-8
1, 818 . 17

18, 634 . 90
861 .4L

126,808 .41
15,285 .86
16,604.25
45 , 449 .15

L2L.22

336,068.94

COMPOS]TE ANNUAL ACCRUAL RATE, PERCENT .. O.OO



EXHIBIT 9
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.30 LAND AND LAND RIGHTS - PUMPING

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT ApRrL 30, 20L8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (B)

NONDEPRECIABLE

1992 12,196.10
1993 34,794.59
7996 92.99
2006 16, 159. 88

63,244.16

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. O.OO



EXHIBIT 9

Page 3 of2l

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.40 LAND AND LAND RIGHTS - TREATMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 201-8

YEAR
(1)

ORIGlNAL
COST
(2\

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC. --
FACTOR AMOUNT

(7) (8)
EXP.
(6)

19 65
L961
t91 1

1984
1 993
1998
2043

NONDEPRECIABLE

rr0 ,204 .'7 0

36 , 966 .92
53, 000 . 00

150,000.00
23 , 463 .'7 3

325, 000 . 00
36, 900.00

??c q?q 1q
I JJ 

' 

JJJ 
' 

JJ

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT . . O. OO



EXHIBIT 9
Page 4 ofZl

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 354.30 STRUCTURES AND IMPROVEMENTS - PUMP]NG

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 20l.8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (1) (8)

SURVIVOR CURVE.. ]OWA 55-R2.5
NET SALVAGE PERCENT.. O

1993 '796,579.60 55.00 r.82 14,496.66 32.96 0.4007 319,189
7991 55,313.20 55.00 1.-82 1,006.70 36.26 0.3407 18,841
2004 748 , 638 -20 55 . 00 1 -82 2 ,1 05 .22 42 .30 0 .2309 34 ,322

1,000,471.00 18,208.58

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 1.82
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 354.40 STRUCTURES AND IMPROVEMENTS - TREATMENT

CALCULATED ANNUAL AND ACCRUED DEPREC]AT]ON
RELATED TO ORIGINAL COST AT APRIL 30, 2OL8

ORIGINAL
YEAR COST
(1) (2)

SURVIVOR CURVE. . IOWA
NET SALVAGE PERCENT..

1_96'7 2,353,885.64
).9'78 4,885,804.'76
1986 9r,891.59
1992 23,7r0,910.29
2002 389,734.00
2070 5,436,302.84
2073 53, 603.00
201,4 31,707.00
2076 103,764.00

36,45'7 ,669 .72

COMPOSITE ANNUAL

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC. _-
FACTOR AMOUNT

('7) (8)

AVG.
LIFE
(3)

65-R3
0

65.00
6s.00
65.00
6s.00
65.00
65.00
65.00
65. 00
65.00

EXP.
(6)

1 EA

1 EA

1 tr,A

21.L9
29 .09
35 .52
40 .66
49.14
57.35
60.26
67.24
63 .20

0 .61 40
0. s525
0.4535
0.3745
0.2348
0.7r'7'7
0 .01 29
0.0579
0 . 021'7

36,249 .84
1 5 ,247 .39
r, 4I5 .22

355,908.94
6,001-.90

83,'719.06
825 .49
488.29

1 qq? q?

561,448.10

1 qn6 61q
2, 699 ,2L2

47,6't9
9,654,134

9L, 498
vJJt I rv

? qnq
Jt rvr

1,934
2,813

L3 ,'7 2t, 456

ACCRUAL RATE, PERCENT .. I.54
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 355.30 POWER GENERATION EQUIPMENT - PUMPING

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2AT8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2t (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE.. IOWA 3O-S2
NET SALVAGE PERCENT.. O

1993 46,258-60 30.00 3.33 r,540.41 9.90 0.6700 30,993

46,258-60 r,540.47 30,993

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 3.33
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EXETER TOWNSHlP

EXETER TOWNSH]P WASTEWATER SYSTEM ASSETS

ACCOUNT 360.21 COLLECTION SEWERS - FORCE - MAINS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2OI8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (1) (8)

SURVIVOR CURVE.. IOWA 7O-R2.5
NET SALVAGE PERCENT.. O

1990 71,235.23 70.00 r.43 246.46 45.04 0.3566 6,746
1995 473,914.46 70.00 1.43 5,919.83 49.2'7 0.2961 722,594
2005 292,9'76.46 70.00 7.43 4,r89.56 58.10 0.1700 49,806

'7 24 ,786 .15 1n ?qq eq
Lv t JJJ - vJ L] I ,546

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 1,.43
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 360.22 COLLECTION SEWERS - FORCE - MANHOLES

CALCULATED ANNUAL AND ACCRUED DEPREC]ATION
RELATED TO ORIGINAL COST AT APRIL 30, 2OL8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (1) (8)

SURVIVOR CURVE.. IOWA 6O-R3
NET SALVAGE PERCENT.. O

1990 4,044.08 60.00 7.6'7 61 .54 34.09 0.4318 ).,'t46
L995 98,188.67 60.00 1.61 L,639.15 38.42 0.3597 35,316
2005 63,635.34 60.00 I.6'7 L,062.1r 41 .58 0.20'70 73,\'73

16E Q6A nq 2 ,110 .00

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. I.6'7
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 361.21 COLLECTION SEWERS - GRAVITY - MAINS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2078

ORIGINAL
YEAR COST
(1) (2\

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (5)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(7) (8)
EXP.
(5)

SURVIVOR CURVE.. IOWA 7O-R2.5
NET SALVAGE PERCENT.. O

1966 2,5'11-,070.53
1970 99,929.53
r9'75 571,803.86
1980 184,388.48
1985 r,102,274.88
1981 409 ,580 .'7 4

1990 2,551,316.88
1992 294 ,8'7 r .54
1995 4,9'79,126.68
2000 31 9 ,942 .5r
2005 r,2'79,091.45
2008 r48,625 .00
2010 224,452.48
2072 1 24 ,51 3 .96

'tq qrl qQQ q?
LJtJ-LtJev.JL

COMPOSITE ANNUAL ACCRUAL RATE,

36 ,'7 66 .37 26 .99
7, 428 .99 29 .7 0
8,176.80 33.28
2,636.16 37 . 03

15 ,'t61_ .6'7 40 .96
5,857.00 42.58

36,483.83 45.04
4,216.66 46.12

17 ,270 .09 49 .2'7
5,433.18 53.63

78,29r.07 58 . 10
2,725 .34 60. 84
3 ,209 .6'7 62 .61

10,361.41 64.53

22r,958 ."t2

PERCENT .. L.43

70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00

1.43
1. 43
r.43
1.43
1,.43
r.43
1 Aa

1.43
r.43
r.43
1.43
1.43
1.43
r.43

0 .6744
0.5757
0 .5246
0.4710
0 .4749
0.3917
0.3566
4.3326
0.296r
0.2339
0.1700
0.1309
0.r04'7
0.0781

L,51 9,"743
57, 530

?qq q61

86 ,8 41
451,265
160,43'7
909 ,1 23
98,065

1_,4'74,696
88,853

2r1 ,446
19,449
23 ,502
5 6, 618

5,530,125
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 367.22 COLLECTION SEWERS - GRAVITY - MANHOLES

CALCULATED ANNUAL AND ACCRUED DEPRECIAT]ON
RELATED TO ORIGINAL COST AT APRIL 30, 201,8

ORIGINAL
YEAR COST
(1) (21

SURVIVOR CURVE.. IOWA
NET SALVAGE PERCENT..

1966 598,282.49
1970 24,794 -85
1915 150,289.15
1980 44,262.12
1985 291 ,561 .45
1987 111,081.54
1990 665,25!.12
1992 1 6,685 .46
1995 r,574,970 .92
2000 L14,301.32
2005 353,176.16
2010 86,418.78
2012 '7 4,063 .00
2075 10, 179. 00

AVG.
LIFE
r3)

60-R3
0

60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00
60.00

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (5)

--ACCRUED DEPREC. --
FACTOR AMOUNT

(1) (8 )

EXP.
(5)

r.61
r.61
7.61

7.6'7
7.67
r.61
7 .61
L .6'7
L .61
r.61
L.6'7
7 .61
1_.6'7

76 .41
r8.96
22 -36
26 .04
29.96
31.59
34.09
35.80
38 .42
42 .93
4'7 .58
52.36
54.29
51 .22

0 .1255
0.6840
0 .621 3

0. s660
0.5007
0.4735
0.4318
0.4033
0.3597
0 .2845
0.20'70
0.r213
0 .0952
0.0463

o qol ?)
404.05

2 ,509 .93
'739.19

4,969.39
1,855.06

11,109.70
1t280.65

25,299.AL
1 qne q?

5,898.04
7,444 .79
r ,236 - 85

169.99

68,816.19

PERCENT .. I.61

434 ,054
16,549
94,28L
-J t vJJ

148,983
J- t J J 

'

2B'7 ,2'7 6
?n q?n
JV' JJV

544,868
32,520
13,r01
11 , 011

1 ,049
412

1,759,7504 , r20 ,1 29 .96

COMPOS]TE ANNUAL ACCRUAL RATE,



EXHIBIT 9
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 363.20 SERVICES TO CUSTOMERS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APR]L 30, 2OIB

ORIGINAL
YEAR COST
(1) (2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC. _-
FACTOR AMOUNT

(1\ (8 )

EXP.
(6)

SURVIVOR CURVE.. IOWA 5O-R2.5
NET SALVAGE PERCENT.. O

1 q66 qsR . 56? 95rJetrvt.

1910 50,304.30
1 975 ?n7 Cq? 89JVI'JJJ.\

1980 71,435.10
1985 562,L57.53
1981 224,924 .42
lqgn 1 ?6r 32R 35LrJvLtJLv.-

L992 L53 ,'7 49 .62
1995 3,130, 400.29
2000 236,530.49
2005 841 ,339.91
2010 713,723.46
2AL2 29,698.09

8,107,741 .46

50.00
s0.00
50.00
50.00
s0.00
s0.00
50.00
s0.00
s0.00
50.00
50. 00
50.00
50.00

2 .04
2.00
2 .00
2 .00
2 .00
2.00
2.04
2.00
2 .00
2 .00
2 .00
2 .00
2 .00

7L.14
12 .98
15.58
18.75
22.15
23 .59
25 .83
2'7 .3't
29 .16
33.89
38.22
42.'77
44.55

0.'7'7'72
0 .1404
0 .6864
0 - 6250
0.s570
0 .5282
0.4834
0 .4526
0.4048
0.3222
0.2356
0.1458
0.1090

Tq 1?T ?A

1,006.09
6, 151.88
7, 428 .10

LI,243.03
4, 498 .49

2'7 ,226 .51
3,0'74.99

62 , 608 .0r
4 ,1 30 .6r

16,946 -80
3 , 462 .4'7

s93.96

1_62 ,742 .96

PERCENT .. 2.OO

'7 44,999
31,245

277, t32
44,641

313,118
118,805
658,066

69 ,581
r,261 ,786

1 6 ,2r0
T qq 6??
25,247

J t -J 
t

3 ,1 69 ,706

COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 364.20 FLOW MEASUR]NG DEVICES

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 201.8

OR]GINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. EACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (B)

SURVIVOR CURVE.. IOWA 3O-L3
NET SALVAGE PERCENT.. O

7997 3,612.99 30.00 3.33 r22.37 9.61 0.6191
2006 5,888.17 30.00 3.33 196.08 78.52 0.3821
20L0 L0,026-46 30.00 3.33 333.88 22.24 0.2581
20r\ 8,612.12 30.00 3.33 286.80 23 .20 0 .2261

28,200.34 939 .0'7

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 3.33

2, 496

2,594

q ?qq



EXHIBIT 9
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 365.20 FLOW MEASUR]NG INSTALLATIONS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2OI8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2t (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE.. IOWA 5O-R3
NET SALVAGE PERCENT.. O

L99I 95,49'7.64 50.00 2.00 1,909.95 25.39 0.4922 41 ,004

95 , 49'7 .64 I, 909 .95 47 ,004

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 2.OO
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 371.30 PUMPING EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 201.8

ORIGINAL
YEAR COST
(1) (2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

EXP.
(6)

2 ,968 .4'7 2r.43
201 .42 24.7I
552.02 30.64
186.03 34. s0
671 .77 35.28
451 .90 36.08
656.76 36.88
86.35 31.68

r52.72 38.50
158 . 98 39.31

6 ,042 .56

PERCENT .. 2.50

--ACCRUED DEPREC.--
FACTOR AMOUNT

(1\ (8)

SURVIVOR CURVE.. IOWA 4O-R1.5
NET SALVAGE PERCENT.. O

1 993
7991
2006
2OIT
201_2

20r3
20r4
2A75
20r6
2071

40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00

2 .50
2 .50
2 .50
2 .50
2 .50
2 .50
2.50
2.50
2.50
2.50

0 .4643
0.3973
0.2340
0.1375
0.1180
0.0980
0.0780
0.0580
0.0375
0.0173

55 , r24
2, )AA
q 16.1

r,023

2,04'7
200
228
110

'1 1 qn?

118,738.78
B ,296.98

22,080 .65
'7 ,447.39

24,684.45
t-8,316.00
26,246 .23
3,453.86
6,085.00
6 ,359 .02

24I ,1 02 .36

COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSH]P

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 380.40 TREATMENT AND DISPOSAL EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2OLB

ORIGINAL
YEAR COST

( 1) (2\

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC. --
FACTOR AMOUNT

(7) (8)
EXP.
(6)

SURVIVOR CURVE.. IOWA 45-S0.5
NET SALVAGE PERCENT.. O

2 008
2072
2073
20\4
2015
2076
2071

45.00
45.00
45.00
45.00
45.00
45.00
45.00

2.22
2.22
2.22
2.22
2.22
2.22
2.22

36.31
39.61
40 .49
41.38
42.29
43.22
44.L8

0 . 1931
0.1198
0.1002
0.0804
0.0602
0.0396
0.0182

r,620
? qqq

18,884

7, 42r
344

42, 408

8, 391 . 00
30,010.04

r3r,242 .64
234,'7 63 .80

56 ,302 .57
35, 919 . oo
l-8,862.50

515,497.49

186.28
666.22

, qT? qo
.' JLJ.JJ

5,277.'7 6

r,249 .92
1 91 .40
418.75

1-t , 443 .92

PERCENT . . 2.22COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 390.70 COMPUTER AND SOFTWARE

CALCULATED ANNUAL AND ACCRUED DEPRECIAT]ON
RELATED TO ORIGINAL COST AT APRIL 30, 2OI8

ORIGINAL AVG. -_ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE. . s-SQUARE
NET SALVAGE PERCENT.. O

2017 2,332.00 5.00 1.0000 2,332
20t2 15,398.85 5.00 1.0000 15,399
20L3 14,510.45 5.00 20.00 2,974.09 0.71 0.9660 14,015
2014 31,808.00 5.00 20.00 6,367-60 7.71 0.1660 24,365
2015 12,083.00 5.00 20.00 2,4L6.60 2.r1 0.5660 6,839
2076 12,879.00 5.00 20.00 2,563.80 3.I'7 0.3660 4,692

89,01-1.30 74,256.09 61 ,102

COMPOSlTE ANNUAL ACCRUAL RATE, PERCENT .. T6.02
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 391. 7O TRANSPORTATION EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPREC]ATION
RELATED TO ORIGINAL COST AT APRIL 30, 2OI8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE.. IOWA 11-51.5
NET SALVAGE PERCENT.. O

200L 27,447.07 11.00 9.09 7,948.99 1-.33 0.8791 18,849
2014 3,182.00 11.00 9.09 289-24 '7.4L 0.3264 1,038

24,623.07 2,238.23 1g,gg7

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 9.09
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 393.70 TOOLS, SHOP AND GARAGE EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2078

ORIGINAL
YEAR COST

( 1) (2\

AVG.
L]FE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

EXP.
(6)

85.39 4 .t'7
61.23 1.I1
64.81 7r.r1

355.45 13.11
199.83 19.1_1
510.57 20.1-'7
156.40 27.r1
243.24 22.r1

7,682 .98

PERCENT.. 4.OO

--ACCRUED DEPREC.--
FACTOR AMOUNT

(1\ (8 )

SURVIVOR CURVE.. 2s-SQUARE
NET SALVAGE PERCENT.. O

r991
2400
2A04
2A06
2A!2
2073
20r4
20L5

25.00
25 .00
25 .00
25.00
25 .00
25 .00
25.00
25.00

4.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00

0.8332
0.1732
0.5532
4.4132
0.2332
0.7932
0.1532
0.1132

1 110
1 -t oo

89'7
A 

' 
n'tr.

2, 466
599
688

1' OOa

2,734-65
r, 680 .6'7
1_,62L .'7 8
8,886.32
4,995 .6'7

72,164 -2r
3, 910.00
6,081.00

42,014.30

COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 394.10 LABORATORY EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2018

ORIGINAL
YEAR COST
(1) (2)

AVG.
LIFE

/?\

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

EXP.
(6)

165.39 4.r1
306.31 5 . 17
255.26 6.I1
253.39 '7 .r'7
500.77 8.71
468.98 9.L'7
942.78 10.17
258 .65 13 . 17
775.55 76.I7
114.05 r1 .11

4,040.53

PERCENT .. 5.OO

--ACCRUED DEPREC. --
FACTOR AMOUNT

(7) (B)

SURVIVOR CURVE.. 2O-SQUARE
NET SALVAGE PERCENT.. O

2002
2003
2004
2005
2406
2001
2008
2OIL
20r4
2015

20 .00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20 .00
20 .00

5.00
5.00
5.00
5.00
5.00
5.00
5. 00
5. 00
5.00
5.00

0.7915
0.7415
0.6915
0.6415
0.5915
0.5415
0.4915
0.3415
0. 1915
0.1415

2,618
4,543

3 ,25r
5,924
5,01 9

9 ,262
1, ,1 61
2,91 0

323

39 ,261

3 ,301 .16
6, 126 .79
5, 105 . 16
5,061 .'t r

10, 015 . 47
9 ,31 9 .66

78,843.64
5, 173 . 00

15,511.00
2 ,28L .00

80,810.59

COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 396.'70 COMMUNICAT]ON EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIAT]ON
RELATED TO ORIGINAL COST AT APR]L 30, 2078

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) t2) (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE. . 15-SQUARE
NET SALVAGE PERCENT.. O

2Qr1 3,996.00 15.00 6.61 266.53 8.17 0.4553 1,819

3, 996.00 266.53 1,819

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 6.61
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 391 .10 MISCELLANEOUS EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO ORIGINAL COST AT APRIL 30, 2018

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (5) (6) (7) (8)

SURVIVOR CURVE. . ].5-SQUARE
NET SALVAGE PERCENT.. O

2002 917.16 15.00 1. 0000 91.2
2008 993.00 15.00 6.61 66.23 5.17 0.6553 651
20t4 2,266 .00 15 . 00 6.6'7 151 . 14 7I .71 0 . 2553 519

4,L10.16 271.31 2,L42

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT . . 5.27
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUMMARY OF REPRODUCTION COST AND ACCRUED DEPRECIATION
OF WASTEWATER SYSTEMS AS OF APRIL 30. 2O1E

DESCRIPTION

REPRODUCTION

cosr
ACCRUED

DEPRECIATIONACCOUNT
(1)

353.20

353.30

353.40

354.30

3U.40

355.30

360 21

360.22

361.21

361 22

363.20

364.20

365.20

aaa an

380.40

?on 7n

391.70

393.70

394.70

396 70

397 70

(21

LAND AND LAND RIGHTS. COLLECTION

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

POWER GENERATION EQUIPMENT - PUMPING

COLLECTION SEWERS - FORCE - MAINS

COLLECTION SEWERS . FORCE . MANHOLES

COLLECTION SEIA'ERS . GRAVITY. MAINS

COLLECTION SEWERS - GRAVITY- MANHOLES

SERVICES TO CUSTOMERS

FLOWMEASURING DEMCES

FLOW MEASURING INSTALLATIONS

PUMPING EQUIPMENT

TREATMENT AND DISPOSAL EOUIPMENT

COMPUTER AND SOFTWARE

TRANSPORTATION EOUIPMENT

TOOLS, SHOP AND GAMGE EQUIPMENT

LABORATORY EQUIPMENT

COMMUNICATION EOUIPMENT

MISCELLANEOUS EOUIPMENT

TOTAL COMPANY

(3)

336,068.94

63,244.16

735,535.35

2,218,611.23

113,522,930.70

137 ,337 .71

1,523,794.82

351,445.33

50,057,528.05

15,350,455.71

27,819,749.55

41,579.97

255,839.36

535,682.53

571,707.O2

78,677.09

27 ,111.7 4

47,062.16

94,064.65

3,851.54

4,632.26

840,986

52,633,999

92,016

391,741

1'10,805

27,867,086

8,300,078

16,151,642

15,E61

125,924

192,622

47,659

58,962

21,988

14,914

46,562

1,75E

2,497

{06,9't7,100

(4)

223,7EE,019.EE
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ACCOUNT

EXETER TOWIISHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUMMARY OF ANALYSIS OF REPRODUCNON COST
OF WASTEWATER SYSTEMS AS OF APRIL 30. 2O1E

DESCRIPTION
REPRODUCTION

cosT
(1)

353 20

353.30

353.40

354 30

354 40

355.30

360.21

360.22

361.21

361.22

363.20

364.20

365.20

371.30

380.40

390.70

391.70

393.70

394 70

396.70

397 70

(2)

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS . TREATMENT

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

POWER GENERATION EQUIPMENT . PUMPING

COLLECTION SEWERS. FORCE - MAINS

COLLECTION SEWERS . FORCE . MANHOLES

COLLECTION SEWERS - GRAVITY - MAINS

COLLECTION SEWERS . GRAVITY. MANHOLES

SERVICES TO CUSTOMERS

FLOWMEASURING DEMCES

FLOW MEASURING INSTALLATIONS

PUMPING EOUIPMENT

TREATMENT AND DISPOSAL EOUIPMENT

COMPUTER AND SOFTWARE

TRANSPORTATION EOUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

LABORATORY EOUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(3)

336,058 94

63,214.16

735,535.35

2,218,611.23

113,522,930.70

137,337 71

1,523,794.82

351,445.33

60,057,628.06

15,360,455.71

27,819,749.55

41,579.97

255,839.36

535,682.53

571 ,707 .02

78,677 09

27,111.74

47,062.16

94,064.65

3,861.54

4,632.26

223,7tE,019.88
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUI'MARY OF SERVICE LIFE ESTIMATES AND CALCULATED ACCRUED

DEPRECIATION RELATED TO REPRODUCNON COST AS OF APRIL 30, 2018

suRvtvoR
CURVEDESCRIPTION

REPRODUCTION

cosT
ACCRUED

DEPRECIATIONACCOUNT
(1)

JCJ.ZU

353 30

353.40

354 30

354.40

JC3.JU

360.21

360 22

361.21

361 22

353.20

364.20

365.20

371 30

380.40

390.70

aol 7n

393 70

394 70

396.70

397.70

(3)

NONDEPRECIABLE

NONDEPRECIABLE

NONDEPRECIABLE

55-R2.5

65-R3

30-s2

70-R2.5

50-R3

70-R2 5

60-R3

50-R2.5

30-L3

50-R3

40-R1.5

45-50 5

s-so

1 1-S1.5

2s-sQ

2O.SQ

1s-SQ

1s_SQ

(4)

336,068 94

63,244.16

735,535.35

2,218,61123

1 1 3,522,930 70

137 ,337.71

't,523,794.82

351,445.33

60,057,628.06

15,360,455.71

27,819,749.55

41,579.97

255,839.36

535,682.53

571,707.O2

78,677.09

27 ,111.7 4

47,O62.'t6

94,064.65

3,861.54

4,63226

840,986

52,633,999

92,016

391,741

110,805

27,867,086

6,300,078

'16,151,U2

15,861

125,924

192,622

47,659

56,962

21,988

14,914

45,562

1,758

2,497

(2)

LAND AND LAND RIGHTS - COLLECTION

LAND AND I-AND RIGHTS - PUMPING

LAND AND LAND RIGHTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS. TREATMENT

POIA/ER GENERATION EOUIPMENT - PUMPING

COLLECTION SEIA/ERS - FORCE. MAINS

COLLECTION SEWERS. FORCE - MANHOLES

COLLECTION SE\A/ERS. GRAVITY- MAINS

COLLECTION SEWERS . GRAVITY - MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS

PUMPING EQUIPMENT

TREAII\'ENT AND DISPOSAL EOUIPMENT

COMPUTER AND SOFTWARE

TMNSPORTATION EQUIPMENT

TOOLS, SHOP AND GARAGE EQUIPMENT

LABORATORY EOUIPMENT

COMMUNICATION EOUIPMENT

MISCELLANEOUS EQUIPMENT

TOTAL COMPANY

(s)

223,7EE,01 9.E8 I 06,917,100
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EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUMMARY OF REPRODUCT]ON COSTAND TREND FACTORS BY ACCOUNTAND VINTAGE YEAR
OF WASTEWATER SYSTEM AS OF APRIL 30. 2O1E

ACCOUNT DESCRTP't'tON

VINTAGE

YEAR
(31

I YOO

1970

1975

1980

1 985

1 987

1 990

1592

1 995

2000

2005

2010

2012

1 992

1993

1996

2006
I OAE

1967

'1977

1 984

1 993

1 998

2003

1993

1997

2004

1967

1975

1 986

'1992

2002

201 0

2013

2014

2016

1 993

I 990

1 995

2005
1990

1 995

2005

1 966

1970

1975

1980

1985

1987
'1990

1992

1995

2000

2005

2008

2010

2012
1 966

I 970

ORIGINAL

cosT
INDEX

FACTOR
(sl

1 _00

1.00

1.00

1.00

1.00

1.00

100
100
100
1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

100
1.00

1.00

1.00

1.00

1.00

1.00

2.34

2.08

1.63

11.26

4.64

2.95

2.44
177
1.23

'l'12

1.09

1.U
2.97

2.62

2.38

1.6E

2.62

2.38

1.68
't 0.53

9.40

5.41

3_91

3.1 1

3.00

2.62
2.il
2.38
2.10

1.68

't.34

127
1.15

1 0.53

940

FACTOR REPRODUCTION
REFERENCE COST

(11

353.20

353 20

353.20

353.20

353.20

353.20

JCJ.ZU

353.20

353.20

353.20

353.20

353.20

353.20

353.30

353 30
tqa an

353 30

353_40

353.40

353.40

353.40

353.40

353.40

353 40

354.30
354.30

354.30

354.40

354.40

354.40

354.40

354.40
354.40

354 40

354.40

354 210

355.30

360.21

360.2'1

360.21

360.22

sdu zz
360.22

361.21

36'1.21

361.21

361 2'l
361 21

361.21

361.21

361.2',1

361.21

361 21

36'l.21
36't 21

361.21

361.21

36't 22

361.22

(21

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION
LAND AND LAND RIGHTS - COLLECTION
LAND AND LAND RIGHTS. COLLECTION

LAND AND LAND RIGHTS - COLLECTION
LAND AND LAND RIGHTS. COLLECTION
LAND AND LAND RIGHTS - COLLECTION
LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS. COLLECTION
LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - COLLECTION

LAND AND LAND RIGHTS - PUMPING

LAND AND LAND RIGHTS. PUMPING

LAND AND LAND RIGHTS - PUMPING

LAND AND LAND RIGHTS - PUMPING

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS. TREATMENT

LAND AND LAND RIGHTS. TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

LAND AND LAND RIGHTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. PUMPING

STRUCTURES AND IMPROVEMENTS. PUMPING

STRUCTURES AND IMPROVEMENTS - PUMPING

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS - TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

STRUCTURES AND IMPROVEMENTS. TREATMENT

POWER GENERATION EQUIPMENT. PUMPING

COLLECTION SEWERS. FORCE - MAINS

COLLECTION SEWERS - FORCE - MAINS

COLLECTION SEWERS - FORCE - MAINS

COLLECTION SEWERS - FORCE. MANHOLES

COLLECTION SEWERS - FORCE - MANHOLES

COLLECTION SEWERS - FORCE - MANHOLES

COLLECTION SEWERS. GRAVIry. MAINS

COLLECTION SEWERS - GRAVIW. MAINS

COLLECTION SEWERS - GRAVIry. MAINS

COLLECTION SEWERS - GRAVITY. MAINS

COLLECTION SEWERS. GRAVITY - MAINS

COLLECTION SEWERS. GRAVIry. MAINS

COLLECTION SEWERS. GRAVITY. MAINS

COLLECTION SEWERS - GRAVITY. MAINS

COLLECTION SEWERS. GRAVIW - MAINS

COLLECTION SEWERS - GRAVIry - MAINS

COLLECTION SEWERS. GRAVITY - MAINS

COLLECTION SEWERS. GRAVITY. MAINS

COLLECTION SEWERS. GRAVIry - MAINS

COLLECTION SEWERS. GRAVITY. MAINS

COLLECTION SEWERS. GRAVITY - MANHOLES

COLLECTION SEWERS - GRAVITY. MANHOLES

(1'

37,5E1.96

630.28
6,715.66

1,069.89

4,481.18

1,E18.17

1 8,634.90

867.41

1 26,808.41

15,285.86

76,604.25

45,445.75

121.22

12,796.70

34,1 94.59

92.99

16,1 59.88

110,204.70

36,966 92

53,000 00

150,000 00

23,463.73
325,000.00

36,900.00
796,51 9.60

55,31 3.20

148,638.20

2,353,E85.64

4,8E5,804.75

91, E97.59

23,110,970.29

3E9,734 00

5,436,302 84

53,603.00

31,707 00

1 03,764.00

46,258.60
17,235.23

413,974.46

292,976.46
4,044.08

98,1 88-67

63,635.34

2,571,O70.53

99,929 53

571,803 86

184.388 48

'1,'102,2't4.84

409,580.74

2,551 ,31 6.88

294,871.54

4,979,726.68
379,942.51

1,279,09',1.45

148,625 00

224,452.48

724,573.96
598,282.49

24,194 85

(6)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(1)

(2)

(2\

(2)

(21

(2)

(2)

(2)

(2)

(21

(2',)

(21

(z',)

(3)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(4)

(71

37,581.96

630.28

6,715.66

1,069.89

4,491.18

1,818.17

1 8,634.90

867.41

126,808 41

15,285.86

76,604.25

45,449.75

121.22

12,796.70

34,194.59

92.99

1 6,1 59.88

110,204.70

36,965.92

53,000 00

150,000.00

23,463.73
325,000.00

36,900 00

1,861,254.98

114,804.13

242,552.12

26,51 0,154.67
22,679,377.50

270,959.85
56,502,521.31

688,296.29

6,669,1 78.66

59,976.00

34,520.93

107,545.19

137 ,337.7',|

45,235.32

985,059.71

493,499.79
1 0,614.03

233,641 71

1 07, I 89.59

27 ,OA1,942.92
939,813.44

3,094,007.1 I
721,123.26

3,428,148 64

1,230,299.56

6,696,147.25
749,030.60

1 1,849,349.63

796,1 66.00

2,154,U6.37
1 99,683.25

284,162.59

833,207.32
6,301,908.89

227,546.80
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EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

SUMIIARY OF REPRODUCTION COST AND TREND FACTORS BY ACCOUNT AND VINTAGE YEAR
OF WASTEWATER SYSTEM AS OF APRIL 30.2OIE

VINTAGE

YEAR

l3l

1975

1 980

1 985

1 987

1 990

1992

1 995

2000

2005

20'10

2012

201 5

1 966

1 970

1 975

1 980

1 985

1 987

1 990

1 992

1 995

2000

2005

2010

2012
'r 991

2006

2010

2011

1 991

1993

1997

2006

2011

2012

2013

2014

20'15

2016

2017

2008

2012

2013
2014

2015

2016

2017

20'11

2012
2013

2014

2015

201 6

2001

2014
1997

2000

2004

2006

ORIGINAL

cosT
INDEX

FACTOR
(51

5.41

3.91

3.1 1

3.00

z.oz

2.54

238
2't0
1.68

1.27

1.15

1.07

11.02

8.37

5.37

3.78

2.99

2.87
2.52

2.34

2.'15
'1.90

't.61

't.'t 9

1.11

2.68

1.75

1.15

1.15

2.6E

2.97

2.42
't.E4

1.52

1.45

1.37

'1.28

1.21

1.13

1.03

1.36

'1.'17

1.14
't.1 0

1.08

1.05

1.02

0.79

0.83

0.E6

0.88

0.92

0.97

111
105
121
1.21

1.17

1.16

FACTOR REPRODUCTION
REFERENCE COSIACCOUNT

lll

361.22

361 22

361.22

36't 22

36'1.22

361.22
361.22

361.22
361.22

361.22
361.22

36'1.22

363.20

363.20

363.20

363.20

363.20

363.20
363.20

363.20

363 20

363.20

363.20

363 20

363 20

304 20

364.20

364.20

364 20

365.20

371.30

371.30
371.30

371.30

371.30

371 30

37',\.30

371.30
?71 ?n

371.30
380.40

380.40

380.40
380.40

380.40

380.40

380.40
390.70
10n 7n

390.70

390.70
390.70

390.70

391.70

391 70

393 70

393 70

393.70

393 70

DESCRIPTION

l2l

COLLECTION SEWERS - GMVITY. MANHOLES

COLLECTION SEWERS - GRAVITY - MANHOLES

COLLECTION SEWERS - GMVITY - MANHOLES

COLLECTION SEWERS. GMVITY - MANHOLES

COLLECTION SEWERS - GMVITY - MANHOLES

COLLECTION SEWERS. GRAVITY - MANHOLES

COLLECTION SEWERS. GRAVITY. MANHOLES

COLLECTION SEVVERS - GRAVIW - MANHOLES

COLLECTION SE\A/ERS. GRAVIry - MANHOLES

COLLECTION SEWERS - GMVITY. MANHOLES

COLLECTION SEWERS. GMVITY. MANHOLES

COLLECTION SEWERS. GRAVry. MANHOLES

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS
SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS

SERVICES TO CUSTOMERS
FLOW MEASURING DEVICES

FLOW MEASURING DEVICES
FLOW MEASURING DEVICES

FLOW MEASURING DEVICES

FLOW MEASURING INSTALLATIONS
PUMPING EQUIPMENT

PUMPING EQUIPMENT
PUMPING EOUIPMENT

PUMPING EQUIPMENT

PUMPING EQUIPMENT
PUMPING EQUIPMENT
PUMPING EQUIPMENT
PUMPING EOUIPMENT
PUMPING EOUIPMENT

PUMPING EQUIPMENT

TREATMENT AND DISPOSAL EOUIPMENT

TREATMENT AND DISPOSAL EQUIPMENT
TREATMENT ANO DISPOSAL EOUIPMENT

TREATMENT AND DISPOSAL EOUIPMENT
TREATMENT AND DISPOSAL EQUIPMENT
TREATMENT AND DISPOSAL EQUIPMENT

TREATMENT ANO DISPOSAL EOUIPMENT

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE
COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE

COMPUTER AND SOFTWARE
COMPUTER ANO SOFTWARE

TRANSPORTATION EOUIPMENT
TRANSPORTATION EQUIPMENT
TOOLS, SHOP AND GARAGE EQUIPMENT

TOOLS, SHOP AND GAMGE EQUIPMENT
TOOLS, SHOP AND GAMGE EQUIPMENT

TOOLS, SHOP AND GAMGE EQUIPMENT

l4l

1 50,289.1 5

11,262.72

297 ,567.45
1 1 1 ,081.54
665,251.72

76,6E5.46
't,514,910.92

114,307.32

353,1 76.1 6

86,478.1 I
74,063.00

10,179.00

958,567.95

50,304 30

307,593 89

71,435 10

562,1 51.53

224,921.42
1,361,328.35

153,749.62

3,1 30,400.29

236,530.49

E47,339.97

173,123.16

29,698.09
3,572.99

5,888.17

1 0,026.46

8,612.72

95,497.64
118,735.75

8,296.98

22,080.65

7,41.39
21.681.15
1 8,31 6.00

26,246.23

3,453.86

6,085.00

6,359.02

8,391.00

30,010.04

131,242.64

231,763.AO

56.302.51

35,919.00

1 E,862.50

2,332.00

1 5,398.85
14,570.45

31,808.00

12,083.00

12,8't 9.00

21 ,441.O1

3,1 82.00

2,13165
1,680 67

1,62't .78

8.886 32

(61

(4)

(4)

(4)

(1)

(4)

(4)

(4)

(4)

(1)

(4)

(4)

(1)

(s)
(s)

(s)

(5)

(s)

(5)

(s)

(s)

(s)

(5)

(s)

(s)

(s)

(5)

(6)

(6)

(6)

(6)

(3)

(3)

(3)

(3)

(3)

(3)

(3)

(3)

(3)

(3)

(7)

(71

(7)

(7)

(7)

(7',)

(7)

(8)

(8)

(8)

(8)

(8)

(8)

(e)

(e)

(1 0)

(1 0)

(1 0)

(1 0)

(71

813,208.41

173,106.68

925,505.06

333,666.98

1,746,009.50

1 94,795.86

3,604,757.91

239,529.93

594,902.27

109,483.59

85,167.06
'to,a66.77

10,550,223.5E

420,900.54

1,653,004.56

269,820.58

1,681 ,367.25

646,413.22
3,.t34,496.33

359,111 30

6,740,U7.53
149,271.99

1,366,077 .37

206, I 88.48

32,826.82
9,839.99

1 0,304.30

1 1,573.09

9,852.59

255,839.36
352,521.98

20,102-20
40,551.96

1 1,340.20

35,89E 96

25,107 82

33,569 40
!1,18E.49

6,856.84

6,541.68
'11,412.33

35,173.53
119,642.90

258,078.27
50,557.49

37,6't 8.19

19,224.3',1

't,852.05

12,705.55

I 2,558.1 9

27 ,931.31
11,114.72

12,485.27

23,772.83
3,338.91

2,585.16

2,026 01

1,894.75

1 0,341 03
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EXETER TOWI{SHIP WASTEWATER SYSTEII ASSETS

SUMTARY OF REPRODUCTION COST AND TREIID FACTORS BY ACCOUNT AI{D VINTAGE YEAR

OF WASTEWATER SYSTEM AS OF APRIL 30, 2O1E

ACCOUNT DESCRIPTION

VINTAGE
YEAR

(31

2012

2013

2014

2015

2002

2003

2001

2005

2006

2007

2008

201'l

2011

2015

201'l

2002

2008

2014

ORIGINAL
cosT

INOEX FACTOR REPRODUCTION
FACTOR REFERENCE COST

(r)

?o? 7n

aoa 7n

393.70
?oa 7n

394.70

394.70

394.70

394.70

394.70

394.70

394.70

394.70

394.70

394 70

396.70

397.70

397.70
397.70

121

TOOLS, SHOP AND GARAGE EOUIPMENT

TOOLS, SHOP AND GAMGE EQUIPMENT

TOOLS, SHOP AND GAMGE EQUIPMENT
TOOLS, SHOP AND GARAGE EOUIPMENT

LABOMTORY EQUIPMENT

LABOMTORY EQUIPMENT

LABOMTORY EOUIPMENT

LABOMTORY EQUIPMENT

LABOMTORY EQUIPMENT

LABOMTORY EQUIPMENT

LABOMTORY EOUIPMENT

LABOMTORY EQUIPMENT

LABORATORY EQUIPMENT

LABOMTORY EOUIPMENT

COMMUNICATION EOUIPMENT

MISCELLANEOUS EOUIPMENT

MISCELLANEOUS EQUIPMENT

MISCELI-ANEOUS EOUIPMENT

TOTAL COTPANY

(41

4,995.57

12,764.21

3,91 0.00
6,081.00

3,307.76

6,1 26.1 9

5,1 05.1 6

5,067.71

10,015 47

9,379 66

18,8,f3.64

5,173.00

15,511 00

2,281 00

3,996.00

911.76

993.00
2,266 00

(s!

