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DEVIN T RYAN ESQUIRE
POST & SHELL P C
17 NORTH SECOND STREET 12TH FLOOR
HARRISBURG PA 17101-1601

RE:	Application of The York Water Company - Wastewater for approval of the acquisition of the wastewater system assets owned by Felton Borough at Docket No. A-2019-3013113

Dear Attorney Hassell:
	
On September 13, 2019, The York Water Company – Wastewater filed the above-referenced document with the Pennsylvania Public Utility Commission.  For the Commission to complete its analysis of the filing, responses are required for the attached data requests.  Please forward the requested information to the Commission within 10 working days of the date of this letter.

Please send all responses to the Secretary of the Commission at the following address:
	

	

	Secretary, Pennsylvania Public Utility Commission

	400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120



All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.  A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.

Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature [image: ]
Title 	[image: ]
							Date   [image: ]



Please contact the below staff person if any problem should arise that prevents a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.

In addition, to expedite completion of the application, please send a copy of the information to Clinton McKinley via e-mail at cmckinley@pa.gov or by fax (717) 787-4750.  Please also direct any questions to Clinton McKinley, in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-6161.  Thank you in advance for your cooperation.

[image: ]	Sincerely,



[bookmark: _GoBack]
	Rosemary Chiavetta
	Secretary


Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
	John Evans, Office of Small Business Advocate (w/enclosure)
	Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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Note:  Please restate the data request prior to providing a response. In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. [bookmark: _Hlk21425579]The York Water Company – Wastewater’s (York Water-WW’s) additional service territory requested by this Application is defined by the municipal boundaries of Felton Borough, York County.  However, the Application’s Exhibit D, depicting the alignment and locations of Felton Borough’s (Felton’s) existing wastewater system assets (Wastewater System), verifies that only a portion of Felton Borough is provided public wastewater service by Felton’s Wastewater System. C onsidering that Felton’s Wastewater System is sized for and currently only serves a portion of the customers within the boundaries of Felton Borough, please either:
a. Demonstrate that a need for public wastewater service exists within the areas not currently receiving public wastewater service, by providing evidence these properties are not currently receiving adequate wastewater service by other means;
b. Provide evidence of any requests for public wastewater service within the areas not currently receiving public wastewater service;
c. Provide evidence that the provision of public wastewater service throughout the entirety of Felton Borough is consistent with local zoning or land use ordinances; and
d. Provide the detailed plan, including an estimated cost, source of funding and timeline, by which York Water-WW will construct the additional assets required to provide wastewater service to the areas of Felton Borough not currently receiving public wastewater service; or
e. Revise the boundaries of the requested additional service territory to more closely outline only the area currently provided public wastewater service through Felton’s Wastewater System.
A-2. The bearing angle and distances listed in the boundary line table of the Application’s Exhibit E are not clear.  Please provide a legible copy of this table, revised if necessary, to align with the response to Data Request A-1 above.
A-3. Please identify the certified operator that will be assigned to the Felton wastewater treatment plant (Felton WWTP) following the close of this transaction and provide a copy of that certified operator’s license.
A-4. Provide a copy of Felton’s Department of Environmental Protection (DEP) approved Act 537 Official Sewage Facilities Plan (Act 537 Plan) including any amendments.
A-5. Provide a statement verifying that York Water-WW’s provision of public wastewater service within the entirety of the Application’s requested service territory is consistent with Felton’s DEP-approved Act 537 Plan.
A-6. [bookmark: _Hlk20994870]The Application’s Section 5 references Felton’s 2018 Chapter 94 Municipal Wasteload Management Annual Report as being provided in Exhibit H-3.  However, the Application did not include an Exhibit H-3.  Please provide a copy of Felton’s 2018 Chapter 94 Municipal Wasteload Management Annual Report.
