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	Joint Application of PPL Electric Utilities Corporation and Citizens’ Electric Company of Lewisburg, PA for: (1) the Transfer by Sale of Facilities, Rights of-Way, Easements, Agreements, Customer Lists, and Other Property in West Chillisquaque Township, Northumberland County by Citizens to PPL Electric; (2) Citizens’ Abandonment of Service to All of Its Customers in West Chillisquaque Township, Northumberland County; (3) Citizens’ Abandonment of All Electric Distribution Service in West Chillisquaque Township, Northumberland County; (4)

PPL Electric’s Right to Initiate and Provide Service in the Portions of West Chillisquaque Township, Northumberland County Currently Served by Citizens’; and (5) any Other Approvals Necessary to Complete the Contemplated Transaction
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ORDER

BY THE COMMISSION:

On March 22, 2019, both PPL Electric Utilities Corporation (PPL Electric) and Citizens’ Electric Company of Lewisburg, PA (Citizens’ Electric) herein after referred to as “Joint Applicants” filed the above-captioned Joint Application in the Commonwealth of Pennsylvania.  The Joint Application proposes to transfer facilities and customers from Citizens’ Electric to PPL Electric.  The Joint Application was filed pursuant to 66 Pa. C.S. §1102(a)(1)-(3) of the Public Utility Code. 
Notice of the Joint Application was published on April 5, 2019 in the Milton Co. Standard Journal and on April 6, 2019 in the Pennsylvania Bulletin. 
Introduction

PPL Electric is a corporation organized and existing under the laws of the Commonwealth of Pennsylvania.  PPL Electric is a wholly owned subsidiary of PPL Corporation.   PPL Electric is currently engaged in the business of selling and distributing or furnishing electricity for the production of light, heat or power to or for the public for compensation within the Commonwealth.  PPL Electric furnishes electric distribution, transmission and default supply services to approximately 1.4 million customers in 29 counties in an area that encompasses approximately 10,000 square miles in eastern Pennsylvania.  Citizens’ Electric is an investor-owned electric distribution company providing electric distribution services to approximately 7,060 customers in a 55 square mile service territory, in and around Lewisburg.  Citizens’ Electric is wholly owned by C&T Enterprises, Inc. a holding and management services company.  Both PPL Electric and Citizens’ are therefore a “public utility” within the meaning of Section 102 of the Public Utility Code, 66 Pa. C.S. § 102, and subject to the jurisdiction of the Commission.  
Background

The Joint Applicants state that on March 26, 2012, a fire which occurred on an abandoned railroad bridge spanning the Susquehanna River at Lewisburg caused damage to Citizens’ Electric’s single phase 7.2kV distribution line.  The Joint Applicants state that the distribution line which was damaged due to the fire was supplying 32 customers
 (32 Customers) in East Lewisburg, West Chillisquaque Township, Northumberland County, on the east side of the Susquehanna River.  The Joint Applicants state that Citizens’ Electric has no other customers or distribution facilities in West Chillisquaque Township on the east side of the Susquehanna River and no existing alternative distribution line to serve the 32 Customers.  As a temporary solution and to restore power to the affected 32 Customers, Citizens’ Electric connected its facilities to PPL Electric’s distribution system.  Since that time, Citizens’ Electric has been sending total monthly usage information to PPL Electric based on the individual customer meter readings and has been billed by PPL Electric pursuant to PPL Electric’s Rate Schedule BL (Borderline Service). 

The Joint Applicants state that Citizens’ Electric evaluated several alternative solutions
 to ensure permanent and reliable electric service to the 32 Customers, such as constructing new facilities across the Susquehanna River.  The Joint Applicants state Citizens’ Electric ultimately concluded that transferring the facilities and customers to PPL Electric whereby ensuring safe and reliable electric service to the 32 Customers to be the best viable alternative.  Currently Citizens’ Electric relies on facilities owned by PPL Electric located on the east side of the Susquehanna River to provide service to the 32 Customers.  Citizens’ Electric has no other distribution facilities in West Chillisquaque Township, whereas PPL Electric has existing facilities on the east side of the Susquehanna River where the 32 Customers are located.  
 
Terms of the Facilities Transfer Agreement 

The Joint Applicants state that per the terms of the proposed transaction, PPL Electric agreed to purchase from Citizens’ Electric and Citizens’ Electric agreed to sell to PPL Electric the facilities necessary to serve the 32 customers for a total consideration of $19,239.01.  The Joint Applicants state that the sales price was a result of arms-length negotiations.  Joint Applicants state that the transfer will include but is not limited to all facilities such as poles, towers, structures, transformers, conductors, wires, rights-of-way, easements, agreements customers lists and other property relating to Citizens’ Electric’s service to the 32 Customers.  PPL Electric states that it will finance the acquisition by means of internally generated funds.  Joint Applicants state that the transaction of transferring the assets shall close within 15 days of obtaining Commission approval. 
Citizens’ Electric’s Abandonment of Service 