1.1 1

1.10

1.08

1.06

't 25

123
1.23

1.23

'l 23
'l.17

1.15

1.12

108
107
0.97

1.27

114
103

(61

(1 0)

(1 0)

(1 0)

(1 0)

(11)

(11)

(11)

(11)

(1 1)

(11)

(11)

(11)

(1 1)

(1 1)

(12)

(1 3)

(1 3)

(1 3)

(71

5,522.71

14,015 20

4,232.24

6,445.03

4,121.76
7,53E.5E

6,282.15

6,236.07

12,321.53

1 0,949.1 0

21,577 .A9

5,789.95
16,812.66

2,131.91
3,861.54

I,155.20

1,1 35 92

2,U1.14

6t,{14,345.1.1 223,7Et,019.tt

NOTES (1) Not trended

(2) Handy-Whrtman Index of Pubhc Utrlity Costs, l/1/18, Cost Trends of Water Utility Constructron, Nofth Atlantic Region, Lrne 8

(3) Handy-Whrtman Index of Pubhc Utrlity Costs, U1l18, Cost Trends of Water Utility Constructron, North Atlantic Region, Lrne 9

(4) Handv-Whrtman Index of Public Utrlity Costs, l/lll8, Costf rcnds of Water Utility Construction, North Atlantic Region, Line 34

(5) Handv-Whrtman Index of Pubhc Utrlity Costs, UI/L8, Costf rends of Water Utilty Construction, North Atlantic Regron, Lrne 39

(5) Handy-Whrtman Inder of Pubhc Utrhty Costs, 1/1/18, Cost Trends of Water Utility Constructron, North Atlantic Regron, Line 40

l7l Handy-Whrtman Inder of Pubhc Utrlity Costs, 1/1/18, Cost Trends of Water Utilrty Constructron, North Atlantic Region, Lrne 16

(8) U.S. Bureau of Labor Statistrcs, Producer Prtce Index: Senes Title: PPI Industry data for Computer & peripheral equrpment mfg, not seasonally adlusted

(9) U.S. Bureau of Labor Statistics, Producer Price Index: Series Title: PPI industry data for Automobile, hSht truck and utrlity vehrcie mfg, not seasonally adjusted

(10) U.S. Bureau of Labor Statistics, Producer Prrce Index: Sefles Title: PPI Industry data for Power-drrven handtool mfg, not seasonally adjusted

(11) U.S. Bureau of Labor Statistrcs, Producer Pnce Index: Senes Title: PPI Industry data for Analytrcal laboratory Instrument mfg-Analytical and screntrfrc

Instruments, excludrng optical, not seasonally adlusted

(12) U.S. Bureau of Labor Statistrcs, Producer Prrce Index: Serres Title: PPI Industry group data for Communrcatrons equipment mfB, not seasonally adjusted

(13) U S Bureau of Labor Statrstics, Producer Pnce Index: Series Tltle: PPI industry data for Major household apphance mfg, not seasonally adjusted



EXHIBIT 12

Page I of2l

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.20 LAND AND LAND RIGHTS - COLLECTION

CALCULATED ANNUAL AND ACCRUED DEPRECIATION

RELATED TO REPRODUCT]ON COST AT APRIL 30, 2O\8

YEAR
(1)

ORIGINAL
COST
(2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(7) (8)
EXP.
(6)

NONDEPRECIABLE

r966
I91 0

197 5
t_980
1985
L98'7
1990
r992
19 95
2000
2005
2070
20r2

31,58r.96
630.28

6 ,1 L5 .66
1,069.89
4,48r.r8
1,818.17

L8,634.90
86'7 .4r

726,808.4r
15 ,285 .86
16,604 .25
45,449.15

721.22

336,068.94

COMPOS]TE ANNUAL ACCRUAL RATE, PERCENT .. O.OO
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.30 LAND AND LAND RIGHTS - PUMPING

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APR]L 30, 2OL8

ORIG]NAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. EACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (1) (8)

NONDEPRECIABLE

L992 72,196.10
1993 34,794.59
L996 92.99
2006 16,159.88

63,244.L6

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. O.OO



EXHTBIT 12

Pase 3 of2l

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 353.40 LAND AND LAND RIGHTS - TREATMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2078

YEAR
(1)

ORIGINAL
COST
(2\

AVG.
LIEE

/1\

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(1) (8)
EXP.
(6)

NONDEPRECIABLE

1965 rr0,204.10
1961 36,966.92
l_91'7 53,000.00
1984 150,000.00
1-993 23 , 463 .'13
1998 325,000.00
2003 36,900.00

7i5 _ 5i5 35
' 

JJ 

' 

JJJ 

' 
-

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. O.OO
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 354.30 STRUCTURES AND IMPROVEMENTS - PUMPING

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APR]L 30, 2018

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (8)

SURV]VOR CURVE.. IOWA 55-R2.5
NET SALVAGE PERCENT.. O

1993 7,867,254.98 55.00 1.82 33,8'74.84 32.96 0.4001 145,86r
L99'7 714,804.13 55.00 7.82 2,089.44 36.26 0.3407 39,rJ.7
2004 242,552.L2 55.00 7.82 4,4r4.45 42.30 0.2309 56,008

2 ,278 , 6rl .23 40 ,3'7 8 .13 840,986

COMPOS]TE ANNUAL ACCRUAL RATE, PERCENT .. I.B2
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 354.40 STRUCTURES AND IMPROVEMENTS - TREATMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2QL8

ORIGINAL
YEAR COST
(1) (2)

SURV]VOR CURVE.. IOWA
NET SALVAGE PERCENT..

1961 26,5!0 ,754 .61
1978 22,6'79,377.50
1986 2'70t959.85
1_992 56 ,502 , 627 .3r
2oo2 688,296.29
2070 6,669,r18.66
2013 59 , 9'7 6 .00
2014 34,520.93
2016 70'7 ,845 .49

tL3 ,522 ,930 .1 0

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(1) (B)

AVG.
LIFE
(3)

65-R3
0

6s.00
65.00
6s.00
65.00
65.00
6s.00
65.00
65.00
65.00

EXP.
(6)

1 q,A

1 tr,^

r .54

1 tr,A

0 .61 40
0.5525
0.4535
0.3745
0.2348
0.r711
0 -0129
0.0579
0.0211

408,256.38 2r.19
349,262.47 29 -09

4.1'72 '74 ?5 52
8't 0 , \40 .31 40 . 66

70 ,599 .16 49 .1 4
702,1 05 .35 57 . 35

923.63 60.26
53L.62 6L.24

t,660.82 63.20

I ,'7 48 ,253 .12

71 ,86'7,844
12,529 ,449

722,89r
27,151 ,912

161,591
7 84 ,896

ItJIJ

1 00"
L' JJ 

'

2,986

q? 6?? oqq
J- 

' 

vJJ t r r J

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 1.54
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 355.30 POWER GENERATION EQUIPMENT - PUMPING

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OL8

ORIGINAL AVG. --ANNUAL ACCRUAL_- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (5) (6) (7) (8)

SURVIVOR CURVE.. IOWA 3O-S2
NET SALVAGE PERCENT.. O

1993 73'7,331 .17 30.00 3.33 4,513.35 9.90 0.6700 92,0L6

T?? ??? 7T
LJ 

' 
' 

JJ 
' 

. 
' 

L 4 q?? ?q 92,076

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 3.33
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 360.27 COLLECTION SEWERS - FORCE - MAINS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2018

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST L]FE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2t (3) (4) (s) (6) (7) (8)

SURV]VOR CURVE. . IOWA 7O-RZ . 5
NET SALVAGE PERCENT.. O

L990 45,235.32 70.00 1.43 646.81 45.04 0.3566 16,130
1995 985,059.71 70.00 1.43 14,086.35 49.2'7 0.2961. 29r,116
2005 493,499.'79 70.00 1.43 7,057.05 58.10 0.1700 83,895

7,523,194.82 2I ,'7 90 .21 397,1 4r

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 7.43



EXHIBIT I2
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 360.22 COLLECTION SEWERS - FORCE - MANHOLES

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2078

OR]GINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE.. IOWA 6O-R3
NET SALVAGE PERCENT.. O

1990 10,614.03 60.00 r.61 111.25 34.09 0.4318 4,583
1995 233,641.1r 60.00 1.61 3,907.82 38.42 0.3597 84,034
2005 L01,789.59 60.00 L.6'7 r,'790.0'7 47.58 0.2010 22,!88

351,445.33 5 ,869 .74 110,805

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. T.61
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 36I.27 COLLECTION SEWERS - GRAVITY - MAINS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2078

ORIGINAL
YEAR COST
(1) (2\

SURVIVOR CURVE.. IOWA
NET SALVAGE PERCENT..

7956 21,087,942.92
L9'7 0 939,8r3 .44
7915 3,094,001 .19
1980 '72r,r23.26
1985 3,428,1,48.64
1981 7,230,299.56
1990 6,696,r41 .29
1992 1 49,030.60
1995 71_,849,349.63
2000 196,L66.00
2005 2,L54,545.31
2008 799,683.25
2010 284,762.59
20L2 833,201.32

AVG.
L]FE
(3)

70-R2.5
0

70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00
70.00

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

('7\ (8)
EXP.
(6)

60,057 ,628.06

COMPOSITE ANNUAL ACCRUAL RATE,

381,2'/L.78 26.99
13,439.33 29-'70
44 ,244 .30 33 .28
r0,3r2.06 37.03
49 , 022 .53 40 .96
t] ,593 -28 42.58
95,154 -9L 45.04
70,111.14 46.12

169 , 445 .'/ 0 49 .21
11.3n5 17 53.63
30,810.01 58.10

2 ,855 .4't 60 . 8 4

4, 063 . 53 62 .61
rL,974.86 64.53

858 , 824 .01

PERCENT . . 1.43

I.43
1.43
1.43
L.43
1.43
1.43
L.43
1.43
r.43
r .43
1.43
1.43
1.43
7.43

0 - 6L44
0.5757
0 .5246
0.4710
0 .4749
0.3917
0.3566
0.3326
0.2967
0.2339
0.1700
0.1309
0.1047
0.0781

16,639 ,958
541,060

1,623 ,023
339 ,649

I, 422 ,202
48L,921

2,38'7 ,645
249 , r05

3,509,066
L86 ,791-
366 ,21 3

26 , r3L
29 ,'7 55
65,107

21,861,086
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 36L.22 COLLECTION SEWERS - GRAV]TY - MANHOLES

CALCULATED ANNUAL AND ACCRUED DEPREC]ATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2078

ORIGINAL
YEAR COST
(1) (21

SURVIVOR CURVE.. IOWA
NET SALVAGE PERCENT..

7966 6,30r,908.89
r910 22'7,546.80
7915 8r3,208 -4r
1 98 0 71 3 ,706 .68
1985 925,505.06
L987 333,666.98
1990 r,'746,009.50
1992 t94 ,1 95 . B6
1995 3,604,151.9r
2000 239,529.93
2005 594,902 .21
2010 r09,483.59
2012 85 ,16'7 .06
2015 10,866.11

AVG.
LIFE
(3)

60-R3
0

60.00
60.00
60.00
60.00
60.00
50.00
60.00
60.00
60.00
60.00
60.00
50.00
60.00
60.00

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(1) (8 )

EXP.
(6)

r.61
1_ .6'7
7.61
7.61
1.6'7
7.61
1,.61
7.61
L .61
7.61
1_ .61
r.61
r .61
1_ .61

-LO. q /

18.96
22 .36
26 .04
29.96
31.59
34.09
35.80
38 .42
42 .93
4'7 .58
52.36
54.29
51 .22

0 .1255
0.6840
0.6213
0.5660
0.5007
0 .41 35
0.4318
0.4033
0.3597
0.2845
0 .2010
0.I213
0.0952
0.0463

t05 ,24r .88
3,800.03

13,580.58
2,890.88

15, 455 . 93
J t J I a. aa

29 , r58 .36
1 ?q? no
J'LJJ.VJ

60,199.46
4, 000. 15
9,934.81
1,828.38
L,422 .29

181.48

256,579 .62

PERCENT .. L.61

4,512t035
755,642
510,150

91 t918
463 ,31 3
T q? qol

I JJ 

' 

J I J

1 I ,561
r,296 ,523

68 ,146
r23 , L45
73,947
8,105

s03

g,3oo,o7g15,360,455.1L

COMPOSITE ANNUAL ACCRUAL RATE,



EXHIBIT I2
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 363.20 SERVICES TO CUSTOMERS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2018

ORIGINAL
YEAR COST
(1) (2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(7) (8)
EXP.
(6)

SURVIVOR CURVE.. IOWA 5O-R2.5
NET SALVAGE PERCENT.. O

7966 10,560,223.58
r91A 420,900.54
1975 \,653,004.56
1980 269,820 .58
1985 1,681,361 .25
198'7 646, 4r3 .22
7990 3,434,496.33
1992 359,111.30
1995 6,140,041 .53
2000 449,2't1-.99
2005 7,366,0'7'7.31
2oLo 206,r88.48
2072 32,826.82

2'7 ,8I9 ,1 49 .55

COMPOSITE ANNUAL ACCRUAL RATE,

27I,204 .41 17 .14
8,41-8.01- 12.98

33,060.09 15.58
5,396-41 18.75

33,621.34 22.15
12,928 .26 23 .59
68,689.93 25.83
1.1R2 )? 21.31

134,800.95 29.16
8,985.44 33.89

21,32r-55 38.22
4 , 1,23 .'7'7 42 .'7 7

656.54 44.55

556 ,394 .99

PERCENT .. 2.OO

s0.00
50.00
50.00
50.00
50.00
50.00
50.00
50.00
s0.00
50.00
50.00
50.00
s0.00

2 .00
2.00
2.00
2.00
2.00
2.00
2.00
2 .00
2 .00
2.00
2.00
2.00
2.00

0.11'72
0 .'t404
0 .6864
0 .6250
0.5570
0.5282
0.4834
0 .4526
0.4048
0.3222
0 -2356
0.1458
0.1090

8 ,20'7 , 406

L,r34,622
168, 638
Jrvt JL-

341, 435
L , 660 ,236

1_62,534
2,129,31r

144 ,1 55
32r,848

30 ,062
JtJtv

L6 ,15r , 642
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 364.20 FLOW MEASURING DEVICES

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCT]ON COST AT APRIL 30, 2078

ORIG]NAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP, FACTOR AMOUNT
(1) t2) (3) (4) (s) (6) (7) (B)

SURVIVOR CURVE.. IOWA 3O-L3
NET SALVAGE PERCENT.. O

r99r 9,839-99 30.00 3.33 321 .6'7 9.61 0.6'79'7
20a6 10,304.30 30.00 3.33 343. L3 1,8.52 0.382'7
2070 11,573.09 30.00 3.33 385.38 22.24 0.2581
20L1 9,862-59 30.00 3.33 328.42 23.20 0.226'7

4r,51 9 .9'7 1,384.60

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 3.33

A AAA

3,943
2,994
2 ,236

15,861
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 365.20 FLOW MEASURING INSTALLATIONS

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OI8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2\ (3) (4) (s) (6) ('7\ (8)

SURVIVOR CURVE.. IOWA 5O-R3
NET SALVAGE PERCENT.. O

r99r 255,839.36 50.00 2.00 5,1,16.19 25.39 0.4922 125,924

?(q e?q ?6
LJJ'VJJ.JV t25 ,924

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 2.OO
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EXETER TOWNSH]P
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 371.30 PUMPING EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2418

OR]GINAL
YEAR COST
(1) (2\

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (5)

--ACCRUED DEPREC. -_
FACTOR AMOUNT

(7) (8)
EXP.
(6)

SURVIVOR CURVE.. ]OWA 4O-Rl.5
NET SALVAGE PERCENT.. O

1 993
799'7
2406
201L
20r2
2073
20r4
2075
20r6
2071

40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00

2.50
2.50
2 .50
2.50
2.50
2.50
2 .50
2 .50
2 .50
2.50

2r-43
24.L\
30.64
34.50
35.28
36.08
36.88
37.68
38.50
39.31

0 .4643
0.3973
0 .2340
0.1375
0.1180
0.0980
0.0780
0.0580
0.0375
0.01-73

163,560
1,9g6
g, 4gg

4,236
2,467
2,6L8

243
251
113

L92,622

COMPOSITE ANNUAL ACCRUAL RATE,

8 ,8r3 .12
502.56

1,013.90
283. s0
891.41
621.10
839.24
704.'7r
777.42
163.54

1,3 , 4t'7 .06

PERCENT .. 2.50

352,524 .98
20 , L02 .20
40,551.96
7L,340 .20
?c aqa q6
JJrvJv.rv

25,701.82
33 ,569 .40

4,188 .49
6,856.84
6,547.68

q?6 6e? q?



EXHIBIT I2
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EXETER TOVSNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 380.40 TREATMENT AND DISPOSAL EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIAT]ON
RELATED TO REPRODUCTTON COST AT APRIL 30, 2078

ORIGINAL
YEAR COST
(1) 12)

AVG.
LIFE
/?\

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC.--
FACTOR AMOUNT

(7) (8)
EXP.
(6)

SURVIVOR CURVE.. IOWA 45_S0.5
NET SALVAGE PERCENT.. O

2008
201_2

2013
2074
2075
2076
207'7

45.00
45.00
45.00
45.00
45.00
45.00
45.00

2.22
2.22
2.22
2.22
2.22
2.22
2.22

36.31
39 .6\
40-49
41.38
42.29
43.22
44.78

0 . 1931
0.1198
0.1002
0.0804
0 .0602
0.0396
0.0182

2 ,204
4 ,2]-3

74,997
20 ,'7 60
3,641
1,499

350

41 ,659

7r, 4r2 .33
?q 1?? 6?

r49 , 642 .90
258 ,01 8 .21

60 ,551 .49
31 ,678 .r9
t9,224 .3r

51 1- ,1 01 .02

253.35
780.85

3 ,322 .01
5,'729.34
r,344.39

835.12
426 .18

72,69I.89

PERCENT .. 2.22COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 390.70 COMPUTER AND SOETWARE

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OL8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2) (3) (4) (s) (6) (1) (8)

SURVIVOR CURVE. . s-SQUARE
NET SALVAGE PERCENT.. O

2011. 1,852.05 5.00 1.0000 7,852
2012 72,'705-55 5.00 1.0000 12,106
2013 12,558-r9 5.00 20.00 2,57L.64 0.17 0.9650 72,r3r
2074 2'1,931.3r 5.00 20.00 5,586-26 r.r1 0.1660 2r,395
2015 r7,L44.'72 5.00 20.00 2,228.94 2.1'l 0.5660 6,308
2076 L2,485.2'7 5.00 20.00 2,49'7.05 3.7"1 0.3660 4,510

'78,611 .09 L2,823.89 58,962

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 16.30
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 391. 7O TRANSPORTATION EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2QL8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) t2) (3) (4) (s) (6) (7) (8)

SURVIVOR CURVE.. ]OWA 11-S1.5
NET SALVAGE PERCENT.. O

2001 23,112.83 11.00 9.09 2,160-95 1.33 0.8791 20,898
2074 3,338.91 11.00 9.09 303.51 7 -4t 0-3264 1,090

21,777.14 2,464.46 2I,988

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 9.09
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EXETER TOWNSHIP
EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 393.70 TOOLS, SHOP AND GARAGE EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OL8

ORIGINAL
YEAR COST

( 1) (2)

AVG.
L]FE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

EXP.
(6)

103.4L 4.l'7
81.04 "7.71

15.79 7L.7'7
473.64 13. t_7

220.91 19.r1
s60.61 20.7'7
L69.29 2L.L'7
251 .80 22.L'7

r,882 .49

PERCENT .. 4.OO

--ACCRUED DEPREC._-
FACTOR AMOUNT

(7) (8)

SURVIVOR CURVE. . 25-SQUARE
NET SALVAGE PERCENT.. O

L99'7
2000
2004
2006
20r2
2073
20r4
20r5

2s.00
25 .00
25 .00
25 .00
25.00
25.00
25.00
25.00

4.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00

0.8332
0.'7I32
0.5532
0 .4't32
0.2332
0.L932
0.1_532
0.1,1_32

2,154
7, 445
1,048
4,893
7,288
2,'7 08

648
730

L4,974

2,585 .76
2 ,026 .04
1_,894 .15

10,341.03
5 ,522 .1L

74,0L5 -20
4 ,232 .24
6 , 445 .03

41 ,062.76

COMPOSITE ANNUAL ACCRUAL RATE,
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EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 394.10 LABORATORY EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OI8

ORIGINAL
YEAR COST
(1) (2)

AVG.
LIFE
(3)

--ANNUAL ACCRUAL--
RATE AMOUNT
(4) (s)

--ACCRUED DEPREC. --
FACTOR AMOUNT

(7) (8)
EXP.
(6)

SURVIVOR CURVE.. 2O-SQUARE
NET SALVAGE PERCENT. . O

2002
2003
2004
2 005
2006
2001
2008
201r
2074
2075

20.00
20.00
20.00
20.00
20 .00
20 .00
20 .00
20.00
20 .00
20.00

5. 00
s. 00
5.00
5.00
5.00
5.00
s.00
5.00
5.00
s.00

4.1.7
5.17
6.7'7
'7.L1

8.17
9.r1

70.11
13.17
76.L1
11.I1

0.791s
0.7415
0.6915
0.6415
0.5915

0.4915
0 . 341-5
0 . 1915
0.1415

3 ,262
q qon

4,344
4, 000
'7,290
q q?q

!0 ,606
r,911
3 ,220

344

46,562

4,I2r.'7 6

7, 538 .58
6 ,282 .15
6 ,236 .0'7

12,324 .53
10,949.10
27,511.89

c ?aq qq
J' IVJ'JJ

76,8r2 .68
2, 431 -94

94 ,064 .65

206 .09
31 6 .93
314 . 11
311.80
676.23
541.46

1,078.89
289.50
840.63
L27 .60

4 ,'7 03 .24

PERCENT.. 5.OOCOMPOSITE ANNUAL ACCRUAL RATE,



EXHIBIT 12

Page2D of2l

EXETER TOWNSHIP

EXETER TOWNSHIP WASTEWATER SYSTEM ASSETS

ACCOUNT 396.10 COMMUNICAT]ON EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT ApRrL 30, 201_8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2\ (3) (4) (s) (5) (7) (8)

SURVIVOR CURVE. . 15-SQUARE
NET SALVAGE PERCENT.. O

20L7 3,861.54 15.00 6.61 257.56 8.17 0.4553 1,758

3,861.54 25'7.56 1,758

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 6.61



EXHIBIT 12

Pase2l of2l

EXETER TOWNSHIP

EXETER TOWNSH]P WASTEWATER SYSTEM ASSETS

ACCOUNT 39'7 .70 MISCELLANEOUS EQUIPMENT

CALCULATED ANNUAL AND ACCRUED DEPRECIATION
RELATED TO REPRODUCTION COST AT APRIL 30, 2OL8

ORIGINAL AVG. --ANNUAL ACCRUAL-- --ACCRUED DEPREC.--
YEAR COST LIFE RATE AMOUNT EXP. FACTOR AMOUNT
(1) (2\ (3) (4) (s) (6) (]t (8)

SURVIVOR CURVE.. 1s-SQUARE
NET SALVAGE PERCENT.. O

2002 I,r55.20 15.00 1.0000 1,155
2008 r,r35.92 15.00 6.61 '75.'7'7 5.17 0.6553 't44

2014 2,34L.r4 15.00 6.61 156.15 rl.L] 0.2553 598

4,632 .26 23r.92 2,491

COMPOSITE ANNUAL ACCRUAL RATE, PERCENT .. 5.01



Income Approach

Exetcr Tomshrp Wastewater System Assets

Pro Forma Opreratrons

Emrnes Caprtahzatron Modcl

EXHIBIT I3
Page I of2

Prolected Budget

Actual

1. @B{IIN'GREVENSE-G)
2. Charges for serurces

3. Other operafing Income

4. Tap Fces

5. Tot.l Opcrrting Rcvenucs

6. Retc lncrcrc

7. OPERATING EXPENSES III
8. Operatrng & Marntenance Expenses

9. Opcreting Expcnscs Beforc Dcprecirtion

10. Dcprecratron (2)

11. Total Operating Expenses

12. Opcrating Incomc

13. Revenues (3)

14. EBImA (4)

15. EBIT (5)

16. EBIT

17. (-) Income Taxes

18. DebtFree Net Income

19. (r) Deprecratron & Amortrzatlon

20 (-) Caprtal Expendrtures (6)

21. (-) Changes rn Workrng Caprtal (7)

22. Debt Free Nct Cash Flow

23. DebtFreeNetCashFlow(10)

24 Capltallzatlon Factor (8)

25. Indrcated Value (ltne 23 ltne 24)

26. Debt Free Net Cash Flou ( l0)

27. Caprtahzatron Factor (9)

28. Indrcated Value (hne 26 - hne 27)

< 1ti tto s,487,439 6,244,826 6,591,248

2,573,072 2.756,042 3.074.821 2.874.963

2015

5,095,69 I

t 1,38t

38, I 40

2016

5,339.276

|L6,743

31,420

2017

6, I 35,000

67.326

42,500

2018

6,471,248

67,000

55.000

7,573,072

0

2,756,042

0

3,074,821

0

2,874,963

0

2.573,072 2.756.042 3.074.821 2.814.963

2,642,147 2,711,397 3,170,005 3,718,2t5

5.215,2t9

2,642,147

2,U2,t47

2,542,147

0

5,4t7,439

2,731,397

2.731,397

2,731.397

0

6.244,826

3,170,005

3, r 70,005

3. I 70,005

0

6.593.248

3,7t 8,285

3,7 r 8,285

3,718,285

2.642.147

0

178,962

12,517

1 71t 197

0

I 58.587

3,84 l

3, I 70,005

0

0

4,37 |

l.7t 8.285

0

0

4,615

$2,450,668 s1,558,969 $3,165,634 S3,7t3,670

2018(Itl
Pro Forma

20t 8 ( l2!

Caprtahzatron I Caprtahzatron

Rate Model tNo I Rate Model (No

Growth) | Growth)

$1,982,975 53,473,937

3 84oA 3 84oto

$51,639.967 590,467,t02

3640/0 | 364oto

Caprtahzatron I Capltallzalron
Rate Modcl I Rate Model

(0 l0o/o Growlh) | (0 209ir Growth)

$ 1,982,975 53,473.937

3 61Yo 3 64Vo

$54.477.328 S95..137.822

See last pagc of this EXHIBIT for notes and assumptions.



EXHIBIT I3
Page 2 of 2

Income Aporoach

Exeter Township Wastewater Svstem Assets

Pro Forma Operations

Earnines Capitalization Model

Notes: (l) Assumptions:

Charges for services - Pre-20 I 9 are actual or budget. Post-20 | 8 based on customer growth (EDU) and

average revenue per customer.

OPERATING EXPENSES - increase at 2o/o annaally after 20 I 8 unless noted elsewhere. Assumed

economies of scale are shown on lines below.

Utilities - Post-201 8 assumed l0%o savings due to economies of scale . Increase at 2olo afterwards.

Financial Services - Post-2019 removed due to economies ofscale. Increase at 27o afterwards.

(2) OCNLD depreciation rate plus sarne rate on half of CAPX.

(3) Line 5.

(4) Line 12 + line 10.

(5) Line 12.

(6) Capital Expenditures - Pre-2019 based on budget. Post-2018 years are estimates at l.l0%:o of prior year-end

GROSS Property, plant and equipment.

(7) Changes in Working Capital - based on water industry 0.077o of revenues.

(8) Discount rate is the current MUNI discount rate. Capitalization rate, "K" , at 413012018 equal to discount rate,

where capitalization rate : K - g.

( I 0) Final year shown , line 22.

( I l) Debt Free Net Cash Flow adjusted for | 0-year average CAPX of $ 1.730,695 if system is not sold.

( l2) Debt Free Net Cash Flow adjusted for l0-year average CAPX of $ | .730,695 if system is not sold and for APA
required 29o/o rate increase.

Terms:

CAPX - Capital Expenditures

CIP - Capital improvement plan

Dep - Depreciation expense

GROSS PPE - GROSS Property. plant and equipment

IOLI - Investor owned utilit_v

MUNI - Large regional municipally ou'ned utility
NET PPE - NET Property, plant and equipment



EXHIBIT 14

Page I of5Income Aonroach

Exeter Townshrp Wastewater System Assets

Pro Forma and Estrmted Operatrons Wth MUNI Ownership

DCF Wrth Capitalrzation of Terminal Value Model and

DCF With EBIT & EBITDA Termrnal Value Modcl

1.@
f. Charges for servrces

3. Other operatlng lncome

4. Tap Fees

5. Other (Rate Increase)

6. Total Opereting Rcvenucs

7 . Rrte lncrdsc

8. OPERATING EXPENSES (I)

9. Operating & Maintenance Expenses

10. Remove Economies of Scale

11. LESS: EOS - Wages & Benefits

L2. LESS: EOS - Professional Services

13. LESS: EOS - Utilities
L4. LESS: EOS - Financial Services

15. Opcreting Expenses Beforc Deprccietion

16. Deprecratron (2)

17. Totel Opcreting f,xpenses

18. Opcrating Income

19. Revenues (3)

20. EBITDA (4)

21. EBIT (5)

22. EBIT

23. (-) Income Taxes

24. Debt Free Net Income

25. (+1 Depreciation & Amortrzation

26. G) Caprtal Expenditures (6)

27. (-) Changes rn Workrng Capital (7)

28. Debt Free Net Cash FIow

29. PV Trnrc Pcnod (mrd-vcar)

30. Present Value Factor 3 84Y' (8)

31. hesent Value Debt Free Net Cash Flow

32. Present Value Factor 3 44o/o (9\

33. Present Value Debt Free Net Cash Flow

5,215,2t9 5,481,439 6.244.826 6.593.248 8.070,0 l0

2.'',t3.072

20 r5

5.095.691

8 l.388

38. r40

0

2016

5.339.276

|l6.743

3l,420
0

2017

6, r 35,000

61 776

42,500

0

201 8

6.471,24E

67.000

55.000

0

2019

7,962,210

67,000

40.800

0

0

0

0

0

2,756,042

0

0

0

0

3,074,821

0

0

0

0

2.874.963

0

0

0

0

2,932,462

(268,774)

(54.825)

( 34.466)

(27,s22)

2.5',13.072

0

2,756.042

0

3,0'l4.E2l

0

2,E74,963

0

2.546.876

1,098.670

2.573.072 2.756,042 3.074.821 2.874.963 3,645.546

2.642,147 2,731,397 3, I 70.005 3.718.285 4,424,464

5.2t5.2t9
2.642.147

2.642.14'l

2.642,t47

0

5,487,439

2.73t.39'l

2,73t,39'7

2,731,397

0

6,244.826

3, l 70,005

3, I 70,005

3, I 70,005

0

6.593.24E

3.7 I 8.285

3,7 t8,285

3,718.285

0

E.070.0 l0
5.523. l 34

4.424,464

4,424.464

0

2.642.147

0

17E.962

12.51'l

2.73t,39',1

0

r 58,587

3.84 |

3, 1 70.005 1.718,285

0

0

4.615

4,424,464

t.09E.670

750.000

5.649

0

0

4.37 |

$2,450.668 $2,568,969 $3. I 65.634 $3.7r3.670 $4.767.485

0 9813

s4,678,331

0 9832

$4,6E7,39 l

05(0 5)

Prolccted Budget Estrmated

Actual Year 0 Ycar I

Sec lest pege of this EXHIBIT for notes.



EXHIBIT 14

Page 2 of 5Income Aooroach

Exeter Townshrp Wastewater System Assets

Pro Forma and Estrmted Operatrons Wrth MUNI Ownership

DCF With Capttalizatron of Termrnal Value Model and

DCF With EBIT & EBITDA Tenninal Value Model

1.@
2. Charges for servrces

3. Other operatlng Income

zf. Tap Fees

5. Other (Rate Increase)

6. Totel Opereting Rcvcnucs

7. Rrtc lncrcrsc

8. OPER{TING EXPENSES (I)
9. Operating & Maintenance Expenses

10. Remove Economies of Scale

11. LESS: EOS - Wages & Benefits

L2. LESS: EOS - Professional Services

13. LESS: EOS - Utilities
L4. LESS: EOS - Financial Services

15. Opcrating Expcnses Beforc Depreciation

16. Deprecratron (2)

17. Totel Opcreting Expcnses

18. Opcrating Incomc

19. Revenues (l)
20. EBTTDA (4)

21. EBIT (5)

22. EBIT

23. 1-) Income Taxes

24. Debt Free Net Income

25. {+) Deprecratlon & Amortizatron

26. (-) Caprtal Expendrtures (6)

27. 1-; Changes rn Workrng Caprtal (7)

Debt Fres Net Cash Flow

2020

8.036,952

67,000

40,800

0

2021

8.052,436

67,000

40.800

0

2022

8.067,920

67,000

40,800

0

2023

8,1 t6,040

67,000

212.160

0

2024 2025

8,197.20t 8.279,t73

67,000 67,000

214,200 216,240

00
8.t44.752 8, I 60,236 8.175,720 8.395.200 8.478,401 8.562,4 r 3

2,99t,1t2

(274,149\

(5s.e22)

(35, | 55)

(28.072)

1,050-934

(279,632)

(57.040)

(35.858)

(28.634)

3.|1,952

(28s.22s)

(58.r8t)
(36.575)

(29.206)

3,1 74, t 91

(290,929)

(s9.344)

(37,307)

(29.790)

3,237.675 3302.429

(296,748) (302.683)

(60,s3 r ) (61.742)

(38,053) (38.8r4)

(30,3E6) (30.994)

2,597.8t4

I.108.870

2.649.770

r. n9.070

2,702,765

1.129,270

2,756,821

1.139.696

2.8r,,957 2.868.196

1.150.487 1.t6t.380

1.706.683 3,768,840 3.832,035 3.896.5 l 7 3.962,U5 4.029.577

4.438,069 4,39t,396 4.343,685 4,498.683 4,515,956 4,532,836

8.tu,752
5.546,938

4,438,069

4,438,069

0

E, I 60.236

5,510,466

4.39t,396

4.391,396

0

8.175,720

5,4'72,955

4,343,68s

4,343,685

0

t,395,200

5.638.379

4.498,683

4,498,683

0

8,478.401 8.562.4 l3

5,666,444 5.694.217

4,515,956 4.532.836

4,5t5,956 4.532.836

00

4,438,069

I, I 08,870

750,000

5,701

4.391.396

I . I 19.070

750.000

5.712

4.343,685

1.129.270

750,000

s 1)1

4.498,683

I, I 39.696

790,489

5.877

4,5 r5,956 4,532,836

I,150,487 l. l6l,380
797,787 805.341

5.935 5.994

28.

29.

$4;191.237 s4.754.754 $4.7 t7.232 $4.842.014 $4.862;t22 $4.882.882

30. Present Value Factor

PV Tunc Pcrrod (mtd-year)

3 84% (8)

l5 25

0 9t0l

$4.327,301

t5

0 8764

$4,|]4, 1 82

55

0 8128

65

0 78280 9450

s4.527.7 t9

0 8440

$4.086.659

45

31. Present Value Debt Free NetCash Flow

32. Present Value Factor' 3 44Vo (9)

33. Present Value Debt Free Net Cash Flow

s3.952.420 $3.822.320

0 9505 0 9189 0 8884 0 85E8 0.8303 0 8026

$4.554.071 S4,369.t43 $4.190.7E9 $4.158,321 $4,037,518 $3,919,001

Estrmated Estimated Estrmated Estimatcd Estrmated Estimated

Year 2 Year 3 Yew 4 Year 5 Year 6 Year 7

Scc hst pege of this EXHIBIT for notes.



EXHIBIT 14

Page 3 of5Income Aporoach

Exeter Townshrp Wastewater System Assets

Pro Forma and Esnmted Operatrons With MUNI Ovmcrship

DCF Wlth Caprtahzatron of Termrnal Value Model and

DCF Wrth EBIT & EBITDA Termrnal Value Model

1. OPERATING REVEIITIES (I)

l. Charges for servrces

J. Other operating lncome

{. Tap Fees

5. Other (Rate Increase)

6. Totel Opcreting Rcvcnucs

? , Rrtc hcrc.s

8. OPERATING EXPENSES (I)

9. Operating & Maintenance Expenses

10. Remove Economies of Scale

11. LESS: EOS - Wages & Benefits

L2. LESS: EOS - Professional Services

13. LESS: EOS - Utilities
L4. LESS: EOS - Financial Services

15. Opcreting f,xpcnscs Bcfore Dcprccietion

15. Depreciatron (2)

17. Totel Opereting Erpenses

18. Operating Incomc

19. Rcvenues (3)

20. EBTTDA (4)

21. EBIT (5)

22. EBIT

23. (-) Income Taxes

24. Debt Free Net Income

25. (+) Deprecratlon & Amonlzatlon

26. (-) Capital Expendrtures (6)

27. 1-; Changes in Working Caprtal (7)

Debt Free Net Cash Flow

30. Present Value Factor:

PV Trmc Penod (mrd-yc{)

3 E4% (8)

31. Present Value Debt Free Net Cash Flou

32. Present Value Factor' I 44Vo 19\

33. Present Value Debt Free Net Cash Flow

2026

8.36r,964

67,000

2 r 8.280

0

2027

E,445,584

67.000

222.360

0

202E

8.530.040

67.000

224,400

0

2029

8,6 I 5,340

67,000

226,440

0

2030 2031

8.701.494 8,78E,50E

67,000 67.000

228,480 230.520

00
8.647.244 s,734,944 8.82 I.440 8.908,780 8,996,974 9,086.028

3.368.4'77

(308,736)

(62.9'7'7)

(3e,se0)

(3 l,614)

3,435.847

(3r4.9r r)
(64.236\

(40.382)

3.504,564

(32t,209)

(65.52 I )

(4 1 .1 90)

3,574,655

(321,633)

(66,83 I )

(42,014)

3,646,148 3,7 t9.071

(334,186) (340.870)

(68,168) (6e,531)

(42,854) (43.?l l)
(32.246) (32.891) (33,54e) (31,220) (34,e04)

2.925.560

|.t72.335

2,984.07l

l. l 83.337

3.043.753

l.194.441

3.104,628

I.205.650

3.t66.720 3,230.055

1.2t6.963 1.228.384

4.097.895 4.167.408 4.238, | 94 4.310.278 4.383.684 4.458.439

4.s49.349 4,567,536 4,583.246 4.598.502 4.6t3.290 4.62't,589

E.647.244

5.72t.684

4,549,349

4.549,349

0

E.734,944

5.750.873

4,567,536

4,567,536

0

E.E2l .440

5.777.687

4.583.246

4.583,246

0

E.908.780

5,804, I 52

4,59E,502

4,598,502

0

8.996,974 9.086.028

s.830.254 5.855.973

4,6t3.290 4,62'1.5E9

4,6t3,290 4.62',1,589

00

4.549,349

t,t72,335

805.798

6.053

4,567,536

l, | 83.337

8 r 3.359

6.1 14

4.583.246

1.t94.141

820.992

6.175

4,598,502

1,205,650

828,696

6,236

4,613,290 4.627,589

t,2t6,963 1.228.384

836.473 844.322

6.298 6,360

28.

29.

s4.909.833 $4.91 1.399 $4.950.520 $4.969,220 $4,987,483 s5,005.29 |

75

0.7538

$3.70 t.032

85

0'7259

95

0 6991

s3.460.909

105

0 6732

s3.345.279

ll5

0 6483

$3.233,3 E5

125

0 6244

$3,125,304$3.579.703

0'1760 0 7501 0.7252 0 70il 0 6778 0.6552

$3,810,030 $3.6e9,042 $3.590,il7 $3.483,920 $3,380,516 53,2'.79.46'l

Estimated Estimated Estrmated Estimatcd Estimatcd Estrmatcd

Year 8 Year 9 Year l0 Year I I Year 12 Year 13

Sce hst prge of this EXHIBIT for notcs.



EXHIBIT I4
Page 4 of 5

Incomc Auoroach

Exctcr ToMshrp W6rcwatcr Systcm Asscts

Pro Foma ud Estrmtcd Opcratrons Wrth MLINI Ownershrp

DCF Wrth Captahzatron of Tcmmal Value Modcl md

DCF Wrth Caortalratron of Tennrnal Valuc Model rD 3 84%

ProJcctcd Dcbt Free Nct Cah Flow ( l0)

Drvrdcd by Caprtalratron Factor (8)

l3th Ycu Tcmrnal Valuc

I 3th Ycar Prcscnt Valuc Factor ( | I )

Prcsmt Valuc of Tcmrnal Valuc

Prescnt Value Dcbt Frec Net

Coh Flow for l3 Ycas

Tcmrnal

Valuc

s5,005,2e1

f 81uo

130.346,1 l7

o 6244

8r,J88,t t5

49.9'14.545

Indrcatcd Valuc 5131.362.660

DCF Wrth EBIT & EBITDA Tcmrma.l Valuc Modcl - Drscout Ratc of 3 84%

Temnal
Mulnolcs I l3) Valuc

Wcrehtcd ( l/3 EBIT 2/3 EBITDA) Tmrnal Valuc 97,354,375

| 3th Yca Prcscnt Valuc Factor I I l\ 0 6244

EBIT $4,627,58e 229 $105,971,798

EBITDA 5.855.q?3 r59 91.109.972

Value of Tcmrnal Valuc 60,788,072

Valuc Dcbt Frcc Net

Ffowlbr f 3 Ycils 49.9'74.545

Valuc Sl 10.762.617

DCF Wrth Caurtalranron of Tcmnral Valuc Modcl @ 3 44qb

Prolcctcd Dcbt Frcc Nct Coh FIow ( I 0)

Drvrdcd by Caprtalzan@ Factor (9)

l3th Ycu Temrnal Valuc

I 3th Ycr Prcscnt Va.luc Factor ( | 2)

Prcsqr Va.luc of Tcmrnal Valuc

hc*nt Valuc Dcbt Frcc Na

Croh Flow for l3 Ycrs

Tmrnal
Valuc

s5,005,291

3 14Vo

145,502,(A2

o 6244

90,851.84s

49.974,545

Indrcatcd Valuc 5140.826.395

93. I 09_971

vcrghtcd (f /3 EBIT 2/3 EBITDA)Temrnal Valuc 97,354,375

3tI Ycr Prcscnt Valuc Factor (12) O 6241

Valuc of Tcmrnal Valuc 60.788,072

Valuc Dcbt Frcc Nct

DCF Wrth EBIT & EBITDA Temrnal Valuc Modcl - Drscomt Ratc of 3 44%

Tcmmal

Mulnolcs ( l3\ Valuc

$l t0,762.6t7

EBIT S4,627,589 229 $105,971,798

EBITDA 5.855 973 15 9

Flow for | 3 Ycars 49.9'14.545

Scc lest prgc of this EXHIBIT for notcs rnd rssumptions.



