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[bookmark: _Hlk516470527][bookmark: _Hlk514133671]RE:	Pennsylvania-American Water Company–Wastewater Division 66 Pa. C.S. Section 1329 Application for the Acquisition of Exeter Township’s Wastewater System Assets at Docket No. A-2018-3004933

Dear Attorney Zambito:

On April 16, 2019, Pennsylvania-American Water Company–Wastewater Division’s above referenced filing was accepted by the Public Utility Commission.  For the Commission to complete its analysis of the filing, responses to the attached data requests are required.  Please forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:
	

	

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.   A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature 
Title 	
								Date   











Please contact the below staff person if any problem should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]						Sincerely,

	


	Rosemary Chiavetta
	Secretary



Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
	John Evans, Office of Small Business Advocate (w/enclosure)
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. Please provide a copy of Pennsylvania-American Water Company – Wastewater Division’s (PAWC-WD’s) July 20, 2017 proposal to acquire the Exeter Township (Exeter) wastewater system.
A-2. Please state the date each utility valuation expert (UVE) provided their completed appraisals to Exeter and PAWC-WD and verify that the timeline complies with 66 Pa. C.S. § 1329(a)(5).
A-3. The Application’s Appendix A-8 indicates AUS Consultants, Inc.’s (AUS’s) service agreement was entered into on April 26, 2017.  Please provide evidence that PAWC-WD complied with the Commission’s Order entered October 27, 2016, at Docket No. M-2016-2543193 by notifying the Commission when it entered into its service contract for its UVE and the licensed engineer.
A-4. In the Application’s Appendix A-5, AUS’s DCF analysis indicates Period 1 revenues of $9,664,515.  However, AUS working papers include a 2018 Exeter budget that indicates projected Sewer Fund revenues of $6,781,672.  Please provide further clarification for how AUS calculated projected system revenues.
A-5. Please address the following concerns regarding the pro forma tariff supplement provided in the Application’s Appendix A-13 REV:
a. Please explain how PAWC-WD will determine customer classifications and usage charges for Alsace Township (Alsace);
b. Please state whether the Unmetered Charges shown on Original Page 11.x will be applicable to the unmetered interconnections located in Saint Lawrence Borough, as identified in the Application’s Appendix B-3 REV’s Exhibit A.  If not, please identify the applicable rates for these interconnections;
c. [bookmark: _Hlk532537860]Please explain how the $0.022 “minimal” charge for Industrial Wastewater, indicated on Revised Page 15, will be calculated.  If this rate is calculated through a formula, please indicate the applicable formula;
d. Please explain how the waste disposal fee will be calculated if a hauler wishes to dispose of waste from multiple sources; 
e. Please identify the percentages identified on Original Page 15.1 are percent solids by volume or percent solids by weight and identify how percentages would be rounded;
f. Please identify the sludge discharge fee applicable for solutions above 10.0% but less than or equal to 12%; and
g. Please explain how the sludge discharge fee for concentrations above 12% is calculated.  If this rate is calculated through a formula, please indicate the applicable formula.
A-6. The Application’s Appendix A-14 includes PAWC Exhibit DRK-1, which contains a line item for “Vehicles and Capital Replacements”.  For this line item, please provide a detailed breakdown of the indicated values and identify the estimated costs of specific projects or equipment to be completed or purchased.
A-7. The Application’s Appendix A-14 includes PAWC Exhibit DRK-1, which contains a line item for “Plant mechanical, electrical and process improvements”.  For this line item, please provide a detailed breakdown of the indicated values and identify the estimated costs of specific projects or equipment to be completed or purchased.
A-8. PAWC-WD’s response to Checklist Item No. 15 of the Commission’s deficiency letter contains an answer from Exeter’s UVE regarding the existence of plant held for future use within Exeter’s wastewater system.  Please explain why Exeter’s UVE provided the response to a question regarding the Engineering Assessment in lieu of the licensed engineer that completed the assessment.
