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Via E-filing 

Rosemary Chiavetta, Secretary 
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Commonwealth Keystone Building 
400 North Street 
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Canonsburg, PA 15317 
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RE: Joint Petition for Generic Investigation or Rulemaking 
Regarding "Gas-On-Gas" Competition Between Jurisdictional 
Natural Gas Distribution Companies 
Docket No. P-2011-2277868 

Generic Investigation Regarding Gas-On-Gas Competition 
Between Jurisdictional Natural Gas Distribution Companies 
Docket No I-2012-2320323 

Dear Ms. Chiavetta: 

Pursuant to the Secretarial Letter issued August 26, 2019, enclosed please find 
the Supplementary Comments of Columbia Gas of Pennsylvania, Inc. regarding 
the above captioned matters. 

Should you have any questions, please do not hesitate to contact the undersigned 
at (724) 416-6355. 

/kak 
Enclosure 

cc: Matt Stewart, Bureau of Technical Utility Services (mattstewar(ci)pa.gov,) 
Louise Fink Smith, Law Bureau (finksmith@pa.gov) 
Certificate of Service 



BEFORE THE 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Joint Petition for Generic Investigation or 
Rulemaking Regarding "Gas-On-Gas" Competition 
Between Jurisdictional Natural Gas Distribution 
Companies 

Generic Investigation Regarding Gas-On-Gas 
Competition Between Jurisdictional Natural 
Gas Distribution Companies 

P-2011-2277868

I-2012-2320323

SUPPLEMENTARY COMMENTS OF 
COLUMBIA GAS OF PENNSYLVANIA, INC. 

Columbia Gas of Pennsylvania, Inc. ("Columbia" or "the Company"), by and 

through its counsel, hereby submits its Supplemental Comments, pursuant to the 

Secretarial Letter issued in this matter on August 26, 2019 ("August 19 Secretarial 

Letter"). 

I. Introduction

In its Order entered on June 13, 2019 ("June 2019 Order") in the captioned

matters, the Pennsylvania Public Utility Commission ("Commission") established a 

collaborative working group, headed up by the Commission's Bureau of Technical Utility 

Services and the Law Bureau, to consider and make recommendations regarding: (1) the 

appropriate methodology to calculate the lowest applicable gas-on-gas flex tariff rates 

available to customers who participate in gas-on-gas competition; (2) the uniform tariff 

provisions to be utilized by jurisdictional natural gas distribution companies in 

implementing gas-on-gas flex rates; (3) the circumstances under which the extension of 

service to a potential gas-on-gas customers at full tariffed rates should be permitted; and 



(4) whether a separate rate schedule should be established for gas-on-gas flex rate

customers. 

The Commission's August 2019 Secretarial Letter notified participants of a 

collaborative working group meeting to be held on October 3, 2019, and provided a 

meeting agenda for the discussion of the four established working group matters, listed 

above. The August 2019 Secretarial Letter also invited participants to file comments or 

supplementary information that may assist the working group by September 26, 2019. 

Accordingly, Columbia submits its Supplemental Comments below. 

II. Comments

1. Issue #1: Calculating Minimum GOG Flex Tariff Rates

As Columbia has noted in comments in this proceeding, a customer's consideration of 

the best available option comes down to comparing competing burnertip rates, which 

include many factors, such as storage, commodity charges, distribution charges, customer 

charges, Standby Service, Distribution System Improvement Charge, Gas Procurement 

Charge, fuel retainage, miscellaneous riders, as well as costs beyond the natural gas 

distribution company's (NGDC) control, such as basis and gas supply costs from a third 

party or the impact of interstate pipeline rates and level of service that varies from NGDC 

to NGDC. Thus, Columbia submits that the resolution of this issue may be related to 

Consensus Item 4 from the Commission's June 2019 Order, under which a customer must 

sign a sworn affidavit to demonstrate that it is able to receive a gas-on-gas flex rate. 

Columbia suggests that a customer who wishes to receive a gas-on-gas flexed rate 

should be required to provide information under oath to establish the burnertip rate that 

is available to the customer by using service from the competing NGDC. Otherwise, 
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Columbia believes that a customer will not really have demonstrated that it would leave 

the system, or would not take service, without the flexed rate. The customer should be 

required to disclose all component parts of the competing NDGC's charges (including the 

rate schedule that is used to calculate those charges) as well as the City Gate price for its 

contracted supply. Without the requirement that a customer demonstrate the competing 

available burnertip rate, Columbia submits that the price neutralization that the 

Commission seeks to achieve in the context of gas-on-gas flexing is not obtainable. 

Once a customer provides the information identified above, the NGDC that has been 

asked to flex could then determine whether, and to what extent, it would need to flex its 

rates in order to match the burnertip price to the customer for service provided by the 

competing LDC. The availability of that information will also enable the flexing NGDC to 

provide information in the context of a base rate proceeding that will provide necessary 

context for the Commission's determination as to whether the NGDC did not flex below 

the applicable gas-on-gas flex tariff rates. 

2. Issue #2: Uniform Tariff Provisions

Should the Commission adopt the Columbia's recommendations regarding Issue #1,

above, then the development of uniform tariff provisions along those lines should be fairly 

uncomplicated. Moreover, Columbia submits that an additional uniform tariff provision 

should be that a gas-on-gas flex customer will compensate a flexing NGDC if, and to the 

extent that, the Commission disallows the recovery of costs associated with such a 

customer's gas-on-gas flex contract. 