EXHIBIT 14

Page 5 of5
Income Aoproach

Exeter Township Wastewater System Assets

Pro Forma and Estimted Operations With MUNI Ownership

DCF With Capitalization of Terminal Value Model and

DCF With EBIT & EBITDA Terminal Value Model

Notes: (l) Assumptions:

Charges for services - Pre-20 I 9 are actual or budget. Post-20 I 8 based on customer growth (EDU) and

average revenue per customer. Rate increases (Other rate increase I ine item) are added year atter they occur.

Tap Fees - Pre-2019 are actual or budget. Post-2018 based on customer growth.

Other (Rate Increase) - Assumed purchase by MUNI at end of 20 l8 with 29Vo rale increase per APA.

OPERATING EXPENSES - increase at2o/o annually after 2018 unless noted elsewhere. Assumed

economies of scale are shown on lines below.

Wages & Benefits - Post-20 l8 assumed l57o savings due to economies of scale. Increase at 27o afterwards.

Net Professional Services - Post-2018 assumed 50%o savines due to economies of scale. Increase at 27o

aftenNards.

Utilities - Post-20 | 8 assumed | 07o savings due to economies of scale. Increase at 27o afterwards.

Financial Services - Post-2O19 removed due to economies ofscale. Increase at 27o afterwards-

(2) OCNLD depreciation rate plus siune rate on half of CAPX.

(3) Line 6.

(41 Line 18 + line 16.

(5) Line 18.

(6) Capital Expenditures- Pre-2019 basedon budget. Post-2018 years are basedon APA and estimates at l.l0%of
prior year-end GROSS Propefty, plant and equipment.

(7) Changes in Working Capital - based on u'ater industry 0.077o of revenues.

(8) Discount rate is the cunent MUNI discount rate. Capitalization rate. "K" . at 413012018 equal to discount rate.

where capitalization rate = K - g.

(9) Discount rate is the current MUNI discount rate. Capitalization rate, "K", at 413012018 adjusted for stated

growth, "g", where capitalization rate : K - g.

( l0) Final ye ar shown, line 28.

(l l) Final year shown, line 30.

(12) Final year shown, line 30.

(13) Developed on Market Multiples EXHIBIT 16.

Terms:

CAPX - Capital Expenditures

CIP - Capital improvement plan

Dep - Depreciation expense

GROSS PPE - GROSS ProperF.v". plant and equipment

IOU - Investor owned utility
MUNI - Large regional municipally owned utility
NET PPE - NET Properry, plant and equipment



EXHIBIT 15

Paee I of5Income Aooroach

Excter Townshlp Wastewater System Assets

Pro Fomra and Estrmted Operahons Wrth IOU Ovmershrp

DCF Wrth Caprtalutlon of Temrnal Value Model ad
DCF Wrth EBIT & EBITDA Termrnal Valuc Modcl

1. qEB{I!WE!IUESG)
2. Chargesfor servrces

3. Other operatlng lncome

r[. Tap Fecs

5. Other (Rate Incrcase)

5- Totel Opcreting Rcvcnucs

7 . R.tc ln.r&

8 qEB{IIre-qEENE.I!)
9. Operatrng & Marntenance Expenses

10. Rcmovc Economrcs ofScale
11. LESS EOS - Wagcs & Bcncfits

72. LESS EOS - Professronal Servrces

13. LESS EOS - Utrlrtres

14. LESS EOS - Frnancral Servrces

15. ADD PURTA & Reg, Assessmcnt

16. Opereting Expensa Before Deprccirtion

17. Dcprccratron (2)

18. Totel Operrting Expensa

19. Operrting lncoroe

20. Rcvcnues (3)

21. EBTTDA(4)

22. EBIT (5)

23. EBIT

24. 1-) Income Tues

25. Dcbt Frec Nct hrcome

25. (+) Dcpreclatlon & Amorfizatron

27 . \-) Capllal Expcndrru€s (6)

28. (-) Chilges rn Workrng Caprtal 17)

29. Debt Free Net Cmh Flow

30. Pv Trme Penod (md-r d)
31 PrcscntValueFactor 7 l2o,i' (8)

32. Prescnt Value Debt Free Nct Cash Flow

33. Present Value Factor 8 489'o (9)

34. Present Value Debt Free Net Cash Flow

35. Present Value Factor 6 729lo (8)

36. Prcsent Valuc Dcbt Frce Nct Cash Flow

37. Present Value Factor 8 08o/o (9)

38. Present Valuc Debt Free Net Cash Flow

5.2't5.219 5.487.439 6,244,826 6,593.248 8.029.210

201 5

5,095,69 |

8 1.388

38,140

0

2016

5,339,276

I I 6.743

3 1.420

0

2017

6, l 35,000

67.326

42,500

0

20t8

6,17 | ,248
67.000

55.000

0

l0 t9

7.962,210

67.000

0

0

2,513.072

0

0

0

0

2,756.042

0

0

0

0

3,074.E2 l

0

0

0

0

2,874.963

0

0

0

0

2.932,462

(268,774)

(54,825 )

(34_466)

t)1 \))\

98.631

2.573,0't2

0

2,756,042

0

3,074,821

0

2,874,963

0

2,645,507

t,098.670

2,573.072 2,756,042 3.0?4,82 I 2.874.963 3.741.177

2.642,t47 2,73t,397 3, I 70,005 3,7 I 8,285 4.285.033

s.2t5.219

2.642,t41

2,642,t47

2,642,141

0

5.487,439

2,731.39'7

2,731,397

2,73t,397

0

6.214,826

3, I 70.005

I, I 70,005

3, I 70,005

0

6.593.248

3,7 l 8.285

l,7l 8,285

3.718.285

0

8.029,2 l0
5.383,703

4,285,033

4.285,033

t.23't.946

2.642,t47

0

t7E.962

t2.517

2,73t,397

0

r 58,587

3.84 I

3. I 70,005

0

0

4.37 |

3,7 I 8,285

0

0

4.6t5

3.047,081

I.098.670

750.000

5.620

$2.450.668 $2,568.969 s3.165.634 $3,713.670 53,390,136

(o 5) 05

0 9662

$3,275.550

0 s60l

$3.254,870

0 9680

s3,281,652

0 9619

s3,260.972

Prqccted Budgct Estrmated

Actual Yer 0 Ycar I

Scc hst pege of this EXHIBIT for not6.



Incomc Approach

Excter Tomshrp W6tewater Systcm Assets

Pro Forma and Estlmted Opcrahons Wrth IOU Ownershrp

DCF WtJr Caprtalzahon of Temlnal Valuc Model and

DCF Wrth EBIT & EBITDA Temrnal Valuc Modcl

EXHIBIT I5
Page 2 of5

67,000

0

0

2020

8,036,952

67,000

0

0

2021

8,052,436

67.000

0

0

2022

8.067,920

67.000

0

0

2023 2024 2025

8.1 16,040 8.t97,201 8,279,173

1. qEgIIre-gENUE-(!)
2. Charges for servrces

l. Othcr operaung rncome

r[. Tap Fees

5. Other (Rate Increase)

6. Totel Opcnting Rcvenuc

7, R.t ltrcr&

8. OPERATING EXPENSES {1)

9. Operatrng & Marntenance Expcnses

10. RemoveEconomlesofScale

11. LESS EOS - Wages & Benefits

12. LESS EOS - Professronal Servrces

13. LESS EOS - Utrlrtres

t4. LESS EOS - Frnancral Servrces

15. ADD PURTA & Reg Assessment

15. Opcrating Expenses Before Dcprcirtion
17. Deprccratron (2)

18. Totel Openting f,rpensc

19. Operrting Income

20. Revcnues (3)

21. EBTTDA{4)

22. EBrr (5)

23 EBIT

24. (-) Income Taxes

25. Dcbt Frce Nct Incomc

25. (+) Dcprecratron & Amoftrzatlon

27. t) Caprtal Expcndrtures (6)

28, 1-) Changes rn Workrng Caprtal (7)

29. Debt Free Net Cash Flow

30. Pv Trmc Pcnod (mrd-!cu)

31. PrescntValueFactor 7 12% (8)

32. Present Value Debt Frec Net Croh Flow

33. Present Value Factor 8 48olo (9)

34. Present Value Debt Free Net Cash FIow

35 Present Vafue Factor 6 72o/o (8\

36. Present Value Debt Frec Net Cash Flow

37. Prescnt Value Factor 8 08% (9)

38. Present Value Debt Frec Net Cash Flow

67.000

0

0

67,000

0

0

8. I 03.952 8,1 19.436 8.134.910 E,l E3.040 8.264.20t 8,346,173

2.991,t t2

(274,t49)
(ss.e22)

(28,072)

| 06.302

3,050.934

\279,632\
(57,040)

(3s.8s8)

(28.634)

106.2r3

3,1 I 1.952

(285,225)

(58,1 8 r )
(36.575)

(2e,206)

t05.774

3,t74.191

(290,929)

(59,344)

(37.307)

(29,790)

I 05.3 l9

3.237.675 3,302.429

(296,748) (302,683)

(60,53 I ) 161,742)

(38.053) (38.814)

(30.386) (30,9e4)

| 05.092 I 05,048

2.704,t t6

1,108,t70

2,755,983

I . I 19.070

2.808,539

1,129_270

2,862,140

1,139.696

2,917,049 2,973.244

1.150,487 I.l6l.3E0
3,8 I 2,985 3,875,053 3,937,809 4,00 I ,836 4,067 ,537 4,t34,625

4,290,967 4,244,383 4,t97,Itl 4,181,204 4,t96,664 4,21t,548

8,103.952

5.399,E36

4,290,96'7

4,290.967

t.239.660

8.t t9,436

5,363.453

4,244.383

4.244,383

8.134,920

5,326,38 I

4,t97 ,t | |

4.t97 ,l | |

8, l 83.040

5,-r20,900

4.181,20.1

4,18 t.20,1

1.207.9501.226.202 | .2t2.545

8.264,201 E.346.173

5.347,152 5,372,929

4,t96.661 4,21 1,548

4,196,664 4.2t 1.548

1.212.416 1.216.7t6

1,05 |,307

I,108.870

750,000

5,673

3,018,I 8l

l. | 19,0?0

750.000

5_684

2,981,566

|.t29,270
750.000

5,694

2,973,254 2,984,2,18 2,994,832

I,1 39.696 I.1 50,487 t.l 6 l,3E0

790,489 791,787 805,14 r

5,728 5.785 5,842

$3.404,503 $3,381,567 $3,358. I 4 | $3,3 | 6,733 s3.33r.164 S3,345.029

15

0 9010

$3.070.861

25

0 8420

$2,847.280

0 7861

$2,639,835

15

0 7338

JJ

0 6E50 0 6395

$2.433,8t9 $2,281.847 S2.139,146

0 6391 0 5892

s2,t28,941 S 1,970,891

0 9071 0 8499 0 7964 0 7463 0 6993 0 6552

0 8900 0 8234 0 7619 0 7049 0 6522 0 6035

$3.030,00E $2,784.383 $2,558,568 52,337,965

0 8851

$3,0 I 3.316

0 8159

s2.759,021

0 7521

$2,525,65E

0 6933

$2.299,49 l

$3.088,225 52,873,994 52,674,424 52,47s,218 $2.329,483 S2,1e1.663

Esumated Estrmatcd Estlmated Estmatcd Estrmatcd Eshmatcd

Yeu 2 Yea 3 Ycr 4 Ycar 5 Yet 6 Ycar 7

See lest prge of this EXHIBIT for notcs.

$2,172,585 $2,01E,725



EXHIBIT I5
Page 3 of5Income Aooroach

Exeter Townshrp Wastewater System Ascts
Pro Foma md Estrmted Opcratons Wrth IOU Orwrshrp

DCF Wth Caprtahzatron of Termtnal Valuc Model and

DCF Wrth EBIT & EBITDA Tcmrnal Value Model

1. qEB{IJWENUES.III
2. Charges for serurces

3. Other opcranng rncome

z[. Tap Fees

5. Other (Rate Increasc)

6. Totel Opcrrting Rcvenucs

7. Rtic trcrac

8. OPERATING EXPENSES (T)

9. Operatrng & Marntcnance Expenses

10. Rcmove Economles ofScale
11. LESS EOS - Wagcs & Bcnet'its

12- LESS EOS - Professtonal Servrccs

13. LESS EOS - Utrlrtres

14. LESS EOS - Frnancral Servrces

15. ADD PURTA & Reg Assessmcnt

16. Openting Erpens Beforc Dcpraietion
17. Dcprecratron 12)

18. Totrl Opcrrting Expcnsc

19. Operrting Incone

20. Revenues (3)

21. EBTTDA (4)

22. EBrT (5)

23. EBIT

24. {-) IncomcTaes

25. Debt Free Nct Income

25. (+) Dcprecrauon & Amorfizatron

27. () Caprtal Erpcndtures (6)

28. C) Chages rn Workrng Caprtal (7)

29

30

Debt Free NEt Cash Flow

PVTrre Pcf,od tmrd-\ce)

31. hcscnt Value Factor 7 l2o,'o (8)

32. Prcsent Value Dcbt Free Nct Cash Flow

33. Prescnt Value Factor 8 48% (9)

34. Present Valuc Debt Free Net Cash Flow

35. Present Value Factor 6 729lo (8)

35. Prescnt Valuc Debt Frcc Net Cash Flow

2026

8,36t,964

67,000

0

0

2027

8.445,584

67.000

0

2028

8,530.040

67,000

0

0

2029

8,615,340

67.000

0

0

2030 203 I

8,70r,494 8.788,508

67,000 67.000

00
00

8.428,964 8,5 I 2.584 8.597.040 8.682.340 4948. 5.508

3_368,471 3,43s.847 3_504,564

(308,736) (3l4,el r) (321.209)

3,574.655 3,646,148 3.7t9,071

(327,633\ (334,1 86) (340,870)

(66,831) (68,168) (69,531)

(42.014) (42,854) (43,71 I )

(33,54e) (34,220) (34.904)

(62,911)

( 39,590)

(3 1,614)

105,006

(64,236)

(40,382)

(32,246)

(6s.s2t)

(4 r,1 90)

(32,891)

t04.952 104.898 | 04.843 I 04.789 104.734

3,030,566 3,089,023 3,148,651

1.172,335 1,183.337 1,194,441

3,209,47t 3,271,509 3,33,1,789

1,205.650 |,216,963 t.228,384
1,202,901 4,2'12,360 4,343,092 4,415,f21 i1,488,{73 4,563,1'13

4,226,063 4,240,224 4.253.948 4,267 ,219 4,280,021 1,292,335

8,428,964

5.398,398

1"226,063

4,226,063

I,220,9 | 0

8.5 I 2,584

5.423.561

4,240,22+

4,240,224

l,225,001

8,597.040

5.448,389

4,253,948

4,253.948

t.228.966

8.6E2.340

5,472,869

4.267.2t9

4 2.67 _219 1,280.02 I

I.236.'t9E

4.29?,335

I.240.056

E,768.494 8,855,508

5,496,985 5,520,719

4,280,021 1,292,335

I.1i2.E00

3,005, I 53

I. I 71,335

805,798

5.900

3,015,223

I. t 83,337

813,359

5.959

3,024,982

t. I 94.44 I

820,992

6,01 8

3,034,419

l.105.650

828.696

6.078

3,043,523 3,052,219

t,216.963 t.228,384

836,473 844.322

6.t38 6.1 99

s3.365.789 s3.379.242 $3.392.413 $3,405.295 $3,41 7,876 $3,430,142

0 5970 0 5573 0 5203

105

0 4857

u5
0 4531

t25

0 1233

s1.009.376 $1.883.:51 $r.765.073 $r.6s1.e52 $ I.549.665 S 1.45 t.979

0 5431

s 1,827,960

0 5006 0 46t5

$1.691,648 S1,565.599

0 4254

s1.448,6t3

0 3922 0 3615

$1,340.491 $t,239,996

o 4733 0 4435

s 1,944,078 S 1,828,850 s1,617,68t $1,521.268

0 5584 0 5166 0 4780 0 4123 0 4091 0 3786

$1,879,457 $1,745,716 $1,621,574 S1,506.162

0 6t40

s2,066,595

0 5753 0 5391 0 5051

$1,720,015

37 kesenl Value Factor 8 08o/o (9)

Prescnt Value Debt Frce Net Cash Flow

Esttmatcd Esttrnated Esnmated Estunated Estrmatcd Estlmatcd

Year 8 Ycar 9 Yea l0 Year | | Yer 12 Yca 13

38

See lrst prge of tbis EXHIBIT for nots.

s1.39E,595 S1,298,652



EXHIBIT I5
Page 4 of 5

lncomc Aooroach

Exctcr ToMshrp W6tNatcr Systcm A$cts
Pro Foma md Estrmrcd Opratrons Wlrh IOU Ormershrp

DCF Wrth Caonalrzatron of Tcmrnal Valuc Model and

DCF Wrth EBIT & EBITDA Tcmrnal Valuc Modcl

Prolcctcd Dcbt Frce Na Croh Flow ( I 0)

Drvrdcd by Caprtalrzanon Factor (8)

l3th Ycu Tcmrnal Valuc

| 3th Ycu Prescnt Valuc Factor ( I | )

Prcsmt Valuc of Tcmrnal Valuc

Prescnt Vduc Dcbt Frcc Nct

Cah Flow for l3 Ycus

DCF Wttlt Caprtaltztron of Tmrnal Vduc Modcl @ 7 l2%

Tmrnal
Valuc

s3,430, | 42

1 120/0

48,1 76,1 55

o 4233

20,392,966

29.00r.635

Indrcatcd Valuc S49-394.601

| 3th Ycr Prcscnt Valuc Factor ( I I ) 0 4233

DCF Wrth EBIT & EBITDA Tcmrrnal Valuc Modcl - Drscomt Ratc of 7 l2%

Tcmmal

Muluolcs ( l3) Valuc

EBIT $4,192,335 229 Set,294.481

EBITDA 5.520,719 15 e 87.'7'19.431

( l/3 EBIT 2/3 EBITDA) Tmrnal Vatuc ct,249,399

Valuc of Tmrnal Valuc 38,625,a'll

Valuc Dcbt Frcc Nct

s67.627.505

Flow ibr 13 Ycus 29-001-635

DCF Wrth Crurtalratron of Tmnd Valuc Modcl @ 8 48%

Prolectcd Dcbt Frcc Nct Croh Flow ( I 0)

Drvrdcd by Caprtalrzatron Factor (9)

l3tJr Ycu Tcmrnal Valuc

l3th Ycry Prcsmt Valuc Frctor ( | 2)

Prcscnt Valuc of Tcmrnal Valuc

Prcscnt Valuc Dcbt Frcc Nct

Croh Flow for l3 Ycas

Tcmrnal

Valuc

s3,430. t42

818".^

40.M9,791

03615

14.622.59e

IndrcatcdValuc $41.639.1 l0

EBIT U.292,335 22 9 $9E,294,481

EBImA 5,520.719 15 9 8't.'779.434

( l/3 EBIT 2/i EBITDA) Tomrnal Valuc 9l,249,399

lfi Ycil Prcscnt Vduc Faclor ( 12) 0 3615

DCF Wrth EBIT & EBITDA Tcmnal Valuc Modcl - Drscout Ratc of 8 48%

Tcmmal

Mdtrolcs ( l3) Valuc

Valuc of Tcmrnal Valuc 32.986-658

Valuc Dcbt Frcc Nct

$60.053.1 69

Flow for 13 Ycus :7-066-51 I

DCF Wrtlr Caortaf rzatron of Tmrtnal Valte Modd (A 6 7216

Prolcctcd Dcbt Frcc Net Cash Flow ( I 0)

Dtvrdcd by Caprtalrzatron Facbr (8)

l3th Ycu Tcmrnal Valuc

I 3th Ycd Prescnt Valuc Factor ( I | )

Presmt Value of Tcmrnal Valuc

Present Value Dcbt Frcc Net

Cash Flow for | 3 Ycrs

Tcmrnal

Valuc

s3,430, I 42

6'lzyo

51.043.783

0 4233

2r.606,833

29.00t,635

Indrcatcd Valuc S50 608.468

Scc lest pegc of this EXHIBIT for notes rnd rssumptions.

DCF Wrth Caortalrzatron of Temmd Valuc Modcl @ 8 089/oof Temmd Valuc Modcl @ 8

Tcmrnal

Value

Prolcctcd Dcbt Frcc Nct C6h Flow ( I 0)

Drvrdcd by Caprtahatron Factor (9)

l3th Ycu Tcmmal Valuc

l3th Ycu kcsmt Valuc Factor ( l2)

Prcscnt Valuc of Tcmmal Valuc

Prcscnt Value Debt Frcc Net

Cash Flow for 13 Yers

lndrcatcd Valuc

s3,430, I 42

8 080,io

42,452,255

o 36t5

I 5,346_490

:7.066.5 l I

s.l1.4 | 3.001



EXHIBIT 15

Page 5 of5
Income Aporoach

Exeter Township Wastewater System Assets

Pro Forma and Estimted Operations With IOU Ownership

DCF With Capitalization of Terminal Value Model and

DCF With EBIT & EBITDA Terminal Value Model

Notes: (l) Assumptions:

Charges lor services - Pre-2019 are actual or budget. Post-2018 based on customer growth (EDU) and

average revenue per customer. Rate increases (Other rate increase line item) are added year atter they occur.

Other (Rate Increase) - Assumed purchase by IOU at end of 2018 with29o/o rate increase per APA.

OPERATING EXPENSES - increase at 2o/o annually after 20l8 unless noted elservhere. Assumed

economies of scale are shown on lines below.

Wages & Benet'its - Post-2O | 8 assumed I 5% savings due to economies of scale. Increase at 2olo aftenvards.

Net Professional Services - Post-20 I 8 assumed 507o savines due to economies of scale. Increase at 27o

afterwards.

Utilities - Post-2O18 assumed l0%o savings due to economies ofscale. Increase at 2%o afterwards.

Financial Services - Post-2019 removed due to economies of scale. Increase at2Yoaftewards.

PURTA & Reg Assessment - 201 9 assumed due to IOU purchase at the end of 20 I 8.

(2) OCNLD depreciation rate plus same rate on half of iAPX.
(3) Line 6.

(4) Line 19 + line 17.

(5) Line 19.

(6) Capital Expenditures - Pre-2019 based on budget. Post-2018 years are based on APA and estimates at l.l0% of
prior year-end GROSS Property, plant and equipment.

(7) Changes in Working Capital - based on water industry 0.07olo of revenues.

(8) Discount rate is the current lower end of the IOU discount rate. Capitalization rate, "K" . at 4130/2018 adjusted

for stated growth, "g". where capitalization rate : K - g.

(9) Discount rate is the current upper end of the IOU discount rate. Capitalization rate, "K" , at 413012018 adjusted

for stated growth. "g". where capitalization rate : K - g.

(10) Final yearshown. line 29.

( | l) Final year shown. line 3 I .

(12) Final year shown, line 33.

(13) Developed on Market Multiples EXHIBIT 16.

Terms:

CAPX - Capital Expenditures

CIP - Capital improvement plan

Dep - Depreciation expense

GROSS PPE - GROSS Property. plant and equipment

IOU - Investor owned utility
MUNI - Large regional municipally owned utililv
NET PPE - NET Property. plant and equipment



EXHIBIT 16

Page I of3
Market Multroles Method

Exeter Townshrp Wastewater System Assets

201 8 Operatrons

Market Multrple Method

Sublect

Company

Statrsuc ( I )

B

Comparrson

Group's

Valuatron

Multrples

4t30t2018

Exeter's

Growth &
Rrsk

Adrustment

D

(ColBtColC)

Exeter's

Rrsk Adlusted

Valuatton

Multrples

4t30t20r8

E
(Col AxCol D)

Exeter's

Market

Multrples

Valuafion

Risk Adjustcd

I Exeter Townshrp Wastewater Svstem Asse6

2 Investor Provlded Cap(al

3 Gross PP&E

4 NetPP&E

5 Revenues

6 EBITDA

7 EBIT

8 Customers

9 Populatron

l0
I I Average

$0

$68.404,345

s42.678,35 |

s7,735,788

$4,660.967

$4.660.967

8,984

27.609

194

tt7
154

6ll
14 48

20 78

$7.1 3 1

$r.843

I l0 009/0

149 000/0

149 00vo

ilO 00%

I l0 00%

I l0 00%

150 00%

150 00%

213

174

229

o t:
t5 93

22 86

$ 10,697

s2.76s

NA

I 19,023,560

97.733,424

5l,984,495

74.249.204

t06,549,706

96,101,848

76.33E.E85

s88.854.446

Conclusion of Mrrket Mcthod Valuation

l2
IJ

t4

IJ

l6
l7

Caprtal Items

(ltems 3-4)

Income Statement Items

(ltems 5 -7)

Demographrcs ltems

(ltem 8)

Low

s97,733,424

5l ,984,495

76.338,885

Hreh

$l 19,021,560

106.549.706

96.1 0 1 ,848

Conclusron

Conclusron

$108,378,492

86,220,367

s97,299.429



EXHIBIT I6
Page 2 of 3

Mukct Mulnolcs Mcthod
Exero Tomshrp Wstcwatcr System Assets

(SM'll) (s Mrll) ($ Mrll) ($Mrll) (SMrll) (SM'll)

AmcncmStatcsWatcrCo $1,738362 $1,204992 S910308

AmertcuWatqWorksCompuylnc S20..f40000 S14,9?0000 $ll,ll00o0
Aqua Amcnca lnc $7.003 992 $5,399 859 $4,1 04 422

Ancsro Rcsouccs Corp S582 0l 8 $464 384 9263 489

Caftfomra Wats Serurcc Group $3,025 6l I S2,083 038 Sl ,478 005

NfrddlcscxWatrCo $703 512 $55'7 24O $405 518

SIW Corp 91,877 993 $1,2s9 718 $928 005

York watcr company (Thc) $363 65? $2E9 524 $:10 547

$440 603 $t57 ?89 $l 18 758

s3,157 000 sl.7l4 000 $t,22 000

$809 525 5,165 269 $328 967

s82 235 S36 450 $26 895

s677 tot s202 506 $124 20e

$t 30 775 $52 542 $38 620

$395222 Sl48 139 S98383

$48 589 $29 24t $22473

$2,676 2E'l S742 63 l 5350 742 5247 538 706,019

$ll,l l0 000 s3,357 000 sl,7t4 000 $r.222 000 3,353.000

slfo 547 $-t8 589 529242 $22113 69,604

s9l9 t56 s4t79n $t52964 S108570 163.6?8

($Mrll)

283.223 I,000,000 $2.426 9l:
l_353,000 15,000,000 s23,258'742

982.949 1.000.000 $8,395 536

86,500 190.000 s468 391

5t4.300 2,000,000 s2,624859

|4,920 412.000 s852 880

144.133 1.100,t00 st,707 584

69.6M 19E.000 S505 m8

2,8'75,025 55.030 102

r5,000,000 s23,258'742

198.000 s't68 391

t.050,t00 s2.06? 248

{veragc

Mu
Mm

Mcdro

Amcrrcu Statcs Watcr Co
Amcncm Watcr Works Compoy lnc
Aqua Ammca lnc
Ancsm Rcsowccs Corp
Calrfomra Wato Scrurcc Group

Mrddlescr Watcr Co
SIW Corp
York Water Compmy (Thc)

Avcragc

Ma
Mm
lllcdrm

$4,466 893 $3,283 594

s10.,140 000 $1.1,970 000

$363 657 5289 524

$1.808 r7? sl.r52 355

| 7'l
205
t78
178
: l0
184
140

205
261

| 7'l
194

140
l14
120
080
087
t2l
091
t39

I Il
t40
080
I t'7

t0l
155
r55
l0l
t26
153
I 3l
175

150

201

l0l
t54

55r
693
r0 37
570
388
653

l0 4l

670
l0 4l
.l 8r
6ll

l5 38

13 57

I8 04
l2 85

l2
t6 23

n53
t? 30

l4'73

r8 04

II53
l4 48

20 44

l9 03

25 52
t7 42
2l t3
22 08

r7 36
22 5l

20 69

25 52

l716
20'78

s8,569

$6,937
$8.541

$5,.115

$5.1 04

87,422
$6,9c4
$?.268

$7.03 I

s8,56e

$5. t04
s?,13 |

s2,1?7

$1,551

$1,799
$l,o l5
$t,312
$2,070
tt is)

$l,985
(, ?s
$l,3 t2
$1,843

Populatron
Pcr Customs

J)J
447
305
Jtl

389
35e
451
2U

365

451

2U
35b

abst ()wtd End .ahst | 2 Months 2017 lBODOlt

Gross
PDPF

Nct
pp*F

Invest
Total l2 Mos

F.rr
l2Mos

FRITNA
l2 Mos
FRIT

Entcrpnsc
Valrrc

Entcr Valuc as a Multrolc ol
Invest Gross

PP&E
N€t

PP&E Rcv EBITDA EBIT Customcrs PoDulaIon
(x) (x) (x) (x) (x) (x) ($)



EXHIBIT I6
Page 3 of3

Market Multlllcs Method
Exeter TownshlD Wastcwattr Svstcm Asscts

lt7 t94
Caprtallzatron Rate ( I -Multrple) 85 47yo 51 5

atlo of Net PP&E Mult to lnvest Caortal Mult 126 0't.
- 100

25 97%

74 036/" 74 03o/o

x 6494yo 85 470/0

48 0796 63 270/0

20E I 5E

x n096 l l0%

ln CaDltal Sowcc due to Contnbulrons

Investor Flnanccd ( l-Dlffcrcncc rn Caprtal Souce)

Capltallzatlon Rate ( l-Mulbple)

Contnbuted Cap Ratc

Conhbuted Muluple ( l-Cap Rate)

Conrpmy Adlusted Mulnple

Compily AdJusted Muluple 229 | 74

I 54 I l7

PP&E

Assets

ofKnown "Cost Frec" Capltal

Asses Less Known "Cost Frec" Caprtal

t00vo 100%

26yo 260h

7491, '| e',o

154 ll7
= 74.vo 749'0

omparable Group Mulnple

Assets Less Known "Cost Free" CaDrtal

Witiout "Cost Free" Caprtal 20E I 58

I t09,o I109,i,Rrsk Factol

Compmy Adlusted Multrple

Company Adlusted Muluplc

229 | 74

229 | 71

= I54 ll7
1499'r l4f/o

Group Mulnple

RlslaGrowth AdJNfrnent

Caprtahzauon Rate (l Mulhple) 16 370/0 6 9lo,,o 4 8

0 00'/. 0 00ozo 0

Caprtallzatlon Ratc (k-G)

Muluplc ( l-A{. Cap Rate))

16 31v" 6 9t91, 4 8

6ll t448 207t
ll09,o ll0% n

Company AdJusted Muluplc

Compmy Adlusted Muluple

672 15 93 2286

672 15 93 2286

6lt 1448 20?t

il09,i, rr00,'o ll



All Selected Transactions Companies

l. Capital ltems

2. (Pages 2 and 3)

3. Income Statement Items

4. (Pages 2 and 3)

5. Demographics ltems

6. (Pages 2 and 3)
1.

Fullv Integrated Selected Transactions Companies

8. Capital Items
9. (Page 2)

10. Income Statement Items
I l. (Page 2)

12. Demographics Items
13. (Page 2)

t4.

Selected Transactions Method
For Exeter Township Wastewater System Assets

Summary

Low

70.072,299.30

34,217.885.79

r 3,885,033. | 9

70,072.299.30

92.489.067.77

39t .7l7 ,347 .47

EXHIBIT I7
Page I of3

High Value

t44.024.126.38 $107.048.213

467,930,989.48 -

147.565;t01.56 80.725,367

Indicated Value __[93,8E6,799_

n6.705.690.44 $93.388,995

391 .717 .347 .47 -

67.394.745.55 229.556.047

Indicated Value 9161,472,521

Mostly Collection/Distribution Selected Transactions Companies

15. Capitalltems 119.017,611.67 144.024.126.38 $131.520.869
16. (Page 3)

17. Income Statement ltems 34,217,885.79 467,930,989.48 -
I 8. (Page 3)

19. Demographics ltems 13,885.033.19 35.993,589.'14 24,939.311

20. (Page 3)
21. Indicated Value $78.230.090



EXHIBIT I7
PageZ of3

For Exctcr Tomshrp Wastcwatcr Systcm Asscts

Puchasc Pncc wo $156,000,000

9

l0

I lnvcstor Provrdcd Caprtal

2 Gross PP&E

3 NctPP&E

4 Revenucs

5 EBITDA

6 EBIT

7 Customcrs

3 Populatron

Subrcct Compmv Statrshcs

s83,903,219

s9l,435,797

$73,8 I 3,794

s13,047,E44

$6. r 80.61 6

s3,81 1.679

:0.320

61,'752

Subtcct CompMv Statrstlcs

s23,00t,140

s25,988,330

sl 7,967,3 I 
q

$2.26t.294

sso7.386

s499.638

l.'796

12,085

Sublcct Comoov Stairstrcs
$43.50 r,755

s60,847,150

$36,1 ll,70l
s4,4r E,775

52,487,'|',|5

s8cl 600

5,416

I 8.798

Trmsachon Multlplc

t86
l7l
2ll
lt s6

40 93

s'l,6'7'7

Trilsacnon l\tnltrplc

128

l14
164

l3 05

32 5l
59 04

$t 6.415

s2.441

Trusactlon Nlultlplc
t73
t23
208
t7 00

30 l9
84M

$t 3.866

$3.995

Invcstor Provrdcd Caprtal

Gross PP&E

Nct PP&E

Revmucs

EBITDA

EBIT

Customds

Populatlon

lnvcstor Provrdcd Cepttal

Gross PP&E

Net PP&E

Rcvenues

EBITDA

EBIT

Cuslomers

Populatron

Invcstor Provrdcd Caprtal

Cross PP&E

Nct PP&E

Revmucs

EBTTDA

EBIT

Customcrs

Populatron

Wrtcwatq Systdr
Asscts's Compmy

s0

s68.404.345

s42,678.351

$7,735.788

s4,660,967

$4,660,967

8.984

27,60e

Exctcr Tomshrp
Wmtewatcr Systcn
Asscts's Compey

s0

s68,404,345

s4:,67t,351

s7,735,788

$4,660,e67

$4.660,e67

8,984

2'1.609

Sclcctcd Trruactlons
Multrplcs Valutron

NA

I | 6.705,690

90,19'7.542

92.489,06E

I l7,643.751

190.758,679

68.971.654

69,'746.794

st 06.6,14.740

Sclcctcd Trmsacrons
Mulhplcs Valuatron

NA
'l'l,641.1'14

70.o't2,299

r00.918,21 |

151,5t2.563

275.t96.295

t47.565.702

6'1.394,'746

sl 27, | 89,6 I 3

Sclcctcd Tresacuons
Multrplcs ValEtron

NA
tl 4.? ris

88,75 1.473

I 3 1.474,8t7

I 40.703.489

391,71'1.34'l

t24.515.O3'l

I I 0,300.878

Avcragc

Ga dm Tomshrp md Authonty's Sewagc

ad Trcatmcnt

Prrchasc Pncc wro S29-500-000

n
l2
l3

l4

I5

l'7

l8
l9
20

2l

22

23

z)

2',7

2A

29
30

llrmcrrck Tomshrp Wrtcwatcr Systcm's Asscts I

Puchasc Prrcc wo $75,100.000
Ercto Tomshrp

Wurcwatcr Systcm

4srcts's Compily
s0

$68,404.145

$42.67E,35 I

$7,735,788

s4.660, ?

s4,660,967

8.984

27.60e

$t 53.135.758

Invcstor Provrdcd Cap(al

Gross PP&E

Nct PP&E

Revcnucs

EBITDA

EBIT

Cutomcrs

Populatlon

Avsagc

Invcstor Provrdcd Caprtal

Cross PP&E

Nct PP&E

Revenucs

EBITDA

EBIT

Customcrs

Populatron

Avsagc



EXHIBIT 17

Page 3 of3

For Exctcr Tomshrp Wdtewatcr Systcm -{sscts

Puchoe Pncc wm 55-000-000
Excta Tomshrp

Wastcwatq Systcm

Asscts's Compmy

s0

s68.404,345

$42,678.35 I

s7,735,788

s4.660,967

t4,660,96'l

8.984

27.609

Exctcr Tomshrp
Wstewatcr Systcm

Asscts's Compmv

$0

$68.404,345

s41,67E,351

$7,735,788

s4,660,967

$4,660,96?

8.984

27.609

Sclcctcd Trmsactlons

Multrplcs Valutron

NA
NA
NA

14.21 7,886

467,930.9t9

467.930,989

35,993.590

I 1,885,033

s203.991.698

Sclectcd Trruaerons
Mulnplcs Valuatron

NA
| 19,0 | 7.61 2

t44.O24,t26

i4,282.035

149,656,05?

