= PECO.

Richard G. Webster, . Telephone 215.841.5777 An Exelon Company
Vice President Fax 215.841.6208
Regulatory Policy and Strategy WWW.peco.com
dickwebster@peco-energy.com
PECO
2301 Market Street
518

Philadelphia, PA 19103
April 18, 2019

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Post Office Box 3265

Harrisburg, PA 17105-3265

Re: Housekeeping Filing to Tariff Electric — Pa PUC No. 6, Supplement No. 10, Effective April
19, 2019

Dear Secretary Chiavetta:

PECO Energy Company ("PECQ”) previously issued PECO Energy Company's Electric
Tariff No. 6 - Issued December 21, 2018, Effective January 1, 2019, Docket No. R-2018-
3000164

This letter transmits for filing with the Commission a housekeeping filing. Pages 74 and 75 are
being revised to reflect the correct Tariff Number. They were inadvertently not updated. This
Supplement makes no changes to Commission approved rates, terms and conditions of service
and therefore PECO is requesting a waiver of the 60 days-notice required by Section 53.31 of
the PA Code, and requests the supplement become effective on one day notice.

Thank you for your assistance in this matter and please direct any questions regarding the
above to Richard Schlesinger, Manager, Retail Rates at (215) 841-5771.

JGicbad G allsfer, S /s

Copies to: K. G. Sophy, Director, Office of Special Assistants
P. T. Diskin, Director, Bureau of Technical Utility Services
K. Monaghan, Director, Bureau of Audits
R. A. Kanaskie, Director, Bureau of Investigation & Enforcement
Office of Consumer Advocate
Office of Small Business Advocate
McNees, Wallace & Nurick

Sincerely,

Enclosures
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PILOT CAPACITY RESERVATION RIDER (CRR]} continued

NEGOTIATIONS FOR OPERATION OF CUSTOMER GENERATION.
If the CRR Level is set through negotiations for customers generating in parallel with the Company’s distribution system, the following will

apply:

The customer and PECO will meet to discuss customer operations. After such discussions, the customer may designate a CRR level other
than as set forth above, based upon one or more of the following factors as defined above:

1. Parasitic Load: This will be subtracted from the customer’'s Generation Nameplate Capacity prior to determining the CRR Level.

2. Operational Flexibility in Operation of Generation: A customer with multiple generating units may commit to operate its facilities as
a means of offsetting some or all of the loss of its Parallel Generation in a manner that reduces its Capacity Reservation
requirement and consequently its CRR Level

3. Ability to Shed Load: A customer may commit to shed some portion of its total connected load to offset some or all of the loss of
its Parallel Generation in a manner that reduces its Capacity Reservation requirement and consequently its CRR Level.

If PECO accepts the customer’s designated Capacity Reservation and CRR Level then both amounts shall be set at the customer-
designated level.

If PECO does not accept the customer’s designated Capacity Reservation and or CRR Level then PECO may file a complaint with the PUC
(to be referred to the Office of Mediation). Pending resolution of the complaint the Capacity Reservation and CRR Level shall be set at: as
follows (subject to retrospective revision upon completion of the mediation/litigation):

e  For customer designations based upon Parasitic Load, Operational Flexibility, or both, the Capacity Reservation and the CRR
Level will be set at the customer-designated levels.

¢  For customer designations based in whole or part on Ability to Shed Load, the Capacity Reservation and CRR Level will be set
at PECO-designated levels,

PROCEDURES TO CONFIRM MODE OF CUSTOMER GENERATION OPERATION
If a customer’s CRR Level is set by negotiation based upon Parasitic Load or Operational Flexibility of Generation, or both, then:
¢  The customer shall inform PECO in writing if its generation operations differ materially from the mode of operations used to
set the CRR Level;;
e The customer shall verify to PECO once each calendar year that its generator operations in the prior year did not differ
materially from the mode of operations used to set the CRR Level; and
¢  PECO shall have the right to conduct an audit of customer operations to determine whether generator operations differed
materially from the mode of operations used to set the CRR Level.

NOTICE OF OPERATION CONTRARY TO A NEGOTIATED CRR LEVEL AND RESET PROVISION.
If, in its determination, PECO believes that a customer has operated its distributed generation units in a manner contrary to the mode of
operations used to set the CRR Level, PECO may issue a written violation notice to the customer.

A customer shall not be deemed to have operated its distributed generation units in a manner contrary to the mode of operation used to set
its CRR Level if both of the following are true:

e The customer was required to alter its mode of operations in response to a directive from PECO or because of conditions existing
on PECO's distribution system.
¢  The customer's actual demand does not exceed its Capacity Reservation at any time.