A-9. 66 Pa. C.S. § 1329(a)(4) requires an assessment of the tangible assets of the selling utility.  However, the Application’s Appendix A-15-a includes various intangible assets such as rights-of-way.  Please explain why intangible assets are included in the engineer’s assessment.
A-10. The Application’s Appendix A-15-a indicates on page 3 that Exeter’s biosolids drying facility provides dewatered sludge to local farmers.  Please indicate whether PAWC-WD anticipates continuing this practice.
A-11. PAWC-WD’s response to Checklist Item No. 15 of the Commission’s deficiency letter identifies PAWC-WD’s tentative journal entries for booking the transaction.  Please explain the following:
a. How PAWC-WD determined an accumulated depreciation of $106,272,000 when the Application’s Appendix A-15-a indicates the system’s original cost as of April 30, 2018, is approximately $68,404,345 (i.e., accumulated depreciation is greater than the system’s original cost); and
b. Why the tentative entries do not include Account No. 104 – Utility Plant Purchased or Sold.
A-12. The Application’s Appendix A-16-a through h REV-A depicts a separate service territory encompassing the Commonwealth’s Daniel Boone Homestead.  PAWC-WD’s response to Checklist Item No. 17 of the Commission’s deficiency letter indicates that the Pennsylvania Historic Museum Commission (PHMC) will own, operate and maintain the sewer facilities connecting this location to the Exeter collection system.  Please address the following:
a. Please explain how PAWC-WD intends to provide wastewater service to this location (i.e., will PAWC-WD lease or purchase the privately-owned collection assets or build a separate line to serve this location?);
b. If PHMC is to own, operate and maintain the facilities connecting this area to Exeter’s collection system, please identify why PAWC-WD is proposing to include this location within its requested territory; and
c. Please state the rates applicable to PHMC after closing.
A-13. The Application’s Appendix A-18-b indicates in § 305-16(B) that certain churches are residential customers.  Please explain the impact of this transaction, if any, on the classification or rates of these customers. 
A-14. The Application’s Appendix A-18-b indicates, in § 305-17(E)(6), that Exeter permits either the unmetered filling of swimming pools or will credit wastewater bills for the water used to fill swimming pools over 5,000 gallons.  Please confirm if PAWC-WD is adopting this term of service.
A-15. The Application’s Appendix A-18-b indicates, in § 305-23(A), that customer-owned meters or other measuring devices may exist within the system.  Please provide an estimate of the number of customers utilizing customer-owned meters or other measuring devices and identify if PAWC-WD intends to take ownership or allow the use of these devices after closing.
A-16. Please state if wastewater users subject to any PAWC-WD applications pending before the Commission will receive the same notification described in Appendix A-18-d REV.
A-17. The Application’s Appendix A-20-e contains several Department of Environmental Protection (DEP) Inspection Reports identifying certain issues and incidents related to Exeter’s wastewater facilities or operations.  Please identify any pending or executed Consent Assessment of Civil Penalty (CACP) or any other agreement or action of DEP resulting from these issues.  Please provide a copy of any applicable drafts or final documents.
A-18. The Application’s Appendix A-22-b contains a conditional approval letter dated December 2, 2014, from DEP for an Act 537 Plan Amendment.  That letter identifies the requirement for Exeter to obtain “Water Management Part II Permits” (WQM) for construction and operation of proposed wastewater facilities.  Please state if Exeter has applied for WQM permits in accordance with this letter and provide copies of any DEP approved WQM permits associated with the subject Act 537 Plan Amendment.
A-19. The Application’s Appendix A-22-b contains a 2014 document titled, “Act 537 Plan Amendment Volume 1” (Act 537 Plan Vol. 1), which indicates on Page 9 that Shady Lane Estates in Alsace is connected to Exeter’s system.  Please identify the entity that owns the main connecting Shady Lane Estates to the Exeter system and explain the billing arrangement between Exeter and Shady Lane Estates.
A-20. The Act 537 Plan Vol. 1 references previous sewage facilities planning of Exeter Township.  Please identify any improvements Exeter has committed to but has not yet completed and quantify the estimated cost and timeframe required to complete these improvements.