268.9?5,895

35,517.210

30.959_ I 0l

sl I l_76E.E71

I InvcstorProvrdcdCaprtal

2 Gross PP&E

3 NctPP&E

4 Rcvcnucs

5 EBITDA

6 EBIT

? Cwtomcn
8 Populatron

9
l0 Avcrage

s1,2s8.627

NA
NA

sl. l 30,372

$.19,804

s49,E04

t,248

9,942

Trarsactron Multrolc

385

NA
NA

442
100 39

10039

$4,006

$503

Trruactron Mdtrolc

l'74
331

413

32 tl
57 10

$3,953

$l,l2l

lnvcstor Provrdcd Caprtal

Gros PP&E

Nct PP&E

Revcnues

EBIMA
EBIT

Customcrs

Populatron

Inlcstor Provrdcd Caprtal

Gros PP&E

Nct PP&E

Rcvcnucs

EBITDA

EBIT

Customcrs

Populauon

Pwchasc Prrcc wro $9.500-000

| | lnvcslor Provrdcd Ceprtal

ll Cross PP&E

13 Nct PP&E

14 Rcvcnucs

15 EBITDA

I6 EBIT

17 Customcrs

l8 Populatron (Doublcd)

s:,8t 5.r | 4

s5 460.043

$1,815,1 l4

s2.143,688

s295.873

sl 64.652

2,403

8,l',l2

l9
l0 Av@gc

+ - Knom atbrd

T,



EXHIBIT 18

Exeter Township Wastewater System Assets

Summary of Approach Results and

Fair Market Value Conclusion at Appraisal Date

Valuation Indicated

Approach Value Conclusion Consideration

Cost Approach $116.870,920 33%

Income Approach 90,593,221 33%

Market Approach 104,894,486 33%

Conclusion
$104,120,000



EXHTBIT 19

Page I of98

WORKPAPERS



2017 SEWER BUDGET

ALLUUN mr7 ml2 ml:, m74 2015 20iL6 z}t5 ml7
NUMBER DESCRIPTION ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET PROIECTED BUDGET

)6-340-010 Interest - Sewer $399,23E $3n,601 $379,24E s373,sn $360,630 $375,000 $37E,000 $37tooo

)E-36,4L131 Sewer Rents $3,34f,057 $3.120.902 s3.o96.996 $1.229.e62 $3.25'628 $J,JJJ,UTru IJ,JJJ,(,IJU $3,366,330

ts-36+132 St. Laq'reme Treatnrent Fee $106,517 $rr3,954 $128,093 $7A,EOZ !i22,727 $177.312 $103,000 $118,€5
)E-364133
)E-36,Lt4O

IndustrirlSurcharges 5787,796

Septage/Sludge Recervrng $950,088

&139,091

$976,535

$324,684 $476,4s9 9579,302
$957,608 $859,515 9921,,690

$400,000 $500,000

$900,000 s1,150,m0
$5ooooo
$900,000

)6-3@160
8-36+770

Penalties - Sewer $f01,521
lrtisc Serurce Charges $27,970

$zr,E84
$16,855

s74,513 $10E,4s4 9ll6,E5E
g23,g25 sLi,o& fi19s,86

$90,000 $10om0
$15,000 $82,000

$E5,000

$15.000

)8-380-100 Stdte Grdnt $0 $0 $0 $19,331 M,6s7 $o $0 $0

)8-38G110 Mscellareous Incorne $624 $620 $1.903 S72E 9375 $0 $500 $0

B-380'112 Certifrcation Fees $11,280 $LL78s $rzE90 $13,855 $16,155 $13,0m $13,000 $r3,m0
)E-3EG.l20 Tapprng Fees $1,300 $1,105 c? cat $2,535 $910 $5,000 $5,000 $5,000

l8-380-130 St Lawrence Acldt'l Capaerty $9,590 $9,590 $9,590 $9,590 $9,590 $0 $5 000 $0

)8-380-160

le-391-101

Capacrtv Fees $2N,235 94l,195 $108,2e0 $62,150 $37,2{ $50,000 $€,000 $50,000

Sale of Assets $0 $0 s0 $0 $0 $0 $0 $0

)8-393-110 St Lawrence Bond Revenue $50,931 $53,640 $53,246 g26,Er4 $55,268 $54,ooo $5z5oo $54.000

l8-393-120 Gereral C)bbgatron Note $0 $0 $0 $0 $0 s0 s0 s0

]8-392-000
)E-394{00

Redemption of Cert of Deposrt $0

Refund Prror Year Expenm ql
$0

$0

$0 $0 $0 $0
$0

s0
$0

$0
$0

i6,02216 {5,2.J8,757 15,r7L994 js,2E/|.;972 $s,sE4,EE2 $5,352,312 $5,E62m0 Ss,lrE1,El5

mr6 mt7
PROIECTED EUDGET

Beeimns Cuh Balance $3,709,94 $3.557.{00

Proiected Revenue $5,86Zooo $5,481,815

l'rolecled tsxpeNes b5,4Iy,521 $7,045,330

Incrcue(Decrease) $447,479 ($1,563,s1s

Proposed B.hme
3 no operatrng

i3,ssZ'r1p
$1,3il,E80

$1,993,EE5

$7,76t,332

o-x0a +io+
i.r E0q-
\O-
-\O



2017 SEWER BUDGET

ACCOUNT zIL7 mt2 a)13 ml4 m$ miL6 m76 ml7
NUMBER DESCRIPTION ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET PROIECTED BUDGET

)8-!t2E-140 Wages{ollectron Syst $l0l,224 $99,884 $99,trE5 $97,075 $10E,097 $113,9 $113,9 $1r7,799
)8-428-161 FlCA/Meclicaro $7,74 s7.7t6 $7,61t $7,426 $8,189 $&700 $E,715 $9,0r2
B-428-162 $346 $n3
M-C26-25V d-tS"f4ta";--c"l6.iim - - s2&6n $17,096

---sti,s16 $zs,n7l 62t'z6r $&too $38^5oo 940,425
1E42A-251 Mant of Equrpnrcnt $2,847 $1,230 57,537 $3,582 94,4M $5,513 $9000 $6,000
n-424-260 bols & Mrnor Equrp $ry $52 $300$0 $500 $500 $s00

18-428-313 Engmeerrng - Sewer $0 $0 $0$0$0 $4,000 $4.000 $30 000

rE42E-450

ts42A-742

Contracted ServKcs-Collection $10,6'31

Caprtaf Purchroe - Metere $1,6,797

$255

$14,955

w294 52,970 $3,4e

$27,422 $7,978 $12,176

$4,000 $3,000

$20,0m $15,000

}IUU,t,(,U

$2O000

ts-42A-743 Installntron - Meters $0 $0 $0$0 $80 s300 $300 $300
ts428-741 $!) $0$11.1 58 $3.910 $0s0 $8,300

'otalooll.c'l'on'ystcil g77l,70s sl41,535 sl68,074 $149,359 gr647v7 j795,72i1 $193,591 s431109

ts-429-L4/J lvages-Treatment Systenr !69O,7U $733,0E3 $733,883 $741,e2r $747,5t9 $768,095 $76E,095 s794270
lf-429-747 i{ages-Veh Marnt $3,951 $5,954 $5208 $6,25e $6,130 s6,2A9 $7,000 $7,238
l8-429-767
18-429-1,62

FICA/NIedicare $53,316

Uremployment Comp $978
$56,5v6

s2,196
$s66E5 $57,4s3 556,271

95,2E6 86,140 94,424
$59,240 $59,295

s4.491 $4.491
$61,311

$4,526
18429-220
t8429-227

Gen Operatng Supphes $70,437

Mrsc Chemrcals $63,634

$7,966
$74,060

$10,537 $E,460 $E,669

$6&618 $58,1E4 $67,349

$12,500 $1z5oo
$70,000 $70,000

$rJluuu
$80,000

t8-429-222
18-429-223

Chlorme $15,144

Chenrcals - Brosolids Dust Cuntrol $0

$11,El8
sll,970

812,950 $12,065 96,466
916,879 $8,489 $4,24

$u,000 $10,000

$15,000 $13,000

$10,000

$13,550

B-+29-225 Lab SupPlies 122$11 $9,989 $7,E3a $6,816 $13.650 $13.650 $r+332
t8429-2iO Fuel - Plant 972,033 sgL.617 s69,496 $79,068 $67.782 $/5,UUU U/J,uuU $73,000

ts429-238 Uniform Rental $2,452 s2,4r3 $1,698 $3,313 52,277 $3_0m $3.000 $3,000

ts429-251 Veh Maint-Gas/Orl $15,673 $18,578 $1610r $75,362 5t0,457 $15,000 $12,000 $15,450

ts-429-'252 Veh Maint-Tircs $2,705 $1,055 9221 52,5-t6 $4,906 $1,500 $2.m0 $r,500
ts-429-253 Veh Maint-Reparr Parts $4,96E s7.zi3 c? tto $E,645 v,96 $11,025 910,000 $rosoo
|6429-254 Marnt/Rep-Buildng $8,845 $3,133 $2,975 57+576 $10.550 $12,600 $10,m0 $10,500

ts429-255
ts429-256

Mant/Rep \l&E $39,883

Maint/Rep-Pump Statroro $4,3E1

$67,O14

$522
s57,638 57r,867 579,0t4
$5,994 $2,945 92,804

$d5,uw tdtwu
$3,800 $14,m0

burr5u
$3,990

ts429-257
ts-429-258

Mant/Rep-lv{eters $347

Maint/ RepGrnder Pumps $4,153

$21

$2,827

9219 $E $2r7
$2,275 53,273 $33E

$500 $0
$3,000 $2000

$500

$3,000

ts-429-260
)a-429-376

Tools/Mnor Equrp $6m
Lab Fees $20,974

8570
w.977

$1,390 $r.258 $949

$24.255 927.856 524574
$1,000 $r,mO

$35,000 $35,000

$1,000

936,750

JD- X
o:l
UEP
o-ri-
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CF \O



2017 SEWER BUDGET

ACCOUNT mll mt2 2oL3 zJt4 2015 mr5 mr5 2077

NUMBER DESCRIPTION ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET PROIECTED BUDGET

ts429-377
ts-429-320

Sludge Removal 5262,217

Comunrcatioro 572,774

$44,0E4

$13,990

975,866 $39,101 $5r,32s
s72,478 $14,389 $16,453

$50,000 $90,m0

$14,500 $14,500

$75,m0
qrqltq

ts429-329

l8-429-361,

Communrcations-PA Ore Call 9642

Electrrcrty $385,082

$603

$311,203

$598 $1,,249 $7,243

$311,084 9276,265 5264,778

$1,000 $1,100

$260,000 $260,000

$r,155

$250,000

lE-429-367 Ele(tr( rty-Pump Statrons 8,706 $7,122 $6,741 $6,036 $6.043 $2500
t6-E29-451 lontracted Serv-Vehicles $4,E15 $0 $'408 $7,bL4 $E29 $9,000 $9,000 $9,450

ts429452
ts429453

JontractedServ-Butldng 56,2M
:ontracted Seru-Eourpment $E,E21

$9,011

$9,655

s9,7e6 $72,920 $10,808

$10,640 $10,E94 $9,281

$10,500 $&500
$&5oo $8,500

$10,500

$9,000

|8429454 lontracted Serv-lrotrument $10,191 s70,26 $10,135 $9,158 $15,808 $14.000 $1s,000 $14500

8-429-740 prtalPurcluseM&E $S 547.367 $8,700 $8,200 $.1_i?o.i07

'otAlTreqtarcnt Slst?nt 47,725.,469 91,607,W i7,577,239 $1,528,605 $1.1a1,193 $1,590,390 Er,627,&37 {2969,4

A4EG1/r0 lVages{ther Staff $123,030 9724.74 $111,401 $126,569 8738,728 573n,7m $138,720 5741,494
t8480-141 Wages-Bilhng $51,E39 $52,1n $52820 $53,884 $54,955 $55,0E0 s55,0E0 $561E2

a-48G161 FICA/N{edrcarc $13,405 $13,56s s12,592 $8,A37 $14,6M 974\279 $14\826 915,722

lE-ulE0-162 Uremployment Cornp $357 $849 $1,s19 $2,105 $1,582 $1,516 $1,s16 $1,561

t84E0-200 DPSupplies 5241 $r23 $419 $102 574 $1.000 $1.000 $1,000

|8480-210 Offrce Supplies $3,101 $2,8E4 $L2% 9L352 52,96r $2,500 $3,200 $3,000

18{40-212 Bilhng5upphes 672t2\ $16,622 972,763 514,494 $79,1M $1E,500 $23,000 $20,000

t8480- 0 Minor Equrp $0 $0 $0$0 $0 $0$0 $o

)E-r180-302

lE-480-311

Tramng $5,992

Audihng Servrces $9,595

s5,17r
59,750

$5,E95 $5,5,13

$10,000 $10,300

$12,209

$10,600

$10,s00 $9,000

$10,900 $10,900

$10000
$11,,r45

)8480'313
)8-480-314

Engmeering Servrces

Leqal Sen'rce
$19,250

$24.751

$72,r43
522,420

$2i,428 $15,321 $20,016

55,227 $18,499 $13,35s

SZU,UUU SU

$25,000 $25,000

$90,000

$25,250

tE4E0-316

)8-480-317

DP Tech Support Sl3,2E7
Bmk Charges $780

b 15,n2/

$780

iiilrz ii,oii' $13.2s1

$780 $0 $0

$13,E34 $18,000

$0 $0
$r6,000

$0

)E4EG.318 Misc Servrces $3,508 $1,606 $1,930 $1,535 53,6t4 $3,000 $3,000 $3,000

)84E0-320 Coroultmg Sewnes $0 $450 s9,468 920,740 $8,160 $7,000 $55,000 $7,3s0

)8+180-321 Nleter Readings 94/N w73s $3,516 $s,382 14,696 $4,789 $4,789 $5,028

)8-480-340 Advertrsing/Pnntug 6776 $2,530 s1,269 $1,749 $E4a $1,000 $2,000 $2,000

ts48,0-374 DP Equrp J\Iant $445 sl,000 $438 9709 $0 $1,000 $1,000 $1,000

,u-415u-Jd4 Equrpment Rental $3,863 $3,158 $2,6s1 $z5se $2,99E $2600 $2,900 $3,045

1E480-390 Credrt Card Fees/Sewer 57,659 92,298 $2.552 $2,832 16,669 $2,913 $10,000 $5,000

)8-480420
)8-48&700

Dues/Suburrrptroro 92,036
Caprtal Purchase S489

$3,2E0

$611

$4,254 $295E $4,013

$408 $4.417 S0

$3,800 $3,800
$1.000 $1.000

$3,990

$1.000

Total Seuq Adntinistrution S299,339 0294,8L' trut0,798 $320,5{t s332,498 $33E,t71 $3E3,731 s/|23,67

p-x
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2017 SEWER BUDGET

ACCOUNT mtl ml2 2013 mL4 2tr5 2$6 z}r5 2017

NUMBER DESCRIPTION ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGET PROIECTED BUDGET

)E-4|81-151 FICA/Medrcare $0 $0 $0 $0 $0 JU $0 $0
B,46t-762 Uremployment Comp $0 $0 $0 $0 $0 ru $0 $0
tE-4E!.300 Umon Peroron $51,036 $55,532 $65,759 $ffi,t77 $64,915 $66.(}|E $66.(XE 967,567

)8-4E3-310 Non-Uniformed Peroron 5il324 $47,51"4 950,303 558,1i4 $62,655 $;6(,.4"14 6.474 [70,399
ts4E4L000

)8-486-351

Workmm's Comp Insurance $2i,79
Vehrcle Insurance $6,064

s29,695
$5,849

$35,203 V2,6EE $41,913

s5,585 96,97r $6,951

v6,702 W,702
57,479 $7,69

$4E,103

$7,703
)84E6-352
)8-48G353

Casualty lrouruce $&4,552

Bondns $1,951

$E3,60e

$2"06E

$87,9e8 996,3ffi 5103,797

$2,172 52,275 $2,215
9963410 $115,511

s2,2A1 $2,2E1

999,230

$2149
lE-11E7-100

cryer
$73,739 $76,6s7 542,934 $E3,132

(53,743) 153,771',.

$EZ3m SE7,300
($3,800) (rr3.800

$9253E
(5.1,800

)6-!|87-150 Union Health & WelIre $788.275 $202,616 $2r3,6',X $229,28 9241,45 6251,475 $251,475 $264,049
Co-pay (5il,575) ($11,.1.111) ($13,500) ($1.r,50(l ($ l 5,000

w487-m0 LiIe lrourame $932 $942 $938 $883 w72 $883 $883 $901

t8',87-250 Long-term Drabrhty lNurilce Wz $&9 w7r $458 $462 5470 $470 $479

otal Innnnce & Bcnefrk $494,29E 0511,532 ss3&756 sszr.83s $593,537 $608,093 %27,2a3 s534sl9

TOTALO elM $2,690,611 ]2,554,894 $L56+667 SL569,tAr $2"570,035 $27s3,4n $2"E32,506 ${,1160 539

t8-477-t20 Debt Servrce - 05 GO Notes $0 $u $0 $0 $0 $0 $0 $0
)E471-130 Debt Seruice - 12-13 GO Bonds t497,030 $501,830 b55+,M $Jv6,J)U bJy/,U5/ $394.357 5394.357 $391,658
t8-471 -1 00 DebtServrce - 07GO Bonds $2,192,458 $zLEg,7OE $2,193,300 $2,192,665 92,L92,733 iz"rvl"4w t/"19/.,4u6 gz79z8B3

$250)E-475-000 Frscal Agent Fees $250 qtqn tr25u $r,557 5r.443 $250 qtEn

Total Debt Scruice J2.689,73t 12,697,78t 92,s27,8A f4s9Ls7r , $2"5e1,233 $25E7,015 ia,5E7,U5 12"58L79r

)8489-388
)8-491-000

Authonty Expenses $40,000
Refunds-PrrorYear Revenue 9228

$60,000

5E,420

$40,000 $21,726 $0

$2,105 $0 $0

$0

$0

$0

$0

$0

$0
,E492-017
)E492-010

Trmsfer to Sewer Caprtal Prol Fd 17 $0

Transfer to Gereral Fund $0

$0

s0

$0 $0

$0 $a

$0

$242.622

$0 $0

$200.000 $0

$0
$0

TOTALEXPENSES $5,4M,776 $5,315,102 s51it4,805 $5,183,738 $5,r1{t3,890 ]5,5z',4t 2 $5,479,52r $7,0il5,3fi

fix
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Date: u- i12017

Time: 1 1:50:43AM
Statement of Rer-,rues & nditures

ownship
For Period Ending 1213112016

Selecting on FUND equals 08

User. -N
Page: 1

ACCOUNT

08-340-01 0

Totals for Department:
340 (INTEREST TNCOME)

08-364-1 31

08-364-1 32

08-364-1 33

08-364-140
08-364-160
08-364-1 70

Totals for Department:
36.r (SOLID wAsTE A WASTEWATERI
08-380-1 00

08-380-1 10

08-380-1 1 2

08-380-120
08-380-1 30

08-380-160
Totals lor Oepartment:
3E0 (M|SC REVENUES)
g-se3-110
Totals for Department:

DESCRIPTION

INTEREST - SEWER

SEWER RENTS
ST LAWRENCE TREATMENT
INDUSTRIAL SURCHARGE . I
SEPTAGE/SLUDGE RECEIV
PENALTIES&INTEREST-S
MISCELLANEOUS SERVICE (

STATE GRANT - SEWER OP

MISCELLANEOUS - SEWER
CERTIFICATION FEES - SEW
TAPPING FEES - SEWER
ST I.AWRENCE - ADDITION
CAPACITY FEES - SEWER

ST LAWRENCE BOND REVE}

REFUND PR YEAR EXPENS

WAGES - COLLECTION SY

UNION HEALTH & WELFARE
FICA/MEDICARE - COLLECTI
UNEMPLOYMENT COMP - C
MAINTENANCE SUPPLIES - €

MAINTENANCE OF EOUIP - S

TOOLS & MINOR EQUIP - SE

ENGINEERING - SEWER CO
CONTRACTED SERVICES - S

CAPITAL PURCHASE/METE
INSTALLATION. METERS

WAGES. TREATMENT SYS

WAGES. VEHICLE MAINT/S
UNION HEALTH & WELFARE
HEALTH & HOSPITAL INS - T

% USED BUDGET REMAINING

100.92 3,450.07-

PRIOR YEAR TO DATE

360,630.39

360,630.39

3,255,628.01

22,727.11

579,301.65
921,690.41

116,857.86
199,486.44

5,095,691./rt

4,697.00
375.00

16,155.00
910.00

9,590.00
37,230.00

6E,957.00

55,267.50

55,267.50

4,335.95

'f,$5.95

5,584,8t2.32

108,097.13
1,803.04-

8,188.61

8't6.84
25,260.75
4,403.84

300.00

3,464.17
12,175.50

160,e03.q9

0e
741 ,518.68

o,rzs.$
8,962.C5'
z,loo.@

ANNUAL BUDGET

375,000.00

375,000.00

3,333,000.00
't17,312.OO

400,000.00
900,000.00

90,000.00
15,000.00

4,855,312.00

13,000.00

5,000.00

50,000.00

6E,000.00

54,000.00

5'4,000.00

CURRENT PERIOD

450.20

150.20

231,464.16
23,367.90
62,875.54
70,793.77

8,220.64
2,665.00

399,3E7.01

8.68

1,680.00
470.00

4,795.00
4,080.00

11,033.6E

28,916.41

2E,916.,11

YEAR TO DATE

378,/150.07

378,'f 50.07

3,147,742.38
151 ,51 9.66

648,861.52
1,'t42,077 .50

128,864.84
120,209.48

5,339,275.38

834.24
19,800.00
2,860.00
9,590.00

28,560.00

61,611.24

86,519.09

t6,519.09

3,450.07-

185,257.62
34,207.66-

248,861.52-
242,077.50-

38,864.84-
105,209.48-

'rt3,963.38-
0.00

834.24-
6,800.00-
2,140.OO

9,590.00-
21,440.OO

0.00

0.00

513,576.7E-

16,785.67
1,985.25
1,396.49

17.62-
12,995.84
7,959.29-

36.70-
4,000.00

930.00-
9,128.42

291.32

37,639.38

12,458.24-
1 ,155.80-

11,418.25

2,400.00

5,352,312.00

1 13,926.00

8,700.00
684.00

38,500.00

5,513.00
500.00

4,000.00
4,000.00

20,000.00
300.00

196,123.00

768,095.00
6,289.00

439,787.30

8,647.57
181.1 1-

647.69

1,566.69

't,225.30

I1,906,1t1

68,396.18
413.60
952.89-
200.00-

5,865,EC8.7t

97,140.33
1,985.25-
7,303.51

70't.62
25,504.16
13,472.29

536.70

4,930.00
10,871 .58

8.68

158,.fE3.62

780,553.24
7,444.80

11,418.25-
2,400.00-

100.92

94.44
129.16

162.22

126.90

1 43.1 I
801.40

109.97

152.31

57.20

57.12

0.00

109.60

85.27

83.95
102.58

66.24
244.37
107.34

123.25

54.36
2.89

80.81

101.62

118.38

90.65 6,355.76

160.22 32,519.09-

160.22 32,519.09-
393 (PROCEEDS OF LONG-TERiI
DEBT)
08-394-000

Totals for Deparlment:
394 (PROCEEDS OF SHORT-TERII|
DEBT}

Total Revenues

08-428-',t40

08428-155
08-428-1 6 1

08-428-162
08-428-250
08-428-251
08-428-260
08-428-31 3

08428-450
08428-742
08428-743
Totals for Dspartment:
428 (WASTEWATER COLLECTION
sYSTErtu
08-429-1 40
08-429-141
08'429-1 55

08429-157

X
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Date: u ,12017

Time: 1 1:50:43AM
t-.,lv

For Period Ending '1213112016

Selecttng on FUND equals 08

User.

Page: 2
-N

ACCOUNT

08-429-16'l
08-429-162
08-429-220
08-429-22',1

08429-222
08429-223
08429-225
08-429-230
08-429-238
08-429-251
08-429-252
08429-253
08429-254
08-429-255
08429-256
08429-257
08-429-258
08-429-260
08-429-3 1 6

0$+29-3'tt
08-429-320
08-429-329
08-429-361

08-429-362
08429451
08-429452
08-429.453
08429454
08429-740
Totals for Department:
.r29 (WASTEWATER COLL &
DrsPosAL)
08'471 -1 00

08-471 -1 30

Totals for Depertment:
471 (DEBT SERVICEI
08-475-000
Totals for Dopartment:
a75 (Departm€nt - 

'1751
08-480-140
08-480-'141

08-480-1 55

08-480-1 57

08-480-1 6 1

08-480-162
08-480-200

DESCRIPTION

FICA/MEDICARE - TREATME]
UNEMPLOYMENT COMP - T
GEN OPERATING SUPPLIES
OTHER CHEMICALS - SEWE
CHLORINE - SEWER
CHEMICALS. BIOSOLIDS D

LAB SUPPLIES - SEWER
FUEL - SEWER PLANT
UNIFORM RENTAL - SEWER
VEH MAINT/GAS & OIL - SE!^,

VEHICLE MAINT/TIRES . SE

VEH MAINT/REPAIR PARTS -
MAINT&REP/BLDG-SEWE
MAINT&REP/M&E-SEWE
MAINT & REP/PUMP STN. S

MAINT & REP/METERS - SE\^

MAINT & REP/GRNDR PUMP

TOOLS & MINOR EOUIP - SE

LAB FEES . SEWER
SLUDGE REMOVAL - SEWE
COMMUNICATIONS - SEWE
COMMUNICATIONS - PA ON

ELECTRICITY - SEWER
ELECTRICITY - PUMP STAT
CONTRACTED SERV VEH - S
CONTRACTED SERV/BLDG -
CONTRACTED SERV/EQUIP
CONTMCT SERV/INSTRUM
CAPITAL PURCH M & E. SE

DEBT SERVICE.'07 GO BO

DEBT SERVICE -'12 &'13 G

FISCAL AGENT FEES/SEWE

WAGES - OTHER STAFF/SE
WAGES - SEWER BILLING
UNION HEALTH & WELFARE
HEALTH & HOSPITAL INS - S

FICA/MEDICARE . SEWER AT

UNEMPLOYMENT COMP - S
DP SUPPLIES - SEWER

ANNUAL BUDGET

59,240.00
4,491.00

12,500.00

70,000.00
11,000.00

15,000.00

13,650.00

75,000.00
3,000.00

15,000.00

1,500.00

11,025.00

12,600.00

85,000.00

3,800.00
500.00

3,000.00
1,000.00

35,000.00

50,000.00
14,500.00

1,000.00

260,000.00
7,500.00
9,000.00

10,500.00

8,500.00
't4,000.00

8,700.00

1,590,390.00

2,'t 92,408.00
394,357.00

2,586,765.00

250.00

250.00

138,720.00

55,080.00

14,219.00

1,516.00

1,000.00

CURRENT PERIOD

5,373.60

496.69
9,016.00

359.00

1,225.OO

4,829.26

414.44

394.26

2,167.24

18.04

2,273.17
600.00

't,770.8',t-

3,310.35
1,132.94

67.24
16,474.40

464.74

500.00
104.64

31.46
1,080.60

116,219.'t5

13,21 1 .33

5,535.00

121.50-
1.463.53

% USED BUDGET REMAINING PRIOR YEAR TO DATE

56,270.55
4,424.47
8,669.17

61,348.60
6,466.00
4,244.20
6,815.94

67,781.96
2,216.91

10,456.70

4,906.48
4,968.41

10,550.37

79,033.85
2,804.32

217.46
337.67
949.43

24,511.17
51,324.78

16,452.52

1,243.48

264,778.03
6,043.20

828.50
10,E08.40

9,281.34
15,807.55

1,469,830.72

2,192,732.50
397,O57.40

2,589,789.90

1,142.66

1,112.66

138,728.49

54,955.?E
674.d8-

1,374.91t-

14,604..tc
1,582.4,

73.€

YEAR TO DATE

59,682.84
4,243.34

10,328.15
62,861.67

6,932.86
12,950.65
'10,172.56

66,169.99
1,500.00
7,307.60
2,315.64
9,610.69
5,837.52

80,928.3'l
13,456.57

389.27
3,170.86

730.09
z',t,762.61

87,481.86
't5,212.06

865.1 0

237,689.11

5,9'17.31

4,662.82
7,866.39
5,036.07

15,009.49
1,794.50

1,536,065.72

2,192,407.50
394,357.36

2,586,764.E6

'l,442.66

1,112.66

131,990.02

78,216.15
135.00-

1,027.00-
15,977.45

2,060.51
't27.50

442.84-
247.66

2,171.85
7,138.33
4,067.14
2,049.35
3,477.44
8,830.01

1,500.00
7,692.40

815.64-
1,414.31

6,762.48
4,071 .69

9,656.57-
110.73

170.86-
269.91

13,237.39

37,481.86-
712.06-
134.90

22,310.89
1,582.69
4,337.18
2,633.61

3,463.93
1,009.49-
6,905.50

s1,321.28

0.50
0.36-

0.1,f

1,192.66-

1,'t92.66-

6,729.98
23,136.1 5-

135.00
1,027.OO

1,758.45-
544.51-
872.50

100.75

94.49

82.63

89.80

63.03
86.34
74.52

88.23
50.00

48.72

154.38

87.17

46.33
95.21

354.12
77.85

105.70

73.01

62.1 I
't 74.96

104.91

86.51
91.42

78.90
51.81

74.92

59.25
107.2',1

20.63

96.58

100.00

100.00

100.00

577.06

577.06

95.1 5

142.00

112.37

135.92

12.75

E
X
E
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Date: u- .r12017

Time: 11:50:43AM
, -,,

For Period Ending 1213112016
Selecting on FUND equals 08

User. -N

Page: 3

ACCOUNT

08-480-21 0

08-480-21 2

08-480-302
08-480-31 1

08-480-31 3

08-480-314
08-480-316
08-480-31 8

08-480-320
08-480-321

08480-340
08-480-374
08-480-384
08-480-390
08-480-420
08-480-700
Totals for Departmont:

DESCRIPTION

OFFICE SUPPLIES - SEWER
BILLING SUPPLIES - SEWER
TRAINING - SEWER
AUDITING SERVICES. SEWE
ENGINEERING SERVICE - S

LEGAL SERVICE. SEWER
DP TECH SUPPORT - SEWE
MISC SERVICES. SEWER
CONSULTING SERVICES - S
METER READINGS - SEWER
ADVERTISING/PRINTING - S

DP EOUIP MAINT - SEWER
EOUIPMENT RENTAL - SEWT

CREDIT CARD FEES/SEWER
DUES/SUBSCRIPTIONS - SE

CAPITAL PURCHASE - SEWE

UNION PENSION - SEWER
NON-UNIFORMED PENSION

WORKER'S COMP INS. SE

VEHICLES INSURANCE - SE

CAUALTY INSURANCE - SE

BONDING - SEWER

HEALTH & HOSPITAL INS. S
UNION HEALTH & WELFARE
LIFE INSURANCE - SEWER
LT DISABILITY INS. SEWER

TRANSFER TO GENERAL FU

ANNUAL BUDGET

2,500.00
18,500.00

10,500.00

10,900.00
20,000.00
25,000.00
13,834.00

3,000.00
7,000.00
4,789.00
1,000.00

1,000.00

2,600.00
2,g',t4.OO

3,800.00
1,000.00

338,872.00

66,048.00
66,414.00

132,462.00

46,702.00

6,702.00

7,479.00
96,340.00

2,281.OO

106,100.00

83,500.00

237,975.OO

883.00
470.00

322,828.00

200,000.00

200,000.00

5,520,492.00

168,180.00-

CURRENT PERIOD

1,259.36

2,500.00

290.00
9,380.29

455.49
200.00
831.87
729.28

64.75

455.26

1,390.77

1.15.89

37,791.32

5,353.00

% USED BUDGET REMAINING PRIOR YEAR TO DATE

2,960.86
19,143.73
12,208.65

10,600.00
20,015.56
13,354.9,1

13,250.57
3,634.26
8,160.36
4,696.37

848.36

2,997.76
6,669.34
4,013.03

330,449.32

64,915.00
62,655.00

127,570.00

41 ,913.00

41,913.00

6,951.11
'l03,791 .13

2,z',t4.50

112,956.74

83,'t 31 .88

241,915.35
872.37
462.04

326,1',t',t.61

242,622.00

212,622.00

€
s,403,88sfi

(D

180,992.tr

'+)
@

5,353.00

10,032.12

20,932.56
49.1 3

25.43

31,039.24

200,000.00

200,000.00

r102,308,85

37,tU8..f5

YEAR TO DATE

2,347.37
25,26'1.78

6,552.25
10,900.00
18,538.10
28,788.95
14,O51.27

1,386.88
73,575.90
4,705.12
1,797.80

3,051 .47

12,336.50

3,853.45

434,356.47

65,363.00
60,978.00

126,3t11.00

44,841.O0

t11,E41.00

7,'t93.11
1 1 5,541 .1 5

2,214.50

121,918.76

91,793.33
250,855.32

684.39
345.55

3.r3,678.59

200,000.00

200,000.00

5,556,922.6E

308,966.10

93.89
136.55

62.40
100.00
92.69

115.16

101.57

46.23

1,051.08

98.25
179.78

1 17.36

423.35
'to1.41

128.18

98.96
91.81

95.38

96.02

96.02

96.1 I
1 19.93

97.08

117.77

109.93

105.41

77.51

73.52

106.tf6

100.00

100.00

152.63

6,761.78-
3,947.75

0.00
1,461.90
3,788.95-

217.27-
1,613.12

66,575.90-
83.88

797.80-
1,000.00

451.47-
s,422.50-

53.45-
1,000.00

95,n4t7-
685.00

5,436.00

6,12't.00

1,861 .00

1,861.00

285.89
19,201.'t5-

66.50

18,t48.76-

8,293.33-
12,880.32-

198.61

124.45

20,850.59-

0.00

0.00

480 (WASTEWATER ADttIINISTRATION)
08-483-300

e!-483-310
Totals for Department:
483 (EMPLOYEE PENSIONS)
08-484-000
Tot ls for Department:
48'l WORKER'S COMPI

08-486-351
08-486-352
08-486-353
Totals for Department:
4t6 (PROP/CASUALTY INSURANCESI
08-487-1 00

08-487-1 50

08-487-200
08-487-250
Totals for Dop.rtment:
.r87 (EMPLOYEE HEATH
INSURANCES)
08-492-01 0

Totals lor Department:
492 (INTERFUND OPERATING
TMNSFERS)

Total Expendltures 100.66 36,430.68-

550,007.46-

X

-.1

Excess of Revenues over Expendltures for Report



EXHIBIT 19

Page 9 of98
Page 13

BUCKS COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF NET POSITION

DECEMBER 31. 2016 AND 2015

ASSETS

Current Assets
Cash and Cash Equrvalents
Investments
Accounts Recervable, Net of Allowance for Doubtful Accounts
Unbrlled Revenue
Prepard Expenses

Total Cunent Assets

Non-Cunent Assets
Restncted Assets

Cash and Cash Eourvalents
lnvestments

lnterest Recervable

Total Restncted Assets

Capttal Assets
Land, Rights-of-Way and CIP
Other Caprtal Assets, Net of Accumulated Depreqatron

Total Caprtal Assets, Net

Total Non-Cunent Assets

Total Assets

Defened Outflows of Resources
Deferred Amount from Debt Refundrngs
Pensron Drfference between expected and Actual Expenence
Pensron Difference between projected and actual eamrngs on Investments
Pensron Contrrbutrons made subsequent to measurement date

Total Defened Outflows of Resources

LIABILITIES AND NET POSITION

Cunent Lrabrlrtres

Accounts Payable and Accrued Expenses
Cunent Portron of Bonds Payable
Interest Payable

Total Cunent Lrabrlrtres

Non-Current Lrabrlrtres

Customer and Developer Deposrts
Bonds Payable, Net of Unamortrzed Bond Drscount and Premtum
Net Pensron Lrabrlrty

Total Non-Current Liabrlrtres

Total Lrabrhtres

Defened lnflows of Resources
Pensron Changes rn Assumptrons
Proceeds from sale offuture revenues

Total Deferred lnflows of Resources

Net Posrtron
Net Investment In Caprtal Assets
Restncted for Caprtal Actrvtty
Restncted for Debt Servtce
Unrestncted

Total Net Posttion

2016

$ 5,089,665
24,374,913
10.620,665
E,573,348

789,370

49,447,961

3,216,792
94,684 066

59,621

97,960,479

77 ,719,725
365,71 7.807

443,437,532

541,398,01 1

590,845,972

3,184,947
144,527

1,575,529
1.754.573

6.760.576

5,516,076
1 9,765,000

1.031,332

26,312,408

3,216,788
293,958,458

6,800,563

303,975,909

330,288,31 7

5,26'1,059

1 63,868,064
24,324,428
30,964,216
42,900,464

s 262,057.172

201 5

$ 5,731,089
17,E14,990
1 0,570,31 1

7,935,326
250,954

42,312,670

3,'151,750
135,009,814

64,688

136,236,262

74,796,483
335.450.721

410.247.204

548,4E3,456

590,796,1 35

3,396,951
173,432
181 ,362

1.711.497

5.466_242

4,231,827
1 7,535,000

1,073,303

22,E40,130

3. '161 ,756
315,287,4E3

5.114,435

323,563,674

346,403,804

5,206,301

171 ,371 .418
20,752,536
34,304,350
18,223,959

$ 244,652,273

64.329
5,196,730 5,206,30'l

See accompanying notes to the financial statements.
9



EXHIBIT I9
Page l0 of98

Page 14

BUCKS COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION
YEARS ENDED DECEMBER 31. 2016 AND 2015

201 5
Operalrng Revenues

Reiarl Seu€r ServEe
Wholesale Se\,ver Servlce
Retarl Water Servrce
Vvlolesale Watcr Servrcc
lmprovement and Tapprng Fees
Olhcr Revenues

Tolal Operatrng Revenues

Exoenses
Operatng Expenses

Sa,yage Treatment and Water Procurement
Sewage Trealment
Water Procuremcnt

Total Sewage Treatrnent and Watcr Procurement

Plant OoeratEns
Payroll and Related Costs
Repairs and Mantenance
Elcctncty
Water and Sewage Testrng

Total Plant ODeralrons

Colleclron, Transmrsson and Orstnbutron Servce
Payroll and Related Costs
ReDarrs and Marntenance
Electncrty
Other Related Cosls

Total Colleclron, Transmrssron and Drslributron Servrce

Total Opcratrng Expenses

General and Admnistratrve Expenses
Payroll and Rebted Costs
Professronal Fees
Insurance
Bad Debt
Other

Total General and Admrnrstretrve Exoense

Total ExDenses

Income From Operatrons Before Oepreoaton

Deprecratron

Operalrng lncome

Non-Operatrng Revenue (Expense)
Interest Expense,

Net of Amounts Capdal|zed
lnvestment lncome
Other
lmprovement and Tappmg Fees
Amortrzatron

Total Non-Operatrng Expense

Increase In Net Posfron, Before Contnbuted Capdal

Contnbuted CaDilal

lncrease In Net Posrtron

Net Posdron - Begrnnrng of Year
Cumulallve Change

Net Posilron - Begrnnrng of Year, Restaled

Net Posrtron - End of Year

$ 43,421,1',t0
14,897,563
1 1,916,54E
'12,'t91,561

1 10,550
4,4€1,483

87,018,815

1 6,253,379
8,547,084

24,800,463

1,755,388
968,414
470,001
155,530

3,359,333

8,220,765
't,468,471

871,124
178,188

'to,74'1,518

38,901,3214

3,3.f3,236
1,1 33,397

471,189

3,8,t4.235

tr*-
47,693,401

39,325,414

(1 5,963,E6s)

23,3,f1,549

(10,941 ,064)
1,338,537

3,012
4,048,410

(38s,545)

(5,936,650)

17,404,899

----------------

17,404,E99

244,652,273

----------------

214,652,273

$ 262,057,172

$ 40,074,901
'15,357,443

8,70/t,536
1 1,633,096

320,175
4.14,208

80,234,359

13,646,982
8,073,320

21,720,302

1.633,,t34
984,929
386,706
1 18,633

3,123,702

I,O72,542
1,U0,762

995,081
257,882

10,86€,267

35,710,271

3,41,298
1,573,043

518,125

2,781,201

tat*t
44,02727

36,207.121

(1 s,10s,344)

21,101,777

(10,312,121t
903,993

3,033,482
(1,1 74,018)

(7,548,664)

13,553,1 13

1 92,833

13,745,946

2U,'t78,514
(3,272.1E7\

230,906,327

$ 214,652,273

See accompanying notes to the financial statements.
t0



BUCKS COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF NET POSITION

DECEMBER 31, 2015 AND 2014

EXHIBIT I9
Page l I of98

Page 10

2014ASSETS

Current Assets
Cash and Cash Equivalenls
Investments
Accounts Receivable, Net of Allowance for Doubtful Accounts
Unbilled Revenue
Prepaid Expenses

Total Current Assets

Non-Ctrrent Assets
Restricted Assets

Cash and Cash Equivalents
Investments
lnterest Recervable

Total Restricted Assets
Capital Assets

Land, Rights-of-Way and CIP
Other Capital Assets, Net of Accumulated Depreciation

Total Capital Assets, Net

Total Non-Current Assets

Total Assets

Deferred Outflows of Resources
Deferred Amount from Debt Refundings
Pension: Difference between expected and Actual Experience
Pension: Difference between projected and actual eamings on investments
Pension: Contrrbutions made subsequent to measurement date

Total Deferred Outflows of Resources

LIABILITIES AND NET POSIIION

Current Liabilities
Accounts Payable and Accrued Expenses
Cunent Portion of Bonds Payable
Interest Payable

Total Currenl Liabilities

Non-Current Liabil tres
Customer and Developer Deposits
Bonds Payable, Net of Unamortrzed Bond Discount and Premium
Net Pension Lrabrlity

Total Non-Current Liabtlities

Total Liabilities

Deferred lnflows of Resources
Proceeds from sale of future revenues

Net Position
Net Investment in Capital Assets
Restricted for Capital Activity
Restricted for Debt Servrce
Unrestricted

Total Net Position

2015

$ s,731,089
17,814,990
10,570,311

7,935,326
260,954

42,312,670

3,161,760
135,009,814

138,236,262

74,796,483
335,450,721

410,247,2M

548,483,466

590,796,136

3,396,951
173,432
181,362

1.714.497

3.161,756
315,287,483

5,114.435

17 ',t ,371 ,418
20,752,536
34,304,360
\8.223,959

s 244,652,273

$ 7,741,035
12,213,129
10,346,130
7,836,048

475,678

38,612,020

2,203,150
121,172.038

E3,517
123,458,705

73,591,020
318,224,639
391,815,659

515,274,364

553,886,384

2,961,278

5.466.242 2.961.278

4,231,827 5,848,.181
17,535,000 18,465,000
1,073,303 1,058,854

22.840.130 25,372,335

2,203,146
289,693,532

323,563,674 291,896,678

346,403,804 317,269.013

5,206.301 5,400,135

172,428,232
17,640,885
31,140,834
12,968,563

$ 2U,178,L4.

See accompanying notesltf the financial statements.