Issued April 18, 2019 Effective April 19, 2019
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PILOT CAPACITY RESERVATION RIDER (CRR) continued

PECO will rescind a violation notice if, within 30 calendar days of receiving the violation notice, a customer furnishes evidence showing that
it operated its distributed generation units consistent with the mode of operations used to set the CRR during the period in question. If
PECO is not satisfied that the information provided by the customer demonstrates that operated its distributed generation units consistent
with the mode operations used to set the CRR Level, PECO may file a complaint with the Commission and the Commission's determination
shall prevail on whether the notice of violation will be deemed to be confirmed. If a customer does not furnish such evidence within 30
calendar days of receiving the violation notice, the violation notice is confirmed.

If a customer receives two confirmed violation notices within a 24-month period; the customer's going-forward CRR for the next 12 months
shall be set at levels based upon the actual operations that led to the violation notice. Thereafter, the CRR may be reset to a lower levels
only upon the customer demonstrating that it has made material changes to its mode of operations to allow it to operate in the then-
described manner.

PENALTY AND RESET FOR FAILURE TO SHED LOAD.
For customers with a Capacity Reservation CRR Level or both that were set in whole or part based upon Ability to Shed Load, the following
penalty and reset provisions shall apply:

. Penalty: If the customer's generator goes offline and the customer does not shed load as agreed upon the customer will be
assessed a “Failure to Shed Load" Penalty” calculated by determining the amount of load that the customer agreed to shed,
but did not shed, and applying a penalty charge equal to 125% of the full demand charge in the prevailing rate to that amount
of load on the first such occurrence, and 150% of the full demand charge in the prevailing rate to that amount of load for the
second and subsequent occurrences, for the month in which the load shedding did not occur.

¢ Reset: The customer's going-forward Capacity Reservation and CRR Level for the next 12 months shall be set at a level
based upon the actual operations that occurred during the failure to shed load. Alternatively, the customer can opt to pay
PECO for the actual cost of the required upgrades to PECO's distribution facilities to allow the customer to use delivery
service at the higher operating level during outages in accordance with PECO'’s line extension policy (Tariff Rule 7.2).
Thereafter, these amounts may be reset to a lower level only upon the customer demonstrating that it has made material
changes to its mode of operations to allow it to operate in the then-described manner.

TEMPORARY DISCONNECTION OF CUSTOMER SERVICE.
PECO shall have the right to temporarily disconnect the customer on an emergency basis if, in PECO's opinion, the customer's failure to
shed load as agreed creates a risk to PECO's distribution system or service to other customers.

BINDING LEGAL DUTY.
A CRR customer whose CRR Level is set at negotiated level based in whole or part upon the customer's representation that it has an Ability
to Shed Load will be deemed to have a binding legal duty to shed such load.

RATE AND BILLING.
Subject to the Minimum Charge Provisions below, the demand charges under the customer's underlying applicable Base Rate of GS, HT,
PD, and EP apply to the billing demand determined under the CRR.

Customers will be billed monthly their CRR Level plus actual electric demand and usage except as follow below:

For customers who reserve capacity due only to Parallel Generation, if such customer’s actual registered demand is greater than
the customer’'s Uncovered Demand for a given month, then, for that month only, the CRR Level used to calculate the customer's
bill will be reduced by an amount equal to such difference, but in no event will the CRR Level be less than zero.

For customers who reserve capacity for business growth or expansion, if the customer's actual registered demand in a given
month includes any portion of the CRR Level contracted for expansion for that month, then, for that month only, the CRR Level
used to calculate the customer’s bill will be reduced by an amount equal to said portion, but in no event will the CRR Level be less
than zero.
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PILOT CAPACITY RESERVATION RIDER (CRR) continued

NEGOTIATIONS FOR OPERATION OF CUSTOMER GENERATION.
If the CRR Level is set through negotiations for customers generating in parallel with the Company's distibution system, the following will

apply

The customer and PECO will meet to discuss customer operations. After such discussions, the customer may designate a CRR level other
than as set forth above, based upon one or more of the following factors as defined above:

1 Parasitic Load This will be subtracted from the customer's Generation Nameplate Capacity prior to determining the CRR Level

2 Operational Flexibility in Operation of Generation: A customer with multiple generating units may commit to operate its facilities as
a means of offsetting some or all of the loss of its Paralle! Generation in a manner that reduces its Capacity Reservation
requirement and consequently its CRR Level

3. Ability to Shed Load: A customer may commit to shed some portion of its total connected load to offset some or all of the loss of
its Parallel Generation in a manner that reduces its Capacity Reservation requirement and consequently its CRR Level

If PECO accepts the customer’'s designated Capacity Reservation and CRR Level then both amounts shall be set at the customer-
designated level

If PECO does not accept the customer's designated Capacity Reservation and or CRR Level then PECO may file a complaint with the PUC
(to be referred to the Office of Mediation} Pending resolution of the complaint the Capacity Reservation and CRR Level shall be set at: as
follows {subject to retrospective revision upon completion of the mediation/litigation)

. For customer designations based upon Parasitic Load, Operational Flexibility, or both. the Capacity Reservation and the CRR
Leve! will be set at the customer-designated levels

