PENNSYLVANIA Susan Simms Marsh
AM ERICAN WATER Deputy General Counsel
852 Wesley Drive | Mechanicsburg, PA 17055
Phone: 717-550-1570 | Fax: 717-550-1255
E susan.marsh@amwater.com

VIA e-Filing

September 19, 2019

Rosemary Chiavetta, Secretary
Commonwealth of Pennsylvania
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Pennsylvania-American Water Company (Utility Code 230073)
Wastewater Operations DSIC filing effective October 1, 2019 and update to
President’s name on Title Page of the tariff.

Dear Secretary Chiavetta:

Attached please find Supplement No. 15 to Tariff Wastewater PA P.U.C. No. 16 for
Pennsylvania-American Water Company which bears the issue date of September
1, 2019, filed in accordance with the Pennsylvania Public Utility Commission Order
at Docket No. P-2014-2431005, entered December 4, 2014.

In addition, Supplement No.15 updates the President of Pennsylvania American
Water to F. Michael Doran on the Title Page of the Tariff.

If you have any questions, please contact me.

Sincerely,

Ssewbommattonnk

Susan Simms Marsh

eth
Attachment

cc. Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Bureau of Technical Utility Services
Marie Intrieri (Bureau of Technical Utility Services)
Audit Bureau

WE KEEP LIFE FLOWING" amwater.com
e



Supplement No. 15 to
Tariff Wastewater PA P.U.C. No. 16

PENNSYLVANIA-AMERICAN WATER COMPANY
Wastewater Division
(hereinafter referred to as the “Company”)
D/B/A
Pennsylvania American Water
RATES, RULES AND REGULATIONS
GOVERNING THE FURNISHINGS OF
WASTEWATER COLLECTION AND DISPOSAL SERVICE
IN CERTAIN MUNICIPALITES AND TERRITORIES LOCATED IN:
ADAMS COUNTY, ALLEGHENY COUNTY, BEAVER COUNTY, CHESTER COUNTY,

CLARION COUNTY, CUMBERLAND COUNTY, LACKAWANNA COUNTY, MONROE COUNTY,
NORTHUMBERLAND COUNTY, PIKE COUNTY, WASHINGTON COUNTY AND YORK COUNTY

ALL IN THE COMMONWEALTH OF PENNSYLVANIA

Issued: September 19, 2019 Effective: October 1, 2019
Issued by:
F. Michael Doran, President (C)
Pennsylvania American Water
852 Wesley Drive

Mechanicsburg, PA 17055

https://www.amwater.com/paaw/

NOTICE

This tariff supplement updates the President’s name and increases the Distribution System
Improvement Charge.
(Refer to pages 1, 2, 4, and 18.1)




Supplement No. 15 to

Tariff Wastewater PA P.U.C. No. 16

Tenth Revised Page 2

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling Ninth Revised Page 2

LIST OF CHANGES

This tariff supplement updates the President's name on page 1 to F. Michael Doran and increases
the Wastewater Distribution System Improvement Charge (DSIC) on page 18.1 (4th Revision) of
the Company's tariff from 1.25% to 3.12%, effective October 1, 2019, in accordance with the
Pennsylvania Public Utility Commission Order at Docket No. P-2014-2431005.

Issued: September 19, 2019 Effective Date: October 1, 2019



PENNSYLVANIA-AMERICAN WATER COMPANY

Supplement No. 15 to

Tariff Wastewater PA P.U.C. No. 16
Tenth Revised Page 4

Canceling Ninth Revised Page 4
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Supplement No. 15 to
Tariff Wastewater PA P.U.C. No. 16
Fourth Revised Page 18.1

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling Third Revised Page 18.1

SCHEDULE OF RATES

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 3.12% will apply to bills rendered on 1))
or after the Effective Date shown on the bottom of this page.

This Charge will be applicable to:

Rate Zone 1 — Coatesville, Claysville, Clarion, Pocono, Northeast (Lehman Pike including Winona Lakes,
Blue Mountain Lakes and Clean Treatment) Districts.

The above charge will be recomputed quarterly using the elements prescribed by the Commission as
shown on pages 18.2,18.3 and 18.4 of this tariff.