BUCKS COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION
YEARS ENDED DECEMBER 31,2015 AND 2014

2015

EXHIBIT 19

Page l2 of98
Page 11

2014
Operating Revenues

Retail Sewer Service
Wholesale Sewer Service
Retail Water Service
Wholesale \A/ater Servrce
lmprovement and Tapping Fees
Other Revenues

Total Operating Revenues

Expenses
Operating Expenses

Sewage Treatment and water Procurement
Sewage Trealment
Water Procurement

Total Sewage Treatment and Water Procurement
Plant Operations

Payroll and Related Costs
Repairs and Maintenance
Electricity
Water and Sewage Testing

Total Plant Operations
Collection. Transmission and Drstribution Service

Payroll and Related Costs
Repairs and Maintenance
Electricity
Other Related Costs

Total Collection, Transmission and Distribution Service
Total Operatrng Expenses

General and Administrative Expenses
Payroll and Related Costs
Professional Fees
I nsu rance
Bad Debt
Other

Total General and Administrative Expense

Total Expenses

Incomo From Operations Before Depreciation
Depreciation

Operating Income

Non-Operating Revenue (Expense)
Interest Expense,

Net of Amounts Capitalized
lnvestment Income
lmprovernent and Tapping Fees
Amortization

Total Non-Operattng Expense

Increase In Net Positton, Before Contributed Capital

Contributed Capital

Increase in Net Position

Net Position - Beginning of Year
Curnulative Change

Net Position - Beginning of Year, Restated

Net Posrtion - End of Year

230.906,327 215J39,443

g244,652,273 ^_14j78,514

$ 4O,O74,901
15,357,443
8,704,536

1 1,633,096
320,175

4,144,20A

40,234,359

13,646,982
4.o73,320

21 ,720,302

1,633,434
984.929
346.706
1 18,633

3,123,702

8,O72,542
1.&O.762

995,081
257,8A2

10,a66,267
35,710,271

3,444,294
1.573.043

51a,425

2,741 .201

""**t44,027,238

36.207,121
(1s.105,344)

21 .101 ,777

(1O,312,121\
903,993

3.033.482
(1 ,'174,O1A).

(z-548,664)

13,553,113

192,833

13.745.946

234,178,514
(3,272j47\

$ 39,741,582
17.O54,415
8,563,187

10,933,242
102,35(]

4,668,861

41,063,637

14,487,654
8.737.116

23,224,770

1,443,282
1.O37,192

4AO,754
a2,7aa

3,O84,O16

7.378,571
1,331 ,421
1 ,1 90,915

307,579

10,204,486
36,517,272

3,550,5,69
1 ,609,101

494,135
2.OOO,OOO
1,676,431

9,334,236

45,451,504

35,212,129
('12.292.s60',)

22,919,169

(5,992,1'19)
1166,033
't,o79,378
(326,223)

(4,O72,9311

14.8.46,234

192.833

19,O39,071

215,139,443

See accompanying notesl$ the financial statements.



EXHIBIT I9
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DELAWARE COUNW REGIONAL WATER QUALITY
CONTROLAUTHORIW

STATEMENTS OF NET POSITION
DECEMBER 31.

ASSETS
Currenl.

Cash and cash equivalents
lnveslments
Receivables:
Westem Region

Residental, net of allowance for doubtful accounts
of $113,943 and$247,401 in 2016 and 2015, respectlvely

Municipal
Major industries
Permit industries

Eastern Region
Muckinlpates Authority

Notes recaivable, orrrent portion
Other recelvables

Prepaid expenses
Total cunent assets

Non Current:
Capital assets, net of accumulated depreciation
Notes r€ceivable, net of current portlon
Restricted investments

Total non current assets

DEFERRED OUTFLOWS OF RESOURCES
Pension plan related deferred outflolvs

Total assets and defened oulflows of resources

LIABILITIES
Current liabilities:

Accounts payable and accrued expenses
Payable to the Cig of Philadelphia
Cunent portion of long-term debt
Accrued bond interest payabl€
Advances on services

Central Delaware County Authority
Muckinipates Authority
Darby Greek Joint Authority
Munlcloal
Maior industries
Permlt lndustrles
Residential

Total cunent liabilities

Noncunent
Long term debt, net of current porlion
Doferred revenue - Philadelphia rate stablllzation
Net penslon liabilig
Defened revenu€ - long term control plan

Total non cunent llabilities
Total liabilities

NET POS]TION
Invested In capital assets, nel of related debt
Restricted for debt service
Unrestricbd

Total net positlon

TOTAL LIABILITIES AND NET POSITION

2016 2015
(AUDITED) (UNAUDITED)

$ 30,185,381 $ 24,565,838
121,010,490 76,816,846

_ 89,169
2,857,281 28,124
1 3A4,173 1,231 ,298
406,434 475,700

155,202,648 106,403,801

190,825,742 182,422,188

717,O98
1,281,388
1,263,198

117,205

1,742,031
11,537.699

822,244
1,325,712

591,702
457,168

47,655
7,494,053

244,105,472 189,963,896

3,809,566 4,668,185

$ 367,117,686 $ 301,035,882

$ 5,326,187
1,544,746
4,056,378
r,312,930

173,306
244,460
865,122
374,063
837,488
149,882
18,890

$ 4,314,291
1,313,145
3,569,381

823,1 58

9,098

1,056,007
379,282
344,854

91,428
27,382

14,903,452 1'l,928,026

172,089,769
8,609,026
4,224,756
1,424,OO2

189347,553
201,251,O05

113,036,859
8,556,436
5,530,165
1,422,000

128,545,460
140,473,486

92,201 ,416 101 ,699,396
10,627,348 6,677,573
63,037,917 52,185,427

165,866,681 160,562,396

$ 367,117,686 $ 301,03s,882

integral part of lhese statemenls. 12The accompanying notes to the financial statggents are an
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DELAWARE COUNTY REGIOML WATER QUALITY
CONTROL AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31,

Operating revenues
Western Region:

Major Indushies
Residential
Municipal
Contract operation fees
Permit lndustries

TotalWestern Region

Eastem Region:
Darby Creek Joint Authority
Central Delaware County Authority
Muckinipates Authority

TotalEastern Region

Sludge disposal and processing
Total operating revenues

Operating expenses, including depreciation of
$6,744,284 in 2016 and$5,422,490 in 2015

Operating income

Nonoperating revenues (expense)
lnterest income
Interest expense
Bond premium amortizatlon
EPA - DEP civil penal$
Debt issuance costs
Loss on asset disoosition
Other income
Special item - construction related sludge removal

Total non operating revenues (expense)

Net income before capital contributions

Capital contributions:
Net incorne

Net position - beginning
Net position - ending

2016 2015
(AUprTEp) (UNAUpTTED)

$ 6,685,024 $ 6,609,628
6,869,903 5,622,353
7,615,471 7,759,954
506,878 450,529

1,760,954 . 1,579,289
23,438,230 22,02',1,753

15,790,209 15,555,731
8,294,187 8,096,008

. 3,566,903 3,705,057
27,651,299 27,356,796

!,760,262. 4,377,766
55,849,791 53,756,315

43,534,852
12,314,935

725,185
(4,731,444)

590,080

(448,365)
(2,643)

388,975
(3,532,442)
(7,010,654)

5,304,285

42,544,084
11,212,231

362,188
(2,810,276)

480,745
(1,376,638)

(369,233)

201,186
(1,667,902)
(5,179,930)

6,032,301

2,392,191
5,304,285 8,424,492

160,562,396 152,137,904
$ 165,866,681 $ 160,562,396

13The accompanying notes to the financial statq4rents are an integral part of these statements.
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ASS!EI.:

Cunent:
Cash and Cash Equivalents
Certificates of Deposit with Original Malurities Beyond Three Months
lnveslmenls
Receivables:

westem Region:
Residential, Net of Allow€nce for Doubttul Accounts

of $247,4O1 and $150,E19 in 2015 and 2014, Respectiwly
Municipal
Maior lnduslries
Permit lndusties

Eastern Region:
Muckinipstes Authority

Note Receivable, Current Portion

- Oth€rReceivablesq 
Prcpaid Expenses

TOTAL CURRENT ASSETS

Nondrent:
Capital Assets, Net of Accumulated Deprecialion
Note Receivable, Net of Current Portion
Resficled lnvesbnsnls

TOTAL NONCURRENT ASSETS

Defened Oumovvs of Resour@s - Pension Plan

TOTAL ASSETS AND DEFERRED OUTFLO\AIS OF RESOURCES

1E2.422j86 163,200,336
47.655 75.779

7,494,053 7,948,623
1E9,963,E96 171,224,739

4,668,1 85

3 301 ,035,882 I 252,580,296

$ 3,923,402
2,076,997

95,3E2,285

422,241
1,325,712

591,702
457,168

89,169
28,124

1,231,298
475,700

106.403.00r

$ 6,240,136
2,062,305

65,950,422

753,235
1 ,581,531

787,705
284,589

0
26,689

't,034,229

634,717
81,355,558

LIABILITIES

Curenl:
Accounls Payable and Aocrued Ergenses
Payable to lhe City of Philadelphia
Currenl Portion of Long-Term Debt
A$rued Bond Interest Payablo
Advances on SeNices:

Central OelawEre County Authority
Muckinipatos Authodty
Derby Croek Joint Authorily
Municipal
Major Induslries
Pormit lndustries
Residential

TOTAL CURRENT LIABILITIES

NoncurEnl:
Long-Term Debt
Payable to the Ciiy of PhilEdelphia (201 5 addilions of 82,556,436)
Net Pension Liability
Defened Rewnue - LongTem Control Plan

TOTAL NONCURRENT LIABILITIES
TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assals
Roslricted for oebt Service
Unrestricted

TOTAL NET POSITION

TOTAL LIAEILITIES AND NET POSITION

11,928,026 12,774,958

$ 4,314,29r
1,313,145
3,569,3E1

823,158

9,(x)8
0

1,056,007
379,282
3114,854

sl,428
27,982

1r 3,036,859
8,556,436
5,530,165

101,699,396
6,677,573

E 4,749,366
703,371

5,073,632
577,547

130,165
56,880

94t,793
77,O73

346,977
98,152
20,oo2

77,755,3 r6
6,000,000
3,912,1 18

93,177,543
7,363,735

1.122.W 0
128,t{5,,f60 87,667,.f34
140,473,486 100.U2392

52,185,427 51,576,626
160,562,396 152,137,904

3 301,035,882 $ 252,580,296

q) rrloaxoLi

ut CD

:li
\lo -6\O

The accompanying not6s are en inlegral parl of theso statemenls.
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DELAWARE COUNTY REGIONAL WATER
QUALITY CONTROL AUTHORITY

Statements of Revenues. Expenses and Chanqes in Net Position
For the Years Ended December 3'1. 2015 and 2014

2015

EXHIBIT 19

Page l6 of98

2014
Operating Revenues:

Western Region:
Major Industries
Residential
Municipal
Permit Industries

TOTAL \A/ESTERN REGION

Eastern Region:
Darby Creek Joint Authority
Central Delaware County Authority
Muckinipates Authority

TOTAL EASTERN REGION

Sludge Disposal and Processing

TOTAL OPERATING REVENUES

Operating Expenses, Including Depreciation of
$5,422,490 in 2015 and $5,088,028 in 2014

OPERATING INCOME

Nonoperating Revenues (Expenses):
lnterest Income
Interest Expense
EPA - DEP Civil Penalty
Debt lssue Costs
Other Income

TOTAL NONOPERATING EXPENSE

INCOME BEFORE CAPITAL CONTRIBUTIONS

Capital Contributions

CHANGE IN NET POSITION

Net Position - Beginning

NET POSITION - ENDING

$ 6,609,628
5,622,353
7,759,954
1,579,289

$ 6,751,2s1
5,569,475
4,043,630
1,474,611

21,571,224

15,555,731
8,096,008
3,705,057

27,356,796

4,377,766

17,838,967

14,907,180
7,603,060
3,403,140

25,913,380

3,707,977

53,305,786

44,211,986

9,093,800

362,188
(2,329,531)
(1,376,638)

(36s,233)
651,715

47,460,324

40,225,128

7,235,196

288,783
(1,986,e42)

0
0

872,215
(3,061,4e9)

6,032,301

2,392,191

(825,944)

6,409,252

8,424,492

152,137,904

$ 160,562,396

6,409,252

145,728,652

$ 152,137,904

The accompanying notes are an integral part of these statements.

t6
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Consensus Forecasts Of U.S. Interest Rates And Key Assumptionsl

I nlerest Rates

Fcderal Funds Rate

Prime Rate

LIBOR. i-mo
( omrnercial Paper. l-mo.
lreasun bill. -l-mo
lreasun bill. 6-mo.
Treasury bill. | -rr
Treasury note. I rr
Trearun note. 5 rr
Treasun nole. l0 rr.
I reasu4 note, 30 1r.
Corporate Aaa bond
C'orporale Baa bond

State & Local bonds
Home morlgage rate

Kel Assumotions
l\lalor Currencl lnder
Real GDP
CDP Price Index
('onsumer Price Index

------A'veragc For \\'eek Ending--- ----Arerage For Month--- l(rr€,.r/
Mar. 16 l{ar.9 lrlar.2 Feb.2i Feb Jan Dec lO:01x,
l.ll t.-t: l.lr 1.42 l.{2 l.1l ltg tt:
4.50 {.50 1.50 4.50 4.50 4.50 4.38 J 5()

2. l_s :.06 2.01 1.92 | 84 | .73 t._ig / r,r
t.79 t.68 t.6.{ 1.56 t.52 t.50 lig i_i-
I 75 r .68 | .65 t.64 1.56 | .13 | it 1 56
l.e-i 1.68 1.86 185 176 t.6: t..te t'6
: 06 : 05 1.06 t.ol l.9J | .80 1.69 I e.l
I t8 I :5 I t-{ l.l5 t. t6 :.01 l.8i I /-i
l.6i 1.65 :.6_1 :.66 1.59 l.-16 t. t7 I -i_.r

:.8.1 1.88 1.86 t.e l 1.8-l I 56 t.-10 :' --5

3.08 3.15 3.1"r _1.19 _l ll I86 7-11 3 tt_l

3.97 4.00 3.97 -1.99 l.9l _i 68 ,1.6.1 .t,t6
1.58 4.61 4.56 1.56 {.J? -1.:-l l.: I J J-"

I61 3.60 3.60 i.59 1.57 i.{l _r.16 _t -i_t
.t .{4 4..{6 1.,13 4.40 4.31 J.Oj -r.9-i t :-

History------
rQ iQ 1Q rQ 2Q 3Q {Q iQ-

l0f6 1016 1016 :017 2017 2017 2017 )u;:
89 6 eo.i q:j 7 sJ r 93.0 88.3 88-9 E6 _i

l.: 1.8 l.ri r.: it 3.1 2.6

Consensus Forecasts{uerterly Avg.
2Q 3Q 4Q IQ 2Q 3Q
20lr 2018 20tt 2019 2019 2019
r.7 2.0 2.2 2.4 2.6 2.7
4.E 5.0 5,2 5.4 5.6 5.t
2.1 2.3 2.5 2.7 2.9 3.t
r.t 2.0 2.3 2.5 2.7 2.9
r.E 2.0 2.2 23 25 2.7
2.0 2.2 23 2.5 2.7 2.9
2.r 23 2.s 2,7 2A 3.0
2.4 2.5 2.1 2.t 2.9 3.0
2.7 2.E 2.9 3.1 3.2 33
2.e 3.r 3.2 33 3.1 3.4
3.2 33 3.5 3.6 3.7 3.6
4.r 4.2 4-1 4.5 4.7 4.t
4.8 5.0 5.r 53 5.4 s.s
3.E 3.9 t.l 4.2 13 4.4
{.5 4.6 4.E 4.9 5.0 5.2

Consensus Forecgtr-Quertcrly
2Q 3Q 4Q IQ 2Q 3Q
20rt 20tE 20rt 2019 2019 2019
t5.r 86.4 t6.5 E5.5 t6.5 t6.7
3.1 3.0 2a 2s 2.4 2.r
2t 22 2.1 22 2.r 2.2
r.9 22 2.r 2.2

:.{ l.l l.(t 1.0 t.0 I I 2.4
1.3 t.E _i.0 it -0-r l0 3.7

23
33

forccusts firr intersl mles md the Fedml Rme-s \lalor (-unencr Ind!'\ represenl arenges for the quner- Fmasrs fs Ral GDP- GDP Pricr- Inder md Ccrnsumcr Pricc
Inder arc seretrnalll-ad.justed annual rats of chmcc tst Indir iduai pan*l mcmhcrs' lhrecast: are .'n pags { thrugf 9 Histmcal Jan: Iresuq rarc-s liom rhc l-edcrrl Re-
.cnc Board s ll l5: {{{-A{ md .{-BBB corpomle bond yrelG lrom Eanl r'l \rnr'riua-\lmill I rnch and ilr l5* \,eas, yicld to mruritr. Srarr gnd local bond riclds lnrnr
Ban|tll.{merica.\,|eni|||1nch.{-rated.;"ie|dtomsturii};!k
datilissrlurced|iomHarcr\na|1rics.I|istorica|daaforFed.sltajm(-mnc1|ndcris|iont|RsRHl0}]istrlricr|daralbrRca|GDPmdCiDP

U.S. Treaglry Yield Curwe
Week ended March 16 2018 and YearAgo vs
2Q 2O1A and 30 2019 Consensus Forecaslg

6mo 1y. 2yr 3y. lOYr

IUat ur.t €6

Corporate Bond Spreads
As of wok €ndsd fvla.ch 16 2018

U.S. 3-Mo. T€ills & lO-Yr. T-Note Yield
(ouancdy av eraget Forecasl

U.S. Treasury Yield Curve
A! ol rc.k i,larch 16 2016
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Water Co

I t.**
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consoridated Barance rr"$ffrtiffi water works

ASSETS

Property, plant and equipment
Accumulated depreciation

Property, plant and equipment, net

Current assets:

Cash and cash equivalents

Restricted funds

Accounts receivable, net

Unbilled revenues

Materials and supplies

Other

Total current assets

Regulatory and other long-term assets:

Regulatory assets

Goodwill
Other

Total regulatory and other long-term assets

TOTAL ASSETS

Capitalization:
Common stock (S0.01 par value, 500,000,000 shares authorized, 182,508,564 and 181,798,555

shares issued, respectively)

Paid-in-capital

Accumulated deficit
Accumulated other comprehensive loss

Treasury stock, at cost (4,054,010 and 3,701,867 shares, respectively)

Total common stockholders' equity

Long-term debt
Redeemable preferred stock at redemption value

Total long-term debt
Total capitalization

Current liabilities:
Short-term debt

Current portion of long-term debt
Accounts payable

Accrued liabilities

Taxes accrued

Interest accrued

Other
Total current liabilities

Regulatory and other long-term liabilities:
Advances for construction

Deferred income taxes, net
Deferred investment tax credits

Regulatory liabilities
Accrued pension expense

Accrued postretirement benefit expense

Other

Total regulatory and other long-term liabilities

Contributions in aid of construction

Commitments and contingencies (See Note 15)

TOTAL CAPITALIZATION AND LIABILITIES
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s27,715
(5,470)

r5,246

55

27

272

2r2
47

113

720

1,061

1,379

76

2,575

19,482

2

6,432
(723l.

(7e)

(2471

5,385

6,490

8

6,498

11,883

905

322
195

630

33

73

167

2,325

27t
1,551

22

r,664
384

40

66

3,998

r,276

5 19,482

s 1s,9s4
(4,9621

14,gg2

75

20

269

263

39

118

784

1,289

1,345

72

2,706

78,482

2

6,388
(873)

(86)

(213)

5,278

5,749
10

5,759
70,977

849

574
154

609

31

63

tt2
2,392

300

2,596
23

403

419

87

67

3,895

1,278

s 18,482
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Aqua America
Consolidated Balance Sheets - USD (Si S in Thousands

Assets

Property, plant and equipment, at cost

Less: accumulated depreciation
Net property, plant and equipment

Current assets:

Cash and cash equivalents

Accounts receivable and unbilled revenues, net

lnventory, materials and supplies

Prepayments and other current assets

Assets held for sale

Total current assets

Regulatory assets

Deferred charges and other assets, net

lnvestment in joint venture

Goodwill
Total assets

Aqua America stockholderc' equity:
Common stock at 5.50 par value, authorized 300,000,000 shares, issued 180,700,251 and

180,311,345 in 2Ot7 and 2015

Capital in excess of par value

Retained earnings

Treasury stock, at cost, 2,986,308 and 2,916,969 shares in2OL7 and 2016

Accumulated other comprehensive income

Total stockholders' equity
Long-term debt, excluding current portion

Less: debt issuance costs

Long-term debt, excluding current portion, net of debt issuance costs

Commitments and contingencies (See Note 9)

Current liabilities:
Current portion of long-term debt

Loans payable

Accounts payable

Book overdraft
Accrued interest

Accrued taxes

Other accrued liabilities

Total current liabilities

Deferred credits and other liabilities:
Deferred income taxes and investment tax credits

Customers' advances for construction

Regulatory liabilities

Other
Total deferred credits and other liabilities

Contributions in aid of construction
Total liabilities and equity

EXHTBTT 19
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S 7,003,993

1,604,133

5,399,860

4,204

98,596

t4,36r
12,542

1,543

137,246

713,977

38,485

6,677
42,230

6,332,463

90,3s0

807,135

1,132,556
(73,280)

860

t,957,62L
2,029,358

27,605

2,OO7,753

r73,769

3,550

59,165

2r,629
21,359

23,764
47,152

284,488

769,O73

93,186

541,910

107,347
1,511,510

571,097

S 6,332,463

5 6,509,117

7,507,502

5,001,615

3,763

97,394

72,96t
72,804

1,728
128,650

948,647

30,845

7,026

42,208

6,158,991

90,155

797,5t3
L,032,844

(71,r13)

669

1,850,068

L,759,962

22,357

7,737,605

750,67t
5,535

47,256

L2,6L6
18,367

25,607

40,484

301,536

t,269,253
91,843

250,635

115,583

L,727,374

542,468

S 6,1s8,991
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Artesian Resources
CONSOTIDATED BATANCE SHEETS - USD (S) $ in Thousands

ASSETS

Utility plant, at original cost (less accumulated depreciation 20!7-5!L6,945; 2015-5109,584)

Current assets

Cash and cash equivalents

Accounts receivable (less allowance for doubtful accounts 2OL7 - 5288;2015 - 5253)
Income tax receivable

Unbilled operating revenues

Materials and supplies

Prepaid property taxes

Prepaid expenses and other
Total current assets

Other assets

Non utility property (less accumulated depreciation 2017-5689; 2015-5611)

Other deferred assets

Total other assets

Regulatory assets, net

Total assets

Stockholders' equity
Common stock

Preferred stock

Additional paid-in capital

Retained earnings

Total stockholders' equity
Long-term debt, net of current portion

Total stockholders' equity and long-term debt

Current liabilities
Lines of credit

Current portion of long-term debt

Accounts payable

Accrued expenses

Overdraft payable

Accrued interest

Customer deoosits

Other
Total current liabilities

Commitments and contingencies ( Note 10 )
Deferred credits and other liabilities
Net advances for construction
Regulatory liabilities

Deferred investment tax credits
Deferred income taxes

Total deferred credits and other liabilities

Net contributions in aid of construction

Liabilities and stockholders' equity
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s 450,s02

952
8,897

2,353

1,427

1,519

t,795
2,042

18,985

3,882

3,727

7,603
7,549

494,639

9,2L5
0

99,526

37,903

746,644
105,587

252,237

9,510

1,344

8,853

2,888

304

1,805

969

2,688
28,467

7,797

23,20L

526
54,137

85,651

r28,286

s 494,639

s 425,502

226
7,796

150

1,403

1,564

1,659

r,827
14,635

3,881

3,584

7,465

3,374

450,976

9,t27
0

97,480

32,4L6

139,023

102,337

24t,354

7,13O

1,316

5,532
1,309

32

1,000

864

2,r45
19,328

8,169

7,O22

544
68,453

78,t88
ttz,to6

S 4s0,976
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California Water Servives
Consolidated Balance Sheets - USD (S) $ in Thousands

Utility plant:

Land

Depreciable plant and equipment

Construction work in progress

Intangible assets

Total utility plant

Less accumulated depreciation and amortization
Net utility plant

Current assets:

Cash and cash equivalents
Receivables: net of allowance for doubtful accounts of 5773 and 5830 in 2OL7 and 2016,

respectively

Customers

Regulatory balancing accounts

Other

Unbilled revenue

Materials and supplies at weighted average cost

Taxes, prepaid expenses, and other assets

Total current assets

Other assets:

Regulatory assets

Goodwill

Other
Total other assets

TOTAL ASSETS

Capitalization:

Common stock, 50.01 par value; 68,000 shares authorized, 48,OI2 and 47 ,955 outstanding in 2OI7

and 2016, respectively

Additional paid-in capital
Retained earnings

Total common stockholders' equity

Long-term debt, less current maturities

Total capitalization
Current liabilities:
Current maturities of long-term debt
Short-term borrowings
Accounts payable

Regulatory balancing accounts

Accrued other taxes

Accrued interest

Other accrued liabilities
Total current liabilities

Unamortized investment tax credits

Deferred income taxes

Regulatory liabilities

Pension and postretirement benefits other than pensions

Advances for construction

Contributions in aid of construction

Other long-term liabilities

Commitments and contingencies

TOTAL CAPITALIZATION AND LIABILITIES

Dec. 31, 2017

5 42,sr7

2,729,757

175,693

22,212

2,g7O,r7g

(s22,2L41

2,Q47,965

94,776

32,451

36,783

16,464

29,756

6,453

11,190

227,873

407,147

2,6t5
60,775

464,537

2,740,375

480

336,229

355,753

693,462

515,793

L,209,255

15,920

275,r00
93,955

59,303

3,888

6,122

36,577
490,959

7,724

192,946

r79,706
252,t47
782,502

186,727

44,427

SzJqo,vs
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S 40,283

2,522,t74
732,957

21,925
2,777,339
(858,052)

t,859,277

25,492

30,305

30,332

17,t58
25,228

6,292
7,252

t42,069

355,930

2,6L5

51,854

470,399

2,4rr,145

480

334,855

324,r35
659,471

531,745

t,797,2t6

26,208

97,700
77,813

4,759

3,629
5,661

35,050

250,230
1,798

298,924
38,735

222,697
782,448
180,790

44,9t3

S 2,47r,74s
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Middlesex Water
CONSOTIDATED BALANCE SHEETS - USD (S) $ in Thousands

UTITITY PIANT:

Water Production

Transmission and Distribution

General

Construction Work in Progress

TOTAL

Less Accumulated Depreciation

UTILITY PLANT - NET

CURRENT ASSETS:

Cash and Cash Equivalents

Accounts Receivable, net

Unbilled Revenues

Materials and Supplies (at average cost)

Prepayments

TOTAL CURRENT ASSETS

Preliminary Survey and Investigation Charges

Regulatory Assets

Operations Contracts, Developer and Other Receivables

Restricted cash

Non-utility Assets - Net

Federal Income Tax Receivable

Other
TOTAL DEFERRED CHARGES AND OTHER ASSETS

TOTAL ASSETS

CAPITALIZATION:

Common Stock, No Par Value

Retained Earnings

TOTAL COMMON EQUIW

Preferred Stock

Long-term Debt

TOTAL CAPITALIZATION

CURRENT LIABITITIES:

Current Portion of Long-term Debt

Notes Payable

Accounts Payable

Accrued Taxes

Accrued Interest

Unearned Revenues and Advanced Service Fees

Other
TOTAL CU RRENT LIABILITIES

DEFERRED CREDITS AND OTHER LIABIIITIES:

Customer Advances for Construction
Accumulated Deferred Income Taxes

Employee Benefit Plans

Regulatory Liabilities

Other
TOTAL DEFERRED CREDITS AND OTHER LIABILITIES

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL CAPITALIZATION AND LIABILITIES

Dec.31,2017

S ts3,g++
468,649

69,457

LT,562

703,5L2
746,272

557,240

4,937

10,785

6,999

4,tL8
2,408

29,247

4,676

58,423

439

r,460
9,478

777

74,653
65L,L40

1.55,120

74,055
229,L75

2,433

L39,O45

370,653

5,855

29,000

L3,929

Lt,478
1,093

951

2,287

64,537

2L,423

43,t60
35,685

43,745

1,315

L45,329

79,62L

S GG1,14o
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5 145,914

430,990

63,5r4
L2,795

653,504

r35,728
577,776

3,879
70,L29

6,590

4,094
2,O24

26,716
2,365

50,894

1,139

439

9,13L
1,409

293
75,669

620,L6L

153,045

65,392
278,437

2,436
134,538

355,411

5,159

12,OOO

L2,343

L2,385

L,O84

923
2,L62

47,056

20,846
72,925
35,139

tL,337
L,443

L42,590
75,LO4

5 62o,rGL
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SJW Group
Consolidated Balance Sheets - USD (S) $ in Thousands

Utility plant:

Land

Depreciable plant and equipment
Construction in progress

Intangible assets

Property, Plant and Equipment, Gross

Less accumulated depreciation and amortization
Public Utilities, Property, Plant and Equipment, Net

Real estate investments

Less accumulated depreciation and amortization
Property, Plant and Equipment, Net

Current assets:

Cash and cash equivalents

Restricted cash

Accounts receivable:

Customers, net of allowances for uncollectible accounts of 5190 and 5200 in 2077 and 2016,

respectively

Income tax

Other
Accrued unbilled utility revenue

Current regulatory assets, net

Other current assets

Assets, Current

Other assets:

lnvestment in California Water Service Group

Net regulatory assets, less current portion

Other
Assets, Noncurrent

Assets

Stockholders' equity:
Common stock, 50.001 par value; authorized 36,000,000 shares; issued and outstanding
20,520,856 shares in 20!7 and20,456,225 shares in 2016

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income

Tota I stockholders' equity
Long-term debt, less current portion

Capitalization, Long-term Debt and Equity

Current liabilities:
Lines of credit
Current portion of long-term debt
Accrued groundwater extraction charges, purchased water and power

Accounts payable

Accrued interest
Accrued property taxes and other non-income taxes

Accrued payroll

Other current liabilities
Liabilities, Current

Deferred income taxes

Advances for construction
Contributions in aid of construction
Postretirement benefit plans

Regulatory liability
Other noncurrent liabilities
Commitments and contingencies

Liabilities and Equity

29

Dec.37,2077

5 rz,ssr
1,714,228

45,851

14,4r3
1,792,323

553,059

1,239,264

56,2L3

71,132

45,081

7,799

0

17,305

7,98L

1,118

27,905

0

4,750
55,858

4,535

99,554

2,709

706,798

1,458,001

27

84,866

376,179

2,203
463,209

437,092

894,301

25,000

0

14,382

22,960

5,859

7,904

5,011

7,926

85,052

85,795

83,69s

150,830

72,84!
62,476

13,011

0

S 1,4s8,001
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5 77,923

1,554,016

70,453

23,989

1,666,381

520,018

7,746,363

62,793

11,734

50,459

6,349

19,001

16,361

9,796
3,383

24,255

16,064

4,402
99,611

3,390

135,709

7,8M
L46,943

7,M3,376

2t

81,715

338,386

1,524

427,646

433,335

854,981

74,200

L25

70,846

18,739

6,309

1,681

4,696
6,977

53,573

205,203

84,815

75t,576
70,L77

0

13,051

0

s 7,443,376



York Water
Balance Sheets - USD (S) $ in Thousands

ASSETS

UTILITY PI-ANT, at original cost

Plant acquisition adjustments

Accumulated depreciation
Net utility plant

OTHER PHYSICAL PROPERTY, net of accumulated depreciation of 5387 in2077 and 5353 in 2016

CURRENT ASSETS:

Cash and cash equivalents

Accounts receivable, net of reserves of 5305 in 2O!7 and 5305 in 2016

Unbilled revenues

Recoverable income taxes

Materials and supplies inventories, at cost

Prepaid expenses

Total current assets

OTHER IONG-TERM ASSETS:

Notes receivable

Deferred regulatory assets

Other assets

Total other long-term assets

Total Assets

COMMON STOCKHOTDERS' EQUITY:

Common stock, no par value, authorized 46,500,000, shares issued 72,872,742 in 2Ot7 and

t2,852,295 in 2015, shares outstan ding 12,872,742 and 12,852,295 in 2016

Retained earnings

Total common stockholders' equity

PREFERRED STOCK, authorized 500,000 shares, no shares issued

LONG-TERM DEBT, excluding current portion

COMMITMENTS

CURRENT IIABIIITIE5:

Short-term borrowings

Current portion of long-term debt
Accounts payable

Dividends payable

Accrued compensation and benefits
Accrued income taxes

Accrued interest

Other accrued expenses

Total current liabilities

DEFERRED CREDITS:

Customers' advances for construction

Deferred income taxes

Deferred employee benefits

Deferred regulatory liabilities

Other deferred credits

Total deferred credits
Contributions in aid of construction
Total Stockholders' Equity and Liabilities

EXHIBIT I9
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Dec.31,2017 Dec.31,2015

536s,767
(3,234)

(73,746')

288,787

737

2

4,547

2,459

0

906

697

8,611

255

30,331

3,309

33,895

332,030

79,201

40,204

119,405

0

90,098

1,000

44

3,736
r,gg2
1,734

531

989

4t9
9,145

6,324
34,754

7,O75

24,372

2,796

74,727
38,551

S 332,030

5343,4L2
(3,567)

(58,838)

270,9O7

745

4,2O9

4,295

2,429
282

745

658

12,620

255

33,O27

2,940
36,222

320,494

78,513

35,548

tt4,067
0

84,609

0

44

3,669
1,903

7,233

0

927

514

8,184

7,702

54,L69

8,990

4,433
2,292

76,986
36,654

s 320,494
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EXHIBIT 19
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Pcnnsylvania Municipallties, Tot l Dcccnni.l Population, 201 0 & 2000

ftepatd by The Pennsylvaila State Data Cenler

Sod@ U S Cereus Bmau,eansus 2@0 & 2010 Redtslncting Data (Pubhc Law 171) Summry File

M{ch9,2011

ucnsus: Apflt r, zuru ; Apr[ r, auuu 9tratrgc; auuu I9 au lu

County &
llunic. FIPS

Codr 3eooreohic Arra Numbcr

Priccnt
Sh.rc of

St tcTot l

ll.rhi.

Numbcr

Perccnt
Share of

Stete Totel

lfirnie

Numbcr Pcrccnt
Pop.
Renk

Pop.
Rank Rank Rrnk

LL24384 Exetertownshrp
11,U2 3.2r/o

25,550 0.2% 27,r6L 0.2%

7,EO1

4,389 27

10.1%

20.7% I
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EXHIBIT 19
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Township Of Exeter Data &
Demographics (As of July
1,2017)

POPULATION
TotalPopulation

Population in Households

Population in Familes

Population in Group Qrtrs

Population Densityl

Diversity Index2

HOUSEHOLDS

Total Households

Average Household Size

Family Households

Average Family Size

Total Housing Units

Owner Occupied HU

Renter Occupied HU

Vacant Housing Units

Median Home Value

Average Home Value

HOUSING

tNcoirE
Median Household lncome

Average Household Income

Per Capita Income

GROWTH RATES
Population
Households
Families
Median Household lncome
Per Capita Income

1) Populatron Densrty = Total Populaton per square mrle

25,787

25,482

21,721

305
't,064

30

9,706

2.63

7,097

3

10,080 (100%)

8,225 (81.6%)

1,481(14.7%)

374 (3.7%)

$198,600

$223,757

$78,993

$99,1 04

$37,561

(Compound Annual Growth Rates)

2010-2014
o.'13%

0.06%
-0.O4o/o

2014-2019
O.1lYo

0.13%
0.06%
1.97o/o

2.59o/o

2) The Drversrty Index rs a scale of 0 to 1 00 that represents the lkelyhood that two persons, chosen at random
from the same area, belong to drfferent rac€ or ethnrc aroups. lf an area's entrre populatron belongs to one race
AND one ethnrc group, then the area has zero diversrty. An area's drversrty rndex rncreases to '100 when the
popula0on rs evenly drvrded rnto two or more race/ethnrc groups.