A-21. The Application’s Appendix A-22-b contains an Act 537 Plan Amendment for the Glen Oley Farm Study Area.  The study indicates that all homes, except two constructed as Phase Two of this development, are served by private wells and on-lot sewage disposal systems.  Please identify, by address, the two homes with the development that are not served by on-lot systems and state the method by which these homes receive water and wastewater service.
A-22. Please provide evidence that any homes within the Glen Oley Farms development connected to the Exeter collection system are included within the requested territory defined by the Application’s Appendix A-16-a through h REV-A.
A-23. The Application’s Appendix A-22-b REV includes a sewage facilities planning module for the Windy Willows development.  The planning module’s project narrative identifies that the portion of the development in Alsace will be served by on-lot sewage disposal systems.  However, the Application’s Appendix A-16 a through h REV-A includes the Alsace portion of the Windy Willows development.  Please provide justification for including this portion of the development in the requested territory, if it utilizes on-lot sewage disposal systems in lieu of the Exeter’s collection system.  Additionally, if Alsace owns a collection main within one mile of this development, please provide responses pursuant to 52 Pa. Code § 3.501(a)(9).
A-24. Please state if an additional planning module would be required to serve the Alsace portion of the Windy Willows development with sewer service in lieu of on-lot sewage.
A-25. The Application’s Appendix A-22-c indicates that the Mount Penn Borough Municipal Authority (MPB) provides water service to 48 Exeter customers.  Please provide a response for each of the following:
a. Please state if these Exeter customers are billed volumetric rates based on metered water consumption data obtained from MPB;
b. Please identify if PAWC-WD has an existing water consumption data sharing agreement with MPB that will be applicable to these customers after closing; and
c. If PAWC-WD does not have an existing water consumption data sharing agreement with MPB, explain how PAWC-WD will bill these customers after closing.
A-26. The Application’s Appendix A-15-a identifies 18 residential grinder pumps installed in 1993 and three commercial grinder pumps of various vintages.  The Application’s A-24-f identifies only 5 Grinder Pump Operation and Maintenance Agreements being transferred as part of this transaction.  Please provide a response for each of the following concerns:
a. Please verify that the grinder pumps identified in Appendix A-15-a are separate assets from the grinder pumps identified in the Application’s Appendix A-24-f;
b. Please identify the entity responsible for ownership, operation and maintenance of the grinder pumps identified in the Application’s Appendix A-15-a and confirm if this responsibility complies with PAWC-WD’s tariff; and
c. Please state if transferring ownership of these grinder pumps conflicts with Article 2.2(c) of the Asset Purchase Agreement.
A-27. The Application’s Appendix B-1 indicates on Page 2 that all single residential dwelling units in Alsace must have a water meter installed on their system and such meters must be purchased from Exeter.  Please confirm if Exeter is transferring ownership of Alsace meters to PAWC-WD and identify the entity responsible for meter ownership and maintenance after closing.
A-28. The Application’s Appendix B-1 identifies that Exeter is to bill Alsace for wastewater services and perform meter reading for Alsace customers, and that Exeter is to bill Alsace quarterly for this service.  Please quantify the amount Exeter bills Alsace for these services.  If Exeter does not currently bill Alsace for these services, please identify when Exeter last billed Alsace for these services and if Exeter currently bills Alsace customers directly.
A-29. The Application’s Appendix B-3 REV contains an Exhibit A which appears to identify additional interconnections between Saint Lawrence Borough and Exeter, including one labeled interconnection between MP #2 and MP #4 and one unlabeled interconnection between MP #2 and MP #3.  Please identify any additional connections to Exeter’s system located in Saint Lawrence Borough other than those identified in the Application’s Appendix A-16-a through h REV-A.
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