(I) means Increase,

Issued: September 19, 2019 Effective Date: October 1, 2019



WAS

'EWATER

DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER

October 1, 2019

Applicable to :

Rate Zone 1 Districts - Coatesville, Claysville, Clean Treatment,
Clarion, Pocono, Lehman Pike, Winona Lakes, and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1

SURCHARGE
EFFECTIVE
DESCRIPTION October 1, 2019
APPLICABLE NET ADDITIONS $4,393,912
LESS:
ACCUMULATED DEPRECIATION (33,052)
RETIREMENTS 286,349
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 4,647,209
ANNUAL REVENUE REQUIREMENT RATE 9.80%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.45%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 113,857
QUARTERLY DEPRECIATION EXPENSE (DEP) 19,792
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 133,649
ANNUAL RECONCILIATION (e) 0
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 133,649
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 44,550
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
BASE RATE REVENUE TO BE COLLECTED DURING OCTOBER THROUGH DECEMBER (PQR) 4,286,637
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 3.12%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.00%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 3.12%
WEIGHTED

TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER REQUIREMENT
DEBT $1,670,599 44.91% 4.68% 2.10% 2.10%
PREFERRED 4,052 0.11% 8.68% 0.01% 1.40631 0.01%
EQUITY 2,045,002 54.98% 9.95% 5.47% 1.40631 7.69%
TOTAL $3,719,653 100.00% 7.58% 9.80%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED IN COMPANY'S MOST RECENT RATE FILING.
EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE

REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

October 2019
November
December
TOTAL

$1,469,704
$1,382,221
$1,434,712

$4,286,637

August 31, 2019



PENNSYLVANIA AMERICAN WATER
WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 2
STATE JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST
ACCOUNT DESCRIPTION 2019 2019 2019 2019 2019 2019 2019 2019 TOTAL
360000 Mains - Force $272,566 $259,442 $50,119 ($2.433) $625,079 $28,804 $73 $965,268 $2,198,918
361100 Mains - Gravity 504,388 43,949 112,915 33,665 74,893 39,527 272,404 1,204,728 2,286,469
361200 Manholes -
363000 Service Laterals 2,051 2,300 17,901 19,404 29,557 49,867 18,957 53,838 194,875
364000 Flow Measuring Devices -
365000 Flow Measuring Instalis -
ADDITIONS 779,004 305,691 180,935 50,636 729,529 118,198 292,434 2,223,834 4,680,261
RETIREMENTS (42,283) - - - - - (43.634) (200,432) (286,349)
NET ADDITIONS $736,722 $305,691 $180,935 $50,636 $729,529 $118,198 $248,800 $2,023,402 $4,393,912
JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST
RETIREMENTS 2019 2019 2019 2019 2019 2019 2018 2018 TOTAL
360000 $42,283 $42,283
361000 43,634 200,432 244,066
363000 -
364000 =
365000 -
$42,283 $0 $0 $0 $0 $0 $43.634 $200,432 $266,349




PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 3
STATE DEPRECIATION JANUARY FEBRUARY MARCH APRIL May JUNE JULY AUGUST

ACCOUNT DESCRIPTION RATE 2018 2019 2019 2019 209 2019 2019 2019 TOTAL

360000 Mains - Force 1.82% $1.240 $1,180 $228 -$11 $2,844 $131 $0 $4,392 10,004

361100 Mains Gravity 1.45% 1,828 159 409 122 271 143 987 4,367 8,286
361200 Manholes 2.10% 0 0 0 0 0 0 0 0 -

363000 Service Laterals 3.08% 16 18 138 149 228 384 154 415 1,502
364000 Flow Measuring Devices 7.13% 0 0 (1] 0 0 0 0 0 .
365000 Flow Measuring Installs 3.47% 0 0 0 0 ] 0 0 0 -

APPLICABLE DEPRECIATION

FIRST QTR 2019 3,084 1,357 4441

SECOND QTR 2019 3,084 1,357 775 260 3,343 8,819

THIRD QUARTER 2019 3,084 1,357 775 260 3,343 658 1,141 9,174 19,792

ACCUMULATED DEPRECIATION $9,252 $4,071 $1,550 $520 $6.686 $658 $1.141 $9,174 33,052
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PENNSYLVANIA AMERICAN WATER COMPANY
QUALIFYING WASTEWATER DSIC EXPENDITURES
TRANSFERRED AMOUNTS