Based on Census 2010 counts, the Drversrw Index for the Unrted States was 60 6 and rt rs expected to Increase to
64 8 by July 1 , 201 8.
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Sainf Lawrence, PA Data &
Demographlcs (As of July
1, 2017)

TotalPopulation
Daytime Population: Workers
Daytime Population: Residents
Total Daytime Population [DP)
Ratio TDP/Total Populationl
Population in Households
Population in Familes
Population in Group Qrtrs

Population Density2

Diversity Index3

lNcoi,tE
Median Household Income
Average Household Income
Per Capita lncome

Total Housing Units
Owner Occupied HU

Renter Occupied HU

Vacant Housing Units
Median Home Value
Average Home Value

HOUSING

HOUSEHOLDS
TotalHouseholds
Average Household Size
Family Households
Average Family Size

POPULATION
1,822

76'l
794

1,555

0.85
1,822
1,488

0

2,067

39

$58,877
$72,378
$29,634

767 (100o/o)

505 (6s.8%)

241 (31.4o/o)

21 (2.7Vo)

$168,750
$175,941

746
2.44
509

3
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SBBI

693
075
5 16

SBBI
693
u /)
516

3ll
000
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l0 02

827

Equrty Rrsk Premrum

Beta (Value Lrne Med )
Rrsk Adlusted Equrty Premrum

Yreld (RF)

Srze Premrum

VL Beta - 4/l 3/l E

0.75

Amencan States Water Co
Amcncan Water Works Co Iuc

Aqua Amenca Inc

Artesran Resources -Cl A
Cahfomra Water Servrce Gp

Mrddlesex Water Co

SJW Corp

York Water Co

Average

Medran

3ll
175

t0 02 Hrgh

Low

827

I I 95 Total Return SBBI 1926-2016
5 02 Income Retum SBBI 1926-2016

3.ll 30-vr T-bond

Quarhle Value

Market Srze Lrne

Ouarhle Premrum Beta

Recent Market
Market Quarule
Value Name

(Mrll S)

2,04676 Low-Cap
15,615 74 Large-Cap

6.25294 Mrd-Cap

352 50 Mrcccap
1,862 87 Low-Cap

681 47 Low-Cap
1,244 36 Low-Cap

41477 Mtco-Cap

3.55E 93

1,553 62

Low-Cap

Low-Cap | 75 075

3

I

2

4

J

J

J

4

t75
0

102
367

It
75

It
367

075
065
07

074
075
08
07
08

074l8
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State
Alabama

1790 1800
1,250

1810
9,046

1820 1830
127,901 309,527

U.S. States i

1840
590.756

1850
771,623

Alaska

Arizona

Arkansas 1,062 14,273 30,388 97.574 209.897
California 92,597
Colorado

Connecticut 237.946 251,002 261,942 275,248 297,675 309,978 370.792
Delaware 59.096 64,273 72,674 72,749 76,748 78,085 91,532
District of Columbia 8.144 15.471 23,336 30,261 33,745 51,687

34,730 54,477 87,445
Georeia 82,548 162,686 252,433 340,989 516,823 691,392 906,185
Hawaii

12,282 55,211 157,445 476.183 851.470
5,641 24,520 147,718 343,031 685.866 988,416

43,112 192,914
Kansas

Kentucky 73,677 220,955 406,511 564,317 687,917 779,828 982,405
Louisiana 76,556 153,407 215,739 352,411 5't7,762

96,540 151,719 228,705 298,335 399,455 501,793 583,169
Maryland 319,728 341,548 380,546 407,350 447,040 470,019 583,034
Massachusetts 378,787 422,845 472,040 523,287 610,408 737,699 994,514
Michigan 4,762 8,896 31,639 212,267 397,654
Minnesota 6,077
Mississippi 7,600 31,306 75,M8 136,621 375,651 606.526

19,783 66,586 140.455 383.702 682.044
Montana

Nebraska

New Hampshire 141,885 183,858 214.460 244,161 269,328 284.574 3'17376
New Jersey 184,139 21'l,149 245,562 277,575 320,823 373,306 4E9.555
New Mexico 61,547
New York 340,120 589,051 959,049 1,372,812 1,918,608 2,428,921 3,097,394
North Carolina 393,751 478.103 555,500 638,829 737.987 753,419 869,039
North Dakota

45,365 230,760 58't,434 937,903 1,519,467 1,980,329
Oklahoma

12,093
Pennsylvania 434,373 602,365 810,091 1,049,458 1,348,233 1,724,033 2,311,786
Rhode lsland 68,825 69,122 76,931 83.059 97,199 108,830 147,545
South Carolina 249.073 345,591 4',15.115 502,741 581,185 594,398 666,507
South Dakota

Tennessee 35,691 105,602 261,727 422.823 681.904 829,210 1,002,717
212,592

Utah 11,380

Vermont 85,425 154,465 217,895 235,981 280.652 291.948 314,'t20
Virginia 691,737 807,557 877,683 938,261 1.044.054 1,025,227 1 ,119,348
Washington 't,201

west Virsinia 55,873 78,592 105,469 136,808 176,924 224,537 302,313
Wisconsin 30,945 305,391
Wyoming

Total-States&D.C. 3,929,2r4 5,308,483 7,239,88r
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EXHIBIT I9
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State
Alabama

rnd District of Columbia Population Censu

1880 1890 1900 1910
1,262,505 1,513,401 1,828,697 2,138,093

1860
964.201

1870
996,992

33,426 32,052 63,592 64,356
9,658 40,440 88,243 122.931 204.354

Arkansas 435.450 484,47'1 802,525 1,128,211 1,311,564 1.574.449
California 379.994 560,247 864,694 1,213,398 1,485,053 2,377,549
Colorado 34,277 39,864 194,327 413,249 539,700 799.O24
Connecticut 460j47 537,454 622,700 746,258 908,420 't,114,756
Delaware 1't2.216 125,015 146,608 168,493 184.735 202.322
District of Columbia 75,080 131,700 177,624 230.392 278,718 331.069

140.424 187,748 269.493 391.422 528.542 752.619
Georgia 1 ,057 ,286 1,184,109 1,542,180 1,837,353 2,216,331 2,609,121

154.001 191,874
14,999 32,610 88,548 161,772 325.594

1 ,711,95't 2,539,891 3,077 ,871 3,826,352 4.821,550 5,638,591
lndiana 1,350,428 1,680,637 1,978,301 2,192,404 2,516,462 2,700,876

674,913 1j94,020 1,624,615 1,912,297 2,23't,853 2,224,771
107,206 364,399 996,096 1,428,108 't,470,495 1,690,949

Kentucky 1,155,684 1,321,0'11 1,648,690 1 ,858,635 2,147,174 2,289,905
Louisiana 708.002 726,915 939,946 1,118,5EE 1,381,625 1,656,388

62E.279 626.915 648,936 661.086 694.466 742,371
Marvland 687,049 780,894 934,943 1,042,390 1,188,044 1,295,346
Massachusetts 1,231,066 1,457,351 1,783,085 2,238,947 2,805,346 3,366,416
Michiean 749,1'13 1,184,059 1,636,937 2,093,890 2,420€82 2,810,173
uinnesota 172,023 439,706 780,773 '1,310,283 1,751,394 2,075,708
Mississippi 791 ,305 827 ,922 1 ,131 ,597 1 ,289,600 I ,551,270 1 ,797 ,1'14

1j82,012 1,721,295 2,168,380 2,679,185 3,106,665 3,293,335
Montana 20,595 39,159 't42,924 243,329 376,053
Nebraska 28,841 122,993 452,402 1,062,656 1,066,300 1,192,214

6,857 42,491 62,266 47,355 42,335 81,875
New Hampshire 326.073 318,300 346,991 376,530 411,588 430.572
New Jersey 672,035 906,096 1,131,116 1,444,933 1,883,669 2,537,167
New Mexico 93,516 91,874 1 19,565 160,282 195,310 327 ,301
New York 3,880,735 4,382,759 5,082,871 6,003,174 7,268,894 9,113,614
North Carolina 992,622 1 ,071 ,361 1 ,399,750 1 ,617,949 1 ,893,810 2,206,287
North Dakota 2,405 36,909 190,983 319.146 577.056

2,339,511 2,665,260 3,198,062 3,672,329 4,157 ,545 4,767 ,12'l
oklahoma 258,657 790,391 1,657,155

52,465 90,923 174,768 317,704 413.536 672.765
Pennsylvanra 2,906,215 3,521,951 4,282,891 5,258,113 6,302,1 15 7,665,1 1 1

Rhode lsland 174,620 217,353 276,531 345,506 428,556 542,610
South Carolina 703.708 705.606 995,577 1,151,149 1,340,316 1 ,515,400
South Dakota 4,837 11,776 98,268 348,600 401,570 583,888
Tennessee 1,109,801 1,258,520 1,542,359 1,767,518 2,020,616 2,184,789
Texas 604,215 818,579 1,591,749 2,235,527 3,04E,710 3,896,542

40,273 86,786 143,963 210,779 276,749 373,351

Vermont 315.098 330,551 332.286 332,422 343,641 355,956
Virsinia 1,219,630 1,225,163 1,512,565 1,655,980 1 ,854,'184 2,061,612
washinston 11,594 23,955 75,116 357,232 518,103 1,141,990
West Vireinra 376,688 442,014 618,457 762,794 958,800 1,221,119
Wisconsin 775.881 1,054,670 1,315,497 1,693,330 2,069,042 2,333,860
Wyoming 9,118 20,789 62,555 92,53'l 145,965

50,189,209Total-States&D.C. 3t,443,32L 38,5s8,371
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rs Counts: 1790 to 2010

State 1920 1930 1940 1950 1960 1970
Atabana 2,348,174 2,646,248 2,832,961 3,Q61,743 3,266,740 3,444,165
Ataska 55,036 59,278 72,524 128,643 226J67 30O,382

3UJ62 435.573 499,261 749,587 1,302,161 1.770.900
Arkansas 1,752,204 1,854,482 1,949,387 1,909,511 1,786,272 't,923,295
catifornia 3,426,861 5,677,251 6,907,387 10,586,223 15,717,204 19,953,134
Colorado 939,629 1,035,791 1,123,296 1,325,089 1,753,947 2,207,259
Connecticut 1,380,631 1.606.903 1,709,242 2,007,280 2,535.234 3.031.709
Delaware 223,003 238.380 266.s05 318.085 446.292 548,104
District of Columbia 437,571 486.869 663,091 802,178 763,956 756,510
Florida 968,470 1,468,2't1 1,897,414 2,771,305 4,951,560 6,789/43
ceoreia 2,895,832 2,908,506 3,123,723 3,444,578 3,943,116 4,589,575
Hawaii 255,881 368,300 422,770 499,794 632,772 768,561

431,866 445,032 524,873 588,637 667,191 712,567
6,4E5,280 7,630,654 7,897,241 8,7'12,'176 10,0E1,15E 11,113,976
2.930.390 3,238,503 3,427,796 3,934,224 4,662,498 5,193,669
2.404.021 2,470,939 2,538,26E 2.621,073 2.757.537 2,824.376
1.769,257 1,880,999 1,801,028 1,905,299 2,178,611 2.246.578

Kentucky 2,415,630 2,614,589 2,845,627 2,944,800 3,038,156 3,218,706
Loursiana 1,798,509 2,101,593 2,363,880 2.683.516 3,257,022 3,641,s06

768,014 797,423 U7,226 913,774 969,265 992,048
Maryland 1,449,661 1,631,526 1,821,244 2,343,001 3,100,689 3,922,399
Massachusetts 3,852,356 4,249,614 4,316,721 4,690,514 5,148,578 5,689,170
Michiean 3,668,412 4,842,325 5,256,106 6,371,766 7,823,194 8,875,083
Minnesota 2.387j25 2,563,953 2,792,300 2,982,483 3,413,864 3,804,971
Mississippi 1 ,790,618 2,009,821 2,183,796 2,178,914 2,178,141 2,216,912

3,404,055 3,629,367 3.784.664 3.954.653 4,319,813 4,676,501
Montana 548.889 537,606 559,456 591,024 674.767 694.409
Nebraska 1,296,372 1,377,963 1 ,315,834 1,325,510 1,411,330 1,483,493

77,407 91,058 110,247 160,083 285,278 488,738
New Hampshire 443.0E3 465.293 491,524 533,242 606.921 737,681
NewJersev 3,155,900 4,041,334 4,160,165 4,835,329 6,066,782 7,168.'164
New Mexrco 360.350 423.317 531,818 681 ,187 951,023 1,016,000
New York 10,385,227 12,588,066 13,479,142 14,830j92 16,782,304 18,236,967
North Carolina 2.559.123 3j70,276 3,571,623 4.061.929 4,556,155 5,082,059
North Dakota 646.872 680.845 641,935 619,636 632.446 617,761

5,759,394 6,646,697 6.907,612 7 ,946.627 9.706,397 10.652.017
Oklahoma 2,028,283 2,396,040 2,336,434 2.233.35'l 2,328,284 2,559,229
oreeon 783,389 953,786 1,0E9,684 1,521,341 1,768,687 2,091,385
Pennsylvanra 8,720,017 9,631,350 9,900,180 10,498,012 11,319,366 1 1,793,909
Rhode lsland 604,397 687.497 7',13,346 791,E96 859.488 946,725
South Carolina 1.683,724 1 ,738,765 1,899,804 2,117,027 2,382,594 2,590,516
South Dakota 636,547 692.849 642.961 652,740 680.514 665.507
Tennessee 2.337.885 2,616,556 2,915,841 3,291,718 3,567,089 3,923,687
Texas 4.663.228 5.824.715 6.414.824 7.711.194 9,579,677 1 1 ,196,730

449.396 507.847 550,310 688,862 E90.627 1.059.273
Vermont 352,428 359,611 359,231 377,747 389,EE1 444,330
Vireinia 2,309,187 2,421,851 2,677,773 3,318,680 3,966,949 4,648,494
washineton 1,356,621 1,563,396 1,736,191 2,378,963 2,853,214 3,409,169
west Vireinia 1,463,701 1,729,205 1,901,974 2,005,552 1,860,421 1,744,237
Wisconsin 2,632,067 2,939,006 3,137,5E7 3,434,575 3,951,777 4,417,73'l
Wvoming 194,402 225,565 250,742 290.529 330.066 332.416

L32,164,s69Total-States&D.C LO6,O2L,537 123,202,624
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EXHIBIT 19

Paee 39 of98

State
Alabama

1980
3,893,888

1990
4,040,587

2000
4,447,351

2010
4,779,736

401,851 550.043 626,931
2,718,215 3,665,228 5.130.632 6,392,O77

Arkansas 2,286,435 2,350,725 2,673,400 2,e1s,s18

California 23,667,902 29,760,021 33,871,653 37,2s3,ss6

Colorado 2,889,964 3,294,394 4,302,0',t5 5,029,195

Connecticut 3,107,576 3,287,116 3,405,602 3,574,097

Delaware 594,338 666,168 783,600 897,934

District of Columbia 638.333 606.900 572.059 60t,723

9,746,324 12,937,926 15,982,824 18,801,310

Georgia 5,463,105 6,478,2'16 8,186,816 e,687,6s3

964.691 1,108,229 1,211,537 1,360,301

943.935 1,006,749 1.293.956 t,567,582

11,426,518 11,430,602 't2,4'19,647 t2,830,632

5,490,224 5,544,159 6,080,517 6,4s3,Boz

2,913,808 2,776,755 2.926.382 3,045,355

2,363,679 2,477,574 2,688,824 2,8s3,118

Kentucky 3,660,777 3,685,296 4,042,285 4,33s,367

Loursrana 4,205,900 4,219,973 4,46E,95E 4,s33,372

1,124,660 1,227,928 1,274,923 1,328,361

Maryland 4,2'16,975 4,781,468 5,296,507 5,773,552

Massachusetts 5,737,037 6,016,425 6,349,105 6,s47,62e

Michigan 9,262,078 9,295,297 9,938,480 s,883,640

Minnesota 4,075,970 4,375,099 4,919,492 5,303,925

Mississippi 2,520,638 2.573,216 2,844,656 2,967,297

4,916,686 5.117.073 5,596,683 s,ess,s27

Montana 786.690 799,065 902,195 e8s,41s

Nebraska 1,569,825 1.578.385 'l,711,265 L,826,34t

800.493 1,201,833 1,998,257 2,700,55L

New Hampshire 920,610 1j09252 1,235,786 t,376,470

New Jersev 7,364,823 7,730,'188 8,4'14,347 BJst,8e4
New Mexico 1.302,894 1.515.069 1,E19,046 2,O59,L79

New York 17 ,558,072 17,990,455 18,976,821 L9,378,tO2

North Carolina 5,881,766 6.628,637 8,046,485 9,535,483

North Dakota 652,717 638,800 642,200 672,sel
10,797,630 10,847,1'15 11,353,145 11,536,504

Oklahoma 3,025,290 3,145,585 3,450,652 3,7s1.3s1

oreson 2,633,105 2.842.321 3.421.436 3,83L,O74

Pennsylvania 1 1,863,895 1 1,881 ,643 12,281,054 r2,702,37e

Rhode lsland 947,154 1.003.464 1,04E,319 L,os2,s67

South Carolina 3,121,820 3.486.703 4,011,816 4,625,364

South Dakota 690,768 696,004 754,844 814,180

Tennessee 4,591J20 4,877,185 5.689.267 6,346,105

Texas 14,229,191 16,9E6,510 20,851 ,790 2s,r4s,s't
Utah 1,461,037 1,722,850 2,233,198 2,763,88s

511,456 562,758 608.827 625,74L

Virsinia 5,346,818 6,187,358 7,079,030 8,001,024

washington 4j32,156 4,866,692 5,894,141 6,724,540

West Virsinia 1,949,644 1 ,793,477 1,808,350 t,8s2,se4
Wisconsrn 4,705,767 4.891.769 5,363,715 s,685,e85

Wvomina 469.557 4s3.588 493,782 563,626

28L,424,603 308,745,538Total-States&D.C. 226,545,805 248,709,873

39



Minimum Capital Improvements Necessary if Township Retains Ownership
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EXHIBIT 19

GROSS Propcrq, plmt ud cqurpnrnt
Accumulatcd Dcprccratron

NET PPE

Total Debt

Net Equrty
lnvcstor Provrded Caprtal

Dcorccratron / GROSS PPE

Dcprccirtion Erpcntc

Scwcr Rmtal Chuges
EDUs

- 68.4.04.145 68.404.145 69.041.E45

- - - 25,725,994 25,725,994 26,7 t2,t64
- - - a.67tj5t 42,678)5t Q

HDIV/01 #DM0l #Dtv/01 | 60vo

IOU uvrngs

750,m0
100",,"

CAPX,/hror Yr GROSS PPE

CAPX
D€p ratc

Helfyr Dcp
Dep on CAPX

Ralc of rctrrcmcnt
Rchrcd propcrty

Dcp on Rctrrcd property
Dcp on Prror yr GROSS

Total Dcp

| 6V/'r
0 80%

l5 ovo

| 60vo

o aoyo

t5 0y.

750,00O

| 6V/"
o Ev/.

6,000
l5 u/o

I l:,500
1.800

I

I

IPSTCIE

NET PPE

Rcv

CIP

201 9

750000

PL,'RTA o00t527765
Rcg Asscssmcnt Fcc 0 005652514

2017

2 017

0

2016 Oc adds

20t7-2020 clP

4!E

20t E

:,017

0

0
0
0

#DIV/01 #Dtv/01

#DMol

Customcr Growth

Dclrvercd ro Customq
Customers

Totd R.vcnuc (Lcss TAP)

avg CUST rcv
avg CUST llow

avg EDU rcv
avg EDfl flow

Rcv Calculaicd

t742000

- i90
8,984 8,984

5,t77,0'19 5.456,019

57626 607 30
-0

4DM0r #DlV/0r
#DIVior #DI\'/01

390

12'l 11

0

6Jl 65

0

892 00
0

7'14 20

0

6.r 35.000

l0l5 |

6,47 t.248
10351

4.766,M0
10371

0 zo 20

r-Tt6-
tco 390r.nro|::::::::==:@l:

6,202,326 6,518,248 8,029,210

690 17

0

599 20
0

4l

6.202326 6.5,+4.565



EXHIBIT I9

69,679,345GROSS Propcrty, plmt md cqurpm@l
Accumulatcd Dcprccratron

NEI PPE

Total Debt

Net Equrty
lnvestor Provrded Crprtd

Deorer*ron / GROSS PPE

Dcprei.tion Etpcnsc

Scwcr Rcntal Chagcs
EDUs

750.rno 750,m0 750,{mo

towi, too'to tou/o

I tovo
750,000 750,{t00 750,firo

19n,149 797,1t7 r05J{l
tov/o tlv/" tov/.

1m,1a9 191,187 t05J{r

70,3 t6,t45 70,954,345 11,626.261 72.30/.JE0 72.988,920 73.673,E48

| 60e'o

0 809,"

| 60yo

o Ev/o
| 6V/o

O EU/.

t5 e,'.
I I 1,500

I,E00

| 6U/o

0 8tr6
| 6tr/o
O 8U/o

| 6U/o

o 8e/.

I lu,/o

805,79E

| 60yo

0 8u/.

120,870
1,934

6,000 6.000 6,000 6,124 6,J42 6,443 6,446
15 u,,o 15 f/o 15 v/o 15 u/.tsv

I t2,500 l 12,500

|,800 I,E00
I lt,57l

1,897

I 19.66t
1,915

120.801

I,9J3
1,104,670 I,l 14,870 1,115,070 I.115.270 1.146,020 I.156,870 1.167,823

1.r0E.870 l.l re.070 1.12e.270 t.t39.696 r.t50.487 t.16r.180 t.t72.135

ry 494,000 00 498.750 00 501,500 00 508.250 00

4,775,260 4,784,460 4,793,660

2020 202t 2022
b!5cd on tPA bosc.l on APt b^ql oil"ooftup

750.000 750.000 750.000

loltl

l 0535

104

| 06.10

t05

| 0746

106

$ 46000 $ 46000 s

I 009/0

lq7
9.1.t4

E, I EJ,040

894 9l
0

't't6 75

0

R t?{ 505

ffi
E. I 03.952

E98 57

0

779 eO

0

s.036.952

8, I le,4l6

E98 56

0

779 89

0

8.1 l r.751

E.114,920

tm.ur%
E98 55

0

779 88

0

8-t2'7.235

bavdon'oolDrp b6.donoooft p ha*ton'oofDcp
7c0.489 't97.187 805-341

| 00% I 000,,0 I 00%

400 404 409
9.215 9,32t 9.421

8,264.201 8,1,16-173 8,428,964
9-9%

894 84 894?7 Ee4 70

000

1'161t 776 6E 77665
000

E.2:3_955 8.305.522 8.387.904

10853

lo't

42



74,365,203

2028 2029 2030

75.063,046 75,767,438 76,478,440

EXHIBIT 19

PagEXHHTSS

2o3t Page 3 of 5

77,196,tt4GROSS hopcrty, plot ild equrpmcnl

,{ccumulatcd Dcprccratlon
NET PPE

Total Debt

Net Equrty
lnvcstor Provrded Caprtal

Dcorecratron / GROSS PPE

Dcprccietion Erpcnsc

Scwcr Rcntal Chuges
EDUs

I 1006

813,359 t20,992
I l0o/o I lu/o I toyr

828,696 836,471 a44,122
I 600/o

0 80./0

6,507

I 5 0P,6

t22,OM
I q{t

6,568

15 0,6
t2t,t49

t.970

6,630
I 5 0p,6

t24,304
1,989

| 6V/o
o iu/o

$en)
t25,47 |

t5 v/.
I 26,64E

| 609/0 | tr/. | 6e/o
0 800/0

6,692 6,755
0 80% 0 E09'o

2,008 2-026
I,I7E,7E2 l,lt9,E4l 1,201,009 1,212,:79 1,123,655

l.tEl.3l? I.194.{-11 t.105.650 1.2t6,963 1,228-381

5 l 7.750 00 522.500 00 527.250 00 532,000 00 536,750 00

1096:

t0q
l t073

lt0
lllEl

lll
I 1295

|2
I l40E

l tl

I 000,6 | 004/o

.t I I 1l'1

9,515 9,610

E.5 I 2.584 E.597.040

E94 61 894 56

00

776 55 7'16 17

00

8.471.109 8,555.1.17

I 000,6

lZl
9,107

8,682,340

894 4e

0

't76 39

0

E.640 025

| 000,6 | 00p/o

125 429

9.t04 9.902

E.76E,494 I.855,508

894 42 894 J5
00

't76 3? '176 25

00

8.725.752 8.811.336
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Prror yr

NET PURTA

REV Rcg Ascsmcnt

lolt
Chdgc

690 l7 $ 72't't't s

6,202,325

61,115

35.533

2!.U

892 00

6,3L7

6,544,555

or, rl)
37.516

96,Ua 98,631

Sewer rents 3,147,742 4.500.000 5.141.248 t,4eo.e62

Exctd Tomshrp WdtNatd Systm Ascts
Investor Provlde

Gross PP&E

Nct PP&E

Revcnucs

EBITDA
EBIT
Customers

Populanon

68,404,345

42.67a351

6,244.826

3, | 70,005

3,t 70,005

E,984

27,609

6E.404.145 68,404,345
12.678.35t 42.678.351

6,591.248 8,029.210

l,7r 8,185 5,383,70J

3.7t t,185 .1.2t5,033

8,984

20tE

G PPE

NPPE

Cust

20t3 z0t4

0

0

0

0

8.984

20r5

0

0

0

0

8.C84

20t6

0

0

0

0

8,984

2017

1,687, t 59 1,756,690

.rE0.500 t07,500

317,900 117.900

I l.sE I 26.9A2

LESS EOS - Wages & Bcnefits

LESS EOS - hofcssronal Swrces
LESS EOS - Utrhbcs

LESS EOS - Frnancral Scrurces

EXETER

Wagcs

seryrces

utlllnes
Frnancral Serorces

0

0

0

0

Rcooncd CAPX

€iAiq(+F€r+l€if+:4f5€+P
I 78,963

2015

t,687,1 5e t,756,690

4E0.500 t07,500

337.900 137.e00

21.58t 26.e82

f5t.5E7 25.222

___w ____414el€l}L ___4#14

201720t4

GROSS Propeny. pldr ad cqurpncnt

-{ccumulatcd Deprccratton
NET PPE

Total Debt

Net Equrty

58,404,345

20t3

44
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EXHIBIT 19

2020 a:l ?0?l t!21 u! 202j M

ls 89200 $ E9200 3 89200 S 89t00 S 19200 $ 89200 S 89200
s-s

7,742

8,036,952

-S

8,O52,436

8,052,435

-s
7 ?qq

I,067,920

-s

40,675

8,115,040

.s

40,915

-s

47,32L 4t,731

a,t97,20t a,279,773 8,351,954

ou,oro
45,686

60,702

46,L71

59,574

46,200

59,031

46,288

58,531

45,561

58,02s 57,576

47,O23 47,490

106,302 106,213 IO5,774 105,319 105,092 105,048 105,006

68,404,345

12.678.351

7,7t5,7EE

4,660,967

4,660,967

8,984

27,609

LESS EOS - Wagcs & Bcnefits

LESS EOS - hofcssronal Serurccs

LESS EOS - Uuhucs
LESS EOS - Furmcral Swrces

EXETER

Wagcs

seryrces

utlhtlcs
Frnmcral Senrces

015
05

LESS EOS - Wagqw.tscr & Bcncfir,

LESS EOS - ProfesNcrProrc*'met sa,.".
LESS EOS - Utthtr F:ldrnc & Poqlr

LESS EOS - Frnanr t,-io,

159'o svrngs

50or sr rngs

l0o/o svrngs

! 00%o uvrngs

Rooncd C,{PX

C,qiq#r€+aelJ+e;l54l+ ----w+ 4+L -----4r4a?l€A --------4WL 'tr1g1'7gL ---42]g

Drffcrcncc

42,618,351

GROSS Propcrty, plat ild cqurpmcnl

Accumulated Dcprccrahon
NET PPE

Total Dcbt

Net Equrty
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PagEXHH9Ss
Page 6 of5

s 89200 $ 89200 $ 892001$ E9200 $ 89200
s-s-s-s-s-

42,145 42,563 42,985 43,4t2 43,U2

4,445,584 8,530,040 8,515,340 8,70t,494 8,788,508

LESS EOS - Wages & Bcnefits

LESS EOS - Profcssronal Serurccs

LESS EOS - U[lrtrcs
LESS EOS - Frnancral Senrces

EXETER

Wages

sewrces

utlllhes
Fnrancral Scrurces

'| 5ti)

506/0

too,'t

tou/o

0 t5
05
0l
0l

Rcportcd CAPX

€liex+€F+el+-lef5.ClP

CROSS Propmy-, plmt ed cqurpnrmt

Accumulatcd Dcprccralon
NET PPE

Total Dcbt

Net Equrty

46



EXHIBIT 19

Invcstor Provrded Caprtal

Dcprccratuon Ratc

Deprecratron Expense

o 00% #Drv/o! Lsg%

- 1,090,279.@

Exeter Retained Ownershrp 10 yr total CAPX 17,306,954

1,730,695
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Inrcstor Prorrded Caortal

Dcprccrdron Ratc

Depreciatron Exoense
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PagEXHEr9Bs
Paee 9 of 5

202a 202s 2030 2031

Invcstor Provldcd Capltal

Dcprecratlon Ratc

Deprecratron Expense

49



EXHIBIT 19

Paseryuprygra

GROSS Propcrq, plmt md cqurpnrcnl

Accurnulatcd Dcprccratron
NET PPE

Total Dcbt
Net Equrty

lnvcstor Provrdcd Caprtal

6E,404.345

Deprecratron / GROSS PPE

Munr CAPX

loUsavrngs l-?F,,T,

CAPX/Pnor Yr GROSS PPE

CAPX
Dep rate

Halfyr Dq
Dcp on CAPX

Ralc of rcurcmot
Rcbrcd propcrty

Dcp on Rctrrcd propcrty

I 600,6

o aoyo

l5 f/.

| 60vo

o 80vo

t5wo

750,000

to0%

750,fitO
| 60vo

0 E0%

6.000
se/.

I I 1,500
|,800

| 094.470

l)cprcirliotr Erpcnsc

Dcp on Pnor yr GROSS
Totrl Dcp

NET PPE

Rcv

CIP

PURTA OOOt527'165

Rcg Asssmcnt Fcc 0 005652534

IEEIE

2017

),0t7

201 6 Oc adds

201'7-2020 clP

2019

750000

20lE
:,0t7

2017 20tt

-

I e5,000 00 I 95,000 00

6.135.000 6.47t.24A 4,766.060Scwo Rcntal Chagcs
EDUs

0
0

0
#DMol

4DM0l

5,095.691

#DMor

#DMol

0

0

5,339.216
0 I 0371

00
#Dlv/01

#DIV/OI

I 742000

5175 5 t0351

592 6e61578
$ 46000 $

1t85392716 625 IE094E7

c E.9E4

E l0.l5l
087

I 0361

460 00

Customcr Crowth

Dcllvqcd to Customer

Customcrs

Totrl Rcvenuc (Lcss TAP)

avg CUST rcr
avg CUST tlow

avg EDU rcv
avg EDfI flow

Rcv Cdculatcd

- J90

8,984 8,9t4
5.1'17,O79 5.456.0t9

57626 607 l0
-0

#DMor 4DlV/01
#DIV/01 #DtV/01

127 11 892 00

00

6Jl 65 7'1420
00

6.20?326 5 5.14.565

lc0
E.9E4

6,202_326

690 3'7

0

5ee 20
0

68.404,345
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EXHIBIT I9

69,679,345GROSS Propcrty, plmt od cqurpmcnt
Accumulatcd Dcpr@latton

NET PPE

Total Debt

Nct Equrty
Invcstor Provrdcd Caprtal

Dcorccrauon / GROSS PPE

D.preirtion Erp.rsG

Scwo Rental Chagcs
EDUs

70,3 16,845 70,954,345 72.304.380 72.988,920 73.673,848

750,tno 750,m0 7so,fito
lo04/o 1009/0 IOV^

l toyo
750.000 750.000 750.fir0 790,1E9

19O,1a9 797,7E1 t05Jl
lou/o toe/o I000/o

I loo/o I r09,o I lv/o
197,7E7 805J4t 805.79E

| ffio/o | 6OYo I 606
0 8$ui

6.000 6,000
t5 v/o 15 00,6

I I 2,500
I,800

o8v/"
| 6fh
0 80'zo

6,324
t5 00^

I IE,573

1,E97

| 60'/0

0 8096

| 6V/"
o 8v/.

t5 u/o
120,E0 I

1.933

| 6V/o

O 80Yoo 80vo

6,000
t5 A'o

l 12,500

1.E00

6,1E2 6,443 6,M6

r I 1,500
1,800

t5 e/o
I I S,66t

1,915

t5 v/,
| 20.870

t.934
t,t04,670 t,l 14,E70 l,l:5,070 1,1J5,270 1.146,010 1.156,870 1.167,823

1,t08,8?0 r,t tr,0

2020 2021 :o2
has.d on AI't harcd on AP/l bavd on'.oft>p

750.000 750.000 750.000

I e5.000 oo I q5.000 00 | es,ooo o0

4.',7',75,260 1,784j60 4,'791,660
t0l9l l04l I

boslat'"olhp bosedon""olep b6c.tonooofD.p

790.489 79',7.7E7 805.341

1043 I

501.500 00

10746

106

50E,150 00

1085J

107

494,000 00 498.750 00

| 0535 | 06.10

l 00% | 00%

3e1 400

9.1.14 9.235

E,rEi,040 8,264.201

894 el 894 E4

00

'176 75 776 1 |

00

r | ?{ 50{ R 1r1 qSs

I ooo,,o I 00%

404 409

9,328 9-121

8,346.t73 8,428,964
9-9%

8947? 894 70

00

776 68 1'16 65

00

8.105.511 8.3E7.904

105

460 00 s 460 00 $

89E 5?

0

7'19 90

0

3,036.951

100.m%

89t 56 898 55

00

779 A9 779 8E

00

8.1 r 1.75f 8.t2'1.235
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CROSS Propmy, plmt md equrpmcnt
Accumulatcd Dcprccratron

NET PPE

Total Debr

Net Equrty
lnvcstor Provrded Caprta.l

Dcorecratron / GROSS PPE

Dcpreirtion Erpcnrc

Swcr Rmtal Chugcs
EDUs

813,359 820,992 828,696 836,471 844,322

74,365,203

EXHIBIT 19

PaseSIflFrySa- Paee 3 of5
202E 2029 2030 2031

75,061,046 '15,767,438 76,47A,440 't7,t96,tt4

I l0olo I lu/o I tovo

I 60on

0 E0/.
6,507

I 5 0r,6

I 22,004

1.952

| 600./0

0 E00,6

| 6cf/.
0 Ee/o

| 6V/.
o Ev/.

| 6V/o

0 8flo
6;t55

t5 v/.
n6,648

6,568 6,630 6,692
t5 e/.

123,149

1.970

I 000/D

1t'l
9,610

E.5e7.040

894 56

0

'1'16 17
0

8-555. | 47

| 5 00/o

t24,304
t,989

l5 f/o
125,471

2.008 2_026

1.178,782 l,tE9,E43 t,201,009 1,212,t79 t,:21,655
1.181.337 I.194.'+41 1.205.650 1.216-963 1.2283U

532,000 00 536,750 005 I 7.750 00 522.500 00 527 .250 00

t0961 I t072

tOc I t0
I il81

lil
1t295

n2
I I4OE

I l3

I 00o/o

4t3
9,5 t5

E.5 | 2.5E4

894 63

0

776 55

0

8_4? l. | 09

I 000,6 I 00ei, | 00uo

42t 425 429

9,707 9.804 9,902

8,682.340 E.768,494 E,855,508

894 49 894 42 894 15

000

't'76 l9 176 3? 776 25

000

3.640 025 8.'125;152 8.8r 2.336

52



EXHIBIT 19

:!u :llu
Chagc

690 3? $ 727 17 S re2 00

' 6,377

6,202,326 6,544,565

Prror yr

NET PURTA

REV Rcg Asscsmcnt

or,lr)
35,533

51,115

37,516

96,548 98,631

Sewer rents 3.147 .742 4.500.000 5.l.tl .248 t.4eo-e6z

Exctcr ToMshrp W6tMtcr Systcm A$cts
lnvestor Provide

Gross PP&E

Net PP&E

Revenucs

EBITDA
EBIT
Customcrs

Populatlon

6E.,104.145

42.67t.351

6,244_826 6,593,24a 8,070,010

3,r70.005 3.7t8.:E5 5.521,1t4

1,f70.005 3,718.:85 1.424.464

8,984

27.609

5t.4M.345 68,404,345
42.678.351 42.6'18,351

8,984 8,984

2017 20lE

1,687,f 59 1,756,690

4E0.500 107,500

337,900 1i7,900

21.581 26.9A2

20t3 2014

0

0

0

0

8,984

20t5

0

0

0

0

8,984

2016

0

0

0

0

G PPE

tIPPE

Cust

LESS EOS - Wages & Bcncfits
LESS EOS - hofessronal Smrces
LESS EOS - Utrlrues

LESS EOS - Frnancral Sewrccs

EXETER

Wagcs

sewtces

ulllltles
Frnancral Servrces

0

0

0

0

Rcooncd CAPX

€A$C+*+e+7-AO;lreB
I 78,961

2015

l,687,lic 1,756,690

4E0,500 107,500

117.900 137,900

2f ,58t 26,982

r5E.5E7 25.222

-----5f4:F83 4r .......{l#e'+8r

201'l2013 20t4 2016

GROSS Propcrq, plor md cqurpnrmt

Accumulatcd Dcprccranon
NET PPE

Total Debr

Net Equrty

68,4(X,345

25,725,994
42.67E.351
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2020 ?!?1 !4 :!l2l ?!2! 202i M

ls 8q?00 $ 89200 s 8e:00 s 89100 $ E9300 $ 89200 s 19200
s-s -s

7,742 I,052,436

8,036,952 8,052,436

-s

7,799

I,067,920

-s

40,575

-s

40,915

-s

47,321 4t,731

8,116,040 8,797,207 8,279,t73 E,361,964

ou,oto 50,102 59,574 59,031 58,531 58,025

47.769 48.242

57,516

48.72045.918 46.344 46.432 45.520

105,534 706,446 106,@6 105,551 106,300 706,267 106,236

68,404,145

12,67t,3s1

7,715,7t8

4,660,967

4,660,967

8.9M

27,609

LESS EOS - Wagcs & Bencfits

LESS EOS - Professronal Scrurces

LESS EOS - Uuhues

LESS EOS - Frnarcral Swrces

EXETER

Wages

seNtccs

utrlrtles

Frnancral Semces

0 t5
05

LESS EOS - WagerwrBc'e BcncfiN

LESS EOS - ProfcsNcr P'orsNon.t h,cc.
LESS EOS - Utrlttr t-ldh! & Pows

LESS EOS - Ftnmrr.urcn

| 57o mvrngs

509,o svrngs

looh svrngs
l00o% svr ngs

Rcponed CAPX

SD(+*leP+?StP JM&

Dr ffcrcncc

42,678,151

GROSS Propcrty, plmt dd cqurpmcnt

Accumulatcd Dcprccratron
NET PPE

Total Debr

Nct Equrty

----HWL 4'WL 4L ---4#Zf,€ts
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PaseSIflFqSa- Page 6 of5
2030 203 |

2!]! ?!t1L

E92 00 S Egl 00

-s

42,L45 42,563 42,985 43,4t2 43,U2

8,445,5_84 8,530,040 8,615,340 a,701,4-94 8,788,508

LESS EOS - Wages & Benefits

LESS EOS - Professronal Swrces
LESS EOS - Uhhucs
LESS EOS - Frnancral Smtces

EXETER

Wages

sfllccs
ubllhcs
Frrancral Senrccs

| 50,'"

5e,'"

l0o/o

loe/o

0 r5
05
0l
0l

Rcportcd CAPX

€l$(+s+lelJ-:e+5€+P

GROSS Propcny, plat md cqurpnrcnt

Accumulatcd Dcprccratton
NET PPE

Total Debt

Net Equrry
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EXHIBIT 19

Investor Provrdcd Caprta.l

Dcprccratron Ratc

Deprecratron Expense

0 00% flDlv/o! r5g%

1,090,279.00

Exeter Retarned Ownershrp 10 yr total CAPX 17,306,954

1.730.695
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EXHIBIT I9

ln!cstor Provded Caprtal

Dcprccratron Ratc

Depreciation Expense
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PaseSNFg?gBa- Page 9 of5
:02E ZO2s 2030 20t t

Invcstor Pror rdcd Crcrtal

Dcprccratron Ratc

DeDrecration Exoense

58



Township Bockground

1990:

2000:

2010:

20r4:

2020:

2030:

Median Age: 4L.8

Growing Township - RisinH Expectations

2020 2025

Populotion

L7,250

2L,L6L

25,550

25,684

30,090

34,560

(+23%l

(+20%l

(+0.5%l

Population

(-rl
\o

35000

33000

3 1000

29000

27000

25000

23000

21000

19000

17000

15000

1990 20152010

o) !.ircX
trr E\o 0Uq=
\O-
Oo \O



EXHIBIT 19

Paee 60 of98

Erctrr Twnshio Wstflrtcr Systcm Asct!
Tobl Dcbr
Puchoc of Ceprtal {sscts

Incmr€ (Loss) Bclbrc Trmfc6
lntcrcst pald
Dcprrcratlon
Tonl Sourcc

Incmc tax

Pnncrpal
ln(cr6t pard

Total Usc

WOut Trrnr
Dcbt Scnrce Covcragc
PreTu In(crcst Covcrrgc - lncludrng AFC(3)(x)
Pmt-Tu lntcrct Covcragc - Includrng AFC(3Xr)
GCF / Intcrrst Covcragc(,txx)
GCF i Tor Dcbt(7)(9/o)

ffF / Constructron(6)(%)

Dcbt Sc^ rcc C

20775000 22605000 24150000
25221 5? 158587 t'7a96?26

ffi
2415465

754540
0

lEE9632

ut765
0

l'1 t7379
ez4'168

sl l70rf05 32.7rt t9? s2uz.l11

1830000 1745000 1665000

754540 84t765 92476a
s2 i8j.i10 3) il6_765 S2-5E9 76E

120 rl0
420 320
420 3:0
420 I 20

lt 60 E40
95'l'l 00 I l9t 50

100
290
290
290
710

959 60

{N STATES WATEN CO
,{N WATER WORKS CO INC

20t!

i4
21
to
lfi

lo
tl

AMRICA INC
RESOURCES -CL A

TESIAN RESOURCES -CL {

WATER SERVICE GP

WATER CO
GROUP
K WATER CO

ICAN STTTES WATER CO
IC.TN WATER WORKS CO INC
AMERICA INC

DEIM-LITIO &IE-(IITIO
T(rt il_ mTil.
I\TER$ I\TISI

z0l7

T(n il_
lvtRlT

CROUP
K WATER CO

l9 oil
192 rU'
ll{' 102

76141
t1 922
+a 292

zot)

3a E50

470 0u)
[0 9E?

t ttt
61 599

tZ 19(,

{l o25
(t !22

:0 t6

A Atr{ERICA INC
TESIAN RESOIJ'RCES 'CL A

STATES WATER CO
WATER WORKS CO INC

WATER SERI,'ICE GP

WATER CO

I\COVf,TO I\(OU! IO
truF+covv twF+(ltrm

69 161 59 '11
410 ffit 46t ofi,
2t9 ,'38 21j l8l

t3 9ti t2 95t
67 l8l lt 675

22 EO9 22 14J
59 2X1 52 tl'
t1911 I | 846

{:031
4i0 ux)
125 29[

t 83'
a,l 18l
ll0il
to 710
(' 15l

t0l5

t\( ovE To
truf<rw

60 i8J
{76 0m
10 I 7q)
ll 105

4i 01"
l0 018

t7 8E2

l1 189

WATER SER!1CE GP

WATER CO

t:\tt\st F-\?[rsL L\E\\l]
t2 581 2:091 Zt 1A2

rio{xx, lit o(xr tl6ux)
s 5ll to tl I ?6 EoE

6 l1j 6 /,1{ o 99t
16 lEr 13 +(r 29 l*j
i5fr 529t 5i54
2i1l(t t{ 026 tl 174
jl.t| 52(5 50i1

CROUP
WATER CO

nttrl Lr rutrY t-T
R|IIYI-TDE'T DFN FM

0i29 oili 0t1?
t% frn lx o(ru D0 ru
159 068 j?1 087 jm $t

l:tE tlE9 lt61
26 tl9 6 996 ? 001

6 li9 5 t9t 6 284

2711 16 J99 0 (;13

17 jir 00i3 I I t86

60



EXHIBIT I9
Page 6l of98

ComFn! Nmc
AMERICAN STATES WATER CO
AMERICAN WATER WORKS CO INC
AQU\ AWRICA INC
ARTESIAN RESOI-IRCES .CL A
CALIFORMA WATER SERVICE OP

MIDDLESE\ WATER CO
SJ\v CORP

YORK WATER CO

Comprny Nmc
AMERICAN STATES WATER CO
AMERICAN WATER WORI{S CO INC
AQUA AMERICA INC
ARTESIAN RESOURCES .CL A
CALIFOR.NIA W,{TER SERVICE CP
MIDDLESEX WATER CO
SJW CORP

YORX WAtrR CO

Compery Nmc
AMERICAN STATES WATER CO
AMERICAN WATER WORKS CO INC
AQUA AMERICA INC
ARTESIAN RESOLRCES {L A

CALIFOR.NIA WATER SERVICE GP

MIDDLESEX WATER CO
SJW CORP

YORX WATER CO

Mcdtao

Conprm' Narnc
AMERICAN ST,\TES WATER CO
AMERIC-{N WATER WORKS CO INC
AQU-A AMERICA INC
ARTESIAN RESOURCES {L T
CALIFORNIA WATER SERVICE GP

MIDDLESE\ WAER CO
SJW CORP
YORK WATER CO

Medrrn

Prc.Ta\ Inlcrsl Colcra8c - Includrng AFC(l)(\)
PosFTa\ Inlcre{ Co\ cngc - INludrng AFC(l)(r)
GCF / InErcs( CoIeEac(lX\.)
cCF / To( Dcbt(7xra)
GCF / Con$tuctonroX9/.)