3. Issue #3: Potential GOG Customers at Full Tariff Rates

Columbia remains concerned about how to treat service requests from existing

customers of another utility who are near new facilities that are being constructed, where 
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such facilities are otherwise cost-justified. If the installation of facilities to serve a new 

development were cost-justified without "picking off' an incumbent NGDC's customers, 

it is not clear that Columbia could legally refuse to serve existing gas customers at full 

tariff rates where a further main extension would not be necessary to provide that service. 

Moreover, honoring such a service request would not implicate with the Commission's 

concern about unnecessary, duplicative facilities. Columbia continues to be concerned 

about its obligation to honor bona fide service requests from applicants in its service 

territory, and whether it might run afoul of the law were it to decline such a request when 

the applicant is not seeking a flexed rate. As long as an applicant who happens to be 

currently served by another NGDC is seeking to tap into new facilities that are otherwise 

cost-justified without seeking a rate discount, the new NGDC should be able to honor the 

request. 

4. Separate Rate Schedule for GOG Customers

By their very nature, flex rate contracts establish rates and terms of service that are

peculiar to the particular circumstances of each individual flex rate customer. For that 

reason, Columbia submits that "a separate rate schedule with distinct terms and 

conditions of service for flex rate customers" (June 13 Order at 45) suggests a uniformity 

of terms and conditions of service that are antithetical to the concept of flex rate service, 

and should not be established within the context of this proceeding. Should the 

Commission determine that it is advisable to establish gas-on-gas tariff provisions, 

Columbia respectfully suggests that those tariff provisions should be considered in the 

context of individual NGDC tariff filings or base rate proceedings. 
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III. Conclusion

Columbia Gas of Pennsylvania appreciates this opportunity to offer its

Supplementary Comments in this matter, and looks forward to participating in the 

collaborative working group. 

Date: September 26, 2019 

Respectfully submitted, 

Theodore J. Ila her, I.D. No. 0842 
NiSource Corp a e Services Co. 
121 Champion Way, Suite 100 
Canonsburg, PA 15317 
Phone:724-416-6355 
Fax: 724-416-6384 -
E-mail: tjgallagher@nisource.com

Counsel for 
Columbia Gas of Pennsylvania, Inc. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document 

upon the participants, listed below, in accordance with the requirements of§ 1.54 

(relating to service by a participant) via FIRST CLASS MAIL and E-MAIL. 

VIA FIRST CLASS MAIL AND EMAIL 

Darryl A. Lawrence 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923 
dlawrence@paoca.org 

Allison C. Kaster 
Bureau of Investigation and 
Enforcement 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
Harrisburg, PA 17105 
akaster@pa.gov 

Sharon Webb 
Office of Small Business Advocate 
300 North Second Street, Suite 202 
Harrisburg, PA 17101 
swebb@pa.gov 

Thomas Sniscak 
William Lehman 
Hawke McKean & Sniscak, LLP 
P.O. Box 1778 
Harrisburg, P A  17105-1778 
tjsniscak@hmslegal.com 
welehman@hmslegal.com 

William H. Roberts 
Peoples Natural Gas Company, LLC 
375 North Shore Drive- #600 
Pittsburgh, PA 15212 
vvilliam.h.roberts@peoples-gas.com 

Pamela C. Polacek 
Charis Mincavage 
McNees Wallace and Nurick, LLC 
P. 0. Box 1166
Harrisburg, PA 17108
ppolacek@mcneeslaw.com
cmincavage@mcneeslaw.com

Maureen Geary Krowicki 
National Fuel Gas Distribution Corp. 
P.O. Box 2081 
1100 State Street 
Erie, PA 16512 
krowickim@natfuel.com 

Paul Diskin, Director 
Bureau of Technical Utility Services 
3rd Floor P.O. Box 3265 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17105-3265 
pdiskin@pa.gov 

Mark Morrow 
UGI Distribution Companies 
460 North Gulph Road 
King of Prussia, PA 19406 
morrowm@ugicorp.com 

Amy Neufeld, Esquire 
PECO Energy Company 
500 North Third Street- #800 
Harrisburg, PA 17110 
amy.neufeld@exeloncorp.com 



Donna M.J. Clark 
Energy Association of Pennsylvania 
800 North Third Street- #205 

Harrisburg, PA 17101 

dclark@energypa.org 

Kevin J. Moody 
Pennsylvania Independent Oil & Gas Assoc. 
212 Locust Street- #300 

Harrisburg, PA 17101-1510 

kevin@pioga.org 

Tishekia E. Williams 
Duquesne Light Company 
411 Seventh Avenue 
Pittsburgh, PA 15219 

twilliams@duqlight.com 

Michael Swerling 
PECO Energy Company 
2301 Market Street 
P.O. Box 8699 
Philadelphia, PA 19101-8699 

Michael.swerling@exeloncorp.com 

Dawn Lindner 
Jennifer L. Petrisek 
Peoples TWP, LLC 
205 N. Main Street 
Butler, PA 16001 

Dawn.lindner@peoples-gas.com 

Jennifer.petrisek@peoples-gas.com 

Dated: September 26, 2019 

Bruce Miller 

Cullen & Dykman 
100 Quentin Roosevelt Blvd 

Garden City, NY 11530-4850 

bmiller@cullenanddvkman.com 

Derrick Price Williamson 
Barry A. Naum 
Spilman Thomas & Battle PLLC 
1100 Bent Creek Boulevard Suite 101 

Mechanicsburg, PA 17050 

dwilliamson@spilmanlaw.com 
bnaum@spilman1aw.com 

David P. Zambito 
Cozen O'Connor 
17 North Second Street 
Suite 1410 
Harrisburg, PA 17101 

dzambito@cozen.com 

COLUMBIA GAS OF PENNSYLVANIA, INC. 