June 2018 - August 2019

WORK ORDER STATE ACCOUNT WBS ELEMENT (WORK ORDER) JUNE 2019 JULY 2019 AUGUST 2019
REPLACE COLLECTION MAINS - FORCE 360000 124-680001-07 § 3,660
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0002 680 267 205,696
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0004 215 (107) 96,265
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0005 97,279
REPLACE COLLECTION MAINS - FORCE 360000 R24-4781.18-P-0006 12,487 16,447
REPLACE COLLECTION MAINS - FORCE 360000 R24-47B1.18-P-0007 938 489 393,591
REPLACE COLLECTION MAINS - FORCE 360000 R24-4781.19-P-0003 (222)
REPLACE COLLECTION MAINS - FORCE 380000 R24-4781.19-P-0004 (2,718) 16,447
REPLACE COLLECTION MAINS - FORCE 360000 R24-4781.19-P-0008 46,883
REPLACE COLLECTION MAINS - FORCE 360000 R24-47C1.19-P-0001 72
REPLACE COLLECTION MAINS - FORCE 360000 R24-47H1.16-P-0002
REPLACE COLLECTION MAINS - FORCE 360000 R24-47Q1.17-P-0002 1
REPLACE COLLECTION MAINS - FORCE 360000 R24-67C1.19-P-0001 17,351 (578)
TOTAL - REPLACE COLLECTION MAINS - FORCE s 28804 § 3 8 865,268
REPLACE COLLECTIONS MAINS - GRAVITY 361100 124-690001-07 $ (48) $ 43,563 § 135,989
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-47B1.18-P-0008 279,211
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-47C1.19-P-0001 6,545
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-47F1,18-P-0001 2,426 25,179
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-47F1,19-P-0002 22,595
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.18-P-0001 871 (2,424)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.18-P-0002 1,075 (1,818)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.18-P-0003 940 (1.818)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5681.18-P-0004 13,067 (2,424)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.18-P-0005 633 (1.818)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.18-P-0006 720 8 (1.818)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.19-P-0001 38,668
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.19-P-0002 54,318
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881,19-P-0003 72,341
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.19-P-0004 70,339
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58B1.19-P-0005 47,054 4,752
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-5881.19-P-0008 61,631
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-58C1.19-P-0001 2,526 1,182 41
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0004 (1,561) 3,286
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0005 25,159 3,180
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0008 (6,040) 125
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0007 164 (3,862)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67B1.18-P-0008 (815) (18,795)
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.18-P-0009 147,089
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.18-P-0010 90 260
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.19-P-0002 172,412
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6781.19-P-0003 296,963
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67C1.19-P-0001 7,780
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67F1.18-P-0001 1,794
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-67F1.19-P-0001 3,764 737
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-6881.18-P-0002 9,064
REPLACE COLLECTIONS MAINS - GRAVITY 361100 R24-69F1.18-P-0001 2157
TOTAL COLLECTION MAINS S 39,527 § 272404 8 1,204,728
REPLACE SERVICE LATERIALS 363000 124-690001-07 $ 5 s 18,196
REPLACE SERVICE LATERIALS 363000 R24-47H1.18-P-0001 24,191 381 3,234
REPLACE SERVICE LATERIALS 363000 R24-58H1.19-P-0001 2,869 3,824
REPLACE SERVICE LATERIALS 363000 R24-67F1.18-P-0001 (1,794)
REPLACE SERVICE LATERIALS 363000 R24-67F1.19-P-0001 7,638 13 (160)
REPLACE SERVICE LATERIALS 363000 R24-67H1.19-P-0001 7,187 8,334 6
REPLACE SERVICE LATERIALS 363000 R24-69H1.18-P-0001 85
REPLACE SERVICE LATERIALS 363000 R24-69H1.19-P-0001 10,851 10,154 28,653
TOTAL SERVICE LATERIALS S 48,867 S 19,957 § 53,838
TOTAL DSIC EXPENDITURES $ 118188 § 202434 3 2223834
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