1,162 000
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t36 E12

l9 415
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76 toE
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1,t01000 t.09t0m r50000 111000
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l:6 0m {6t m0 176 m0
8917a 211 tr2 201 ?90

fl 9tt 12951 | I 30j
67 t8t 18675 4501?
:2 809 277t2 20 02t
i9 2N j2 t]9 1? tt2
t1911 I I il6 t] 189

I l9t 000
173 60.1

2? ltl
l1(' 127

3E r72
t00 079

t9 6E6

I l9t mo 7 7:5 mo 7 rrl000
117 161 2 lS 801 l,t9t il I

2.{ 990 | 16 tts I t0 E09

l2Aa16 Eo6tll (,550i1

41 452 113 9t0 t52691
9i 159 4j6 092 111 ($O

20 704 9l l{2 t.l 6i1

t-{3{m triloo0 ttsm
J?8 0t9 rt: 996 rg 6rt9
-ll 09{ 2A251 20 (,94

259 194 22t 9lt l7(' tll
i0 tol t1 315 2511J

rr9 055 t4: 2:0 tM 71t
t4 601 13 lit I I 84+

65J6m
I 795 9:6

I t5 969

H4 9E6
-ltE 916

t7 105

l5
16
,6
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46

1j

1l

l(,
19
t{
JE
11

{1

{+

It

]J
65
t6
IJ

3E

4t

i5
90
5l
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5J
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5l
5l
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2t
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2i
il
72
1:

t2

911 9t i
7tl 975
16t 9('9
6!t i95
a1t El2
699 70{
Kt It96

{t
5{
t(r
5J
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5l

t67
le1

20t
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2ll
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t8l
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2i1
r21
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to2 1
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It4 |
E7J
lt9 0

lil t9{2t26

ffi
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DATE

20L8-O4-02

2018-04-03

2018-04-04

2018-04-05

2018-04-05

2018-04-09

2018-04-10

2018-04-11

20L8-O4-t2
2018-04-13

2018-04-15

2018-04-L7

2018-04-18

2018-04-19

20L8-O4-20

2018-04-23

20L8-04,-24

20L8-O4-25

20L8-O4-26

20L8-04-27

2018-04-30

2018-05-01

2018-05-02

2018-05-03

2018-05-04

2018-05-07

2018-05-08

2018-05-09

2018-05-10

2018-05-11

2018-05-14

2018-05-15

2018-05-16

2018-05-17

2018-05-18

2018-05-21

DBAA DGSlO DGS2O DGS3O

3.78

3.81

3.81

3.83

3.78

3.76

3.77

3.75

3.79

3.79

3.79

3.76

3.81

3.89

3.90

3.94

3.94

3.99

3.99

3.94

3.95

3.99

3.99

4

4.01

4.01

4.02

4.04

3.99

3.98

3.99

4.07

4.05

4.08

4.O4

4.05

4.59

4.53

4.54

4.57

4.6L

4.6L

4.60

4.59

4.62

4.6r
4.50

4.58

4.63

4.69

4.t4
4.74

4.77

4.83

4.80

4.76

4.74

4.79

4.8

4.8

4.81

4.82

4.84

4.86

4.8t
4.79

4.8L

4.89

4.89

4.93

4.89

4.89

2.73

2.79

2.79

2.83

2.77

2.78

2.80

2.79

2.83

2.82

2.83

2.82

2.87

2.92

2.96

2.98

3

3.03

3.00

2.95

2.95

2.97

2.97

2.94

2.95

2.95

2.97

3

2.97

2.97

3

3.08

3.09

3.11

3.06

2.85

2.90

2.9L

2.95

2.89

2.89

2.89

2.87

2.92

2.9t
2.9t
2.89

2.95

3.01

3.04

3.05

3.08

3.L2

3.08

3.03

3.01

3.03

3.04

3.02

3.02

3.02

3.04

3.07

3.04

3.03

3.05

3.L4

3.15

3.19

3.L4

2.97

3.02

3.03

3.O7

3.01

3.O2

3.O2

2.99

3.05

3.03

3.03

3.00

3.06

3.11

3.14

3.15

3.18

3.2L

3.18

3.13

3.11

3.13

3.L4

3.t2
3.L2

3.L2

3.13

3.16

3.t2
3.1

3.13

3.2

3.2L

3.25

3.2
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Pase 64 of98

It Bttlletin No, 187
O hgL2to,tuawg|,nn

o
I
o
o
o
o
F

s
s
o
@

s
s

c Construction Costs-

Handy-Whitman Index.
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Public Utility

S wr ! r 
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H.ndV- Handy-

Whrtmrn Wh[man

Lne I Lrna I

H.ndy- H.ndV- H.ndy.
Whtman Whtman Whilhen

lrne I Lrnl | lrnc I

45_J

47------'E
4e ______f!
s3 _j9
75 t4
tz 94

t5 9t
100 100

140 110

159 146

171 154

172 162

173 L73
t7t 1t5
191 202
208 2t9
210 231

1t2 239

1t4 244
1E1 254
1t4 255

220 2t0
216 295

229 301

253 tor
261 311

248 321

2so-----f]'
251 339

255 347

258 355

270---- r- n7--riil

zo5 391

Senesld PCU3f42--3342-

Senes T[le PPI Industry lroup
data Ior Communrcatrons

equrpmrnt mfg, hot seasonally

adJusted

Industry communrcatrons
equrpmcnt mf!

Paoduat Communrcatons
equrpmcnt mfg
Bese D.tc 19E512

Ycaa

H.ndy- H.ndy- H.ndy- H.ndy-
Whrtman Whrtman Whrtman Whtrman

Lrne |l lhe ll Lrne f Lrne I

1t55 1965

1955 1966

t96t L967

l96t 195E

1t69 1969

1970 1970

tatt 1971
tlt2 1972
tgrt 1973
197a 7974
t97s 1975

tgra 1976
197' 1977

1973 1978

1979 1979

r9m 19E0

1911 19E1

19t2 L962

o\rrl3 1913
(r19t4 tglJ

t9t5 1985

19t6 19E5

rga, 19E7

llll 19EE

l9t9 19E9

tE o 1990

t9n1 1991

1E)2 1992
1tt3 1993

199a 1994

t!xt5 1995

lgltc 1995

L)!t7 1997

199t 199t
r!t!)lt 1999

2(x)O 2000

2001 2001

lqrz 2002

2oo3 2003

2(xll 2004

1005 2@5
2(xr 2m6
2@7 2007

200t 2m8
2qt9 2009

2010 2010

20ll 2017
mt2 2012
2013 2013

2014 20t4
2015 201s
2015 2016

2017 2077

S?OT SPOT

1990

1991

1992
1993

1994

1995

1996

t997
1998

1999

2000

2001 J.n
2m2 J.n
2003 ,an
2@4 ,.n
2005 J.n
2m5 Jan

2frJ7 Jen

20Ol Jan

2009 J.n
2010 ,en
2011 ,.n
2012 J.n
2013 J.n
2014 J.n
2015 Jan

2015 Jan

2017 ,.n
201t ,.n

5t 93 58

ao 10r 5t
a3 lot 5a

.5__19! 5r
72 r0/a 72

7a lot t0
tt 10t 90

96 106 95
l(xt 100 100

115 93 123
123 93 143

130 9t 157

139 10r 167

145 lo5 1t2
lao lot 194

L?5 t22 207

llif Lzr 222
19t 12t 245

20, lat 24
2r5 lat 270
22t 115 285

2)O L37 307

245 140 320

256 150 343

262J:9 363

272 ta2 372
283 196 34t
292 r95 385

300 175 391

307 200 39E

321 ZO7 416
123 197 475
310 197 493

334 19E 50t
34t 205 526
35it 15s 472

410 NA

4S4 24E

376

3E1

-------;
403
415
434

1989 105 77S

1990 107.475

1991 10E 5

t992 ro9t417
1993 111 6t33
1994 113 325

1995 113 90El
1996 114 9t33
1997 115 70t3
1998 114 9833

1999 112 975

2(x)o 1104063
2001 10E 525

2002 105 0333
2003 101 7167

2004 9E 35E33

2005 97 04167
2m5 95 8t333

a,
at
t?
79

t9
t6

100

tlt
134

ta4
152
152

175

191

20r
227

zaz
25t
232

246

__301
313

t22

------E
34E

--------fr
3E0

lt{11

413
428
443

452

486
504

537

585
619

654
5EO

599

741
761
7t2
,9'

s77,4
s6 tt

u8r
a9 t4
75 t9
til 93
t2 96

lq, lq)
117 122
127 155

l:t{r 171
Ltl 1l'l
1'|| 1t2
163 205

lal 222

191 245

tgt 260
206 27t
211 2t7
225 242
233 Za4
239 299

251 311

265 330
271 149

214 t55
281 368
294 386
30E 428

321 450

131 473
137 489
343 50s
362 530
37E 527

389 529
394 543

421 572
444 612
466 524
495 634

544 69r
560 704

5t4 752

@4 7t8
514 E35

531 895
47 94s
661 7017

671 1114

aa, 11ac

L-
na

na

na

na

25

100

101

lt[
113

t22
132

ltl
137

15r
lat
t5t
150

160

197

217

_ltl
......4

1r3
193

191

_ ,o4

,15
219

L
na

1E1

290

39t

i10/a

401

432
469

499

530

588

6L4
624
6at
67
701

740
755
773

tto
4tE
651

927

2m1 95 78333
2008 97 08333
2009 97 2

2010 95 925

20LL 9534167
2012 95 625

2013 95 35557 'g *
^- --. a) r.J:i:: :t:1: oe xtut> e> 615 (? ii

2015 95 20t33 o\ 
=2or7 93 72s Lh EUsPoT e31 o 
=\o-

Oo \O



tt65
lt66
lt57
l95l
r969
r970
tt71
lgtz
l)r3
r9'r1
1979

1976

tgT'
t97r
t9r9
r9l{)
Itll
Itt2

o\1913
O\ltr4

19t5
1916

t)t1
19tl
r$9
l]to
1t91
t!t92
1t!3
l9t4
1t95
1!t95

19n7

l''l
1qil)
ztm
2001

2m2
2q)3
2(xl4
2qr5
2ooc
2@7
200t
2txl
20l0
e0l1
mtz
2013

20!l
2ots
2015
2017

sPor

1995 276 9833

1995 249 05

1997 219 5t33
1994 L977167
1999 172 7833

2000 162 1583

2oo1 153 075

2002 139 5333

2003 123 95

2004 115 35

2005 107 775

2005 102 0667

2007 9445
200E 86 425

2009 81 09167
2010 76 475

2011 73 40t33
2012 70 65E33

2013 67 64167

20L4 5539L67
2015 63 20833

2016 s9 tS833
20t7 54775
sPol 58 3

19AZ 100

19E3 102 0667

1984 102 
'1083

1985 103 4583

1986 104 70E3

19t7 105 525

19tt 10t 1917

19t9 113 275

1990 116 5917

1991 118 I
1992 119 575

1993 120 6

1994 122 @t3
1995 124 1583

1995 125 8667

1997 125,9t33
199t 124,8917

1999 124 5157

2m0 124 5417

2001 125 1667

2002 12S 925

2003 125 EE33

2@4 126 575
2005 126 6167

2co6 127 625
2007 129 55E3

200E 132 75

2009 13'l 5833

2010 134 1583

2011 133 2167

2012 135 425
2013 135 525

2014 135 225

2015 136 3417

2016 1362667
20t7 L36?417
sPoT 137 8

1975 72 5
1977 75 53333
197E 80 55E33

7919 5651661
19t0 95 84157
19t1 106 7917

1982 113 4917
19E3 116 775
19E4 118 t917
19ts 122 5833

19E6 LZ459r7
19E7 126.3083

19rt 129 6333

19t9 134 t917
1990 139 15

1991 143,0t33
1992 14464L7
1991 r47 475
1994 154725
199s 161 95E3

1995 155 7557

1997 168.3657

1998 168 3083

1999 16t 00t3
2oo0 169 1417

2001 171 975
2002 l72a
2003 1732L67
2004 L74 525
2005 175 1333

2006 r75 216t
2007 t762667
200E 17E 975
2009 180 0583

2010 L78 7

2011 179,7t33
2012 tt14417
2013 1t5 7

2014 1t8 375

201s 192 3633

2016 196 5t33
2017 1995917
sPoT 203 9

Scnesld PCU33411-33411-

seaes Trtle PPI hdustry data
for Computer & pcnphcral

!qurpment mlg, not seasonallY

adru5ted

Industry Compurer &
penpher.l cqurpmcnt mfg

Produd Computer &
prnPher.l equrpment mf!
B.se D.te 200612

Sane5

ld Pcu331112333112

S.nes Trtle. PPI hdustry
data for Lawn .nd Eard.n
€qurpmcnt mf3, not

5ca50nally adlusted

Industry lawn.nd
terden equlPmcnt mf8

Product Lewn and

tarden equrpmant mfg
Basc Datr 198212

Sc(c5ld PCU333991333991

Scflcs Trtle PPI hdustry data
to. Power-dnvan handtool mf&
not sc.son.llV adJU5ted

Industry Power-drNen
h.ndtool mfg

Produd Powar.dnvh
h.ndtool mft
B.sc D.re 19E012

S.nes ld PCU33522-

33522-

Sefles Trtle PPI hduEtry
data for MaJor houschold
applEnc! mft, noi
seasonally adlusted

Industry Maloa

household rpphancc mf8

Product Major
household.pplrrnce mf!
8.5c Dat. 200312

2003

2004

2005

2007

200E

2009

2010

2011

2012
2013

20lir
2015

2015

20tt

Sana5

td Pcu336110335110

Sanes Trtle PPI Industry d.t.
for Automobrlc, h!ht truck
and utdrty vahrclc mfg, not
5e.sn.llV adJusted

Industry Automobtle,hlht
truck.nd utll[y v!hlcle mft

Product Aulomobrle,ltht
truck and ullrtv vahrcle dft
8.se D.tc 19E206

lm 000
100 000
100 642

104 192

105 542

105 t08
110 758

115 142

115 5t3
117 108

r22 3t3
122 533

122,633

123 100

122,t58
123 367

126 700

1976

t977
1978

1979

19t0
1981

1982

r983
r984
r985
r986
1987

1988

1989

1990

1991

1992

1993

tn1
1995

1995

t997
t€a
1999

2m0
2001

2@2
2003

2001

2005

2006

2007
2008

2009

2010

2011

2012

2013

2014

2015

2015

2017

62,900
64.025
68 192

72 492
7a 667

E5.983

94 513

99 567

102 10t
10il 625

107 20A

111 008
Lr2 967
L74 t17
117 358
119 850
L25 292
129 10t
133 167

137 950
139 r@
140 433
13E.700

135 842

117 42
taE 767
L17.542
134 892
135 0t3
136.475

135 067
110 t17
131 117

132.t92
126 742
136 783

137 683

141 250
142 73t
145 333

148 8E3

150 10t
152 067
152 S@

ar \.joqx
CD Fi
o,=q\ Ed
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S.rrrsld PCU33ilS163345160

Senrs Trtle PPI Industry deta for
Analytrcal laboratory Instrument mff,-

AnelVncal rnd scrcnilftc InstrumantS,

excludrnt optrcal, not scasonally

adtusted

Industry An.lytrallaboratory
Insttument mft

Produd Analytrcal and scEntfrc
hstrumants, excludrnt optrcal
8as. D.t. 198512

l96S
l5a
ta6l
l96l
1959

r970
1t71
1972
1973

t971
1975

1976

t977
19rl
r979
19t0
1t31
lttz

o\1tt3
{l*r

19ts l9t5
19t6 19t5
19t7 1987

l9lr 1988

r9r9 1989

1990 1990

19rr1 1991

1192 1992

1913 1993

19rr4 1991

1995 1995

19t5 1996

1lr7 1997

rE r 1998

199!' 1999

2qx, 2m0
2q[ 2m1
2@2 20c'2

2003 2003

2oo4
2qt5
2ooc
2@7 2m7
2001 2mE
2(xD 2009

2010 2010

2011 2011

2012 20t2
1013 2013

10!l 2014

2015 2015

2015 2016

2|J17 20t7
spoT

100 000
100 075

101 092

103 375

105 100

1(x) 057
111 E67

114 742
115 4E3

1 15 850
118 508
119 983

L21 475
121 833

120 383

122 542
124 333

126 7L7

12t 317
724 31667

128 31567

r28 31667

137 E92

140,118

1ir0 675

141 075

141 517

L43 261

145 575

148 100

150 808
155 017

157 900
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Utilities
Aa

A

Baa

2.95

3.01

3.11

Decade

Spread

0.060

0.100

Annual

Spread

0.006

10-Year

2O-Year

3O-Year

REVENUE BOND INDEX

10-20 Yr

20-30 Yr

3.7I
0.03

0.10

30-Yr Rev Bond Est.

2015 Lt Debt
)rf Stk

Pref Stock Est.

4.7

5.4

L32%

lE-]

l-.'fi-]

4.28

r32%l=-]
4/30/2078

A-Rated Rev Bonds 3.84
A-Rated PU Bonds 4.28

A-Rated PU PrefStk 5.64

30-yrT-bond 3.11

68
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Daily Bond Yields and Key Indicators
Updated by 11 am ETwith data from the Data as of 11-Apr-18

Moody's Dailylory-term
Corporate Bond Yield

Averares
Utilities Industrial Corporate

Aaa

Aa

A

Baa

Avg

Moody's DailyTreasury
Yield Arrcrages

Short-Term (3-5 yrs)

NA 3.75 3.75

3s2 3.94 3.93

4.L 4.08 4.09

4.57 4.66 4.59

4.L8 4.tL 4.L5

2.5

Medium-Term (5-10 yrs) 2.7L

long-Term (10+ yrs) 2.93

Moody's Daily Public tltility
Common StockYield
Averages

Price 373.59

Yield 4.3

New Dividend 15.05

Moody's Commodity and

Scrap Price Indexes

Spot Commodity Index 6,064.52

fndustrial Metals Index 2,L76.34

+ Moody's "Aaa" Utilities Index was suspended on !2/LOlOt.
Since 2000, TVA was the only issuer left in the index as a decade

of deregulation, debt growth, competition, and consolidation

eliminated the rest of the Aaa universe.
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2018
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Preliminary Budget
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November 27,2017
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Orlanlzatlon/Oblrct
ot - Srwct Fund

34100 - lnterest

0E600571 - WWT Admlnlstratlon
31901 - Penaltres & lnterest CY

36401 - Sewer Rents

36402 - St Lawrence Treatment Fee

36403 - Industrial Surcharge

36404 - Septage/Sludge Recervrng

36405 - Mrsc Serurce Ch.rges
3E010 - Mrscellaneous

3E011 - Sewer Certrfrcaton Fees

38012 - Sewer Tapprng Fees

3E013 - St Lawrence Addl Rent

38014 - Sewer Capaqty Fees

39311 - St Lawrence Bond Revenue

TOTAT REVEI{UE

OE5@571 - WWT Admlnlstr.tlon
41140 - Wages

41920 - FrCA

41940 - Unemployment Compensatron

41950 - Workers Comp Insurance

41960 - Health & Hoso Insurance

41961- Unron Health & Welfare

41.970 - Non-Unrformed Pensron

41971 - Unron Pensron

41980 - LT Drsabrlrty Insurance

41985 - Lrfe lnsurance
41990 - Trarnrnt
42100 - Offrce Suppftes

42160 - Other SupDtes

42410 - General Expense

42600 - Equrpment Marntenance/Repatr
43110 - Audrtrng Serurces

43120 - ConsultrnB Serurces

43130- Engrneennt Revrews/lnspectron

43140 - Legal General Counsel

43142 - Legal Specral Counsel

431E0 - Dues/Subscriptrons/Pubhcatron

43196 - Meter Readrngs

43197 - DP lTlsoftware Marnt
43200 - Communrcatrons

43410 - Advenrsrng

43511 - Vehrcle Insurance
43512 - Casualty Insurance

43530 - Bondhg
43500 - Utrlrtres

43840 - Equrpment Rental

43901 - Credrt Card Fees

47000 - Capital Purchase

49003 - Frscal Agent Fees

49005 - Debt Serurce'12 & 13 GO Bonds

49006 - Debt Servrce Expense

72106/2077

sa,30o,696.31 rr.7/r
549!,72r.49 7A a%

s37,769.69 La.a%

s1,520.00 -63.4%
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s67,801,3s N/A
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s1,0o0.00 N/A
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s8,s00.00 N/A
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535,000 00 7s o%

550,000.00 90 5%

50.00 N/A

s8,00o 0o -87 7%

s3,400.00 N/A
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ss,000.00 N/A

s800 00 N/A

s5,669(D N/A

s92,680 00 N/A

s1,s28.so N/A

ssoo.oo N/A

54,0O0.0o 3L.4%

s2o,4s2.ss N/A

s1,0o0.00 0.0%

s1,s0o.0o s0o.0%

s391,657.00 O.Wo

s2,192,882.50 0.O%

sf,329,719.56 O.lX
ss0E,533 13 3.W"

s38,902,78 3O%

s1,s65,60 3.Wn

s2,7n.24 3.Wo

s12s,@5,26 3.@6

s69,835,39 1.O%

s25,710.39 3.0%

s11,263 05 3.096

s48s.13 3 096

ss39.79 3.O%

s9,450.0O s.o%

s4,20O.0O 5.096

s18,900.00 s.0%

s1,0s0.00 s.o%

s2,100 OO 5.0%

58,925.00 5.0%

s10,s00 00 s 096

s36,750.00 5.0%

ss0,000.00 oo%
s0.00 N/A

sE,400 00 5 w"
s3,570.00 5.W6

512,]99.20 2.O%

5s,250.00 5,0%

sE4O 00 s.0%

5s,669 00 O.Vo

s92,5E0.00 00/o
51,528.50 0.0%

s525.0O S.go

s4,200.00 5.096

s20,861.60 2.Wo

sl,oso.oo 5.o%

s1,s00.00 o.o%

s391,657.00 o.Wo

52,192,882,50 0.096

st,359,717.23 0.7X
s523,789.13 3.O%

s40,069 86 3.0%

s1,612.s7 3.0%

s2,873.9s 3.0%

sr28,7s6,4s 3 W"

571,930.4s t.O%

s26,481.70 3.W"

s11,6@.94 3.e/o

s499 68 3.096

5967 99 3 096

59,922,s0 5.@6

54,410 00 5.096

s19,84s.0o S.Vo

s1,102.s0 5.096

s2,205.00 s.Ovo

s9,371.2s s.WD

s11,025.00 5.096

538,587.50 5.@6

s50,000 00 0.0%

5o oo N/A

sE,E20 00 5W.
s3,748.s0 s.Wo

s12,443 18 2.O%

ss,s12.s0 s.wo

s882 00 5.0%

ss,569.00 0.0%

s92,6E0 00 O@t

s1,s28.s0 o.o%

5ss1.2s 5 0%

54,41O.0O s.Ay.

s21,278.83 2.WD

s1,102.s0 s.w"
s1,s00.0o 0,096

s391,657.m 0.0%

52,192,882.50 o,Mo

s4,39O,723.93 O.tX
ss39,s02.80 3 Ov.

547,27L 96 3.O%

s1,660.95 3.0%

s2,960 16 3Wo

s132,619.14 3.@6

s74,088 37 3Wo

527,276 t5 3.Wo

s11,948 97 3.0%

s514.67 3.O%

s997.03 3.Oyo

s10,418.63 s.Oy.

s4,630 s0 s.wE

520,E37.25 s.O%

51,157.63 s.O%

s2,315 25 s.0%

59,839.E1 5 0%

s11,s76 2s swo
s40,s16.88 s.0%

s50,000.00 oov"
so.oo N/A

s9,261.0O s 096

s3,93s.93 50%
s12,692 05 20%

5s,788.13 5 V.
s926.10 s.O%

s5,669,00 00%
s92,680.0O O,0%

51,528.50 0.0%

5578 81 5 0%

s4,630.50 5.O%

52r,704.4t 2.Wr

)r,rJ/ o5 5.uft
s1,s00 00 o w6

s391,6s7 00 0 096

s2,192,882.s0 0 0%

2017 8ud!.t
s375,(m.00
s37s,000.00

$6,s86,733.00
590,000.00

55,141,248 00

5117,312 00

5400,0o0,00

s701,173,00
51s,mo 0O

s0.0o
s13,000 0o

s5,000,00
So oo

s50,0o0.00
s54,000 00

s5,96r,733.00

s3,t51,747.50
s415,722.00

s31,802.73

54,7s1.22
54,757.22

s2s1,851.50
5o.oo

ss8,157 73

50 0o

s1,m0 0o

s1,00o,00
so.oo

s24,000 0o

s0.00

so.oo
So oo

50.00
S0 oo

s20,000.00
s25,2s0 00

50.00
554,E13 00

s0.00
so.oo
s0.00
s0.00

s0,00
50 oo
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So oo
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51t6,575.49
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s6,24d.,t26.t9
s90,000 00

s4,50O,O0O 00

s130,000.0o
s400,000,o0
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s15,@0 00
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50 00

540,000 0o

ss4,000.00
s6,431,4O2.8E

$11,5E2,311.19

s483,841 14

s37,013.8s
s2,488.12
52,790.44

s109,207.56
s20,409.10
56,s00.00
55,500 00

s409.s8
s792.88

59,00o.00

54,0q) 00

s18,000.00
51,00o.00

$2,OOO 00

58,500.00

s10,oo0 m
s3s,000.00

s27s,000 00

s1s0,000 0o

s8,0o0 0o

s3,400.00
s12,210,00
ss,000 00

s800 00

s5,569 00

s92,5E0 00

s1,s28 s0

s50o.0o
s4,00o,00

s20,0s1.s2
s1,ooo,oo
51,s00.0o

5391,6s7,m
52,192,882.50
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ss0,0m.00 0.096 ss0,0oo.00 o.wo s50,0m 00 0 096 550,0oo.0o 0 0% s50,000.00
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{
b.J

s4,422,775.'
ssss,687.89

542,sr0.L2
5r,7ro.77
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5136,s97 7l
s76,311 02

s28,O94.43

s12,307,44
5530.11

5r,026 94

510,939 55

s4,E62 03

521,879 11

s1,215 51

52,431.01

s10,331.80
512,155.06
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So oo
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s12,945.89
s6,077.s3
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2018 iET
EXETER TOWNSHIP

FUND 08 SEWER

-J
UJ

Or!enlzatlon/ObJect
49200 - Transfer to Other Funds

Ot60o572 - WWT Colhction Systcm
41140 - Wages

41141 - Wages Vehrcle Marntenance
41920 - FICA

41940 - Unemployment Compensatron

41950 - Workers como Insurance

41961 - Unron Health & welfare
41971 - Unron Pensron

42315 - Vehrcle Fuel/Orl

42360 - Marntenance Supphes

42385 - Unrform Rental

42450 - Tools/Mrnor Equrpment

42510 - vehrcle Marntenance
42600 - Equrpment Marntenance/Reparr
43130- Engrneering Reviews/lnspectron
43190 - Contracted Servrces

43196 - Meter Readrnts

43200 - Communrcatrons

43600 - Uhhties

43700 - Burldrng Reparrs/Marntenance
47000 - Caotal Purchase

47001 - Installatron - Meters

ot60o573 - wwT t.b An.lysls
41140 - Wages

41920 - F|CA

41940 - Unemployment compensatron
41950 - Workers Comp Insurance

41951 - Unron Health & welfare
41971 - Unron Pensron

42150 - Other Supphes

42250 - Lab SuoDhes

42360 - Marntenance Supplres

42385 - Unrform Rental

42450 - Tools/Mrnor Equipment
42600- Equrpment Marntenance/Reparr
43190 - Contracted Servrces

47000 - CaDrtal Purchase

ol50o57a - WWT Dry.r
41140 - Wages

41920 - FtCA

419110 - Unemployment Compensatron

41950 - Workers ComD Insurance

41961- Unron Health & Welfare
41971 - Unron Pensron

42160 - Other supplres

42210 - chemrcal Supples
42212 - Chemrcal grosolds Dust Contro

42360 - Marntenance Supples
42385 - Unrform Rental

42450 - Tools/Mrnor Equrpment
42600 - Equlpment Marntenance/Reparr

43190 - Contracted Servrces

12l0612ot7

2017 BudSct

s360,000 00

5264,319.62
5113,022 00

so.oo
SE,646.18

s1,130.22
s1,130 22
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s11,302.20
50.0o
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50.00

s7,s00 00

s0.00
s1,1ss 00

s20,000 00
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s9,088 96
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s1,188.10
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s1,9s0.0o
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s0,o0
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s111,332 64

s6,6s4.94
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>Jdl 5b
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%

201t Bud3.t Changc
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s9,720.00 -782%

s3,0o0,00 53.8%

s11,332,00 -209%

s2,mo o0 N/A

5200.00 N/A

s300.m -96.s%

s3,s2s.oo N/A

s39,850 oO OO%

55,000.00 N/A

9302,336.15 -r.ZX

s61,3s0 08 0.s%

s4,693.28 0,s%

s19o.0o -s3.s%

54,87 71 577 8%

s32,005.08 3tt%
54,860 00 -20 4%

s6s0 o0 0 0%

sso,ooo.oo -46.6%

s20,00o.00 N/A

56so.o0 N/A

s100.o0 N/A

s3@.00 -96.6%

s8,00o 00 N/A

5s,000.00 -30.6%

%

2019 Outlook Ch.ng.
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59,541 E0 3 0%
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557,257.70 3.Wo
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53,150.00 5.M
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s2,1o0.oo 5,o%

5210.00 s.o96
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s39,850,O0 0.s16

s5,250,00 5,096

$315,275.74 4.3X
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s4,834,08 3.O%
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s4,261.84 3.096

532,965.23 3.Wo
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2020 Outlook Chan3c
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s403,14 3.W"

58,543,81 3.Wo

s58,975.43 3.W"

510,311 95 3.Wo

s3,150 00 00%
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5201.s7 3.O%
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s5s0,0o 0,0%
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%

2021Outl@k Chanlc
s660,mo.00 0 096

9343,793.E2 3.OX
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59,457.24 3.0%

s56,947 1,2 3.W"

s11,948.97 3 Wo

5s,3ss.00 2wo
s44,10O 00 5 Wo

522O.s0 5.O%

5330 75 5 Wo

so.m N/A

s5,61s.0o s.0%

54,410 00 s.0%

920,000.00 0.0%

so oo N/A

s5s1.2s s.0%

59,922.50 5.O%

s1,6s3.75 s.Wo

sl,lss @ o 096

s20,0oo.00 oov"
s290,323.3t 2.7X

5132,32s.48 3.O%

57O,122.n 3.O%

s41s 24 3 096

5E,800 12 30%
560,744,69 3 Wo

s10,621.31 3 0%

s3,3o7.so so%
512,493.s3 s.0%

s2,205 m s.vlo

5220.50 5 0%

s330 7s swo
53,886 31 s.0%

s39,850.00 0 0%

ss,0o0.00 0.096

$332,210.96 a.3X

s67,038 89 3.Ovo

55,728 47 3 0%

5207 62 3 096

s4,521.39 3 Ovo

534,972.82 3.W"

s5,310.65 3.096

s6s0 00 0 0%

555,12s m s 096

s22,0s0.0o s 096

5716,63 5.096

5110.25 5.0%

s33o.7s s o%

s8,820 00 s.0%

55,512.50 s.WD

2022 Outlool
5560,000 0O

s3s0,67t.22
5127,913 18

s16,09s.36
511,016.65

s641.s4
s9,734 77

s58,655 53

5t2,3o7 44

ss,3ss.00
s44,1O0.00

5220.50

s33o.7s
s0 00

s6,615.00
s4,410.00

520,000.00

so.oo
5ss1.25

se,922.s0
(1 6q1 7<

s1,lss.oo
520,000.00

5297,019.22

5136,295 25

s10,425 59

s427.69
s9,064.13

s62,s67.03
s10,e39.9s
s3,307.50

512,493.53

s2,2os.0o
s22s.so
s330.75

53,886.31

s39,850 00

5s,000.00
5335,726.36

s69,0s0.06
ss,282.33

s213.8s
54,5s7 03

536,022 00

ss,469 97

55so.oo

sss,12s 0o

522,050.00

s715.63
s110.2s

s330.7s
s8,820 0O

ss,s12.s0
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201E JET
EXETER TOWNSHIP

FUND 08 SEWER

{A

Ortanlz.tlon/ObJect
43195 - 5ludge Removal

43600 - Utrlrtres

47000 - Caprtal Purchase

0t60O575 - WWT Trcatment Cost

4U40 - Wages

41920 - FtCA

4lgrto - Unemployment compensatron

41950 - Workers ComD Insurance
41951 - Unron Health & Welfare

41971 - Unron Pensron

42160 - Other Supples
42210 - Chemrcal Supplres

42211 - Chlonne Suppkes

42315 - Vehrcle FueUOrl

42360 - Marntenance Supphes

42385 - Unrform Rental

42450 - Tools/Mrnor Equrpment

42510 - Vehrcle Marntenance
42511 - Vehrcle Marntenance Trres

42512 - Vehrcle Marntenance Parts

42515 - Contracted Vehrcle Marntenance
42600 - Equrpment Marntenance/Reparr
43190 - Contracted Serurces

43195 - Sludge Removal

43200 - Communrcatrons

43600 - Utrlrhes

43700 - Buildrng Reparrs/Marntenance
43840 - Equrpment Rental

47000 - Caprtal Purchase

rOTAt EXPENDITURES

x
2olt Bud3Gt Ch.ntG

s12,0o0 m -2ow"
583,400.00 O.W6

515,000.00 N/A

597t,t52.22 .L2.7X

s283,844.t8 -30.6%

527,774.73 -30.6%

s950.00 -65.4%

s19,237.77 37O.W"

s123,130.44 -24.8%

s24,30O.0O -40.6%

s3.ooo-oo N/A

5210.00 N/A

s10,o0o o0 0 0%

527,4s0 O0 0 096

510,400.00 0.0%

s1,2oo oo N/A

51,000 oo N/A

s2,Om.oo N/A

s2,ooo 0o N/A

52,s00 00 N/A

s4,000.00 N/A

s80,0000o o.9%

s16,000 00 N/A

s50,000 00 0.w"
51s,22s.00 o.vo

s245,00O00 23%
s14,990.00 0.096

So,oo N/A

53,000 00 0 096

36,t6t,t57.27 6.4%

2019 Outlook Ch.ntc
512,500 m 5.096

s87,570.@ 5,096

s1s,750.00 s,o%

91,0o6.1as.79 t.6X
5292,350.23 3,0%

s22,365.55 3,WD

s978 50 3.096

s19,814.9O 3.W"

s126,824,35 3.096

s2s,029.00 3.wo

53,060.00 2.w6

s210.00 0.0%

s10,50o.00 5.0%

528,822.s0 5 Wo

510,920.00 5.0%

s1,260 00 so%
51,0s0 00 5.0%

s2,ro0 0o s.0%

52,100.00 s.0%

s2,62s.0o s.W"

s4,200.00 5.0%

s80,000 00 0 w.
516,800.00 N/A

s53,000 00 5 ov"

s1s,9E5.25 5.0%

s257,250 @ 5.096

515,739.50 5.096

s0 00 N/A

53,150 m 5 0%

96,255,129.11 tsx

7l
2020Outlook Chan3c

512,500 0O 0 096

587,s7O.00 O.W.

s1s,75o.oo o.wo

s1,O5+06t.17 a.ax
s301,131 03 3.Wo

523,036.52 3.O%

s1,007.86 3 0%

520,409.3s 3,W"

s130,629.O8 3.0%

s2s,779,87 3,0%

s3,121.20 2,O%

5210.00 0.0%

s1o,5m.0o 0.M
528,822 s0 0@6

510,920 00 0.096

512,500.00 900 0%

51,050 0o 0 096

521,0m.m 9O0 096

52,100.00 o.@i

52,62s.OO 0.0%

s4,200.00 o.wo

s83,0O0 00 3 8%

s16,800.00 o.wo

s63,000 00 0 0%

s15,986 2s O Wo

s257,25O.0O O Wo

s15,739 50 0.0%

50 00 N/A

s3,150 00 0 w"
$6,3rt,909.50 t.5/.

%

2021 Outlook Chan3c

s13,230 00 5 0%

s91,948 s0 5.0%

s15,s37 s0 s o%

S1,O92,4EE.05 3.6X

s31o,r64 96 3 096

523,727.62 3.O%

s1,038 09 3 0%

s21,021 63 30%
s134,s47.96 3 096

s26,ss3.27 3W"
s3,183.62 2.O%

s220.s0 s.o%

s11,025.0O 5.O%

s30,263.63 5O%

s11,466.00 s.WD

s13,230 00 5 096

s1,102.50 5O%

s22,050 00 5 wD

s2,20s @ 5 0%

52,756.25 5 M
s4,410.0o s.wr

583,0m.m 0.096

s17,640.00 s.ws

s55,150 00 5.0%

516,785.56 50%
s270,112.50 5 0%

s16,526,48 s.Wo

s0.00 N/A

s3,307.50 5.O%

$5,tt49,5t1o.11 t.6%

2017 Eudact

s15,0OO.oO

s83,4O0.00

s0 00

s1,112,0sr.0r
s4O9,2E2 0O

s31,3r0 07

52,742 19

s4,092 82

5153,712 80

s40,928 20

So oo

50 0o

s10,000 m
s27,450.00

s10,/t00,(X)

so.oo

s0.00
So.oo

s0.00
s0 o0

50.0o

s79,32s 0O

50,00

s60,000.0o
s1s,22s.00

s239,600.O0

514,990 00

So oo

s3,000 0o

s5,trt,149.00

2017 ProrGctcd

s2,OOo m
583,400 00

50,00

$9E5,nE7.E7

s366,715.66
s28,0s3.75

s2,646 64

s22,288.O4

s107,668.78
s29,O4O.0O

53,00o.00

5200,00

s9,O0O.00

s2s,000.00
s10,400.00

S1,2oo oo

51,000.00

s2,ooo m
s2,000 00

52,s00 00

54,000.00

540,0o0.00

s16,000.00
s4o,ooo.o0
s1s,22s.00

s245,000 00

s10,00o.00
<1 qn nn

s3,o0o 0o

s6,329,122.20

s102,260.68

2022 Outlook
S13,230.0o

591,948.s0
s15,537 so

$1,10r,063.3s
5319,469 91

524,439 45

51,069.23

527,652.28

s138,584 39

s27,349 86

53,247 30

5220.50

s11,025 00

530,263.63

su,466.0O
S13,230.00

51,102.s0
520,050.00

52,20s.00
52,7s6 2s

s4,410.00
SEs,ooo oo

s17,640.0O

S66,150.00

S16,785.s6

5270,112 50

516,526.48

So oo

53,307.s0
s6,5L1,262.74

s76,9E5.26

EXCESS OF REVENUES OVER EXPENDITURES - Ot SEWER FUND

51,173,584.q) 5620,sr4.24 47.rX $338,U8.15 {5.5X $2tf4,33E.50 -27.7% s143,707.E9 4t.2.4
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DELCORA BCWSA

NET Property, plant and equipment

Operating Income

ROR/N PPE

3-Year Average

20L4 2015 2015

163,200,336 t82,422,188 190,825,742

7,235,796 9,093,800 72,374,939

4.43% 4.99% 6.45%

s.29%

20t4 2015 2016

391,815,659 410,247,204 443,437,532

22,979,!69 27,t0\,777 23,341,549

5.85Yo 5.14% 5.26Yo

5.42%

5.2Yo

5.4%

{
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EXHIBIT 19

Page 76 of98

Sedee ld:

Sedes Titc:
Indulff
Product
Base Date:

PCU3341 1-3341 1-

PPI industry data for Computer & peripheral equrpment mfg, not seasonally adjusted
Computer & peripheral equipment mfg

Computer & peripheral equipment mfg

200612

All inderes are to revision four months after

76



Scrics ld:

Scricr Tltc:
lndufy:
Produc{:

Barc Datc:

PCU3342-3U2-
PPI industry group data for Communrcations equipment mfg, not seasonally adjusted

Communications equipment mfg

Communications equipment mfg

1 9851 2

All indexes are to revrsion four months after

EXHIBIT 19

Page77 of98

102.9

104.3

106.5

107.9

108.9

tL2.5

113.6

115.6

tts.7
114.1

111.3

LLO,2

L07.7

r02.8

97.8

95.3

97.4

96.9

94.8

95.7

77



f[ xl*r

Scdcrld: PCU33522-33522-

Serlcs Tldc: PPI industry data for Major household appliance mfg, not seasonally adjusted

Indurby: Major household appliance mfg

Prcduct Major household appliance mfg

Basc 200312

All indexes are to revision four months after

EXHIBIT 19

Pase 78 of98

L04.2

104.9

107.1

115.5

116

118.7

L23.7

L22.7

L22.4

L23.4

100

78



EXHIBIT 19

Page 79 of98

Scrics ld:

Scdcs fite:
Indusby:

PrcducL

Basc Datc:

PCU336110336110

PPI rndustry data for Automobile, light truck and utrlity vehicle mfg, not seasonally adjusted
Automobrle, light tuck and utilrty vehrcle mfg

Automobrle, light truck and utility vehrcle mfg

1 98206

62.9

75.5

90.6

L02.7

105.5

115.4

LL7,9

124.8

131.8

139.8

L4L.6

139.2

139.5

133.8

r37.6

136.4

150.5

153.4

to revision four months afterPreliminary. All indexes are

r52.

