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ORDER

BY THE COMMISSION:

	On March 18, 2019, PPL Electric Utilities Corporation (PPL Electric), Utility Code: 110500, filed an application (Application) for approval of the transfer by sale of certain facilities to the City of Lancaster, Lancaster County, Pennsylvania. The Application was filed pursuant to 66 Pa. C.S. § 1102(a)(3) and § 507.

	PPL Electric states that the Application was filed because PPL Electric and the City of Lancaster entered into a Street Light System Purchase and Sale Agreement involving the transfer of tangible property that is used or useful in the public service.  

	PPL Electric is a corporation organized and existing under the laws of the Commonwealth of Pennsylvania.  PPL Electric currently furnishes electric distribution, transmission and default supply services for compensation within the Commonwealth to approximately 1.4 million customers in 29 counties in an area that encompasses approximately 10,000 square miles in eastern and central Pennsylvania.  

	PPL Electric served the Application on the Office of Consumer Advocate (OCA), the Bureau of Investigation and Enforcement (I&E) and the Office of Small Business Advocate (OSBA).  Notice of this Application was published on March 29, 2019 in the LNP, the local newspaper, and in the March 30, 2019 issue of the Pennsylvania Bulletin.  Formal protests or petitions to intervene were due by 
April 15, 2019. 

[bookmark: _Hlk19792312]On April 12, 2019, I&E filed a Protest to the Application.  On April 15, 2019, the OCA filed a Notice of Intervention and Public Statement.  On April 26, 2019, the OSBA filed a Notice of Appearance, Notice of Intervention, Public Statement, and a Verification.  On May 23, 2019, PPL Electric informed the Administrative Law Judge (ALJ) that the parties were able to resolve the issues raised in I&E’s Protest to the Application, with the understanding that PPL Electric is not seeking any ruling as part of the approval of this Application on the ratemaking treatment of the proposed transaction.  On May 29, 2019, I&E filed a letter requesting that its Protest be withdrawn.  On June 19, 2019, the Office of Administrative Law Judge issued an Order granting the withdrawal of I&E’s protest and transferring the Application to the Commission’s Bureau of Technical Utility Services for further action.

	PPL Electric states that the City of Lancaster requested that PPL Electric sell all of PPL Electric’s street lighting facilities within the municipality to the City of Lancaster.  PPL Electric agreed to sell the facilities within the municipality for $2,614,847[footnoteRef:1].  PPL Electric states that the majority of the facilities were installed in 1989 and that the sales price was a result of arms-length negotiations.  PPL Electric states that in arriving at a sales price it considered factors such as: the date and cost of acquisition; the cost of improvements; an allowance for depreciation; any brokerage fees and commissions; tax consequences of the sale; any recording fees, transfer taxes, and similar expenses incidental to conveying such property; penalty costs and other charges for prepayment of any pre-existing recorded mortgage encumbering such property; and net damages or benefits accruing to the remaining PPL Electric property.  PPL Electric states that it will not realize a net profit or loss from the sale.   [1:  Including the pre-inspection attachment and engineering survey, complex and simple make ready work, which was agreed by the parties.  PPL Electric stated that the present-day value of the facilities (depreciated) is $1,017,963 and the cost for the Make Ready Work at $1,596,884.] 


	PPL Electric states that the transfer of the facilities will enable the City of Lancaster to change from Rate Schedule SHS to Rate Schedule SE for all of its street lighting service.  PPL Electric states this rate schedule change will result in rate savings for the City of Lancaster.

	PPL Electric states that this transfer is in the public interest and will be mutually beneficial to both PPL Electric and the City of Lancaster because it will permit the City of Lancaster to operate in a more efficient and economic manner and it will relieve PPL Electric of the cost of owning, operating and maintaining the facilities in the City of Lancaster. 

	PPL Electric states that the transfer of facilities will have no negative impact on operations.  PPL also states the sale involves only a minor portion of PPL Electric’s assets which will not: result in any interruption or curtailment of existing services, cause a staff reduction or a termination of any PPL Electric Operations, result in the relocation of any PPL Electric offices, require PPL Electric to acquire replacement property, or affect PPL Electric’s short or long-range plans for expanding or upgrading any services now offered to the public.

Upon review of this Application, we agree that PPL Electric’s transfer of street lighting facilities to the City of Lancaster is in the public interest and will result in lower rates to the City of Lancaster, as well as relieving PPL Electric from owning, operating, and maintaining the street lighting facilities in the City of Lancaster.  We also note that approval of this Application does not address any ratemaking treatment of this transaction and the parties may address ratemaking issues related to this transaction in PPL Electric’s next base rate case; THEREFORE,

IT IS ORDERED:

1. That the application of PPL Electric Utilities Corporation for Approval of Sale of Facilities to the City of Lancaster is hereby approved. 

2. That a Certificate of Public Convenience for the Sale of Facilities to the City of Lancaster be issued at Docket No. A‑2019-3008669.

3. That a Certificate of Filing be issued for the Municipal Agreement between PPL Electric Utilities Corporation and the City of Lancaster at Docket No. U-2019-3012247.

4. That a copy of this Order be served on the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, and the City of Lancaster.

5. That the proceedings at Docket Nos. A‑2019-308669 and U-2019-3012247 be closed.
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	Rosemary Chiavetta
	Secretary



(SEAL)

ORDER ADOPTED:  October 3, 2019
ORDER ENTERED:  October 3, 2019
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