«  For customer designations based in whole or part on Abity to Shed Load, the Capacity Reservation and CRR Leve! will be set
at PECO-designated levels

PROCEDURES TO CONFIRM MODE OF CUSTOMER GENERATION OPERATION
If a customer's CRR Level 1s set by negotiation based upon Parasitic Load or Operational Flexibility of Generation. or both, then
*  The customer shall inform PECO in wnting if its generation operations differ matenally from the mode of operations used to
setthe CRR Level;;
»  The customer shall venfy to PECO once each calendar year that its generator operations in the pnor year did not differ
materially from the mode of operations used to set the CRR Level, and
. PECO shall have the right to conduct an audit of customer operations to determine whether generator operations differed
materially from the mode of operations used to set the CRR Level.

NOTICE OF OPERATION CONTRARY TO A NEGOTIATED CRR LEVEL AND RESET PROVISION.
If. in its determination, PECO believes that a customer has operated its distnbuted generation units in a manner contrary to the mode of
operations used to set the CRR Level, PECO may issue a written violation notice to the customer

A customer shall not be deemed to have operated its distributed generation units in a manner contrary to the mode of operation used to set
its CRR Level if both of the following are true

o The customer was required to alter its mode of operations in response to a directive from PECO or because of conditions existing
on PECO's distnbution system
»  The customer's actual demand does not exceed its Capacity Reservation at any time.
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PECO will rescind a violation notice if, within 30 calendar days of receiving the violation notice, a customer furnishes evidence showing that
it operated its distnbuted generation units consistent with the mode of operations used to set the CRR dunng the penod in question  If
PECO is not satisfied that the information provided by the customer demonstrates that operated its distnbuted generation units consistent
with the mode operations used to set the CRR Level, PECO may file a complaint with the Commission and the Commission's determination
shall prevail on whether the notice of violation will be deemed to be confirmed. If a customer does not furnish such evidence within 30
calendar days of receiving the violation notice, the violation notice is confirmed

If a customer receives two confirmed violation notices within a 24-month period. the customer's going-forward CRR for the next 12 months
shall be set at levels based upon the actual operations that ied to the violation notice. Thereafter, the CRR may be reset to a lower levels
only upon the customer demonstrating that it has made material changes to its mode of operations to allow it to operate in the then-
described manner

PENALTY AND RESET FOR FAILURE TO SHED LOAD.

For customers with a Capacity Reservation CRR Level or both that were set in whole or part based upon Ability to Shed Load, the following

penalty and reset provisions shall apply

e  Penalty If the customer's generator goes offline and the customer does not shed load as agreed upon the customer will be

assessed a “Failure to Shed Load” Penalty” calculated by determining the amount of load that the customer agreed to shed
but did not shed. and applying a penalty charge equal to 125% of the full demand charge in the prevailing rate to that amount
of load on the first such occurrence, and 150% of the full demand charge in the prevailing rate to that amount of load for the
second and subsequent occurrences, for the month in which the load shedding did not occur

e Reset The customer’s going-forward Capacity Reservation and CRR Level for the next 12 months shall be set at a level
based upon the actual operations that occurred during the faillure to shed load. Alternatively. the customer can opt to pay
PECOQ for the actual cost of the required upgrades to PECO's distribution facilities to allow the customer to use delivery
service at the higher operating level during outages in accordance with PECO's line extension policy (Tanff Rule 7.2)
Thereafter. these amounts may be reset to a lower level only upon the customer demonstrating that it has made material
changes to its mode of operations to allow it to operate in the then-descnbed manner.

TEMPORARY DISCONNECTION OF CUSTOMER SERVICE.
PECO shall have the nght to temporanly disconnect the customer on an emergency basis if. in PECO's opinion, the customer's failure to
shed load as agreed creates a risk to PECO's distribution system or service to other customers

BINDING LEGAL DUTY.
A CRR customer whose CRR Level is set at negotiated level based in whole or part upon the customer’s representation that it has an Ability
to Shed Load will be deemed to have a binding legal duty to shed such load

RATE AND BILLING.
Subject to the Minimum Charge Provisions below, the demand charges under the customer's underlying applicable Base Rate of GS_ HT,
PD. and EP apply to the billing demand determined under the CRR.

Customers will be billed monthly their CRR Leve! plus actual electric demand and usage except as follow below:

For customers who reserve capacity due only to Parallel Generation, if such customer's actual registered demand is greater than
the customer's Uncovered Demand for a given month, then, for that month only, the CRR Level used to calculate the customer's
bill will be reduced by an amount equal to such difference, but in no event will the CRR Level be less than zero

For customers who reserve capacity for business growth or expansion, if the customer's actual registered demand in a given
month includes any portion of the CRR Level contracted for expansion for that month, then, for that month only, the CRR Level
used to calculate the customer's bill will be reduced by an amount equal to said portion, but in no event will the CRR Level be less
than zero
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