154.3

79



EXHIBIT 19

Page 80 of98

Scricrld: PCU3345163345160

Scricr Title: PPI Industry data for Analytical laboratory instrument mfg-Analytical and scientific instruments, excluding optical, not seasonally adjuster

Indulty: Analytical laboratory instrument mfg

Prcdud: Analytical and scientific instruments, excluding optical

Basc Datc: 198512

LOL,7

t15.9

120.5

L2L.2

L26.9

135.6

141.3

r43.4

148.6

155.3

. All rndexes are to revision four months after

L57.

80



EXHIBIT 19

Page 8l of98

Scricr ld:

Scrlcc Titlc:
lndu.Uy:
Product:

Barc Data:

PCU333991 333991

PPI rndustry data for Power-driven handtool mfg, not seasonally adlusted
Power{riven handtool mfg

Power-dnven handtool mfg

I 9801 2

: Preliminary. All indexes are subiect to revision four months after

8l



NEW ACCT ACCT NAME

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS . COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 tAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353,2 LAND AND LAND RIGHTS - COLLECTION

353.2 LAND AND LAND RIGHTS - COLLECTION

353.3 LAND AND LAND RIGHTS. PUMPING

353.3 LAND AND LAND RIGHTS - PUMPING

353.3 LAND AND LAND RIGHTS - PUMPING

353.3 LAND AND LAND RIGHTS - PUMPING

353.4 LAND AND LAND RIGHTS - TREATMENT

353.4 LAND AND LAND RIGHTS - TREATMENT

353.4 LAND AND LAND RIGHTS . TREATMENT

S 3s3.4 LAND AND LAND RTGHTS - TREATMENT

353.4 tAND AND LAND RIGHTS - TREATMENT

353.4 LAND AND LAND RIGHTS - TREATMENT

353.4 LAND AND LAND RIGHTS - TREATMENT

354.3 STRUCTURES AND IMPROVEMENTS - PUMPING

354.3 STRUCTURES AND IMPROVEMENTS - PUMPING

354.3 STRUCTURES AND IMPROVEMENTS - PUMPING

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

354.4 STRUCTURES AND IMPROVEMENTS - TREATMENT

355.3 POWER GENERATION EQUIPMENT - PUMPING

360.21 COLLECTION SEWERS. FORCE - MAINS

360.21 COLLECTION SEWERS . FORCE - MAINS

360.21 COLLECTION SEWERS - FORCE - MAINS

360.22 COLLECTION SEWERS - FORCE - MANHOLES

360.22 COLLECTION SEWERS - FORCE. MANHOLES

350.22 COLLECTION SEWERS - FORCE - MANHOLES

361.21 COLLECTION SEWERS - GRAVITY. MAINS

F-?EAR- oc by vintase

1966 37,581.96

L970 630.28

L975 6,7t5.66
1980 1,069.89

1985 4,481.18

1987 1,818.77

1990 18,634.90

L992 867.41

1995 126,808.41

2000 15,285.86

2005 76,604.25

2010 45,449.75

20t2 12r.22
L992 L2,796.70

1993 34,194.59

1996 92.99

2006 16,159.88

1965 tr0,204.70
1967 36,966.92

7977 53,000.00

1984 150,000.00

1993 23,463.73

1998 325,000.00

2003 36,900.00

1993 796,519.60

1997 55,313.20

2004 148,638.20

t967 2,353,885.64

7978 4,885,804.76

1986 91,897.59

t992 23,710,970.29

2002 389,734.00

2010 5,436,302.84

2013 53,603.00

2014 3L,707.OO

2016 103,764.00

1993 46,258.60

1990 t7,235.21
1995 4t3,974.46
2005 292,976.46

1990 4,044.08

1995 98,188.67

2005 63,635.34

1966 2,57t,O70.53

@tndexractorFffiiiG-'l
1.(n
1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.(X)

1.00

1.00

1.00

1.(x,

1.00

1.00

1.00

1.00

1.00

1.00

1.00

294.O0

331.00

427.OO

61.00

148,00

233.00

281.00

3E9.00

560.00

614.00

631.00

661.00

386.00

301.00

332.00

469.00

301.00

332.00

469.00

75.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.OO 1.00

1.O0 1.00

1.OO 1.00

1.OO 1.00

1.OO 1.00

1.O0 1.00

1.OO 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

687 2.34

687 2.08

687 1.63

687 tL.26
687 4.64

687 2.95

687 2.44

687 L.77

687 L.23

687 7.r2
687 1.09

687 1.04

tr46 2.97

790 2.62

790 2.38

790 1.68

790 2.62

790 2.38

790 1.58

790 10.53

537,581.96

5630.28

S6,71s.65

S1,069.89

s4,481.18

S1,818.17

s18,634.90

s867.41

5126,808.41

S15,28s.86

576,604.2s

545,449.7s

57zr.z2
stz,7s6.70
s34,194.se

ss2.99
S15,159.88

5170,2O4.7O

536,965.92

ss3,000.00
5150,000.00

523,463.73

5325,000.00

s36,e00.00

S1,861,2s4.98

S 114,804.13

Sz4z,ss2.r2
526,sro,ts4.67
s22,679,377.5O

s270,9s9.85

ss6,502,621.31

s688,296.29

s6,669,178.66

s59,976.00

s34,s20.e3
5107,845.49

st37,337.77
S4s,23s.32

s98s,0s9.71
S493,499.79

s10,614.03

5233,64L.7r
s107,189.s9

527.Ogt,942.92

o) \^.1oqX(Di
6iPEo

\O-
6\O



NEW ACCT ACCT NAME

361.21 COLLECTION SEWERS - GRAVIW. MAINS

351.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

351.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVIW - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361,21 COLLECTION SEWERS. GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361.21 COLLECTION SEWERS. GRAVITY - MAINS

361.21 COLLECTION SEWERS - GRAVITY - MAINS

361.22 COLLECTION SEWERS - GRAVITY. MANHOLES

361.22 COLLECTION SEWERS - GRAVITY - MANHOLES

361,22 COLLECTION SEWERS - GRAVITY. MANHOLES

361.22 COLLECTION SEWERS - GRAVITY. MANHOLES

361.22 COLLECTION SEWERS - GRAVITY - MANHOLES

361.22 COLLECTION SEWERS. GRAVITY - MANHOLES

361.22 COLLECTION SEWERS - GRAVITY - MANHOLES

f 361.22 coLLEcroN sEWERS - GRAVrry - MANHoLEs

361.22 COLLECTION SEWERS. GRAVITY - MANHOLES

361.22 COLLECTION SEWERS - GRAVITY. MANHOLES

361.22 COLLECTION SEWERS - GRAVITY. MANHOLES

361.22 COLLECTION SEWERS - GRAVITY - MANHOLES

361.22 COLLECTION SEWERS . GRAVITY - MANHOLES

361.22 COLLECTION SEWERS. GRAVITY - MANHOLES

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

353.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

363.2 SERVICES TO CUSTOMERS

364.2 FLOW MEASURING DEVICES

364.2 FLOW MEASURING DEVICES

364.2 FLOW MEASURING DEVICES

364.2 FLOW MEASURING DEVICES

I YEAR oc by Vintage

t970
L975

1980

1985

7987

1990

7992
1995

2000

2005

2008

2010

20L2
1966

L970

L97S

1980

1985

1987

1990

t992
1995

2000

2005

2010

2012
2015

1966

t970
L975
1980

1985

L987

1990

r992
1995

2000

2005

2010

20L2

1991

2006

2010

2011

99,929.53

571,803.86

184,388.48

t,ro2,2r4.88
409,580.74

2,551,315.88

294,87t.s4
4,979,726.68

379,942.5t
I,279,09r.45

148,625.00

224,452.48

724,573.96

598,282.49

24,L94.85

150,289.15

44,262.72

297,567 .45

111,081.54

665,25L.72

76,685.46

L,5L4,gLO.92

t74,307.32
353,176.16

86,478.I8
74,063.00

10,179.00

958,567.95

50,304.30

307,593.89

71,435.IO

562,151.53

224,924.42

1,361,328.35

Ls3,749.62

3,130,400.29

236,530.49

847,339.97

r73,723.46
29,698.09

3,672.99

5,888.17

10,026.45

8,672.72

@tnd"'r..to'Fclt6.r"iFl
5939,813.44

53,094,007.19

572r,723.26
53,428,748.64

51,230,299.56

56,696,L47.29

5749,030.60

s11,849,349.63

s796,166.00

52,rs4,s46.37
5 199,683.25

s284,162.s9
s833,207.32

56,301,908.89

5227,s46.8O

5813,208.41

s173,106.68

s92s,s05.06
5333,666.98

51,746,009.50

s194,795.86

S3,604,7s7.91

S239,s29.93

5594,902.27

s109,483.59

s8s,167.06
5ro,866.77

510,s60,223.s8
S42o,9oo.s4

51,653,004.56

S269,820.58

51,681,367.25

5646,4r3.22
53,434,496.33

5359,111.30

56,740,047.53

5449,27t.99
5L,366,O77.37

5206,188.48

S32,826.82

59,839.99

510,304.30

511,573.09

s9,862,59

84.00

145.00

202.OO

254.00

263.00

301.00

311.00

332.00

377.OO

469.00

588.00

624.OO

687.00

75.00

84.00

146.00

202.OO

254.00

263.00

301.00

311.00

332.00

377.OO

469.00

624.00

687.00

740.00

60.00

79.00

123.00

175.00

22L.OO

230.00

262.00

283.00

307.00

348.00

410,00

555.00

598.00

162.00

248.00

376.00

379.00

790 9.40

790 5.41

790 3.91

790 3.11

790 3.00

790 2.62

790 2.54

790 2,38

790 z.LO

790 1.68

790 7.34

790 t.27
790 1.15

790 10.53

790 9.40

790 5.41

790 3.91

790 3.11

790 3.00

790 2.62

790 2.54

790 2.38

790 2.rO

790 1.68

790 1.27

790 1.15

790 t.o7
661 11.02

661 8.37

661 5.37

661 3.78

661 2.99

661 2.87

661 2.52

661 2.34

661 2.75

661 1.90

667 1.61

561 1.19

661 1.11

434 2.68

434 r.75
434 1.15

434 1.15

o, \'.1oq )<(D+i
6iiuJ ED
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NEW ACCT ACCT NAME

365.2 FLOW MEASURING INSTALLATIONS

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

371.3 PUMPING EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

380,4 TREATMENT AND DISPOSAL EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

380.4 TREATMENT AND DISPOSAL EQUIPMENT

390.7 COMPUTER AND SOFTWARE

390.7 COMPUTER AND SOFTWARE

f 390,7 CoMPUTER AND SoFTWARE

390.7 COMPUTER AND SOFTWARE

390.7 COMPUTER AND SOFTWARE

390.7 COMPUTER AND SOFTWARE

391,7 TRANSPORTATION EQUIPMENT

391.7 TRANSPORTATION EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

393.7 TOOIS, SHOP AND GARAGE EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

393,7 TOOLS, SHOP AND GARAGE EQUIPMENT

393.7 TOOLS, SHOP AND GARAGE EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394,7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

394.7 LABORATORY EQUIPMENT

I YEAR oc by vintage

1991

1993

1997

2006

20Ll
20L2
2013

2074
2015

2016

20t7
2008

2012
2013

20L4
2015

2016

20L7

20LL
20L2
2013

20L4
2015

2016

2001

20L4
7997

2000

2004

2006

20L2
2013

20t4
2015

2002
2003

2004

2005

2005

2007

2008

207r
2074

2015

95,497.64

118,738.78

8,296.98

22,080.65

7,44L.39

24,684.45

18,316.00

26,246.23

3,453.86

6,085.00

6,359.02

8,391.00

30,010.04

t3t,242.64
234,763.80

56,302.51

35,919.00

18,862.50

2,332.00

15,398.85

14,570.45

31,808.00

12,083.00

12,819.00

2t,44t.Ot
3,182.00

2,L34.65

1,680.67

7,62r.74
8,886.32

4,995.67

L2,764.2I
3,910.00

6,081.00

3,307.76

6,126.19

5,105.16

5,067.71

10,o15.47

9,379.66

18,843.64

5,r73.OO

15,511.00

2,281.00

@tnd.'t".to'FditiFl
162.00

385.00

473.00

624.OO

752.OO

788.O0

836.00

896.00

945.00

1017.00

1114.00

586.00

680.00

699.00

725.OO

741.00

761.00

782.OO

73.4L

70.66

67.64

66.39

63.21

59.86

137.54

145.33

168.37

769.74

774.53

175.22

184.44

185.70

188.38

192.38

726.72

728.32

728.32

128.32

L28.32

L35.27

137.89

141.08

145.58

148.10

434 2.68

1746 2.97

Lt46 2.42

Lt46 1.84

L746 I.52
Lt46 1.45

1746 t.37
Lt46 L.28

1146 t.2t
1146 1.13

1146 1.03

797 1.36

797 L.L7

797 L.L4

797 1.10

797 1.08

797 1.05

797 1.02

58.3 0.79

58.3 0.83

58.3 0.86

58.3 0.88

58.3 0.92

58.3 0.97

152.5 1.11

152.5 1.05

203.9 1.2I
203.9 1.2r
203.9 l.L7
203.9 1.16

203.9 1.11

203.9 1.10

203.9 1.08

203.9 1.06

157.9 r.25
157.9 L.23

157.9 1.23

157.9 L23
t57.9 7.23

157.9 t.77
157.9 1.15

157.9 t.rz
157.9 1.08

157.9 t.O7

5255,839.36

5352,524.94

s20,102.20
s4o,ss1.s6
S11,340.20

s3s,898.96
525,rO7.82

s33,s59.40
s4,188.49

s6,8s6.84
S6,s41.68

sr1,412.33
s3s,173.53

5149,642.90

izsg,o7B.27
s60,ss7.49
537,618.19

5t9,224.3L
51,8s2.0s

S12,70s.ss

512,ss8.19
S27,931.31

5rr,I44.72
5t2,48s.27
523,772.83

Ss,sss.gr
52,585.16

52,026.O4

s1,894.75

S10,341.03

5s,s2z.7r
s14,01s.20

54,232.24

s6,44s.03
54,72r.76
S7,538.s8

So,zgz. rs
56,236.O7

5L2,324.s3

510,949.10

s2r,577.89
Ss,789.9s

s16,812.68

52,437.94

a) L. .4oaxo+oi5Eo
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I YEAR oc by Vintage

2011

2002
2008

20L4

NEW ACCT ACCT NAME

396.7 COMMUNICATION EQUIPMENT

397.7 MISCELLANEOUS EQUIPMENT

397.7 MISCELLANEOUS EQUIPMENT

397.7 MISCELLANEOUS EQUIPMENT

@tnu.'r""to'Fclrd.t"iFl
3,996.00

grt.76

993.00

2,266.OO

1

1

1

1

96.34

100.00

110,76

L22.63

93.1 0.97

126.7 t.27
t26.7 L.14

L26.7 1.03

s3,851.54

s1,155.20

s1,13s.92
52,34t.r4

s223,788,019.88
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t

2017 SBBI Yearbook

Stocks, Bonds, Bills, and Inflation

U.S. Capital Markets Performance by Asset Class 1926-2016

Duff & Phelps
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EXHIBIT 19

Page 87 of98

appropflate prtce adlustments are made io account for stock splits and drvidends Tlre return on a

portfolio for one month is calculated as the werghted average of the returns ior its rndividural stocks
Annual portfolio returns are calculated by cornpoundrng the monthly portfolro returrrs tT

Size of the Deciles

Exhibit 7 1 provides an overview of the CRSP deciles and size groupings In terms of relatrve srze (by

aggregate market capitalization) and number of companres as of December 3.l, 2016

Decile I has l9'l companres in it, and accounts for nearly two-thrrds of aggreqate market cap

(6612v") Decile l0 has 790 companies irr it and accounts ior less than I 7" o1'aggregate market cap

(0 40olo)

Exhibit 7.1: Aggregate Market Capitalrzation and Comoany Counts of the CqSp (NYSE/NYSE t\4KTl

NASDAO) Decrles and Srze Groupings

December 3l 2016

Historic Average

Percentage of Total
Capitalization

63 137"

I 3 957"

7 55Vo

4 73V.

3 26%

2 41vo

I 7970

I 33%
'I 

03o/n

a 82Vo

Recent Decile Recent
Recent Market Percentage

Number of Capitalization of Total
Companies (in $thousands) Capitalization

1 I 
^.aaarr -LdrgcJL

3

4

5

6

7

I
I

l0-Smallest

'l9r

200

2C2

221

227

259

283

36'l

487

790

r5 290,475,300

30r0.67r 0rB

I 609,575,6 t 8

r 0r0,B5r 8r 0

677,120067

541 037 999

384,1 29 I 98

297,164943

212,609,644

92,882,169

66 12%

13 02o/o

5 967.

4 37y.

2 93"/"

I lAJ/L J-IO

I 667"

I 28"/"

0 9270

0 40o/o

Mrd-Cap 3-5

Low-Uap b-g

Micro-Cap 9-10

rJ Jt/o

q q?o/^

.l959,"

550 3 297,547,494

903 1,222,332,139

1 .277 305 4qt Bt 3

14 260/"

5 299,"

1 32v,

Source of underlying data: Caicllaied (or derrved; based orr dala iron' CaSP O2C I 7 Cenfer for Research In Secuirlv Prrces iCBSPst lhe
Universrtyoi Cnrcago tsootf,S:hocl of Er.srness tjOt r) CalcJiaricrs :v Du,{ I ots:lps, -t a

Acc rd qt
tne cha e
theZ 6t I ar

t UPDATE aaa
caused sma areturns 

t
largest s .a .
0,0044 - 4

'17 
SBB| yearbo



EXHIBIT

ln Exhibit 7 2,lhe largest company rn each of tlre CRSP (NYSE/NYSE MKT/NASDAQ)

size groupirrgs (by market capitailzation) are lrsted as of September 30, 2016

Page 88

deciles and

Exhibit 7.2: Largest Conrpany (by market capitalization) in CRSP (NYSE/NYSE MKT/NASDAe)
Deciles and Size Groupings as of September 30, 20'16

Company Name

Recent Market
Capitalization

(in $thousands)Decile
1 -Largest

2
?

4

5

6

t

8

I

Apple Inc

Apache Corp.

Textron Inc.

C F Industries Holdings Inc.

Ellie Mae Inc.

Generac Holdings lttc.

Flagstar Bancorp Inc.

SEACOR Holdings lnc.

Kadant Inc

609,r 63,498

24,233,747

10,7.l l,'194

5,676,716

3,51 2,913

2,390,899

r,569,984
r,030,426

567,843

262,891l0-Smallest Proneer Energy Services Corp

Source of underlying data: CRSP databases @20l7 Center for Research In Security Prices (CRSPG), The University of Chicago Booth

School of Busrness (201 7)

The CRSP decrles are re-constituted and rebalanced at the end of each calendar quarter (March,

June, September, and December) These quarter-end portfolios are then followed for the

subsequent three months. For example, the breakpoints rn Exhibit 7.2were a key input in defining

the companies placed in each dectle at the end of September 20.l6; these porlfolio compositions
were then used to calculate the October, Novembet', arrd December 20.l6 reiurns assocrated with

each decile.T 
8

- 8 According to the 201 7 Valuation Handbook - 0 S. Gude to Cost oi Capilal. larr1e-capitalization conrpanies (those in CBSF deciles

1-2) have eourty caprtalizarrons greater than SlO,7'l 1 194 million; mid-caprtalization companres (those rn Cf,SP deciles 3-5) have

equrty capita|zations between S2,392 689 million and S10,7ll 
.l94 

mrllion (inclusive), low-caprtalizatron companres (those in CRSP

decrles 5-8) have equtty capita|zatrons between S569 279 millton and 52,390 899 rnrlfion (inclusive), anC rnrcro-caprtaltzatron

conrpanies (those In CRSP oeciles 9-'l0) have equity capitafuzatrons of equal to or less than S567 843 mrl ron

Chaoter 7 ComPanY Stze and Return(-4
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EXHIBIT 19

Page 89 of98

History tells us that small companies are riskrer than large companies Exhibrt 7 6 shows the
standard deviation (a measure of rrsk) for each decile of the NYSE/ NYSE AMEX/NASDAO As one

moves from CRSP decile 1 (comprised of the largest companres) to CRSP decile 10 (comprrsed of
the smallest companies), the standard deviation of return grows Investors are compensated for

taking on this additional risk by the higher returns provided by small companies

The increased risk faced by investors in small stocks is quite real. lt rs important to note, however

that the risk/return profile is over the long-term The long-term expected return for any asset class
is qurte different from short-term expecied returns Investors in small-cap stocks should expect

losses and periods of underperformance relative to large-cap stocks, however, the longer small-cap

companies are given to "race" against large-cap companies, the greater the chance that small-cap

companies outpace therr larger counterparts

Exhibit 7.5: Summary Statistics of Annual Returns (CRSP NYSE/NYSE MKT/NASDAa Deciles) (%)

1926-2016

Decile
Standard
Deviation

'lB 
9

21 5
l5.J

256
26.2

27t
290
330
372
42.5

Serial

Conelation
007
00r

-0 03
.U UJ

-0 03

00r
00r
000
006
0 r4

-0 03

001
008

Geometric Arithmetic
Mean Mean

I - | 2rnAqt
a
L

4

5

6

7

I
9

t0

YJ
r06
il0
r08
il5
1,1.4

il6
'lr 

6

tto
r33

ilr
128
r36
r3B
14.6

t 4.B
1q A

16 r

170
lUJ

Mrd-Cap

Low-Cap
Ji/icro-Cap

ilI
il5
121

13 8

r 5.3

18 0

244
28.7

38B
The "Market' (Deciles 1-10) 98 il8 200

Source of underlying data: Calculated (or derrved) baseC on dara from CtISP US Si r'l! t.;tabase and :R!-ia
Center for Research in Securrty Rrices (CRSPO), The Universrty of Chrcago $r-i,rrL jr;h61: lf Bir:,ress
calcuiattons oerformed bv Duff & phelos. LLC

001

-S '.dirre:: :;atabase O.ti '
,-,S€d i, tr .-,ermls;,li Ar'

7 SBBI yearbo,:k
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Exhibit 7.8: Size-Decile Portfolios of tlre NySE/NySE MKT/NASDAe
of CAPM

1926-2016

Long-Term Returns rn Excess

Size Grouping
Mid-Cap (3-5)
t-ow-Cap (6-8)
Micro-Cap (9--l0)

Breakdown of Deciles I -.l0

Arithmetic
OLS Beta Mean

I 12 i3 82o/.

1 22 1526V,
'1 .35 l8 04v.

Return in

Excess of
Risk-free Rate

(actuall
8 80%

10 24V"

13.0270

Return in

Excess of
Risk-free Rate

(as predicted
by CAPM)

7 79V"

B 4gVo

9 35To

Size
Premium

1 02Vo

1 75V,

3 67Vo

1 -Largest

2

3

4

5

6

7

I
9

l0-Smallest

I I 057o

12820/"

13 57v,

I 3 807"

14.62%

14.81Vo

15 41V"

16 14Vo

16 97Vo
an alorLU.LI lO

6MVo
7 81o/o

8 55%

87BTO

9 60lo

9.791o
.|0.3970

11 12U,

I I 9670

15 25Vo

638V"
7 19Vo

7 66Vo

7 80Vo

8.097o

I 14Vo

8.67o/o

9,04?"

9 2BVo

9.661"

-0.357"

0.6.1 7o

0.8970

0.997"

I 5l7o

1.66T0

1 72V.

2.08To

2 6gV.

5.59Vo

0.92

I,04
.l tl
Ll3
r .17

I r7
125
r30
134
139

aelas afe estrmaFd frorn monthly returns rn excess of the 30-day u s Treasury bill tolai return, January 1 926-Decembef 20l 6 Hisioncal nskless raie
measureC by the 9l -year arrthmetic mean Income relurf comoonent ot 20-year governmenl boncis (5 02%) Catculated In the context of the CAPM by
multiplyingtheequrtyrtskDremrumbybete Theequityrrskpremiumrseslimaredbytheafltnmetrcmeantotal relurnof theS&p5m(f t9S%)mrnusthe
atthmetfc mean income return comoonent of zo-year government bonds (5 02%) from I 926-20 1 6 Source: Mornlngst at Dnect et\d CRSP Calculaled based
ondalaltomCRSPUSStockDalaoaseandCRSPUSlndicesDalabaseO2ClTCenteriorFlesearch Usecj wrthpermrssion All calculatronsoerformed5v
Duif & Phelos. LLC
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{tlilu.lCashAssels 44 4 .2
Accls Recetuabls 16 I 20,0 26 1

Otler 109 4 146 5 1292
Oirnent Assels -TE:i -T663 -1E55-

i\cc1s Pavable 50.6 43.7 51.0
tletr Dud 28.3 90.3 59 3
Olher 44.6 43.9 46.4
Curent Uab T23-3 TtT -156:7

y{aler & waslewaler ssNics lo U,S dibry ba8€s hro.€lr fis
ASUS sub. Sold Chaparral City Wtr. of AZ (gtl) Ef,pbt/s 758
BlachRoch lnc. owns 11 .7% ol o.rt shaer; Vang|rd, 9.5%i; ofl. &
dk 1 5,!6 (1/17 Prory). Chalr6n: Uoyd Ross, P'es. A CEO:
BobenSprorvls Inc:CA Addr 630EaslFoolh Bvd. SanDimas.
CA 9173 Tel:909-394-36m InGmet www.aswalerm

BUSINESS: Ameraan Slsl€s Waler Co opeBtes Es a holding

cofipany. Thowh lts pfidpal subsldbry, Golden Shle Water Co.,

il slpp$€s nat€r to 258,949 customers ln 70 cilles in 10 counliss.

Seryte a|eas inciuds lhe metrogolitan areas ol Los Ang€les and
Oange Counlies. Ths comFny dm prwdes elecltk,ily lo 24274
6(t5loms1s in Big Bear Lake and San g€nadho Cnly Pro d s

California regulatore recently glanted
American States Stater a better re
turn than it originaUy proposed. In
February, the California Public Utility
Commission (CPUC) recommended al al-
Iowed return on equity (ROE) of 8.23vo for
the Golden State Water subsidiar5l, com-
pared to the previous permitted rate of
9.43c1o. ln the frnal ruling in March, how-
ever, the CPUC raised the level to 8.9
Management believes that the top line will
only be impacted by $3.e million with this
new decision, as compared to the S9.5 mil
lion in revenuea it bhought would be lost
with a ROE of 8.23Vo.
Share earnines should be better than

tion ofreasonable regulatory treatment. In
2017, American States fi.led a petition
seeking highet pevenues for 2019-2021- A
final decision should be made by yearend.
Lower taxes should not hsve an in.
pact on the compaay. b,2OL7, the new
tax legislation was baeically a wash for
American States. The savings generated
from the reduced taxes in the years ahead
will most certainly be passed on to custom-
ers.
The nonutility segnent continues to
grow in importance. Last year, the
ASUS business, which provides water
services to 11 military installations, posted
an llVo gain in earnings per ehare, to

AilflUAIRATES P6Bi Past Est'd'14-15
ol drange (per sh) 10 Yrs. 5 Yn, lo 2l-'8
Revenues 55 30" 4.5"
''Cash Florr" 7 51" 6 5" 6.0',"
Eamlnos i000" 95, 6.5'.
D{videids 70o 1 5 7.5i6
BookVafue 55o' 5 40o
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24
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87
91
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Tfre'mornentum should continue into
2019. We are introducing our share-
earnings estimate for next year at $2.00,
reflecting a solid 87o ilcrease over 2018.
Our nudbera are based upon the assump-

prospects. Nevertheless, despite raising
our 3-to 5-year total return projections, we
think i.nvestors can find stocks with
similar risk profiles at better prices.
Janzes A. FI6od Apil 13,2018
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EXHIBIT 19
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New Jeoey is iLs lBrg€st marlEt accountlE lof 25% ol rEg[laEd
rBvoflues. Has 6.900 amploye6 The Venguard Ge, owns 1C1.4
of outstanding shares; gacl(FocK ltF',7.1%: officars 6 direclors,

loss tlEn 1.0%. (9.|8 Pmxy). PrEsldEnt & CEo: Susan N. Sloy
Chai.: Gecge MacKenie. Address: 1025 Laurel Oak Road, Voq-
h€es. tU @043. Tel.:85&34&@m. Inlem€t:

Cash Ass'ets 45.0 75.0 82.0 | BUSINESS: Anetlcan Watet Wotlts Coflpatty, ltf,. ls tis h8est
Accb R€ceivaUe 256.0 269.q 

^a]!.! | investu.orned watef and wastewrta. rriEtv in the tl s .{oi.ldkEortrer 3rl.0 44.q _C9|*l;;;ffi;i;,ii-rionp.opr" .(Bos;curenr^ssers M -78-0 
lag* | a;t-;;;; li io-.rd.".t aq.i.E

f;S|f,fl*" lff:8,1ff:8,j!!;fl i *iiil'minirybaseswlhrhe
6itrli-- 7i5.0 Si5.O 9q!.[ as we d op€ralions mad€ up

curentuab. TFftiD reez.o_Zlltofa-"rican water works' eatalngs and
ffi dividend growth prospects remiin the
glchrngllF dr) 10Yn_._. 5!q h'n:? i nost attractive in the water utllitrzolchrngllF dr) 10Yn_._. 5!S- b'?1:? nost attractive in the water utility
B:ff , 

"|:ffi ljft #n iector. ovei tle next. five-year period',
Eaminqs 11.096 8.5% management expects both the bottom lrDe'
Divtdends -- 9.0% 10,9b i and the distribution paid to shareholdersDivtdeids -- 9.0% 10_.9X ' and the distribution paid to shareholdersB*kvalus f.s% a-wo i,.0% i to i".i""."-iEo-tovo iiiuaily. ThiJ eaiily

s the
o the
c can
be attributed to its aggressive policy of ac-
quiring small, inefficient water clistricts
and reducing their expenses substantially.
The capital budget is very large. Amer-

Fult I ican Waler esti-mates that outlavs to refur-
Year : bi6h and modernize its infrastrircture will

.44 .68 .96 .56 | 2,64 j average as billion per year
!q ? $? ,! i ?9? | ttrro"Eh zo theee ixpeidi-,52 .73 .|.13 .65 I 3,03 | tures-wi_ll amount bf ex_-

'5! 't-2 l.'!2 'P- I 3,2! | i*""i financing. uar,age-"tti-t "" tt.t"a.60 .88 t.27 .75 | 3.50 | ;i^;--_:---::i^:' _^:--^_..:t-- ^E^J_- :^that no major new equity offering is
forthcoming. (We have shares outstanding
rising onJy about 17o per annum.) Thue,
the company's balance sheet should come
under some pressure * ,;;;x,t 

Jr:rit*l
however. Amer-
ld be adeguate-

The regrrlatory climate will like con.
tlnue to have a sip.iEcant inpact on
the company's performance. The utility
is eo large that its operates in aII but four
of the 50 states- As ib is a reguJated entity,
state authorities determine the rate of re-
turn bhat can be earned on investments.
Most regulators realize t|at all of the
water utilities are playing catch-up as
they try to modernize pipeline and

s. In the past, mostly
Iow, both utilities a.nd
the disrepair ofthe na-

biorls water system. As a result, regulators
have taken a construcbive approach in
dealing with utilities. Because it is by far
the largest member of the group, Amer-
ican Water has benefited the most from
the policy. Conversely, any change in the
nation's regrrlatory climate would have fibe
biggest effect on the companSr.
These shares are timely, Aleo, AWI(e
vield is now not too much lower than the-median for a water utility. Thus, investora
do not have to pay much of a premium for
the equity's better-than-average divid.erril
crowth potenbial.
James A. Flood Apri| 13, 2018
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dSll{ESS: Arya &nsdca, lnc. b llF hde|g cmpatry lor eater
ad raslffiler uoli0es llBl sere appmdnalely lhtae rflJion led-
denls h Pennsyft€nb, Ohlo, North catdina, llinob, TeEs, l{dr
Jeney, Flodda, Indiana, ard llve dher slates. Has 1,530 strpky-
ee6. Acqdrd Aquasouc€, 213; Norlh lvlaif,€ Ulilitj€s,71q and

ohors, wbter s|.Fdy rEr/eoue3'2017: rEsidenllal, flyy"i commedd,

16%; Husftl s,asbtEter e ofi€r, 2/$1. Oll. & dr own loss than

196 ol [|e comr|oo sbclq varEuEd Grcf, 10.096i 8b€trc1q llt,
8.8%; Slale Slreet C€fihl, 5.07. (3fl8 Prory). Pra*t8nl t ChEl
Ereculiw Otllcer Chdslopl€r FrdnHln. Incoporaled: Pernsyha-
nia. Addros: 762 Wesl Lancasler Avenue, *yn Mawr, Pennsylva-

rda 19010. Tel.: 61G5251400. Inlernel: wwxr,aqJaamrica.coflr

Aoua America ie bein-c in Pennsvl
AttlNUAl- RATES Past P.rt E!|'d'1G'16
olchanp(per$l toY,s. 5Y?3. b?lra
Reverues 4.W. 2.tL 5.0%
"Cash Flov" 7.5% 7.W 6.0%Earnims 8.5% 11.0% 7.0%
Divlddds L(P6 8.& 9.0%
Book Value 7.0% 7 5% 6.5%

siie on tbe acquisiti6n ftont--Each
year, the largest rnembers of the higNy
fragmented water industry typically pur-
chaee dozens of the small, local water dis-
tricts located throughout the U.S. Since
there are such a high ru.Eber of overlap-

We expect earninge to gain aome tTac-
tion in 2019. We think Aoua's retunrs on
equity will no longer exceei the permitted
rate, Fnd that all costs associated with ex-
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old pipelines and other facilities i-E 2017.
Ttuough 2020, aaother $1.4 billion is
echeduled to be spent.
Finances are sound. Of the eight mem-
bers of this indushy, only Aqua and one
other member merit an A Financial
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the region,
There ane sev€ral catalysts that sug-
ger3 moderate revenue glowth is on
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of laat year, and took effect as of April lat-
Second, Middlesex erpanded its regulated
water customer base in Delaware by over

norualize aomewhat.
That eaid, we are scqling back our
crrF€nt.year revenu€ call by ti8.O nil.
UoD" tn $f37 nilli61. ltfg still
represents a notable 57o snnual improve-
ment. At the same time, we are unveiling
our introductory projection for 2019. We
look for revenues to increaee to $142 mil-
lion (+47o year over year).
Subetantial capital investment ehould
remain the main theme into early
nert decade. lbe company ia embarking
on its new plan, known ae "Water for
Tbmorrow." With the abovementioned rate
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front Ooser effective tax rate), l\tl$$[ eins
to allocate nearly $300 million over the
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des.
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for Tinelinese, to 3. But aeide from its
above-average dividend yield, MSEX
shares do not preaently stand out for ei-
ther the ehort or long haul. Therefore, we
continue to recommend staying on the
sidelinee, for now.
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I

maintenance expensee, plus general and
adninistrative coets, were nearly 38% of
total revenues laat year. And we suepect
t}at rieing water produchion costg and
higher ealariea ought to persist in 2018.
While a lower effective tex rate is un-
doubtedly a positive, we thilk the above-
noted factore are apt to be offsetbing.
Thus, we are kimming a dime from our
2018 earnings estimate, to $1.05 a share.
Bottom-line growth may be more apparent
in 2019, though, as our model forecasts
share net of$1.15.
York stock is off to a rocky start to
the year. Sharea of the regulated water
utilib5r are down almost 107o in value since
the begiruring of the year. We think tb.is is
due partly to selling pressure from broader
market iudices, as well as York'e relatively
shetched valuation. Shares hit an all-time
high of just under $40 per share midway
t}roush 2017.
Capitlal spending ought to continue in

full force. York nearly doublecl ite ex-
penditures laet year ($24.6 million) wben
compared to 2016. We expect sinilar (aI-
beit slightly lesa aggreeeive) spendiag over
the pull to next decade, aB the compary
looks to rapidly inprove its aging in-ha-

punping eta-
In fact, man-
ding of about
for 2018 and

2019, respectively. Fur0rermore, in our
view, hardware upgrades ought to trans-
late into more-efficient service and opera-
bions over tJre long haul. Lastly, we would
not be surprised to see a rate-hike Eling
sometime thie year, which helps recoup
some ofthe projected spending.
lflg f,[inlr investors can fi.nd more-
attractive optionp elsewhere, at this
j'-cture. York Water shares are ranhed
to move in line with the year-ahead
broader market averages
lllsarv/hilg, capital appre
over the 3- to 5-year st
What's more, the dividend yieltl is just
about level with the Value Line urediarr
and the mqjority of its utility peers-
Nicholas P. Potrihis furil 13, 2018

Diluled samlngs. Nexl earnlngs repon duB

Mav,
otuiilends hblorlcally paid In ht€ February,
€, Seplember, and O€cember.
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EXHIBIT 19
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Cmp.ny N.mc

2012 Salcs-Netlc12l
2013 Sales-N.tlc13l

2014 S.les-Nctlc14l

2015 S.l.s-I.t[c15]
2015 Sal.s-Nct[.16]

2017 S.l.s-NctIc17]

2012 Cash & Short Term Investmenl

2013 Cash & Shofr Tcrm Inv.stmenl

201,1 C.sh & Short Term lnvlstmlnl
2015 Cash & shofr Term Invcstmenl

2016 C.sh & Shon Tcrm lnvcstmcnl

2017 Cash & Shon Term Invlstmanl
2012 C0r..nt Assets-Total[c12]

2013 currcnt Assets-Tot.l[c13]

2014 Current A$cB-Tot.l[c14]
2015 Current tuscts-Totrllclsl
2016 currlnt Ass.b-Totrl[c16]
2017 Current Assets-Total[c171

2012 Debt In Current Lr.brlrUeslcl21

2013 Drbt In Curr.nt Lrabrlrtrrs[cl3]

2014 D.bt h Currcnt bebrlrtErlclil]
2015 Dcbt In Current LrabrlrtEslcls|

2016 Debt In Currcnt L'.brlrt'ca[c151

2017 o.bt In Currlnt i,r.brlrtr.s[c17]

2012 Curr.nt Lr.brlhcs-Tot.lIc12]
2013 Currcnt Lrabilfrcs-TotelIc131

2014 Currcnt LEbrlfres-Tot.lIc141

2015 Currcnt b.brlrtrcs-Tot.l[c151

2016 Current u.brlrtres-Tot.lIc161

2017 Currrnt Lr.brlhcs-TotalIc171

2012 noncash wkcrp
2013 nonca5h wkcrp
2014 nonc.sh wkcap
2015 noncash wkcap

2016 noncash wkaap

2017 noncash wkcap

2013 Chante Non ceshWrk C.p

2014 Chanac Non c.shwrk Cap

2015 Chantc Non @shwrk cap

2016 Chante Non c.shwrk cap

2017 Ch.n6e Non cashwrk Cap
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2014 WK caplsal!
2015 wK crpls.1.
2015 WK cep/selr

2017 WK op/s.|.
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