Citizens’ Electric states that the proposed transfer will allow it to avoid costs of capital investment in constructing a new distribution line spanning across the Susquehanna River to connect the 32 customers, and that absent of constructing a new distribution line no other alternative means exist for Citizens’ Electric to connect the 32 Customers to its facilities.  Citizens’ Electric states that the damaged bridge is owned by a recreational authority that has long-term plans to construct rail-to trail facilities crossing the river and that for safety reasons an overhead distribution line could not co-exist near the anticipated trail.  Citizens’ Electric states that it evaluated and eliminated alternative sites, due to the distribution line being placed in a city park which would require a number of trees removals.   Citizens’ Electric states that the proposed transfer will:

· relieve Citizens’ Electric from the cost of owning and maintaining the facilities, and that the reduced capital and maintenance costs will benefit Citizens’ Electric and its customers and;
· have no negative impact on Citizens’ Electric’s operations and will not result in interruption or curtailment of existing services and; 

· cause no staff reduction or termination of any of Citizens’ Electric’s operations and; 

· will not require Citizens’ Electric to acquire replacement property and; 

· will not affect Citizens’ Electric’s short or long-range plans for expanding or upgrading any services now offered to the public and;
PPL Electric’s Initiation and Provision of Service 


PPL Electric states that the proposed transfer will:

· enable PPL Electric and its customers to realize certain operational and administrative savings by integrating the 32 Customers into its customer base;
· have no negative impact on PPL Electric’s service to its existing customers;
· the 32 Customers will receive reasonably reliable electric service from PPL Electric at their current distribution rates and charges until the Commission reviews and approves any revisions. 
Public Interest 

The Joint Applicants claim that the approval of the proposed Joint Application is in the public interest because it will 1) confer substantial public benefits by, among other 

things, providing these customers with a permanent means of receiving reasonable, adequate, safe, and reliable electric distribution service from PPL Electric; 2) as an existing and long-standing electric utility, PPL Electric is technically, financially, and legally fit to provide electric distribution services to all of Citizens' Electric’s customers in West Chillisquaque Township; 3) PPL Electric will provide service to those customers at their current distribution rates charges until revisions are reviewed and approved by the Commission; and 4) the proposed transfer will not result in anticompetitive or discriminatory conduct. 
The Joint Application was served on the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate the affected 32 Customers and entities that are party to pole attachment agreements
.  No complaints have been filed and no hearings held.


The Commission agrees that the Joint Application is in the public interest for reasons mentioned above.  Accordingly, we grant the Joint Application; THEREFORE,


IT IS ORDERED:
1. The Joint Application of PPL Electric Utilities Corporation and Citizens’ Electric Company of Lewisburg, PA for the Transfer by Sale of Facilities, Rights of-Way, Easements, Agreements, Customer Lists, and Other Property in West Chillisquaque Township, Northumberland County from Citizens’ Electric Company of Lewisburg, PA to PPL Electric Utilities Corporation is hereby approved.


2.  That the transfer of all electric distribution customers in West Chillisquaque Township, Northumberland County from Citizens’ Electric Company of Lewisburg, PA to PPL Electric Utilities Corporation is hereby approved.

 
3.  That a Certificate of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (2) authorizing Citizens’ Electric Company of Lewisburg, PA to abandon service to all of its customers in West Chillisquaque Township, Northumberland County.
4.  That a Certificate of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (2) authorizing Citizens’ Electric Company of Lewisburg, PA to abandon all electric distribution service in West Chillisquaque Township, Northumberland County.


5.  That a Certificate of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (1) authorizing PPL Electric Utilities Corporation the right to initiate and provide electric distribution service in West Chillisquaque Township, Northumberland County.

6.  That Certificates of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (3) authorizing Citizens’ Electric Company of Lewisburg, PA to transfer by sale the facilities described herein to PPL Electric Utilities Corporation.
7. That upon issuance of this Order, PPL Electric Utilities Corporation shall file a tariff supplement containing the Rate Schedule for the West Chillisquaque Rate Division as proposed in Appendix E of the Joint Application, effective on one-day’s notice. 

8. That upon issuance of this Order, PPL Electric Utilities Corporation and Citizens’ Electric Company of Lewisburg, PA shall file tariff supplements updating their service territories in accordance with this Order, effective on one-day’s notice.

9.  That a copy of this Order be served on the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, the affected 32 Customers and entities that have pole attachment agreements with Citizens’ Electric Company of Lewisburg, PA.

10.  That these proceedings at Docket Nos. A-2019-3008827 and A-2019-3008828
  be closed.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary
(SEAL)
ORDER ADOPTED:  August 8, 2019
ORDER ENTERED:  August 8, 2019
� 28 residential (served under rate schedule RS (Residential Service)) and 4 small commercial (served under rate schedule GLP-1 (General Light and Power Service) customers; additionally, one customer has a 100-watt outdoor light, served under rate schedule OL (Outdoor Lighting).


� Considerations included: capital investment, aesthetic and safety issues regarding the potential locations for the replacement line and the permitting and engineering costs associated with constructing such facilities. 


� Windstream Communications, Inc. and Lewisburg CATV
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