A-7. Provide a copy of Felton’s Water Quality Management Part II permit for the Felton WWTP.
A-8. Please provide a description of the wastewater treatment process and plant equipment used at the Felton WWTP.
A-9. Please provide copies of the Discharge Monitoring Reports (DMRs) referenced in the Application’s page 7 as well as Felton’s DMRs for the months of January through August 2019.
A-10. Please identify the original cost and vintage of the assets included in the major plant categories listed in the table of the Application’s page.
A-11. Please state the distance, in miles, between York Water-WW’s closest existing wastewater facilities and Felton’s Wastewater System.
A-12. In the Application’s Section 10, York Water-WW indicated its long-range plans [for Felton’s Wastewater System] consider various collection, sanitary waste transportation, and system maintenance alternatives to ensure the collection system can meet future requirements.  Please provide a description, estimated timeline and projected costs of the improvements being considered.
A-13. The Application’s Exhibit G included a copy of a DEP Sewage Compliance Inspection Report dated 6-21-2018 that identified Felton’s 3-year plan to identify sources of Inflow and Infiltration (I&I) that began in 2016 and was to be completed in 2018.  Please provide:
a. A description of the results or a copy of any reports from Felton’s I&I identification plan;
b. An explanation as to why York Water-WW intends to conduct its own I&I study of the Wastewater System in addition to the Felton plan, as indicated on page 8 of the Application; and
c. The estimated cost of York Water-WW’s planned I&I study.
A-14. Please clarify if the reserved capacity holders identified in Appendix A.1 of the Application’s Exhibit I will continue to hold reserved capacity after closing.
A-15. It is indicated in the Application that Felton plans to use the proceeds of the sale to help satisfy General Obligation Bonds in the amount of $949,000.  Please identify if the terms of these bonds include the collateralization of any portion of Felton’s Wastewater System assets.
A-16. Please explain why the tentative journal entries, shown in the Application, for booking the purchase of Felton’s wastewater system utilize Account No. 105 - Construction Work in Progress instead of Account No. 104 - Utility Plant Purchases or Sold in conformance with the National Association of Regulatory Utility Commissioners, Uniform System of Accounts.
A-17. Please provide a detailed breakdown, by major plant category, of the $660,000 accumulated depreciation shown in the tentative journal entries as quantified on the Application’s page 11.
A-18. In the Application’s Section 6, York Water-WW indicated that Felton received a $1,024,300 U.S. Department of Agriculture (USDA) grant to help construct the Wastewater System.  please provide a breakdown of the specific components of the Wastewater System, including the treatment plant, that were paid for by the grant and may be considered contributions-in-aid of construction.
A-19. The tentative journal entries provided on the Application’s page 11 do not include a tentative journal entry for Account No. 271 – Contributions in Aid of Construction.  Please indicate how those portions of Felton’s Wastewater System paid for by the USDA grant will be booked into York Water-WW’s accounts.
A-20. Please provide a copy of Felton’s two most recent annual financial statements filed with the Department of Community and Economic Development.
A-21. Please identify any operation and/or managerial changes York Water-WW intends to make after acquiring Felton’s wastewater system.
A-22. Please explain how approval of the Application would benefit York Water-WW’s existing customers.


A-23. Please revise the pro forma tariff supplement provided in the Application as Exhibit O to:

a. Include the changes that would be required on the Title Page; Page No. 2; Page No. 3; and Page No. 4 of York Water-WW’s currently effective wastewater tariff to reflect the additional service territory and rates; and
b. Fully match the existing user charges of Felton by including the rules defined in Section 3.03 of Felton Borough Ordinance No. 2004-01, which determine the number of EDUs assigned to customers provided in the Application as Exhibit P.
A-24. Section 7.4 of the Agreement of Sale for Wastewater Collection System, provided in the Application as Exhibit I, indicates several of Felton’s existing customers may be currently billed for multiple EDUs.  Please identify the number of Felton customers that are currently billed multiple EDUs and identify if it is York Water-WW’s intent to maintain this billing practice or re-evaluate the number of EDUs assigned to these customers after closing.
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